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REPORT	OF	INDEPENDENT	AUDITORS	
	
	
The	Board	of	Directors	
New	Mexico	State	University	Foundation,	Inc.	and	Subsidiary	and	
Mr.	Hector	Balderas	
New	Mexico	State	Auditor	
	
Report	on	the	Financial	Statements	

We	have	audited	 the	accompanying	consolidated	 financial	 statements	of	New	Mexico	State	University	
Foundation,	Inc.	and	Subsidiary	(the	“Foundation”)	(a	component	unit	of	New	Mexico	State	University)	
which	comprise	the	consolidated	statements	of	financial	position	as	of	June	30,	2014	and	2013,	and	the	
related	 consolidated	statements	of	activities	and	cash	 flows	 for	 the	years	 then	ended,	and	 the	 related	
notes	to	the	financial	statements.	
	
Management’s	Responsibility	for	the	Financial	Statements	

Management	 is	 responsible	 for	 the	 preparation	 and	 fair	 presentation	 of	 these	 consolidated	 financial	
statements	in	accordance	with	accounting	principles	generally	accepted	in	the	United	States	of	America;	
this	 includes	 the	 design,	 implementation,	 and	 maintenance	 of	 internal	 control	 relevant	 to	 the	
preparation	 and	 fair	 presentation	 of	 consolidated	 financial	 statements	 that	 are	 free	 from	 material	
misstatement,	whether	due	to	fraud	or	error.	
	
Auditor’s	Responsibility	

Our	 responsibility	 is	 to	 express	 an	 opinion	 on	 these	 consolidated	 financial	 statements	 based	 on	 our	
audits.	 We	 conducted	 our	 audits	 in	 accordance	 with	 auditing	 standards	 generally	 accepted	 in	 the	
United	States	 of	 America	 and	 the	 standards	 applicable	 to	 financial	 audits	 contained	 in	 Government	
Auditing	Standards,	issued	by	the	Comptroller	General	of	the	United	States.	Those	standards	require	that	
we	plan	and	perform	the	audits	to	obtain	reasonable	assurance	about	whether	the	consolidated	financial	
statements	are	free	from	material	misstatement.	

An	audit	involves	performing	procedures	to	obtain	audit	evidence	about	the	amounts	and	disclosures	in	
the	 consolidated	 financial	 statements.	 The	 procedures	 selected	 depend	 on	 the	 auditor’s	 judgment,	
including	the	assessment	of	the	risks	of	material	misstatement	of	the	consolidated	financial	statements,	
whether	due	to	fraud	or	error.	In	making	those	risk	assessments,	the	auditor	considers	internal	control	
relevant	 to	 the	 entity’s	 preparation	 and	 fair	 presentation	 of	 the	 consolidated	 financial	 statements	 in	
order	to	design	audit	procedures	that	are	appropriate	in	the	circumstances,	but	not	for	the	purpose	of	
expressing	an	opinion	on	 the	effectiveness	of	 the	entity’s	 internal	 control.	Accordingly,	we	express	no	
such	opinion.	An	audit	also	includes	evaluating	the	appropriateness	of	accounting	policies	used	and	the	
reasonableness	 of	 significant	 accounting	 estimates	 made	 by	 management,	 as	 well	 as	 evaluating	 the	
overall	presentation	of	the	consolidated	financial	statements.	
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The	Board	of	Directors	
New	Mexico	State	University	Foundation,	Inc.	and	Subsidiary	and	
Mr.	Hector	Balderas	
New	Mexico	State	Auditor	
	
	
We	believe	that	the	audit	evidence	we	have	obtained	is	sufficient	and	appropriate	to	provide	a	basis	for	
our	audit	opinion.	
	
Opinion	

In	 our	 opinion,	 the	 consolidated	 financial	 statements	 referred	 to	 above	 present	 fairly,	 in	 all	material	
respects,	the	consolidated	financial	position	of	the	Foundation	and	its	subsidiary	as	of	June	30,	2014	and	
2013,	and	the	changes	 in	 their	net	assets	and	their	cash	 flows	for	 the	years	 then	ended	 in	accordance	
with	accounting	principles	generally	accepted	in	the	United	States	of	America.	
	
