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~EYSTONEAcCOUNTING> LLC 


{'BOl N Bullln'. !:lIe, 8lO1 Telephone (505) 566.l900 
Fax (505}.w6.l'HlFarmingtou, N.M 8740J 

INDEPENDENT AUDITOHS' REPOHT 


Hector n, Balderas, State Amlihlc, and 
Th(', RodTd of DireuorE of 
San Jmm Colley: F onndatittn, Int. 

We IUlve afldit(.~ the a~c<)mpanying sfatementi! of iln(Hlrial po:rition of San JUAn Colleg .. Fmmdation, Inc, (a 
nOllprofit organizatioo}(a component noit of San Juan College), as of and (01' thp yt'iJr ended June 30, 2UU9 and 
2(108, and fl.e related .!;utemcnl& of activities and eal;h flow~ far the yt'fU'S then enu<'il. These Hnanela) 
statements are the rcapoll..'<ihiJity of the FOllmJatilm's managemcut, (h~r ,cipou"ihility ll;; to express an Ol'i111011 
on these fimllu;ial ~tatemcnl.~ b.u;ed on the audit. 

We conducted .mc andits in ..eeordunee with auditing ;;tandard~ g-ener-dny aceeplell in the United Stuttlll (If 
Ameriea and the etandardl> applicahle to fm!l.ndal a\lditi> (contained in GOV!}l'1lID£nt Audit illg StandardR, l>l>lued 
by the COHlptroller Genel'al (lfthv United Slal('~. ThOBe standards requirtl that we plan and perform the audit to 
obtain retttll)I1ab1e assuranee about whether thtl fin:mcial statements are fr('e of material misstatements. An 
audit ineInden examiniug, till H lC$t hagis, evidenee nlll'portiug t1t' :imuunL~ and diBel,)sl1res iu the mum'lllL 
~talemeots, An tlutlil aho includes "~$eHitlg th", iH.:eounting prineiph'J;) oi;i\d and ~ignjricant C~lifllate" made by 
IlnU1agcllient, aI3 well ~U; evalulltiug the ovt'Tall financial 6tatmmm\ prcnculall:on. We believe thllt our audits 
provi.de a real'jonable hasM (fir Qnr opinion, 

iu our flpinion, the financial "tatf'lllentA wfelTI'd to above present fairly.:in all material r""'pecB, the fmaneial 
positUOll or3an Jnan College Foundation. Inc, as of June 3U. 20U4 am1200H. nnd the changes in net as"et€ and it" 
('ash nnw,; (Or the year!" then ended ill conformity with accounling principles generally w;.:~pt<>Al in th.) United 
States of AmerIO:--!l. 

In aeoordanc.e with G-QVp.mw{·nt Audjting Standard, we haye also i&med our report dated November 11,2009 on 
our considcratiou of San .Inan C()lhtge Foundalion, In.:.,'s internal eontro! over tinandalreporting and our teat of 
its compliance with certain proyisious of la",'I!, regnlations, eon tracts. aud grant agreements and other matters. 
The pnrpo",e of the l'epQrt is tn dfl!H)ribc the ~eope of ollr te€ting of int1'nlUl ()ontrul O"cr finandall'eporting and 
Dompliao('e and the resnlts of that te~tmg, and not to provide an opinion of the internal eontrol liver financial 
reporting or on cumpliant:c. That report is an intl.'gml part of an audit perConned in aec<)rdance with 
~n1ill'Jlt AnJ1iting Standards and 8bould he l'onside.red ill a"sl'lJ1IiRJ; the mswt,; of our audit. 

OUT audits WfOr£ f'onductcd for the pllrp(>!fe of forming opinIom; on the LaRiD finaneialstaternent~. TJHlIHldit.i(mal 
6choouln listed as iiupplruueutal infurmation is prerenred for pmpo.rnli of additil)jJal analysis and.is lwt a reqllired 
part nftbe ba5ir· finaueial -itatement". Such infnrlllltliOn has been liubjf'('t~ to the auditirtg prOeedUN'"k uppl:ioo in 
the audit of tht! Imhle fmandaJ statement Rod. in OUl: opinion, i.~ fairly t-t.a1ed in all matv.:rJal :respeds ill relation fa 
tb~ basic fillalleial 5tutenwnt:> taken fib u whole. 

