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r\rnCl
'faos Soil and Water Conservation District
Board Memt,ers
P.O. Box 27{17

Ranchos,Ce llaos, New Mexico

Report on Financial Statements

We ha've auclited the accompanying financial statements of the governmental activities, the major
fund, a.nd the respective budgetary comparison for the general fund of the State of New Mexico,
Taos Soil and Water Conservation District (District) as of and fbr the year ended June 30,2015
and the r,olated notes to the financial statements which collectively comprise the District's basic
financial statements as listed in the table of contents.

Manag;ement Responsibility for the Financial Statements

ManagenLent is responsible for the preparation and fair presentation of thcse f-rnancial statements in
accordance rvith accounting principles generally accepted in the United States of America; this
include:s the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are iiee liom material misstatcments.
whether due to fraud or error.

Audito,r's Responsibility

Our rersponsibility is to express opinions on these financial star.ements based on our audit. We
conductecl ourr audit in accordance with auditing standards generrrlly accepted in the United States
of Am,eri'ca and the standards applicable to financial audits co;:rtained in Government Aucliting
Standa,'ds:, issued by the Comptroller General of the United States. Those standards require that we
plan anLd perlbrm the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An aurlit in'volves performing procedures to obtain audit evidence about the amounts and
disclosures irrthe financial statements. The procedures selected d,:pend on the auditor's judgment.
including the assessment of the risk of material misstatement of the financial statements. whether
due to liaud or enor. I



In mal<in.g those risk assessments the auditor considers internal control relevant to the entitl,'s
PrePel'&tirln and fair presentation of the financial statements in orcler to design audit procedures that
approprriate in the circumstances, but not for the purpose o.f expressing an opinion on the
effectiverressi of the entity's internal control. Accordingly, we el<press no such opinion. An audit
also includes evaluating the appropriateness of accounting polici,:s used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis t,or our audit opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, thc
respectir,,: financial position of the governmental activities, and the major funds of the District as
of Jun,e ji0, ,2015 and the respective changes in the financial position thereof and the respective
budgetar;l cc,mparison for the general tund for the year then endr:d in accordance with accounting
principrler; generally accepted in the United States of America.

Other Matters

Manag,enrent has omitted the MD&A which is required to be presented to supplement the basic
f-rnancial sta"tements. Such missing information, although not a part of the basic flnancial
statemr:nls is required by GASB who considers it to be an essenr.ial part of financial reporting for
placin6l the basic financial statements in an appropriate opelational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing information.

Accourrti ng principles generally accepted in the United States of America require that Schedules I
and 2 on pages 27 and 28 be presented to supplement the basis financial statements. Such
information, although not a part of the basic financial statements. is required by the Governmental
Accourtting iStandards Board who considers it to be an essential parl of financial reporting. We
have applied certain limited procedures to the required supplemr:ntary information in accordance
with auditinS; standards generally accepted in the United States of America, which consisted of
inquires ,lf management's responses to our inquires, the basic financial statements, and other
knowledg;e vre obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide
us witLr sufficient evidence to express an opinion or provide an] &:SSur&nc€.



Other Reporfing Required by Government Auditing Standarrls

In accord.anc,e with Government Auditing Standards, we have also issued a report dated December
7,2015 on our consideration of the District's internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, grant agreements and
other rnatters. The purpose of that report is to describe the SCop€ of our testing of internal control
over finarncial reporting and compliance and the results of that testing and not to provide an
opinion on the internal control over financial reporting or on cornpliance. That report is an integral
part of'an aurdit performed in accordance with Government Auditing Standards in considering the
District's intemal control over financial reporting and compliance.
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STATE OF NEW MEXICO

TAOS SOIL AND WATER CONSERVATION DISTRICT
S'TATEMENT OF NET POSITION

June 30.2015

Exhibit I

ASSETI;

Cash anrl cash equivalents

Cash on deposit with New Mexico Finance Authority

Properfl' taxes receivable

Inventory
Total current assets

Non Curent Al;sets

Capital assets

I ess acc um ulated depreciation
'fotal capital assets net ofdepreciation

'fotal assets

DEFERiRIiD OUTFLOWS OF RESOURCES

Pension contributions
Total assets anrj deferred outflow of resources

LIABII,Il'IESi
Liabilities
Account payable

Accrued payroll
Compr:nsated absences-current

Mortgrlge loa;n payable-current

Total,;urrent liabilities
Long term liabilities

Mortgage loan payable

Net pension liability
Tc,tal long term liabilities

Total liabilit'ies

DEFEITRED INFLOWS OF RESOURCES
Pension investment experience

NET'POSITION
Invested in capital assets-net ofrelated debt

Restricted for mortgage loan payments

Unrestricted

Total net position
'l'otal liabilities, deferred infows of resources

an<J net position

Governmental
Activities

q ? l?i 40?

L" )R1
)'7 '7 15
.1 .aa

-- ) 11{D6LrtJrr'4v

LA\ d)\
/ I ns 77i)
\\vJ.' tJ,r

389,652

$2.625,378

?R Ot4

s2,653,412

$ 10,259

3,73 |

7,268
i / '\.i9

I 18,508
?t l ssn

340,058

i98,85 5

86,826

233,605
48,287

1,885,839

2,167,731

$2,653,412

The accompanying notes are an integral part of the financial statements'



STATE OF NEW MEXICO
TAOS SOI]L AND WATER CONSERVATION DISTRICT

S:TAT'EMENT OF ACTIVITIES
I'or the Year Ended June 30,2015

Program Expenses

Conservatiorn:

Current
Acequia prroject-,GIS

Acequia prroject

Administration
Animal damage

Bonding and insurance

Contract labor
EducatiorL arrd outreach

Fire prevention

Interest paynlents on loan
Invasive species

Personnel services

Range imprcveffrents
Special pro-lects

Streambank prot,3ction

Supplies

Training
Travel an,C per diem

utiliries
Office ar:rd field equipment
Water pr,rgram

Miscellaneous
Depreciatiorr

Total expenses

Program Revernues

Charges for services

Total prograrrr revenue

Net program (exper-rses)revenues

General re\/enues
NMDA allotment
Properfy taxes

Prior year checks cancelled

Interest

Miscellaneous
Total general revenues

Change in net posil.ion

Net Positiorr-Beginning of Year

Restatement

Restated Net p,csition

Net Positiorr-End of Year

Governmental

Activities

I l,5l I

ll,5ll

(91 8,914)

1,039,406

Exhibit 2

no,stz
46,228
46.977
56,705

102,055

20,005

42,964

5,098

4,501
326,920

8,880

t4,621
10,233

8,987

22,749

9,328

3,084
264

r,021

15,629

930,425

14,7 4l
1,004,396

1,309

18,960

120,492

2,346,402
(299,163)

2,047,239

s 2,167,731

The accompanying notes are an integral part of the financial statenents.



