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JOSEPH M. SALAZAR
CERTIFIED PUBLIC ACCOUNTANT

P.O. Box1744
Espanola, New Mexico 87532

Phone/X'a x 505-7 47 -27 7 5

Independent Auditor's Report
Mr. Tim K-eller
New Me,xico State Auditor
Santa f'6:, New Mexico

Anrd
Adult Perole Board
Board IVlembers
Santa ['6:, New Mexico

Report on Financial Statements

We have erudited the accompanying financial statements of the governmental activities, the major
fund, and the respective budgetary comparison for the general fund of the State of New Mexico
Adult Perole Board (Board) as of and for the year ended June 30,2015 and the related notes to the
financial. statements which collectively comprise the Board's basic financial statements as listed in
the table of contents.

Management Responsibility for the Financial Statements

Managernent is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparat.ion and fair presentation of financial statements that are free from material misstatements.
whether due to fraud or effor.

Auditor's Responsibility

Our respo.nsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of Amer:ica and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan andl perform the audit to obtain reasonable assurance about whether the financial statements
are free :from material misstatement.

An aud:it involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risk of material misstatement of the financial statements, whether
due to fraurd or effor.
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In making; those risk assessments the auditor considers internal control relevant to the entity's
preparation and farir presentation of the financial statements in order to design audit procedures that
appropriate in th.e circumstances, but not for the purpose of expressing an opinion on the
effectivonr:ss of tlhe entity's internal control. Accordingly, w€ express no such opinion. An audit
also incl.udes evaluating the appropriateness of accounting policies used and the reasonableness of
significarnt accounting estimates made by management, as well as evaluating the overall
presentation of tho financial statements.

We believ'e that the audit evidence we have obtained is suffrcient and appropriate to provide a

basis for our audit opinions.

Opiniorr

In our opirrion, the financial statements referred to above present fairly, in all material respects, the
respecti're financial position of the governmental activities, and the major fund of the Board as of
June 30, :2015 and the respective changes in the financial position thereof and the respective
budgetarry comparison for the general fund for the year then ended in accordance with accounting
principk:s generally accepted in the United States of America.

Other l\{atters

Management has omitted the MD&A which is required to be presented to supplement the basic
financial statements. Such missing information, although not a part of the basic financial
statementsi is required by GASB who considers it to be an essential part of financial reporting for
placing tlre basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing information.

Other Reporting Required by Government Auditing Standards

In accordtnce with Government Auditing Standards, we have also issued a report dated October
23,201:; on our consideration of the Board's internal control over financial reporting and on our
tests of iits compliance with certain provisions of laws, regulations, contracts, grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control
over finrancial reporting and compliance and the results of that testing and not to provide an
opinion on the internal control over hnancial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the
Board's inLternal control over financial reporting and compliance.

I

cpn
seph IvI. Salazar CPA
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STATE OF NEW MEXICO
ADULT PAROLE BOARI)

$TATEMENT OF NET POSITION
June 30,201.5

AISSETS

Cun:ent

Investment in SGFIP
Prepaid expenses
Tottal currenl;assets

Non current alssets

Fumiture, fi>ltures and equipment
Lesis accumulated depreciation
Total capital assets net of depreciation

Total assets

LIiABILITIES
Cunent liabilities

Acrcounts PaYable
Ac,crued payroll
Due to state general fund
Co mpensated absences-current

Total ourrent liabilities

NIXT POSITION
Net investmrtnt in capital assets

Restr:icted for prepaid expenses
Unrestricted

TotalrLet position
Totat liabilities and net position

Exhibit I

Governmental
Activities

$56,006
756

56,762

43,2r7+
$56,762

$6,859
7,653

4r,494
17,537

73,543

-756

(r7,537)
(16,781)

s56,762

The accompanying notes are an integral part of the financial statements.



STATE OX'l\[EW MEXICO
ADULT PAROLE BOARI)

STA'IIEMENT OF ACTIYITIES
tr'or the Year Ended June 30,2015

Exhibit 2

Expenses:
Current

Genpral government

Depreciation
Total program expenses

Revehues

Misoellaneous
Net program expenses

General revenues and transfers:
State general fulrd appropriation
Reversions to st&te general fund

Total,general revenues and transfers

Changes in net positioin

Net position-beginning of year

Net position-endirpg of year

Governmental
Activities

$450,282
959

451,241

(45t,24r)

493,500
(40,726)

452,774

(18,314)

($16,781)

The aocompanyin$ notes are an integal part of the financial statements.
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STATE OF NEW MEXICO Exhibit 3
ADULT PAROLE BOARD

BALANCE SIPET . GOVERNMENTAL FTJNDS

June 302015

ASSETS

Investnent in SGFIP
Prepaid expenses

Total Assets

LIABILITIES AI\D FTJND BALAI\CES
Liabilities

Account payable

Accrued payroll
Due to State General Fund-Reversion

Total Liabilities

Fund Balances

Nonspendablo-prepaid expenses
Total Fund Balances

Total Liabilities and Fund Balances

General
Fund

$ 56,006

756

$ 6,859

7,653
41,494

56,006

756
7s6

$ 56,762

The accompanyrng notes are an integal part of the financial statements.
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STATE OF NEW MEXICO Exhibit 4
ADULT PAROLE BOARD

RECONCILIATION OF GOVERNMENTAL FUND BALANCE SHEET
TO THE STATEMENT OF NET POSITION

FOR THE YEAR ENDED JUNE 30,2015

lfotal fund balances for governmental funds S 756
Amounts reported for governmental activities in the statement of net position are
diffi:rent because:

Capital assets used in govemmental activities are not financial resources and
therrefore are not reported in the funds. These assets consist of:

Furniture, fixtures &Equipment 43,217
Accumulated depreciation (43"217)
Total capital assets

Some Liabilities are not due and payable in the current period and therefore
are not reported in the funds. Those liabilities consist of:

Compensated absences g 17,537
Total liabilities (-17 "537\

Net llosition of Governmental Activities $Jl6Jg1)

The accompanying notes are an integral part of the financial statements.



