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INDEPENDENT AUDITORS® REPORT

Mector 1T Balderas
Mew Mexico State Auditor
and

Members of the Board of Directors
Juvenile Public Safety Advisory Board
3411 Pan American Fwy, NB
Albuquergue, New Mexico 87107

Wy have audited the accompanying linancial statements of the governmental activities, the major fund.
and hudpet comparison of the Juvenile Public Safety Advisory Board (Board) as of and for the vear ended
Jung 30, 2000, which collecuively comprise the Board's financial statcments as listed in lhe table of
cemtents. These financial stalements are the responsibility of the Board's management, Our respousibility
{» o express an opinion on these finanvial statements based on our andir.

We conducted our audit in accordance with anditing standards generally accepted in the Uniled States of
Amenca and the standards applicable to linancial audits contained in Gravernmem Auditing Standards,
issued by the Comptrotler General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of marerial
misstalement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statemens. An audit also includes assessing the aceounting principles used
and significant estimates made by management, as well as eviluating the overall financial starement
presentation. We believe that nur audit provides a reasonable basis for our opinions,

As discussed in Nule 1AL the financial statements of the Juvenile Public Salety Advisary Board ol New
Mexicw are intended 1o present the financial position and the changes in financial position and cash flows,
wherc applicable. of only that portion of the governmental activities, the major fund and budgetary
vomparisons of the State of New Mexico that is atributable Lo the transactions of the Doard. They do not
purport o, and do not, present fairly the financial position of the State of New Mexico us of June 30.
2009, and the changes in s financial position for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In our opinion, the basic financial statements referred to above present fawrly, in all matenal respecls, the
financial position ol the governmental activities and major fund of the Board as of June 30. 2009, and the
respeclive changes in financial position and the respective budgetary comparison for the peneral [und for
the vear then cnded in conformity with accounting principles generally aceepted in the United States of
Amernica.

In accordance with Governmen Audinmg Standards. we have also issued a report dated December 15,
2009 on our consideration of the Board’s internal control over financial reporiing and on our tests of its
complance with cerain provisions ol laws, regulations, contracts, grant agreemuents and other matters,
he purpose of that report 1s W describe the scope ol our testing of the internal control aver financial
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reporting and compliance and the results of that testing. and not to provide an opuion vn internal control
over financial reporiing or on compliance That report is an inlegral part of an audiv performed n
accordance with Gavernment Auditing Standards and should be considered in assessing the results of our
audit.

I Management's Discussion and Analysis on pages 4 through 6 s nol a required part of the basic
financial staerments but is supplementary information required by the accuunting principals generally
gecepted in the United States of Amenca. Addinonally, the Schedule of Performance Measures on page
21 is not a required part of the basis financial statements but is supplementary information required by
222 NMAC, We have applicd cerain limited procedures. which consisted principally of mquires of
management regarding the methods of measurement and prescntation of the Management’s Discussion
and Analvsis and the Schedule ol Performance Measures, [Towever, we did not audit the information and
express no opiniog on it

2t S

December 15, 2009
Fidei A Bernal, P.C.



STATE OF NEW MEXICO
JUVENILE PUBLIC SAFETY ADVISORY BOARD
Management’s Discussion and Analysis
Tune 30, 2009

As management of the State of New Mexico Juvenile Public Safety Advisory Board (the Beard). we offer
readers of the Board®s financial statements this narrative overview and analvsis of the Board's financial
performance during the fiscal vear ended June 30, 2009, Please read it in conjunction with the Board's
financial stalements. which follow this section.

Financial [ighlights

« During the fiscal year the Board operated within the eonfines of the approved budget.

Overview of the Tinancial Starements

This annual report meludes this management’s discussion and analysis report. the independent audilor’s
report, the basic financial statements of the Board, governmenial fund statements, 4 reconciliation of
guvernmental hind stalcments o the basic financial statements and required supplemental information,
The financial statements also include notes that explain in more detail some of the mlormation in the
[inancial statermenta.

Required Financial Stalements

The financial statements of the Board report mlormation of the Board using accounting methads similar
to thuse used by private seclor companies. These stalements offer shorr and long-lerm financial
information about its activities. The Statement of Net Assets includes all of the Board's assels and
liabilities and provides infvrmation abour the nature and amounts of mvestmens in resources (assets) and
the obligations to the Roard's creditors (liabilities), Tr also pruvides the basis for evaluating the capital
structure of the Board and assessing the liquudity and financial flexibility ol the Board,

All of the cwrrent year's revenucs and expenses are accounted for in the Statement of Activities. This
statement measures the success of the Board's operations over the past year,

The fund financial statements pravide information aboul the Board's sigmificant funds. Funds are used to
track specilic sources of funding and spending for the Board's activilivs. The Board operates with

appropriations approved each vear by the State Legislature.

Financial Analvsis ol the Board

The Statement ol Net Assets and the Statement of Activities report information about the Board’s
activities in a way that will show the change in the Board's linancial condition. These two statemunts
report the net assets of the Board and the changes in them. One can think of the Board's net assets, the
difference hetween assets and liabilities, as one way to measure financial health or financial position.