STATE OF NEW MEXICO
TII,.OS SOIL AND WATER CONSERVATION DISTRICT

BALITNCE SHEET - GOVERNMENTAL FUNDS

June 30.2015

AIiSETS

Cash and cash equivalents

Cash on cleposit with New Mexico Finance Authority

Property taxes receivable

Inventory
'fotal Assets

General
Fund

$ 2.187.439 $ 48,287 9. ) )15 7)6
v rreJr.' 

-e

q.1 1)< 40) q -
v LaL2J) tve

- 48,287

)7 '715
-' r' -e
a / aaa\4 \ / /
J t)Je-

Debt
Service
Fund

Exhibit 3

Total
Governmental

Funds

$ 2,125,402

48,287
)7 715
-ta' 

Lv

34J22

LIIABILITIES AND FUND BALANCES

Liabilities
Account payable

Accrued palroll
'l-otal Current Liabilities

Fund bzrlance

Nonspendable- inventory

Restricted for mortgage loan payments

Assigned fo,r conservation proj ect

Assigned fclr subsequent year's expenditures

Unasr;igned

Total fund balance

Total Liabilit:ies and Fund Balances

$ 10,2:.59 $ -

3.731
1 I clq0

a A 'laa\4 \ / /

- 48,287
R1A 150
vJ r )z-J v

q54 .i00
tJ tr-/vv

i45''''11

10,259

3,731

li.e90

34,322

48,287

839,250

954,500
14\ 1/ /

2,173,,+49 48.287 2.22r.136

s 2.197..+39 s 48,287 g 2,235,726
=4::

part of the financial statements.

6
The accompanying notes are an integal



STATE OF NEW MEXICO Exhibit 4
TAOS SOIL AND WATER CONSERVATIOIT{ DISTRICT

RECONCILIATION OF GOVERNMENTAL FUND BALANCE SHEET
TO THE STATEMENT OF NET POSITION

FOR THE YEAR ENDED JUNE 30.2015

T'otal fund balances for governmental funds $ 2,221,736
Amounts; reported for governmental activities in the statement of net position are

ditferent because:

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds. These assets consist of:

Capital assets 495,425

Accumulated depreciation (105.773)
Total capital assets 389,652

Some liabilities are not due and payable in the current period and therefore
are not reported in the funds. Those liabilities consist of:

Mortgage loan payable 156,047
Compe:nsated absences 7,268
).Iet pernsion liability 221550
I otal liabilities (384.865)

Deferred inflows of resources (86.826)
De,ferred outflows of resources 28.034

Ne,t I'osition of Governmental Activities 52.167 .731

The accompanying notes are an integral part of the financial statements.



STATE OFNEW MEXICO

T'AOS SOIL AND WATER CONSERVATION DISTRICT

ST'ATEMENT REVENUE' EXPENDITURES AND

CH,ANGES IN FUND BALANCES'GOVERNMENTAL FUNDS

For the Year Ended June 30,2015

Debt

General Service

Fund Fund

$ 14,741 $

1,001,396

18,656 304

1 1,51 1

1 1no

1,050,613

1 1,500

I76,5r3
46,228

46,9',77

56,705

102,05 5

20,005

12,964

36,760

5.098

Exhibit 5

Total
Governmental

Funds

s 14,7 41

1,004,396

18,960

ll,51l
I,309

II.EVENUES
State allocation

Properfy taxes

Interest income

Reimbursements

Prior year checks cancelled

Total Revetrues

EXPEI\IDITURES
Conservation:

Cunent
Acequia Project-GIS
Acequia Projects
Admiinistration
Aninral damirge

Bonding and insurance

Contract labor

Education arrd outreach

Fire preventi.on

Loan paYmcnt

Principal
lnterest

lnvaLsive sPr:cies

Offir;e and field equiPment

Pers,onnel services

Range imProvements

Special projects

Strerlmbank Protection
Supplies

Training
Trariel and 'per diem

Utilities
Water Prognams
Miscellaneous

Total expenditures

Excess(defici13ncy) of revenue over expenditures

OTHfiR FINr\NCING SOURCES (USES)

Transler to debt service fund

Total other financing sources (Uses)

Net Changes in Fund Balances

Fund Balancr:s-Beginning of Year

Fund Balance-End of Year

304 _ 1,050,917

4,507

3,084

343,460
8,8 80

7,657

14,621

10,233

8,987
)) '149

9,328

261

I ,021

937,138

I 12,875

,1I R(R

('11,554)

1 1,500

176,5 l3
46,228

46,977

56,705

102,055

20,005

42,964

36,160
5,098

4,507

3,084

343,460
8,880

7,657

14,621

10,233

8,987
)) '7 49

9,328
1rl+

I,021

919,596

71,321

(-+ 1.858 ) 11 .858

(,11.858) 11,858

1t ot7 304

2,102,432 47,983 2,150,415

q,nt71A4e T1s2s? -s ,2rtJ36

7 |,32r

Thea'ccompanyingnotesareanintegralpartofthefinancialstatements'
8



STATE OF NEW MEXICO
TAOSSOILANDWATERCONSERVATIOI{DISTRICT

RECONCILIATION OF THE CHANGES IN FUND BALANCES

OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30' 2015

Exhibit 6

Net change in fund balance - total governmental funds

Amounts reported for govemmental activities in the statement of activities are

different because:

Capital outlays are reported as expenditures in governmental funds' However,

in the statement of activities, th- cost of capital assets is allccated over their

estimerted useful lives as depreciation expense. In the current period these

amounts are:
CaPital outlaY

DePreciation expense

Excess of capital outlay over depreciation €Xp'sn5s

E,xpenses recognized in the Statement of Activities'

Not reported in governmental funds- increase in compensated absences

Not ri:ported in governmental funds -decrease in mortgage loan

Not ri:por-ted in governmental funds -increase in net pension liability

Drelbned inflows of resources

Drel'erred outflows of resources

R.estatement on net Position

Chanses in Net Position of Governmental Activities

The accompanying notes are an integral part of the financial statements'

9

1 1,500
( Ls.62e)

(2,281)
36,760

(.221.550)

$ 71,321

(4,r29)

(1 87,071 )
(86,826)
28.034
299.163

q1 ?o 4q?