3 


http:provi.de


 

4 
 

THIS PAGE INTENTIONALLY LEFT BLANK



SAN JUAN COLLEGE FOUNDATION, INC.
STATEMENTS OF FINANCIAL POSITION
June 30, 2009 and 2008

June 30,
2009 2008

     ASSETS
Cash and cash equivalents 258,346$       334,729$       
Certificates of deposit 247,005         242,374         
Pooled investments 6,928,129      10,446,199    
Accrued investment income receivable 882                5,293             
Unconditional promises to give 325,000         270,000         
Land and buildings, net of accumulated

depreciation of $1,273,230 and $1,131,760 3,644,467      3,785,937      
Property held for investment 5,000             5,000             
Beneficial interest in remainder trust 2,526,750      3,327,180      

13,935,579$  18,416,712$  

  LIABILITIES AND NET ASSETS
LIABILITIES:

Accounts payable 197,043$       149,447$       
Possible Dreams deposits 249,224         265,811         

Total Liabilities 446,267         415,258         

NET ASSETS
Unrestricted 592,421         2,126,619      
Temporarily restricted 3,894,684      4,214,853      
Permanently restricted 9,002,207      11,659,982    

Total Net Assets 13,489,312    18,001,454    

13,935,579$  18,416,712$  

The notes to the financial statements are an integral part of this statement.
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SAN JUAN COLLEGE FOUNDATION, INC.
STATEMENT OF ACTIVITIES
Year Ended June 30, 2009

Temporarily Permanently
Unrestricted Restricted Restricted Totals

REVENUES:
Contributions, net 713,709$         1,497,847$      111,876$         2,323,432$      
Noncash contributions:
   Collectibles and assets -                      107,043           -                      107,043           
Investment income (297,410)         (1,412)             (791,809)         (1,090,631)      
Net unrealized loss on investments (264,461)         (2,034)             (693,214)         (959,709)         
Change in value of split-
  interest agreements (32,197)           -                      (768,233)         (800,430)         
Other 1,261               896                  -                      2,157               
Net assets transferred 211,000           -                      (211,000)         -                      
Net assets released
  from restrictions 2,227,904        (1,922,509)      (305,395)         -                      

Total Revenues 2,559,806        (320,169)         (2,657,775)      (418,138)         

EXPENSES:
Scholarships 483,625           -                      -                      483,625           
Capital Projects 1,900,000        -                      -                      1,900,000        
College awards, programs, and relations 1,136,479        -                      -                      1,136,479        
General and administrative 208,476           -                      -                      208,476           
Investment management fees 85,359             -                      -                      85,359             
Fund raising expenses 138,595           -                      -                      138,595           
Depreciation 141,470           -                      -                      141,470           

Total Expenses 4,094,004        -                      -                      4,094,004        

EXCESS (DIFFICIENCY) OF
   REVENUES OVER EXPENSES (1,534,198)      (320,169)         (2,657,775)      (4,512,142)      

NET ASSETS, beginning 2,126,619        4,214,853        11,659,982      18,001,454      

NET ASSETS, ending 592,421$        3,894,684$     9,002,207$     13,489,312$    

The notes to the financial statements are an integral part of this statement.
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SAN JUAN COLLEGE FOUNDATION, INC.
STATEMENT OF ACTIVITIES
Year Ended June 30, 2008

Temporarily Permanently
Unrestricted Restricted Restricted Totals

REVENUES:
Contributions, net 624,110$         1,182,122$      106,190$         1,912,422$      
Noncash contributions:
   Collectibles and assets -                      80,053             -                      80,053             
Investment income 155,648           2,598               419,638           577,884           
Net unrealized loss on investments (365,516)         (4,222)             (1,051,007)      (1,420,745)      
Change in value of split-
  interest agreements (30,141)           -                      (286,514)         (316,655)         
Other 587                  2,824               -                      3,411               
Net assets transferred 128,100           (13,095)           (115,005)         -                      
Net assets released
  from restrictions 1,639,689        (1,360,457)      (279,232)         -                      

Total Revenues 2,152,477        (110,177)         (1,205,930)      836,370           

EXPENSES:
Scholarships 504,084           -                      -                      504,084           
College awards, programs, and relations 1,009,122        -                      -                      1,009,122        
General and administrative 204,397           -                      -                      204,397           
Investment management fees 114,156           -                      -                      114,156           
Fund raising expenses 154,128           -                      -                      154,128           
Depreciation 141,470           -                      -                      141,470           