ADULT PAROLE BOARD
BTATEMENT REVENUE, EXPEIIDITURES Ai\D

CHANGpS IN FUND BALAIICES-GOVERNMENTAL rUNDS

STATE OF I\IEW MEXICO Exhibit 5

For the Year Ended June 30,2014

General
Fund

E)(PENDITURES
Current

General govemmenl

Total Expendifures

453,097

453,097

(40,726)

493,500

452,774

(323)

1,079

$ 7s6

Excess (Deficiency) of Revenue over Expenditures (453,097)

oTH4R FTNANCTNG SOTTRCES (USES)

Transfers out:
Reversions to the State General Fund:
FY 2015

Transfers in:
State Generaf Fund Appropriation-regular

Total other Firiancing Sources (Uses)

Net Changes itp Fund Balances

Fund BalanceN-Beginning of Year

Fund Balance-lEnd of Year

The accompanfing notes are an integral part of the financial statements.



STATE OF NEW MEXICO Exhibit 6
ADULT PAROLE BOARI)

RECONCILIATION OF THE CHANGES IN FUND BALANCES
OII GOVERNMENTAL F'UNDS TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30. 2015

Net change in fund balance - total governmental funds $ (323)

Amounts reported for governmental activities in the statement of activities are
different because:

Capital outlays are reported as expenditures in governmental funds. Howevero
in the statement of activities, the cost of capital assets is allocated over their
estinrated useful lives as depreciation expense. In the current period these
am.r)unts are:

Capital outlay $
Depreciation expense 959
Excess of depreciation expense over capital outlay (959)

Expe.nr;es recognized in the Statement of Activities.
Not reported in governmental funds-decrease in compensated absences 2,815

Changes irr Net Position of Governmental Activities $__1"533

The accc'mpanying notes are an integral part of the financial statements.



STATE OF NEW MEXICO Exhibir 7
ADULT PAROLE BOARI)

STATEMENT REVENUE AND EXPENDITURES. BUDGET AND ACTUAL
MAJOR GOVERNMENTAL F'I]NDS

For Year Ended June 30,2015

GENERAL FI-IND
Budget Amounts Actual Variance with

Orginal Final Amounts Final Budget
REVENU]ES

State general fund appropriation $ 493,500 $ 493,500 $ 493,500 $
Total Revenues

Expenditur:es

Administrative Services

$ 493,500 $ 493,500 $ 493,500

Personal services iL employee benefits $ 351,700 $ 351,700 $ 326,554 $ 25.146
Contractual servic,es

Other costsi

Total Expenditures

7,700 7,700 7,669 32
134,100 134,100 I lg,g75 15,225

$ 493,500 $ 493,500 $ 453,097 $ 40.403

The accompanying notes are an integal part of the financial statements.
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(1)

State of New Mexico
Adult Parole Board

Notes to Financial Statements
June 30,2015

Financial Reporting Entity

The Adult Parole Board (Board) operates under section 3l-21-22 tlYju 31-21-26 NMSA 197g
compilation; this act may be cited as the ,,parole Board Act,'.

The purpose of the Board is to investigate applicants for parole and to grant, deny or revoke
parole. lfhe fiftee:n members of the Board are appointed by tlie Govemo. oiN.* Mexico with the
consent ofthe State Senate and serve for six year terms.

The accounting policies of the Board conform to generally accepted accounting principles as
applicab'le to gorrzernmental units. A summary of the Board's significant ucco.nriing policies
follows.

The financial reporting entity as defined by GASB Statement 14 consists of the primary
governntent, or95anizations for which the primary government is financially accountable ani
other organizatiorrs for which the nature and significance of their relationship with the primary
govemntent are such that exclusion would cause the reporting entity's financial statements to bL
misleadinS5 or incomplete. This definition of the reporting entity is based primarily on the notion
of finanoial accountability as the'ocornerstone of all financial reporting in government.',

The Adr-rlt Parole, Board is a component unit of the State of New Mexico and these financial
statements includtl all funds and activities over which the Board has oversight responsibility. The
Board is part of the primary government of the State of New Mexico and its financial data of the
State. Hlowever, New Mexico does not at present issue an audited Comprehensive Annual
Financial Report inclusive of all agencies of the primary goverrrment. The Board has decision
making authority, the power to designate management, the responsibility to significantly influence
operations, and primary accountability for fiscal matters, The Board has no cimponent units that
are requi.red to be reported in its financial statements.

The Board applieri Government Accounting Standards Board (GASB) pronouncements as well as
relevant pronounc)ements of the Financial Accounting Standards Boari (FASB), the Accounting
Principlers Board (APB), or any Accounting Research Bulletins (ARB) issued unless these
pronoun0e ments confl ict or contradict GASB pronouncements.

The acc,runting p,olicies of the Adult Parole Board
principle,s (GAAIP) as applicable to governments.
accounting; policies follow:

conform to generally accepted accounting
A summary of the Board's significant

10



(1)

A.

