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-'Certified Public Accountants
INDEPENDENT AUDITOR'S REPORT

Mr. Hector H Balderas i
New Mexico State Auditor |
The Coordinating Council '
Regional Educational Center #6

We have audited the accompanying financial statements of the governmental activities, each major fund,
aggregate remaining fund: information and the budgetary comparisons for the general fund and major
special revenue funds of Regional Educational Center #6 (the Center), as of and for the year ended June
30, 2012, which collectively comprise the Center's basic financial statements as listed in the table of
contents. We also have audited the financial statements of each of Center's nonmajor governmental
funds presented as supplementary information in the accompanying combining and individual fund
financial statements as of and for the year ended June 30, 2012, as listed in the table of contents. These
financial statements are the responsibility of the Center's management. Our responsibility is to express

opinions on these financial statements based on our audit.

We conducted our audit in: accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial

statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund and the aggregate remaining
fund information of the Center, as of June 30, 2012, and the respective changes in financial position,
where applicable, thereof and the respective budgetary comparison for the General Fund, 21% Century
Learning, Teacher/Principal Training, State Directed Activities, and Medicaid, for the year then ended in
conformity with accounting principles generally accepted in the United States of America. In addition, in
our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of each non major governmental fund of the Center as of June 30, 2012, and
the respective changes in.financial position, and the respective budgetary comparisons for the non major
- governmental funds for the year ended in conformity with accounting principles generally accepted in the

United States of America. '

In accordance with Government Auditing Standards, we have also issued our report dated September 26,
2012, on our consideration of Regional Educational Center #6's internal control over financial reporting and
our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards, and should be considered in assessing the results of our
audit.

The Center has omitted the MD&A which is required to be presented to supplement the basic financial
statements. Such missing’ information, although not a part of the basic financial statements is required by
GASB who considers it to be an essential part of financial reporting for placing the basic financial statements

Portales: PO Box 445, 118 E. 27 Street Portales NM, 88130 Phone: 575-356-8564 Fax: 575-356-2453
Clovis; PO Box 1874, 116 E. Grand Avenue Clovis NM, 88101 Phone: 575-762-3811 Fax: 575-762-3866
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in an appropriate operationél, economic, or historical context. Our opinion on the basic financial statements is
not affected by this missing information.

Our audit was conducted for the purpose of forming opinions on the basic financial statements, and the
combining and individual fund financial statements, and the budgetary comparisons. The accompanying
schedule of expenditures of federal awards is presented for purposes of additional analysis as required by
the U.S. Office of Management and Budget Circular A-133, Audits of State, Local Government, and Non-
Profit Organizations. The other supplementary information listed in the table of contents is presented for
purposes of additional analysis and is not a required part of the basic financial statements of the Center. This
information and the statement of expenditures of federal awards are not a required part of the basic financial
statements of the Center. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements. the
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly presented in all material
respects, in relation to the basic financial statements taken as a whole.

Yo\e\, Lo <4

September 26, 2012
Portales, New Mexico



STATE OF NEW MEXICO |
REGIONAL EDUCATIONAL CENTER #6
STATEMENT OF NET ASSETS

June 30, 2012

ASSETS

Cash and cash equivalents
Due from other governments :

Non-current:
Capital Assets-Net

Totai Assets
LIABILITIES

Current:
Deferred Revenue

Total Liabilities
NET ASSETS
Invested in capital assets
Unassigned

Total Net Assets

The accompanying footnotes are an in

Governmental
Activities

$ 374,557
171,160

8,339

554,056

$ 50,640

50,640

8,339

495,077

$_ 503,416

tegral part of these financial statements
1



STATE OF NEW MEXICO
REGIONAL EDUCATIONAL CENTER #6

STATEMENT OF ACTIVITIES
‘ Net (Expenses)
For the Year Ended June 30,2012 . Revenue & Changes
: Program Revenues in Net Assets
Operating
Grants Capital Grants Primary
: Charges for and and Governmental
Functions/Programs Expenses Services Contributions Contributions Activities
Primary government:
Governmental activities: ;
Instruction $ 372,593 $ - % 372,593 $ - $ -
Support Services-Students . 550,673 - 178,389 - (372,284)
Support Services-Instruction 129,441 - 52,990 - (76,451)
Support Services-School Administration 192,963 - 48,637 - (144,326)
Support Services-General Administration 90,824 - 87,332 - (3,492)
Central Services 85,722 - 76,441 - (9,281)
Operation & Maintenance of plant ; 22,544 - - - (22,544)
Student Transportation : 50,281 - .- - (50,281)
Food Service Operations : 38,428 - - - (38,428)
Other Support Services ) - - - - -
Community Services 403,562 - 403,562 .
Depreciation 1 3,963 - - - (3,963)
Unallocated ' C- - - - -
Total governmental activities ‘ $ 1,940,994 $ - $ 1,219,944 $ - $ (721,050)
General revenues.
Intergovernmental $ 672,337
Total General Revenues 672,337
Change in net assets (48,713)
Net Assets beginning 552,135
Restatement of net Assets : (6)
Net assets - beginning Restated 552,129
Net assets - ending $ 503,416

The accompanying footnotes are an integral part of these financial statements.
2



STATE OF NEW MEXICO ‘
REGIONAL EDUCATIONAL CENTER #6

BALANCE SHEET-- GOVERNMENTAL FUNDS

June 30, 2012

24119 24154
TEACHER/
GENERAL PRINCIPAL
FUND 21ST CENTURY TRAINING
ASSETS ‘;
Cash on Deposit $ 137,776 $ - % -
Due from other Governments - 115,074 39,253
Due From Other Funds ‘ 171,160 - -
TOTAL ASSETS ! $ 308,936 $ 115,074 $ 39,253

LIABILITIES AND FUND BALANCE :
Due to Other Funds ; $ - $ 115,074 $ 39,253
Accounts Payable j - - -
Deferred Revenue ; - - -

TOTAL LIABILITIES . - 115,074 39,253

FUND BALANCE
Fund Balance

Unassigned ] 308,936 - -
Assigned to: ‘
Medicaid :

TOTAL FUND BALAN¢E 308,936 ) - -

TOTAL LIABILITIES AND FUND BALANCE $ 308,936 $ 115,074 $ 39,253

The accombanying footnotes are an integral part of these financial statements.
w 3



27200 28144

STATE 1 OTHER Total
DIRECTED | GOVERNMENTAL GOVERNMENTAL
ACTIVITIES MEDICAID FUNDS FUNDS

17535 $ 186,141 $ 33,105 $ 374,557
§ 16,833 171,160

- : R 171,160
17.535 $ 186,141 $ 29938 $ 716,877
- -8 16,833 $ 171,160
17,535 ; 33,105 50,640
17,535 . 49,938 221,800
- - - 308,936
186,141 186,141

- 186,141 - 495,077
17,535 $ 186,141 $ 49938 $ 716,877

The accompanying footnotes are an integral part of these financial statements.
\ 4



