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Low Rent Housing Southwest State
Public Choice Housing and

Housing Vouchers Assistance Local Total
ASSETS

Current assets:  
  Cash 248,429$       1,299,915$   120,972$   8,694$     1,678,010$       
  Interfund receivable 5,000         5,000                
  Accounts receivable (net) 540                4,333            436            5,309                
  Inventory 5,141             5,141                

    Total current assets 254,110$       1,304,248$   126,408$   8,694$     1,693,460$       

Noncurrent assets:
  Restricted:
    Cash 81,638$         -$                  2,077$       -$             83,715$            
  Capital assets, net 2,399,192      43,985          393,636     2,836,813         

    Total noncurrent assets 2,480,830$    43,985$        395,713$   -$             2,920,528$       

      Total assets 2,734,940$    1,348,233$   522,121$   8,694$     4,613,988$       

LIABILITIES
Current liabilities:
  Cash overdraft -$                   -$                  5,752$       -$             5,752$              
  Accounts payable 3,478             683               3,811       7,972                
  Interfund payable 5,000       5,000                
  Compensated absences 646                3,085            4                3,735                
  Deferred revenue 662                662                   
  Tenant deposits (payable from 
   restricted assets) 9,993             2,077         12,070              

   Total current liabilities 14,779$         3,768$          7,833$       8,811$     35,191$            

Noncurrent liabilities:
  Compensated absences 5,812             27,766          39              -               33,617              

Total liabilities 20,591$         31,534$        7,872$       8,811$     68,808$            

NET ASSETS

Invested in capital assets 2,399,192$    43,985$        393,637$   -$             2,836,814$       
Restricted for capital purchases 71,645           71,645              
Unrestricted 243,512         1,272,714     120,612     (117)         1,636,721         

    Total net assets 2,714,349$   1,316,699$  514,249$  (117)$       4,545,180$      

The accompanying notes are an integral part of these financial statements.

Housing Authority of Region V, New Mexico
STATEMENT OF NET ASSETS

June 30, 2008
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Low Rent Housing Southwest State 
Public Choice Housing and

Housing Vouchers Assistance Local Total
Operating revenues:
  Tenant rent 77,390$           -$                     24,695$        -$                   102,085$          
  Other tenant revenue 2,316               2,427            4,743                
  Administration fees 426,668           426,668            

    Total operating revenues 79,706$           426,668$         27,122$        -$                   533,496$          

Operating expenses:
  Personnel services 88,177$           253,710$         -$                 13,500$         355,387$          
  Employee benefits 20,123             83,882             3,375             107,380            
  Contractual services -                        
  Other administrative 16,141             80,200             2,191            1,704             100,236            
  Utilities 19,700             1,906               252               21,858              
  Repairs and maintenance 34,299             10,789             10,482          55,570              
  Insurance 1,954               2,574               4,528                
  Other general expenses 5,364               14,379             (37)               19,706              
  Depreciation 118,379           9,804               10,261          138,444            

    Total operating expenses 304,137$         457,244$         23,149$        18,579$         803,109$          

    Operating income (loss) (224,431)$        (30,576)$          3,973$          (18,579)$        (269,613)$         

Nonoperating revenue (expense):
  Intergovernmental grants 153,570$         3,088,972$      -$                 25,761$         3,268,303$       
  Housing assistance payments (3,246,468)       (7,299)            (3,253,767)        
  Other nonoperating revenue 5,957               50,174             180               56,311              
  Gain (loss) on disposition of assets -                        
  
    Total nonoperating revenues (expenses) 159,527$         (107,322)$        180$             18,462$         70,847$            
  Income (loss) before
      capital contributions (64,904)$          (137,898)$        4,153$          (117)$             (198,766)$         

Capital contributions 2,751               -                       -                   -                     2,751                

    Change in net assets (62,153)$          (137,898)$        4,153$          (117)$             (196,015)$         

Net assets, beginning of year 2,776,502        1,454,597        510,096        -                     4,741,195         

Net assets, end of year 2,714,349$      1,316,699$     514,249$     (117)$             4,545,180$      

The accompanying notes are an integral part of these financial statements.

