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INDEPENDENT AUDITORS' REPORT

Mr. Hector H. Balderas, State Auditor and
Board of Regents

Western New Mexico University

Silver City, New Mexico

We have audited the accompanying financial statésnafithe business-type activities of Western Neexdo
University (University) and the discretely presehtmmponent unit of Western New Mexico Foundatioia,
(Foundation) as of and for the year ended Jun2CBZ8, which collectively comprise the Universitgasic financial
statements as listed in the table of contents. N&e also audited the budget comparisons preserged
supplementary information for the year ended JUIn2B08, as listed in the accompanying table oferts. These
basic financial statements and budget comparisansha responsibility of the University's manageme@ur
responsibility is to express opinions on theserfaia statements based on our audit.

We conducted our audit in accordance with audisitagdards generally accepted in the United Stétémerica
and the standards applicable to financial auditstained inGovernment Auditing Standards issued by the
Comptroller General of the United States. Thoaaddrds require that we plan and perform the aadibtain
reasonable assurance about whether the finanatehs¢nts are free of material misstatement. Ait sndudes
examining, on a test basis, evidence supportingrti@ints and disclosures in the financial statesnekt audit also
includes assessing the accounting principles useéds@nificant estimates made by management, asasel
evaluating the overall financial statement pregenrta We believe that our audit provides a reablanasis for our
opinions.

As discussed in Note 1, the financial statementeetniversity are intended to present the finalnosition and

changes in its financial position and cash flowlsexe applicable, of only that portion of the fin@hgeporting entity

of the business-type activities information of 8tate of New Mexico that is attributable to thengactions of the
University. They do not purport to, and do not preairly the financial position of the State W Mexico as of

June 30, 2008, and the changes in its financiatippgnd its cash flows, where applicable, forybar then ended
in conformity with accounting principles generadigcepted in the United States of America.

In our opinion, the financial statements of thevénsity referred to above present fairly, in alteral respects, the
respective financial position of the business-tygiivities of the University and the discretelygenrted component
unit as of June 30, 2008, and the respective clsandg@ancial position and cash flows for the ydeam ended in
conformity with accounting principles generally epted in the United States of America. In addijtionour
opinion, the budgetary comparisons referred to abpresent fairly, in all material respects the hatdgy
comparisons for the year then ended in conformitly audgetary basis of accounting prescribed b\ Mexico
Administrative Code, and more fully described ie thudgetary comparisons, which is a comprehensigis of
accounting other than accounting principles geheaalcepted in the United States of America.



Mr. Hector H. Balderas, State Auditor and
Board of Regents

Western New Mexico University

Silver City, New Mexico

Page Two

In accordance witlsovernment Auditing Standards, we have also issued our report dated Novembe2(ds, on
our consideration of the University’s internal aahbver financial reporting and our tests of itsrpliance with
certain provisions of laws, regulations, contragtant agreements and other matters. The purpdsat oeport is to
describe the scope of our testing of internal adrtver financial reporting and compliance andrisults of that
testing, and not to provide an opinion on the ima&control over financial reporting or on comptian That report is
an integral part of an audit performed in accoréamith Government Auditing Standards and should be considered
in assessing the results of our audit.

Management’s Discussion and Analysis is not a regupart of the basic financial statements butipgplemental
information required by accounting principles getigraccepted in the United States of America. h&'ee applied
certain limited procedures, which consisted priattjpof inquiries of management regarding the meghof
measurement and presentation of the required supptary information. However, we did not audititifermation
and express no opinion on it.

Our audit was conducted for the purpose of formapgnions on the financial statements and the buaget
comparisons. The accompanying Schedule of Expeediof Federal Awards is presented for purposaddifional
analysis as required by the U.S. Office of Managenaad Budget Circular A-133udits of Sates, Local
Governments, and Not-for-Profit Organizations, and is not a required part of the basic finansiatements. In
addition, the Schedule of Individual Deposit Acctauis presented for purposes of additional anabysisis not a
required part of the basic financial statementse $chedule of Expenditures of Federal Awardstam&thedule of
Individual Deposit Accounts have been subjectateauditing procedures applied in the audit obidigc financial
statements and, in our opinion, are fairly stateallimaterial respects in relation to the finahsiatements taken as
a whole.

Kriegel/Gray/Shaw & Co., P.C.

November 12, 2008



WESTERN NEW MEXICO UNIVERSITY
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2008

Overview of the Financial Statements and Financial Analysis

Western New Mexico University is proud to presénfinancial statements for fiscal year 2008. Etaee three financial
statements presented: the Statement of Net AslsetStatement of Revenues, Expenses, and ChangesAssets; and,
the Statement of Cash Flows. Please refer todparate report titled “Western New Mexico Foundatinancial
Statements” for these same three financial statenfienthe component unit.

This discussion and analysis of the Universityiaficial statements provides an overview of itafaia activities for the
year.

Statement of Net Assets

The Statement of Net Assets presents the assdiifies, and net assets of the University asiefand of the fiscal year.
The Statement of Net Assets is a point of timerfoial statement. The purpose of the StatemenebfSisets is to present
end-of-year data concerning Assets (current anecoorent), Liabilities (current and non-current)ddNet Assets (Assets
minus Liabilities).

From the data presented, readers of the Staterhblet dssets are able to determine the assetsad@ilo continue the
operations of the institution. The reader is a@bke to determine how much the institution owesdees, investors and
lending institutions. Finally, the Statement oft Mesets provides a picture of the net assetstéssrus liabilities) and
their availability for expenditure by the institori.

Net assets are divided into three major categoriée first category, invested in capital assetsgt of debt. The next
asset category is restricted net assets, whidhiged into two categories, nonexpendable and edglele. Expendable
restricted net assets are available for expenditytie institution but must be spent for purp@sedetermined by donors
and/or external entities that have placed time wp@se restrictions on the use of the assets. fifhecategory is
unrestricted net assets. Unrestricted net asmetvailable to the institution for any lawful poge of the institution.

June 30
2007 2008 Variance
Assets
Current assets $11,933,661 $16,139,464 $4,205,803
Noncurrent assets 4,072,343 4,703,716 631,373
Capital assets, net of depreciation 24,907,025 23,774,749 (1,132,276)
Total Assets $40,913,029 $44,617,929 $3,704,900
Liabilities
Current liabilities $3,185,863 $4,502,968 $1,317,105
Noncurrent liabilities 5,673,966 5,184,548 (489,418)
Total Liabilities $8,859,829 $9,687,516 $827,687
Net Assets
Invested in capital assets,
Net of debt $19,685,743  $18,930,760 ($754,983)
Restricted — nonexpendable 5,014,731 5,438,745 424,014
Restricted — expendable 6,123,233 8,406,195 2,282,962
Unrestricted 1,229,493 2,154,713 925,220
Total Net Assets $32,053,200 $34,930,413 $2,877,213




WESTERN NEW MEXICO UNIVERSITY
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2008

Total net assets of the institution increased $28I73. A review of the Statement of Net Assetd weeal that the
increase was primarily in the area of expendabd&ricted net assets. This increase was specyfiedifibutable to
WNMU's allocation from a $41 million building renevand replacement supplemental appropriation tH&D in the
amount of $1.4 million. In addition, nonexpendalsstricted net assets increased approximately $dlibn from
matching funds received from the Higher Educatiodd@vment Fund; this increase, however, was sonesffszt by
$0.3 million after an adjustment to market valuedondowed securities. The overall increase ofassets follows the
institutional philosophy to use available resoureacquire and improve all areas of the institutio better serve the
instruction and public service mission of the Umity.

Total liabilities for the year increased $827,68 e primary cause was due to an increase in ef&evenues resulting
from an increased number of pre-registrationsHerupcoming fall semester.

Statement of Revenues, Expenses and Changesin Net Assets

Changes in total net assets as presented on tieen®ta of Net Assets are based on the activityepitesl in the Statement
of Revenues, Expenses, and Changes in Net ASBetspurpose of the statement is to present theuegareceived by the
institution, both operating and non-operating, trgdexpenses paid by the institution, operatingemdoperating, and any
other revenue, expenses, gains and losses rea@igpent by the institution.

Generally speaking, operating revenues are recdiMegroviding goods and services to the varioustamers and

constituencies of the institution. Operating exggare those expenses paid to acquire or prdgeigedds and services
provided in return for the operating revenues, tanchrry out the mission of the institution. Nopeoating revenues are
revenues received for which goods and servicesarprovided. For example, state appropriatioesnan-operating

because they are provided by the Legislature tantéution without the Legislature directly reeig commensurate
goods and services for those revenues.

June 30
2007 2008 Variance
Operating Revenues
Tuition and fees $3,555,274 $3,567,259 $11,985
Federal grants and contracts 4,963,305 5,061,339 98,034
State and local grants and contracts 2,089,622 2,036,640 (52,982)
Sales and services auxiliary enterprises 1,842,287 2,235,139 392,852
Other 1,309,497 2,324,385 1,014,888
Total Operating Revenue 13,759,985 15,224,762 1,464,777
Expenses
Instruction and general 23,388,115 24,269,710 881,595
Public service 2,004,676 1,829,820 (174,856)
Student aid grants and stipends 1,524,456 1,543,000 18,544
Auxiliary enterprises 1,111,410 1,233,405 121,995
Athletics 2,008,713 2,325,226 316,513
Other expenditures 1,017,834 2,513,604 1,495,770
Depreciation 2,418,508 2,197,764 (220,744)
Total Expenses 33,473,712 35,912,529 2,438,817
Operating loss (19,713,727) (20,687,767) (974,040)
Nonoper ating revenues (expenses)
State appropriations/special appropriations
and other nonoperating revenue 19,979,723 22,761,689 2,781,966
Gain/(Loss) before other revenues and expenses 9265, 2,073,922 1,807,926
Other revenues/(expenses) 2,231,293 803,291 (1,428,002)
Net Increasein Net Assets $2,497,289 $2,877,213 $379,924




WESTERN NEW MEXICO UNIVERSITY
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2008

The Statement of Revenues, Expenses and ChangesAssets reflect a positive year with an incréaset assets at the
end of the year of $2,877,213. Nonoperating regenareased by $2,781,966 due to increased stat®m@ations
inclusive of funding for building renewal and regganent and athletics and nursing programs. Opgnadvenue increased
by $1,464,777 primarily from an increase in othpemating revenue from (1) increased revenues af 8lion after
securing matching funds from the Higher Educatiodd@&vment Fund, and (2) insurance proceeds of $Qli@m In
addition, sales and services increased from child programs, from student housing, and from tfete@a as a result of
slightly higher enroliment. Higher operating expesin the amount of $2,438,817 did somewhat dffsgéhcrease in net
assets. Instruction and general expenses incrgaadrily from (1) higher instruction costs resudf from growth in
criminal justice, offsite campuses, online, appltedh, nursing, and occupational health programd, @) higher
operations and maintenance costs resulting frone@sed insurance and utility costs.

Statement of Cash Flows

The final statement presented by Western New Maditioersity is the Statement of Cash Flows. TlaeBhent of Cash
Flows presents detailed information about the easiity of the institution during the year. Thatement is divided into
five parts. The first part deals with operatingltlows and shows the net cash used by the opegrattivities of the
institution. The second section reflects cash $lds@m non-capital financing activities. This sewtreflects the cash
received and spent for non-operating, non-investing non-capital financing purposes. The thictice reflects the cash
flows from investing activities and shows the pa®ds, proceeds, and interest received from ingeatitivities. The
fourth section deals with cash flows from capitad aelated financing activities. This section desith the cash used for
the acquisition and construction of capital andtesl items. The fifth section reconciles the mshaused to the operating
income or loss reflected on the Statement of Reagnixpenses, and Changes in Net Assets.