STATE OF NEW MEXICO
REGIONAL EDUCATIONAL CENTER #6

BALANCE SHEET-- GOVERNMENTAL FUNDS

June 30, 2012

24119 24154
TEACHER/
GENERAL PRINCIPAL
FUND 21ST CENTURY TRAINING
ASSETS ‘
Cash on Deposit . $ 137,776 $ - 8 -
Due from other Governments - 115,074 39,253
Due From Other Funds 171,160 - -
TOTAL ASSETS p $ 308,936 $ 115,074 $ 39,253

LIABILITIES AND FUND BALANCE
Due to Other Funds ‘ $ - 3 115,074 $ 39,253
Accounts Payable - - -
Deferred Revenue ! - - -

TOTAL LIABILITIES - 115,074 39,263

FUND BALANCE
Fund Balance

Unassigned ‘ 308,936 - -
Assigned to: /
Medicaid
TOTAL FUND BALANCE 308,936 - -
TOTAL LIABILITIES AND FUND BALANCE $ 308,936 $ 115,074 $ 39,2563

The accompanying footnotes are an integral part of these financial statements.
‘ 3



27200 28144

STATE OTHER Total
DIRECTED ‘ GOVERNMENTAL GOVERNMENTAL
ACTIVITIES MEDICAID FUNDS FUNDS

17,535 $ 186,141 $ 33,105 $ 374,557
- : 16,833 171,160

. N - 171,160
17,535 $ 186,141 $ 49,938 $ 716,877
- % - 8 16,833 $ 171,160
17,535 33,105 50,640
17,535 49,938 221,800
- - - 308,936
186,141 ' 186,141

B 186,141 - 495,077
17,535 $ 186,141 $ 49,938 $ 716,877

The accompanying footnotes are an integral part of these financial statements.
4



STATE OF NEW MEXICO ‘

REGIONAL EDUCATIONAL CENTER #6
RECONCILIATION OF THE BALANCE SHEET
ALL GOVERNMENTAL FUNDS TO THE
STATEMENT OF NET ASSETS

June 30, 2012

Amounts reported for governmental activities in the statement of net assets are
different because:

Fund Balance - total:governmental funds $ 495,077
Net Change in Fund:Balance 495,077
Capital assets used in governmental activities are not

financial resources and therefore are not reported in the funds 8,339
Net assets of goverhmental activities $ 503,416

The accompanyihg financial statements are an integral part of these financial statements.
‘ 5



STATE OF NEW MEXICO ,};
REGIONAL EDUCATIONAL CENTER #6

STATEMENT OF REVENUE, EXPENDITURES AND
CHANGES IN FUND BALANCE - GOVERNMENTAL FUNDS

Year Ended June 30, 2012

REVENUE
Federal Program j $
State Program ‘
Intergovernmental
Donations
Sale of Equipment
Fees , :
TOTAL REVENUES

EXPENDITURES
Current
instruction :
Support Services-Students .
Support Services-Instruction
Support Services-School Administration 4
Support Services-General Admlnlstratlon
Central Services
Operation & Maintenance of Plant
Student Transportation
Other Support Services
Food Services - Operations
Community Services - Operatlons
Capital Outlay
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF
REVENUE OVER EXPENDITURES

OTHER FINANCING SOURCES
Transfers In/Out

Net Change In Fund Balances ;‘

FUND BALANCE
June 30, 2011
Restatement
Restated Fund Balance
FUND BALANCE :
June 30, 2012 $

GENERAL
FUND

24119

218T CENTURY

24154
TEACHER/
PRINCIPAL
TRAINING

672,337

477,480 $

672,337

372,284
76,451
144,326
3,492

22,544
50,281

38,428

22,285

51,633

403,562

707,806

477,480

(35,469)

(35,469)

344,405

344,405

308,936 $

The accom_banying footnotes are an integral part of these financial statements.

6



28144

27200
STATE OTHER Total
DIRECTED GOVERNMENTAL  GOVERNMENTAL -
-ACTIVITIES MEDICAID FUNDS FUNDS
; s 8 45322 § 522,802
488,904 174,414 33,824 1,369,479
288,904 174,414 79.146 1.892.281
372,503 : ; 372,593
62,803 08,157 17,429 550,673
; 52,990 ] 129,441
; : 26,352 192,963
53,508 : 33,824 90,824
] 32,548 1,541 85,722
; ; ] 22 544
- : ; 50,281
; ] ; 38,428
; : ; 403,562
488,004 183,695 79,146 1.037.051
. (9.281) - (44,750)
- (9,281) - (44,750)
; 195,428 ; 539,833
- (6) - ®
. 195,422 ; 539,827
; 186,141 $ ; 495,077

The accompanying footnotes are an in

tegral part of these financial statements.



STATE OF NEW MEXICO :

REGIONAL EDUCATIONAL CENTER #6

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE -

ALL GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

Year Ended June 30, 2012

Amounts reported for governmental activities in the statement of activities are
different because: ‘1

Net change in fund balance - tdtal governmental funds

Governmental funds report capita| outlays as expenditures. However, in the
statement of activities the cogt of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by
which depreciation exceeded.‘.capital outlay in the current year

Change In Net Assets

$ (44,750)

(3,963)

$ (48,713)

The accompanying footnotes are an integral part of these financial statements.

8



STATE OF NEW MEXICO ‘1
REGIONAL EDUCATIONAL CENTER #6

STATEMENT OF REVENUE & E)(PENDITURES-—BUDGET (NON-GAAP)
AND ACTUAL--SPECIAL REVENUE FUND--21ST CENTURY LEARNING

Year Ended June 30, 2012

REVENUE .
Federal Revenue : $
TOTAL REVENUE

Cash Balance Budgeted

TOTAL REVENUE & CASH . $

EXPENDITURES ‘
Current :

Support Services-School Administration $

Central Services :‘
Community Services-operations
TOTAL EXPENDITURES $

VARIANCE
ORIGINAL Favorable
BUDGET BUDGET ACTUAL (Unfavorable)
477,480 $ 477,480 $ 411,507 $ (65,973)
477,480 - 477,480 3 411,507 $ (65,973)
477,480 $ 477,480

8,113 $ 22,285 $ 22,285 $ -

48,835 51,633 51,633 -

266,452 403,562 403,562 -

323,400 $ 477,480 $ 477,480 $ -

Explanation of Difference bétweep Budgetary Inflows and Outflows and GAAP Revenues and Expenditures

Sources/inflows of resources °
Actual amounts (budgetary basis)
Differences-Budget to GAAP
Current Year Receivable

Prior Year Receivable

Total Revenues (GAAP Basis)

Uses/outflows of resources -
Actual amounts (budgetary basis)
Differences-budget to GAAP

Total Expenditures (GAAP Basis).