Other	Reporting	Required	by	Government	Auditing	Standards	

In	accordance	with	Government	Auditing	Standards,	we	have	also	 issued	our	report	dated	October	30,	
2014	 on	 our	 consideration	 of	 the	 Foundation’s	 	 and	 its	 subsidiary	 internal	 control	 over	 financial	
reporting	and	on	our	tests	of	its	compliance	with	certain	provisions	of	laws,	regulations,	contracts,	and	
grant	agreements	and	other	matters.	The	purpose	of	that	report	is	to	describe	the	scope	of	our	testing	of	
internal	 control	 over	 financial	 reporting	 and	 compliance	 and	 the	 results	 of	 that	 testing,	 and	 not	 to	
provide	 an	 opinion	 on	 internal	 control	 over	 financial	 reporting	 or	 on	 compliance.	 That	 report	 is	 an	
integral	part	of	an	audit	performed	in	accordance	with	Government	Auditing	Standards	in	considering	of	
the	Foundation's	and	its	subsidiary	internal	control	over	financial	reporting	and	compliance.	

	
Albuquerque,	New	Mexico		
October	30,	2014	
	



NewMexico State University Foundation, Inc. and Subsidiary
Consolidated Statements of Financial Position
As of June 30, 2014 and 2013

2014 2013

8,167,324$
2,440,868
5,186,011
328,286
377,063

45,229,754

1,943,853
113,586,447

89,164
609,880

1,455,934

179,414,584$

186,002$
2,707,044
625,994

2,344,316
45,229,754

51,093,110

4,230,760
45,959,767
78,130,947

128,321,474

179,414,584$

The accompanying notes to the consolidated financial statements are an integral part of these statements.



NewMexico State University Foundation, Inc. and Subsidiary
Consolidated Statement of Activities
For the Year Ended June 30, 2014

Temporarily Permanently
Unrestricted Restricted Restricted Total

The accompanying notes to the consolidated financial statements are an integral part of these statements.



NewMexico State University Foundation, Inc. and Subsidiary
Consolidated Statement of Activities
For the Year Ended June 30, 2013

Temporarily Permanently
Unrestricted Restricted Restricted Total

The accompanying notes to the consolidated financial statements are an integral part of these statements.



NewMexico State University Foundation, Inc. and Subsidiary
Consolidated Statements of Cash Flow
For the Years Ended June 30, 2014 and 2013

2014 2013

14,730,181$

(12,507,036)
(73,687)

(1,288,422)
107,597

(5,478)
93,976

(111,634)

(4,291,885)
(2,440,174)
(334,808)
(20,066)

(480,729)
(50,191)
(5,182)

183,070
(713,102)
(877,884)

(8,085,454)

(44,837)
(1,303,246)
23,682,130
(24,974,205)

18,000
1,668,832

(953,326)

4,291,885
2,440,174
(163,687)

6,568,372

(2,470,408)

10,637,732

8,167,324$

The accompanying notes to the consolidated financial statements are an integral part of these statements.



NewMexico State University Foundation, Inc. and Subsidiary

Note 1 Organization and Activities

Note 2 Summary of Significant Accounting Policies

Use of Estimates.

Cash and Cash Equivalents.

Investments

Unrestricted –

Basis of Presentation.

Permanently restricted

Temporarily restricted –



NewMexico State University Foundation, Inc. and Subsidiary

Note 2 Summary of Significant Accounting Policies (Continued)

2014 2013
1,784,037$
1,147,968
2,795,965
5,727,970
(506,545)
(35,414)

5,186,011$

Other Assets.

Contributions Receivable.

Property and Equipment.

Split Interest Agreements.

Assets Held for Long Term Investment.



NewMexico State University Foundation, Inc. and Subsidiary

Note 2 Summary of Significant Accounting Policies (Continued)

Reclassifications

Note 3 Short Term Investments

Fair Value of Assets and Liabilities.
Fair Value Measurements,

Change in Donor Restrictions

Gift Annuities Payable.

Support.



NewMexico State University Foundation, Inc. and Subsidiary

2014 2013
2,048,105$
392,763

2,440,868$

2014 2013
65,757$
15,567
81,324$

2014 2013
515,206$
140,803
106,316
762,325
(434,039)
328,286$

Note 5 Affiliated Entity

Note 3 Short Term Investments (Continued)

Note 4 Property and Equipment



NewMexico State University Foundation, Inc. and Subsidiary

Note 5 Affiliated Entity (Continued)