Total Expenses 2,127,357        -                      -                      2,127,357        

EXCESS (DIFFICIENCY) OF
   REVENUES OVER EXPENSES 25,120             (110,177)         (1,205,930)      (1,290,987)      

NET ASSETS, beginning 2,101,499        4,325,030        12,865,912      19,292,441      

NET ASSETS, ending 2,126,619$     4,214,853$     11,659,982$    18,001,454$   

The notes to the financial statements are an integral part ot this statement.
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SAN JUAN COLLEGE FOUNDATION, INC.
STATEMENTS OF CASH FLOWS
Years Ended June 30, 2009 and 2008

Years Ended June 30,
2009 2008

CASH FLOWS FROM OPERATING ACTIVITIES:
Increase (decrease) in net assets (4,512,142)$ (1,290,987)$  
Adjustments to reconcile increase
   (decrease) in net assets to net cash
   provided by operating activities:
   Depreciation expense 141,470      141,470       
   Changes in:

Unconditional promises (55,000)       (270,000)      
Accrued investment income receivable 4,411          2,067           
Accounts payable 47,596        (187,651)      
Possible Dreams deposits (16,587)       6,229           
Beneficial interest in remainder trusts 800,430      316,655       

Net Cash Provided (Used)
      By Operating Activities (3,589,822)  (1,282,217)    

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of Property Held For Investment -                 -                  
Change In Certificate's of Deposit (4,631)         (9,658)          
Change in pooled investments 3,518,070   999,819       

Net Cash Provided
      By Investing Activities 3,513,439   990,161       

NET INCREASE (DECREASE) IN
CASH AND CASH EQUIVALENTS (76,383)       (292,056)      

CASH AND CASH 
EQUIVALENTS, beginning 334,729      626,785       

CASH AND CASH EQUIVALENTS, ending 258,346$     334,729$     

The notes to the financial statements are an integral part of this statement.
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SAN JUAN COLLEGE FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2009 and 2008 
  
 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Nature of Organization 
San Juan College Foundation, Inc. (Foundation) is a legally separate, tax – exempt component of 
San Juan College (College).  The Foundation acts primarily as a fund raising organization to 
supplement the resources that are available to the College in support of its programs.  The thirty 
member board of the Foundation consists of graduates and friends of the Foundation.  Although 
the College does not control the timing or amount of receipts from the Foundation, the majority 
of resources, or income thereon that the Foundation holds and invests are restricted to the 
activities of the College by the donors.  Because these restricted resources held by the 
Foundation can be used by, or for the benefit of, the College only, the Foundation is considered a 
component unit of the College and is discretely presented in the College’s financial statements. 
 
Basis of Accounting 
The accompanying financial statements have been prepared on the accrual basis of accounting in 
accordance with generally accepted accounting principles. 
 
Financial Statement Presentation 
The Foundation reports information regarding its financial position and activities according to 
three classes of net assets (unrestricted net assets, temporarily restricted net assets, and 
permanently restricted net assets) based upon the existence or absence of donor-imposed 
restrictions. 
 
Promises To Give Contributions 
Promises to give contributions are recognized when the donor makes a promise to give to the 
Foundation that is, in substance, unconditional.  Contributions that are restricted by the donor are 
reported as increases in unrestricted net assets if the restrictions expire in the fiscal year in which 
the contributions are recognized.  All other donor-restricted contributions are reported as 
increases in temporarily or permanently restricted net assets depending on the nature of the 
restrictions.  When a restriction expires, temporarily restricted net assets are reclassified to 
unrestricted net assets. 
 
The unconditional promises to give receivables reported in the statements of financial position 
are considered fully collectible, and therefore no allowance for doubtful accounts has been 
recorded. 
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SAN JUAN COLLEGE FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2009 and 2008 
  
 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Cash and Cash Equivalents 
For purposes of the statement of cash flows, the Foundation considers cash equivalents to be 
demand deposits and short-term money market mutual fund investments, with maturities of three 
months or less from the date of acquisition. 
 
Investments 
Investments in marketable securities with readily determinable fair values and all investments in 
debt securities are reported at their fair values in the statement of financial position.  Unrealized 
gains and losses are included in the change in net assets.  Investment income and gains restricted 
by a donor are reported as increases in unrestricted net assets if the restrictions are met (either by 
passage of time or by use) in the reporting period in which the income and gains are recognized. 
 