State of New Mexico
Adult Parole Board

Notes to Financial Statements
June 30,2015

i1g434 (continued)

lfus:ls o.Urccountine-GASB Statem.ent No. 34

llhe basic financial statements include both government-wide and fund financial
statementsi. Both the government-wide and fund financial statements categoizeprimary
acl,ivities as govemmental activities.

llasis of Presentation-Fund Accounting

(lgvempent -Wide Financial Statements
llhe statement of net position and the statement of activities display information about the
Iloard, the primary government, as a whole, without displaying individual funds or fund
typres. Generally, these statements distinguish between activities that are govemmental
and those that are considered business-type activities. The Board has no business+ype
activities; therefore these statements only reflect governmental activities. Government-
lvide financial statements exclude information about fiduciary funds and component
umits that are fiduciary in nature.

l'he government-wide statements are prepared using the "economic resources,,
n0easurement focus and the accrual basis of accounting. Under the accrual basis of
accounting, revenues are recognized when earned and expenses are recorded when
tlhe liabilit'y is incurred or economic asset used. Revenues, expenses, gains, losses,
assets and liabilities resulting from exchange-like transactions are recognizedwhen the
exchange takes place. Revenues, expenses, gains, losses, assets and liabilities resulting
fro:m non-exchange transactions are recognized in accordance with the requirements of
GASB 33. Grant revenue is recorded when all applicable eligibility or reimbursement
rr:quirements are met.

! ulrd Fin4ncial Statements
The governmental fund financial statements are presented on the current financial
resources measurement focus and the modified accrual basis of accounting.
tlnder the modified accrual basis of accounting, revenues are recognized when measurable
and available. Measurable means knowing or being able to reasonably estimate the amount.
y'rvailable means collectible within the current period or within sixty days in order to pay
current liabilities. Expenditures (including capital outlay) are recorded when the related
firnd liabilitv is incurred.

B.
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(1)

State of New Mexico
Adult Parole Board

Notes to Financial Statements
June 30,2015

&E!p[ IDresentation - Fund Accountine (continued)

lfhis presentation is deemed appropriate to (a) demonstrate legal compliance,
(b) demonLstrate the source and use of liquid resources, and (c) demonstrate how the
llc,ard's actual experience conforms to the budget and fiscal plan. Since the
govemme:ntal fund statements are presented on a different measurement focus and basis
of accountling than the government-wide statements, reconciliation is presented on the
page following each fund statement, which briefly explains the adjustment necessary to
transform the fund based financial statements into the government-wide presentation.

lfhe accounts of the Board are organized on a fund basis, each of which is considered a
separate aocounting entity. The operations of each fund are accounted for with a separate
siet of self-'balancing accounts that comprise its assets, liabilities, fund equity, revenues
ernd expenditures, or expenses as appropriate. Government resources are allocated to and
etccounted for in individual funds based upon the purposes for which spending activities
erercontro.led. The following fund types are used by the Board:

(fovernmgntal Funds

(iSneral Funds (SHARES Fund 90500):
lfhe General Fund is the general operating fund of the Board. It is used to account for
arll financial resources except those required to be accounted for in another fund. Any
unencumbered balance remaining in the General Fund at the end of the year reverts to the
General Frnnd of the State of New Mexico. The General Fund is funded primarily through
Sitate General Fund appropriations. The SHARE number and description is #90500 - Adult
I'a:ole Board.

l\qsetsJiabilities and Eq uitv

ln"'estments with the State Treasurer

llhe Board's cash and cash equivalents are demand deposits with the State Treasurer.

I)rerPaid ex'.nt.t

Pavments made to vendors for services that will benefit periods beyond June 30, 2015 arc
recorded a.s prepaid expenses. Prepaid expenses are offset by a fund balance reserye account
which indicates that they do not constitute expendable available financial resources.

C.
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State of New Mexico
Adult Parole Board

Notes to Financial Statements
June 30,2015

c.

lSerp!!4! :\ssets

lln the government-wide financial statements, fumiture, fixtures and equipment is accounted for
as capital assets. All capital assets are valued at historical cost or estimated historical cost if
actual is unavailable, except for donated capital assets which are recorded at their estimated
lbir value at the date of donation. Capital asiets with a value exceeding $5,000 are capitalized.
and deprer;iated. Any software acquired is also included in capital assetJ *d d"pr""iated.

lrle'w Mexico Laws of 2005, Chapter 237 Section 1 changed the capitalization threshold for
movable chattel and equipment from items costing -or.1hun $1,000 to $5,000. Under this
law, items in the capital asset inventory that do not meet the new capitalizationthrer;hold
continue to be depreciated in future periods until they are fully depriciated.

D-epreciation is provided over the assets' estimated useful lives using the straight-line method
of depreciation. The range of estimated useful lives by type of asset is as follows:

Machinery and equipment
Data processing equipment
Furniture and fixtures

6 years
5 years

l0 years

In the fundfinancial statements, capital assets used in governmental fund operations are
a.cc,ounted for as capital outlay expenditures of the governmental fund upon acquisition.

I,oUg-femn Liabilities

Compensated Absences
lhe Board's policies regarding annual leave permits employees to accumulate
earned but unused annual leave. The liability for these compensated absences is
rrecorded ars current liabilities in the govemment-wide statements. In the fund
financial statements, governmental funds report only the compensated absences
li.ability payable from expendable available financial resources.