2014 2013
43,773,626$
31,977,120
14,563,660
11,944,871
11,327,170
113,586,447$

Temporarily Permanently
2014 Unrestricted Restricted Restricted Total

Temporarily Permanently
2013 Unrestricted Restricted Restricted Total

2014 2013
17,442,878$
13,824,874
8,434,481
3,527,028
2,730,506
45,959,767$

Note 6 Assets Held for Long Term Investment Securities

Note 7 Temporarily Restricted Net Assets



NewMexico State University Foundation, Inc. and Subsidiary

2014 2013
38,790,613$ 36,827,463$
22,643,851 21,153,430
13,155,396 12,790,244
2,798,722 2,514,865
482,237 507,155
260,128 256,405

78,130,947$ 74,049,562$

Temporarily Permanently
2014 Unrestricted Restricted Restricted Total

Temporarily Permanently
2013 Unrestricted Restricted Restricted Total

Note 8 Permanently Restricted Net Assets

Note 9 Net Investment Income (Loss)



NewMexico State University Foundation, Inc. and Subsidiary

2014 2013

5,418,200$
2,230,354
2,081,755
821,185
287,720
14,406

10,853,620$

Note 11 Expenses

2014 2013
11,446,212$
2,008,183
1,373,388
389,356
199,232
107,597

288
15,524,256$

Note 10 Net Assets Released from Donor Restrictions



NewMexico State University Foundation, Inc. and Subsidiary

Note 12 Deposit Accounts and Investments as of June 30, 2014
Type of Bank Reconciling Book
Account Balance Items Balance

Cash Wells Fargo Bank of NewMexico:

Citizens Bank of Las Cruces:

Merrill Lynch:

Investment Cash Merrill Lynch:
Managers:

Total Cash
Investments Merrill Lynch:

Total Investments Merrill Lynch

Total Other Investments

Total Investments

Account



NewMexico State University Foundation, Inc. and Subsidiary

Note 12 Deposit Accounts and Investments as of June 30, 2013
Type of Bank Reconciling Book
Account Balance Items Balance

Cash Wells Fargo Bank of NewMexico:

Citizens Bank of Las Cruces:

Merrill Lynch:

Investment Cash Merrill Lynch:

Managers:

Total Cash
Investments Merrill Lynch:

Total Investments Merrill Lynch

Total Other Investments

Total Investments

Account



NewMexico State University Foundation, Inc. and Subsidiary

Note 13 Fair Value of Assets and Liabilities

Assets

Level 1

Level 3

Equity Securities

Mutual Funds

Hedge Fund and Venture Capital Investments

Government Securities and Corporate Stocks and Bonds



NewMexico State University Foundation, Inc. and Subsidiary

Note 13 Fair Value of Assets and Liabilities (Continued)

Quoted Prices Significant
in Active Other Significant

Markets For Observable Unobservable
Identical Assets Inputs Inputs Balance as of

2014 Level 1 Level 2 Level 3 June 30, 2014

Nonredeemable Securities:

Total Nonredeemable Securities:
Total



NewMexico State University Foundation, Inc. and Subsidiary

Note 13 Fair Value of Assets and Liabilities (Continued)

Quoted Prices Significant
in Active Other Significant

Markets For Observable Unobservable
Identical Assets Inputs Inputs Balance as of

2013 Level 1 Level 2 Level 3 June 30, 2013

Nonredeemable Securities:

Total Nonredeemable Securities:
Total



NewMexico State University Foundation, Inc. and Subsidiary

Note 13 Fair Value of Assets and Liabilities (Continued)

Quoted Prices Significant
in Active Other Significant

Markets For Observable Unobservable
Identical Assets Inputs Inputs Balance as of

2014 Level 1 Level 2 Level 3 June 30, 2014

Nonredeemable Securities:

Total Nonredeemable Securities:
Total



NewMexico State University Foundation, Inc. and Subsidiary

Note 13 Fair Value of Assets and Liabilities (Continued)

Quoted Prices Significant
in Active Other Significant

Markets For Observable Unobservable
Identical Assets Inputs Inputs Balance as of

2013 Level 1 Level 2 Level 3 June 30, 2013

Nonredeemable Securities:

Total Nonredeemable Securities:
Total



NewMexico State University Foundation, Inc. and Subsidiary

Note 13 Fair Value of Assets and Liabilities (Continued)

Hedge Fund Investments Domestic
Relative Value/ Venture

Equity Global Emerging Markets/ Event Driven Capital
Long/Short Opportunities Managed Futures and Credit Investment Total

Ending Balance at June 30, 2014

Fair Value at Unfunded Redemption Redemption
2014 June 30, 2014 Commitments Frequency Notice Period