Property and Equipment 
The Organization follows the practice of capitalizing, at cost, all expenditures for fixed assets in 
excess of $1,000.  Depreciation is computed on a straight-line basis over the following estimated 
useful lives of the assets: 
 
                                                        Years  

Building ........................................     25 
Improvements ....................................  10-25 
Equipment, furniture and fixtures ...............    5-7 

 
Maintenance, repairs and renewals which neither materially add to the value of the property nor 
appreciably prolong its life are charged to expense as incurred. 
 
Possible Dreams Deposits 
The Foundation created a program named Possible Dreams, whereby all eighth grade students in 
San Juan County are invited to deposit in a college fund to meet the tuition when they graduate 
from high school.  The participants receive a refund less a service charge of $25 if they drop out 
of the program. 
 
The Foundation is liable for a maximum of $360 in tuition to San Juan College if the student 
meets certain requirements. 
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SAN JUAN COLLEGE FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2009 and 2008 
  
 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Income Taxes 
The Foundation is a publicly supported organization exempt from federal income taxes under 
Section 501(c)(3) of the Internal Revenue Code and has been classified as an organization that is 
not a private foundation under Section 509(a) of the Internal Revenue Code. 
 
Estimates 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect certain reported 
amounts and disclosures.  Accordingly, actual results could differ from those estimates.  
 
Concentration of Credit Risk 
The Foundation maintains deposits in two financial institutions located in Farmington, New 
Mexico.  The balances are insured by the Federal Deposit Insurance Corporation up to $250,000 
on June 30, 2009 and $100,000 on June 30, 2008.  As of June 30, 2009 and 2008, the 
Foundation's uninsured cash deposits total was approximately $38,475 and $340,180, 
respectively. 
 
Fair Value of Financial Instruments 
Unless otherwise indicated, the fair values of all report assets and liabilities which represent 
financial instruments approximate the carrying value of such amounts. 
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SAN JUAN COLLEGE FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2009 and 2008 
  
 
NOTE 2 - POOLED INVESTMENTS 
 
Pooled investments consist of the following as of June 30, 2009: 
 Cost        Market    

Investments held by investment managers: 
 Certificates of Deposit ...............  $   90,000   $   92,184   
 Money market accounts .................    360,083      360,083   
 Equities ..............................   5,646,034    5,012,252   
 Fixed income securities ...............   1,415,662    1,463,610   

 
Total Pooled Investments ..............  $ 7,511,779  $ 6,928,129   

 
Pooled investments consist of the following as of June 30, 2008: 
 Cost        Market    

Investments held by investment managers: 
 Certificates of Deposit ...............  $  155,000   $  153,178   
 Money market accounts .................    382,277      382,277   
 Equities ..............................    7,986,050    8,346,347     
 Fixed income securities ...............  1,542,486    1,564,397   

 
Total Pooled Investments ..............  $10,065,813  $10,446,199   
 

 
The Foundation investments exposed to interest rate risk are primarily invested in short and 
intermediate term bonds and bond funds.  Maturity rates for Foundation investments are as 
follows: 
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SAN JUAN COLLEGE FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2009 and 2008 
  
 
NOTE 2 - POOLED INVESTMENTS (continued) 
 
Maturity rates consist of the following as of June 30, 2009: 
 

Investment Maturities

Investment Type Fair Value

Not subject 

to Interest 

Rate Risk

Less than 1 

Year 1 ‐ 5 Years 5+ Years

Money Market 360,083$         360,083$      ‐$                   ‐$                    ‐$                  

Equities 2,477,288        2,477,288    ‐                    ‐                       ‐                   

Mutual Funds Equity 2,974,252        2,974,252    ‐                    ‐                       ‐                   

Certificate of Deposit 92,184             ‐                     30,257         61,927            ‐                   

Corporate Bond 557,388           ‐                     239,171       199,402         118,815      

Treasury and Agency 367,645           ‐                     ‐                    276,918         90,727        

Asset Back Securities 99,289             ‐                     ‐                    ‐                       99,289        

Total Investments 6,928,129$     5,811,623$   269,428$      538,247$       308,831$     

Maturity rates consist of the following as of June 30, 2008

Investment Maturities

Investment Type Fair Value

Not subject 

to Interest 

Rate Risk

Less than 1 

Year 1 ‐ 5 Years 5+ Years

Money Market 382,277$         382,277$      ‐$                   ‐$                    ‐$                  