13



State of New Mexico
Adult Parole Board

Notes to Financial Statements
June 30,2015

C.

t3l\SB 63 amended previous guidance on deferred revenue in the government-wide financial
statements to include deferred outflows, which is the consumption ofnet position by the
government which is applicable to a fulure reporting period and deferred inflo* of ,ero.r.""s,
rvhich is the acquisition of net position by the goue*mint which is applicable to a future
reporting period. The Board has no defened outflows or inflows of resources at June 30. 2015.

fund Balance
(iovernmernt Wide- Statements
Irund balarrce is classified as net position and displayed in three component units:

l. Invested in capital assets, net ofrelated debt, consists ofcapital assets net of
accumulated depreciation and reduced by any outstanding debt. The Board
has no outstanding debt relating to capital assets.

2:,. Rerstricted net assets consists of net position with constraints placed on their
use either by (1) external groups such as creditors, grantors, contributors or
lavrs or regulations of other governments: or (2) law through constitutional
prc,visions or enabling legislation.

3 ' Unrestricted net position are all other net position that do not meet the definition
of "restricted" or "invested in capital assets, net of related debt,,.

F'urrd Financial Statements
Governmental fund equity is classified as fund balance. Fund balance is further
classified as nonspendable, restricted, committed, assigned and unassigned
deprending on the constraints that control how the Board can spend the-amounts.

t4



State of New Mexico
Adult Parole Board

Notes to Financial Statements
June 30,2015

D. l[g-gglarv Procedures and Budsgtarv Aqcountins

'fhe State Legislature makes annual appropriations to the Board. Legal compliance is
monitored through the establishment of a budget and a financial control system which
pe:rmits a budget to actual expenditure comparison. Expenditures may not legally exceed
appropriations for each budget at the appropriation level.

l3udgeted category amounts may be amended upon approval from the Budget Division of
ther State of New Mexico Department of Finance and Administration within the limitations
as specified in the General Appropriation Act. The budget amounts shown in the financial
sitatementsi are the final authorized amounts as legally revised during the year.

llhe Board follows these procedures in establishing the budgetary data reflected in the
Iinancial statements:

(1) No later than September I, the Board submits to the Legislative Finance
Committee (LFC) , ffid the Budget Division of the Department of Finance and
Administration (DFA) an appropriation request for the fiscal year commencing the
following July 1. The appropriation request includes proporcd expenditures and the
means of financing them.

Budget hearings are scheduled before the New Mexico House Appropriations and
Senate Finance Committee. The final outcome of those hearings is-incorporated into
the state's General Appropriation Act.

The Act is signed into Law by the Governor of the State of New Mexico within the
legally prescribed time limit, at which time the approved budget becomes a legally
binding document.

The budget for the governmental funds is adopted on a basis consistent with
generally accepted accounting principles (GAAP) and the modified accrual basis of
accounting except for accounts payable accrued at the end of the fiscal year that do
not get paid by the statutory deadline (Section 6-10-4 NMSA lg7g),thaimust be
paid out of the next year's budget. Under the modified accrual basis of accounting,
encumbrances are excluded from budgeted expenditures. Budgetary comparisons
presented for these funds in this report are on that basis.

(2)

(3)

(4)

15



State of New Mexico
Adult Parole Board

Nofes to Financial Statements
June 30,2015

D.

(s) ThLe Board submits, not later than May l, to DFA an annual operating budget by
appropriation unit and object code based upon the appropriatioi -ui. by the
Legislature. The DFA-Budget Division reviews ana approv.i th" opening buoget
which becomes effective on July l. All subsequent budgeiary adjustrnent mist be
approved by the Director of the DFA-Budget Division.

(6)

(7)

budgetary control for expenditures and encumbrances is by appropriation

Fo:rmal budgetary integration is employed as a management control devise during
the, fiscal year for the General Fund.

Appropriations lapse at the end of the fiscal year.

Th,e Board's budget for the fiscal year ending June 30, 2015 was amended in a
legally permissible manner by increasing or reallocating appropriation unit totals as
the need arose during the fiscal year. Individual amenOmenis were not material in
relation to the original budget.

\/acation and sick leave earned and not taken is cumulative; however, upon termination of
employment, sick pay for such leave hours accumulated up to 600 hours is forfeited, and
vacation pay is limited to payment for 240 hours. Vacation leave up to the maximum of
240 hours is payable upon separation from service at the employee-'s current hourly rate.
S'ick leave is payable semiannually to qualified employees for hours accumulated above
600 hours at arute equal to 50 percent of their houriy rate, not to exceed 120 hours each
sendannual period.

!rp-"1retirement, payment for sick leave is limited to 400 hours accumulated in excess of'
60(l hours at the 50 percent hourly rate. Accrued vacation and sick leave pay expected to be
liquidated with current financial resources, if any, is recorded as a-liability andas
exprenditur,e in the General Fund.

Legal
un.it.

(8)

(e)

E.
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(l)

State of New Mexico
Adult Parole Board

Notes to Financial Statements
June 30,2015

(continued)

lCompensated Absences Pavable

fQtralified employees accumulate annual leave to a maximum of 240 hours as follow:

E.

Years
Of Sqrvice

Less than 3 years

3 but less than 7 years

7 but less than 1 I years

1 1 but less than 15 years

15 years or more

Hours Earned
Per Pay Period

3.08 hours

3.69 hours

4.61 hours

5.54 hours

6.15 hours

F.

llhe maxirnum accrued annual leave may be carried forward into the beginning of the next
c'alendar year and any excess is lost. When employment terminates, the! are compensated
fbr accumulated unpaid annual leave as of the date of termination upto the maximum of
2:40 hours.