June 30

2007 2008 Variance
Net cash used by operating activities ($19,025,850($17,852,340) $1,173,510
Net cash provided by noncapital financing actigitie 19,625,183 22,391,628 2,766,445
Net cash provided by investing activities 354,540 (632,416) (986,956)
Net cash used by capital and related financing 805 (201,612) 303,498
Net increase (decrease) in cash and cash equisalent 448,763 3,705,260 3,256,497
Cash at beginning of year 4,623,118 5,071,881 448,763
Cash at end of year $5,071,881 $8,777,141 $3,705,260

Capital Asset and Debt Administration

The University had minimal capital asset additifmovgacilities in the current fiscal year. Renadwas for the museum, the
MECHA (Movimiento Estudiantil Chicano Aztlan) buiid), and Ritch Hall dormitory were completed. Qansling debt
used for previous construction was reduced toeipal amount of $4,720,000 and the corresponditigg from Moody's
was Aaa.



WESTERN NEW MEXICO UNIVERSITY
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2008

Budget/Actual Variances

The original unrestricted non-I&G revenue budgesweavised to reflect an increase in other sourcesllow for
reimbursement for plant construction, use of insaegoroceeds, and increased tech fees. The réisiget also reflected
an increase in sales and services in Public Setiwialbow for fees collected primarily for the NM&omic Development
Course. Expenses were also revised to allow fempthnt construction; however, both revenues anetreses were
significantly under the final budget by $4,970,%@ $8,608,485, respectively, due to the defefahaajor construction
project, the Juan Chacon Renovation, and buildipgirs. The original unrestricted non-1&G tram¢fudget was revised
to allow the University to utilize plant funds; hewer, plant funds were actually increased due toedesed expenditures.
Unrestricted 1&G fund revenues were marginally leégthan the final budget. Expenditures, howevergv$1,203,688
lower than the final budget primarily due to (1yvkr instruction costs resulting from decreasedshiedules costs and (2)
decreased labor costs in the operations and maimterarea from the inability to hire manpower.

Restricted revenue and expenditure budgets weiserkto reflect grants obtained by the institutidter the start of the
fiscal year. Actual performance in restricted faneas different from the final budget due to a dase in student aid
expenditures as a result of less aid awarded thticiated. In addition, public service expendiuivere lower in the
current year as funding was received mid-year.

Comparative Analysis
Comparative financial information was presentegrigvious sections of this document.

Economic Outlook

The current economic outlook of the nation andllecanomic conditions provide uncertainty regardirtgre enroliment.
Freeport-McMoran (previously Phelps Dodge) hasméyg taken measures to reduce cost which will leavanpact on
local employment. A substantial portion (66%) of student body, both traditional and non-trad#ilstudents are from
the local southwest region of the state. Headceantllment is increasing in both undergraduate gnaduate levels.
However, overall student credit hours generatedlayetly lower than this time last year. We cant to focus our efforts
on enhancing recruiting efforts in the northerrt péthe state, as well as Arizona and Texas. e lexperienced growth
in on-line course offerings, and we are continuimg@xpand our efforts in this area as well as of(emore graduate
programs, both on-line and face-to-face. Base@ammomic conditions within the state, it is possifilnding could
decrease in fiscal year 2010 as a result of fundatdpeing available at the state level as webassible reductions in state
appropriations for fiscal year 2009.



WESTERN NEW MEXICO UNIVERSITY

STATEMENT OF NET ASSETS
JUNE 30, 2008

Primary Component
Government Unit
ASSETS
Current Assets
Cash and cash equivalents $8,056,173 $415,217
Cash endowments 720,968 0
Cash restricted for other organizations 0 175,156
Accounts receivable, net of $55,335 and $8,488 allowance 148,376 60
Contract and grant receivables, net of $159,413 allowance 1,217,730 0
Student receivables, net of $1,585,993 allowance 1,434,132 0
Capital grant receivables 144,245 0
Due from Foundation 76,084 0
Certificates of deposit 0 0
Investments 4,021,237 0
Inventories 3,616 0
Prepaid assets 316,903 0
Total current assets 16,139,464 590,433
Noncurrent Assets
Endowment investment 4,703,716 5,107,168
Capital assets, net of accumulated depreciation 23,774,749 237,912
Total noncurrent assets 28,478,465 5,345,080
Total assets $44,617,929 $5,935,513
LIABILITIES AND NET ASSETS
LIABILITIES
Current Liabilities
Payables and accrued liabilities $2,264,569 $0
Accrued compensated absences 71,077 0
Accrued incentive retirement payable 262,968 0
Deferred revenue 1,344,043 0
Bonds payable - current portion 392,293 0
Due to Western New Mexico University 0 76,084
Deposits held for others 168,018 175,156
Total current liabilities 4,502,968 251,240
Noncurrent Liabilities
Accrued compensated absences 347,021 0
Accrued incentive retirement payable 385,831 0
Bonds payable - long-term portion 4,451,696 0
Total noncurrent liabilities 5,184,548 0
Total liabilities 9,687,516 251,240

The Notes to Financial Statements are an integral part of these statements.

-8-



WESTERN NEW MEXICO UNIVERSITY

STATEMENT OF NET ASSETS
JUNE 30, 2008

Primary Component
Government Unit
Net Assets
Invested in capital assets, net of related debt 18,930,760 0
Restricted for
Nonexpendable
Restricted (endowment fund balances) 5,438,745 4,822,452
Expendable
Scholarships, research, instruction and other loans 440,797 752,319
Capital projects 7,430,002 0
Debt service 535,396 0
Unrestricted 2,154,713 109,502
Total net assets 34,930,413 5,684,273
Total liabilities and net assets $44,617,929 $5,935,513

The Notes to Financial Statements are an integral part of these statements.

-9-



WESTERN NEW MEXICO UNIVERSITY

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS
YEAR ENDED JUNE 30, 2008

Primary Component
Government Unit

Operating Revenues
Tuition and fees $6,964,094 $0
Tuition discounts and allowances (3,396,835) 0
3,567,259 0
Federal grants and contracts 5,061,339 0
State and local grants and contracts 2,036,640 0
Private local grants and contracts 69,345 0
State land and permanent fund and investment income 909,239 (262,956)
Sales and services of auxiliary enterprises 2,235,139 0
Contributions 0 672,150
Other 1,345,801 0
Total operating revenues 15,224,762 409,194

Operating Expenses

Instruction and general

Instruction 14,399,808 0
Academic support 1,489,186 0
Student services 2,056,183 0
Institutional support 3,599,931 0
Operations and maintenance support 2,724,602 0
24,269,710 0
Public service 1,829,820 0
Student aid grants and stipends 4,939,835 0
Tuition discounts and allowances (3,396,835) 0
Auxiliary enterprises 1,233,405 0
Athletics 2,325,226 0
Other expenditures 2,513,604 0
Awards and grants to individuals 0 327,521
Grants to other organizations 0 0
Operating expenses 0 152,391
Depreciation 2,197,764 11,774
Total expenses 35,912,529 491,686
Operating (loss) income (20,687,767) (82,492)

The Notes to Financial Statements are an integral part of these statements.

-10-



WESTERN NEW MEXICO UNIVERSITY
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS
YEAR ENDED JUNE 30, 2008

Primary Component
Government Unit
Non-operating revenues (expenses)
State appropriations - formula 22,391,628 0
Interest and investment income 370,061 0
Net non-operating revenues 22,761,689 0
(Loss) income before other revenues, expenses, gains and losses 2,073,922 (82,492)
Other
Capital appropriations 805,038 0
Capital grants and gifts, net 0 0
Gain/(Loss) on asset disposition (1,747) 0
Net other revenues/(expenses) 803,291 0
Increase in net assets 2,877,213 (82,492)
Net assets
Net assets - beginning of year 32,053,200 5,766,765
Net assets, end of year $34,930,413 $5,684,273

The Notes to Financial Statements are an integral part of these statements.

-11-



WESTERN NEW MEXICO UNIVERSITY

STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2008

Primary Component
Government Unit
Cash Flows From Operating Activities
Adjustment to reconcile increase in net assets
to net cash provided by operating activities
Tuition and fees $7,425,767 $0
Grants and contracts 7,664,693 0
Sales and services of educational activities 2,468,477 0
Other operating receipts 2,243,124 628,440
Payments to employees for salaries and benefits (21,871,981) (54,983)
Payments to suppliers (10,280,672) (15,503)
Loans grants issued to students and employees (5,501,748) (327,521)
Net cash (used) provided by operating activities (17,852,340) 230,433
Cash Flows From Noncapital Financing Activities
State appropriations 22,391,628 0
Cash Flows From Investing Activities
Purchase of investments 7,604,000 (4,948,278)
Interest received on investments 370,061 0
Sale of investments (8,606,477) 4,536,764
Net cash provided by investing activities (632,416) (411,514)
Cash Flows From Capital and Related Financing Activities
Purchase of capital assets (1,067,236) 0
Disposition of capital assets 288,564 0
Loss on asset dispositions 0 0
Capital appropriations received 947,060 0
Repayments of capital debt (370,000) 0
Net cash used by capital and related financing activities (201,612) 0
Net (decrease) increase in cash and cash equivalents 3,705,260 (181,081)
Cash and cash equivalents, beginning of year 5,071,881 596,298
Cash and cash equivalents, end of year $8,777,141 $415,217

The Notes to Financial Statements are an

-12-

integral part of these statements.



WESTERN NEW MEXICO UNIVERSITY

STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2008

Primary Component
Government Unit
RECONCILIATION OF OPERATING LOSS TO NET CASH
USED BY OPERATING ACTIVITIES
Operating (loss) income ($20,687,767) ($82,492)
Adjustments to reconcile operating (loss) income to net cash
used by operating activities
Depreciation expense 2,197,764 11,774
Amortization expense (7,293) 0
Loss on asset disposition (1,747) 0
Provision for uncollectible accounts 0 (866)
Reversal of depreciation on non-depreciable assets 0 0
Unrealized (gain)/loss on investments 0 346,185
Changes in assets and liabilities
Receivables 345,455 805
Short-term investments 0 0
Inventories 8,156 0
Other assets (968,578) 0
Accounts payable and accrued expenses 405,368 0
Due to Western New Mexico University 0 1,762
Deposits held for others 0 0
Grants and awards payable 0 (46,735)
Deferred revenue 940,713 0
Incentive Retirement Payable (124,721) 0
Compensated absences 40,310 0
Net cash used by operating activities ($17,852,340) $230,433

The Notes to Financial Statements are an integral part of these statements.

-13-



WESTERN NEW MEXICO UNIVERSITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Background. In March 1893, the first meeting of the Board Régents was held and plans were made for the
construction of the Normal School to open in tHeda1894. The first classes were held in Septent894 in the
First Presbyterian Church with two faculty and yostudents while the foundation was laid for “Oldid,” the first
campus building.

The first administrative head of the Normal Schaals Professor George Selby, who served only tis¢ year.
Charles M. Light became the President in 1895 amdirued through the 1913-14 academic year. Miabdlle
Eckles became the first graduate and also the leaidmany graduates to excel in business, educatioence,
mining, ranching and government.

In the 1900’s, the Normal School continued to exbaith the addition of new buildings including Rit¢dall in

1906, and Fleming Hall, now the University Museum]917. Telephones were installed on campusstmse year.
In 1923, the name of the School became New MexieteSTeacher College and five years later Lightl Mals

completed. In 1928, the men’s dorm at Bowden Wal finished and plans were begun to create a ingiwsichool
at the east edge of the campus. In 1949, enrotlimereased due to returning veterans after Worlr Wand the
name was changed to New Mexico Western Collegee if$titution continued to experience consideraptevth

from 1952-1962. In the winter of 1963, the nameth# institution was changed again to Western Nesxiltb

University in keeping with the further broadenirgloe scope and mission of the institution.

The mission of Western New Mexico University is poovide quality, affordable and accessible educatio
opportunities to the people of New Mexico. Exempleaching, quality programs, enhanced regionalice and
cultural diversity are components of this missionThe University offers a range of certificate, asate,
undergraduate and graduate programs and has beediéed by North Central Association of Colleges &chools
since 1942.