Equities 3,827,024        3,827,024    ‐                    ‐                       ‐                   

Mutual Funds Equity 4,481,065        4,481,065    ‐                    ‐                       ‐                   

Alternative Investment 1,804               1,804            ‐                    ‐                       ‐                   

REIT 36,453             36,453          ‐                    ‐                       ‐                   

Certificate of Deposit 153,178           ‐                     29,941         88,717            34,520        

Corporate Bond 493,982           ‐                     49,817         282,066         162,099      

Treasury and Agency 488,138           ‐                     15,124         192,301         280,713      

Mutual Funds ‐ Fixed Income 582,278           ‐                     ‐                    510,160         72,118        

Total Investments 10,446,199$    8,728,623$   94,882$        1,073,244$    549,450$     
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SAN JUAN COLLEGE FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2009 and 2008 
  
 
NOTE 2 - POOLED INVESTMENTS (continued) 
 
Credit ratings in investment of debt securities at June 30, 2009 are as follows: 
 

Investment Type

Moody's / S&P 

Ratings Fair Value

Corporate Bonds A1/ A 61,275$        
Corporate Bonds A1/ AA‐ 25,651         
Corporate Bonds A2/ A 189,752       
Corporate Bonds A3/ A 41,612         
Corporate Bonds A3/ A‐ 63,207         
Corporate Bonds A3/ BBB+ 24,276         
Corporate Bonds Aa2/ AA+ 30,905         
Corporate Bonds BA2 / BB 75,834         
Corporate Bonds Baa/ BBB+ 44,876         
Agency Aaa/ AAA 144,891       
Treasuries Aaa/ AAA 222,754       

Total Rated Investments 925,033$      

Credit ratings in investments in debt securities at June 30, 2008 are as follows:

Investment Type

Moody's / S&P 

Ratings Fair Value

Corporate Bonds A1/ A+ 23,978$        
Corporate Bonds A2/ A+ 25,307         
Corporate Bonds A2/ A 185,595       
Corporate Bonds A3/ A‐ 26,307         
Corporate Bonds Aa3/ A+ 36,503         
Corporate Bonds Aaa/ AAA 31,540         
Corporate Bonds Baa1 / A‐ 117,977       
Corporate Bonds Baa1/ BBB+ 13,744         
Corporate Bonds Baa2/ BBB+ 33,003         
Agency Aaa/ AAA 187,279       
Treasuries Aaa/ AAA 215,483       

Total Rated Investments 896,716$      
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SAN JUAN COLLEGE FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2009 and 2008 
  
 
NOTE 2 - POOLED INVESTMENTS (continued) 
 
Custodial Credit Risk – Investments 
 
Marketable Securities in the Foundation are valued at fair value.  Third party investment 
managers administer substantially all investment decisions of the Foundation.  The equities, 
fixed income investments and other investments are held by the brokerage firm in a street name. 
 As of June 30, 2009 and 2008, respectively, the foundations investments of $6,928,129 and 
$10,446,199 were exposed to custodial credit risk. 
 
NOTE 3 – UNCONDITIONAL PROMISES TO GIVE 
 
Pledges receivable are expected to be fully collectible based on historical collections.  
Unconditional promises to give are as follows: 
    2009         2008   
 Receivables, less than one year............. $  175,000  $  145,000 
 Receivables, more than one year.............    150,000     125,000 

 Total unconditional promises to give..... $  325,000  $  270,000 
 

 
NOTE 4 – BENEFICIAL INTEREST IN REMAINDER TRUSTS 
 
Beneficial interest in remainder trusts are as follows: 
     2009         2008   
 
Beneficial interest in remainder trusts.............. $6,188,666  $7,147,367  
 Less discounts to net present value...............  3,661,916   3,820,187  
 
Net beneficial interest in remainder trusts.......... $2,526,750  $3,327,180  

 
Discount rate used on long-term promises to give was approximately 4% as of June 30, 2009 and 
2008. 
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SAN JUAN COLLEGE FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2009 and 2008 
  
 
NOTE 5 – LAND AND BUILDINGS 
 
Land and buildings consists of the following: 
    2009         2008   

Land  .......................................... $1,130,945  $1,130,945 
Buildings .......................................  3,786,752   3,786,752  

Total ........................................  4,917,697   4,917,697  
Less accumulated depreciation ................... (1,273,230) (1,131,760) 

 
$3,644,467  $3,785,937  

 
NOTE 6 - SAN JUAN COLLEGE SUPPORT 
 
San Juan College, principally through its Development Office, provides services for the 
administration of the Foundation in the form of personnel, equipment, and supplies to the 
Foundation.  During the year ended June 30, 2009 and 2008, the financial statements included 
contributed services and corresponding general and administrative services expense of $253,683 
and $245,835, respectively.  Contributed services during the year ended June 30, 2009 and 2008 
were reimbursed to the College through cash payments totaling $253,683 and $245,835 
respectively. 
 