STATE OF NEW MEXICO
JUVENILE PUBLIC SATETY ADVISORY BOARD
Management's Discussion and Analysis
Tune 30, 2009

CHANGL INSTATEMENT OF NET ASSETS

2009 2008 Chanpe
Assets
Investment account with State Treasurer S78.742 §F46995 § 31,747
Capital assels, net of
accumulated depreciation 10,463 12476 _ (2013
Tolal assets §9.205 _ 39471 29,734
Liahilities
Current liabilitics 78.742 46,588 31.854
Accrued compensared absenves 6358  27.882 (21.524)
Total liabilities 85.100 _74.770  _ 10,330
Net Assets
[nvestment in capilal assets 10,463 12,476 (2,013)
L nrestricled (63538Y (27.775) 21417
Total net asscis § 4105 S$01529%) 19404

Assets include Investment account with State Treasurer of $78,742, which increased $31.747 over the
prior vear. The second compunent of assets is capital assels, including furniture and cquipment. Capital
agsets decrcased by 82,013, the amount taken ay depreciation for the current vear, During the same period.,
habilines increased by $31.854 due to the decrease in accounts pavable by $2,298, 4 decrease in acerued
payroll of $7.366 and an increase in due to state general lund reversions of 841,518, During this sanie
period there was a decrease in compensated absences of 821,524 [he Board's net assets at the end of the
vear were $4.105, an increase of $19.404 from Lhe previous vear. The incrcase in nel assets is due to the
nature of the Beard's uperations where v the Board is tunded by state appropriations and must retlrm any
unexpended appropriations at year end. The economic resource measurcmenl fueus requires the acerual of
compensated abscnces and capital assets which cffcvt nel assets by the increase. |he Board does not
cncumber funds for expenditures for products or services that have nol been received because the
appropriations for the year lapse at year end.

5.



STATE OF NEW MEXICO
TUVENILE PUBLIC SAFETY ADVISORY BOARD
Management's Discussion and Analysis
June 30, 2009

CITANGL I~ STATEMENT OF ACTIVITES

2009 _2008 Chanpe
Ceneral government expenditure:
Mersonnel services S 3,625 S 3490w $ (48 466)
Contractual services 5871 5.878 (73
her cost _ 65,170 34,603 10,767
Total veneral
aovernment expendiures:. 371866 400,572 (37.706)
Depreciation P [ 1 359
Tual Expenses 373478 411.023 [(37.147)
Stare General Fund
Appropriations (Net transters) 391282 409 809 {16,527)
Miscellaneaus reventie 4] 107 (197
Total Bevenue 393282 109916 (16.635)
(Change m Net Assets | 9,404 FLL 08 (20,5130
Net Assets Beginning (15.299) (11, 190) 1109

el Assels Ending § 4105 5 (152990 £ (19,404)

During the 2009 fiscal year the Board received an increase of $400 in appropriations from the previous
vear with reversions increasing by 516,927 causing the net change in transfers ol $16,527. General
guvernment expenditures decreased during the fiscal yeuar in the amount of $37,706. As mentioned on the
prior page, approprations lapse at year end which caused the werease in nel assets,

General Fund Budgetarv Highlights

The State Legislature makes annual appropriations to the Board. Amendments to the hudget require
approval by the Budget Division of the Department of Finance and Administralion, The Board had (wo budget
adjustments during the vear. One as a result of legislation requiring all State Agencies 1o reduce their
budgets by 2.5% and the other lo move money from personnel services to other cost to cover the expenscs
incurred lrom mold that had grown in the owside walls of our building. T'he Board operaled within the
budget as required by state statue.

The hudget for 2009-2011 has been reduced by the State legislature o half of the current fiscal vears.

Futurg Years
The Board expects 10 be funded through appropriations in future vears,

Contacting The Board's Financial Stadl

This financial report is designed to provide our, ¢itizens with a general overview of the Board's finances
andd (o demonstrate The Board's accountahility for the money it reecives, The Board has no knowledge ol
any facts, decisions, or conditions that would have a significant effect of Juvenile Public Safety Advisory
Board's financial position ar results of operations, If vou have guestions abowt this report or need

additional finaneial inlormation you may contact the Board ar 341 1 Pan American Freeway, Albuguerque.
WNM 87107,

s



STATE OF NEW MEXICD
JUVENILE PUBLIC SAFETY ADVISORY DOARD
STATEMENT OF NET ASSETS
June 34, 2008

Assels
Investment account with Now Mexico State Lraasurer 3 TR4Z
Capiral assets, net of accurnulated depreciation 1463

Total Assets 80,205

Liabilites and MNer Assets

Liabalities:
Accounts pavable 2,640
Accrued pavrall 2.913
Stule dule checks Y
[ue o state gencral fund reversions a6, lin
Accrued compensated absenues 6,358
Total liakilities BA_ LD
Nl Assels
lpvested in capital asseis A6
Unegstrivied [, 338}
Total Met Asact 5 4,105

Sew seeompanying notes 10 the financial statements and accountant's report
-



STATE OF NL'W MEXICO
JUVENILE PUBLIC SAFETY ADVISORY BOARD
STATEMENT OOF ACTIVITIES
FOR THE YEAR ENDET) JUNL 30, 2009

Expcnscs
General goverment:
Personnel services
Conractual services
Chher costs
Dreprecialion
Total expenses
General Revenuoes
State general fund uppropriations
letal general revenuey

Chunge in net assets before mransirs

Transfers
Reversions to state general fund

{Change 1n net assets
Met assers, beginning of year

Net assels, end ol vear

434,800

434,800

6,922

(L3186

|9, 404

(15,259}

41015

See accompanying notes to the financial statements wond ducoumant's report

B



STATE OF NEW MEXICO
JUVENWILE PUBLIC SAFETY ADVISURY BOARD
BALANCE SITLL
GOVERNMENT FLINL
JUNE 3. 200

ALsCls
Investment account with Now Mexico State Treasurer g TR.742
Tota| Assers ! T84
Liabilities and Fund Balances
Linkilitivs,
Accounts poyable 2 2,640
Accrued payveoll 0913
Stale dare checks 79
Dhuw b slate gemeral fund reversions AL
Tatal Habilities -3.743
Funid FHalamces
[Inreserved-undesignared
Totdl fund balance E
AMOUNTS REPORTED IN STATEMENT OF NET ASSETS ARE DIFFERENT BECAUSE:
Capnal assets used lo governmendal activities are not financial resources
and therefore are not reported in the funds LR
Long-term hubilibes applicable to the Board's activities are nol due and
payable in the current period and accordingly are nat
reported as tund (iabilities. 18.358)
Mel Assely-page 7 - 4,105