In fall of 2007, Western New Mexico University’'sudient enrollment was 2,727 (including its off-caspu
educational centers) taught by 97 faculty membdise campus has expanded to 47 buildings on 23sadDver
half (65%) of Western’s student population is fromal southwestern New Mexico. Its major serviceaais the
neighboring four-county region comprised of Catr@rant, Hidalgo and Luna counties. Additionallpne of
Western’'s students come from other countries inopdexico, Canada, Nigeria, Ecuador, Brazil, Aab#, Kenya,
New Zealand, Fiji Islands, South Africa, Portugaid the United Kingdom. Students range in age faimteens to
senior citizens. Western students are 65% fer8&k% male and have been recognized as strengthddsilingual
and multi-cultural population of the region. Theuf largest ethnic groups are Hispanic (42%), An@lt%),
African American (3.3%), and Native American (3.2%)

Western New Mexico University continues to buildoapits reputation for quality education in a stungi
southwestern mountain environment along the Contaid®ivide.

The New Mexico State Auditor has determined theveirsity is included as part of primary governmehthe State
of New Mexico.

-14-



WESTERN NEW MEXICO UNIVERSITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting.For financial reporting purposes, the Universgyconsidered a special-purpose government
engaged only in business-type activities. Accorlyinthe University’s financial statements have beeasented
using the economic resources measurement focughendccrual basis of accounting. Under the acdoaals,
revenues are recognized when earned, and expernse®arded when an obligation has been incurréd.
significant intra-agency transactions have beemirdted. Grants are recognized when all eligipiléquirements
are met.

The University has the option to apply all Finah@acounting Standards Board (FASB) pronouncemeésgged
after November 30, 1989, unless FASB conflicts WBASB. The University has elected to not apply BAS
pronouncements issued after the applicable date.

Reporting Entity.In May 2002, Governmental Accounting Standards Bossued Statement No 39. The statement
established standards for identifying a componeiitthrough evaluation of the reporting entity asignificance of
certain related party transactions, defined asmpiaiecomponent units. In evaluating how to defthe University
for financial reporting purposes, management hasuated the University’s potential component unifhe basic,
but not the only, criterion for including a potettcomponent unit as part of the reporting enstyhe governing
body’s ability to exercise oversight responsibilitfhe most significant manifestation of this dpiincludes, but is
not limited to, the selection of governing authgrithe designation of management, the ability gnisicantly
influence operations, and the accountability facdl matters. A second criterion used in evalgapotential
component units is the scope of public serviceplisption of the criterion involves considering wiher the activity
benefits the University. A third criterion useddwaluate potential component units for inclusiorexclusion from
the reporting entity is the existence of speciadficing relationships, regardless of whether thizdysgity is able to
exercise oversight responsibilities. Based onajty@ication of these criteria, the following is &gl review of each
potential component unit addressed in definingdh&ersity’s reporting entity.

In the financial statements, discrete presentatitails reporting component unit financial dataiocolumn separate
from the financial data of the University. The id&mn to include a potential component unit in theiversity’s
reporting entity is based upon several criteriagluding legal standing, fiscal dependency, and nioma
accountability. Based on the application of thesteria, the Western New Mexico Foundation, Ifeyndation) is
presented as a discretely presented componerninuhise financial statements due to:

1. The economic resources received by the Foundatieretirely for the direct benefit of the Univeysit
constituents.

2. The University has an ongoing economic intereshénet assets of the Foundation.

The Foundation was organized as a not-for-profivMéexico corporation under 501(c)(3) of the IntdrRavenue
Code. The Foundation receives support from caumiobs, earnings on investments and rental ofestate.

The separate financial statements of the Foundatmnbe obtained from Vance Redfern, Executive diareat the
Western New Mexico Foundation, Inc., P.O. Box 680ser City, New Mexico 88062.

Estimates.The preparation of financial statements in camity with accounting principles generally accepiethe
United States of America requires management toenetimates and assumptions that affect certaiortexp
amounts and disclosures. Accordingly, actual tesaduld differ from those estimates.

Budget. The University follows the requirements estaldishby the Higher Education Department (HED) in
formulating its budgets and in exercising budgetaontrol. It is through the HED'’s policy that, whehe
appropriation has been made to the UniversityBaard of Regents can, in general, adopt an opegratidget within
the limits of available income.
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WESTERN NEW MEXICO UNIVERSITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Procedures for Approval of Operating Budgets

1. The University will then submit an original typedpy that has been approved by the University’smeg®
the HED’s office by May 1st.

HED acts on approval of the budgets.

The budgets, as approved by the HED, are transhrtitt¢he Budget Division of the Department of Fican
and Administration for official approval prior taly 1.

Unexpended state appropriations do not revert ¢oState of New Mexico at the end of the fiscal yead are
available for appropriation by the University irbsequent years.

Budgetary Control. Total expenditures or transfers may not exceedatimount shown in the approved budget.
Expenditures used as the items of budgetary coatmlas follows: (1) unrestricted and restrictedesditures are
considered separately; (2) total expendituressiruction and general; (3) total expenditures ahdaudget function

in current funds other than instruction and geneaatl (4) within the plant funds budget, the iteoAudgetary
control are major projects, library bonds, equiptmeonds, minor capital outlay, renewals and repfeods, and
debt service. Budget revisions must be approvethbyexecutive secretary of the HED and then byBhdget
Division of the Department of Finance and Admirastin. Budgets are not legally binding for the poment unit.

Cash and Cash Equivalent§or purposes of the statement of cash flows, aadhcash equivalents include demand,
savings, and money market accounts with an originalrity of 3 months or less.

Investments. Certain investments such as debt and equity gesuand pooled investment funds are recorded at
market value in accordance with the Governmentatofioting Standards Board Statement (GASB) No. 31,
Accounting and Financial Reporting for Certain Isttments and for External Investment Paflange in unrealized
gain (loss) on the carrying value of investmentsraported as a component of investment incombearstatements

of revenues, expenses and changes in net asdetallrying value of investments is based on quimtzdket prices.

Investments are made in accordance with the Catietitof the State of New Mexico and the policiéshe Board
of Regents.

Inventories. Inventories of supplies and materials held fde & use are stated substantially at the lowezost
(first-in, first-out) or market value.

Income Taxes.The University, as an instrumentality of the 8tat New Mexico, is exempt from federal income
taxes under Section 115 of the Internal RevenueeCdcbntributions to the University are deductibjedonors as
provided under Section 170 of the Internal ReveDade, and consistent with the provisions underi&e&01(c)(3)

of the Internal Revenue Code.

Accounts Receivable.The University records student tuition and feesl atudent accounts receivable at rates
established at the time a student registers fasela Accounts receivable also include amountdrdoethe Federal
government, state and local governments, or prigagrces, in connection with reimbursement of adlble
expenditures made pursuant to the University’'stgrand contracts. Provision for uncollectible stuidaccounts is
recorded to maintain an adequate allowance forcigated losses. The net balance of accounts Hueivs
expected to be collected within one year of the déthe financial statements (none are consideragtiterm).
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WESTERN NEW MEXICO UNIVERSITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Deferred RevenueRevenue for each academic session is reportédnvitie fiscal year during which the session’s
refund period ends. Revenues for the summer gsesstiaxting in May 2008 are shown as income in the
accompanying financial statements if the sessiefisnd period ends prior to June 30, 2008. If sumoaarses’
refund period is not over as of June 30, 2008, twnses are reported in next fiscal year. Afédumd period has
expired, tuition is considered as earned and razedras revenue. Deferred revenues also inclombeiats received
from grant and contract sponsors that have not baared.

Noncurrent Investmentsinvestments that are externally restricted to endébt service payments, maintain sinking
or reserve funds, or to purchase or construct @apitother noncurrent assets, are classified asurgent assets in
the statement of net assets.

Capital Assets. Capital assets are recorded at cost at the datequisition, or fair market value at the date of
donation in the case of gifts. For equipment,iméversity’s capitalization policy includes all ites with a unit cost
of $1,000 or more, and an estimated useful lifgrefater than one year for items purchased priduty 1, 2005.
Effective July 1, 2005, the capitalization polidyréshold was increased to $5,000. Renovationsutidlibgs,
infrastructure, and land improvements that sigaifity increase the value or extend the usefuldif¢he structure
are capitalized. Routine repairs and maintenaneel@arged to operating expense in the year inlwthie expense
was incurred. The Foundation has capitalized redasets considered to be historical treasuresnankls of art;
however, they are not depreciable as a resultisfdlassification. The items were recorded at fiaarket value at
date of donation or acquisition and consist ofgrgttpaintings, LP records, and books.

Depreciation is computed using the straight-linghoé over the estimated useful lives of the asgetserally 40 to
50 years for buildings, 20-25 years for infrastametand land improvements, 10 years for librarykspand 5 to 12
years for equipment.

According to University policy, conversion of sidave accrual to cash is not permitted, and no aimou sick pay
has been recorded in the current unrestricted fuAd. June 30, 2008, the accrued vacation pay aredutd
$418,098. This amount does not exceed a hormalkyaecumulation.

Compensated AbsencesThe University accounts for the accumulated vanateave on the accrual basis in
accordance with GASB 16. All permanent employdesdhprior to August 1, 1992, accumulate vacatioretas a
full-time employee at the rate of 12 hours (1 143g) per month. Part-time employees are prorategoptionately.
Full-time employees hired after August 1, 1992 uncglate vacation time at the rate of 8 hours pentmeffective
on their date of hire. Part-time employees arergtedl proportionately. Employees may accumulatetaum
maximum of 160 hours (4 weeks) vacation time dutiregr period of employment. Accumulated unpaidatéon is
accrued when incurred in the current unrestrictex f

Noncurrent Liabilities. Noncurrent liabilities include (1) principal amde of revenue bonds payable, notes payable,
and capital lease obligations with contractual maés greater than one year; (2) estimated amotantsiccrued
compensated absences and other liabilities thathailbe paid within the next fiscal year; and ¢®)er liabilities
that, although payable within one year, are todid from funds that are classified as noncurresetss

-17-



WESTERN NEW MEXICO UNIVERSITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Net Assets.The University’s net assets are classified dsvi:

Invested in Capital Assets - Net of Related Debhis represents the University’s total investmientapital
assets, net of outstanding debt obligations relmteldose capital assets. To the extent debt éas imcurred but
not yet expended for capital assets, such amouetad included as a component of invested in abhp#sets,
net of related debt.

Restricted Net Asset§.hose net assets that have constraints:

a. Externally imposed by creditors, grantors, contidms, or laws or regulations of other
governments.
b. Imposed by law through constitutional provisioneoabling legislation.

Restricted Net Assets - Nonexpendalimnexpendable restricted net assets consistdgvement and similar
type funds in which donors or other outside souhzese stipulated, as a condition of the gift instemnt, that the
principal is to be maintained inviolate and in pEtpty, and invested for the purpose of producirgsent and
future income, which may either be expended or adderincipal.

Restricted Net Assets - ExpendabEexpendable restricted net assets are resouraeshh University is legally
or contractually obligated to spend in accordanitk imposed restrictions by third parties.

Unrestricted Net AssetsUnrestricted net assets represent resourcesedefiem student tuition and fees, state
appropriations, and sales and services of educdtd®partments and auxiliary enterprises. Thessurees are used
for transactions relating to the educational amiegal operations of the University, and may be wdte discretion
of the governing board to meet current expenseargrpurpose. These resources also include ayxdraterprises,
which are substantially self-supporting activitieat provide services for students, faculty anéf.sta

When an expense is incurred that can be paid @sihgr restricted or unrestricted resources, theedsity's policy
is to first apply the expense towards restricted, #ien toward unrestricted resources.

Classification of Revenueslhe University has classified its revenues dseeibperating or non-operating revenues
according to the following criteria:

Operating Revenueperating revenues include activities that h&ieecharacteristics of exchange transactions,
such as (1) student tuition and fees, net of schloilp discounts and allowances, (3) most Fedetate sind local
grants and contracts and Federal appropriations(4rinterest on institutional student loans.

Non-operating RevenuesNon-operating revenues include activities thatenthe characteristics of nonexchange
transactions, such as gifts and contributions,ahdr revenue sources that are defined as non{opgeravenues by
GASB No. 9Reporting Cash Flows of Proprietary and Nonexpemeldlbust Funds and Governmental Entities That
Use Proprietary Fund Accountingnd GASB No. 34, such as state appropriationsrarg$tment income.