NOTE 7 – TRUST AGREEMENTS 
 
In 1986, a trust fund was established for the Roy G. Dalpra Scholarship Fund held by Citizens 
Bank as Trustee.  The market value of the assets of the Trust approximated $664,231 and 
$766,237 as of June 30, 2009 and 2008, respectively.  The Trustee has sole uncontrolled 
discretion regarding the distribution of the Trust funds to the Foundation.  Distributions from the 
Trust are recorded as income in the year received and the assets are not included in these 
financial statements.  The Foundation received $40,000 in distributions from the trust during the 
year ending June 30, 2009. 
 
In 2000, an individual established a charitable remainder unitrust agreement, and the Foundation 
was named as primary beneficiary under the trust administered by a trust company.  The trust is 
an irrevocable trust.  The assets of the trust are included in the Statement of Financial Position as 
a beneficial interest in remainder trust in the amount of $2,266,212. 
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SAN JUAN COLLEGE FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2009and 2008 
  
 
NOTE 7 – TRUST AGREEMENTS (continued) 
 
In 2001, an individual established a charitable remainder unitrust agreement, and the Foundation 
was named as primary beneficiary under the trust administered by an investment company.  The 
trust is an irrevocable trust.  The assets of the trust are included in the Statement of Financial 
Position as a beneficial interest in remainder trust in the amount of $192,114. 
 
In 2002, an individual established a charitable remainder unitrust agreement, and the Foundation 
was named as primary beneficiary under the trust administered by an investment company.  The 
trust is an irrevocable trust.  The assets of the trust are included in the Statement of Financial 
Position as a beneficial interest in remainder trust in the amount of $68,424. 
 
In 2006, an individual established a second charitable remainder unitrust agreement, and the 
Foundation was named as the current primary beneficiary under the trust administered by a trust 
company.  The trust is an irrevocable trust, but includes the power to designate additional or 
substitute charitable remaindermen, during the lifetime of the individual establishing the trust.  
The market value of the assets of the trust approximated $423,968 and $595,626 as of June 30, 
2009 and 2008, respectively.  The trustee retains sole authority to invest and manage the trust 
assets and is required to distribute to the Foundation, not less than $30,000 each year, after the 
death of the individual establishing the trust.  The assets of the trust are not included in the 
Statement of Financial Position.  During the year ended June 30, 2009 there were no 
distributions received from the trust. 
 
NOTE 8 – DONATED LAND AND BUILDINGS 
 
During the year ended June 30, 2001, a company gifted real property to the Foundation.  The 
Foundation accepted the real property as a part of the permanent assets of the Foundation.  The 
land and buildings were valued at $4,300,000 based on an independent appraisal.  The 
Foundation entered into an agreement allowing San Juan College to use the land and buildings at 
no cost. 
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SAN JUAN COLLEGE FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2009 and 2008 
  
 
NOTE 9 – NET ASSETS 
 
Temporarily restricted net assets are as follows: 

 
       2009         2008   
Awards....................................  $        -   $      578 
Art gallery support.......................       1,791            - 
Building and land.........................   3,026,770    3,168,240 
Capital improvements......................           -      200,000 
College programs..........................     480,833      418,123 
Golf tournament scholarships..............      26,000       37,513 
Library support...........................           -        2,321 
Public events support.....................         625        3,179 
Scholarships..............................     283,218      320,914 
Scholarships – partially funded endowed...      73,311       61,849 
Special projects..........................       2,136        2,136 

 
Temporarily Restricted Net Assets .....  $3,894,684   $4,214,853 

 
Permanently restricted net assets are as follows: 

 
       2009         2008   
Charitable remainder unitrust............. $ 2,458,326  $ 3,226,559 
College programs..........................     215,385      271,290 
Distinguished Teaching Chair Awards.......     769,459      993,126 
Faculty Awards............................      75,733      100,562 
Library Support...........................     678,453      903,974 
Mentoring and Tutoring....................      46,648       61,646 
Scholarships..............................   3,882,772    4,952,761 
Staff Awards..............................      39,605       52,147 
Student Awards............................      50,392       64,914 
Student Books.............................      85,711      111,048 
US Department of Education Title III......     699,723      921,955 