See accompanying notes to the tinancial statemnents and accowtants repuorl

==



STATE OF NEW MEXICT)
TUVENILLE FUBLIC SAFETY ADVISORY BOARD
SIATEMENT OF REVENUES, EXPENDI URES AND CHANGES IN FUUNT BALANCES-GOVERNMENT FUND
GLENERAL FUNDS
FOR TITE YLAR ENDED JUNE 30, 2009

E.\pund It res
Current
Personnel services g 322 144
Comraelual services SNTL
ther costs #3370
Toral Lxpenditures 393389
Uxcess (deficiency) of KRevenue over Fxpendifures (393,389

Other financing sourecs (Uscs)
State general fund appropiations 434,800
Ruversions o state genetal fund (41.5181
Priur year decounts payable thar was pad trom the
curtent vears budeel .

['oral Uther Financing Sources (Uses) 393282
Net Change i Fund Balunu L7
Fund halance, beginning of vear e

Fund balance. end of vear 5 5
AMOUNTS REPORTED IN STATEMENT OF ACTIVITIES ARE DIFFERENT BECAUSE:
Change in fund bhalance & 147

Long-term liabilines applicable 1o the Board's activities are not due
anil pavable n the current pertod and accordmgly are not reported as
fund liatlities
Compensated absenses 21523

Capitnl assety wsed in governmental activines are not financial
resources and thersfore depreciation, purchases and dispositions are
pat reparted in the tunds

Mepreciation (Z012)
Change in net assets-page § S | 9,404

Sew dccompanyving notes 1o the financial starements and accountant's report.

=10-



STATE OF NEW MEXICO
TUVENTLE PUBLIC SAFETY ADVISORY BOARD
STATFMENT OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE
RUBGET AND ACLLUAL
YEAR ENDEL JLINL 30, 20049

4 ctual Warinhie
BULDGL L AMOUNTS Amounis Favirrahle
{riginal IFinal Budgetary Basis Ui favorable )
Revenue
State peneral fund appropriations 8 000 8 d34800 8 434,800 & -
Tuowal Revenue 445,000 434 ROO 434 il -
Expenditures
Cwrent
Personnegl services 81,000 359,134 322.148 AT006
Cuonlracl services 7,000 &, 800 BTl o924
Orher costs 58,000 L8 845 65,370 1476
Tutul Fxpenditires 440,000 434 800 39538y 41411
Excess of revenuc
over (under) expenditures 41411 (41,411}
Dther financing sources {uses)
pMizcellaneous revenue - : - -
Liue 1o other state agencies - - i41,518] 41,518
Total Other I'mancing Sources (Uses) LR 41,318
Net change n fund balanee (107 in7
FUND BALANCE-BEGINNING - - 107 =]
FUND BALANCE-ENDING ] = % - % - 5

See acoompanving notss to finencial statements and socouitant s cepon
=l1-



STATE OF NEW MEXICO
JUVENILE PUBLIC SAFTY ADVISORY BOARD
NOTLES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statcments of the State of New Mexico Juvenile Public Safety Advisory Board (The
Board) have been prepared in conformity wilh accounting principles generally accepted in the United
States ¢l America (GAAP) as applied to governmental units, The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body lor estublishing governmemal
accounting and financial reporting principles. The more significant of The Board's accounting
polivies ure described below.

A. Financial Reporting Entity

Lhe Board was created by the Juvenile Parole Beoard Act, Chapter 32[32A]. Article 7. NMSA
1978, Scetion 32A-7.] through 32A-7.9. The Board is a special purpose entity, created to
investigate applicants for parvle, and 1o grant. deny or revake parole: The three members of The
Beard are appeinted by the Governor of New Mexico and serve six-vear terms. These members
have guthority to make decisions, designate management, and significantly influence operation.
They are accountable [ur [iscal matters. The Board is a component unit of the State ol New
Mexico, administratively attached o the Children, Youth and Families Department. |hese
financial statements include all activivies over which [he Board is responsible, There are no
component units of the Board.

In evaluating how to defing the Board lur linancial reporting purposes, management has
considered all polential component units. The decision to include a potential component unit in
the reporting entity was made by applving the criteria set forth in GAAP, The [irst criterion for
including a porential component unil within the reporting entity is the governing hody’s ahility 1o
exercise oversight responsihility. The most significant manifestation ol thiy ability is linancial
imterdependency. Other munifestations of the ability to exercise aversight responsibility include.
but are not himited to, the sclection of governing authority, the designation of management, the
ability to significantly influence operation, and accoumability for fiscal mancrs A sceond
criterion used i evaluating potential components units is the scope of public service, Application
of this eriterion involves considering whether the activity benefits the Board. or whether the
activity is conducted witlun the geographic boundaries of the Board.

A third criterion used o evaluate polential componenl units lor inelusion or exclusion rom the
reporting entity is the existence of special financing relationship. regardless of whether the Board
18 able 1o exercise oversight responsibilities. Based upon the application ol these criteria, the
following is a brief of each potential componernt unit addressed in defining the Board's reporting
entity.

Included within the reporting entity:

All funds and functions which are under the Board's control and responsibility. including those
which are included in the Board's reports to the New Mexico Depariment of Finance and
Administration,

N ather entities meet the criteria for inclusion in the reporting entity. The Board 15 part of the
primary government of the State of New Mexico. and its financial data should be included with
the financial data of the State, TTowever. New Mexico does not at present issue an audited

Comprehensive Annual I'inancial Report inclusive of all agencies of the prumary government,
-12-



STATE OF NEW MEXICO
JUVENILE PUBLIC SAFETY ADVISORY BOARD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES (Continued)

B.

