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INDEPENDENT AUDITORS’ REPORT

Hector H. Balderas, State Auditor
and

Board of Commissioners

Western Regional Housing Authority

Silver City, New Mexico

We have audited the accompanying financial statements of the business-type activities and each
major fund of the Western Regional Housing Authority as of and for the year ended June 30, 2009,
which collectively comprise the Authority’s basic financial statements as Jisted in the table of
contents. We have also audited the financial statements of each of the Authority’s Enterprise funds
presented as other supplementary information in the accompanying individual fund financial
statements as of and for the year ended June 30, 2009, as listed in the table of contents. These
financial statements are the responsibility of the Western Regional Housing Authority’s
management. Our responsibility is to express opinions on these financial statements based on our
audit,

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatements. An audit includes examining, on & test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the business-type activities and each major fund of the Western
Regional Housing Authority as of June 30, 2009, and the respective changes in financial position and
cash flows and the respective budgetary comparisons presented as other supplementary information
for the year then ended in conformity with accounting principles generally accepted in the United
States of America.



In accordance with Government Auditing Standards, we have also issued our report dated
September 28, 2009, on our consideration of the Western Regional Housing Authority’s internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the
vesults of that testing and not to provide an opinion on the internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.

Management’s Discussion and Analysis is not a required part of the basic financial statements but is
supplementary information required by accounting principles generally accepted in the United
S-ates of America. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinjon on it.

Our audit was conducted for the purpose of forming opinions on the financial statewents that
collectively comprise the Authority’s basic financial statements, and the budgetary comparisons
presented as other supplementary information. The accompanying Schedule of Expenditures of
Federal Awards is presented for purposes of additional analysis as required by (.S Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is not a required part of the financial statements of the Authority. In addition,
thc accompanying financial information listed as other supplemental data in the table of contents is
also presented for purposes of additional analysis and is not a required part of the financial
statements. The Schedule of Expenditures of Federal Awards and the other supplemental data have
been subjected to the auditing procedures applied in the audit of the financial statements and, in our
opinion, are fairly stated, in all material respects, in relation to the financial statements taken as a
whole.

Shone, Mapoe 4 o COAS

September 28, 2009

Stone, McGee & Co.

Centified Public Accountants 3



Western Regional Housing Authority
Management’s Discussion and Analysis

As management of the Western Regional Housing Authority, we offer the readers of the Western
Regional Housing Authority’s financial statements this narrative overview and analysis of the
financial activities of the Western Regional Housing Authority for the fiscal year ended June 30,
2009. We encourage readers to consider the information presented here in conjunction with the
financial statements of the Western Regional Housing Authority and additional information
provided. All amounts, unless otherwise indicated, are expressed in thousands of dollars.

Financial Highlights

The assets of the Western Regional Housing Authority exceeded its liabilities at the close
of the most recent fiscal year by $4,307 (net Assets). Of this amount, $813 (unrestricted
net assets) may be used to meet the Authority’s obligations to residents and creditors.

The Authority’s total net assets decreased by $238. Of this amount, $351 decrease was
attributable to Housing Choice VVoucher activities, Low Rent Public Housing generated
an increase of $103, Southwest Housing Assistance activities generated an $11 increase
and State and Local decreased by $1.

At the end of the current fiscal year, unrestricted net assets for the Low-Rent Public
Housing fund were $320, or 98% of the total Low-Rent Public Housing fund expenses.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Western Regional
Housing Authority’s basic financial statements comprised of two components: 1) basic financial
statements; and 2) notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements themselves.

Basic Financial Statements

The basic financial statements are designed to provide readers with a broad overview of the
Western Regional Housing Authority’s finances, in a manner similar to a private-sector business.

The statement of net assets presents information on all of the Western Regional Housing
Authority’s assets and liabilities, with the difference between the two reported as net assets.
Over time, increases or decreases in net assets may serve as a useful indicator of whether the
financial position of the Western Regional Housing Authority is improving or deteriorating.



The statement of changes in net assets presents information showing how the Authority’s net
assets changed during the most recent fiscal year. All changes in net assets are reported as soon
as the underlying event giving rise to the change occurs, regardless of the timing of related cash
flows. Thus, revenues and expenses are reported in this statement for some items that will only
result in cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused
vacation leave).

Proprietary Funds

The Western Regional Housing Authority maintains four proprietary enterprise funds to account
for: Low-Rent Public Housing, Housing Choice Voucher Program, Southwest Housing
Assistance Program (SWHAP) and State Programs (Linkages and MFA Services). The
proprietary fund financial statements provide separate information for all Authority activities and
programs.

Notes to Financial Statements

The notes provide additional information that is essential to a full understanding of the data
provided in the basic financial statements.

Government-Wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial
position. In the case of the Western Regional Housing Authority, assets exceeded liabilities by
$4,307 at the close of the most recent fiscal year.

By far the largest portion of the Housing Authority’s assets (68%) reflect its investment in
capital assets (e.g., land, buildings, furnishings, equipment), less any related debt used to acquire
those assets that is still outstanding. Western Regional Housing Authority uses these capital
assets to provide services to residents; consequently, these assets are not available for future
spending.



Western Regional Housing Authority
Condensed Statement of Net Assets
(In Thousands)

June 30, June 30,

2008 2009
Assets
Current Assets 796 870
Restricted Assets 981 578
Capital Assets, Net 2837 2928
Total Assets 4614 4376
Liabilities
Current Liabilities 35 35
Noncurrent Liabilities 34 34
Total Liabilities 69 69
Net Assets
Invested in Capital Assets, Net of Related Debt 2837 2928
Restricted 969 566
Unrestricted 739 813
Total Net Assets 4545 4307
Total Liabilities and Net Assets 4614 4376

An additional portion of the Western Regional Housing Authority’s net assets (13%) represents
resources that are subject to external restrictions on how they may be used. The remaining
balance of unrestricted net assets ($813) may be used to meet the Authority’s ongoing
obligations to residents and creditors.

At the end of the current fiscal year, the Western Regional Housing Authority is able to report
positive balances on all three categories of net assets, both for the government as a whole as well
as for its enterprise activities. The same situation held true for the prior fiscal year.



There was a decrease of $403 in restricted net assets reported by the Housing Authority as
compared to the prior year. A decrease of $72 was a result of parking lot improvements at our
Public Housing site through our Capital Fund Program and the remainder of the decrease was the
result of HUD recapturing some of our HAP Equity as well as the Housing Authority using HAP
Equity to try to lease up to 100% of budgeted families.

Western Regional Housing Authority
Condensed Statement of Changes in Net Assets
(In Thousands)

June 30, June 30,
2008 2009
Revenues:
Tenant Rent 102 116
Other Tenant Revenue 5 2
Administrative Fees Earned 426 449
Total Revenue 533 567
Expenses:
Administrative Salaries 355 329
Employee Benefits 107 107
Contractual Services 15 14
Other Operating-Administrative 85 83
Utilities 22 23
Repairs and Maintenance 56 115
Insurance 5 11
Other General Expenses 20 6
Depreciation 138 138
Total Expenses 803 826
Operating Income (L0sS) (270) (259)
Non-Operating Revenues (Expenses):
Intergovernmental Grants 3268 3386
Housing Assistance Payments (3253) (3580)
Other Non-Operating Revenue 56 40
Gain (Loss) on Sale of Fixed Assets 0 1

Total Non-Operating Revenue (Expenses) 71 20



Income (Loss) before Capital Contributions & Transfers (199) (239)
Mod Grants 3 173

Change In Net Assets (196) (239)

Total revenues increased $34 or 6% during the year. This is the result of an increase in
tenant rents and administrative fees earned.

Revenues - Government-wide Activities
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Total expenses increased $23 or 3% as compared to the prior year. Administrative Salaries
showed a decrease of $26 as a result of transferring maintenance labor to the repairs and
maintenance line item, which resulted in an increase of $59 to the repairs and maintenance
expense.



Expenses- Government-wide Activity
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For the most part, the Authority’s operating revenues seldom exceed operating expenses on
an ongoing basis. Typically, deficit or unfavorable results from operations are subsidized by
intergovernmental HUD assistance and Capital Fund grant programs.

Annual Comparison- Government-wide
Activities
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Budgetary Highlights

During the year, the Authority’s operating revenues exceeded budgetary expectations by $59;
however, operating expenses remained under the budget plan by $43 after adjusting for
Depreciation Expenses of $138, thereby eliminating the need to draw upon existing net assets.

Capital Asset and Debt Administration
The Western Regional Housing Authority’s investment in capital assets as of June 30, 2009,

amounts to $2928 (net of accumulated depreciation). This investment in capital assets included
land, land improvements, buildings, furnishings and equipment.

Western Regional Housing Authority
Capital Assets (Net of Depreciation)

June 30,

2009
Land and Improvements 514,883
Buildings, Systems and Improvements 2,327,217
Furniture, Fixtures and Equipment 72,098
Construction in Progress 14,094
Total Fixed Assets, Net of Accumulated Depreciation 2,928,292

Long Term Debt:

At the end of the current fiscal year, the Housing Authority had estimated long-term
compensated absences outstanding in the amount of $34.

Economic Factors:



The unemployment rate in Grant County as of August 2009, reported by the New Mexico
Department of Workforce Solutions, is 12.5%, which is an increase from a rate of about
6% a year ago. This is considerably higher than the state’s average unemployment rate
of 7.6%. The unemployment rate in Luna County as of August 2009 dropped from 13%
last year to 12.8%. These factors should keep demand for affordable housing high in the
foreseeable future.