The accomﬁanying footnotes are an in

9

$

$

$
$

411,507

115,074
(49,101)

477,480

477,480

477,480

tegral part of these financial statements.



STATE OF NEW MEXICO ‘
REGIONAL EDUCATIONAL CENTER #6

STATEMENT OF REVENUE & E?(PENDITURES-—BUDGET {NON-GAAP)
AND ACTUAL--SPECIAL REVENUE FUND--STATE DIRECTED ACTIVITIES

Year Ended June 30, 2012

REVENUE
State Flow Through Grants
TOTAL REVENUE

Cash Balance Budgeted

TOTAL REVENUE & CASH

EXPENDITURES
Current
Instruction
Support Services
Support Services-Students
Support Services-Instruction
Support Services-General Administration
TOTAL EXPENDITURES

Explanation of Difference between Budgetary Inflows and Outflows and GAAP Revenues and Expenditures

- Sources/inflows of resources
Actual amounts (budgetary basis)
Differences-Budget to GAAP !
Current Year Receivable
Prior Year Receivable
Current Year Deferral
Prior Year Deferral

Total Revenues (GAAP Basis)

Uses/outflows of resources

Actual amounts (budgetary basis).
Differences-budget to GAAP
Total Expenditures (GAAP Basis).

The accompanying footnotes are an i

$

VARIANCE
ORIGINAL Favorable
BUDGET BUDGET ACTUAL (Unfavorable)
- $ 492 689 $ 779,601 $ 286,912
- 492,689 $ 779,601 $ 286,912
- $ 492 689
- $ 376,324 3 372,593 $ 3,731
- 62,854 62,803 51
- 53,511 53,508 3
- $ 492 689 $ 488,904 $ 3,785

ntegral part of these financial statements.

10

i 779,601
(273,162)
(17.535)

$488.904
$ 488,904
$ 488904



STATE OF NEW MEXICO ;
REGIONAL EDUCATIONAL CENTER #6

STATEMENT OF REVENUE & EXPENDITURES--BUDGET (NON-GAAP)
AND ACTUAL--SPECIAL REVENUE FUND--MEDICAID HSD

Year Ended June 30, 2012

VARIANCE
ORIGINAL : Favorable
BUDGET BUDGET ACTUAL (Unfavorable)
REVENUE ; g
Fees - Educational $ 1,324,469 $ 374,411 $ 174,414 $ (199,997)
TOTAL REVENUE ‘; 1,324,469 374,411 $ 174,414 $ (199,997)
Cash Balance Budgeted 3‘ - -
TOTAL REVENUE & CASH i $ 1,324,469 $ 374,411
EXPENDITURES
Current :
Support Services-Students $ . 49877 § 247,828 98,157 § 149,671
Support Services-Instruction 39,233 79,595 52,990 26,605
Support Services-General Administration - ' - - -
Support Services-School Administration - - - -
Central Services 35,359 46,988 32,548 14,440
Fiscal Services : - - - -
TOTAL EXPENDITURES $ 124,469 $ 374,411 $ 183,695 $ 190,716

Explanation of Difference between Budgetary Inflows and Outflows and GAAP Revenues and Expenditures
Sources/inflows of resources !

Actual amounts (budgetary basis). $ 174,414
Differences-Budget to GAAP |

Property tax Receivable

Prior Year Tax Receivables )

Current Year Receivable

Prior Year Receivable

Current Year Deferral

Prior Year Deferral

Total Revenues (GAAP Basis) $ 174,414
Uses/outflows of resources |
Actual amounts (budgetary basis), ) : $ 183,695
Differences-budget to GAAP ‘

Total Expenditures (GAAP Basis): » $ 183,695

The accompanying footnotes are an integral part of these financial statements.
: 11



STATE OF NEW MEXICO

REGIONAL EDUCATIONAL CENTER #6

STATEMENT OF REVENUE & EXPENDITURES--BUDGET (NON-GAAP)
AND ACTUAL-GENERAL FUND--REC STATE FUNDING

" Year Ended June 30, 2012

REVENUE
State Flow Through Grants
TOTAL REVENUE

Cash Balance Budgeted

TOTAL REVENUE & CASH

EXPENDITURES

Current
Instruction
Support Services-Students
Support Services-Instruction

Support Services-General Administration
Support Services-School Administration

Central Services

Operation & Maintenance of Plant

Student Transportation !
Other Support Services
TOTAL EXPENDITURES

Explanation of Difference between Budgetary Inflows and Outflows and GAAP Revenues and EXpenditures

Sources/inflows of resources
Actual amounts (budgetary basis)
Differences-Budget to GAAP ‘
Total Revenues (GAAP Basis)

Uses/outflows of resources
Actual amounts (budgetary basis)
Differences-budget to GAAP
Total Expenditures (GAAP Basis)

The accompanying footnotes are an i

$

VARIANCE
ORIGINAL ADJUSTED Favorable
BUDGET BUDGET ACTUAL (Unfavorable)
608,916 $ 733,986 $ 672,337 (61,649)
608,916 733,986 $ 672,337 (61,649)
608,916 $ 733,986
- $ - $ - -
332,334 338,849 372,284 (33,435)
34,596 107,440 76,451 30,989
148,895 168,895 144,326 24,569
400 4,000 3,492 508
43,873 65,984 50,281 15,703
31,688 31,688 22,544 9,144
17,130 17,130 38,428 (21,298)
608,916 $ 733,986 $ 707,806 26,180

12

$
$

$
$

672,337

672,337

707,806

707,806

ntegral part of these financial statements.
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STATE OF NEW MEXICO |
REGIONAL EDUCATIONAL CENTER #6

STATEMENT OF FIDUCIARY NET ASSETS

June 30, 2012

AGENCY
; FUNDS
ASSETS f
Cash in Bank _ $ 6,056
TOTAL ASSETS . $ 6,056
Net Assets ' '
Cash Held for other Entities $ 6,056

TOTAL NET ASSETS $ 6,056

The accomﬁanying footnotes are an integral part of these financial statements.
‘ 13



STATE OF NEW MEXICO
REGIONAL EDUCATIONAL:CENTER #6
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2012

1. Summary of Significant Accounting Policies
A. Reporting Entity

The ten Regional Education: Cooperatives established throughout New Mexico in 1984 were originally organized to
provide supplementary special education services to local education agencies utilizing federal PL 94-142 funds. The
role of the Centers has expanded under the authorization of the regional Coordinating Councils to include a variety of
other projects, both federally funded and funded from other sources. Regional Educational Center #6, through the
governing council, has established as its purpose the delivery to local districts and communities those services
deemed critical to the ongoing success of regular and special education programs provided by the local agencies. For
financial reporting purposes,the Center includes all funds and account groups that are controlled by or dependent on
the Center for financial support. The Center has no component units.

The summary of significant| accounting policies of the Center is presented to assist in the understanding of the
Center's financial statements. The financial statements and notes are the representation of Regional Educational
Center #6's management who is responsible for their integrity and objectivity. The financial statements of the Center
conform to generally accept accounting principles (GAAP) as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting
and financial reporting principles. The more significant of the government's accounting policies are described below.