Basic Financial Statements GASB Statement No, 34

The hasic financial statements include both government-wide (hased on the Board as a whele) and
{und financial statements. The new reporting model tucus is on either the Doard as a whale, or
majer individual lunds (within the fund finaneial statements). Both the government=wide and (und
financial statements (wittun the basic financial statements) categotize primary activities as either
governmental or business type activitics.

The Board has only governmental tvpe activities. In the government-wade Statement of Net
Assets. the governmental column refleets a full acerual, economic resources basis, which
incorporates long-term assets as well as long-tenm debt obligations 1l any.

Private-sector standards ol aecounting and financial reporting issued prior to December |, 1989,
generally are followed in the proprietary fund tinancial stalements o the extent that those
standards do nol conllict wilh or contradict guidance of the Govermimental Accounting Standards
Board. Governments alse have the option of applying FASB pronouncements issued after
November 30, 1989 1o busincss-type aclivities and to emterprise funds, subject to this same
limiration. The Board did not have anv business-tvpe activities during the year cnded June 30,
2009.

The government-wide Statement of Activities reflects hoth the gross and ner cost per fungrional
category, which is otherwise being supported by general povernment revenues. The Statement of
Activities reduced gross expenses (including depreciation) by related program revenues, operating
and capital grants. The program revenues must be directly associated with the function, The
Board includes only vne [unclion (general government). There are neither fiduciary funds nor
component units, which are fiduciary in nature,

(ieneral Revenues (General Fund apprepriation. transters-in from other state agencics) normally
cover the net cost (by Tunction), TTistorically. the previous madel did not summarize or present ner
cost by function or activity. This povernment-wide locus is more on the sustainability of the
Board us an entily and the change in aggregate financial position. The fund financial statements
are similar to the financial statements presented in the previous aceounting model

Fund Accounting

The Board uses [unds to report on its financial position and results of its operations. Tund
accounting is desipned to demonstrate lcgal compliance and to aid financial management by
segregating transactions related to certain government functions or acrivities. A fund is a separate
accounting entity with a sell~balancing set of accounts that comprise its assets, liabilities, lund
balances, revenues and expenditures, [he Board resources are allocated to and accounted for in
individual funds based upon the purpose for which spending activities are controlled, The various
funds are grouped, in the [nancial stalements of this report, nle generie lund types and
categories; as follows:

GOVERNMENTAL FUND TYPES

General Fuad - The General Fund s the general vperating [und ol the Board. 1L is used w
account for all finaneial resources except thase required o be aceounted for in anether fund.

S i



STATE OF NEW MEXICO
JUVENILE PUBLIC SAFETY ADVISORY BOARD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30. 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Measurement Focus and Basis of Accounting

The term measurement focus is used 1o dennte what is bewng measured and reported in the
Board’s operating statement. The governmeni-wide financial statements of the Board are
accounted for on the ow of economic resources measurement focus, The fundamental objective
of this focus s to measurc whether the Doard is berter or worse off cconumically as a result of
events and transactions of the period.

The rerm basis of accounting is used to determine when a transaction or event is recognized on the
Buard's operating statement. lhe Board uses the full accrual basis of accounling [or the
government-wide [inancial statements. Under this basis, revenues dre recorded when eamed and
¢xpenses are recorded when incurred, even though actual payment or receipt may not veeur until
afrer the perivd ends.

I'he governmental funds use the current {inuncial resource measurement focus and are accounted
for using the modified accrual basis of accounting, Under the modified accrual basis of
accounting. revenucs are recognized when susceptible o acerual: 1., both measurable and
avatlable, Tor this purpose, the Board considers revenues to be available if they are collected
within 6t) days ol'the end of the current fiscal pertod. Expenditures are generally recognized under
the modified acerual basis of accuunting when the related liability is ineurred.

E. Budget and Budgerary Accounting

The Board [ollows these procedures in establishing the budgetary data reflected in the financial
statements:

l. Priorto September 1, Lhe Board submls to State Budget-Tinancial control Division,
Department of Finance and Administration (DFA), and the Legislative Finance Committee
(LFC) and appropriation request for the fiscal vear commencing the lollowing July 1, The
appropriaiion request includes proposed expenditures and the means of financing them

2. Following their budpet hearing with the Board, the DTA and the LFC prepare their own
budget recommendanons to the legislature.

1 Budget heanngs are then scheduled before the finance committess of the New Mexico House
of Representatives and Scnate, 'Lhe linal oulcome ol these hearings is incorporated into the
General Appropriations Act.

4, The Board then submils, on ur belore May 1, an annual operating budget request to the State
Budget-Financial control division who reviews the request and subsequently approves the
budget based upon the appropriation made by the legistature. All subsequent budget transfers
and increases must be authorized by the Director of the State Budget-Financial Control
Division.

5. Lepal budget control lor expenditures is by category of line item.

-hd-



STATE OF NEW MEXICO
JUVENILE PUBLIC SAFETY ADVISORY BOARD
NOTES TO TIIE FINANCTAL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E,

F.

Budget and Budgetary Accounting (continued)

6. Formal budgetary integration 15 employed as a management conirel device during the fiscal
vear for the General Fund. The budget of the General Fund is adopted on a basis consistent
with generally accepted accounting principles (GAAD), Per the General Appropriation Act.
Laws of 2006, chapter 109, Section 3. Subsections O and N, the budpetary basis 1s modilicd
acerual. However. there 1s ¢ stututory exception, The budget is adopted on the modified
dccrual basis of accounting except for accounts pavable acerued al the end of the fiscal vear
thal do not gel paid by the starutory deadline per Section 6-10-4 NMSA 1978, Those accounts
payable thal do not get paid timely must be paid our of the next vear's budget,

7. When the appropriations lapse. so does the authoritv for the budget. Encumbrances can no
longer be charged to that budget. All unspent appropriations in the General Fund revert Lo the
State General Fund,

&  Any adjustment to the appropriated budgel must be submitted to DEA in the form of a udget
adjusiment request (BAR). The original budget for the Board for the year ended June 30,
2009, has not been amended.