Requests for Information:

This financial report is designed to provide a general overview of the Western Regional Housing
Authority’s finances for all those with an interest in the Authority’s finances. Questions
concerning any of the information provided in this report or requests for additional financial
information should be addressed to the Executive Director, 2545 North Silver Street, P.O. Box
3015, Silver City, NM 88062.



ASSETS

Current assets:
Cash
Interfund receivable
Prepaid expenses
Accounts receivable (net)
Inventory

Total current assets

Noncurrent assets:
Restricted:
Cash

Capital assets, net
Total noncurrent assets

Total assets

LIABILITIES

Current liabilities:

Cash overdraft

Accounts payable

Interfund payable

Compensated absences

Deferred revenue

Tenant deposits (payable from

restricted assets)

Total current liabilities

Noncurrent liabilities:
Compensated absences

Total liabilities
NET ASSETS

Invested in capital assets

Western Regional Housing Authority

STATEMENT OF NET ASSETS

June 30, 2009

Restricted for housing assistance payments

Unrestricted

Total net assets

Low Rent Housing Southwest State
Public Choice Housing and

Housing Vouchers  Assistance Local Total
$ 329,658 $ 391,893 $122,828 $ 5964 $ 850,343
2,129 5,000 7,129
911 3,643 4,554
1,073 1,402 2,475
4,439 4,439
$ 336,081 $ 397665 $127828 § 7,366 $ 868,940
$ 10,583 $ 566,122 $ 1,588 $ - $ 578,293
2,496,642 34,181 397,469 2,928,292
$ 2,507,225 $ 600,303 $399,067 $ - $ 3,506,585
$2843,306 $ 997,968 $526,885 $§ 7,366 $ 4,375,525
$ - 8 -8 59 $ - % 59
8,041 2,960 150 1,037 12,188
7,129 7,129
507 2,038 4 2,549
779 779
10,583 1,588 12,171
$ 19910 $ 4998 $ 1,801 $ 8,166 $ 34,875
6,735 27,070 52 - 33,857
$ 26645 $ 32068 $ 1853 § 8,166 $ 68,732
$ 2,496,642 $ 34,181 $397,469 $ - $ 2,928,292
566,122 566,122
320,019 365,597 127,563 (800) 812,379
$ 2,816,661 $ 965900 $525,032 $§ (800) $ 4,306,793

11

The accompanying notes are an integral part of these financial statements.



Western Regional Housing Authority
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
For the Fiscal Year Ended June 30, 2009

Low Rent Housing Southwest State
Public Choice Housing and
Housing Vouchers Assistance Local Total
Operating revenues:
Tenant rent $ 88,901 $ - $ 27,313 $ - $ 116,214
Other tenant revenue 2,304 74 2,378
Administration fees 448,628 448,628
Total operating revenues $ 91,205 $ 448,628 $ 27,387 $ - $ 567,220
Operating expenses:
Personnel services $ 49,048 $ 263,172 $ - $ 16,500 $ 328,720
Employee benefits 12,160 91,288 3,525 106,973
Contractual services 6,500 8,000 14,500
Other administrative 13,014 63,519 3,010 3,415 82,958
Utilities 21,130 1,887 78 23,095
Repairs and maintenance 100,897 13,443 800 115,140
Insurance 3,308 5,016 2,985 11,309
Other general expenses 2,193 2,302 494 717 5,706
Depreciation 117,612 9,804 10,261 137,677
Total operating expenses $ 325,862 $ 458,431 $ 16,828 $ 24,957 $ 826,078
Operating income (loss) $ (234,657) $ (9,803) $ 10,559 $ (24,957) $ (258,858)
Nonoperating revenue (expense):
Intergovernmental grants $ 162,878 $ 3,153,774 $ - $ 70,033 $ 3,386,685
Housing assistance payments (3,534,111) (45,759) (3,579,870)
Other nonoperating revenue 472 39,341 224 40,037
Gain (loss) on disposition of assets 900 900
Total nonoperating revenues (expenses) $ 164,250 $ (340,996) $ 224 $ 24,274 $ (152,248)
Income (loss) before
capital contributions $ (70,407) $ (350,799) $ 10,783 $ (683) $ (411,106)
Capital contributions 172,719 - - - 172,719
Change in net assets $ 102,312 $ (350,799) $ 10,783 $ (683) $ (238,387)
Net assets, beginning of year 2,714,349 1,316,699 514,249 (117) 4,545,180
Net assets, end of year $ 2,816,661 $ 965,900 $ 525,032 $ (800) $ 4,306,793

The accompanying notes are an integral part of these financial statements.
12



Western Regional Housing Authority

STATEMENT OF CASH FLOWS

For the Fiscal Year Ended June 30, 2009

Low Rent Housing Southwest State
Public Choice Housing and
Housing Vouchers Assistance Local Total
Cash flows from operating activities:
Receipts from tenants and fees $ 91,379 $ 449,586 $ 27,334 $ - $ 568,299
Payments to vendors (142,688) (92,158) (6,405) (7,706) (248,957)
Payments to employees (60,424) (356,203) (20,025) (436,652)
Net cash provided (used) by operating
activities $ (111,733) $ 1,225 $ 20,929 $(27,731) $ (117,310)
Cash flows from noncapital and related
financing activities:
Intergovernmental grants $ 162,878 $ 3,153,774 $ - $ 68631 $ 3,385,283
Housing assistance payments (3,5634,111) (45,759) (3,579,870)
Interfund activities (2,129) 2,129 -
Other nonoperating revenues 1,372 39,341 224 40,937
Net cash provided (used) by noncapital
and related financing activities $ 164,250 $ (343,125) $ 224 $ 25,001 $ (153,650)
Cash flows from capital and related
financing activities:
Intergovernmental grants $ 172,719 $ - $ - 8 - $ 172,719
Purchase of capital assets (215,062) (14,093) (229,155)
Net cash provided (used) by capital and
related financing activities $ (42,343) $ - $ (14,093) $ - $ (56,436)
Net increase (decrease) in cash $ 10,174 $ (341,9000 $ 7,060 $ (2,730) $ (327,396)
Cash, beginning of year 330,067 1,299,915 117,297 8,694 1,755,973
Cash, end of year $ 340,241 $ 958,015 $ 124357 $ 5964 $ 1,428,577

The accompanying notes are an integral part of these financial statements.
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Western Regional Housing Authority
STATEMENT OF CASH FLOWS (concluded)
For the Fiscal Year Ended June 30, 2009

Reconciliation of operating income (loss) to
net cash provided by operating activities:

Operating income (loss)

Adjustments to reconcile operating
income (loss)to net cash provided
(used) by operating activities:

Depreciation expense
Provision for bad debts
(Increase) decrease in:
Accounts receivable
Prepaid expenses
Inventory

Increase (decrease) in:
Accounts payable
Compensated absences
Deferred revenue
Tenant deposits

Net cash provided by operating activities

The accompanying notes are an integral part of these financial statements.

Low Rent Housing Southwest Southwest
Public Choice Housing Housing
Housing Vouchers Assistance Assistance Total
$ (234,657) $ (9,803) $ 10,559 $ (24,957) $ (258,858)
117,612 9,804 10,261 137,677
(1,794) (1,794)
1,261 958 436 2,655
(911) 911)
702 (268) 434
4,563 2,277 150 (2,774) 4,216
784 (1,743) 12 (947)
117 117
590 (489) 101
$ (111,733)  § 1,225 $ 20,929 $(27,731) $ (117,310)

14






Note 1

Western Regional Housing Authority
NOTES TO FINANCIAL STATEMENTS
June 30, 2009

Summary of Significant Accounting Policies

A. GENERAL

The Western Regional Housing Authority was organized under New Mexico statutes, to
provide a conduit for housing funds for disadvantaged New Mexicans. The Authority is
a political subdivision of the State of New Mexico.

The Authority complies with generally accepted accounting principles (GAAP). GAAP
includes all relevant Governmental Accounting Standards Board (GASB)
pronouncements. In the government-wide financial statements and the fund financial
statements for the proprietary funds, Financial Accounting Standards Board (FASB)
pronouncements and Accounting Principles Board (APB) opinions issued on or before
November 30, 1989, have been applied unless those pronouncements conflict with or
contradict GASB pronouncements, in which case, GASB prevails. For enterprise funds,
GASB Statement No.'s 20 and 34 provide the Authority the option of electing to apply
FASB pronouncements issued after November 30, 1989. The Authority has elected to
apply those pronouncements. The accounting and reporting framework and the more
significant accounting policies are discussed in subsequent subsections of this Note.

FINANCIAL REPORTING ENTITY

The Authority’s basic financial statements include the accounts of all Authority
operations. The criteria for including organizations as component units within the
Authority’s reporting entity, as set forth in Section 2100 of GASB's Codification of
Governmental Accounting and Financial Reporting Standards, include whether:

the organization is legally separate (can sue and be sued in their own name)

the Authority holds the corporate powers of the organization

the Authority appoints a voting majority of the organization’s board

the Authority is able to impose its will on the organization

the organization has the potential to impose a financial benefit/burden on the
Authority

there is fiscal dependency by the organization on the Authority.

Based on the aforementioned criteria, the Authority has no component units.

The Authority was formerly known as the Housing Authority of Region V, New Mexico.
The name of the Authority was changed effective March 31, 2009, by Chapter 48 of the
Laws of 2009.