STATE OF NEW MEXICO Exhibit 7

TAOS SOIL AND WATER CONSERVATION DISTRICT

STATEMENT REVENUE AND EXPENDITURES- BUDGET AND ACTUAL

NON-GAAP BUDGETARY BASIS) GIi,NERAL FUND

For Year Ended June 30, 2015

CENEF|.AL FTJND

Budget Amounts

Orginal Final

s 905,425

13,000

5,000

15,000

938,425

806,350 806,350

Total revenues and cash balance budgete $ 1,744,775 S 1,744,775

Expenditures

Current
Acequia GIS

Acequia projr;cts

Administration
Animall damarge

Bondin.g and insurance

Contrar:t labor

Education and outreach

Fire prr:vention

Loan pa1'ment

Waterprogra.ms
Invasi've species

Personnel seruices

Range improvements

Special projects

Streanr bank protection

Supplir;s

Trainirrg
Travel and pr3l disp
utilities
Office and field equipment

Aerial imagery

Other
Building

Total E::penditures

Actual Variance with
Amounts Final Budget

REVENIJES
Proper$'taxes
State funds

Interest incrlme

Inconne ireimbursements

Prior 1'ear ,:ancelled checks

Total Re'venue:;

Cash barlance budgeted

li 905,425

13,000

5,000

15,000

938,42s

$ 999,796 $

14,7 4l
18,960

I 1,51 I

1,309

94,37 |
7,741

13,960

(3,489)

1.309

$ 1,046,317 107,892

$ 15,000

318,214
55,500
45,000

58,500

224.000
26,000

83,567

42,000

25,000
5,000

360,000

41 ,000
39,677

22,038
16,000

10,000

30,000
10,000

35,000

25,000

2,500
255.779

$ 12,000

318i,,214

55,500
4Ei,000

61,500

224,000
26,000
g:',,567

42'.,000

20,000
7,000

360,000

41,000

3t),677

2?.,038

1(i,000

10,000

30,000
10,000

3:i,000

2:i,000

:2,500

25:i,779

I 1,500

189,204

47,194
46,977

56,705
105,391

20,075

45,119

41,858
264

4,507

342,129

9,880

7,657

14,621

r0,265
8,987

21,977
8,837

3,084

r,021

500

129,010

8,306

1.023

4 1q5

1 18,609
s g?5

3 8,448
1 /1')
l-:

79.736

2.493
l7 ,871
i) l?0

32.020

I ^4r7
5 715

1,01 3

8.023

1.163

3 1 .916

25,000
1,479

$ 1,744,775 s 7,74.+,775 $ 996,252

The accompanying notes are an integal part of the financial statements.

l0

$748.523



Notes to Financial Statements



(1)

State of New Mexico
Taos Soil and Water Conservation Disrtrict

Notes to Financial Statements
June 30,2015

Sumrnary of Significant Accounting Policies

A. Financial Reporting Entity

The T'raos Soil and Water Conservation District (District) is orga.nized under the provisions of the

Soil arrd WeLter Conservation District Act (73-20-25 through 73-20-49 NMSAl978). The District
is a gol'errunental subdivision of the state, a public body corporate and politic, organized for
control and prevention of flood, sediment, and soil erosion damage, and to further the

conservation, development and beneficial use of water and soil r:esources. The governing body of
the District ,consists of five elected supervisors four of whom must be landowners in the District.
Two eLdditional supervisors may be appointed to the District board. Supervisors serve a term of
three years arnd continue in office until a successor is elected or appointed.

The financial reporting entity as defined by GASB 14 consists of the primary government.

organizations of which the primary govemment is financially accountable and other organizations
whose exclusion from the financial reporting entity would cause the financial statements to be

misleerding.

A prirnary government is any state government or general-prrrpose local government and the

organization. comprising its legal entity. Although the District is organized as a subdivision of the

State and administrative attached to the New Mexico State University, Department of Agriculture,
the statutor)' powers of the District establish it as a primary gov,lrrunent with a separate cotporate
and legal identity. The District has no component units, financially dependent affiliates, or is it
legalllr liabl: for actions of other agencies.

The financial statements of the District have been prepared in conformity with accounting
principles generally accepted in the United States of America (GAAP) as prescribed by the
Governmental Accounting Standards Board (GASB). To enhanr;e the usefulness of the financial,
the siglnificant policies of the District are summarized below.

B. (lov,ernment-wide and Fund Financial Statements

The govemrnent-wide financial statements (i.e. the statement of net position) reporl information on
all ol the non fiduciary activities of the primary government. Governmental activities, which
normarlll' are supported by taxes and intergovernmental revenues, are reported separately lrom
business-typre activities, which rely to a significant extent on fees and charges for support.
However, thLe District does not have any fiduciary or business-type activities.

11



(l)

State of New Mexico
Taos Soil and Water Conservation Diritrict

Notes to Financial Statements
June 30, 2011i

Sumrnary of Sienificant Accounting Policies (contilrued)

The statement of activities demonstrates the degree to whi;h the direct expenses of a given

function, or segment, are offset by program revenues. Direct expenses are those that are clearly
identihable'with a specific function or segment. Program revenues include 1) charges to customers or

applicants vrho purchase, use, or directly benefit frcm goods, services, or privileges provided by a
given function or segment such as sale of trees and pesticide and 2) grants and contributions that are

restricted to meeting the operational or capital requirements of a particular function or segment. Taxes

and other items not properly included among program revenues are reported instead as general

revenue.

Separate financial statements are provided for governrnental funds.

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation

The gol'emment-wide financial statements are reported using the economic resources measurement
focus and tlhe accrual basis of accounting. Revenues are recorded when earned and expenses are

recorded wh.en a liability is incurred, regardless of thi: timing of related cash flows. Property taxes are

recognized as revenues in the year for which they are, levied. Grants and similar items are recognized
as rev(3nues as soon as all eligibility requirements imposed by the provider have been met.