Presentation. Certain classifications of prior year informatidrave been made to conform to current year
presentation.
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WESTERN NEW MEXICO UNIVERSITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE 2. CASH AND INVESTMENTS

Cash. The University’s deposits are in demand and toheposit accounts at local financial institutionghe
University requires a minimum of 50 percent coltateation of all uninsured funds deposited witHirancial
institution, with the exception of overnight rephase agreements, which require 102 percent callaation. All
collateral is held in third-party safekeeping i thame of the University. The majority of the tataposits were
invested in interest bearing accounts at June (318.2

Investments.The Vice President for Business and Finance andCtmaptroller are authorized to purchase and sell
investments of the University. Investments areiregl to be made in a prudent manner so as to em@suacceptable
yield with a minimum risk within the guidelines tife University’s investment policy, which requiiesestment in
securities or other financial instruments which ao¢ contrary to 6-8-10 NMSA 1978, existing bond/@aants or
other externally placed restrictions. The investtaenot related to the Foundation consisted of G&ernment
notes and FDIC insured certificates of deposiuaeJ30, 2008.

Investments of $8,724,952r the University and $5,107,168 for the Foundati June 30, 2008 represent longer
term investments in debt and equity securitieduiting, but not limited to, pooled or common trfighds holding
such types of securities, subject to any spedifidation set forth in the applicable gift instrunte

Endowment funds for the University increased $700,8rom the receipt of matching funds from the High
Education Endowment Fund. The University’'s endownsecurities had a write-down to market valueestryend
in the amount of $314,114. If and when the selesrihave a market appreciation, none of the mapteciation
will be available for authorization of expenditlng the governing board.

The Foundation endowment securities also had adatvn of $2,617,756 at year-end to reflect maviedtie. |If
and when the securities have a market apprecianonge of the market appreciation will be availalbbe

authorization of expenditure by the governing boatfgior endowment assets, 10% of the investmentmecs
allocated to the corpus, 20% is allocated to thenBation for coverage of operational expenses tl@ademaining
70% is allocated to scholarships.

The endowment investments are recorded as nonatwassets in the Statement of Net Assets.

At June 30, 2008, the investments of the University its component unit consisted of the following.

Fair Value
Primary Institution

U.S. Government backed notes $ 1,539,344
Certificates of Deposit 3,427,379
Endowment Securities:
Equity securities 755,976
Investment held by others* 3,002,253

Total investments $ 8,724,952

*This amount represents the University’s undivigetrest in the State of New Mexico Land Grant Reremnt Fund
held by the New Mexico State Investment Councit. atcordance with State Statutes, the Land Gramhdient
Fund is held by the State of New Mexico for thedferof the University.
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JUNE 30, 2008

NOTE 2. CASH AND INVESTMENTS (CONTINUED)
Component Unit

Endowment Securities:
U.S. Government and Agency Securities

Federal Home Loan Mortgage $ 0
U.S. Treasury Note 18,802
Federal National Mortgage Association 0
Total U.S. Government and Agency Securities 18,802
Equity securities 3,217,287
Certificates of deposit 60,679
Bond Mutual Funds 1,810,400
Total investments $ 5,107,168

Collateralization of Deposits. At June 30, 2008 the recorded values of cash and teposits with financial
institutions were as follows. Bank balances (whitfier from the reported values due to reconcilitems) are
categorized as follows:

Primary  Component

Institution Unit

Amount insured by the Federal Deposit Insurance@maition $154,598 $190,534
Amount insured by the Securities Investor Protec@orporation 0 383,569
Amount collateralized with securities held in theitérsity’'s name by their agent 8,279,996 0
Uncollateralized 422,743 30,148
Total Cash and Time Deposit Bank Balances 8,857,337 604,251
Other reconciling items on deposit accounts (80,196) (13,878)
Total reported cash balance $8,777,141 $590,373

Custodial Credit Risk-Depositsin the case of deposits, this is the risk thatha event of a bank failure, the
University’s deposit may not be returned to it.eThniversity does not have a deposit policy fortedisl credit risk.
As of June 30, 2008, one of the University’s baakahces of $422,743 was uncollateralized. Thegitedbank’s
trust department in the University’s name helccallateralized deposits.

Interest Rate Riskln accordance with the University’s investment pgliinvestment maturities for cash balances
are scheduled to coincide with projected cash flowfie University does not commit any discretionmds to
maturities longer than ten years from the dateuw€ipase. Funds are only committed to maturitiegéo than five
years from date of purchase if directly related &pecific capital or other long-term project. Tineestment of non-
discretionary funds reflects maturity dates notet@eed the final maturity dates established withia funds’
restrictive purposes. At least 50% of all caslabats are invested in maturities less than twosyear
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NOTE 2. CASH AND INVESTMENTS (CONTINUED)

A summary of the investments and its respectiveurtiags at June 30, 2008 and its exposure to iateete risk:

Primary Institution:

Less Than 1 1-5 6-10 Greater Than
Long-Term Investments Fair Value Year Years Years 10 Years
Primary Institution
Items not subject to
Interest rate risk: Equity
Securities and Investments
Held by Others $3,758,229
Certificates of Deposit 3,427,379 $2,241,7781,185,606 $0 $0
Freddie Mac Discount
Notes 1,038,874 0 1,038,874 0 0
Federal Home Loan
Note 500,470 0 500,470 0 0
Total long-term
Investments $ 8,724,952 $2,241,773  $2,7P4,95 $0 $0

The University invests in equity securities in ac@mce with the laws of 1991, Chapter 69 of theeStd New
Mexico and Chapter 21, Article 1, Section 10 of MdSA, 1978 Compilation. The brokered certificatésleposits
are purchased in $100,000 denominations at 25 apénancial institutions and are fully insured BRIC. The
remaining certificates of deposits are at one tutstin with applicable FDIC insurance.

Component Unit:

Less Than 1 1-5 6-10 Greater Than
Long-Term Investments Fair Value Year Years Years 10 Years
Component Unit

Items not subject to

Interest rate risk: Equity

Securities and Bond

Mutual Funds $5,027,687
U.S. Government

Agency oblig. 18,802 $0 $18,802 $0 0%

Certificates of Deposit 60,679 0 0 0 60,679
Items subject to interest

Rate risk 79,481 $0 18,802 0 60,679

Total long-term
Investments $ 5,107,168
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NOTE 2. CASH AND INVESTMENTS (CONTINUED)

Credit Risk. The University’s investment policy limits investnien money market instruments and other securities
of commercial banks, broker-dealers or recognireahtial institutions to those rated in the highHeating Category
by any nationally recognized statistical ratingarigation (NRSROs) or which are guaranteed by aqgoeor entity
whose long-term debt obligations are rated in tighdst Rating Category by any NRSRO, including,huott
limitation, securities of, or other interests imyaopen-end or closed-end management type investooempany or
investment trust registered under the provision$tSC Sections 80(a)-1 et. Seq., which invest onlor whose
securities are secured only by, obligations of gbgernment of the United States of America. Thevehsity's
investments in mutual funds were unrated by Moody'Standard and Poor’s. The University’'s investtna the
endowment fund is governed by a revocable trusteagent with the Foundation. The fixed income itwesits held
in trust for the University by the Foundation hawethe aggregate, a weighted average rating of ®\aMoody’s
Investor Service.

Concentration of Credit Risk.The University diversifies its use of investmenstmments to avoid incurring
unreasonable risks inherent in over-investing iec# instruments, individual financial institutie or maturities.
With the exception of U.S. Treasury securities amthorized pools, no more than 50% of the totakstiment
portfolio is invested in a single security type with a single financial institution or at a singteaturity. The
University holds no investments with any issuet tearesents 5% or more of total investments.

Custodial Credit Risk-Depositsin the case of deposits, this is the risk thatha event of a bank failure, the
component unit’'s deposit may not be returned td'te Foundation does not have a deposit policgtistodial risk.
As of June 30, 2008, $30,148 of the component sibignk balance of $590,373 was uninsured and atelized.
There are no collateralized deposits required.

Custodial Credit Risk-Endowment Investmer@ertificates of deposit are the only investmentUméversity has for
its endowments. For an investment, this is thethat, in the event of the failure of the coungetp, the University
will not be able to recover the value of its inveshts or collateral securities that are in the @sssn of an outside
party. The University’'s custodial risk policy foniversity endowment funds is in accordance with ldws of 1991,
Chapter 69 of the State of New Mexico and Chapte2ticle 1, Section 10 of the NMSA, 1978 comgat As of
June 30, 2008, the University’'s endowment certiéoaf deposit balances were $945,486. FDIC insigamas in
place for $100,000 with the remaining balance &2443 uncollateralized.

Of the investment in corporate stocks and bonds,Uthiversity had no custodial credit risk exposatelune 30,
2008.
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NOTE 3. CAPITAL ASSETS

Following are the changes in capital assets foy#ags ended June 30:

Balance Balance
June 30, June 30,
2007 Additions Transfers Retirements 2008
Capital assets not being depreciated
Land $ 904,080 $0 $0 $0 $904,080
Buildings in process 378,003 161,461 (B68) 0 176,346
Total capital assets not
Being depreciated $ 1,282,083  $161,461 ($363,118) $0 $1,080,426
Other capital assets
Land improvements $ 2,690,701 $0 $0 $0 6942701
Buildings 56,837,717 260,632 363,118 0 67,467
Equipment 9,362,923 345,538 0 (288,564) 19897
Library materials 10,462,975 299,605 0 0 ,760,580
Total other capital
Assets 79,354,316 905,775 363,118 (288,564) 80,334,645
Accumulated depreciation for
Land improvements 2,143,181 47,228 0 0 2,190,409
Buildings 36,800,474 1,232,032 0 0 38,668
Equipment 7,909,917 580,076 0 286,817 03176
Library materials 8,875,803 338,428 0 0 218231
Total accumulated
Depreciation 55,729,375 2,197,764 0 286,817 57,640,322
Other capital assets, $23,624,942($1,291,989) $363,118 ( $1,7473$22,694,323
Net
Capital assets summary
Capital assets not being
Depreciated $ 1,282,084 $161,461 ($363,118) $0 $1,080,426
Other capital assets, at cost 79,354,316 965,7363,118 (288,564) 80,334,645
Total cost of capital assets 80,636,400 7,286 0 (288,564) 81,415,071
Accumulated depreciation (55,729,375) (2,197)764 0 286,817 (57,640,322)
Capital assets, net $24,907,025 ($1,130,528) 0 (%$1,747) $23,774,749
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NOTE 4. LONG-TERM LIABILITIES

Long-term liability activity for the year ended &80, is as follows:

Beginning Ending Amount Due
Balance Additions Retirements Balance in One Year

Bonds, notes payable

Bond payable $ 5,090,000 $0 ($370,000) $4,720,000 $385,000

Bond premium 131,282 0 (7,294) 128,98 7,293

Accrued compensated absences 377,788  295,78285,479) 418,098 71,077
Total $ 5,599,070 $295,789 ($632,773) $5,262,086 $463,370

Additional information regarding Revenue Bonds Régas included at Note 5.

NOTE 5. REVENUE BONDS

Revenue bonds payable consisted of the following:

Description Interest Balance
Rate June 30
System Refunding and Improvement
Revenue Bonds, Series 2005,

Due June 15, 2019 3.25%-5.00% $ 4,720,000
Bond premium 123,988
$4,843,988
The scheduled maturities of the revenue bonds atesmpayable are as follows:
Principal Interest Total

2009 385,000 196,613 581,613

2010 395,000 183,138 578,138

2011 410,000 169,312 579,312

2012 425,000 153,937 578,937

2013 440,000 138,000 578,000

2014-2018 2,355,000 353,600 2,708,600

2019 310,000 12,400 322,400

Totals $ 4,720,000 $1,207,000 $5,927,000

The bonds outstanding are secured by the colleofiomonies from all income producing facilitiestbe University,
gross proceeds from student fees and certain cglienue as further defined in the bond resolutions.

Interest expense incurred during June 30, 2008 $268,953 and is recorded in other expenditures.
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NOTE 6. EMPLOYEE BENEFITS

Workers’ Compensation Insuranc&.he University is insured for workers’ compensatthrough the State of New
Mexico General Services Department-Risk Manageriévision (RMD). RMD provides workers’ compensation
for all employees as required by state law. Thévéisity remits payments to RMD for this coveragesdéd on
premium statements received from RMD. Total expdos the year ended June 30, 2008 was $106,35thvlas
been charged to expenditures.