15



BASIS OF PRESENTATION

Governmental-wide Financial Statements

The Statement of Net Assets and Statement of Revenues, Expenses and Changes in
Net Assets display information about the reporting government as a whole. They
include all funds of the reporting entity except for fiduciary funds. The statements
distinguish between governmental and business-type activities. Governmental
activities generally are financed through taxes, intergovernmental revenues, and
other nonexchange revenues. Business-type activities are financed in whole or in
part by fees charged to external parties for goods or services. All Authority activities
are accounted for as proprietary activities, in accordance with HUD UFRS
Guidelines.

The government-wide Statement of Activities presents a comparison between
expenses, both direct and indirect, and operating revenues for each segment of the
business-type activities of the Authority. Direct expenses are those that are
specifically associated with a service, program or department and are therefore
clearly identifiable to a particular function. Indirect expenses for centralized services
and administrative overhead are not allocated, but are presented as separate
functions. Operating revenues include charges paid by recipients of the goods or
services offered by the program and grants and contributions that are restricted to
meeting the operational and capital requirements of a particular program. Revenues
not classified as operating revenues are presented as non-operating revenues. The
comparison of program revenues and expenses identifies the extent to which a
program or business segment is self-financing or draws from the non-operating
revenues of the Authority.

Fund Financial Statements

Fund financial statements of the reporting entity are organized into funds, each of
which is considered to be separate accounting entities. Each fund is accounted for by
providing a separate set of self-balancing accounts that constitute its assets,
liabilities, fund equity, revenues, and expenditure/expenses. Funds are organized
into one major category: proprietary. An emphasis is placed on major funds within
the proprietary categories. A fund is considered major if it is the primary operating
fund of the Authority or meets the following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual

proprietary fund are at least 10 percent of the corresponding total for all funds of
that category or type.

16



The funds of the financial reporting entity are described below:

Proprietary Fund

Enterprise Fund

Enterprise funds are used to account for business-like activities provided to the
general public. These activities are financed primarily by user charges and the
measurement of financial activity focuses on net income measurement similar to the
private sector.

The Enterprise funds are as follows:

Major Funds

Low Rent Public Housing — To account for HUD’'s Low Rent Public Housing and

Capital Fund Program. Provides adequate living accommodations to qualified
families through reduced rate rentals built and owned by the Housing Authority.

Housing Choice Vouchers — To account for HUD’s program which provides Housing
Assistance payments for qualified low income residents in privately owned
properties.

Southwest Housing Assistance — To account for non-subsidized housing owned and
operated by the Housing Authority. Provides living accommodations to qualified
families through reduced rate rentals.

State and Local - To account for State sources from the New Mexico Mortgage
Finance Authority to provide intake, screening and placement into homes for
disadvantaged New Mexicans.

MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

Measurement focus is a term used to describe “which” transactions are recorded
within the various financial statements. Basis of accounting refers to “when”
transactions are recorded regardless of the measurement focus applied.

Measurement Focus

On the government-wide Statement of Net Assets and the Statement of Revenues,
Expenses and Change in Net Assets business-like activities are presented using the
economic resources measurement focus as defined in item “a” below.

a. The proprietary fund utilizes an “economic resources” measurement focus. The
accounting objectives of this measurement focus are the determination of
operating income, changes in net assets (or cost recovery), financial position, and
cash flows. All assets and liabilities (whether current or noncurrent) associated
with their activities are reported. Proprietary fund equity is classified as net
assets.

17



Basis of Accounting

In the government-wide Statement of Net Assets and Statement of Revenues,
Expenses and Changes in Net Assets, business-like activities are presented using the
accrual basis of accounting. Under the accrual basis of accounting, revenues are
recognized when earned and expenses are recorded when the liability is incurred or
economic asset used. Revenues, expenses, gains, losses, assets, and liabilities
resulting from exchange and exchange-like transactions are recognized when the
exchange takes place.

In applying GASBS No. 33 to grant revenues, the provider recognizes liabilities and
expenses and the recipient recognizes receivables and revenue when the applicable
eligibility requirements, including time requirements, are met. Resources
transmitted before the eligibility requirements are met are reported as advances by
the provider and deferred revenue by the recipient.

All proprietary funds utilize the accrual basis of accounting. Under the accrual basis
of accounting, revenues are recognized when earned and expenses are recorded when
the liability is incurred or economic asset used.

BUDGETS

The Housing Authority adopts budgets for its Proprietary funds in accordance with
the Housing and Urban Development Program Agreements.

Budgets are prepared on the “Economic Resources” basis, excluding depreciation, and
are utilized as a guide only. The budgets are not legally enforceable documents.

CASH AND INVESTMENTS

For the purpose of the Statement of Net Assets, “cash” includes all demand, savings
accounts, and certificates of deposits of the Authority. For the purpose of the
proprietary fund Statement of Cash Flows, “cash and cash equivalents” include all
demand and savings accounts, and certificates of deposit or short-term investments
with an original maturity of six months or less.

Investments are carried at fair value except for short-term U.S. Treasury obligations
with a remaining maturity at the time of purchase of one year or less. Those
investments are reported at amortized cost. Fair value is based on quoted market
price.

State statutes authorize the government to invest in interest bearing accounts with
local financial institutions, direct obligations of the U.S. Treasury or New Mexico
political subdivisions, and the state treasurers investment pool.

New Mexico Statutes require that financial institutions with public monies on

deposit pledge collateral, to the owner of such public monies, in an amount not less
than 50% of the public monies held on deposit. Collateral pledged is held in

18



safekeeping by other financial institutions, with safekeeping receipts held by the
Authority. The pledged securities remain in the name of the financial institution.
Premiums (discounts) on investments are amortized by the interest method, or
methods approximating the interest method.

INTERFUND RECEIVABLES AND PAYABLES

During the course of operations, transactions occur between individual funds that
may result in amounts owed between funds. Short-term interfund loans are reported
as “interfund receivables/payables”.

RECEIVABLES

In the government-wide statements, receivables consist of all revenues earned at
year-end and not yet received. Allowances for uncollectible accounts receivable are
based upon historical trends and the periodic aging of accounts receivable.
Business-type activities report rents and interest earnings as their major receivables.

CAPITAL ASSETS
Government-wide Statements and Fund Statements

In the government-wide and fund financial statements, fixed assets are accounted for
as capital assets. All capital assets are valued at historical cost, or estimated
historical cost if actual is unavailable, except for donated capital assets which are
recorded at their estimated fair value at the date of donation.

Depreciation of all exhaustible capital assets is recorded as an expense in the
Statement of Revenues, Expenses and Changes in Net Assets, with accumulated
depreciation reflected in the Statement of Net Assets. Depreciation is provided over
the assets’ estimated useful lives using the straight-line method of depreciation. The
range of estimated useful lives by type of asset is as follows:

Buildings 40 years
Improvements 40 years
Machinery and Equipment 5-10 years
Software and Library 5-10 years

Assets acquired with an original cost of $5,000 or more are capitalized. Construction
period interest is capitalized in proprietary funds.
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RESTRICTED ASSETS

Restricted assets include cash and investments of the proprietary fund that are
legally restricted as to their use. The primary restricted assets are related to rent
deposits, capital grants and housing payment advances.

LONG-TERM DEBT

All long-term debt to be repaid from business-type resources are reported as
liabilities in the government-wide and fund statements. The long-term debt consists
primarily of accrued compensated absences.

COMPENSATED ABSENCES

The Authority’s policies regarding vacation time permit employees to accumulate
earned but unused vacation leave. The liability for these compensated absences is
recorded as both short and long-term debt in the government-wide statements. The
current portion of this debt is estimated based on historical trends. Proprietary
funds report the liability as it is incurred.

EQUITY CLASSIFICATIONS
Government-wide Statements and Fund Financial Statements
Equity is classified as net assets and displayed in three components:

a. Invested in capital assets, net of related debt- Consists of capital assets
including restricted capital assets, net of accumulated depreciation and
reduced by the outstanding balances of any bonds, mortgages, notes, or other
borrowings that are attributable to the acquisition, construction, or
improvement of those assets.

b. Restricted net assets - Consists of net assets with constraints placed on the
use either by (1) external groups such as creditors, grantors, contributors, or
laws or regulations of other governments; or (2) law through constitutional
provisions or enabling legislation.

c. Unrestricted net assets - All other net assets that do not meet the definition
of “restricted” or “invested in capital assets, net of related debt.”

REVENUES, EXPENDITURES, AND EXPENSES

Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result from
providing services and producing and delivering goods and/or services. It also
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Note 2

includes all revenue and expenses not related to capital and related financing,
noncapital financing, or investing activities.

Expenditures/Expenses

In the government-wide and fund financial statements, expenses are classified as
operating or nonoperating for business-type activities.

The Authority first applies restricted resources when an expense is incurred for
purposes for which both restricted and unrestricted net assets are available. The
Authority does not allocate indirect costs.

Inventories are carried at cost, valued by the first-in first-out method.

INTERFUND TRANSFERS

Permanent reallocation of resources between funds of the reporting entity are
classified as interfund transfers. For the purposes of the Statement of Activities, all
interfund transfers between individual funds have been eliminated. No interfund
transfers were made during the year ended June 30, 2009.

USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.

Custodial Credit Risk

Custodial credit risk is the risk in the event of a bank failure the Governments deposits
may not be returned to it. The Authority does not have a deposit policy for credit risk
beyond that disclosed in Note 1. As of June 30, 2009, $277,076 of the Authority’s bank
balance of $1,467,570 was exposed to custodial credit risk.