TIse of Estimates

Preparation of linancial statements in conformity with GAAP required management o make
estimates and assumptions that affect the reported amounts ol assets und Habililies und disclosure
ol contingent assets and liahilities at the dare of the financial statements and the reported amonnts
of revenues and expenses during the reporting period. Actual results could differ from those
estumates,

. Investments

The Board's funds are held on deposit with the State Treasurer™s wllice,

. Capital Assets

Capital assets are defined by stamute as assets with an initial mdividual cost of $5.000 or mere and
an cstimated uselial lile in excess ol one vear Capital assels ol the Board consist ol wllice
furniture, fixtures. and equipment and are recorded at historical cost. There are no infrastructure
items. Depreciation 18 charpes as an expense agaimnst operations and is computed using the
straight-line method aver the estimated useful life of the asset.

sset Life/Years
Vehicle I
Computer equipment and software 3
Fumiture and equipment 14



STATE OF NEW MEXICO
JUVENILE PUBLIC SAFETY ADVISORY BOARD
NOTES TO THE FINANCITAL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNTFTCANT ACCOUNTING POLICIES (Continued)

Js

Accrued Annual Leave

Cualified emplovees accumulate annual leave to & maximum of 240 hours as follows:

Years of Hours Earned
Service Per Pav Perind
T 3 Years 3.08
Over 3 107 Years 3.69
Over 710 || Years 4.61
Over 11w 13 Years 5.34
Chver 15 Years G135

Ihe maximum acerued annual leave may be carried forward into the begmming of the next
calendar vear and any excess 15 lost. When employees terminate. they are compensated fin
accumulated unpaid annual leave as of the date of termination: All annual leave is accrued when
incurred in the government-wide financial statements. A Liability for these amounts is reported in
governmental funds only if they have matured, for example, us 4 result of employee resignations
and retiremnents.

Acerued Sick Teave

Chapter 150, Laws ol 1982 provides for the pavment 1o emplovees for accurnulated sick leave
nnder vertain condinions. Emplovees who have over 600 hours of accumulated sick leave ¢an
receive payment for the hours over 600 up to 120 hours in a fiscal year. However, the sick leave
will be paid at fifty percent of the emplovee's regular hourly wage. Al retirement, emplovees can
receive fifTy- percent payment for up 1o 400 hours for the hours over 600 hours for accumulated
sick leave. Employees who terminate receive no payvment for accumulated sick leave. Therefore,
the only sick leave, which hus been accrued. represents the hours eamed ar year-cad over 600
hours. Expenditares for accumulated sick pay for hours under 600 howrs will be recognized as
employces lake such absences. Accrued vested sick pay is recorded as a liability o the Statement
of Net Assets. At June 30, 2009, there was no acerued sick leave in excess of GO0 hours,

Revenues and Expenses

GGAAP requires thul revenues and expenses be distinguished between operating and nen-operating
items. Operating revenues generally result from providing services in connection with the Board's
principal ongoing operations.

Operating expenses include the costs associaled with carrving out the duties of the Bourd,
administrative expenscs and depreciation on capital assets. Revenues and expenses that do not
meet these delinitions would be reported as non-operating revenues and expenses. The Roard did
nol have any non-operating revenues or expenses

Operating Revenucs

Operating revenucs of the Board are budgetary allocarions of the State General Tund.

-1 h=



STATE OF NEW MEXICO
JUVENILE PUBLIC SAFETY ADVISORY BOARD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009
SUMMARY OF SIGNIFTCANT ACCOUNTING POLICIES (Countinued)

M. Reversions

Revenues (hat have not heen expended and are not appropriated for a period of lonper than one
yedr Tevert (o the State General Tund. Accordingly. reversions have heen recorded in the currem
vear for State General Fund appropriations,

N, Taxes

The Board 15 exempt from foderal and state income lases.

). Use of Restricted Tnrestricted Nef Assets

When an expense 18 incurred lor purposes [or which both a restricted and unrestricted net assers
are available, the Board"s policy 15 1o apply unrestricted net asscts first,

INVESTMENT ACCOUNTS AND INVESTMENT POLICY

The [ollowing is the invesument account the Board has on Deposit with the New Mexico State
Treasurer which represents the Hoard’s interest 1 the State of Kew Mexieo General Fund Investiment
Poul as reporied by the New Mexico Department of Finance and Administration (DFA SHARFE Fund
WNo. Gh60:

State Treasurer s reported balance § 517471
Less outstanding warrants 438,739
Total per financial statcments P 78742

All investments of the Board are on deposit with the New Mexico Stare Treasurer upon which only
the State Treasurer has withdrawal authority, State law requires that deposits in excess of federally
insured amounts be collateralized at & minimum level of fifty percent. the State reasurer monitors
the collateral for all depasits held. which include the mvestments of the Board. Reports on
compliance with this law may be obtained [rom the State Treasurer’s Ollice. The Office of the State
Treasurer has its own separate annual independent audit which the collateral pledged to secure these
accounts is disclosed, [hat report may be obtained by contacting the State of New Mexico, State
Treasurer's Office, P.O. Box 608. Santa Fe. NM 87504-0608, The Beard is not permitted (o have any
investments. and the Board did not have any investments during the vear ended June 30, 2009, The
Board has no cuslodial tisk in relation w such accounts. Any custodial risk belongs to the New
Mexico State Treasurer.