Retirement PlanSubstantially all of the University’s full-time ertgqyees participate in a public employee retirement
system authorized under the Educational RetirerAent{Chapter 22, Article 11, NMSA 1978). The Edtcaal
Retirement Board (ERB) is the administrator of fiten, which is a cost-sharing, multiple-employefirted benefit
retirement plan. The plan provides for retiremieanefits, disability benefits, survivor benefitsdatost-of-living
adjustments to plan members (certified teachersatimel employees of State public school districtdleges and
universities) and beneficiaries. ERB issues arsépapublicly available financial report that indes financial
statements and required supplementary informatorthie plan. That report may be obtained by wgitio: ERB,
P.O. Box 26129, Santa Fe, NM 87502. The repalsig available on ERB’s website at www.nmerb.org.

Funding Policy. Plan members are required to contribute 7.825%ef gross salary. The University is required to
contribute 10.9% of their gross covered salaryfedive July 1, 2008, plan members are requiretbtaribute 7.9%

of their gross salary. The employer contributiafi imcrease .75% each year until July 1, 2011, mvtiee employer
contribution will be 13.9%. The contribution regements of plan members and the University arebksked in
State statute under Chapter 22, Article 11, NMSA8L9 The requirements may be amended by acts of the
legislature. The University’s contributions to ER® the fiscal years ending June 30, 2008, 20Q¥ 2006, were
$1,407,950, $1,234,461 and $1,089,817, respectiwdlich equal the amount of the required contritmaifor each
fiscal year. The University’s contributions to ERB the Foundation for the fiscal years endingel8@, 2008, 2007
and 2006 were $7,465, $6,688 and $4,739, resp8ctive

When employing retired PERA members, Western NewidteUniversity must remit 10.9% of applicable wade
ERB. Western New Mexico University’s contributiofts PERA retirees for fiscal year ending June )8 were
$943.

Plan Description The University contributes to the New Mexico iRet Health Care Fund, a cost-sharing, multiple-
employer defined benefit postemployment healthgda® administered by the New Mexico Retiree He&ldre
Authority (RHCA). The RHCA provides health carsumance and prescription drug benefits to retiragleyees of
participating New Mexico government agencies, tlspiouses, dependents, and surviving spouses aetakys.
The RHCA Board was established by the Retiree Heéadtre Act (Chapter 10, Article 7C, NMSA 1978). eTBoard

is responsible for establishing and amending bemebvisions of the healthcare plan and is alsd@ized to
designate optional and/or voluntary benefits lilental, vision, supplemental life insurance, andgierm care
policies.

Eligible retires are: 1) retirees who make contiims to the fund for at least five years priorr&direment and
whose eligible employer during that period of timade contributions as a participant in the RHCApda the
person’s behalf unless that person retires betweeemployer's RHCA effective date, in which the r@vihe time
period required for employee and employer contrdng shall become the period of time between thpl@yer’'s
effective date and the date of retirement; 2) eesrdefined by the Act who retired prior to July1290; 3) former
legislators who served at least two years; anddhér governing authority members who served at leaur years.

The RHCA issues a publicly available stand-alomaricial report that includes financial statememis sequired

supplementary information for the postemploymendltmeare plan. That report and further informatman be
obtained by writing to the Retiree Health Care Autly at: 4308 Carlisle NM, Suite 104, Albuquergdd 87107.
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WESTERN NEW MEXICO UNIVERSITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE 6. EMPLOYEE BENEFITS (CONTINUED)

Funding Policy The Retiree Health Care Act (Section 10-7C-133M1978) authorizes the RHCA Board to
establish the monthly premium contributions thatirees are required to pay for healthcare benefiSach
participating retiree pays a monthly premium acoado a service based subsidy rate schedule éomidical plus
basic life plan plus an additional participatiore fef five dollars if the eligible participant regdt prior to the
employer’s RHCA effective date or is a former légfisr or former governing authority member. Forregislators
and governing authority members are required to 886 of the insurance premium to cover their céaand the
administrative expenses of the plan. The monthdynium rate schedule can be obtained from the RidCAewed
on their website abww.nmrhca.state.nm.us

The Retiree Health Care Act (Section 10-7C-15 NMI®X8) is the statutory authority that establisliesrequired
contributions of participating employers and themployees. The statute requires each participampgloyer to
contribute 1.3% of each participating employee’suai salary; each participating employee is reguicecontribute
.65% of their salary. Employers joining the prografter 1/1/98 are also required to make a surpheunt
contribution to the RHCA based on one of two forasuht agreed-upon intervals.

The RHCA plan is financed on a pay-as-you-go bagtee employer, employee and retiree contributamesrequired
to be remitted to the RHCA on a monthly basis. $tautory requirements for the contributions carcbanged by
the New Mexico State Legislature.

The University’s contributions to the RHCA for tlyears ended June 30, 2008, 2007 and 2006 were CRE)3,
$183,692 and $176,556, respectively, which equal rdquired contributions for each year. The Ursitgls
contributions to the RHCA for the Foundation foe tyears ended June 30, 2008, 2007 and 2006 we3855151,273
and $655, respectively.

Incentive Retirement PolicyAs of June 30, 2008, 31 faculty members haveredtinto the incentive retirement
plan. At June 30, 2008, the incentive retiremexyigble is $648,799 of which $262,968 is payablaiwione year.

Tenured faculty members may negotiate for and éak@ntage of an appreciable and substantial mgnle¢aefit in
consideration for voluntary selection of early r@tnent. The faculty members requesting benefiteuthe program
must:

1. Reach the age of 60 to 69 on or before July 1 efctlendar year preceding the proposed date oftinee
retirement.

2. Be employed under appointment with tenure withdemore years of continuous service at WNMU.

A. Participants receive a financial incentive in exu® for surrender of tenure and termination of
employment, as specified in a written incentivéreatent contract, described below. Specific dollar
settlement incentive amounts are based on a pagewf the participant’s base salary for the first
year and the preceding year’'s base salary (as wagbroy the President of the University) for all
future years of the program.
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NOTE 6. EMPLOYEE BENEFITS (CONTINUED)

B. The amount of the incentive retirement paymentlsudated as provided below:

Age* Percentage Normal Incentive Payout Period

60 100% 5 years (20% of base pay per year)

61 100% 4 years (25% of base pay per year)

62 100% 3 years (33.33% of base pay per year)
63 87.5% 3 years (29.16% of base pay per year)
64 75% 3 years (25% of base pay per year)

65 62.5% 2 years (31.25% of base pay per year)
66 50% 2 years (25% of base pay per year)

67 37.5% 1 payment

68 25% 1 payment

69 12.5% 1 payment

*On or before July 1 of each year preceding thelegac year in which individual elects to partidipa
in the program. No benefit shall be payable tangividual requesting to participate that has reach
age 70 on or before July 1 of the year precediagélquest.

C. Payments under the Incentive Retirement Plan fatiggegants are made in equal monthly
installments for the period specified above begignihirty days from the effective date of
termination; however, a modified payment scheduss tme negotiated between the participant and
the University.

Retention Bonuslf the President remains in the position of Presidé¢ Western New Mexico University throughout
the full term of his employment agreement, whiaimieates on June 30, 2010, the University shallthayPresident
a retention bonus in an amount equal to the mesinteannual salary of the President, in equal ntpimistallments
over a period of twelve months beginning July 11@@&nd ending June 30, 2011. If the President doesemain in
the position of President for the entire term & presidency, which terminates on June 30, 2018hh# not have
the right to any portion of the retention bonus.
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NOTE 7. COMMITMENTS AND CONTINGENCIES

Operating Leases.The University is obligated under certain leasatal) agreements, which are accounted for as
operating leases. Incorporated in each lease agreeis a fiscal funding clause, which allows theivdrsity to
cancel the operating lease if funding for futureiqus is not appropriated. The likelihood of siahoccurrence is
considered to be remote by the University. Repeease for the year ended June 30, 2008 was $363,376

Future minimum rental payments required under dpeydeases is as follows for the years subseqgteedune 30,
2008:

2009 356,073
2010 330,980
2011 305,842
2012 246,308
2013 194,477
Thereafter 0
$ 1,433,680

Construction obligations of $301,960 are not presbrin the financial statements. These obligatimresent
unfinished contracts with various entities.

Contingencies.Reimbursements for amounts expended by the Wsityarnder the terms of federal and state grants
and contracts are subject to audit and possiblesadents by the granting agency. Grants and adstfar the years
ended June 30, 2008 and 2007 are pending audifedeyal and state agencies. It is the opinion oivérsity
management that adjustments, if any, will not haweaterial effect on the University’s financial pgms or results

of operations.

State Risk Management Pool'he University as a state University definedhia New Mexico Tort Claims Act, is
insured through the Risk Management Division of $i@te of New Mexico. Annual premiums are paith® Office
of Risk Management for coverage provided in théofwing areas:

1. Liability and civil rights protection for claims rda by others against the University.

2. Coverage to protect the University’s property asskess.

The University is a defendant in legal actionsiagsrom normal business activities. Managemerieles that
those actions are without merit or that the ultenlgbility, if any, resulting from them will not aterially affect the
University’s financial position or results of opgoas.
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NOTE 8. JOINT POWERS AGREEMENTS

) Western New Mexico University, the Grant County Bmmic Development Coalition for Progress, and
the New Mexico Economic Development Department rexténto a joint powers agreement to provide
economic development initiatives and create job&rant County, effective December 2, 2003, and
terminating June 30, 2008. The purpose of theemgeat is to conduct studies relevant to job creatio
recruitment of outside businesses to relocate @ntGE€ounty, and conduct other programs with the
specific design and purpose to increase the liketh of attracting, retaining, or expanding job
opportunities with Grant County. The agreementtiooles in force until rescinded or terminated by
either party. WNMU acts as fiscal agent, reportmeyenues and expenses, and accepting audit
responsibility. The amount of the agreement isO3230 of which $53,292 was applicable to Western
New Mexico University for the 2007-2008 Fiscal Year

(2) Western New Mexico University and the New Mexical@ten Youth and Families Department entered
into a joint powers agreement to increase the nurbé&ocial Work graduates in the State of New
Mexico, effective July 1, 2006, and terminating w0, 2008. The purpose of the agreement is to
prepare and qualify students to work for the CYFEDPChild Welfare Program upon graduation, and
provide CYFD/PSD employees with skill-based tragnthat improves client outcome. The agreement
continues in force until rescinded or terminatedeliyer party. WNMU acts as fiscal agent, repgrtin
revenues and expenses, and accepting audit rebpityisi The amount of the agreement is $303,121,;
$150,289 was applicable to Western New Mexico Uit for the 2007-2008 Fiscal Year. Western
New Mexico University contributed funds to the @y totaling $152,832.

(©)) Western New Mexico University and the New MexicatStTransportation Department entered into a
joint powers agreement to conduct a four-day schaoslinspector certification program, effective dun
13, 2003, and termination is to be determined. pingpose of the agreement is to certify school bus
inspectors as determined by the department direatet WNMU is to disperse stipends and per diem
reimbursements to individuals who complete theifteation. The agreement continues in force until
rescinded or terminated by either party. WNMU agsfiscal agent, reporting revenues and expenses,
and accepting audit responsibility. The amourthefagreement is $35,000; no funds were applidable
Western New Mexico University for the 2007-2008daisYear.