Goverrunenlal fund financial statements are reported usirLg the current financial resources
measuremerrt focus and the modified accrual basis of accounting,. Revenues are recognized as soon as

they are measurable and available. Revenues are considered to be available when they are collectible
within. the c,urrent period or soon enough thereafter to pay liabilities of the current period. For this
purpose the govemment considers revenues to be available if they are collected within 60 days of the
end oll the current fiscal period. Expenditures are generally rec,lrded when a liability is incurred. as

under accrual accounting. However, debt service e:xpenditures, as well as expenditures related to
compensaterl absences and claims and judgments, if any, are recorded only when payment is due.

Propertl' tuies and interest associated with the cun'ent fiscal year period are all considered to be
susceptible to accrual and so have been recognized as revenues of the current period. All other revenue
items are considered to be measurable and available only when cash is received by the government.

The District reports the following major governmental. funds.

The g,:neral fund is the District's primary operating fund. It accounts for all financial resources of the
general government, except those required to be accotmted for in another fund.

12



(1)

State of New Mexico
Taos Soil and Water Conservation District

Notes to Financial Statements
June 30.201ii

Debt service fund was established to account for the proceeds in the amount of $37,225 which is

appro;<imate,ly 10% of the loan agreement amount h;ld by the New Mexico Finance Authority

(NMFA) in ine District's loan agreement reserve account held by the Trustee under the indenture'

Amounts held in the District's loan agreement reserve account nray be applied to prevent deficiencies

in the payment of principal and interest on the loan agreement resulting from a failure by the District

to deposit with the New Mexico Finance Authority iufficient lunds to pay debt service on the loan

agreement. Also, At June 30,2015 the Districi had $11,062 in its debt service account with

NMF,\ whir:h is used to pay the principal and interest on its loan on an annual basis'

As a general rule, the effect of interfund activitl', if applicable, lhas been eliminated fiom the

goverrunent-wide fi nancial statements.

Wherr both restricted and unrestricted resources are available for use, it is the government's policy to

use restricte:d resources first, then unrestricted resources as they are needed'

D. Assrets, Liabilities, Net Position and Fund Balance

l. Cash and cash equivalents

The District's cash consists of demand deposits and a. money market account.

2. Receivables

Receivables consist of $27,715 for property taxes receivable. They are considered fully collectible.

propr:rty ta.xes attach an enforceable ii.n ut of Januarl' 1. Taxes ar,3 payable in equal semi-annual

installlments on November l0 and April 10 of the subsequent year. Thr: taxes become delinquent thirty

days after the clue date. The taxes are collected by tlne Taos Cc,unty T'reasurer and are remitted to the

District in the month following collection.

3. Inventory

The District maintains an inventory of pipe and ,;ertain oth,:r itents for resale. The value of the

inventory irt June 30, 2015 is $34,322. All inventories are valued at cost using the first in/first out

methLoil. Inventories are recorded as expenditures when conSU[Ir3d rather then when purchased

13



State of New Mexico
Taos Soil and Water Conservation District

Notes to Financial Statements
June 30,2015

4. Capital Assets

Capiterl assets, which include property and equipment. (including software) are reported in the

govenrment.l activities corumn in ttt. gou.--.nt-wide financial statements. capital assets are

defined by per Section l2-6-r0NMSA tg?s as assets with an irritial cost of $5,000 and an estimated

useful life o1 more than one year. The total amounts spent for construction, if any, are capitalized and

reported in the government-wide financial statementi. For donations, the goverrunent values these

capital assers at the estimated fair value of the items at the date of acquisition. The cost of normal

maintenance and repairs that do not add to the value or extend Lhe life of the asset are not capitalized'

There is no infrastructure required to be reported pursuant to GASB statement no' 34'

property,and equipment of the District is depreciated using the straight line method over the follouing

estimaterd useful lives.

Iluildings
Vehicles
Software
Computer equiPment

20 years

5 years

5 years
5 years

5. Payables

The District,s accounts payable represent routine monthly bills lbr services rendered and products

purchased and receivea in itre current fiscal year but not paid 1br until after fiscal year end' Payabies

consiLst of !i3,731 for accrued payroll and $10t,259 for accounts payables to vendors'

6. Compensated Absences

It is the Di.strict,s policy to permit employees to accumulate eeuned but unused vacation and sick pay

benefits. 1,.11 vacation puy ind 25% of sick pay are accrued rvhen incurred in the government-rvide

financial statements. Ac.ording to District poticy, an emplolee accrues 2-4 hours annual and sick

leavr], depending on employment duration, per two week pay period' Employees who separate from

the District due to retirement and death are compeniated for their total unused sick leave

accu.mulations at the rate of 25o/o. Employees may not calry rnore than 104 hours forward from one

calendar year to the next'

l4
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State of New Mexico

Taos Soil and Water Conservation Disrtrict

Notes to Financial Statements
June 30' 2015

7. Net Position and Fund Balance

The differen,ce between the District's assets and liabilities is it net position' The District's net

positionconsi.st of three components net investment in capital as;sets, which is the cost of capital

assets, net of accumulated depreciation, unrestricted net position and restricted net position-wherein

the constrains e place on net position use either by creditors (such as through dept covenants),

grantors, contributors, laws oi regulations of other governments or imposed by law through

ionstitutional provisions or enabling legislation'

Fund Lralance as reported in Exhibit 3 represents assets less liabilities of the governmental fund' The

general funrJ reports reservations of fund balance for amounts that are not available fbr

approprriation or are legally segregated for a specific use. Designations may be established to

indicate tenl.ative plans for resources utilization in a future period. The District currently has

$34,32!.2 as nonexpendable for inventory and $48,28f restricr:ed for mortgage payments- The

District also cunently has an assigned fund balance for conservation projects of $839'250' and

assigned for subsequent year's .*p*ditrrtes of $954,500 to balance the FY i6 budget'

Stewardship, Compliance and Accountability

A. BudlgetarY Information

The budget is prepared on a basis that differs from accounting p,rinciples generally accepted in the

Unite<j States of America (GAAp). GAAP basis revenues and expenditures include accrued

amounts. The revenues and expenditures reported in the budgetary comparisons are generally

recorcled on. the cash basis. The District uses the following procedures to establish the budgeted

amounts reflected in the budgetary comparisons:

1 . prior to ,\pril, the Budget Committee submits to the District f]oard of Supervisors a proposed

revenue and expenditure budget for the fiscal year beginning July 1.