Bank Carrying
Balance Amount
Deposits by custodial risk
Category:
Insured $ 250,000 $ 250,000
Collateral held by the pledging
bank’s agent in Authority’s name 940,494 940,494
Uninsured 277,076 237,833

$1,467,570 $1,428,327
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Note 3  Accounts Receivables

Due from tenants and others $ 3,897
Less allowance for doubtful accounts (1,422)
Net receivables $ 2,475
Note 4 Capital Assets
Capital asset activity for the year ended June 30, 2009, was as follows:
Balance Balance
July 1, 2008 Increases Decreases June 30, 2009
Capital assets not being depreciated:
Land $ 514,883 $ -0- % -0- $ 514,883
Construction in progress 12,562 14,094 12,562 14,094
Total assets not being
depreciated $ 527445 § 14094 $ 12562 $ 528,977
Other capital assets:
Buildings/improvements $ 4,067,096 $ 227,626 $ -0-  $ 4,294,722
Equipment/furnishings 246,523 -0- 10,519 236,004
Total other assets at
historical cost $ 4313619 $ 227626 $ 10,519 $ 4,530,726
Less accumulated
depreciation for:
Buildings/improvements $(1,847,708) $ (119,797) $ -0-  $(1,967,505)
Equipment/furnishings (156,543) (17,882) 10,519 (163,906)
Total accumulated
depreciation $(2,004,251) $ (137,679) $ 10,519 $(2,131,411)
Other capital assets (net) $2,309.368 $ 89947 $ -0- $ 2,399,315
Capital assets, net $2836,813 $ 104,041 $ 12,562 $ 2,928,292
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Note 5

Note 6

Note 7

Compensated Absences
Changes in compensated absences were as follows for the year ended June 30, 2009:

Balance Balance
July 1, 2008 Additions Retirements June 30, 2009

37,352 $ 24141 $ 25,087 $ 36,406

Amounts due:

Current $ 2,549
Long-term 33,857
$ 36,406

Retirement Plan
Plan Description

Substantially all of the Authority’s full-time employees participate in a public employee
retirement system authorized under the Public Employees Retirement Act (Chapter 10,
Article 11 NMSA 1978). The Public Employees Retirement Association (PERA) is the
administrator of the plan, which is a cost-sharing multiple-employer defined benefit
retirement plan. The plan provides for retirement, disability benefits, survivor benefits
and cost-of-living adjustments to plan members and beneficiaries. PERA issues a separate,
publicly available financial report that includes financial statements and required
supplementary information for the plan. That report may be obtained by writing to PERA,
P.O. Box 2123, Santa Fe, New Mexico 87504-2123. The report is also available on PERA'’s
website at www.pera.state.nm.us.

Funding Policy

Plan members are required to contribute 9.15% of their gross salary. The Authority is
required to contribute 9.15% of the gross covered salary. The contributor requirements of
plan members and the Authority are established in State Statute under Chapter 10,
Article 11, NMSA 1978. The requirements may be amended by acts of the legislature. The
Authority’s contributions to PERA for the fiscal years ending June 30, 2009, 2008, and
2007 were $64,089, $61,336 and $57,160 respectively, which equal the amount of the
required contributions for each year.

Contingent Liabilities

Amounts received or receivable from grantor agencies are subject to audit and adjustment
by grantor agencies, principally the federal government. Any disallowed claims, including
amounts already collected, may constitute a liability of the applicable funds. The amount,
if any, of expenditures which may be disallowed by the grantor cannot be determined at
this time although the government expects such amounts, if any, to be immaterial.
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Note 8

Note 9

Note 10

Note 11

Risk Management

The Authority is exposed to various risks of loss related to torts; thefts of, damage to and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.
The Authority has joined together with other governments in the State and obtained
insurance through the New Mexico Self Insurers Fund, a public risk pool currently
operating as a common risk management and insurance program for local governments.
The Authority pays an annual premium to New Mexico Self Insurers Fund for its general
insurance coverage.

Limits of coverage are as follows:
$300,000 Medical and medically related expense per occurrence.
$400,000 Bodily Injury each person.
$750,000 Bodily Injury each occurrence.
$100,000 Property Damage each occurrence.

Financial Data Schedule

The Authority is required to submit, and include with the audited financial statements, a
financial data schedule, which should be presented as other supplemental data.

The financial data schedule is a hard copy of the Authority’s electronic submission to the
Real Estate Assessment Center. Itis included as other supplemental data on pages 33-47.

Interfund Activity
Interfund balances at June 30, 2009 consisted of the following:

Interfund Payable

Interfund Receivable State and Local Total
Housing choice vouchers $ 2,129 $ 2,129
Southwest Housing Assistance 5,000 5,000

Total $ 7,129 $ 7,129

The loans were made to fund operating expenses and are expected to be paid within one
year.

Deficit Fund Balance
The Authority has a deficit fund balance in its State and Local Fund at June 30, 2009.
This was caused by the accrual of employee benefits which were unfunded by the revenue

source.

The Authority intends to transfer amounts sufficient to fund the deficit from the Southwest
Housing Assistance Fund.
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Western Regional Housing Authority
LOW RENT PUBLIC HOUSING
Statement of Revenues and Expenses - Budget and Actual
For the Fiscal Year Ended June 30, 2009

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
Operating revenues:
Tenant rent $ 44,388 $ 44,388 $ 88,901 $ 44,513
Other tenant revenue 1,500 1,500 2,304 804
Total operating revenues $ 45,888 $ 45,888 $ 91,205 $ 45,317
Operating expenses:
Personnel services $ 52,000 $ 50,000 $ 49,048 $ 952
Employee benefits 32,000 25,000 12,160 12,840
Contractual services 6,500 6,500 6,500
Other administrative 17,000 18,068 13,014 5,054
Utilities 22,356 22,356 21,130 1,226
Repairs and maintenance 86,037 92,537 100,897 (8,360)
Insurance 3,300 3,300 3,308 (8)
Other general 3,200 3,220 2,193 1,027
Property betterments 5,900
Depreciation 117,612 (117,612)
Total operating expenses $ 222393 $ 226,881 $ 325,862 $ (104,881)
Operating income (loss) $(176,505) $(180,993) $ (234,657) $ (59,564)
Nonoperating revenue (expense):
Intergovernmental grants $ 175,505 $ 179,993 $ 162,878 $ (17,115)
Other nonoperating revenue 1,000 1,000 472 (528)
Gain (loss) on disposition of assets 900 900

Total nonoperating revenues (expenses) $ 176,505 $ 180,993 $ 164,250 $ (16,743)

Income (loss) before capital contributions $ - $ - $ (70,407 $ (76,307)
Capital contributions 172,719 172,719
Change in net assets $ - $ - $ 102,312 $ 96,412

The accompanying notes are an integral part of these financial statements.



Western Regional Housing Authority
HOUSING CHOICE VOUCHERS

Statement of Revenues and Expenses - Budget and Actual

For the Fiscal Year Ended June 30, 2009

Operating revenues:
Administrative fees

Total operating revenues

Operating expenses:
Personnel services
Employee benefits
Contract services
Other administrative
Utilities
Repairs and maintenance
Insurance
Other general
Depreciation

Total operating expenses
Operating income (loss)
Nonoperating revenue (expense):
Intergovernmental grants
Housing assistance payments
Other nonoperating revenue
Gain (loss) on disposition of assets
Total nonoperating revenues (expenses)

Beginning cash balance

Change in net assets

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
$ 433,998 $ 435,838 $ 448,628 $ 12,790
$ 433,998 $ 435,838 $ 448,628 $ 12,790
$ 262,695 $ 264,250 $ 263,172 3 1,078
92,000 92,000 91,288 712
8,000 8,000 8,000
65,103 65,488 63,519 1,969
1,900 2,000 1,887 113
14,300 13,400 13,443 (43)
5,000 5,000 5,016 (16)
3,500 4,200 2,302 1,898
9,804 (9,804)
$ 452,498 $ 454,338 $ 458,431 3 (4,093)
$ (18,5000 $ (18,5000 $ (9,803) $ 8,697
$ 3,139,317 $ 3,153,774 $ 3,153,774 $ -
(3,139,317) (3,505,318) (3,534,111) (28,793)
18,500 18,500 39,341 20,841
3 18,500 $ (333,044) $ (340,996) $ (7,952)
3 - $ 351,544 $ 350,799 3 (745)
$ - 8 - 8 - 8 -

The accompanying notes are an integral part of these financial statements.
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Western Regional Housing Authority
SOUTHWEST HOUSING ASSISTANCE
Statement of Revenues and Expenses - Budget and Actual
For the Fiscal Year Ended June 30, 2009

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
Operating revenues:
Tenant rent $ 22,780 $ 22,780 $ 27,313 $ 4,533
Other tenant revenue 74 74
Total operating revenues $ 22,780 $ 22,780 $ 27,387 $ 4,607
Operating expenses:
Other administrative $ 5,360 $ 5,360 $ 3,504 $ 1,856
Repairs and maintenance 21,200 21,200 21,200
Utilities 78 (78)
Insurance 2,985 (2,985)
Depreciation 10,261 (10,261)
Total operating expenses $ 26,560 $ 26,560 $ 16,828 $ 9,732
Operating income (loss) $ 3,780) $ (3,780) $ 10,559 $ 14,339
Nonoperating revenue (expense):
Other nonoperating revenue $ 3,645 $ 3,645 $ 224 $ (3,421)
Total nonoperating revenues (expenses) $ 3,645 $ 3,645 $ 224 $ (3,421)
Beginning cash balance $ 122,680 $ 122,680 $ - $ (122,680)
Change in net assets $ 122545 $ 122545 $ 10,783 $ (111,762)

The accompanying notes are an integral part of these financial statements.
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Western Regional Housing Authority

STATE AND LOCAL

Statement of Revenues and Expenses - Budget and Actual

For the Fiscal Year Ended June 30, 2009

Operating revenues:
Tenant rent
Other tenant revenue

Total operating revenues

Operating expenses:
Personnel services
Employee benefits
Contract services
Other administrative
Utilities
Repairs and maintenance
Depreciation

Total operating expenses
Operating income (loss)
Nonoperating revenue (expense):
Intergovernmental grants
Housing assistance payments
Other nonoperating revenue
Gain (loss) on disposition of assets
Total nonoperating revenues (expenses)
Income (loss) before capital contributions

Beginning cash balance

Change in net assets

The accompanying notes are an integral part of these financial statements.