NOTE 9. PAYABLES AND ACCRUED LIABILITIES

Payables and accrued liabilities consist of thievdhg at June 30, 2008:

Trade payables $ 930,586
Accrued payroll 525,849
Accrued payroll taxes, insurance, and
Retirement benefits 682,365
Other accrued liabilities 125,769
$ 2,264,569
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NOTE 10. RESTRICTED NET ASSETS — ENABLING LEGISLATI ON

A portion of the University’s June 30, 2008 red&tt net assets are restricted due to enablingdégis for House
Bills for Capital Projects as follows:

Unexpended

Description Legislated Amount Portion
Infrastructure HB885 $ 500,000 $04,438
Housing Equipment 50,000 4,299
IT Equipment 150,000 918
Stadium Lighting 50,000 54,079
Stadium Lighting (Tennis) 50,000 53,708
Athletic Facility Improvement 100,000 23,043
Fox Athletic Complex 100,000 88,813
Gallup IT 30,000 1,481
Museum Phase Il 50,000 23,926
Eckles Hall Dorm Renovation 90,000 84
Information Technology 24,000 24,022
Student Memorial Renovation 30,000 24,750
MECHA Improvements 123,750 2,830

$ 1,347,750 $ 559,451
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WESTERN NEW MEXICO UNIVERSITY

UNRESTRICTED AND RESTRICTED - ALL OPERATIONS
REVENUES, EXPENDITURES, AND BEGINNING AND ENDING BALANCES

BUDGET COMPARISONS
YEAR ENDED JUNE 30, 2008

Variance

Original Final Favorable/

Budget Budget Actual (Unfavorable)
Beginning Fund Balance $3,963,706 $7,646,605 $7,646,605 $0
Revenues
State general fund appropriations 22,059,686 22,391,628 22,391,628 0
Federal revenue sources 3,989,922 5,426,307 5,063,928 (362,379)
Tuition and fees 6,118,648 6,129,156 6,293,388 164,232
Land and permanent fund 158,000 145,954 201,639 55,685
Endowments and private gifts 0 1,000 1,000 0
Other 10,270,609 12,924,712 7,480,428 (5,444,284)

Total revenues 42,596,865 47,018,757 41,432,011 (5,586,746)
Expenditures
Instruction 13,758,161 15,492,572 14,526,234 966,338
Academic support 1,503,341 1,608,543 1,489,342 119,201
Student services 2,030,514 2,107,332 2,056,012 51,320
Institutional support 3,516,232 3,572,464 3,600,231 (27,767)
Oper. & maint. of plant 2,955,147 3,009,497 2,724,641 284,856
Research 0 56,704 58,314 (1,610)
Public service 381,187 2,089,156 1,830,036 259,120
Aucxiliary enterprises 1,171,018 1,302,221 1,233,444 68,777
Intercollegiate athletics 2,338,881 2,577,135 2,324,011 253,124
Capital outlay 5,850,000 6,998,511 1,013,105 5,985,406
Renewal and replacements 2,873,111 3,255,724 1,047,755 2,207,969
Retirement of indebtedness 749,262 749,306 740,062 9,244
Other (student social and cultural; internal 5,866,948 6,180,675 5,666,517 514,158
service departments; student aid and
independent operations)

Total expenditures 42,993,802 48,999,840 38,309,704 10,690,136
Net Transfers 0 0 0 0
Change in net assets-budgetary basis (396,937) (1,981,083) 3,122,307 5,103,390

Ending Fund Balance $3,566,769 $5,665,522  $10,768,912 $5,103,390

The Notes to Financial Statements are an integral part of these statements.
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WESTERN NEW MEXICO UNIVERSITY
COMBINED REVENUES, EXPENDITURES,
AND BEGINNING AND ENDING BALANCES (CONTINUED)
BUDGET COMPARISONS
YEAR ENDED JUNE 30, 2008

RECONCILIATION OF BUDGET BASISTO GENERALLY ACCEPTED
ACCOUNTING PRINCIPLES (GAAP) BASIS

Budget basis expenditures $ 38,309,704
Capital expenditures (780,419)
Depreciation 1,910,947
Incentive retirement salaries (124,721)
Scholarship alowance (3,396,835)
Bond payments (377,293)
Other 371,146
GAAP basis expenses $ 35,912,529
Budget basis revenues $ 41,432,011
Scholarship allowance (3,396,835)
Endowment funds 756,313
GAAP basisrevenues $ 38,791,489

The reporting of actuals (budgetary basis) is a non-GAAP accounting method that excludes depreciation expense and
includes the cost of capital equipment purchases. The budgetary basis approximates the fund basis of accounting.
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WESTERN NEW MEXICO UNIVERSITY
UNRESTRICTED - NON INSTRUCTION & GENERAL

REVENUES, EXPENDITURES, AND BEGINNING AND ENDING BALANCES

BUDGET COMPARISONS

YEAR ENDED JUNE 30, 2008

Variance
Original Final Favorable/
Budget Budget Actual (Unfavorable)
Beginning Fund Balance $3,284,675 $6,983,589 $6,983,589 $0
Revenues
Tuition 0 0 (80) (80)
Miscellaneous fees 457,320 467,277 484,137 16,860
Government appropriation - federal 0 0 0 0
Government appropriations-state 2,185,200 2,222,800 2,222,800 0
Government appropriations-local 0 0 0 0
Government grants - federal 0 0 0 0
Government grants - state 0 0 0 0
Contracts - local 0 0 0 0
Private grants/contracts 0 0 0 0
Endowments 0 0 0 0
Land and permanent fund 0 0 0 0
Private gifts 0 0 0 0
Sales & service 1,530,136 1,576,926 1,594,222 17,296
Other sources 6,379,994 7,343,524 2,338,938 (5,004,586)
Total revenues 10,552,650 11,610,527 6,640,017 (4,970,510)
Expenditures
Instruction and general 0 0 0 0
Student social and cultural 459,492 521,271 459,784 61,487
Research 0 1,172 34 1,138
Public service 301,187 432,922 279,378 153,544
Internal service departments 70,000 131,550 266,898 (135,348)
Student aid 306,107 311,396 308,252 3,144
Auxiliary enterprises 1,171,018 1,302,221 1,233,444 68,777
Intercollegiate athletics 2,338,881 2,577,135 2,324,011 253,124
Independent operations 0 0 0 0
Capital outlay 5,850,000 6,998,511 1,013,105 5,985,406
Renewal and replacements 2,873,111 3,255,724 1,047,755 2,207,969
Retirement of indebtedness 749,262 749,306 740,062 9,244
Total expenditures 14,119,058 16,281,208 7,672,723 8,608,485
Net Transfers 3,149,814 2,624,314 3,527,881 903,567
Change in net assets-budgetary basis (416,594) (2,046,367) 2,495,175 4,541,542
Ending Fund Balance $2,868,081 $4,937,222 $9,478,764 $4,541,542

The Notes to Financial Statements are an integral part of these statements.
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WESTERN NEW MEXICO UNIVERSITY
RESTRICTED - NON INSTRUCTION & GENERAL

REVENUES, EXPENDITURES, AND BEGINNING AND ENDING BALANCES

BUDGET COMPARISONS

YEAR ENDED JUNE 30, 2008

Variance
Original Final Favorable/
Budget Budget Actual (Unfavorable)
Beginning Fund Balance $0 $0 $0 $0
Revenues
Tuition 0 0 0 0
Miscellaneous fees 0 0 0 0
Government appropriation - federal 0 0 0 0
Government appropriations-state 0 0 0 0
Government appropriations-local 0 0 0 0
Government grants - federal 3,776,323 4,996,517 4,317,797 (678,720)
Government grants - state 349,944 924,092 1,424,127 500,035
Contracts - local 470,082 500,506 69,344 (431,162)
Private grants/contracts 515,000 507,109 353,015 (154,094)
Endowments 0 0 0 0
Land and permanent fund 0 0 0 0
Private gifts 0 0 0 0
Sales & service 0 0 0 0
Other sources 0 0 76,238 76,238
Total restricted revenues 5,111,349 6,928,224 6,240,521 (687,703)
Expenditures
Instruction and general 0 0 0 0
Student social and cultural 0 0 0 0
Research 0 55,532 58,280 (2,748)
Public service 80,000 1,656,234 1,550,658 105,576
Internal service departments 0 0 0 0
Student aid 5,031,349 5,216,458 4,631,583 584,875
Auxiliary enterprises 0 0 0 0
Intercollegiate athletics 0 0 0 0
Independent operations 0 0 0 0
Capital outlay 0 0 0 0
Renewal and replacements 0 0 0 0
Retirement of indebtedness 0 0 0 0
Total restricted expenditures 5,111,349 6,928,224 6,240,521 687,703
Net Transfers 0 0 0 0
Change in net assets-budgetary basis 0 0 0 0
Ending Fund Balance $0 $0 $0 $0

The Notes to Financial Statements are an integral part of these statements.
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WESTERN NEW MEXICO UNIVERSITY

UNRESTRICTED - INSTRUCTION & GENERAL
REVENUES, EXPENDITURES, AND BEGINNING AND ENDING BALANCES

BUDGET COMPARISONS
YEAR ENDED JUNE 30, 2008

Variance
Original Final Favorable/
Budget Budget Actual (Unfavorable)
Beginning Fund Balance $679,031 $663,016 $663,016 $0
Revenues
Tuition 5,661,328 5,661,879 5,167,484 (494,395)
Miscellaneous fees 0 0 641,847 641,847
Government appropriation - federal 0 0 0 0
Government appropriations-state 19,874,486 20,168,828 20,168,828 0
Government appropriations-local 0 0 0 0
Government grants - federal 10,000 8,446 33,511 25,065
Government grants - state 0 0 0 0
Contracts - local 0 0 0 0
Private grants/contracts 0 0 0 0
Endowments 0 0 0 0
Land and permanent fund 158,000 145,954 201,639 55,685
Private gifts 0 1,000 1,000 0
Sales & service 540,127 642,859 640,917 (1,942)
Other sources 215,109 335,647 371,114 35,467
Total unrestricted revenues 26,459,050 26,964,613 27,226,340 261,727
Expenditures
Instruction 13,502,409 14,195,243 13,403,129 792,114
Academic support 1,441,696 1,546,898 1,429,048 117,850
Student services 1,963,451 2,040,269 1,995,341 44,928
Instructional support 3,448,454 3,504,686 3,528,836 (24,150)
Oper. & maint. of plant 2,933,569 2,987,919 2,714,973 272,946
Total unrestricted expenditures 23,289,579 24,275,015 23,071,327 1,203,688
Net Transfers (3,149,814) (2,624,314) (3,527,881) (903,567)
Change in net assets-budgetary basis 19,657 65,284 627,132 561,848
Ending Fund Balance $698,688 $728,300 $1,290,148 $561,848

The Notes to Financial Statements are an integral part of these statements.
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WESTERN NEW MEXICO UNIVERSITY

RESTRICTED - INSTRUCTION & GENERAL
REVENUES, EXPENDITURES, AND BEGINNING AND ENDING BALANCES

BUDGET COMPARISONS
YEAR ENDED JUNE 30, 2008

Variance
Original Final Favorable/
Budget Budget Actual (Unfavorable)
Beginning Fund Balance $0 $0 $0 $0
Revenues
Tuition 0 0 0 0
Miscellaneous fees 0 0 0 0
Government appropriation - federal 0 0 0 0
Government appropriation - state 0 0 0 0
Government appropriation - local 0 0 0 0
Government grants - federal 203,599 421,344 712,620 291,276
Government grants - state 270,217 1,094,049 612,513 (481,536)
Contracts -local 0 0 0 0
Private grants/contracts 0 0 0 0
Endowments 0 0 0 0
Land and permanent fund 0 0 0 0
Private gifts 0 0 0 0
Sales & service 0 0 0 0
Other sources 0 0 0 0
Total revenues 473,816 1,515,393 1,325,133 (190,260)
Expenditures
Instruction 255,752 1,297,329 1,123,105 174,224
Academic support 61,645 61,645 60,294 1,351
Student services 67,063 67,063 60,671 6,392
Institutional support 67,778 67,778 71,395 (3,617)
Oper. & maint. of plant 21,578 21,578 9,668 11,910
Total expenditures 473,816 1,515,393 1,325,133 190,260
Net Transfers 0 0 0 0
Change in net assets-budgetary basis 0 0 0 0
Ending Fund Balance $0 $0 $0 $0

The Notes to Financial Statements are an integral part of these statements.
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WESTERN NEW MEXICO UNIVERSITY