B. Government-wide and fu}ld financial statements

The government-wide fi nancnal statements (i.e., the statement of net assets and the statement of changes in net
assets) report information on all of the non-fi ducnary activities of the Center. For the most part, the effect of interfund
activity has been removed from these statements.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segments are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or
segment. Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operatlonal or capital requirements of a particular function or segment. Taxes and other
items not properly included among program revenues are reported instead as general revenues. Separate financial
statements are provided for governmental funds. Major individual governmental funds are reported as separate
columns in the fund financial  statements.

C. Measurement focus, basis of accounting, and financial statement presentation

The government-wide fi nandal statements are reported using the economic resources measurement focus and the
accrual basis of accounting: Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. No property tax revenue is available. Grants and similar items
are recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
available. Revenues are considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the government considers revenues to be
available if they are collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. Grant revenues and deferrals are recognized in
accordance with GASB 33.

14




STATE OF NEW MEXICO
REGIONAL EDUCATIONAL CENTER #6
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2012
I. Summary of Significant Accounting Policies (continued)
C. Measurement focus, basi$ of accounting, and financial statement presentation (continued)

The Center reports the following major governmental funds:

General Fund — The generaj fund is comprised of the State REC Funding fund. The general fund is the government's
primary operating fund. It accounts for all financial resources of the general government, except those required to be
accounted for in another fund.

Teacher/Principal Training'— To provide grants to State Education Agencies on a formula basis to increase student
academic achievement through strategies such as improving teacher and principal quality and increasing the number
of highly qualified teachers in the classroom and highly qualified principals and assistant principals in schools and
hold local educational agencies and schools accountable for improvements in student academic achievement. The
authority for the creation of this fund is the Elementary and Secondary Education Act of 1965 as amended, Title I,
Part A, Public Law 107-110.

Twenty-First Century Community Learning Centers — To account for state funds used to establish or expand
community leaming centers that provide academic enrichment opportunities.for children, particularly those attending
high-poverty and low-performing schools, to meet state and local standards in core academic subjects. This fund is
funded by the State of New Mexico through the Title | program.

State Directed Activities — The purpose of this fund is used to account for a program funded by a State grant to
assist the REC in providing free appropriate public education to all handicapped children. Funding authorized by the
individuals with Disabilities Education Act, Part B, Sections 611-620, as amended, Public Laws 91-230, 936-380 ,94-
142 ,98-199 ,99-457, 100-639, and 101-476, 20 U.S.C. 1411-1420. The fund was created by the authority of federal
grant provisions. :

Medicaid HSD — The purpdse of this fund is to account for reimbursement of health-related services of Medicaid
eligible students receiving related services, for administrative time study, and for a statement of service costs study.
Authorized by the Social Security Act.

Similar to private-sector staridards of accounting and financial reporting issued prior to December 1, 1989, generally
are followed in the government-wide financial statements to the extent that those standards do not conflict with or
contradict guidance of the Governmental Accounting Standards Board. The government has elected not to follow
subsequent private-sector guidance. As a general rule the effect of interfund activity has been eliminated from the
government-wide financial statements.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or

privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions. Internally dedicated
resources are reported as general revenues rather than as program revenues. When both restricted and unrestricted
resources are available for use, it is the government's policy to use restricted resources first, and then unrestricted
resources as they are needed.

Program revenues reported as operating grants and contributions consist of federal and state grant program
revenues used to administer federal and state directed programs. Fees charged to participating school districts are
for technical assistance, professional development, and/or direct services provided by the Center.

D. Assets, Liabilities, and Ne; Assets or Equity
1. Deposits and investments

The government's cash and Efcash equivalents are considered to be cash on hand, demand deposits, and short-term
investments. : :

State statutes authorize the investment of the Center's funds in a wide variety of instruments including certificates of

deposit and other similar obligations, state investment pool, and money market accounts. The Center is also allowed
to invest in United States Government obligations. All funds of the Center must follow the above investment policies.
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STATE OF NEW MEXICO -
REGIONAL EDUCATIONAL CENTER #6
NOTES TO FINANCIAL STATEMENTS

- JUNE 30, 2012

I. Summary of Significant Ac@unting Policies (continued)
D. Assets, Liabilities, and Ne,it Assets or Equity (continued)
1. Depdsits and investments?(continued)

Deposits of funds may be made in interest or non-interest bearing checking accounts in one or more banks or
savings and loan associations within the geographical boundaries of the Center. Deposits may be made to the extent
that they are insured by an agency of the United States or by collateral deposited as security or by bond given by the
financial institution. ,

The rate of interest in non-demand interest-bearing accounts shall be set by the State Board of Finance, but in no
case shall the rate of interest be less than one hundred present of the asked price on United States treasury bills of
the same maturity on the day of deposit.

Excess of funds may be te@porarily invested in securities which are issued by the State or by the United States
government, or by their departments or agencies, and which are either direct obligations of the State or the United
States or are backed by the full faith and credit of those governments.

2. Receivables and payableé

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the fiscal
year are referred to as either "due to/from other funds" (i.e., the current portion of interfund loans) or "advances
to/from other funds" (i.., the non-current portion of interfund loans). All other outstanding balances between funds
are reported as "due to/from other funds.” Amounts shown as ‘due from other Governments are amounts due from
pass through agencies and are fully collectible.

3. Inventories

None

4. Capital Assets

Capital assets, which incluée property, plant, and equipment, are reported in the applicable governmental-wide
financial statements. Capital assets are defined by the government as assets with an initial, individual cost of more
than $5,000 (amount not rounded) and an estimated useful life extending beyond a single reporting period. The
Center is capitalizing qualifying software as required. Such assets are recorded at historical cost or estimated

historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair market value at the
date of donation. The Center:, does not have a library. -

The costs of normal maintehance and repairs that do not add to the value of the asset or materially extend assets
lives are not capitalized. i

Major outlays for capital asséts and improvements are capitalized as projects are constructed.

Property, plant, ahd equipmént of the Center are depreéciated using the straight line method over the following
estimated useful lives:

Assets Years
Vehicles 5
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STATE OF NEW MEXICO
REGIONAL EDUCATIONAL CENTER #6
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2012
[. Summary of Significant Aceounting Policies (continued)
D. Assets, Liabilities, and Net Assets or Equity (continued)

5. Long-Term obligations

Employees are not compensated for accumulated sick leave upon termination of employment. Unused vacation is
accounted for in the fund from which the employee’'s salary was paid. As of June 30, 2012, there-was no
compensated absences liability to report.

In government-wide financial statements. long-term debt and other long-term obligations are reported as liabilities in
the applicable governmental activities, statement of net assets. The Center has no bonded debt.