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
$ - % : -8 .
$ - : - :
$ 18,000 $ 12,000 16,500 3 (4,500)
4,500 2,400 3,525 (1,125)
15,420 14,520 4,132 10,388
1,000 1,000 1,000
800
$ 38,920 $ 29,920 24,957 3 5,763
$ (38,9200 $ (29,920) (24,957) $ 5,763
$ 79,680 $ 70,680 70,033 $ (647)
(40,760) (40,760) (45,759) (4,999)
$ 38,920 $ 29,920 24,274 3 (5,646)
$ - $ - (683) % 117
$ - $ - (683) 3 117
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Western Regional Housing Authority

SCHEDULE OF INDIVIDUAL DEPOSIT ACCOUNTS AND INVESTMENTS

Wells Fargo Bank

Housing Assistance Payments
Voucher

Southwest Housing Assistance
Low Rent Public Housing
Linkages

Payroll

MFA

Repurchase agreement

Total bank deposits

Petty cash

Total cash per financial statements

June 30, 2009

Type of Bank Reconciled
Account Balance Balance
Checking $ 10,828 $ -
Checking 962,059 957,865
Checking - (59)
Checking 300,000 283,582
Checking 6,716 5,964
Checking 9,938 3,049
Checking 103 -
Repurchase 177,926 177,926
$1,467,570 $ 1,428,327

250
$1,428,577
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Western Regional Housing Authority
SCHEDULE OF DEPOSITORY COLLATERAL

Checking accounts
Repurchase deposits

Total on deposit
Less FDIC insurance

Total uninsured public funds

102% collateralization requirement

50% collateralization requirement
(Section 6-10-17 NMSA)

Total collateralization requirement
Pledged securities:
FNCL, 31410FYT6 2-1-2037

FNCL 31371MHK®6 11-01-2035
WFBS 31409CWA9 5-1-2036

Total pledged securities

Pledged securities over (under) requirement

Securities pledged are held by the Wells Fargo Trust Department in

Minneapolis, Minnesota.

June 30, 2009

Wells
Fargo
Bank

1,289,644
177,926

1,467,570

(250,000)

1,217,570

181,485

519,822

701,307

126,905
54,502
759,087

940,494

239,187
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Western Regional Housing Authority
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Fiscal Year Ended June 30, 2009

Federal Pass-through Total
Federal Grantor/Pass-through Grantor/ CFDA Grantor's Awards
Program Title Number Number Expended
U.S. DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT

Direct programs:

Public and Indian Housing 14.850 N/A $ 162,878

Section 8 Housing Choice Vouchers 14.871 N/A 3,982,739

Public Housing Capital Fund 14.872 N/A 172,719
Total U.S. Department of Housing and

Urban Development and total expenditures

of federal awards $ 4,318,336

See accompanying notes to schedule of expenditures of federal awards.



Note 1

Note 2

Note 3

Western Regional Housing Authority
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For The Fiscal Year Ended June 30, 2009

Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of the Western Regional Housing Authority, and is presented on the accrual basis
of accounting. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, therefore, some amounts presented in this schedule may differ from
amounts presented in, or used in the preparation of the basic financial statements.

Insurance

The Authority is a member of the New Mexico Public School Insurance Authority to which
it pays an annual premium in exchange for insurance in varying amounts based on the
type of risk, as follows:

General liability $ 300,000
Personal injury 750,000
Property damage 100,000

Sub-Recipients

The Authority had no Sub-recipients.
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FINANCIAL DATA SCHEDULE

The financial data schedule is the internet submission of financial data required by the U.S.
Department of Housing and Urban Development.

This financial data schedule, although prepared in accordance with accounting principles generally
accepted in the United States of America, requires reporting of the various grants awarded the
Authority as separate funds. These grants are combined by program in the financial statements.

The financial data schedule also requires classification and terminology which differ from those used
in the financial statements. Therefore, the presentation may differ from that used in the financial
statements.

The Financial Data Schedule is presented in the HUD required format on pages 33-47.
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11

Cash-unrestricted

112 Cash-restricted-modernization and development
113 Cash-other restricted
114 Cash-tenant security deposits
115 Cash - Restricted for payment of cwrrent liability
100 Total Cash
121 Accounts receivable - PHA projects
122-010 | Accounts receivable - HUD other projects - Operating Subsidy
122-020 | Accounts receivable - ITUD other projects - Capital fund
122-030 | Accounts receivable - HUD other projects - Other
122 Accounts receivable - HUD other projects
124 Account receivable - other government
125-010 Account receivable - miscellaneous - Not For Profit
125-020 | Account receivable - miscellaneous - Partnership
125-030 | Account receivable - miscellaneous - Joint Venture
125-040 Account receivable - miscellaneous - Tax Credit
125-050 Account receivable - miscellaneous - Other
125-060 Other - Comment
125 Account receivable - miscellaneous
126 Accounts receivable - tenants
126.1 Allowance for doubtful accounts - tenants
126.2 Allowance for doubtful accounts - other
127 Notes, L.oans, & Mortgages Receivable - Current
128 Fraud recovery
128.1 Allowance for doubtful accounts - fraud
129 Accrued interest receivable
120 Total receivables, net of allowance for doubtful accounts
131 Investments - unrestricted
132 Investments - restricted
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| Cyan - Colored Cells are Self - Populating
Yellow - Colored Cells are Detail Links

Investments - Restricte

for pay
142 Prepaid expenses and other assets $911
143 Inventories
143.1 Allowance for obsolete inventories
144 Inter program - due from
145 Assets held for sale
150 Total Current Assets
161 Land $436,727
(62 Buildings $3,922,568
163 Furniture, equipment and machinery - dwellings $53,759
164 Furniture, equipment and machinery - administration $94,867
165 Leasehold improvements
166 Accumulated depreciation -$2,011,279
167 Construction in progress
168 Infrastructure
160 Total capital assets, net of accumulated depreciation
171-010 Notes, Loans, & mortgages receivable - Non-current - Not For Profit
171-020 Notes, Loans, & mortgages receivable - Non-current - Partnership
171-030 [ Notes, Loans, & mortgages receivable - Non-current - Joint Venture
171-040 | Notes, Loans, & mortgages receivable - Non-current - Tax Credit
171-050 | Notes, Loans, & mortgages receivable - Non-current - Other
171-060 Other - Comment
17) Notes, Loans, & mortgages receivable — Non-current
172-010 | Notes, Loans, & mortgages receivable - Non-current - past due - Not For Profit
172-020 | Notes, Loans, & mortgages receivable - Non-current - Partnership
172-030 I Notes, Loans, & mortgages receivable - Non-current - Joint Venture
172-040 | Notes, Loans, & mortgages receivable - Non-current - Tax Credit
172-050 | Notes, Loans, & mortgages receivable - Non-current - Other
172-060 | Other - Comment
172 Notes, Loans, & mortgages receivable — Non-current - past due
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Grants receivable — Non-current

174-010 Other assets - Not For Profit
174-020 | Other assets - Partnership
174-030 Other assets - Joint Venture
174-040 Other assets - Tax Credit
174-050 Other assets - Other
174-060 Other - Comment
174 Other assets
176-019) Investment in Joint venture - Not For Profit
176-020 Investment in Joint venture - Partnership
176-030 Investment in Joint venture - Joint Venture
176-040 | Investment in Joint venture - Tax Cyedit
176-050 Investment in Joint venture - Other
176-060 Other - Comment
176 Investment in joint venture
180 Total Non-current Assets
190 | Total Assets
311 Bank overdratt
312 Accounts payable <= 90 days
313 Accounts payable > 90 days past due
321 Accrued wage/payroll taxes payable
322 Accrued compensated absences - current portion
324 Accrued contingency liability
325 Accrued interest payable
331-010 Accounts payable - HUD PHA Programs - Operating Subsidy
331-020 | Accounts payable - HUD PHA Programs - Capitai fund
331-030 [ Accounts payable - HUD PHA Programs - Other
331 Accounts payable - HUD PHA Programs
332 Accounts payable - PHA Projects

Accounts payable - other government
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Tenant security deposits

342-010 [ Deferred revenue - Operating Subsidy
342-020 [ Deferred revenue - Capital fund
342-030 | Deferred revenue - Other
342 Deferred revenue
343-010 | CFFP
343-020 | Capital Projects/ Mortgage Revenue
343 Current portion of long-term debt - capital projects/mortgage revenue bonds
344 Current portion of long-term debt - operating borrowings
345 Other current liabilities
346 Accrued liabilities - other
347 Inter program - due to
348-010 [ Loan liability - current - Not For Profit
348-020 | Loan liability - current - Partnership
348-030 | Loan liability - current - Joint Venture
348-040 | Loan liability - current - Tax Credit
348-050 | Loan liability - current - Other
348-060 | Other - Comment
348 Loan liability - current
310 Total Current Liabilities
351-010 | Long-term debt - CFFP
351-020 { Long-term - Capital Projects/ Mortgage Revenue
351 Capital Projects/ Mortgage Revenue Bonds
352 Long-term debt, net of current - operating borrowings
353 Non-current liabilities - other
354 Accrued compensated absences- Non-current
355-010 [ Loan liability - Non-current - Not For Profit
355-020 | Loan liability - Non-current - Partnership
355-030 | Loan liability - Non-current - Joint Venture
355-040 | Loan liability - Non-current - Tax Credit
355-050 | Loan Jiability - Non-current - Other
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355 Loan liability — Non-current