SCHEDULE OF INDIVIDUAL DEPOSIT AND INVESTMENT ACCOUNTS
YEAR ENDED JUNE 30, 2008

Reconciled
Account Balance per Reconciling balance
Name of Bank Type bank statement Items per books
Wells Fargo, Silver City, NM
Federal funds Checking $17,682 ($17,671) $11
Debt service cash Checking 335,465 8,003 343,468
1988 bonds Checking 179,906 3,144 183,050
Operating Checking 522,899 (247,522) 275,377
Operating Sweep 7,746,787 7,746,787
Wells Fargo Brokerage Services, LLC
Money market (U.S. Govt. Agency) Money Market 168,050 168,050
Bank of The Southwest, T or C, NM
Operating Checking 1,000 1,000
1st National Bank, Centennial, CO
Federal Checking 53,598 53,598
Petty Cash Cash on Hand 5,800
PRIMARY INSTITUTION CASH $9,025,387 ($254,046) * $8,777,141
AmBank, Silver City, NM
Operating Checking $49,554 $5,873 $55,427
Money market Money market 130,148 (7,022) 123,126
Wells Fargo Bank, Silver City, NM
Operating Checking 40,980 (12,670) 28,310
Wells Fargo #75051900 Money market 215,778 215,778
Various investment accounts
Merrill Lynch Money Market 17,114 17,114
SmithBarney Citigroup #338-06177-16-013 Money Market 145,989 145,989
SmithBarney Citigroup #335-02836-18-013 Money Market 4,688 4,688
COMPONENT UNIT CASH $604,251 ($13,819) $590,432
*Reconciling Iltems:
Deposits in transit $332
Outstanding Checks: (252,798) (12,670)
Pending transfers out (11,147) (7,022)
Pending transfers in 11,147 5,873
Credit card (1,580)
Encoding errors 0
($254,046) ($13,819)

The Notes to Financial Statements are an integral part of these statements.
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WESTERN NEW MEXICO UNIVERSITY

SCHEDULE OF INDIVIDUAL DEPOSIT AND INVESTMENT ACCOUNTS (CONTINUED)
YEAR ENDED JUNE 30, 2008

Investment Market
Name of Bank/Broker Type Value
Primary Institution
Wells Fargo, Silver City, NM
Held in Wells Fargo vault Stock $755,976
Wells Fargo Brokerage Services, LLC
Brokered Certificates of Deposit (25 banks) CDs $2,481,893
Federal Home Loan Note Note 500,470
Freddie Mac Discount Note Note 1,038,874
Bank of America, Silver City, NM
Certificates of Deposit - 2 (Endowments) CDs 945,486
State Investment Council
Land Grant Permanent Fund See Note Below 3,002,253
Primary Institution Investments $8,724,952
Component Unit
Merrill Lynch Fixed Income Mutual Fund $86,378
Mutual Fund 51,504
Stock 253,497
Wells Fargo #75106000 Fixed Income Mutual Fund 1,655,514
Stock 2,468,847
Real Estate 68,508
US Treasury Bond 18,802
Alternative Investments 210,010
SmithBarney Citigroup #338-06177-16-013 CD's 60,679
Stock 216,037
Held at WNMU Foundation BP Amoco Stock 17,392
Component Unit Investments $5,107,168

Note: The University has an undivided interest in the State of New Mexico Land Grant Permanent Fund.
For further detail for the types of investments held in the Land Grant Permanent Fund, please refer
to the separately issued June 30, 2008 financial statements of the State Investment Council.

The Notes to Financial Statements are an integral part of these statements.
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SCHEDULE OF INDIVIDUAL DEPOSIT AND INVESTMENT ACCOUNTS (CONTINUED)

WESTERN NEW MEXICO UNIVERSITY

YEAR ENDED JUNE 30, 2008

Bank Balance

Bank of the 1st National Wells Fargo Bank of Wells Fargo
Southwest Bank Silver City America Brokerage
T or C, NM Centennial New Mexico Silver City  Services, LLC Total
FUNDS ON DEPOSIT
Demand deposits $1,000 $53,598 $8,802,739 $0 $168,050 $9,025,387
Certificates of Deposit 0 0 0 945,486 2,481,893 $3,427,379
LESS Money Market (U.S. Govt. Agency) 0 0 0 0 (168,050) ($168,050)
FDIC INSURANCE
Demand deposits, time deposits (2,000) (53,598) (100,000) (1200,000) (2,481,893) (2,736,491)
TOTAL UNINSURED PUBLIC FUNDS $0 $0 $8,702,739 $845,486 $0 $9,548,225
Fifty percent collateral requirement per
Section 6-10-17 NMSA $0 $0 $4,351,370 $422,743 $0
One hundred two percent collateral
requirements per Section 6-10-10 (H) NMSA $0 $0 $7,901,723 $0
PLEDGED COLLATERAL
Safe- Type
keeping of
Location Security
Wells Fargo
Los Angeles Federal Nat'l Mtg. Assoc. $0 $0 $3,309,723 $0
Conventional Loan Security
CUSIP #31409JUZ6
Maturity Date - May 1, 2036
Federal Nat'l| Mtg. Assoc. 0 0 912,049 0
Conventional Loan Security
CUSIP #31410SA80
Maturity Date - May 1, 2036
Government Nat'l Mtg. Assoc. 0 0 99,140 0
Single Family Loan Security
CUSIP #36202DUV1
Maturity Date - Oct. 20, 2032
Government Nat'l Mtg. Assoc. 0 0 85,150 0

Single Family Loan Security
CUSIP #36225BM54
Maturity Date - Apr. 15, 2031

The Notes to Financial Statements are an integral part of these statements.
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WESTERN NEW MEXICO UNIVERSITY
SCHEDULE OF INDIVIDUAL DEPOSIT AND INVESTMENT ACCOUNTS (CONTINUED)

YEAR ENDED JUNE 30, 2008

Bank Balance

Bank of the 1st National Wells Fargo Bank of Wells Fargo
Southwest Bank Silver City America Brokerage
T or C, NM Centennial New Mexico Silver City  Services, LLC Total
PLEDGED COLLATERAL (CONTINUED)
Federal Nat'| Mtg. Assoc. 0 0 5,115,378 0
Conventional Loan Security
CUSIP #31414U3K2
Maturity Date - Apr. 1, 2038
Federal Nat'l| Mtg. Assoc. 0 0 3,085,994 0
Conventional Loan Security
CUSIP #31415A259
Maturity Date - May. 1, 2038
Total Pledged Collateral 0 0 12,607,434 0
Deficit/(excess) of pledged collateral over the
required amount $0 $0 $4,227,735 ($422,743)

Note: The Federal Deposit Insurance Corporation (FDIC) issued an advisory opinion (FDIC 85-24) on October 27, 1985, stating that state funds
are entitled to $100,000 insurance for time and savings deposits and $100,000 for demand deposits for each insured financial institution.

The Component Unit did not have any collateralized deposits at June 30, 2008.

The Notes to Financial Statements are an integral part of these statements.
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WESTERN NEW MEXICO UNIVERSITY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2008

Federal State
CFDA Award Fiscal Year
Federal Grantor - Program Title Number Number Expenses
U.S. Department of Education
Direct Student Financial Aid
Poll Grant Program - regular 84.063 $3,376,201
College Work - Study Program 84.033 187,908
Supplemental Educational Opportunity Grants 84.007 94,684
Federal Family Education Loan Program 84.032 5,535,589
Perkins Student Loan Program 84.038 56,258
Title V 84.031S 0
Rehabilitation long-term training 84.129L 0
Academic Competiveness Grant 84.375 19,300
SMART Grant 84.376 36,000
Total Direct Student Financial Aid 9,305,940
Pass-Through NM Department of Education
Adult Basic Education #1 84.002 2006-910-000104 190,717
Adult Basic Education #2 84.029E 2006-910-000104 74,982
Carl Perkins 84.038 017-4-2-1-855 68,928
Math & Science Partnership 84.366 06-924-0005 158,996
Title 1 - El Puente 84.376 S367B060028A 273,800
Pass-Through Bureau of Indian Affairs
School Improvement 84.027A CMKOE020144 0
Total Indirect U.S. Department of Education 767,423
Total U.S. Department of Education $10,073,363
Department of Health and Human Services
Passed through NM Department of Children, Youth and Families
Title IV - E CYFD Social Work 93.658 06-690-5000--5009 $132,512
New Mexico Works 93.558 Q00874 629,512
Growing Up Together Strong 93.995 6APHPA006019-0101 49,338
Total Health and Human Services $811,362
U.S. Department of Agriculture
Study on Aquatic Ecosystems 10.652 $36,803
U.S. Department of Defense
METTOP 53.214A $0
Other
Small Business Development 59.037 $19,147
Total Federal Assistance $10,940,675

The Notes to Financial Statements are an integral part of these statements.

41-



WESTERN NEW MEXICO UNIVERSITY
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2008

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basisof Presentation. The accompanying Schedule of Expenditures offaédevards includes all federal assistance to the
University that had activity during 2008 or accruetgienue at June 30, 2008. This schedule hasgrepared on the
accrual basis of accounting. Revenues are recdaidithancial reporting purposes when the Univgriias met the
qualifications for the respective program.

NOTE 2. STUDENT FINANCIAL ASSISTANCE

The University administers the Perkins Loan Prograatal outstanding loans under this US Departroéitducation
program at June 30, 2008, were $820,160. Totaléapenditures and disbursements, including adtratiiee expenses,
for the fiscal year ended June 30, 2008, were $86,2Z'he schedule of Federal Expenditures of Fédavards only
includes an amount that represents administratigéscand additional advances, including the Unityessmatching
requirement expended for the year ended June 3@, 20

During the fiscal year ended June 30, 2008, thevéisity processed $5,535,589 of new loans undeGteranteed

Student Loan Program, which includes Stafford Lo&@sents’ Loans for Undergraduate Students, ampgl8omental
Loans for Students.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERSBASED ON AN AUDIT OF FINANCIAL STATEMENTSPERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Mr. Hector H. Balderas, State Auditor and
Board of Regents

Western New Mexico University

Silver City, New Mexico

We have audited the financial statements of thenbas-type activities of Western New Mexico Uniugrs
(University) and the discretely presented componaiitof Western New Mexico Foundation, Inc. (Foatioh) as
of and for the year ended June 30, 2008, whiclectiMely comprise the University's basic finanatdtements and
have issued our report thereon dated November A@8.2 We have also audited the financial statemants
budgetary comparisons presented as supplementamnmetion. We conducted our audit in accordancea wi
auditing standards generally accepted in the UrStates of America and the standards applicalfilectocial audits
contained inGovernment Auditing Standards, issued by the Comptroller General of the UnitedeSta

Internal Control Over Financial Reporting

In planning and performing our audit, we considevédstern New Mexico University's internal controlep
financial reporting as a basis for designing owliting procedures for the purpose of expressingpinions on the
financial statements, but not for the purpose pfessing an opinion on the effectiveness of the&fgity’s internal
control over financial reporting. Accordingly, e not express an opinion on the effectivenedsebiniversity’'s
internal control over financial reporting.

Our consideration of internal control over finahc@porting was for the limited purpose describethie preceding
paragraph and would not necessarily identify dibiEncies in internal control over financial repog that might be
significant deficiencies or material weaknesseswever, as discussed below, we identified certafitigncies in
internal control over financial reporting that wensider to be significant deficiencies.

A control deficiency exists when the design or agien of a control does not allow management orleyegs, in the
normal course of performing their assigned funajdie prevent or detect misstatements on a timasjsb A
significant deficiency is a control deficiency, combination of control deficiencies, that adversatfect the
University's ability to initiate, authorize, recoqafocess, or report financial data reliably incidance with generally
accepted accounting principles such that there asenthan a remote likelihood that a misstatementhef
University's financial statements that is more thaoonsequential will not be prevented or detedigdthe
University's internal control. We consider theidefncy described in the accompanying schedulendfrigs and
guestioned costs to be a significant deficiendpti@rnal control over financial reporting, findingé-01 and 2008-
01.

A material weakness is a significant deficiencycambination of significant deficiencies, that lésin more than a

remote likelihood that a material misstatementeffinancial statements will not be prevented dected by the
University’s internal control.
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Mr. Hector H. Balderas, State Auditor and
Board of Regents

Western New Mexico University

Silver City, New Mexico

Page Two

Our consideration of internal control over finaaigporting was for the limited purpose describedhie first

paragraph of this section and would not necessaténtify all deficiencies in internal control thatight be

significant deficiencies and, accordingly, would necessarily disclose all significant deficiendieat are also
considered to be material weaknesses. Howevdreliye that none of the significant deficienciesatibed above
is a material weakness.