Hedge Fund Investments:

Total Hedge Fund Investments

Domestic Venture Capital Investments:

Total Domestic Venture Capital Investments

Ending Balance at June 30, 2014

2014



NewMexico State University Foundation, Inc. and Subsidiary

Note 13 Fair Value of Assets and Liabilities (Continued)

Hedge Fund Investments Domestic
Relative Value/ Venture

Equity Global Emerging Markets/ Event Driven Capital
Long/Short Opportunities Managed Futures and Credit Investment Total

Ending Balance at June 30, 2013

2013



NewMexico State University Foundation, Inc. and Subsidiary

Note 13 Fair Value of Assets and Liabilities (Continued)

Hedge Fund Investments Domestic
Relative Value/ Venture

Equity Global Emerging Markets/ Event Driven Capital
2014 Long/Short Opportunities Managed Futures and Credit Investment Total

Ending Balance at June 30, 2014

Fair Value At Unfunded Redemption Redemption
2014 June 30, 2014 Commitments Frequency Notice Period

Hedge Fund Investments:

Total Hedge Fund Investments

Domestic Venture Capital Investments:

Total Domestic Venture Capital Investments

Ending Balance at June 30, 2014



NewMexico State University Foundation, Inc. and Subsidiary

Note 13 Fair Value of Assets and Liabilities (Continued)

Hedge Fund Investments Domestic
Relative Value/ Venture

Equity Global Emerging Markets/ Event Driven Capital
2013 Long/Short Opportunities Managed Futures and Credit Investment Total

Ending Balance at June 30, 2013



NewMexico State University Foundation, Inc. and Subsidiary

Note 13 Fair Value of Assets and Liabilities (Continued)

Note 14 Endowment

Interpretation of Relevant Law



NewMexico State University Foundation, Inc. and Subsidiary

Note 14 Endowment (Continued)

2014
Endowment Net Asset Composition by Type of Fund
As of June 30, 2014

Temporarily Permanently
2014 Unrestricted Restricted Restricted Total

Changes in Endowment Net Assets
For the Fiscal Year Ended June 30, 2014

Temporarily Permanently
2014 Unrestricted Restricted Restricted Total



NewMexico State University Foundation, Inc. and Subsidiary

Note 14 Endowment (Continued)

2013
Endowment Net Asset Composition by Type of Fund
As of June 30, 2013

Temporarily Permanently
2013 Unrestricted Restricted Restricted Total

Changes in Endowment Net Assets
For the Fiscal Year Ended June 30, 2013

Temporarily Permanently
2013 Unrestricted Restricted Restricted Total

Funds with Deficiencies



NewMexico State University Foundation, Inc. and Subsidiary

Note 14 Endowment (Continued)

Return Objectives and Risk Parameters

Strategies Employed for Achieving Objectives

Spending Policy and How the Investment Objectives Relate to Spending Policy

Note 15 Subsequent Events
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REPORT	OF	INDEPENDENT	AUDITORS	ON	INTERNAL	CONTROL	OVER	FINANCIAL	
REPORTING	AND	ON	COMPLIANCE	AND	OTHER	MATTERS	BASED	ON	AN	AUDIT	OF	
FINANCIAL	STATEMENTS	PERFORMED	IN	ACCORDANCE	WITH	GOVERNMENT	

AUDITING	STANDARDS	
	
The	Board	of	Directors	
New	Mexico	State	University	Foundation,	Inc.	and	Subsidiary	and	
Mr.	Hector	Balderas	
New	Mexico	State	Auditor	
	
We	have	audited,	 in	accordance	with	the	auditing	standards	generally	accepted	in	the	United	States	of	
America	 and	 the	 standards	 applicable	 to	 financial	 audits	 contained	 in	Government	Auditing	Standards	
issued	 by	 the	 Comptroller	 General	 of	 the	 United	 States,	 the	 consolidated	 financial	 statements	 of	
New	Mexico	State	University	Foundation,	 Inc.	and	Subsidiary	(the	“Foundation”)	 (a	component	unit	of	
New	Mexico	State	University)	as	of	and	for	the	year	ended	June	30,	2014,	and	the	related	notes	to	the	
consolidated	 financial	 statements,	 which	 collectively	 comprise	 the	 New	 Mexico	 State	 University	
Foundation,	Inc.	basic	financial	statements,	and	have	issued	our	report	thereon	dated	October	30,	2014.	
	