356 FASB 5 Liabilities

357 Accrued Pensjon and OPERB Liability

350 Tatal Non-Current Liabilities

300 | Total Liabilities
508.1 Invested in capital assets, net of related debt
511.1 Restricted Net Assets
512.1 Unrestricted Net Assets

513 Total Equity/Net Assets

600 _ Total Liabilities and Equity/Net assets
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$38 901

20300 Net tenant rental revenue
70400 Tenant revenue - other
70500 L'otal Tenant Revenue

$2,304

70600-010

Housing e payments

70600-020 | Ongosng adnunistrative fees eamed
70600-030 | Hard to hiouse fee revenue
706000-021 | FSS Coordinator
70600-040 | Actual independent public accountant audit costs
70600-050 | Total preliminary fees eamed
70000-060 | All other fees
79600-070 | Admin fee calculation description
70600 ITUD PHA pperating prants
{70610 | Capital grants
70710 Management Fee
70720 | Asset Management ee
70720 Book-Keeping Fee
70740 Front Line Service Fee
70730 QOiher Fees
70700 Total Fee Revenue
70800 Other govemment grants
71100-010 | Housing Assisiance Pavment
71100-020 | Administrative Fee
71100 Investment income - unrestricted
71200 Mortgage inlcrest income
71300 Proceeds from disposition of assets held for sale
713t0 Cost of sale of assets
71400-01¢_ } Housing Assistance Payiment
71100-020 | Adminsstranve Fee
71300 Fraud recovery
71500 Other revenue
71600 Gain or loss on sale of capital assets
72000-010 | Housing Assistance Payment
72000-020 | Admiustralive Fee
72000 Investment income - restricted
70000 ‘Total Revenuc
91100 Adminigirative salanes 349,048
91200 Auditing fees $6,500
91300 Management Foee
RIKIL Bouk-Keeping Fee
91400 Advertising and Marketing
91500 Employee bengfit contributions ~ administrative $12.160
910600 Office Expenses
91710 Lepal Expense
91800 Travel $2.277
91810 Allocated Overbead
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Total Operating-Administrative - $ 80,722 S
92000 | Asset Management Fec I | X
92100 Tenant services - salaries
92200 Relocation Costs
920 Employee benefit contributions - tenant services
92400 ‘L enant services - other
92500 Total Tenant Services
93100 Water
93200 Electricity
92300 Gas
93400 Tuel
93500 ILabor
93600 Sewer
93700 Employcc benefit contributions - urilities
92800 Other utilides expense
93000 Total Utilities
91100 Ordinary mamtenance and operations - lshor $43,806
94200 Ordinary maintenance and operations - materials and other $25.952
94200-0t0 | Ordinary Maintenance and Operations Contracts - Garbage and Trash Removal Contracts SI1,637
94200-020 | Ordinary Mai ¢ and Operations Contracts - Heating & Cooling Contracts
9:4300-030_ | Ordmary Maintenance and Operations Contracts - Snow Removal Cuntracts
94300-940 | Ordinary Mamt ¢ and Operations Contracts - Elevator Maintenance Contracts

94300-050

Ordinary Maintenance and Operations Contracts - Landscape & Grounds Coniracts

94300-060 | Ovdinary Maintenance and Opermtions Contracts - Unit Tumaround Contracts
94200-079 | Ordinary Maintcnance and Operations Contracts - Elec(rical Contracts
94300-080 | Ordinary Masntenance and Operations Conteacts - Pliunbing Contracts
94300-090 | Ordimary Maintenance and Operations Contracts - Extermination Contracts
94300-100 | Ordimary Maintenance and Opcrations Contracts - Janitorial Cantracts
94300-110 | Ordinary Mamtenance and QOperations Contracts -~ Routine Maintenaice Contracts
94100-1210 | Ordinary Maimtenance and Operations Contracts - Misc Contracts

04300 Ordinary Maintenance and Operations Contracts

94500 Employee benefit contribution - vrdinary maintenance

94000 Total Maink €

95100 Prolcetive services - labor

95200 Protective services - ather contract costs

93300 Pratective gervices - other

95300 Cmployee benefit cantributinng - proteclive services

93000 Total Protective Services

96110 Property Insurance

96120 Liabiity Insurance

96130 Workmen's Compensation

96140 All other Insurance

96100 Total Insurance Pr

96204 Other general expenses

96210 Compensated ahsences

96300 Payments in licu of taxes

96400 Bad deb - tenant rents

96500 Badl debt - inortpages

36600 Bad debt - other

Y6800 Severance expense

96000 Total Qther General Expenses

6¢




1)

967 .1) Interest of Mortgage (or Bands) Payable
96720 Payable » Term)
Y6730 Ainortization of Bond Issue Costs
96700 Total Interest Expense and Amortization Cost
— 96900 | Total Operating Expenses
[ 97000 ] Excess Revenue Over Operating Expenses
974490 Exiraordinary niaintenance
97200 Casualty losses- Non-capitalized
7300-010 | Mainstream 1 & 5 vyeat
97300-020 | Home-Ownership
97300025 | Litigation
97300-030 | Hope 1V
Moving 0 Waork
97300-040 | Tenant Protection
97300-050 | All Other
97300 Housing assistance payments
97350 HAP Portability-in
97400 Depreciation expense $117,612
97500 Fraud Josses
7800 Dywelling munts rent sxpense
9000 Total Expenscs 35,560
10610 Operating transfer_in $35.179
10020 Operating transfer_cut
J0N20-010 | Not For Profit
10030-020 | Partnerstup
10030-030 | Joint Venture
10020-040 | Tax Credit
16030-050 | Other
10030-060 | Other - Cominent
10030 Opcrating transfers from / to primary government
10040 Operating transfers from ¢ to component unit
10070 Extraordinary items, net gainfloss
10080 Special items, net gainloss
10091 Inter Project Excess Cash Transfer In
0092 Inter Project Excess Cash Transfer Oul
10093 "Lrangfers between Proprams and Projects - in
10094 Transfers between Proprams and Projects - out
10100 Total ocher financing sources {uses)
_ 10000 _ Excess {Deficiency) of Revenue Over (Under) Exg
{11020 | Required Annual Debt Principal Pavments
[ 11030 [ Beginning cquily $2,714,349]
11040-010 | Prior period adjustments and cormection of errors - Editable
11040-020 | Prior pertod adjustments and correction of errors - Editable
11040-030 | Prior periad adjustments and correction of errors - Editable
11040-040 | Prior period adjustments and correction of ertors - Editable
11040-050_| Prior period adjustnents und correction aof errors - Editable
11040-06¢ | Pror period adjustments and correclion of errors - Editable
11040-070 | Equity Transfers $140,291 -$140.291
11040-080 | Equity Transfers
11048-090 | Equuty Transfers
Exquity Transfers
| Equuty Trangfers




(87

11040

“ P rior period adjustments, equity transfers, and correction of errors

9.&

{1170-001 | Admimistrative Fee Equity- Begainning Balance

(1770010 | Administrative Fee Revenue

17170020 | Hard to House Fee Revenue

11170-021 | T'SS Coardinator Grant

11170-030 | Audi Cos(s

11170-040_} Investment lncome

11170-045 | Fraud Recovery Revenue

11170-050 | Other Revenue

L1170-051 | Comment for Qther Revenue

L[ 170-00 | Total Admin Fee Revenues

11§70-080 | Total Operating Expenses

11170-090 { Depreciation

11170-095 { Houging Assistance Portability In

{1170-100 | Other Expenses

11170-101 | Comment for Other Expense

11170-110 | Total Expenses

11170-002 | Not Admumigirative Fee

11170-003 | Administrative Fee Equity- Ending Balance
11170 Administrative Fee Equity

L1180-001 | Housing Assistance Payiments Equity - Begining Balance

H180-010 | Housing Assistance Payment Revenues

b1 180-015 | Fraud Recovery Revenue

11180-020 | Net Houging Assigtance Pavinents

11180-021 | Comment for Other Revenue

j1380-02 [nvestinent Income

11180-030 { Total FIAP Revenues

{1180-080 { Elousing Assistance Payments

11 180-090 | Other Expenses

11180-091 | Comments for Other Expenses

11180-100 | Total Housing Assistance Payments Expenscs

11180-002 | Net Housing Agsistance Payments

11180-003 | Housing Assistance Payments Equity-Ending Balance
11180 Housing Assistance Payments Equiky

11190-210 | Total ACC HCV Units

11190-220 | Unfunded Units

11190-230 | Other Adjustments " Lg
11190 Unit Monthsg Available
11210 Unit Months Leased

[ 11270 ] Excess Cash

11610 Land P’urchases
17620 Building Purchases
11630 Fumiture & Gquipment-Dwelling Purchases
11640 Fumijure & Equipment-Administrauve Purchases
11050 Leaseliold lmprovemnents Purchases
11660 [ntrastructure Purchases
13510 CITP Debt Servige Payments