2. The Botrd reviews the budget proposal and makes any necessary adjustments'

3. Pr:ior to June 1, the Board approves the budget by passing a resolution'

4. prior tc, June 20, the approved budget is submitted to the State of New Mexico, Department of

Fiinanc,e and Administiation, LocaiGovernment Division (DFA-LGD) for approval by the first

ldonday of September. The Board receives notice of the apprroved budget-

The legal level at which actual expenditures may not exceed buclgeted expenditures is at the total

fund level. The Board can revise its budget with the approval of DFA-LGD' Encumbrance

accounting is not utilized by the District. The District does not prepare a budget for its debt

service fund. 15
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State of New Mexico
Taos Soil and Water Conservation District

Notes to Financial Statements
June 30,2015

Reconciliation of Non-GAAP Budgetary Basis to GAAP Basis Financial Statements

Total Goverrnmental
Funds

Non-GAAP revenues (Exhibit 7)

Prior year receivables
Current Year receivables
GAAP revenues (Exhibit 5)

Non-GAPP expenditures (Exhibit 7)

Prior year payables and accrued payroll

Current Year PaYables
Mortgage loan PaYment
Prior year inventorY
Clurrent year inventorY

GAAP expenditures (Exhibit 5)

Detailed Notes on all Funds

US Bank
Demand deposits
Demand deposits
Demand deposits
Money market

Total
FDIC coverage

$ 1,046,317
(23 ,1 15)

21.715

$l-05t9lf

$ 996,252
(19,708)
13,990

2:i,384

G!.322\

s 97!).596

III

A. Clash and cash equivalents

As o1 June 30, 2015, the District had a carrying amount of deposits of $2,725,402. The bank

balances for deposits were $2,153,27L The difference between the carrying amount and the bank

balance of deposits is due to outstanding checks of $27,869. The total bank balance consisted of

the fcllowine:

$ 48,950
5,698
r,364

r43.099
199.11I

s199.111

The District accounts with US Bank were fully insured under th': FDIC'

t6



State of New Mexico Taos Soil and Water Conservation District
Notes to Financial Statements

June 30,2015

Centinel Bank-Money market account
FDIC coverage

Peoples Bank
Money market account
Demand depo sit account-PaYroll
Demand deposit account-

FDIC coverage
Peoples Bank

LPL financial services thru Peoples Bank

Certificates of deposits
Discover Bank
GE Capital Bank
People's United Bank
Goldman Sach Bank
JP Morgan Bank
Salle Mae Bank National

Total
FDIC coverase

$248.807
s248.807

s 12,397
5,285

20t.045
218.727
2r8.727

249,838
246,385
250,776
246,418
241 .080
252.128

t"486.625
s I .483.72 I

District was under insured with LPL financial services by approximately $2,904

Custodial credit risk is the risk that in the event of a bank (or other custodial agent) failure, the

District's deposits may not be returned to it. The District does not have a deposit policy for custodial

credit risk. As of June 30.2015, the District's cash balance of $2,125,402 was exposed to

custorjial credit risk bv $2.904.
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State of New Mexico
Taos Soil and Water Conservation District

Notes to Financial Statements
June 30,2015

Capital Assets

Capita.l asset activity for the year ended June 30, 2015 was as follows:

Governmental Activities
Cost
Land
Buildings
Vehicles
Software
Computer equipment

TotaI at his;torical cost

Accurnulated depreciation
Building
Vehicles
Software
Computer ertruipment
Total accurnulated depreciation

Net cerpital assets

Balance
6130114

$ 339,621
13,742
76,044
15,099
71.471

\t\9//

Balance
Addir:ions Deletions 6130115

t. t - "r\'ur'o\
- 76,044

2,909 12,190
1 1.500 29.143 53.828

u.500 32.052 495.42s

(8,705) (687)
(36,665) (1r,474)
(4,764) (2,318) 2,909

(72.062\ (1.1 s0) 29.143
(122,196) Gt.629.) 32.0s2
$i93J81 j__CLL29I $,,,'--..-

(9,392)
(48,139)
(4,r73)

(.44.069)
(10s.773)
$i89.652

Current year depreciation expense is $15,629 charged to conservrrtion function.

C. Oper:lting lLease

The tlistrict leases office space from the County of Taos under an 18 year, cancelable lease expiring in
March 30,2:,020. The lease states that the compensation for the lease term shall be those amounts paid
by the District liom March 30, 1998 to March 30,2002. The lease is renewable for another 181'ears
for paymenls of $41,500.
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State of New Mexico
Taos Soil and Water Conservation District

Notes to Financial Statements
June 30,2015

D. Long-Term Debt

Changes in long term debt liabilities

Long term debt activity for the year ended June 30, 2015 r'vas as lbllows:

Balance Balance Amount due

6130114IncreaseDecrr:ase6130115withinlyear

Mortg,ageLoan$192,807S$36'760$156'047$37'539
Comp,ensatedabsence,+.qgz|4.24611.9(i57.2687^268

rotals $97J9! $14216 $4&25 s163JS @J07

The District's general fund is used to pay compensated absences and the mortgage loan'

Mortgage l.oan

In Milrch of 2010, the District purchased approximately three acres of land' The District entered

into aL l'an agreement with the New Mexico Finance Authority for $369,399. The mortgage is for

ren y*ars riu.ing on April 2019. The interest rate is 2.358%.1\s of June 30, 2015 the balance on

the mortgage loai *u, $1 56,047. The annual debt service requirements for the mortgage loan at

June 30,2015 are as follows:

Yea.r

Endled PrinciPal Interest Total

2016 37,539 4,319 41,858

2017 38,437 3,421 41,858

2018 39,463 2,395 41,858

20rg 40.608 1.148 41.7 56

Total $156J47 $1-1-2S3 $16ru30

E. Use of Estimates

Managemcnt uses estimate and assumptions in preparing the financial statements' Those

estimates and assumptions affect the reported amounts of assets and liabilities, the

disclosure of contingent assets and liabilities, and the reported revenue and expenses'

Accor<lingly, actual results could differ from those estimates.
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State of New Mexico

Taos Soil and Water Conservation District
Notes to Financial Statements

June 30,2015

pension Plan- Public Employees Retirement Association

pensions. For purposes of measuring the net pension liability, deferred outflows of resources and

defened inflows of lesources related to pensions, and pensiott expense' information about the

fiduci,ar1, net position of the New Mexico Public Employees Retirement Association (PERA) and

additi,rns to/deductions from pERA's fiduciary net position ha.ve been determined on the same

basis as they are reported by PERA, on the ..ono-i. resources measurement focus and accrual

basis o1' accounting, For this purpose, benefit paynents (including refunds of employee

contributiorrs) are iecognized wh-en due and payable in accordance with the benefit terms.