 
Permanently Restricted Net Assets ..... $ 9,002,207  $11,659,982 
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SAN JUAN COLLEGE FOUNDATION, INC.
SCHEDULES OF GENERAL AND ADMINISTRATIVE EXPENSES
Years Ended June 30, 2009 and 2008

Years Ended June 30,
2009 2008

Bank charges and fees 2,152$     1,600$     
Bond and insurance 2,558      2,558      
Computer expenses 7,114      5,495      
Conferences and training 745         945         
Membership dues 3,381      4,333      
Miscellaneous 32           94           
Newsletters 5,000      5,000      
Office supplies 825         916         
Postage 1,534      2,259      
Printing 2,385      2,612      
Professional fees 1,500      385         
Promotional expenses 19,479    24,253    
Publications 179         239         
Salaries and benefits 153,590  143,436  
Taxes 641         1,760      
Telephone 759         684         
Travel 6,602      7,828      

     Total 208,476$ 204,397$ 
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SAN JUAN COLLEGE FOUNDATION, INC.
SCHEDULES OF INDIVIDUAL DEPOSITS AND INVESTMENTS ACCOUNTS
Year Ended June 30, 2009

Financial Institution Account Type Investment Type Amount

Citizens 29,912$         
Citizens 229,541         
Citizens 63                  
Wells Fargo 29,953           
Wells Fargo 2,000             

Total Cash per banks 291,469         
Less outstanding checks (33,123)          

Cash and cash equivalents per financial statements 258,346$       

Wells Fargo Investments Certificate of Deposit 24,000$         
Wells Fargo Investments Certificate of Deposit 223,005         

Certificates of deposits per financial statements 247,005$       

Citizens Trust and Inv Corp Equity Mutual Funds - Equity 670,344$       
Citizens Trust and Inv Corp Equity Mutual Funds - Equity 439,287         
Citizens Trust and Inv Corp Investment Money Market 114,700         
Morgan Stanley Investment Certificate of Deposit 30,258           
Morgan Stanley Investment Certificate of Deposit 30,927           
Morgan Stanley Investment Certificate of Deposit 31,000           
Morgan Stanley Equity Equity 554,366         
Morgan Stanley Equity Mutual Funds - Equity 1,157,254      
Morgan Stanley Equity Mutual Funds - Equity 51,998           
Morgan Stanley Fixed Income Corporate Bond 75,834           
Morgan Stanley Fixed Income Corporate Bond 39,928           
Morgan Stanley Investment Money Market 88,751           
Morgan Stanley Investment Money Market 30,451           
Raymond James Fixed Income Asset-Backed Securities 248                
Raymond James Fixed Income Asset-Backed Securities 31,010           
Raymond James Fixed Income Asset-Backed Securities 29,606           
Raymond James Fixed Income Asset-Backed Securities 806                
Raymond James Fixed Income Asset-Backed Securities 37,619           
Raymond James Fixed Income Corporate Bond 50,329           
Raymond James Fixed Income Corporate Bond 45,227           
Raymond James Fixed Income Corporate Bond 30,905           
Raymond James Fixed Income Corporate Bond 44,878           
Raymond James Fixed Income Corporate Bond 35,930           
Raymond James Fixed Income Corporate Bond 30,040           
Raymond James Fixed Income Corporate Bond 31,235           
Raymond James Fixed Income Corporate Bond 26,712           
Raymond James Fixed Income Corporate Bond 27,557           
Raymond James Fixed Income Corporate Bond 27,277           
Raymond James Fixed Income Corporate Bond 25,651           
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SAN JUAN COLLEGE FOUNDATION, INC.
SCHEDULES OF INDIVIDUAL DEPOSITS AND INVESTMENTS ACCOUNTS
Year Ended June 30, 2009