3901

Replacement Housing Factor Funds




“Cyan - Culored Celts are Self - Pgpulating
Yellow - Colored Cells are Detail Links
,Gray - Colored Cells are disallowed entry

Cagli-unresiticted

$122.328)

Caslhi-weswicted-niodelnizalion and ilevekn

5391 89

$366.122

$1 588

Cash - Resericted for payment of curvenl lial

Toatal Cash

Awcourts receivable « PHA projecis

Accounts receivable « HUD olher projecis - Operating Subsidy

Accounts rexeivable - HUD other projects - Capatal fund

Acxounts receivable « HUD other projects - Other

Acconnts receivahle - HUD uther projeets

Account ble - olher movernment

Account recenvable - museellanouus - Net For Profit

Avccousl recervable - musoellunoous - Partuersiy

Accounl recenvable - misoellanoous - Toint Vente

Acoounl receryable - musocllanoous - Tax Crodit

Acc recervable - musoellanoous - Qther

Other - Comment

Account reeeivable - mixeellancony

Axcounls receivable - lenmmts

Allowance [or doubtful accounts - tenants

Allowanoe fix doubllu] acoounts - other

Noles, Louns & Moruages Roccivable - Curront

Fraud rovvery

Allowance fur doubifu] acoounts - fraud

Accrusd anterest rocoivable

Total receivabloys, sce of sllewunce for doubsful accounts

s - unresinctod

Investments - restricled

Iovestments - Resinctod for pavinent of eurrent ki gbiluy

Drepaud expenses and other assets

Inveniones

$3.043

Allovwunce far obsolete inventorics

Inier program - duc from

S8,110

Assels held (or salc

$2.129

Tutal Currcat Asyetx

78,155

$372,154

$21,863

Leaschold improvencnts

$65.516

Aceumaululed depreciation

-$88, 796

Conslruction in 85

Infrusinuciurc

Notes, Laans & mantaages recenvable - Non=cirent - Parinesship

+ Non=cwrent - Jount Venture

Noncurrent - Tux Crodit

moceivable - Non-current ~ Oulier

Notes, Laans, & inortgages recavable ~ Non-current

Notes Lvans, & murgages roocsvable - Nen-current - past due - Not For Profit

Notes, | qans & niotages reccivable - Non-curreat - Partershn

Notgs, |.oaus & i ses recenvable - Non-current - Jowt Venture

Notgs, |0ans & inongases receivable - Non-current - Tay Credic

Notes, |.oans, & mougages eosivable - Noo-curreal - Othier

Other - Camment

Notcy, Loans, & morieages receivable — Nos-currcnt - past dog




£V

i .mou.«; - Culored Cells are Self - Populating

Yellow - Colored Cells are Detail Links
Gray - Colored Cells are disallowed entry

Gramy receavable — Non-current

Other asscts - Not For Profic

Qther assets - Purtnershipy

Othwr vsscts - Tont Venayre

Other assets - Tox Credit

Other assets - Other

Othwr - Comment

Other amety

Investaient n Jownt venture - Not For Profit

Investmeat in Joint venture - Payinorshg

Investment in Jount ventwie - Joine Vs

Tovestmont 1n Jaint venture - J ax Crodi!

1 76-160

Other - Comment

176

lavestment in joint yenture

Tutal Non—surrent Assets

[Total Asees

Bauk averdrafi

Accounis payable <= ) days

$2.954

Accrucd compensatod abgences - current poriion

f2.038

Accrued intercst payvalle

Accaunts paysble - HUD PHA Pregrums - Operating Subsidy

Accounts pavable - HUD PHA Pyoprams - Capital fimd

;able - HUD PHA Programs - Otlier

Deferred revenue - Operating Subsidy

Deforred revenue - Cagatal fund

NI

Dcferred revenus « Other

Deferred revenue

CITP
13302 tel Projects’ Mongage Revenue
Current yorfian of long-term deb - eapital projects/mor revenue bonds

h = cusren( ~ Nat Far Profit

b = curveni - Portnershy

1ability - current - Joml Venwre

¢ - curvetil + Tax Crodit

'ty - current - Qther

Other - Comuent

L.oan liabulity - current

Tatal Currest Li:

Long-taxm debl - CFFP

agc Revenie

Capital Project® Murtyagc Revenne Honds

Long-tonn debot. i of wurrenl - operatiig borrowsnas

Non-current ligbilities = other

Accrued compensated absencrs- Non-currment

v - Non-current - Nat For Profit

- Non-current - Partozesly

- Non=currea( - Jont Venpurs

- Non-gurren( - Tax Crodit

- Nan-cuirent = Othee

ar|r| o] 2

Qther - Comment




Cyan - Colored Cells are Sclf - Populating
Yellow - Colored Cells are Detail Links
W. Gray - Celored Cells are disallowed cniry

144

v — Nou-current

'FASB 5 Liabi

Accruod Pension snd QPESB Liabilin

Total Non-current liabthties

[Total Lisbilifics

invesied o capital asscts nct of related debe

334,181

Restricled Net Asacts

$566.122

Lnresinciod Net Agscts

$127.563

Tutal Equitv/Net Assels

S26032 1 3

8365597

Total Liabilitics and_Eqinty/Nel nssefy

Net tenant rental revenuwe

Tenant reyonire = other

Total I cnant Revense

! |Housing assistance oaymeals

! | Ongoing adimusirative (ees eurned

Hard e fose fee revenue

FSS Coardimator

Actual independent public sccoumtnnt andit costs

Total preliminany (res carnod

Al{ gther fees

Admin fee caleulation desen

HUD PHA operating yranty

Capital grants

Mavagenen For

Assct Management Foe

Book-Keepiop Fer

tront Line Senvice Foe

Othev Feos

Toial Fee Revenue

Othel government erants

Housing Asgistance Payment

Admmusiraiive Foo

Investment incomc - unrestricted

Morlgage inlercst wicome

Tracecds from dispositian of aggets held for sale

Cost of sale of asscis

Housing Assistanoc Pavineint

Adnunistrabive Feo

Froud recovery

MERIT S

318916

Qthet revenue

Gaun or loss on sale of capita) assels

Housing Assistance Pavinent

Admsirabive Foo

lLavestment income - restncted

Total Ruveaue

Admintscaiive solorics

Auditing (ces

Management Fee

Book=Keeping Foo

Adverusing and Markoting

Emplovee broeft contnbutons - adminisaaive

SOI28%

$3 925

Oiticc Experses

$300

1ggal Fxpense
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¥

Cyan ~ Colored Cells are Self - Populating
Yellow - Colored Cells are Desail Links
Gray - Colared Cells are disallowed entry

o K
Travel

57399

Allocated Qyerhead

0
Y
0
0

$55.76
1 @

Assct Mansgeman fee

Tenant scrvices - salaries

Relopatinn Costs

it contribulions - tenaie scrvices

Tenant scrvices - olker

Ordinary Mamienance md

aons Contracts -

Oudinay Mamienunce and Operations Conlracts

Juntonal Coutraces

Routne Montenance Contracts

Tutat Tenant Servicex
Watcr
Cloctmieity,
Gas
Fuel
Labor
Sewer
Einplavee benefit contribubians - utditics
Other udil 5t
9380 JTota] Utilites il X
Y4106 | Ordinary majleninee and I RExE) $1.248
94200 | Ordinary mamienance und operabions - materials and other 9263 $2346
9 HU | Ondinary Malntesance and Operanons Canuacts + Garbage and Trash Remaval Contracts
94300020 | Ondanary Mauntenance and Operations Contracts - Meating & Coaling Contracts
943 Ordinary Maunendnee und O ans Contracts = Smvw Removal Cautracts
24305047 | Ordmary Mamtenance and Operatians Contracts ~ Elevalar Maintenance Contracts
Ordinary M and O Contracls ~ Land & Grounds Contraces
Ordinare Mamienanor and Operations Conuacts + Uit Turnaround Contraces
Oddinaty Manlenanoe aud ations Conuwacts - Elsctncal Cautracts
Ordinary Mainlenaooe aud Operations Contricls - Plumbing Contracts $103
Ordinan Mainlenoooe md ations Contriuls - Extermuinanon Contracts S651) $763

Ondinary Mutndenance and Operstions Conlracts -

Misc Contracts

Ordinary Muintnance and Operations Costracts

Emplovey benefit contrbution - gtdinary mawnienance

Total Maintenange

Protecve survioes - labor

Protectine servioes - odher conract costs

Entployee benelit contributions - protective srrvices

Total Prutective Scrvires

Properiy Insurunce

Liability Insurance

‘Workmen's Compensation

All Other Insurance

Tutal Inxurance Premigng

Other gencral cxponscs

Compensaied absciioss

1o ey of laxes

Bad dubt - murtuages

Bad debt - other

Severance expense




9%

'Cyan - Colared Cells are Self - Populating

Yellow - Colored Cells are Detail Links

i Gray - Colored Cells are disallowed entry

Total Other General Expeases

Intercst of M < (or Bonds) Puyeble

Intcrost on Notes Payable (Sivort amd Long Tenn)

Amariization of Bond f3sue Cotly

Totyl Iarcress Expense and Amortixation Coxt

Cxaaordinary mamienaice

Casualey losscs- Non-capitalized

Manstream | & 5 vear

Homc-Ownership

Litiganon

Hope IV

Moving 0 Wark

Tenant Brofecuon

All Other

Houging assistamce paymenty

<

Not For Profil

Padaerstup

Jomn Venwre

“Uax Credit

Ouker

Qtlier Comment

Extiauedinary ilems. not gamm/loss

Special sems nel jpansloss

Lnter Project Excess Cash Transfer (n

Lnter Project Execss Cash Trangfer Ot

Translers bebween Promrains and Projects - in

Transfers baiwoon Prouramis and Projects = aut

Tatal wiher finansiag sources (uges)