Investments; are repofted at fair value'

General Information about the Pension Plan

Plan description. 'fhe Public Employees Retirement .Fund 
(PERA Fund) is a cost-sharing'

multiple ermployer defined benefii pension plan. This furLd has six divisions of members'

inclu<ling sitate General, State PoliceTtdult conection officer, Municipal General, Municipal

polic,:/Detention office.s, Municipal fire, and State Legislative Divisions, and offers 24 different

types of coverage within the PERA plan. All assets accumulated may be used to pay benefits,

inclurling refunds of member contributions, to any of the plan members or beneficiaries' as defined

by thLe t!.rn, of this plan. Certain coverage plans are only applicable to a specific division'

eilgiuitity for memberrt ip in the pERA Fund is set forth in the Public Employees Retirement Act

(Cliapter 10, Article 11, NMSA 1978). Except as provided for in the Volunteer Firefighters

Retirement Act (10-1lA-1 to l0-l1A-7, NMSA 1978), the Juclicial Retirement Act (10-128-l to

l0-1:UB-19. NMSA 1978), the Magistrate Retirement Act (10-12C-1 to 10-12C-18, NMSA 1978).

and the Educational Retirement Act (chapter 22, Article 11, NMSA 1978), and the provisions of

Sections 2g-4-l through 29-4-11, NMSA 1978 governing ther State Police Pension Fund, each

emplol,ee and elected ofn.iut of every affiliated prUtl. employer is required to be a member in the

PERA Fund.
pERA issues a publicly available financial report and a comprehensive annual financial report that

can tre ,cbtainerl at http://saonm.org/ using thoAudit Report Sealch function for agency 366'

Benefits providecl.Iior a description of the benefits provided and recent changes to the benefits see

Note I in the PERA. audited financial statements for the fiscal year ended June 30, 2014 available

at

bgg//www.pera.state.run.us/pdf/AuditFinancialStatements/366 Public-Employees-Retirement A

ssociation- 20 1 4.tr4!!.
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State of New Mexico
Taos Soil and Water Conservation District

Notes to Financial Statements
June 30. 2015

Contributions. The contribution requirements of defined benefit Plan members and the (name of

employer) are established in state statute under Chapter 1C), Article 11, NMSA 1978. The

contrillution requirements may be amended by acts of the legislature. For the employer and

employee cc,ntr-ibution rates in effect for FY14 for the various PERA coverage options, for both

fier t and Tiier II, see the tables available in the note disclosures on pages 29 through 3l of the

PERA FYl4f annual audit rePort at

htto : // o sanmL. ore/media/audi i4.ndf. The

pERA..*t2 . optio^ ttrut upplylo Taos and Water Soil Conservation District (District) is:

Municipal Cienerai Division. Statutorily required contributions to the pension plan from the

Distrir;i wer,: g28,034 and employer paid member benefits that were "picked up" by the employer

were !i - for the year ended June 30, 2015.

Pensi,on Liabilities, Pension Expense, and Deferued Outflows o-f Resources and Deferued

Infloys of llesources Reluted to Pensions: The PERA pension Jiability amounts, net pension

tiaUitlty amounts, and sensitivity information were based on an a.nnual actuarial valuation

performed a.s of June 30,2013. The PERA pension liability amounts for each division were rolled

iorward from the valuation date to the Plan year ending Jtne 30, 2014, using generally accepted

actuarial principles. Therefore, the employer's portion was established as of the measurement date

June .]0, 2014.
The assets of the PERA fund are held in one trust, but there are six distinct membership groups

(muni.cipal general members, municipal police members, municipal fire members, state general

membeis, s.rate police members and legislative members) for wtLom separate contribution rates are

deterrnined each year pursuant to chapter 10, Article l l NMSA 1978. Therefore, the calculations

of the 1et pension liability, pension expense and deferred Inflows and Outflows were preformed

separiltely for each of the membership groups: municipal general members; municipal police

membe.r; rnunicipal fire members; state general members; state police members and legislative

members. The Taos and Water Soil Conservation District proportion of the net pension liability
for earch membership group that the employer participates in is trased on the employer contributing

entity's percentage of that membership group's total ernployer contributions for the fiscal year

endecl June 30, 2014. Only employer contributions for the pay period end dates that fell within the

perio,C of July 1,2013 to June 30,2014 were included in the total contributions for a specilic

Lmpl,r1,er. Regular and any adjustment contributions that applied to FY 2014 ate included in the

total contribution amounts. In the event that an employer is behind in reporting to PERA its

requirecl contributions, an estimate (receivable) was used to project the unremitted employer

contributio:ns. This allowed for fair and consistent measurement of the contributions with the total

population. l'his methodology was used to maintain consistent measurement each year in

deiermininlg the percentages to be allocated among all the participating employers.
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State of New Mexico
Taos Soil and Water Conservation Disitrict

Notes to Financial Statements
June 30,2015

For PERA Fund Division Municipal General Division, at June 30,2015, the District reported a

liabilir.y of $;221,550 for its proportionate share of the net pension liability. At June 30,2014, the

Districf's proportion was .0284 percent, which was unchanged fi'om its proportion measured as of
June 30, 2013, due to the insignificance of the difference.
For the 1,ear ended June 30, 2015, the District recognized PERA Fund Division Municipal General

pensic,n exp3nse of $9,243. At June 30,2015, the District reported PERA Fund Division Municipal

General Division defened outflows of resources and deferred inflows or resources related to

pensions from the following sources:

Deferred
Oufflows of
Resources

Deferred
Inflows of
Resources

Differences betrveen expected and actual experience

Chang;es of assumptions

Net difference between projected and actual earnings

on pension plan investments

Chanl;es in proportion and differences between

District corrtributions and proportionate share of
contributions

District contributions subsequent to the measurement
date

Total

150

86,676

)!.8,034

?-8,034 86.826
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State of New Mexico
Taos Soil and Water Conservation District

Notes to Financial Statements
June 30,2015

$ 28,C)34 reported as deferred outflows of resources related to pensions resulting from District
contrilrutions subsequent to the measurement date June 30,2014 will be recognized as a reduction
of the net pension liability in the year ended June 30,201,6. Other amounts reported as deferred
outflo'ws of resources and deferred inflows of resources related to pensions will be recognized in
pensic,n expr3nse as follows:

Year ended June 30:

20t6

2017

201 8

2019

2020

Thereafter

szr,706

2r,70(i

21,706

21,706

21,,70(i

Actuarial a.ssumptions. As described above, the PERA Fund member group pension liabilities
and nr:t pens;ion liabilities are based on actuarial valuations performed as of June 30,2013 for each
of the membership groups. Then each PERA Fund member E;roup pension liability was rolled
forward frorn the valuation date to the Plan year ending June 30,2014 using generally accepted
actuarial principles. There were no significant events or changes in benefit provisions that
required an adjustmentto the roll-forward liabilities as of June 30,2014. These actuarial methods
and as;sumptions were adopted bv the Board fbr use in the June 30.2014 actuarial valuation.