Compliance and Other M atters

As part of obtaining reasonable assurance abouthehthe University’s financial statements are foéenaterial
misstatement, we performed tests of its compliavitecertain provisions of laws, regulations, caets and grant
agreements, noncompliance with which could haveextdand material effect on the determinationioéicial
statement amounts. However, providing an opinionanpliance with those provisions was not an objedf our
audit, and accordingly, we do not express such @nian. The results of our tests disclosed instanck
noncompliance or other matters that are requirée t@ported undé€overnment Auditing Sandardsand which are
described in the accompanying schedule of findargs questioned costs as items 2007-01 and 06-11.

Western New Mexico University’s responses to thdifigs identified in our audit are described indbeompanying
schedule of findings and questioned costs. Wadicudit the University’s responses and accorgijmg express
no opinion them.

This report is intended solely for the informatanmd use of management, the Board of Regents, dte Suditor,
the New Mexico Legislature, the New Mexico Depaningf Finance and Administration, the Higher Edigrat

Department, and federal awarding agencies andthasggh entities and is not intended to be andlghmat be used
by anyone other than these specified parties.

Kriegel/Gray/Shaw & Co., P.C.

November 12, 2008
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REPORT ON COMPLIANCE WITH REQUIREMENTSAPPLICABLE TO EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

Mr. Hector H. Balderas, State Auditor and
Board of Regents

Western New Mexico University

Silver City, New Mexico

Compliance

We have audited the compliance of Western New Mekiniversity with the types of compliance requirerse
described in th&).S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are
applicable to each of its major federal programste year ended June 30, 2008. Western New Mékideersity's

major federal programs are identified in the sunynadiauditor’s results section of the accompanyogedule of
findings and questioned costs. Compliance withidhj@irements of laws, regulations, contracts aadtgrapplicable
to each of its major federal programs is the resiility of Western New Mexico University's managem. Our
responsibility is to express an opinion on Weshew Mexico University’'s compliance based on ouriud

We conducted our audit of compliance in accordaviteauditing standards generally accepted in thitdd States
of America; the standards applicable to finandialies contained iGover nment Auditing Standards, issued by the
Comptroller General of the United States; and OMB@ar A-133,Audits of Sates, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 requirewggplan and perform the audit to obtain
reasonable assurance about whether noncompliatttéheitypes of compliance requirements referredhave that
could have a direct and material effect on a migideral program occurred. An audit includes exanginon a test
basis, evidence about Western New Mexico Univessitgmpliance with those requirements and perfognsinch
other procedures, as we considered necessary airtenstances. We believe that our audit provadesasonable
basis for our opinion. Our audit does not providiegal determination on Western New Mexico Univgtsi
compliance with those requirements.

In our opinion, Western New Mexico University comeglin all material respects, with the requiremeetsrred to
above that are applicable to each of its majorrddeograms for the year ended June 30, 2008.

Internal Control Over Compliance

The management of Western New Mexico Universityeisponsible for establishing and maintaining eifiect
internal control over compliance with requiremenittaws, regulations, contracts and grants appléctbfederal
programs. In planning and performing our auditoaasidered Western New Mexico University's intercattrol
over compliance with requirements that could hadigext and material effect on a major federal progin order to
determine our auditing procedures for the purpbs&mressing our opinion on compliance but nothierpurpose of
expressing an opinion on the effectiveness ofiratiezontrol over compliance. Accordingly, we da express an
opinion on the effectiveness of the University'eimmal control over compliance.
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Mr. Hector H. Balderas, State Auditor and
Board of Regents

Western New Mexico University

Silver City, New Mexico

Page Two

A control deficiency in an entity’s internal control over compliancéstx when the design or operation of a control
does not allow management or employees, in theaaourse of performing their assigned functioogrevent or
detect noncompliance with a type of compliance irequent of a federal program on a timely basissighificant
deficiency is a control deficiency, or combination of contiefficiencies, that adversely affect the entitygity to
administer a federal program such that there isrtttan a remote likelihood that non-compliance \aitlype of
compliance requirement of a federal program thatdse than inconsequential will not be preventedetected by
the entity’s internal control.

A material weaknessis a significant deficiency, or combination ofrsificant deficiencies that results in more than a
remote likelihood that material noncompliance vaittype of compliance requirement of a federal paogwill not
be prevented or detected by the entity’s interpatrol.

Our consideration of internal control over comptianvas for the limited purpose described in ths fiaragraph of
this section and would not necessarily identifglaficiencies in internal control that might bengfigant deficiencies
or material weaknesses. We did not identify afficidmcies in internal control over compliance tivatconsider to
be material weaknesses, as defined above.

This report is intended solely for the informatemd use of management, the Board of Regents, dte Suditor,
the New Mexico Legislature, the New Mexico Depaninef Finance and Administration, the Higher Edigrat

Department, and federal awarding agencies andtharggh entities and is not intended to be andldhmat be used
by anyone other than these specified parties.

Kriegel/Gray/Shaw & Co., P.C.

November 12, 2008
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WESTERN NEW MEXICO UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2008

SECTION | - SUMMARY OF AUDITOR’S RESULTS

FINANCIAL STATEMENTS

Type of Auditor’'s Report issued: Unqualified
Internal Control Over Financial Reporting:
e  Material weakness(es) identified? Yes
e Significant deficiencies identified that are nohslered to be material

weaknesses? X Yes
Noncompliance material to financial statements ddte Yes
FEDERAL AWARDS
Internal Control Over Major Programs.
e  Material weakness(es) identified? Yes
e Significant deficiencies identified that are nohslered to be material

weaknesses? Yes
Type of Auditor's Report issued on compliance fa@jon programs: Unqualified
Any audit findings disclosed that are required éadported in accordance with
section 510(a) of Circular A-133? Yes
Identification of Major Programs:

CEDA Number(s) Name of Federal Program or Cluster

84.033, 84.063, 84.007,
84.032, 84.038, 84.375,
and 84.376

Student Financial Aid Cluster

93.558 New Mexico Works

Dollar threshold used to distinguish between Typan8l Type B Programs:

Auditee qualified as low-risk auditee?
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WESTERN NEW MEXICO UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2008

SECTION Il — FINANCIAL STATEMENT FINDINGS

CURRENT YEAR SIGNIFICANT DEFICIENCIES:

2008-01 Vacations Not Taken by Key Employees

Statement of Condition— We noted that two key business office emplogk@sot take vacation during the fiscal year
ended June 30, 2008.

Criteria — Good internal controls require key employedalte a vacation to provide the opportunity for athie perform
their duties to observe that procedures are inrdeo@e with policy and to detect any potential daent activity that
requires consistent maintenance.

Cause— Workload pressures.

Effect — Potential fraudulent activity could go undetdda an extended period of time as well as fatighieh increases
the potential for errors.

Recommendation— All key employees should be required to takieadt five days of consecutive vacation each year.
Management's Response The University currently has existing compemgatnternal controls in place to mitigate the
potential for any fraudulent activity. Howevergthenefits realized from taking vacations are raegl in respect to

employee performance. Every effort will be madalteviate work pressures with emphasis placedherhcouragement
of taking five days of consecutive vacation leaseaa annual basis.
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WESTERN NEW MEXICO UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2008

SECTION Il — FINANCIAL STATEMENT FINDINGS

CURRENT STATUS ON PRIOR YEAR FINDINGS:

2007-01 Cash — Pledged Collateral

Repeated with modification.

Statement of Condition— The certificates of deposit with Bank of Amenigare not properly collateralized at June 30,
2008. The certificate of deposit were under cetlatzed by $422,743.

Criteria — Fifty percent of the balance of uninsured puhlitds must be collateralized per Section 6-1ONMSA 1978.

Cause— The University purchased the certificates oneJ2®, 2008 and at that time the bank did not hasestodial
account at a third party to hold the collateraltfa University. The custodial agreement was ceteglon July 17, 2008.

Effect — The University is not in compliance with stat@tstes and the funds are at risk in the eventhzrk failure.
Recommendation— Collateralization should be monitored on an oimg basis for all bank accounts.

Management's Response A coding error at the bank resulted in the lafcéollateral. Procedures have been amended to
require custodial agreements be in place at the ¢ientificates of deposit are purchased.
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WESTERN NEW MEXICO UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2008

SECTION Il — FINANCIAL STATEMENT FINDINGS

CURRENT STATUS ON PRIOR YEAR FINDINGS (CONTINUED):

06-01 Disaster Recovery Plan

Repeated with modification.

Statement of Condition— The University has an informal disaster recoygncedure and is currently analyzing two
options for offsite disaster recovery but curremi®s no formalized plan in place.

Criteria — A disaster recovery plan should be used as @anent to an organization’s larger business coityiplan. A
business continuity plan goes beyond recoveringpeen systems, and is a planned response to kedépisigess
operations functioning following a disaster.

Cause— The University has not completed their analg$isvo potential offsite disaster recovery options.

Effect — The University is potentially at risk of losimgluable systems data in the event of a disalstexddition, without a
formal plan in place, the University may not beeatal restore its system timely.

Recommendation- The University should complete the developméatman that includes steps for continuing sertace
stakeholders, ensuring employee payroll continyastablishing communications, and designatindtarnate location to

conduct business. In developing its plan, the Brsdy should involve all critical stakeholders asttbuld include a

business impact analysis to identify critical tealogy functions and help determine what businasstions can tolerate an
extended service outage. Consideration shouldivmn do recovery of critical business systems, egabtablishing

connectivity to the Internet, telecommunicationstegns, and e-mail. Once the plan has been dekeliophould be tested
annually to ensure its viability.

Management’s Response The Information Technology Disaster Recoverynpidnich addresses speedy restoration of
services continues to be addressed. A serverfipeaneet formal backup procedures has been psathand installed.
Additional licensing issues are currently beingradded. The University is working with vendorsattdress various
licensing issues.
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WESTERN NEW MEXICO UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2008

SECTION Il — FINANCIAL STATEMENT FINDINGS

CURRENT STATUS ON PRIOR YEAR FINDINGS (CONTINUED):

06-10 Late Audit Report

Resolved and not repeated.

06-11 Budget Overspending

Repeated with modification.
Statement of Condition— We noted that the University overspent its appdobudget as follows:
e Combined funds — Research $1,610

e Unrestricted non instruction and general -
Internal service departments $135,348

» Restricted — non instruction and general -
Research $2,748

Criteria — Per Title 5 of the New Mexico Administrative GodChapter 3, Part 4, Paragraph 10, total expeneditof
certain budgetary totals may not exceed the amauhe approved budget.

Cause— Expenditures were approved for payment when étedigfunds were not available. Budget adjustmemiests
were not completed to cover the increase in exhered.

Effect — Overspending of the budget could result in at&dbof cash funds.

Recommendation— Budget controls and processes should be strengthto ensure that budgeted amounts are never
overspent by any amount and budget adjustment s&xjaee completed as necessary.

Management's Response Although expenditure levels exceeded approvelfjbts in the three areas, the overall fund

balances exceeded the budgeted fund balances dmdtdiesult in a shortfall of cash funds. Theunsity will take
internal action to make sure expenditures are witipproved budget expenditure levels.
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WESTERN NEW MEXICO UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2008

SECTION Ill - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

CURRENT YEAR FINDINGS AND QUESTIONED COSTS —
MAJOR FEDERAL AWARD PROGRAM AUDIT:

None.

PRIOR YEAR FINDINGS AND QUESTIONED COSTS —
MAJOR FEDERAL AWARD PROGRAM AUDIT:

None.
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WESTERN NEW MEXICO UNIVERSITY
EXIT CONFERENCE
JUNE 30, 2008

EXIT CONFERENCE:

The exit conference was held November 13, 2008xawdattended by the following:

From Western New M exico University:
Dr. John E. Counts, President
Sherri Bays, Vice President for Business Affairs

Yolee O’Connell, Comptroller
Tony Trujillo, Regent

From Kriegel/Gray/Shaw & Co., P.C.:

Debbie Gray, CPA, Shareholder
Gale Patton, Staff Accountant
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