II@!!mates
I\danagement uses estimate and assumptions in preparing the financial statements. Tlhose
estimates emd assumptions affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported revenue and expenses.
hccordingly, actual results could differ from those estimates

f,'rogram llevenues

The Board does not have Program revenue or grant revenue.

!)xpendituLres

!y'hen an e.Kpense is incurred for purposes for which both restricted and unrestricted net
assrlts are available, the Board first uses restricted resources then unrestricted resources.

G.

H.

t7



a)

State of New Mexico
Adult Parole Board

Notes to Financial Statements
June 30,2015

INVES'TMENT DEPOSITED WITH THE STATE TREASURER

The State of New Mexico deployed the Statewide Human Resources Accounting and Management
Reporting System (IHARE) on July l, 2006. The goal of the SHARE implementation was to
provide the State of New Mexico with a single integrated system to streamline, enhance, and
provide drrta integrity for.financial reporting. In June10tz, The New Mexico State Comptioller
commissioned a Diagnostic report with the purpose of assessing the state of cash reconciiiations
and detennining recommendations for remediating the remaining systems and business process
issues pertaining to the book to bank process. This Diagnostic ripon indicates that the SHARE
book to bank reconciliations contains a significant numbei of un-reconciled items. The Diagnostic
report is available in the Resource section of the Cash Control page of New Mexico Departrient of
Finance & Administration's website.

The Boarcl adheres to the standard established in the Cash Management Function section of the
Manual of Model Accounting Practice which was issued by thi New Mexico Department of
Finance and Adrninistration- Financial Control Division. As part of this process, the Board
performr; a monthly reconciliation between the data collected in the field with monies deposited in
the banl: and the amounts posted into SHARE. The Board has taken every reasonable measure
within its control to ensure that its cash balance in SHARE is correct. The Diagnostic report
referred to' is not anticipated to have an impact on the SHARE cash balance of thi Board. i'he
Board's cash bala:rce in SHARE appears to be fairly stated as of June 30,2015.

All cash of the Board is on deposit with the New Mexico State Treasurer. These monies are held
on deposiit with thro State Treasurer and are pooled and invested by the State Treasurer. The State
Treasurer issues separate financial statements which disclose the collateral pledged to secure
these deposits. Cash on deposit with the State Treasurer at year end is as follows:

SHARES Book
Euttd Fund # Balance
Operating iaccount 90500 S SOTOOO

The Boarcl has cash on deposit with the State Treasurer in the General Fund Investment pool
(GFIP). The State Treasurer has the authority to invest money held in demand deposits and notimmediately needed for the operation of state government in securities in accordance with
Section 6-10-10.I through O NMSA 1978 as amended. The State Treasurer, with the advice and
consent of the state board of finance can invest money held in demand deposits and not immecliately
needed firr the operations of state government in:

(a) Securities issued by the United States (U.S.) govenrment or by its departments or agencies
that are either direct obligations of the U.S. oi are backed uy itre full iaith and credit of the
ur.s. govennment or agencies sponsored by the U.S. government.

l8



State of New Mexico
Adult Parole Board

Notes to X'inancial Statements
June 30,2015

@ INVES'IMENT DEPOSITED WITH TIIE STATE TREASURER (continued)

(b) Contracts for the present purchase and resale at a specified time in the future, not to exceed
one year or, in the case ofbond proceeds, not to exceed three years, ofspecific securities at
specified prices at a price differential representing the interest income to be earned by the
state. No such contract shall be invested in unless the contract is fully secured by
obligations of the United States or its agencies or by other securities backed by the United
litzrtes or its agencies or instrumentalities having a market value of at least one hundred two
percent of the amount of the contract. The securities required as collateral shall be
clelivered to a third-party custodian bank and delivery shall be made simultaneously with
ther transfer, no later than the same day the funds are transferred. The contracting bank,
trrokerage firm or institutional investor must have a net worth in excess of five hundred
rni.llion dollars.

Contracts for the temporary exchange of state owned securities for the use of broker-
ilealers, banks or other recognized institutional investors in securities for periods not to
erxceed one year for a specified fee rate. No such contract shall be invested in unless the
contract is fully secured by exchange of an irrevocable letter of credit running to the state,
cash or cash equivalent collateral of at least one hundred two percent of the market value
c'f the securities plus accrued interest temporarily exchanged. The collateral required shall
b'e delivered to the fiscal agent of New Mexico or the designee simultaneously with the
trarsfer of funds, no later than the same day the state-owned securities are transfened. I'he
contracting bank, brokerage firm or institutional investor must have a net worth in excess
of Jlive hundred million dollars.

liny of the following investments in an amount not to exceed forty percent of any fund that
the state treasurer invests: (1) commercial paper rated "prime" quaiity by a national rating
s'ervice, issued by corporations organized and operatingwithin the U.S.; tZl medium-term
notes and corporate notes with a maturity not exceeding five years that are rated A or its
equrivalent or better lV u nationally recognized rating service and that are issued by a
corporation organized and operating in the U.S.; or (3) an asset-backed obligation witL a
nrarlurity not exceeding five years that is rated AAA or its equivalents bf a nationally
recrcgnized rating service.