Housing Authority of Region V, New Mexico
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

For the Fiscal Year Ended June 30, 2008
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Low Rent Housing Southwest State
Public Choice Housing and

Housing Vouchers Assistance Local Total
Cash flows from operating activities:
  Receipts from tenants and fees 76,964$         426,289$        27,032$      -$               530,285$          
  Payments to vendors (74,754)          (111,830)        (12,925)       (1,704)        (201,213)           
  Payments to employees (106,578)        (326,361)        (13,064)      (446,003)           

   Net cash provided (used) by operating
      activities (104,368)$      (11,902)$        14,107$      (14,768)$    (116,931)$         

Cash flows from noncapital and related
  financing activities:
    Intergovernmental grants 159,527$       3,088,972$     -$                25,761$     3,274,260$       
    Housing assistance payments (3,246,468)     (7,299)        (3,253,767)        
    Interfund activities (5,000)         5,000         -                        
    Other nonoperating revenues 46,799            180             46,979              

  Net cash provided (used) by noncapital
    and related financing activities 159,527$       (110,697)$      (4,820)$       23,462$     67,472$            

Cash flows from capital and related
  financing activities:
    Intergovernmental grants 2,751$           -$                   -$                -$               2,751$              
    Purchase of capital assets (12,564)          (12,564)             

  Net cash provided (used) by capital and
     related financing activities (9,813)$          -$                   -$                -$               (9,813)$             

Net increase (decrease) in cash 45,346$         (122,599)$      9,287$        8,694$       (59,272)$           

Cash, beginning of year 284,721         1,422,514       108,010      -                 1,815,245         

Cash, end of year 330,067$       1,299,915$     117,297$    8,694$       1,755,973$       

The accompanying notes are an integral part of these financial statements.

Housing Authority of Region V, New Mexico
STATEMENT OF CASH FLOWS

For the Fiscal Year Ended June 30, 2008
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Low Rent Housing Southwest Southwest 
Public Choice Housing Housing

Housing Vouchers Assistance Assistance Total
Reconciliation of operating income (loss) to 
  net cash provided by operating activities:
    Operating income (loss) (224,431)$      (30,576)$        3,973$        (18,579)$    (269,613)$         
    Adjustments to reconcile operating 
     income (loss)to net cash provided 
     (used) by operating activities:
      Depreciation expense 118,379         9,804              10,261        138,444            
      Provision for bad debts 2,986             2,986                
     (Increase) decrease in:
      Accounts receivable (3,507)            (379)               (161)            (4,047)               
      Inventory 729                729                   

    Increase (decrease) in: 3,811         3,811                
      Accounts payable (1,011)            (1,982)            (2,993)               
      Compensated absences 1,722             11,231            (37)              12,916              
      Deferred revenue 238                238                   
      Tenant deposits 527                71               598                   

Net cash provided by operating activities (104,368)$      (11,902)$        14,107$      (14,768)$    (116,931)$         

The accompanying notes are an integral part of these financial statements.

STATEMENT OF CASH FLOWS (concluded)
For the Fiscal Year Ended June 30, 2008

Housing Authority of Region V, New Mexico



14























Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Operating revenues:
  Tenant rent 43,876$     43,876$     77,390$        33,514$         
  Other tenant revenue 1,140         1,140         2,316            1,176             

    Total operating revenues 45,016$     45,016$     79,706$        34,690$         

Operating expenses:
  Personnel services 95,133$     95,133$     88,177$        6,956$           
  Employee benefits 30,443       30,443       20,123          10,320           
  Other administrative 7,400         7,400         16,141          (8,741)            
  Utilities 27,478       27,478       19,700          7,778             
  Repairs and maintenance 29,662       29,662       34,299          (4,637)            
  Insurance 6,000         6,000         1,954            4,046             
  Other general 7,500         7,500         5,364            2,136             
  Depreciation 118,379        (118,379)        

    Total operating expenses 203,616$   203,616$   304,137$      (100,521)$      

    Operating income (loss) (158,600)$  (158,600)$  (224,431)$    (65,831)$        

Nonoperating revenue (expense):
  Intergovernmental grants 151,060$   151,060$   153,570$      2,510$           
  Other nonoperating revenue 7,540         7,540         5,957            (1,583)            
  Gain (loss) on disposition of assets -                     
  
    Total nonoperating revenues (expenses) 158,600$   158,600$   159,527$      927$              

      Income (loss) before capital contributions -$               -$               (64,904)$      (64,904)$        

Capital contributions 2,751            2,751             

    Change in net assets -$               -$               (62,153)$      (62,153)$        

The accompanying notes  are an integral part of these financial statements.