ACCOUNTS PAYABLE

Accounts payahle of $2.640 represent expenditures for gonds and services received or provided on or
before June 30, 2009, but were not paid until after that date,

SHORT TERM DEBT

The Board has no short term debt activity.



STATE OF NEW MEXICO
JUVENILE PUBLIC SAFETY ADVISORY BOARD
NOTES TO TIIE FINANCIAL STATEMENTS
JUNE 30, 2009

th

COMPENSATED ABSENCES

A summary of changes in accrucd compensated absences is as follows:

Beginning Ending Lue in
Balancc Inereases Diecreases Nalance OE YEar
Compensated
Absences § 27.882 S 18514 $ 40.038 § 06,358 § -

Compensated absences are liquidated from the General Fund.

6. CHANGES IN CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2009, was as tollows

Balance Balanee
hune 30 2008 Increases Drecreases June 30, 20049
Capital assets being depreciated:
Vehicle 5 - & - % 2 b :
Computer equipment 29,283 - . 29,283
Furniture and equipment 23,805 - - 23,805
Total capital assets hemg depreciated 53,088 - - 53,088
Less accumulated depreciation
Vehicle - s ¢ -
Computer equipment 29,283 - - 259,283
Farniture and cogurpment 11,330 2012 - 13,341
Total accumulated depreciarion 41,613 2,012 - 42.623
Capital assets being depreciated. net 3 12,473 $(2.012) $ - $ 171463
Current penod depreciation expense was charged o the function of the primary government as
follows:
Governmental Activities General b 2.012
Total depreciation expense govemnmental activities 3 2412

2 PERA PENSION PLAN

A, PMlan Description

The Board's full-time emplovees are eligible 10 participale in a public emplovee retremenm
system authorized under the Public Fmployvees Retirement Act (Chapter 10, Article 11 NMSA
19783 The Public Employees Relirement Association (PERA) is the administrater of the plan,
which is a cost-sharing multiple-emplover defined benefit retirement plan, The plan provides for
retirement, disability benefits, survivar benefits and cost-of-living adjustments o plan members
and beneficiaries. PCRA issues a separate. publicly available limancial report that includes
financial statements and required supplementary information, That report may be oblained by
writing to PERA. P0 Box 2123, Santa Ie. lew Mexico 87504-2123,

LR



STATE OF NEW MEXICO
JUVENILE PUBLIC SAFETY ADVISORY BOARD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009

PERA PENSION PLAN (continued)

B. Funding Policy

Plan members are required to contribute 7.42% (range from 4.0% 1o 16.3% depending on the
division) of their gross salary. The Board iz required to contribute 16.59% (range rom 7.0% (o
23, 72% depending on the division) of the gross covered salary. The contribution requirements of
plan members and the Board are established under Chaprer 10, Article 11 NMSA 1978, The
reguirements may be amended by acts of the legislature. Lhe Board’s contributions W PERA lur
the vear ended June 30, 2009, 2008 and 2007 were 536.812. $41.879. and $42,163, respectively.
equal to the amount of the required contributions lor the year.

POST EMPLOYMENT BENEFITS

I'he Retirce Health Care Act (ACT) (Chapter 10, Article 7C NMSA [978) provides comprehensive
core group health insurance for persons who have retired from ¢ertain publiv service in New Mexico,
I'he Retree Health Care Authority is the administrator of the plan. The purpose 1s 1o provide eligible
retirees. thetr spouses, dependents and surviving spouscs and dependents with health insurance
vonsisting ol 4 plan, or optional plans, of henefits that can he purchased by funds flowmg into the
Retiree Health Care Fund and by ¢co-pavments or oul-ol-pocket pavmenis if eligible retirees,

Monies w10 the Retiree [Tealth Care Fund on a pav-as-vou-go basis from eligible employvers and
eligible retrees. Eligible emplovers are institutions of higher education, school distriets, or other
entinies participating in the publiv school insurance authority and state agencies, state courts,
magistrate courts, municipalities or counties, which are affiliated under or covered by the Education
Retirement Act, the Public Employees Retirement Acl, Volunteer Tirefighters Retirement Act.
Judicial Retirement Act, or the Magistrate Retirements Act,

Eligible retirees are: 1) retirees who make contributions to the fund for at least five years prior to
retirement and whose cligible employer during that period of time made conlributions 43 4 parlivipant
in the Retiree Health Care Act on the person’s hehalf unless that person retired hefore the emplover’s
NMRHCA effective date, in which event the time period required fow emplovee and employer
contributions shall become the period of lme between the employers elfective daie aml the date ol
retirement: or 1) retirees defined by the act who retired prior to July 1, 1990: and former legislators
who served al least lwo vears.

Cach participating employer makes contributions to the fund in the amoum of 1.3 percent of each
participating employvee's annual salary. Each employee contributes to the fund an emploves
conmiribution in an amount equal to .63 percent of the emplovee’s salary, Cach participating relires
pavs a monthly premimmn for the medical plus basie life plan and an additional participation fee of
five dollars ($5.00) if the eligible participant retired prior to the emplover’s NMRIICA elfective dae
or is a former lepislator. Participants may also cnroll in optional plans of coverage

Ihe Retiree Health Care Authority issucs a scpararc. publicly availabic audited financial report that
includes post emplovment benefit expenditures of premiums and claims paid, participant
contributions {employer. emplovee, and retiree), and net expenditures for the fiscal year. The repurl
alsv includes the approximate number ol retirees participating in the plan,

18-
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STATE OF NEW MEXICO
JUVENILE PUBLIC SAFETY ADVISORY BOARD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009

POST EMPLOYMENT BENEFITS {Continued)

I'hat repert may be obuained by writing to the Retiree Health Care Awhority. 4308 Carlisle Blvd
NE, Suite 104, Albuquerque, New Mexico, 87107 For the liscal vear ended June 30, 2009, the Board
remitted $2.884 in emplover contributions and $1.442 in cmplovee contributions m the Reliree
Health Care Authority.