Sheres of an open-ended diversified investment company that is registered with the United
States Securities and Exchange Commission, complies with the divirsification, quality and
ntaturity requirements of Rule 2a-7, or any successor rule, or the United States Securities
and Exchange Commission applicable to money market mutual funds; and assesses no fees

(c)

(d)

(e)
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Notes to Financial Statements
June 30,2015

IIYVES'TMENT DEPOSTTED WITH THE STATE TREASURER (continued)

lrursuant to Rule l2b-I, or any successor rule, on sales load on the purchase of shares and
no contingent deferred sales charge or other similar charges, provided that the state slall
trot, at anY time, own more than five percent of a money market mutual fund's assets.

(0 Individual common or collective trust funds of banks or trust companies that invest in LI.S,
lixed inco;me securities or debt instruments authorized pursuant to (a), (b), and (d) above,
provided that the investment manager has assets under management of at least one billion
dollars and the investments made by the state treasurer pursuant to this paragraph are less
that five p,orcent of the assets of the individual, common or collective trusi furd.

Public fun.ds to br: invested in negotiable securities or loans to financial institutions fully secu.red
by negotiable sercurities at current market value shall not be paid out unless there is; a
contemprolaneous transfer of the securities at the earliest time industry practice permits, but in all
cases, srstllement shall be on a same-day basis either by physical delivery or, in the case of
uncertificated securities, by appropriate book entry on the books of the issuer, to the purchaser or
to a repurtable safiekeeping financial institution acting as agent or trustee for the purchaser, which
agent or trustee shLall furnish timely confirmation to the purchaser.

For additional disclosures information regarding the investment in the State Treasurer's GFIp, the
reader should see the separate audit report for the State Treasurer's for the fiscal year ended June
30,201:i, review the State Treasurer's Investment Policy at and review Sections 2.60.4.I through
2.60.4.1,5 of the lrlew Mexico Administrative Code, regarding Investment of Deposits of public
Funds Depository Bank Requirements, Collateral Level Requirements and Custodial Bamk
Requirements.

AccountlgPayabl,e

Accounts payable represent expenditures for goods and services received prior to June 30,2C115
and paid after June 30.

Accrue,il .Pavroll

A portion of pa1(qll expenditures pertaining to the year ended June 30, 2015 was accrued.
Disbursern.ent occurred subsequent to June 30,2015. Accrued payroll and benefits payable totaling
$7,653 h.arre been reflected in the balance sheet.

(3)

(4)
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State of New Mexico
Adult Parole Board

Notes to Financial Statements
June 30,2015

Capitaljqgqlg

Govern.mental Activities
capital assets actiivity for the year end June 30, 2015 was as follows:

Beginning
Cost Balance Additions Deletions
Furniture, fixtures and equipment S +Z,Ztl -
Accumulated depreciation (42.259) ("959)
Net capi.tal assets l__g5g t_J959I $___j_

current ye:ar depreciation expense is $ 959 charged to general government.

comner@

A summiary of changes in compensated Absences payable follows:

Ending
Balqnce
$43,217
(43.217\
$-

Due
Balance Within

Decrease June 30,2015 One year
$16-820 $_ul3z $l_zj8z

(6)

(7)

Balance
June 30,2014 Increase

Compensated absences $20J52 $_14t005

The Boi*d's generral fund is used to pay compensated absences.

Commitm ents-Otperating Leases

The Boarcl entered into an operating lease agreement with the New Mexico General Servioes
Department for a twelve month period beginning on July 1,2014 and ending on June 30, 2015 for
a vehicle on July I,2014 The Board will pay the Geneial Services Departrient $174 a month flor
twelve ntonths for a total of $2,088.The Board had no capital leases in e^ffect during the fiscal yeiar.

PERA n,gnremen't Plan

Plan Descrription. Substantially all of the Adult Parole Board's full-time employees participate in
a public enrployee retirement system authorized under the Public Employees Retirement Act
(Chapter 1t), Article 11, NMSA 197S). The Public Employees Retirernent Association (pERA) is
the adminirstrator of the plan, which is a cost-sharing multiple-employer defined benefit retirement
plan. The plan provides for retirement benefits, AisaUitity fenefits, survivor benefits and cost-of-
living adiustments to plan members and beneficiaries. pbne issues a separate, publicly availabl,e
financial rerport that includes financial statements and required supplementa.y info.-ation for theplan. That report may be obtained by writing to PERA, i.O. eof i123, Santa Fe, NM g7504-
2123. The report is also available on pERA's website at www.pera.srate.nm.us.

2l

(8)



(8)

State of New Mexico
Adult Parole Board

Notes to Financial Statements
June 30,2015

PERA lRetirement Plan (continued)

Funding .Policy. Plan members are required to contribut e 7 .42% of their gross salary. The Adutt
Parole Iloard is required to contribute 16.59% of their gross covered salary. The Board is requir,td
to contribute 16.59% of the gross covered salary. The contribution requirements of plan -..b.0,and the Board are established in State statute under Chapter 10, Articli I I NMSA 197g. The
requ,irennents may'be amended by acts of the legislature. The Board's contributions to pERA for
the fiscarl ltears enLding June 30,2015,2014 and2013 were $ 3g,735 and $3g,24g and $2g,077
respectively, which equal the amount of the required contributions for each fiscal year.

Complizrnt' with the requirements of Government Accounting Standards Board Statement No. 6g,
Accountin,g and Financial Reportingfor Pensions, the State of New Mexico has implemented the
standard tilr the fiscal year ending June 30, 2015.