Housing Authority of Region V, New Mexico
LOW RENT PUBLIC HOUSING

Statement of Revenues and Expenses - Budget and Actual
For the Fiscal Year Ended June 30, 2008
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Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Operating revenues:
  Administrative fees 399,880$      399,880$      426,668$     26,788$         

    Total operating revenues 399,880$      399,880$      426,668$     26,788$         

Operating expenses:
  Personnel services 266,147$      266,147$      253,710$     12,437$         
  Employee benefits 85,821          85,821          83,882         1,939             
  Other administrative 73,931          73,931          80,200         (6,269)            
  Utilities 1,900            1,900            1,906           (6)                   
  Repairs and maintenance 8,543            8,543            10,789         (2,246)            
  Insurance 2,500            2,500            2,574           (74)                 
  Other general -                   -                   14,379         (14,379)          
  Depreciation -                   -                   9,804           (9,804)            

    Total operating expenses 438,842$      438,842$      457,244$     (18,402)$        

    Operating income (loss) (38,962)$      (38,962)$      (30,576)$     8,386$           

Nonoperating revenue (expense):
  Intergovernmental grants 3,468,466$   3,468,466$   3,088,972$  (379,494)$      
  Housing assistance payments (3,468,466)   (3,468,466)   (3,246,468)  221,998         
  Other nonoperating revenue 38,962          38,962          50,174         11,212           
  Gain (loss) on disposition of assets -                     
  
    Total nonoperating revenues (expenses) 38,962$        38,962$        (107,322)$   (146,284)$      

    Change in net assets -$                 -$                 (137,898)$   (137,898)$      

The accompanying notes  are an integral part of these financial statements.

Housing Authority of Region V, New Mexico
HOUSING CHOICE VOUCHERS

Statement of Revenues and Expenses - Budget and Actual
For the Fiscal Year Ended June 30, 2008
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Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Operating revenues:
  Tenant rent 25,908$        25,908$        24,695$       (1,213)$          
  Other tenant revenue 2,427           2,427             

    Total operating revenues 25,908$        25,908$        27,122$       1,214$           

Operating expenses:
  Other administrative 15,000$        15,000$        2,153$         12,847$         
  Repairs and maintenance 6,000            6,000            10,482         (4,482)            
  Utilities 252              (252)               
  Depreciation 10,261         (10,261)          

    Total operating expenses 21,000$        21,000$        23,148$       (2,148)$          

    Operating income (loss) 4,908$          4,908$          3,974$         (934)$             

Nonoperating revenue (expense):
  Other nonoperating revenue 3,444$          3,444$          180$            (3,264)$          
  
    Total nonoperating revenues (expenses) 3,444$          3,444$          180$            (3,264)$          

    Change in net assets 8,352$          8,352$          4,154$         (4,198)$          

The accompanying notes  are an integral part of these financial statements.

Housing Authority of Region V, New Mexico
SOUTHWEST HOUSING ASSISTANCE

Statement of Revenues and Expenses - Budget and Actual
For the Fiscal Year Ended June 30, 2008
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Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Operating revenues:
  Tenant rent -$                -$                -$                   -$                     
  Other tenant revenue -                       

    Total operating revenues -$                -$                -$                   -$                     

Operating expenses:
  Personnel services 18,000$       18,000$       13,500$          4,500$              
  Employee benefits 4,500           4,500           3,375              1,125                
  Contract services 400              400              400                   
  Other administrative 7,830           7,830           1,704              6,126                
  Utilities 500              500              500                   
  Depreciation -                       

    Total operating expenses 31,230$       31,230$       18,579$          12,651$            

    Operating income (loss) (31,230)$     (31,230)$     (18,579)$        12,651$            

Nonoperating revenue (expense):
  Intergovernmental grants 51,210$       51,210$       25,761$          (25,449)$          
  Housing assistance payments (19,980)       (19,980)       (7,299)            12,681              
  Other nonoperating revenue -                       
  Gain (loss) on disposition of assets -                       
  
    Total nonoperating revenues (expenses) 31,230$       31,230$       18,462$          (12,768)$          

      Income (loss) before capital contributions -$                -$                (117)$             (117)$               

Capital contributions -                  -                  -                     -                       

    Change in net assets -$               -$               (117)$             (117)$              

The accompanying notes  are an integral part of these financial statements.