Actuarial valuation date June 30,2013
Actuarial cost method Entrv age norm.al
Amortization method Level percentage ofoav
Amortization period Solved lbr base:d on statutorv rates
Asset valuation method Fair value
Actuarial assumDtions :

o Investment rate of return 7.75% annual rate, net of investment
expense

n Pavroll srowth 3.50% annual rate
o Proiected salary increases 3.50%to l4.25Yo annual rate
o Includes inflation at 3.00% annual rate
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Notes to Financial Statements
June 30,2015

The long-tenn expected rate of return on pension plan inves;tments was determined using a

statistical analysis in which best-estimate ranges of expected fut.ure real rates of return (expected

returns, net ,of pension plan investment expense and inflation) are developed for each major asset

class. These ranges are combined to produce the long-term exF,ected rate of retum by weighting
the expectecl future real rates of return by the target asset allocation percentage and by adding

expecl.ed inllation. The target asset allocation and most recent best estimates of arithmetic real

rates c,f return fbr each major asset class are summarized in the fcllowing table:

ALL IFUNDIS -.Asset Class

US Ecluity

Internrational Equity

Private Equity

Core end Global Fixed Income

Fixed Income Plus Sectors

Real listate

Real l\ssets

Absolute Return.

Target Allocation

2T.T%

24.8

7.0

26.1

5.0

5.0

7.0

4.0

1!0.09!

Long-Term Expected
Real Rate of Return

s.00%

5.20

8.20

1.8s

4.80

5.30

5.70

4.15

Discount rate: 'lhe discount rate used to measure the total pensi,ln liability was 7.75 percent. The
projec:tion of cash flows used to determine the discount rate assuLmed that future contributions will
be made in accordance with statutory rates. On this basis. the pension plan's fiduciary net position
together with the expected future contributions are sufficient to provide all projected future benefit
payments o:f curent plan members as determined in accordance with GASBS 67. Therefore, the
7.75o,1o assumed long-term expected rate of return on pension plan investments was applied to all
periocls of projected benefit payments to determine the total pension liability.
Sensitivity of the (name of employer)'s proportionate sharet of the net pension liability to
chanSTes in the discount rute. The following tables show the serrsitivity of the net pension liability
to cha,nges in the discount rate. In parlicular, the tables present the District net pension liability in
each .PERA Fund Division that participates in, under the current single rate assumption, as if it
were,calculated using a discount rate one percentage point lower (6.75%) or one percentage point
higher (8.7:;%) than the single discount rate.
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Taos Soil and Water Conservation Disrtrict

Notes to Financial Statements
June 30.2015

PERA. Funcl Division (A)

Distric,t's proportionate share of the
net pension liabitity

(lurrent
Dis,count Rate

(7.75"/ol

1%o Decrease
(6.7s%)

17o Increase
(8.7s%)

70,037

Pensiorn pla:n fiduciary net position. Detailed information about the pension plan's fiduciary net
position is a'vailable in the separately issued FYl4 Restated PERA financial report. The report is
available at lrttp: //www.pera. state.nm.us/publications.html,
Payables to the pension plan. Employers should disclose the anrount of payables to the Plan with
a description of what gave rise to the payable per GASBS 68, paragraphs 122 and 124.

G. Risk l\tlanaeiement

The Taos Soil and Water Conservation District is exposed to various risks of loss. The District
carries insurance with various insurance companies. Coverage is provided for General Liability,
Suretl' Bond, Property and Workers Compensation.

H. Memorandum of Agreement

The District entered into a memorandum of agreement with the New Mexico Office of the State
Engineer (NIVIOSE) for the measurement of water levels in nine vrells that are measured and recorded
twice er year by the District during winter (mid December -- mid lvlarch) and summer (mid June-mid
September) and record and submit data and information collected to the NMOSE. The District will
provid,e its o'wn sanitary water level measurement. NMOSII will receive and review data collection
perfonned b;r the District fbr consistency with US Department of Interior, U.S. Geological Survey
protocols an<l trends. This agreement will commence with the sunrmer 2012 (June 2012 to August
2012) water level measurement. The MOU will continue indefin.itely until terminated by either party.
The MOU is neither a fiscal nor a funds obligations document. Nothing in the MOU authorizes or is
intendr:d to obligate the parties to reimburse funds, services or suprplies to each other.

417,672
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State of New Mexico
Taos Soil and Water Conservation Disrtrict

Notes to Financial Statements
June 30,2015

I. Deferr:ed Orutflows/Inflows of Resources

GASB 63 amended previous guidance on deferred revenu€: in the goverrlment-wide
financial statements to include defened outflows, which is the consumption of net position
by the government which is applicable to a future reporting periorl and deferred inflow of
resour,3es, u,hich is the acquisition of net position by thLe gov€:rnment which is applicable to a

future reporting period. The District had deferred outflor,vs and inflows of resources at June 30,
2015 clue to GASB 68.