The Boanl as part of the primary government of the State of New Mexico, is a contributing
employe'r to a cost-sharing multiple employer defined benefit pension plan administered by thE
Public Ilnrployees Retirement Association (PERA). Disclosurl requirements for governme'tal
fud-t apply to the primary govemment as a whole, and as such, this information wilibe presentedin the rComponent Appropriation Funds Annual Financial Report (General Fund) and the
comprehensive Annual Financial Report (CAFR) of the state ofNew Mexico.

Informal.ion concerrning the net pension liability pension expense, and pension-related deferred
inflows and outflows of resources of the primary government will be contained in the General
Fund and the CAFR and will be available, when issued from the Office of State Controller,
Rooml66, Bataan Memorial Building,407 Galisteo Street, Santa Fe, New Mexico g7501

D eferrer!.,pompgqgllong

The State of New Mexico offers state, local government and school district employees a defen,ed
compensation plan created in accordance with Internal Revenue Code Section 457.The plan
available' to all State employees and those local government and school district employees wh.se
employers have e.lected participation in the plan permits participants to defer a pbrtion of their
salary until future years. The deferred compensation ls nof available to ernployees urLtil
terminatioq retirement, death or unforeseeable emergency.

There arr: omployees tl91 -. making contributions to a Defened Compensation plan. Neither the
Board nor the State of New Mexico makes any contributions to the Deferred Compensation plan.
All contritrutions wjthheld from participants 6y the Board have been paid to the New Mexico
Public Emllloyee'si Retirement Association, which administers the plan.

(e)
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State of New Mexico
Adult Parole Board

Notes to Financial Statements
June 30,2015

Plan Detscription" Adult Parole Board contributes to the New Mexico Retiree Health Care Funrl, a
cost-sharirng multiple-employer defined benefit postemployment healthcare plan administered fy
the Nerv Mexico Retiree Health Care Authority (RHCA). The RHCA provides health c,are
insurance and pnescription drug benefits to retired employees of participating New Mexico
governnrent agen.cies, their spouses, dependents, and surviving spouses and dependents. lfhe
RHCA Board was established by the Retiree Health Care ActlCiapter 10, Article 7C, NMSA
1978). 'IhLe Board is responsible for establishing and amending benefif provisions of the healthcare
plan and is also authorized to designate optional and./or voluntary benefits like dental, vision,
supplenrental life insurance, and long-terrn care policies.

Eligible retirees are: l) retirees who make contributions to the fund for at least five years prior: to
retirement and whose eligible employer during that period of time made contributions us u
participturtt in the RHCA plan on the person's behalf unless that person retires before the
employe:r's RHCA effective date, in which the event the time period riquired for employee and
employerr 'contributions shall become the period of time betweenthe employer's effective date rurd
the date of retirement;2) retirees defined by the Act who retired priorio iuly 1 ,1990;3) forrner
legislators who served at least two years; and 4) former governing authority members who senzed
at least lbrn years.

The RFTCA issues a publicly available stand-alone financial report that includes financial
statemertts and required supplementary information for the postemployment healthcare plan. That
report and further information can be obtained by writing to the Retiree Health Care Authoritl,at
4308 Carlisle NE, Suite 104, Albuquerque, NM g7I07.

Funding l>olicy. The Retiree Health Care Act (Section 10-7C-13 NMSA 1973) authorizes the
RHCA lloard to establish the monthly premium contributions that retirees are required to pay for
healthcare benefits. Each participating retiree pays a monthly premium according to a service
based subsridy rate schedule for the medical plus basic life plan pius an additional participation flee
of five dollars if the eligible participant retired prior to the employer's RHCA effeitive date or is a
former legislator or former governing authority member. Former legislators and governi.ng
authority rnembers are required to pay I00% of the insurance premium to coue. their ciaim, urd
the administrative expenses of the plan. The monthly premium rate schedule can be obtained fr'm
the RHC:A or viewed on their website at www.nmrhca.state.nm.us.
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State of New Mexico
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Notes to Financial Statements
June 30,2015

l0)

The empl,oyer, employee and retiree contributions are required to be remitted to the RHCA on a
monthll'basis. The statutory requirements for the employer and employee contributions can be
changedl try the New Mexico State Legislature. Employers that choose-to become participating
employersi after .Ianuary l, 1998, are required to make contributions to the RHCA fund in the
amount determined to be appropriate by the board.

The Retiree Health Care Act (Section 10-7C-15 NMSA 1978) is the statutory authority that
establishes the required contributions of participating employers and their employees. For
employees that were members of an enhanced retirement plan (state police and adult conectional
officer rnermber coverage plan 1: municipal police member coverage-plan 3,4 or 5 municipal .[ire
member ooverage plan 3,4 or 5; municipal detention officer member coverage plan 1; lnd
members pursuant to the Judicial Retirement Act) during the fiscal year ended lune jO, 2015, the
statute requires each participating employer to contribute 2.5Yo of each participating employee's
annual salrary; and each participating employee was required to contribute I.25Yo of their sala.y.

For employees that were not members of an enhanced retirement plan during the fiscal year en<led
June 30, 2015, the statute required each participating employer to contribute 2.06/o of each
participating employee's annual salary; each participating employee was required contribute l.0o/o
of their r;al.ary. In addition, pursuant to Section 10-7C-15 (G) NMSA 1978 at the first session of the
Legislaturr: following July l, 2015, the legislature shall review and adjust the distributir>ns
pursuant to Section 7-l-6.1 NMSA 1978 and the employer and employee contributions to the
authority iLn order to ensure the actuarial soundness of the benefits provided under the Retiree
Health Car:e Act.