Housing Authority of Region V, New Mexico
STATE AND LOCAL

Statement of Revenues and Expenses - Budget and Actual
For the Fiscal Year Ended June 30, 2008
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Type of Bank Reconciled
Account Balance Balance

Wells Fargo Bank

Housing Assistance Payments Checking 2,833$          -$                  
Voucher Checking 550,039        552,797        
Southwest Housing Assistance Checking -                    (5,752)           
Low Rent Public Housing Checking 25,000          11,162          
Linkages Checking 5,462            5,462            
Payroll Checking 7,548            -                    
MFA Checking 3,232            3,232            
Repurchase agreement Repurchase 1,188,822     1,188,822     

Total bank deposits 1,782,936$  1,755,723$   

Petty cash 250               

Total cash per financial statements 1,755,973$   

Housing Authority of Region V, New Mexico
SCHEDULE OF INDIVIDUAL DEPOSIT ACCOUNTS AND INVESTMENTS

June 30, 2008
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Wells
Fargo
Bank

Checking accounts 594,114$          
Repurchase deposits 1,188,822         

  Total on deposit 1,782,936$       

Less FDIC insurance (100,000)           

  Total uninsured public funds 1,682,936$      

102% collateralization requirement 1,212,598$       

50% collateralization requirement
 (Section 6-10-17 NMSA) 247,057            

    Total collateralization requirement 1,459,655$       

Pledged securities:
  FNCL 31414KE89  2/1/38 789,537$          
  FNCL 31415A4B4  5/1/38 130,458            
  FNCL 31409AXP9  2/1/36 320,178            
  WFBS 31409CWA9  5/1/36 896,556            

    Total pledged securities 2,136,729$       

Pledged securities over (under) requirement 677,074$         

Securities pledged are held by the Wells Fargo Trust Department in 
Minneapolis, Minnesota.

Housing Authority of Region V, New Mexico
SCHEDULE OF DEPOSITORY COLLATERAL

June 30, 2008
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Federal Pass-through Total
Federal Grantor/Pass-through Grantor/ CFDA Grantor's Awards
Program Title Number Number Expended

U.S. DEPARTMENT OF HOUSING AND
  URBAN DEVELOPMENT

Direct programs:
  Public and Indian Housing 14.850 N/A 153,570$      
  Section 8 Housing Choice Vouchers 14.871 N/A 3,673,136     
  Public Housing Capital Fund 14.872 N/A 2,751            

Total U.S. Department of Housing and
  Urban Development and total expenditures
   of federal awards 3,829,457$  

See accompanying notes to schedule of expenditures of federal awards.

Housing Authority of Region V, New Mexico
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Fiscal Year Ended June 30, 2008

31
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Housing Authority of Region V, New Mexico 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For The Fiscal Year Ended June 30, 2008 
 
 
 
 
 
 
 
Note 1 Basis of Presentation 
 

The accompanying schedule of expenditures of federal awards includes the federal grant 
activity of the Housing Authority of Region V, New Mexico, and is presented on the accrual 
basis of accounting.  The information in this schedule is presented in accordance with the 
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations, therefore, some amounts presented in this schedule may differ from 
amounts presented in, or used in the preparation of the basic financial statements. 
 
  

Note 2 Insurance 
 

The Authority is a member of the New Mexico Public School Insurance Authority to which 
it pays an annual premium in exchange for insurance in varying amounts based on the 
type of risk, as follows: 
 
 General liability $   300,000 
 Personal injury      750,000 
 Property damage      100,000 

 
Note 3 Sub-Recipients 
 
 The Authority had no Sub-recipients. 
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Housing Authority of Region V, New Mexico 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

For The Fiscal Year Ended June 30, 2008 
 

 
 
 
 
 
 
 
Findings – Financial Statement Audit 
 
 
 None 
 
 
Findings – Major Federal Award Programs 
 
 None 
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Housing Authority of Region V, New Mexico 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For The Fiscal Year Ended June 30, 2008 
 
 
 
 
 
SUMMARY OF AUDIT RESULTS 
 
 
1. The auditor’s report expresses an unqualified opinion on the financial statements of the 

Housing Authority of Region V, New Mexico. 
 
2. No significant deficiencies relating to the audit of the financial statements are reported 

in the Report on Internal Control Over Financial Reporting and on Compliance and Other 
Matters Based on an Audit of Financial Statements Performed in Accordance With 
Government Auditing Standards.  

 
3. No instances of noncompliance material to the financial statements of the Housing 

Authority of Region V, New Mexico, which would be required to be reported in 
accordance with Government Auditing Standards, were disclosed during the audit. 