6. Fund equity

In the fund financial statements Fund balance is classified as nonspendable, restricted, committed, assigned and/or
unassigned upon the use of the resources in the government funds. Designations of fund balance represent tentative
management plans that are subject to change.

Net assets on the statement Qof net assets include the following: Investments in Capital Assets, the component of net
assets that reports the dlfference between capital assets less the accumulated depreciation. These funds are
restricted for use of the related fund.

7. Comparative data/reclassuf cations

~ Certain amounts presented i |n the prior year data have been reclassified in order to be consistent with the current
year's presentation.

8. Estimates

The preparation of financial jstatements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.

Il. Reconciliation of government-wide and fund financial statements
A. Explanation of certain dufferences between the governmental fund statement of revenues, expenditures, and
changes in fund balances and the government-wide statement of activities.

The governmental fund statement of revenues, expenditures, and changes in fund balances includes reconciliation
between net changes in fund balances - total governmental funds and changes in net assets of governmental
activities as reported in the government-wide statement of activities. One element of that reconciliation explains that
"Governmental funds report capital outlays as expenditures. However, in the statement of activities the cost of those
assets is allocated over their estimated useful lives and reported as depreciation expense." The details of this $3,685
difference are as follows: '

Capital Outlay $ 0

Depreciation expense 3,963

Net adjustment to decrease net changes in

fund balances — total government funds to

arrive at changes in net assets of

Governmental activities $ (3,963)
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STATE OF NEW MEXICO
REGIONAL EDUCATIONAL.CENTER #6
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2012

lli. Stewardship, Compliancé, and accountability

A. Budgetary information

Budgets for the Special Revenue Funds are prepared by management and are approved by the Coordinating Council
and the Public School Budget and Planning Unit of the Department of Education.

These budgets are prepared on the Non-GAAP cash basis, excluding encumbrances, and secure appropriation of
funds for only one year. Carryover funds must be reappropriated in the budget of the subsequent fiscal year. The
budget process in the State of New Mexico requires that the beginning cash balance be appropriated in the budget of
the subsequent fiscal year. Such appropriated balance is legally restricted and is therefore presented as a reserved
portion of fund balance. '

Actual expenditures may not exceed the budget on a line item basis, i.e., each budgeted expenditure must be within
budgeted amounts. Budgets:may be amended in two ways. If a budget transfer is necessary within a major category
called a 'series', this may be accomplished with only local Board approval. If a transfer between 'series’ or a budget
increase is required, approval must also be obtained from Public School Finance Division.

The budgetary information pfesented in these financial statements has been amended in accordance with the above
procedures. The Center follows these procedures in establishing the budgetary data reflected in the financial
statements: ’

In April or May, the director§ submits to the Board a proposed operating budget of the fiscal year commencing the
following July. The operating budget includes proposed expenditures and the means of financing them, and has
approval by the Department of Education.

In May or June, the budget IS approved by the Coordinating Council.

The board meeting, while not intended for the general public, is open for the general public unless a closed meeting
has been called for.

The director is authorized to transfer budgeted amounts between departments within any fund; however, any
revisions that alter the total expenditures of any fund must be approved by the board and the State of New Mexico
Department of Education. :

The director is authorized to transfer budgeted amounts between departments within any fund; however, any
revisions that alter the total expenditures of any fund must be approved by the board and the State of New Mexico
Department of Education.

Budgets for the Special Re\Zenue Funds are adopted on a basis not consistent with generally accepted accounting
principles (GAAP). Encumbrances are treated the same way for GAAP purposes and for Budget purposes.

The Board may approve atnendments to the appropriated budget, which are required when a change is made
affecting budgeted ending fund balance. The appropriated budget for the year ended June 30, 2012 was properly
amended by the Board through the year. New Mexico state law prohibits a Governmental Agency to exceed an
individual line item. :

Budget comparison statements have been omitted on those funds that had no cash (receipts or expense) activity
during the fiscal year. !
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NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2012
IV. Detailed Notes on all Funds
A. Cash and temporary investments

At June 30, 201, the carrying amount of the Center's deposits was $374,557 and the bank balance was $403,578.
This balance was covered by federal depository insurance. Any balance over $250,000 is covered under the bank’s
deposit guarantee program which assigns securities as collateral to insure public funds.

NM State Statutes require cbllateral pledged for deposits in excess of the federal deposit insurance to be delivered,
or a joint safekeeping recelpt be issued, to the Center for at least one half of the amount on deposit with the
institution.

The collateral pledged is shown as listed in the table of contents of this report. The types of collateral allowed are
limited to direct obligations of the United States Government and all bonds issued by any agency, district or political
subdivision of the State of New Mexico.

According to the Federal Deposit Insurance Authority, public unit deposits are funds owned by the schools. Time
deposits, savings deposits and interest bearing Now accounts of a public unit in an institution in the same state will be
insured up to $250,000 in aggregate and separate from.the $250,000 coverage for public unit demand deposits at the
same institution

Custodial Credit Risk — Depbsits
Custodial credit risk is the nsk that in the event of a bank failure, the government's deposits may not be reed to it. The

government does not have a deposit policy for custodial credit risk, As of June 30, 2011, none of the government's
bank balance was exposed to custodial credit risk as follows:

Unmsured $ 0
Collaterallzed by bank, held in entity's
name 0

Amount Exposed $____ 0
A. Deferred Revenue ‘

Governmental funds reported deferred revenue in connection with receivables for revenues that are not considered to
be available to liquidate liabilities of the. current period. Governmental funds also defer revenue recognition in
connection with resources that have been received, but not yet earned. At the end of the current fiscal year, the
various components of deferred revenue and unearned revenue reported in the governmental funds were as follows:

! Unavailable Grant
Draw downs prior to meeting all
eligibility requirements $ 50,640

Total deferred/unearned revenue for
governmental funds $

(4]
o
t@
B
o
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NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2012
IV. Detailed Notes on all Fudds

C. Capital Assets }
Capital asset activity for the year ended June 30, 2012, was as follows:.

REGIONAL EDUCATIONAL CENTER #6

Beginning ) Ending
Balance Increases Decreases Balance
Governmental Activities
Capital Assets, being
depreciated ) :

Equipment $ - 19,050 $ < - $ - $ 19,950
Total Capital Assets, being . 19,950 - ' - 19,950
depreciated :

Less: accumulated
depreciation for ;

Equipment 7,648 3,963 - 11,611
Total accumulated : )
depreciation i 7,648 3,963 - 11,611

Capital Assets, Net - 12,302 $ (3,963) $ - $ 8,339

Depreciation is attributed to the General Fund Support Services — General Administration.

D. Long-Term Debt
For the fiscal year ended Juf)e 30, 2012, the Center had neither long-term debt nor compensated absences.

V. Other information :

A. Risk Management

It is the policy of Regional ch:iucational Center #6 to purchase insurance for the risks of losses to which it is exposed
through the General Services Administration risk management insurance. Risk management insurance includes
coverage for general liability; property, casualty and employee health and accident.