Internal	Control	Over	Financial	Reporting	

In	 planning	 and	 performing	 our	 audit	 of	 the	 financial	 statements,	 we	 considered	 the	 Foundation’s	
internal	control	over	 financial	 reporting	 (internal	control)	 to	determine	 the	audit	procedures	 that	are	
appropriate	in	the	circumstances	for	the	purpose	of	expressing	our	opinions	on	the	financial	statements,	
but	 not	 for	 the	 purpose	 of	 expressing	 an	 opinion	 on	 the	 effectiveness	 of	 the	 Foundation’s	 internal	
control.	 Accordingly,	 we	 do	 not	 express	 an	 opinion	 on	 the	 effectiveness	 of	 the	 Foundation’s	 internal	
control.	

A	 deficiency	 in	 internal	 control	 exists	 when	 the	 design	 or	 operation	 of	 a	 control	 does	 not	 allow	
management	or	employees,	in	the	normal	course	of	performing	their	assigned	functions,	to	prevent,	or	
detect	 and	 correct,	 misstatements	 on	 a	 timely	 basis.	 A	 material	 weakness	 is	 a	 deficiency,	 or	 a	
combination	of	deficiencies,	in	internal	control	such	that	there	is	a	reasonable	possibility	that	a	material	
misstatement	of	the	entity's	financial	statements	will	not	be	prevented,	or	detected	and	corrected,	on	a	
timely	basis.	A	significant	deficiency	 is	a	deficiency,	or	a	combination	of	deficiencies,	in	internal	control	
that	is	less	severe	than	a	material	weakness,	yet	important	enough	to	merit	attention	by	those	charged	
with	governance.	

Our	consideration	of	internal	control	was	for	the	limited	purpose	described	in	the	first	paragraph	of	this	
section	 and	 was	 not	 designed	 to	 identify	 all	 deficiencies	 in	 internal	 control	 that	 might	 be	 material	
weaknesses	or	significant	deficiencies.	Given	these	limitations,	during	our	audit	we	did	not	identify	any	
deficiencies	 in	 internal	 control	 that	 we	 consider	 to	 be	 material	 weaknesses.	 However,	 material	
weaknesses	may	exist	that	have	not	been	identified.	
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The	Board	of	Directors	
New	Mexico	State	University	Foundation,	Inc.	and	Subsidiary	and	
Mr.	Hector	Balderas	
New	Mexico	State	Auditor	
	
	
Compliance	and	Other	Matters	

As	part	of	obtaining	reasonable	assurance	about	whether	the	Foundation’s	financial	statements	are	free	
from	 material	 misstatement,	 we	 performed	 tests	 of	 its	 compliance	 with	 certain	 provisions	 of	 laws,	
regulations,	 contracts,	 and	 grant	 agreements,	 noncompliance	 with	 which	 could	 have	 a	 direct	 and	
material	effect	on	the	determination	of	financial	statement	amounts.	However,	providing	an	opinion	on	
compliance	with	those	provisions	was	not	an	objective	of	our	audit	and,	accordingly,	we	do	not	express	
such	an	opinion.	The	results	of	our	tests	disclosed	no	instances	of	noncompliance	or	other	matters	that	
are	required	to	be	reported	under	Government	Auditing	Standards.	
	

Purpose	of	this	Report	

The	 purpose	 of	 this	 report	 is	 solely	 to	 describe	 the	 scope	 of	 our	 testing	 of	 internal	 control	 and	
compliance	 and	 the	 results	 of	 that	 testing,	 and	 not	 to	 provide	 an	 opinion	 on	 the	 effectiveness	 of	 the	
entity’s	 internal	 control	 or	 on	 compliance.	 This	 report	 is	 an	 integral	 part	 of	 an	 audit	 performed	 in	
accordance	 with	 Government	 Auditing	 Standards	 in	 considering	 the	 entity’s	 internal	 control	 and	
compliance.	Accordingly,	this	communication	is	not	suitable	for	any	other	purpose.	

	
Albuquerque,	New	Mexico		
October	30,	2014	
	



NewMexico State University Foundation, Inc. and Subsidiary
Summary Schedule of Prior Year Audit Findings and
Schedule of Findings and Responses
For the Years ended June 30, 2014 and 2013

Summary Schedule of Prior Year Audit Findings

None

Schedule of Findings and Responses for Current Year

None



NewMexico State University Foundation, Inc. and Subsidiary
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