RISK MANAGEMENI

The Board’s emplovees are covered by the public emplovee fidelity bond, msured through the State
of New Mesico - General Service Department — Risk Management Division, The Risk Muanagement
Divisien {RMDY} is responsible for the acquisition and administration of all insurance purchased by
the state. Various statutes have been passed which allow the RMT) 10 insure, sell~insure or use a
combination of both in all areas of insurance,

The insurance programs apply to all state agencies as defined in the Tort Claims Act. RMD provides
coverage in the following areas:

. Liability and civil rights protection for elaims made by others against the state;
Coverage Lo protect the State’s assels;

. Fringe benctit voverage for the Statc’s vmployees. However, Utuversilies provide their group
health programs.

I -

DFA SHARE FUND NO, 90600
The Departmem of Finance and Administranon (DFA) SHARE Fund No. 90600 is a Reverling Fund
INTERAGENCY TRANSFERS

The Doard recewved mter-agency operating transfors lrom the NM Department of Foance and
Administration (DFA) for general approprialions made by the NM State Lewislature in the Laws of
2006, Fach of the transfers was posted to the Board's General Tund aceount with MM Department of
Finunve and Administration. The (ollowing are the transfers that were made:

I RANSFERS
SHARE Fund AGENCY NAME & NTUUMBEKR [n Ot
(1) 85300 Department of Finance and Administranion (341000 % 426,400 b3
(2) 83300 Department of Finance and Administration (34100 8.400
(31 20600 Juvenile Public Safery Advisory Board (76500) 41,518

5 434.800 § 41,518

(1) Stawe General Fund Apprapriation
{2)  Swe General Fund Appropriation - Compensation package
() Reversions to Ageney # 34101, SHARE & 85300



STATE OF NEW MEXICO
JUVENILE PUBLIC SAFETY ADVISORY BOARD
SCHEDULE OF PERFORMANCE MEASURES
JUNE 34, 2009

Purpose: Lo provide lair and impartial hearings through reviews to incarcerated youth so thes can mainstream
into socicly ds law abiding citizens{ From [iscal year 2007 to fiscal vear 2009 the board has changed
the performance measures that were used to determing Ihe success of the program. )

Tarpe Year End Met
Performanue medasures: |.evel Blesulls Target
#1 Output Percent of clients reviewed at 40-duys Q5% Q7% Yes

Year end results narrarive — The Children’s Code states that all vouth are cligible [or parole ar 40 days, Within the
Mrst 40 davs of a vouth’s commitment s plan of care is developed in which a youlh’s risk und needs are
assessed so that evervone invelved with the vouth is aware of whai rehabilitative services are needed privr o
release (o the community, The target of 95% was met, we increased our results by 11% [orm FY08 with a
result of 97%, One issue of importance 1s that although o youth is commited from a judicial district on 4 certain
date they somelimes are not ransported on the same duy. These youth remain in shart term detention for -3
weelks betore they are getually transported to a lang term facility. This in actualiny is ~dead time™ as they do
have a plan of care developed umil they are placed at CYFD Central Intake Unit

#2 Qulput Percent of clients reviewed cvery
Q0 duys 100 100 Yes

Vear end resulis narrarive  Staft members were able to conduct reviews on every elicnt al the CYTD faciiities.
The main purpose of the review is to ack parole readingss of committed vouth. Reviews were eonducted in
persen at’y

#3 Output Number of client reviews held by stafi B00-95% T4|-TEY N

Year end results narvative — Oir ageney completed 100% of reviews during FYOR, This measure is dependant on
the number of ¢clients that are commitied during the fiscal vear and issues with mandatory parele. CYFD has
seen 4 continued decline in the past several years on the number of commitments. Our target Is based an Lagility
populalions in 2003,

44 Outvome  Percent of residents paroled that
suceessfully complete the conditions of
their parole, a0% 17% M

Year end results narvarive - During FY 06 the Children’s Code changed to allow for mandarory parofe fir all
incarcerated vouth, which has attected both lie Juvenile Public Safety Advisory Board and CYFD.
Prabation/Parole discharges in fiscal yvear 2009, |tis believed that the decrease in salisfactory discharpes is due
to some clients not being ready [ur community supervision,

# Outeome  Number of individual parole hearings
held by the Tuvenile Public Salety Advisory Board. 300 204 o

Vear end results narrarive — The number of parole hearings is based on faciliny population. The population for
fiscal vear 2009 was 261,
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REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN ALDIT OF FINANCIAL STATEMENTS PERFORMLD
N ACCORDANCE WIITH GOVERNMENT 4L DITING STANDARDS

Hector H. Balderas,
New Mexico State Auditor

And
Members of the Board of Dircctors
Tuvenile Public Safety Advisorv Board
3411 Pan American Fwy, NE
Albuguerque, New Mexico §7107

We have audited the financial statemems of the governmental activities, the major fund, and the budget
comparison of the Juvenile Public Safety Advisory Doard (the Roard), as of and for the vear ended June
3D, 2009, and have issued our report thereon dated December 15, 2009, We conducted vur audit in
accordance with awdiling standards gencrally accepted in the United States of America and the slundards
applicable to financial audits contained in Covernment Awditing Standards. i1ssued by the Comptroller
Cieneral of the United States.