B. Contingent liabilities

Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor agencies,
principally the federal government. Any disallowed claims, including amounts already collected, may constitute a
liability of the applicable funds. The amount, if any, of expenditures that may be disallowed by the grantor cannot be
determined at this time, although the government expects such amounts, if any, to be immaterial.
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JUNE 30, 2011
V. Other information (continujed)

C. Employee retirement plan‘j

Plan Description. Substantially all of the Center's full-time employees participate in a public employee
retirement system authorized under the Educational Retirement Act (Chapter 22, Article 11, NMSA 1978).
The Educational Retirement Board (ERB) is the administrator of the plan, which is a cost-sharing multiple-
employer defined benefit. retirement plan. The plan provides for retirement benefits, disability benefits, survivor
benefits and cost-of-living ayjustments to plan members (certified teachers, and other employees of State public
school districts, colleges and universities) and beneficiaries. ERB issues a separate, publicly available financial
report that includes financial statements and required supplementary information for the plan. That report may
be obtained by writing to ERB, P.O. Box 26129, Santa Fe, NM 87502. The report is also available on ERB's
website at www.nmerb.org. :

Funding Policy. Plan members earning $20,000 or less annually are required by statute to contribute 7.9% of
their gross salary. Plan members earning over $20,000 annually were required to contribute 11.15% of their
gross salary in fiscal year 2012 and will be required to contribute 9.40% of their gross salary in fiscal year
2013.  The Center has been and is required to contribute 12.4% of the gross covered salary for employees
earning $20,000 or less, inifiscal years 2012 and 2013. In fiscal year 2012 the Center contributed 9.15% of the
gross covered salary of employees earning more -than $20,000 annually. In fiscal year 2013 the Center will
contribute 10.9% of the gross covered salary of employees earning more than $20,000 annually. The
contribution requirements of plan members and the Center are established in State statute under Chapter 22,
Article 11, NMSA 1978. The requirements may be amended by acts of the legislature. The Center's
contributions to ERB for the fiscal years ending June 30, 2012, 2011, and 2010, were $44,175, $43,709, and
$59,061, respectively, which equal the amount of the required contributions for each fiscal year.

D. Post-retirement health calfe benefits

Plan Description. The Center contributes to the New Mexico Retiree Health Care Fund, a cost-sharing multiple-
employer defined benefit postemployment healthcare ptan administered by the New Mexico Retiree Health Care
Authority (RHCA). The RHCA provides health care insurance and prescription drug benefits to retired employees of
participating New Mexico government agencies, their spouses, dependents, and surviving spouses and dependents.
The RHCA Board was established by the Retiree Health Care Act (Chapter 10, Article 7C, NMSA 1978). The Board is
responsible for establishing: and amending benefit provisions of the healthcare plan and is also authorized to
designate optional and/or voluntary benefits like dental, vision, supplemental life insurance, and long-term care
policies. : .

Eligible retirees are: 1) retirees who make contributions to the fund for at least five years prior to retirement and
whose eligible employer during that period of time made contributions as a participant in the RHCA plan on the
person’s behalf unless that person retires before the employer's RHCA effective date, in which event the time period
required for employee and employer contributions shall become the period of time between the employer’s effective
date and the date of retirement; 2) retirees defined by the Act who retired prior to July 1, 1990; 3) former legislators
who served at least two years; and 4) former governing authority members who served at least four years.

The RHCA issues a publicly available stand-alone financial report that includes financial statements and required

supplementary information for the postemployment healthcare plan. That report and further information can be
obtained by writing to the Retiree Health Care Authority at 4308 Carlisle NE, Suite 104, Albuquerque, NM 87107.
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V. Other information (continued)
D. Post-retirement health carje benefits (continued)

Funding Policy. The Retiree Health Care Act (Section 10-7C-13 NMSA 1978) authorizes the RHCA Board to
establish the ‘monthly premium contributions that retirees are required to pay for healthcare benefits. Each
participating retiree pays a monthly premium according to a service based subsidy rate schedule for the medical plus
basic life plan plus an additional participation fee of five dollars if the eligible participant retired prior to the employer’s
RHCA effective date or is a former legislator or former governing authority member. Former legislators and governing
authority members are required to pay 100% of the insurance premium to cover their claims and the administrative
expenses of the plan. The monthly premium rate schedule can be obtained from the RHCA or viewed on their
website at www.nmrhca.state.nm.us.

The Retiree Health Care Act (Section 10-7C-15 NMSA 1978) is the statutory authority that establishes the required
contributions of participating employers and their employees. During the fiscal year ended June 30, 2012, the statute
required each participating employer to contribute 1.834% of each participating employee’s annual salary; each
participating employee was required to contribute .817% of their salary. In the fiscal year ending June 30, 2013 the
contribution rates for employees and employers will rise as follows: '

For employees who are not rhembers of an enhanced retirement plan the contribution rates will be:

Fiscal Year Employer Contribution Rate Employee Contribution Rate
FY13 2.000% 1.000%

Also, employers joining the ﬁrogram after January 1, 1998, are required to make a surplus amount contribution to the
RHCA based on one of two formulas at agreed-upon intervals.

The RHCA plan is financed on a pay-as-you-go basis. The employer, employee and retiree contributions are required
to be remitted to the RHCA on a monthly basis. The statutory requirements for the contributions can be changed by
the New Mexico State Legislature. )

The Center's contributions t& the RHCA for the years ended June 30, 2012, 2011 and 2010 were $8,671, $5,640 and
$6,111, respectively, which equal the required contributions for each year.

E. Interfﬁnd Balances

Due to f Due from
General Fund ; Carl Perkins Secondary $ 5,662
: 21% Century 115,074
Title | 6,316
Entitlement 606
Preschool 3,014
Teacher/Principal Training 39,253
. . B Reading First 1,235
Total Due to X $ 171,160

The balance of $171,160 resulted from loans made to establish working capital for the individual funds. All loans are
considered to be repaid within one year.
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JUNE 30, 2012 ‘

V. Other information (continu_jed)

F. Restatement of Beginningj Net Assets for Governmental Activities.

Net Assets — Governmental Activities at June 30, 2011
Net asset affect from the correction of fund cash balances

Restated Balance at July 1, 2010

23
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552,135
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SPECIAL REVENUE FUNDS

Title | — IASA — to provide supplemental educational opportunity for academically disadvantaged children in the
area of residence. Campuses are identified for program participation by the percentage of students on free or
reduced price lunches. Any school with a free and reduced price lunch percentage that is equal to or greater than the
total district percentage becomes eligibie for program participation. Any student whose test scores fall below District
established criteria and who is attending a Title | campus is eligible to receive Title | services. Poverty is the criteria
that identify a campus; educational need determines the students to be served. Federal revenues accounted for in
this fund are allocated to the district through the New Mexico Public Education Department. Authority for creation of
this fund is Part A of Title ! of the Elementary and Secondary Education Act (ESEA) of 1965 as amended and was
reauthorized by the Improving American Schools Act of 1994.