 
4. No significant deficiencies related to the audit of the major federal award programs are 

reported in the Report in Compliance With Requirements Applicable to Each Major 
Program and on Internal Control Over Compliance in Accordance With OMB Circular A-
133. 

 
5. The auditors’ report on compliance for the major federal awards programs for the 

Housing Authority of Region V, New Mexico expresses an unqualified opinion on all 
major programs. 

 
6. No audit findings that are required to be reported in accordance with Section 510(a) of 

OMB Circular A-133 were noted during the audit. 
 
7. The programs tested as major programs included:  Section 8 Housing Choice Vouchers, 

CFDA No. 14.871. 
 
8. The threshold for distinguishing types A and B programs was $300,000. 
 
9. The Housing Authority of Region V, New Mexico qualified as a low-risk auditee. 
 
 
 
FINDINGS – FINANCIAL STATEMENT AUDIT 
 
OTHER INSTANCES OF NONCOMPLIANCE 
 
07-1 Late Audit Report Submission 
 

Condition – The audit report for the Authority was submitted to the New Mexico 
State Auditor by common carrier on February 16, 2009. 
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Criteria – Section 2.2.2.9 A. (1) of NMAC 2008, commonly called the Audit Rule, 
requires submission of the audit report no later than September 30, 2008. 
 
Effect – Legislative bodies and others relying on the audit report were unable to 
perform a timely analysis, and The Authority has violated the aforementioned 
section of the Audit rule. 
 
Cause – The U.S. Department of Housing and Urban Development (HUD), which is 
the principal funding source for the Authority, requires a Financial Data Schedule be 
presented as supplementary information in the audit report.  This schedule is based 
on an on-line submission to HUD, and is submitted under their operating system.  
HUD is in the process of updating their on-line submissions, and the operating 
system was unable to accept the Authority’s data.  The Authority was just informed 
that the paper audit should, for this year, be submitted without the Financial Data 
Schedule. 
 
Recommendation – We recommend that the Authority comply with Section 2.2.2.9 
NMAC 2008 when submitting future audit reports. 
 
Agency Response – HUD’s Real-Estate Assessment Center (REAC) is the central 
point for receiving and submitting financial data to HUD, including submission of the 
Financial Data Schedule (FDS) required for public housing authorities audit reports.  
REAC is in the process of updating the FDS to comply with asset management.  As a 
result of this update, public housing agencies with fiscal years ending June 30, 2008, 
were unable to create an unaudited financial submission until after January 12, 
2009.  We submitted our unaudited submission on January 16, 2009, and it is still in 
review.  Audited financial submission capability will not be available until the end of 
April, 2009.  We just recently got direction from HUD to go ahead with our hard copy 
audit submission without the required financial data schedule. 
 
Region V Housing Authority has always submitted timely audit reports but, in this 
instance, we were unable to meet the mandated deadline do to circumstances beyond 
our control. 
 
 
 

FINDINGS AND QUESTIONED COSTS – MAJOR FEDERAL AWARDS PROGRAMS 
 
None. 
 
 
 
OTHER – FINANCIAL STATEMENT PREPARATION 
 
The financial statements were prepared by Stone, McGee & Co., C.P.A.’s with substantial 
assistance and approval from Authority personnel. 
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EXIT CONFERENCE 
 
The contents of this report were discussed December 16, 2008.  Present at this exit 
conference were: 
 
 
                 Name                               Title                              Affiliation 
 
 
 
 Awish Baechtoe Board Member Housing Authority of Region V, N.M.  
 Cathy DeMarco Executive Director Housing Authority of Region V, N.M. 
 Sonia Lopez Deputy Director Housing Authority of Region V, N.M. 
 Kay Stone Shareholder Stone, McGee & Co., C.P.A.’s   

 


	titlepage
	table of contents
	table of contents

	directory
	DIRECTORY OF OFFICIALS
	COMMISSIONERS
	ADMINISTRATIVE STAFF

	indaudreport
	mda
	Financial statements
	net assets
	rev & exp
	cash flows

	notes
	budget stmts
	lrph budget
	voucher budget
	swap budget
	State & Local

	pg29-31
	deposits
	collateral
	exp fed awards

	NOTESFEDAWARDS
	SumSchPriorAudFindings
	lastletters
	SCHFINDQUESTCOSTS