Financial Institution Account Type Investment Type Amount

(continued)
Raymond James Fixed Income Corporate Bond 24,276           
Raymond James Fixed Income Corporate Bond 41,612           
Raymond James Fixed Income Treasury and Agency 78,544           
Raymond James Fixed Income Treasury and Agency 20,722           
Raymond James Fixed Income Treasury and Agency 50,273           
Raymond James Fixed Income Treasury and Agency 16,073           
Raymond James Fixed Income Treasury and Agency 111,305         
Raymond James Fixed Income Treasury and Agency 55,000           
Raymond James Fixed Income Treasury and Agency 10,844           
Raymond James Fixed Income Treasury and Agency 8,972             
Raymond James Fixed Income Treasury and Agency 15,909           
Raymond James Investment Money Market 31,245           
Raymond James Equity Equity 459,495         
Raymond James Investment Money Market 12,320           
Raymond James Equity Equity 492,458         
Raymond James Investment Money Market 10,991           
Raymond James Equity Equity 415,303         
Raymond James Investment Money Market 19,448           
Raymond James Equity Mutual Funds - Equity 644,177         
Raymond James Investment Money Market 17,812           
Raymond James Equity Equity 111,285         
Raymond James Investment Money Market 1,523             
Raymond James Equity Equity 439,044         
Raymond James Equity Mutual Funds - Equity 11,191           
Raymond James Investment Money Market 32,170           
Raymond James Equity Equity 5,337             
Raymond James Investment Money Market 672                

Total pooled investments 6,928,129$    
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 

 
Hector H. Balderas, State Auditor, and 
The Board of Directors of 
San Juan College Foundation, Inc. 
 
We have audited the financial statements of San Juan College Foundation, Inc., (a nonprofit organization) (a 
component of San Juan College), as of and for the year ended June 30, 2009, and have issued our report thereon 
dated November 11, 2009.  We conducted our audit in accordance with auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered San Juan College Foundation, Inc.’s internal control over 
financial reporting as a basis for designing our auditing procedures for the purposes of expressing our opinions on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of San Juan 
College Foundation, Inc.’s internal control over financial reporting.  Accordingly, we do not express an opinion 
on the effectiveness of San Juan College Foundation, Inc.’s internal control over financial reporting. 
 
A control deficiency exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis.  
A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects San 
Juan College Foundation, Inc.’s  ability to initiate, authorize, record, process, or report financial data reliably in 
accordance with generally accepted accounting principles such that there is more than a remote likelihood that a 
misstatement of the San Juan College Foundation, Inc.’s financial statements that is more than inconsequential 
will not be prevented or detected by San Juan College Foundation, Inc.’s internal control. 
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more 
than a remote likelihood that a material misstatement of the financial statements will not be prevented or 
detected by San Juan College Foundation, Inc.’s internal control. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be 
significant deficiencies or material weaknesses.  We did not identify any deficiencies in internal control over 
financial reporting that we consider to be material weaknesses, as defined above. 
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SAN JUAN COLLEGE FOUNDATION, INC. 
SCHEDULE OF FINDINGS AND RESPONSES 
June 30, 2009 
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2009 – 1 LATE AUDIT REPORT 
 

Condition: The New Mexico State Auditor required the audit to be completed and submitted to his office by 
November 15, 2009. The filing date of the completed annual audit is subsequent to the required due date. 

 
Criteria: According to the State of New Mexico, Office of the State Auditor publication 2 NMAC 2.2 

Requirements for Contracting and Conducting Audits of Agencies, Section 9.1, the filing date for audit 
reports for San Juan College Foundation, Inc. is November 15th following the end of the fiscal year. 

 
Effect of condition: The Foundation is not in compliance with NMAC 2.2.2.9A(1), the effect is that the State is 

not getting timely information for budgeting information. 
 
Cause: The State Auditor rejected the audit report in order to have some errors corrected. 
 
Recommendation: The audit should be completed by the required due date. 
 
Response: The Foundation submitted the audit report by the required due date, however, it was rejected by the 

State Auditor’s Office on December 8, 2009.  The Foundation will ensure future audit reports are 
submitted early enough to respond to questions from the State Auditor’s Office 
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SAN JUAN COLLEGE FOUNDATION, INC. 
REQUIRED DISCLOSURE 
June 30, 2009 
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REQUIRED DISCLOSURE 
 

The financial statements were prepared by the Foundation. 
 

An exit conference was held November 11, 2009, during which the audit was discussed.  The exit conference was 
attended by the following individuals: 
 
 
San Juan College Foundation 
Gayle Dean, Executive Director 
Majorie Black, President 
 
 
 
KEYSTONE ACCOUNTING, LLC 
 
Phil Rasband, CPA 

 
 