Idea B-Entitlement - P.L. 94-142, individuals with Disabilities Education Act—to account for a federal grant restricted
to the operation and maintenance of meeting the special education need of children with disabilities. Authority for the
creation of this fund is Individuals with Disabilities Act, Part B, Sec. 611, as amended; Public Laws 91-230,93-380,94-
142 98-199,99-457,100-630 and 101-476; 20 U.S.C. 1401-1419, Public Law 105-17.

Idea B-Discretionary - P.L. 94-142, individuals with Disabilities Education Act—to account for a federal grant
restricted to the operation and maintenance of meeting the special education need of children with disabilities.
Authority for the creation of this fund is Individuals with Disabilities Act, Part B, Sec. 611, as amended; Public Laws
91-230,93-380,94-142,98-199,99-457,100-630 and 101-476; 20 U.S.C. 1401-1419, Public Law 105-17.

Idea B Preschool - P.L. 94-‘;142, Individuals with Disabilities Education Act - to account for a federal grant restricted
to the operation and maintenance of meeting the special education need of children with disabilities. Authority for the
creation of this fund is Individuals with Disabilities Act, Part B, Sec. 611, as amended; Public Law 105-17.

Reading First — To ensure; that every student can read at grade level or above by the end of third grade. The
Reading First program will provide assistance to States and districts in establishing reading programs for students in
kindergarten through third grade that are based on scientifically based reading research. The authority for the
creation of this fund is the Elementary and Secondary Education Act of 1965, as amended, Title |, Part B, Subpart 1.

Carl Perkins Secondary - Redistribution — This fund is funded through the Cari Perkins Secondary Redistribution
program. The purpose is to.develop more fully the academic, career, and technical skills of secondary and post-
secondary students who elect to enroll in career and technical education programs. Authority for this fund comes from
the Carl D. Perkins Career Technical Education Act of 2006, Title 1.

School Based Health Cenier — To account for monies received for School Based Health Clinics in the member
districts. The fund was created by the authority of the grant provisions.
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STATE OF NEW MEXICO
REGIONAL EDUCATIONAL CENTER #6

COMBINING BALANCE SHEET-SPECIAL REVENUE FUNDS
NON MAJOR GOVERNMENTAL FUNDS
JUNE 30, 2012 :

24101 24106 24107 24109
)
IDEA-B
TITLE 1 ENTITLEMENT  DISCRETIONARY PRESCHOOL
ASSETS ;
Cash on Deposit ! $ - $ - 11,079 -
Due from other Governments : 6,316 606 - 3,014
Due from other Funds - - - -
TOTAL ASSETS ! $ 6,316 $ 606 11,079 3,014
LIABILITIES AND FUND BALANCE
Due to Other Funds : $ 6,316 $ 606 - 3,014
Accounts Payable . ) - - - -
Deferred Revenue i - - 11,079 -
TOTAL LIABILITIES ‘} 6,316 606 11,079 3,014
FUND BALANCE :
TOTAL FUND BALANCE 7
606 11,079 3,014

TOTAL LIABILITIES AND FUND BALANCE $ 6,316 $

The accombanying footnotes are an integral part of these financial statements.
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24167 24174 | 29130

TOTAL NON

. scHooL MAJOR

CARL | BASED SPECIAL

READING PERKINS | HEALTH REVENUE

FIRST SECONDARY:  CENTER FUNDS
-3 - 'f-$ 22,026 §$ 33,105
1,235 5,662 - - 16,833
1235 § 5662 $ 22026 § 49938
1,235 $ 5662 $ -8 16,833
- . 22,026 33,105
1235 5.662 22,026 49,938
7235 5.662. 5 22,026 $ 49,938

»

]
The accomdanying footnotes are an integral part of these financial statements.
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STATE OF NEW MEXICO
REGIONAL EDUCATIONAL CENTER #6

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES
IN FUND BALANCE-SPECIAL REVENUE FUNDS
NON MAJOR GOVERNMENTAL FUNDS

JUNE 30, 2012

24101 24106 24107 24109
IDEA-B
TITLE | ENTITLEMENT  DISCRETIONARY PRESCHOOL
REVENUES ‘
Federal Program ! $ -8 - 8 26,352 $ -
State Program | - - - -
Donations 4 - - - -
Intergovernmental ‘ - - - -
Fees ; - - - -
TOTAL REVENUES ‘ - - ' 26,352 -
EXPENDITURES
Current
Instruction : - - - -

Support Services-Students - - - -
Support Services-Instruction i - - .

Support Services-School Administration - - 26,352 -
Support Services-General Administration - - - -
Community Services Operations : - - - .
Operation & Maintenance of Plant | - - - -
Central Services - - - -
Food Services - Operations i - - , - .

TOTAL EXPENDITURES - - 26,352 -

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES i - - - -

Other Financing Sources
Transfers In (Out) i - - - -
NET CHANGE IN FUND BALANCE: - - - -
FUND BALANCE ! . .

June 30, 2011 : - - - -

Restatement

FUND BALANCE

June 30, 2012 f‘ $ - _$ - $___ - $ -

The accomﬁanying footnotes are an integral part of these financial statements.
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24167 24174 29130

TOTAL NON
'~ scHooL MAJOR
CARL | BASED SPECIAL
READING PERKINS .  HEALTH REVENUE
FIRST = SECONDARY  CENTER FUNDS
-8 18,970 ' § -8 45322
- 33,824 33,824
. 18.970 33.824 75,146
. 17,429 . 17,429
- . . 26,352
- - 33,824 33,824
; 1,541 ; 1,541
- 18.970 | 33,804 79.146

The accomb?nying footnotes are an integral part of these financial statements.
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STATE OF NEW MEXICO
REGIONAL EDUCATIONAL CENTER #6

STATEMENT OF REVENUE & EXPENDITURES--BUDGET (NON-GAAP)
AND ACTUAL--SPECIAL REVENUE FUND--DISCRETIONARY

Year Ended June 30, 2012

VARIANCE
ORIGINAL Favorable
BUDGET BUDGET ACTUAL (Unfavorable)
REVENUE ; :
Federal Revenue '5 $ 125,000 $ 116,838  § 116,838 § -
Forest Reserve ; : -
TOTAL REVENUE ‘ 125,000 116,838  $ 116,838 $ -
Cash Balance Budgeted ; - -
TOTAL REVENUE & CASH : . % 125000 $ 116,838
EXPENDITURES
Current
Instruction : $ - $ - . - $ -
Support Services-School Administration 125,000 125,000 26,352 98,648
TOTAL EXPENDITURES ' $ 125,000 § 125,000 $ 26,352 $ 98,648

Explanation of Difference between Budgetary Inflows and Outflows and GAAP Revenues and Expenditures
Sources/inflows of resources | '