The Adult Parole Board's contributions to the RHCA for the years ended June 30,2015,2014 emd,
2013 were $4,561, $4,619 and $3,856, respectively, which equal the required contributions for
each year.

(11) Risk Management

The Adtrlt Parole Board is exposed to various risks of loss. The Board carries insurance with 1he
Risk Management Division of New Mexico General Services Department. Coverage is provicled
for Generral Liability, surety Bond, property and workers compensation.
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State of New Mexico
Adult Parole Board

Notes to Financial Statements
June 30,2015

(r2) Deficit !{p!-g!!!q

GASB ;#34 requires capitalized assets, net of accumulated depreciation, and the inclusion of lo,ng-
term debt resulting in unrestricted net position of ($16,781). This deficit is created by compensated
absences liabilities which will be paid from subsequent years State General Fund Appropriations.

(13) OperatingTransfers

The Board had operating transfers from the Department of Finance and Administration for the State
General F'und Appropriation Laws of 2015 Chapter I Section 4 totaling $493,500 from sharr:s fund
# 85300tto the Board's shares fund #76000.

(14) Due to lState General Fund

Due to the State General Fund at June 30,2015 is the reversionof $40,726 from the Board share fund
#76000 to the State General Fund share fund # 858300.
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JOSEPH M. SALAZAR
CERTIFIED PUBLIC ACCOUNTANT

P.O. Box 1744
Espanola, New Mexico 87532

Phone/Ta x 505-7 47 -27 7 s

Report on Internal Control
Over Financial Reporting and on Compliance

And Other Matters Based on an
Audit of Financial Statements performed in

A.ccordance with Government Auditing Standards

Independent Auditor's Report

Mr. Tinr trleller
New Mr:xico State Auditor
Santa Fr:, New Mexico

and
Adult P'arole Board
Board ldembers
Santa Fe,.New Mexico

We have audited in accordance with the auditing standard generally accepted in the United Stltes
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
govemnrental activities, major fund, and the respective budgetary comparison for the general firnd
of the State of New Mexico, Adult Parole Board (Board) as of and for the year ended June 30,
2015 an.d the related notes to the financial statements which collectively comprise the Board's
basic finLancial statements and have issued our report thereon dated October 23,2015.

Internal Control Over Financial Reporting

In plannirrg and performing our audit, of the financial statements, we considered the Board's
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing an our opinions on the finanr:ial
statements but not for the purpose of expressing an opinion on the effectiveness of the board's
internal control. Accordingly, we do not express an opinion on the effectiveness of the Board's
internal co,ntrol.
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A deficiency in .internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to pre.rent
or rleterlt and conect misstatements on a timely basis. A material *eakrress is a deficien.y ,r, u
conrbinatiion of deficiencies in intemal control, such that there is a reasonable possibili ty'th* amaterial tnisstatement of the Board's financial statements will not be prevented, or detected and
con:ected on a timely basis. A significant deficiency is a deficiency, or a combination of
defiicierLcies, in intemal control that is less severe than a material weakness, yet important enough
to merit aftention by those charged with governance.

our conLsideration of intemal control over financial reporting was for the limited purpose describedin the firs't paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weakness or significant ancl therefore material weakness orsignificant deficiencies may exist that were not identified. Given these limitations, during our a*dit
we did not identily any deficiencies in internal control that we consider to be material weaknes:;es.
Howeve:;r, materiarl weaknesses may exist that have not been identified.

Compliance and Other Mattelg

As part o1'obtaining reasonable assurance about whether the Board's financial statements are liee
of material misstatements, we perform tests of its compliance with certain provisions of laws,
regulati<lns, contracts, and grants agreements, noncompliance with which coul,C have a direct .nd
material e:ffect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, andaccordiilly,
we do not expr'ess such an opinion. The results of our tests disclosed no instances'of
nonr:omplliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Rleport
This report is inLtended solely to describe the scope of our testing of internal control rnd
compliarrce and ttre results of that testing and not to piovide an opinion on the effectiveness of the
Board's iinternal control or on compliance. This report is an integral part of an audit performed in
acco'rdance with Govemment Auditing Standards in considering the-noard's internal control zmd
corqpliarr.ce. Accordin4ly, this communication is not suitable for any other purpose.!,Or+prranag. Accoromgly, tnrs r

(/ 1
.! ....tt 'r V t' ''r*4i,tr(,, / / 7 . ;"J a {.rrgnz.

,' {oseph itt[. Salazar, CPA '
pctcrber 2:i,2015
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State of New Mexico
Adult Parole Board

Prior Year Audit Findings
June 30,2015

No prior year audit findings

X'inancial Sfatement Preparation
The financial statements and notes to the financial statements were prepared by the i
certified public accountant performing tfe audit. Management is responsible foi ensuring
books and rccords adequately support the preparatiott of financial statements in
accounting principles generally accepted in the United States of America and that the
current and in balance. Management has the knowledge and experience to prepare, review and
financial statements. Management has reviewed andapprored the financial-statements,
finalrcial statements.
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State of New Mexico
Adult Parole Board

Exit Conference
June 30,2015

The contents of this report were discussed at an exit conference on October 23, 2015.
attending wore as follows:

Sandra Dietz, Board Chairwoman

Sherry Stephens, Executive Director

Veronica River4 Adminishative Assistant

Megan Moreno, Manager

Independent Auditor

Joseph M. Salazar CPA
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