Internal Contrel Over Finanvial Reporting

In planning and performing our andit, we considered the Board’s internal control over financial reporling
as a hasis fur designing our auditing procedures for the purpose of expressing vur upinions on the
financial statements, but not {or the purpose of expressing an epinion on the effectiveness of the Board's
internal contrel over financial reporting. Accordingly, we do 10l express an opinon on the ellectiveness
of the agency’'s intermal control vver financial reporting.

A coutro] defleiency exists when the design or operanon of' a control does not allow management or employees, in
the normal course of performing thewr assigned functions, to prevent or deledt misstatements on a timely basis A
significant deficiency is a control deficiency, or combination of control deficicncies, that adversely atfects the
Board’s ability to initiate, aulhorize, record, process. of report [inancial data reliably in accordance with generally
accephey) secounting principles such that there is more than o remote likelihood that a misstatement of 1he Buoard's
fimancial statements that s more than inconsequential will nor be prevented wr detected by the Hoard's internal
control. We consider the deficiency described in he accompanving schedule of Hndings and responses 1o be a
significant deficiency in internal control over reporting as tens 08-1.

A matenial weakness is a significant deficiency. or comivination of sipnilicant deficiencies. that results in
more than a remote likelihood (hat a material misstatement of the financial statements will not be
prevented or detected by the Board's internal control.

Qur consideration of the inlernal control over financial reporting was for hmited purpuse described in the
first parapraph ol this section and would nut necessarily identify all deficiencies in the internal control
that might be significant deficiencies and. accordingly. would not necessarily disclose all sigmifivant
deficiencies that are also vonsidered to be matenial weaknesses. [Towever, we believe that the significant
deficiency described above is not a material weakness.

Compliance and Other Matters
Az part ol obtaining reasonable assurance about whether the Board's linancial statements are free of

material misstatement, we performed tests of its compliance with certain provisions of laws. repulations,
contracls and grant agreements. noncompliance with which could have a direet and material effect on the

i ¥




determination of financial stalement amounts. However, providing an opinion on compliance with those
provisiong was not an objective ol wur-audit. and accordingly, we de not express such an opinion, Lhe
results of our tests disclosed instances of noncompliance or other manters that are required Lo be reported
unider Gavernmenr Auditing Standgrdys and which are described in the accompanying schedule of findings
and responscs ds ilem 08-1.

The Board's responses 1o the findings identified in our audit are described in the accompanymg schedule
of findings and responses.  We did not audit the Board's response and. accordingly, we express no
opinion on il

This report is intended solely for the infarmation and use of the Beard of [Dircetors. management. the

Stare of New Mesico Department of Finance and Administration and the New Mexico Suate Auditor and
is not intended to be and should not be used by anyone other than these specified parties

Dieeember 15, 2009



STATE OF NEW MEXICO

JUVENILE PUBLIC SAFETY ADVISORY BOARD
INDEPENDENT AUDITORS' FINDINGS
FOR THE. FISCAL YEAR ENDED JTUNE 30, 2009

PRIOR YEAR FINDINGS:

08-1  Auditor Preparation of Financial Statements - Repeated
CURRENT YEAR FINDINGS:

FINDINGS
08-1  Auditor Preparation of Financial Statements

Condilion

The Roard does nol have comtrals aver the preparation of the financial statements which would prevent or
detect @ misstatement m (he finaucial stalements. The Roard’s cmplovees and manapement lack the
training and qualifications W apply generally accepted accounting principles in recording the Board's
financial transactions and preparation of the financial statements.

Criteria

A gystem ol internal contral over financial reporting includes controls over linancial statement preparation
(including footmote disclosures), Tmplovees and managenment need to have training and qualificalions to
apply generally accepted aceounting principles in recording the Board's linancial transactions and
preparation of the financial statements. (SAQ Rule 2.2.2 8.0 (4 and SAS 112)

Cause

The auditor prepared the audiled [inancial statements (including looinote disclosures) because the Board's
employces and management lack the proper iraining and qualifications to apply generally accepred
gecounting principles in reconling the Board's financial transactions and preparation of the Financial
sTarements.

Effect
The financial statements {(including footnotes) could have misstatvments that are not discovered on a
rimely hasis.

Recommendation

The Board should adopt policies and procedurcs lor controls over financial statement prepuaraton
(including footnetes), Also the Board should invest in its emplovees and management so they may receive
the proper training and gualifications o apply generally accepled accounting principles in recording the
Board's financial transactions and preparation of the financial statemenrs,

Agency Response.
[he Board will consider adopting policies and procedures for controls over financial statement preparation
(including foomotes),

24.



STATE OF NEW MEXICO
JUVENILE PUBLIC SAFETY ADVISORY BOARD
REQUIRED DISCLOSURE
JUNE 30, 2009

FINANCIAL STATEMENT PREPARATION

The financial statements contained hergin were primarily prepared from the origingl books and
records of the Juvenile Public Safery Advisory Board as of June 30, 2009 by Fidel A Bernal,
P.C. Maintaining the audited entity’s books and records is the responsibility 0l ils management,
Accordinglv, management is respomsible for ensuring that these books and records adequartely
support the preparation of financial statements in accordance with generally accepted accounting
principles and that the Board’s records arc current and in balance.

EXIT CONFERENCL

Fidel A, Bermal, CPA, held an ¢xil conlerence on December 15, 2009 with Judy Dantis,
Chairman of the Board. Emili-Ton Gonzales, Exceutive Director of the Juvenile Public Safery
Adviserv Board. The lindings were discussed.
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December |3, 2009

State of New Mexico

Ollice of the State Auditor

2540 Camino Edward Ortiz, Suite A
Santa Fe. NM 87307

Re: Juvenile Puhlic Safety Advisory Board
Yeur ended June 30. 2009

For the year ended June 30, 2009 there are no passcd adjustments for the Juvenile Public Safety
Advisory Hoard,