J. Restatement

The Dtistrict's net position was restated by $299,163 due to the implementation of GASB 68
pertaining to the pension liability. The amount of $299,163 is the pension liability from prior
years.
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SCHEDULE 1

SICHEDULE OF THE TAOS SOIL AND WATER CONIiERVATION DISTRICT'S
PROPORTIONATE SHARE OFTHE

NET PITNSION LIABILITY OF PERA FUND DIVISIOIT{ MUNICIPAL GENERAL
Public Employees Retirement Association I[PERA) Plan

Last 10 Fiscal Years*

2015
Distric:t's proportion of the net pension liability (asset) n1,550

District's proportionate share of the net pension liability (asset) .0281

District's covered-employee payroll 326,920

District's proportionate share of the net pension liability (asset) as 67.77%
a percentage of its covered-employee payroll

Plan fiduciary net position as a percentage of the total pensiorr 81.29yo
liability

*The amounts presented were determined as of June 30. This schedule is llresented to illustrate the requirement to
show information for l0 years. However, until a full l0-year trend is compiled, the District will present
infirrmation for those vears for which information is available.
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SCHEDULE 2
SCHEDULE OF TAOS SOIL AND WATER CONSEITVATION DISTRICT'S

CONTRIBUTIONS
Public Employees Retirement Association (PERA) plan

PERA Fund Division Municipal General
Last 10 Fiscal Years*

Contractuall;r required contribution
2015

$28^034

Contrillutions in relation to the contractually required contributiorL $28,034

Contrillution defi ciency (excess)

District covered-employee payroll 326,920

Contributionis as a percentage of covered-employee payroll .085%

* This schedule is presented to illustrate the requirement to show infbrmatiorr for 10 years. However, until a full l0-
year trend is compiled, the District will present information for those years for which information is available.
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Taos Soil and Water Conservation District
Notes to Required Supplementary Information

For the Year Ended June 30.2015

Changes of beneJit terms, The PERA Fund COLA and retiremr:nt eligibility benefits changes in
recent years are described in Note 1 of the PERA FY14 audit available at
http://wuw.pera.state.nm.us/pdf/AuditFinancialStatements/366 Public_Employees Retirement_A
ssociation_2tl I 4.pdf.

Changes of ussumptions.
The Public Employees Retirement Association (PERA) of New IVlexico Annual Actuarial
Valuation as of June 30,2014 report is available at
http://wurv.rrera.state.nm.us/pdf/Investments/RetirementFundVal uationReports/6-30-
20I4or'o20PE The sumrnary of Key Findings for the
PERA Fund (on page2 ofthe report) states "based on a recent experience study for the five-year
period ending June 30, 2013, the economic and demograptric assumptions were updated fbr this
valuation. The changes in assumptions resulted in a decrease of $30.8 million to Fund liabilities
and an increase of 0.13Yo to the funded ratio. For details about chanses in the actuarial
assumptions. see Appendix B on page 60 of the report.
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JOSEPH M. SALAZAR
CERTIFIED PUBLIC ACCOU'NTANT

P.O. Box 1744
Espanola, New Mexico 8753i2

Phone/Fa x 505-7 47 -27 7 5

Report on Internal Control Over Finanr:ial Reporting
and on Compliance And Other Matters Based on an

Audit of Financial Statements Performed in
Accordance with Government Auditin,g Standards

Mr. Tim Keller
New Mexico State Auditor
Santa Fe, New Mexico

and
Ms. Maureen Johnson, Chair
and Members of the Board of Supervisors

Taos Soil an,C $y'a1.r Conservation District
P.O. Box 27137

Ranchos de'laos, New Mexico

We have audited in accordance with the auditing standard generally accepted in the United States
of Anrerica and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
govenlmentall activities, major fund, and the respective budgetarl, comparison for the general fund
of the State of New Mexico, Taos Soil and Water Conservation l)istrict (District) as of and fbr the
year ended June 30,2015 and the related notes to the financial statements which collectively
comprise the District's basic financial statements and have 1ssued our report thereon dated
December 7,2015.

Internal Control Over Financial Rerrorting

In planning and performing our audit, of the financial statements, we considered the District's
internal control over financial reporting (internal control) to deter:mine the audit procedures that are
appropriate :in the circumstances for the purpose of expressing an our opinions on the financial
statements but not for the purpose of expressing an opinion on lhe effectiveness of the District's
internal control. Accordingly, we do not express an opinion on the effectiveness of the District's
internal control.
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A deficiency in internal control exists when the design or operation of a control does not allow

managenlent or employees, in the normal course of performing their assigned functions, to prevent

or detect an{ correct misstatements on a timely basis. A material weakness is a deficiency or a

combination of deficiencies in internal control, such that there is a reasonable possibility that a

material misstatement of the District's financial statements will rrot be prevented, or detected and

corrected on a timely basis. A significant deficiency is a cleficiency, or a combination of
deficiencies, in intemal control that is less severe than a material weakness, yet important enough

to merit attention by those charged with governance.

Our cgnsideration of internal control over financial reporting was for the limited purpose described

in the first paragraph of this section and was not designed to icientify all deficiencies in intemal

control that might be material weakness or significant and therefore material weakness or

significant deficiencies may exist that were not identified. Given these limitations, during our audit

we did not i<lentify any deficiencies in internal control that we ccnsider to be material weaknesses.

However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are liee

of material misstatements, we perform tests of its compliance with certain provisions of laws,

regulations, contracts, and grants agreements, noncompliance w:Lth which could have a direct and

material effbct on the determination of financial statement amounts. However, providing an

opinion on r:ompliance with those provisions was not an objectj.ve of our audit, and accordingly.

we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Governmenl Auditing
Standards.

Purpose of this Report
This report is intended solely to describe the scope of our testing of internal control and

compliance and the results of that testing and not to provide an opinion on the effectiveness of the

District's inrternal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the District's internal control and

compliance. Accordingly, this communication is not suitable for any other purpose.
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Jdseph M. S,alazar, CPA ' /

, pecemb er 7,2015
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State of New Mexico
Taos Soil and Water Conservation Dir;trict

Prior Year Audit Findings
June 30.2015

Condition Current year status

No Audit finLdings

Financial Stlatement Preparation
The financial statements and notes to the financial statementsr were prepared by the independent
certified public accountant performing the audit. Management is responsible for ensuring that the
books and records adequately support the preparation of financial statements in accordance with
accounting principles generally accepted in the United States ,rf America and that the records are
current and in balance. Management has the knowledge and experience to prepare, review and approve
financial statements. Management has reviewed and approved the financial statements, notes to the
financial stal.ements.
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State of New Mexico
Taos Soil and Water Conservation Diritrict

Exit Conference
June 30.2015

The contents of this report were discussed at an exit conference on December 7,2015. Those
attending were as follows:

Maureen Johnson. District Chairwoman

Peter Vigil, District Manager

Charlotte Martinez. Administrative Assistant

Independent Auditor

Joseph M. Salazar CPA
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