Excixy (Deficiency) of Rovenue Over (Under) Expenyey

[ Favments

$514.249]

$1.3106,699]

riod adjustnicnes and cawreclion of esrors - Editable

ricd adjustmicns and eovreclion of errors - Editable

riod adjustnicits and eavreclon of errors - Ediable

T'r10r poriod adjustments and ¢orreclion of errurs - Editable

1od adjustments and coneetion of errurs - Editable

ustincnts and correetion of eirues - Editable

Equily Tronsfers

Equty Transfers

[3 390008 | 714




Ly

.,mﬂunu - Colored Cells are Self - Populating

Yellow - Colored Cells are Detail Links

_Gray - Colored Cells are disallowed entry

1 .
Admimistrative Foe Revermc

Hard 1o Hauisc Foe Revenuc

FSS Conrdinator Grant

Audit Costs

Invesiment Income

Frawd Roooveny Revaiue

Qther Reverue

Comnient for Other Revenue

Total Admin Fee Revenucs

Total Opcratug Expenscs

Deprociation

Housing Assistance Portahility In

Othier Expenscs

Comment for Other Expense

Total Exponsce

Net Admimsoative Feo

Traud Rocovery Revenue

Other Revenig

Comment for Other Revonie

Insegtment Incomg

Total HAP Revenues
Housing Assistanos Pavments

Other Expensus

Corents tor Odwer Expenses

Assistauce Payments Expenses
ing Assistance Payments

Housing Assisiance Payinenis Equly- Balance

Housing Assistauce Pavments Equit

Jotal ACC HCV Unulg

Uniunded Units

Other Adpusiments

Unit Months Availahle

Unit Monihs Leased

11230

| Excers Cask

Land Purchases

Butldine Purchases

Furmiwure & Eywpment-Dwelling Purchases

Furniure & Equipment- Adnumistraiive Purchascs

ieasehold hopruvements Purchascy

ulrasteuciure Purchases

CFET Debi Senvice Pavmznts

Replacemenl [lousing Faclor Funds




Western Regional Housing Authority
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
For The Fiscal Year Ended June 30, 2009

Findings — Financial Statement Audit

07-1 The Authority’s audit was not submitted by the State Auditor
mandated deadline.

Findings — Major Federal Award Programs

None

Current Year
Status

Resolved
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Stone, MeGee & Co.

Ceﬂtléled q)ubalc dccountﬂllts The CPA, Never Underestimate the Value 3
MIKE STONE, C.P.A. 1311 N. GRANT ST.
LINDA STONE McGEE, C.P A. P.0. BOX 2828
KAY STONE. C.P.A. SILVER CITY., NEW MEXICO 88062
JARROO MASON, C.P A. Terepnone (575) 388-1777
KELLEY WYATT, C.P.A (878] 538-3795

Fax (575) 388-5040

HYAN MONTOYA, C.P.A. E-maiL: stonermncgee@qwestoffice net

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Hector H. Balderas, State Auditor
and

Board of Commissioners

Western Regional Housing Authority

Silver City, New Mexico

We have audited the financial statements of the business-type activities and each major fund of the
Western Regional Housing Authority as of and for the year ended June 30, 2009, which collectively
comprise the Western Regional Housing Authority’s basic financial statements and have issued our
report thereon dated September 28, 2009. We have also audited the financial statements of each of the
Authority’s Enterprige fund budgetary comparisons presented as other supplementary information as of
and for the year ended June 30, 2009, and have issued our report thereon dated September 28, 2009. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planping and performing our audit, we considered the Western Regional Housing Authority’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the Western Regional Housing Authority’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Western Regional Housing
Authority’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or a combination of
control deficiencies, that adversely affects the Western Regional Housing Authority’s ability
to initiate, authorize, record, process, or report financial data reliably in accordance with generally
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accepted accounting principles such that there is more than a remote likelihood that a misstatement of
the Western Regional Housing Authority’s financial statements that is more than inconsequential will
not be prevented or detected by the Western Regional Housing Authority’s internal control,

A material weakness is a significant deficiency, or 2 combination of significant deficiencies, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the Western Regional Housing Authority’s internal control.

Our consideration of internal contro! over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.

Compliance And Other Matters

As part of obtaining reasonable assurance about whether the Western Regional Housing Authority’s
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

This report is intended golely for the information and use of management, the Board of Commissioners,
others within the entity, the State Auditor, the New Mexico Legislature and federal awarding agencies

and pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties.

S, Melge o Co CPA>

September 28, 2009

Stone, McGee & Co. 50

Centified Public LAccountants
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MIKE STONE. C.P.A. 1317 N. GRANT ST.
LINDA STONE McGEE, C.P.A. P.0. BOX 2828
KAY STONE. C P.A, SILVER CITY, NEW MEXICO 88062
JARROD MASON. C.P.A. Tecerrune (575) 388-1777
KELLEY WYATT. C.P.A (575) 5§38-3795

Fax (575) 388-5040

RYAN MONTQOYA, C.P.A E-vawL: stonemegeeBqwestoffice. net

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Hector H. Balderas, State Auditor
and

Board of Commissioners

Western Regional Housing Authority

Silver City, New Mexico

Compliance

We have audited the compliance of the Western Regional Housing Authority with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended
June 30, 2009. The Western Regional Housing Authority’s major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its
major federal programs is the responsibility of the Western Regional Housing Authority’s management.
Our responsibility is to express an opinion on the Western Regional Housing Authority’s compliance
based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the

United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-153
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance

with the types of compliance requirements referred to above that could have a direct and matenal cffect

on a major federal program occurred. An audit includes examining, on a test basis, evidence about the

Western Regional Housing Authority’s compliance with those requirements and performing such other

procedures as we considered necessary in the circumstances. We believe that our audit provides a

reasonable basis for our opinion. Our audit does not provide a legal determination on the Western

Regional Housing Authority’s compliance with those requirements.

In our opinion, the Western Regional Housing Authority complied, in all material respects, with the

requirements referred to above that are applicable to each of its major federal programs for the year
ended June 30, 2008.
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Internal Control Over Compliance

The management of the Western Regional Housing Authority is respounsible for establishing and
maintaining effective internal control over compliance with the requirements of laws, regulations,
contracts, and grants applicable to federal programs. In planning and performing our audit, we
considered the Western Regional Housing Authority‘s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Western Regional Housing
Authority’s internatl control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or operation of
a control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal
program on a timely basis. A significant deficiency is a control deficiency, or a combination of control
deficiencies, that adversely affects the entity’s ability to administer a federal program such that there is
a more than a remote likelihood that noncompliance with a type of compliance requirement of a federal
program that is more than inconsequential will not be prevented or detected by the entity's internal
control.

A material weakness is a significant deficiency, or a combination of significant deficiencies, that results
in more than a remote likelihood that material noncompliance with a type of compliance requirement of
a federal program will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses. We did not identify and deficiencies in internal
control over compliance that we considered to be material weaknesses, as defined above,

‘This report is intended solely for the information and use of management, the Board of Commissioners,

others within the entity, the State Auditor, the New Mexico Legislature, and federal awarding agencies
and pass-through entities and is not intended to be and should not be used by anyone other than these

specified parties.

Ushone, Mo (o CPrs

September 28, 2009
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Western Regional Housing Authority
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For The Fiscal Year Ended June 30, 2009

SUMMARY OF AUDIT RESULTS

The auditor’s report expresses an unqualified opinion on the financial statements of the
Western Regional Housing Authority.

No significant deficiencies relating to the audit of the financial statements are reported
in the Report on Internal Control Over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance With
Government Auditing Standards.

No instances of noncompliance material to the financial statements of the Western
regional Housing Authority, which would be required to be reported in accordance with
Government Auditing Standards, were disclosed during the audit.

No significant deficiencies related to the audit of the major federal award programs are
reported in the Report in Compliance With Requirements Applicable to Each Major
Program and on Internal Control Over Compliance in Accordance With OMB Circular A-
133

The auditors’ report on compliance for the major federal awards programs for the Wester
Regional Housing Authority expresses an unqualified opinion on all major programs.

No audit findings that are required to be reported in accordance with Section 510(a) of
OMB Circular A-133 were noted during the audit.

The programs tested as major programs included: Section 8 Housing Choice Vouchers,
CFDA No. 14.871.

The threshold for distinguishing types A and B programs was $300,000.

The Housing Authority of Region V, New Mexico qualified as a low-risk auditee.

FINDINGS — FINANCIAL STATEMENT AUDIT

None

FINDINGS AND QUESTIONED COSTS — MAJOR FEDERAL AWARDS PROGRAMS

None
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OTHER — FINANCIAL STATEMENT PREPARATION

The financial statements were prepared by Stone, McGee & Co., C.P.A.'s with substantial

assistance and approval from Authority personnel.

EXIT CONFERENCE

The contents of this report were discussed August 20, 2009. Present at this exit conference

were:

Name

Awish Baechtle
Cathy DeMarco
Sonia Flores
Kay Stone

-
jmd
5

Commissioner
Executive Director
Deputy Director
Shareholder

Affiliation

Housing Authority of Region V, N.M.
Housing Authority of Region V, N.M.
Housing Authority of Region V, N.M.
Stone, McGee & Co., C.P.A’’s
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