Actual amounts (budgetary basis); ~ ' $ 116,838
Differences-Budget to GAAP

Current Year Receivable -
Prior Year Receivable . (79,407)

Current Year Deferral ;3 (11,079)
Total Revenues (GAAP Basis) . $ 26,352
Uses/outflows of resources

Actual amounts (budgetary basis): $ 26,352
Differences-budget to GAAP

Total Expenditures (GAAP Basis), $ 26,352

‘The accom;ianying footnotes are an integral part of these financial statements.
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REGIONAL EDUCATIONAL CENTER #6

STATEMENT OF REVENUE & EXPENDITURES--BUDGET (NON-GAAP)
AND ACTUAL--SPECIAL REVENUE FUND--CARL PERKINS SECONDARY

Year Ended June 30 2012

REVENUE -
State Flow Through Grants
TOTAL REVENUE

Cash Balance Budgeted

TOTAL REVENUE & CASH

EXPENDITURES
Current
Instruction
Support Services-Instruction

Central Services
TOTAL EXPENDITURES

Explanation of Difference between Budgetary Inflows and Outflows and GAAP Revenues and Expenditures

Sources/inflows of resources

Actual amounts (budgetary basis);

Differences-Budget to GAAP
Current Year Receivable
Total Revenues (GAAP Basis)

Uses/outflows of resources

Actual amounts (budgetary basis)’

Differences-budget to GAAP

Total Expenditures (GAAP Basis)

The accombanying footnotes are an integral part of these financial statements.

$

VARIANCE

ORIGINAL ADJUSTED Favorable
BUDGET BUDGET ACTUAL (Unfavorable)

- $ 18977 $ 13,308 (5.669)

- 18977 $ 13,308 (5,669)

- $ 18,977

- $ - $ - -

- 17,429 17,429 -

- 1,548 1,541 7

. $ 18,577 $ 18,970 7
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STATE OF NEW MEXICO ‘
REGIONAL EDUCATIONAL CENTER #6

STATEMENT OF REVENUE & EXPENDITURES--BUDGET (NON-GAAP)
AND ACTUAL--SPECIAL REVENUE FUND--SCHOOL BASED HEALTH CENTER

Year Ended June 30, 2012 ’
VARIANCE

ORIGINAL Favorable
BUDGET BUDGET ACTUAL (Unfavorable)
REVENUE : ’
Fees - Educational $ - $ 55,000 $ 55,850 $ 850
TOTAL REVENUE ! - 55,000 $ 55,850 $ 850
Cash Balance Budgeted ‘ - ~
TOTAL REVENUE & CASH $ - $ 55,000
EXPENDITURES | |
Current i
Instruction ! $ $ $ $ -
Support Services-General Administration . - 55,000 33,824 21,176
TOTAL EXPENDITURES : $ - $ 55,000 $ 33824 $ 21,176

Explanation of Difference between' Budgetary Inflows and Outflows and GAAP Revenues and Expenditures
Sources/inflows of resources

Actual amounts (budgetary basis) ' $ 55,850

Differences-Budget to GAAP

Current Year Deferral ; (22,026)
Total Revenues (GAAP Basis) ’ $ 33,824

Uses/outflows of resources

Actual amounts (budgetary basis) : ) ] $ 33,824

Differences-budget to GAAP ;

Total Expenditures (GAAP Basis) . v $ 33,824

The accompanying footnotes are an integral part of these financial statements.
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STATE OF NEW MEXICO '
REGIONAL EDUCATIONAL CENTER #6

Schedule of Changes in Assets and Liabilities - Agency Fund

Year Ended June 30, 20125

Balance Balance

6/30/2011 Additions Deletions 6/30/2012

EPAC ‘ i $ - % 30925 % 24869 $ 6,056
30,925 $ 24869 $ 6,056

Total v; $ - %

The accoméanying footnotes are an integral part of these financial statements.
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STATE OF NEW MEXICO : ‘
REGIONAL EDUCATIONAL CENTER #6

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended June 30, 2012

<1> Major Program

Note 1  This schedule is presented on the accrual basis of accounting. The information in this schedule

FEDERAL PASS-THROUGH
CFDA ENTITY IDENTIFYING PROGRAM
: NUMBER NUMBER EXPENDITURES
US DEPARTMENT OF EDUCATION
Passed through the State Department
of Education f '
IDEA-B DISCRETIONARY ; 84.027 24107 26,352
21ST CENTURY COMMUNITY LEARNING <1>84.287 24119 477,480
CARL PERKINS SECONDARY ' 84.048 24174 18,970
Total U.S. Department of Edéjcation 522,802
TOTAL FEDERAL ASSISTANCI'% 522,802
Reconciliation to Federal Revenpes In Financial Statements:
- Federal Revenues Per Financialj Statements 522,802
°T 522,802

is presented in accordabce with OMB Circular A-133, Audits of States, Local Governments, and

Non- Profit Organizatiods.
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STATE OF NEW MEXICO ;
REGIONAL EDUCATIONAL CENTER #6

SCHEDULE OF PLEDGED COLLATERAL

JUNE 30,2012

UNINSURED &
TOTAL FDIC UNINSURED  COLLATERAL SECURITY UNCOLLATERALIZED
DEPOSITS INSURANCE DEPOSITS PLEDGED DEFICIT DEPOSITS

Portales National Bank $ 403,578 $ 403578 $ - % - 9 - % -

Account balances are covered by the bank's deposit guarantee program when account balances exceed $250,000.
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STATE OF NEW MEXICO
REGIONAL EDUCATIONAL CENTER #6

BANK SUMMARY

JUNE 30, 2012

i ’ NET

{ACCT BANK OUTSTANDING OUTSTANDING CASH
Bank 1 TYPE FUND BALANCE CHECKS DEPOSITS BALANCE
PORTALES NATIONAL BANK  Checking OPERATING $ 403578 § 29,022 $ - § 374556
PORTALES NATIONAL BANK ¢hecking AGENCY 6,056 - - 6,056

Total All Accounts $ 409634 $ 29022 $ - $ 380612
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STATE OF NEW MEXICO
REGIONAL EDUCATIONAL CENTER #6

BANK RECONCILIATION

JUNE 30, 2012

Audited Net Cash
JUNE 30, 2011
TOTAL CASH BALANCE
JUNE 30, 2011 ;
Add:
2011 - 2012 Revenue
Prior Year Void Check
Transfers In

TOTAL AVAILABLE CASH

2011-2012 Expenditures
Less: Held Checks ‘
Transfers Out !
Current Year Interfund Loans
Cash Adjustment ;

TOTAL CASH, JUNE 30, 20?12

ks

_ SPECIAL .
GENERAL FUND REVENUE AGENCY
$ - 8 88,044 $ -
- 88,044 -
672,337 1,561,213 30,925
672,337 1,639,257 30,925
707,806 1,229,225 24,869
(171,160) 171,160 -
- (6) -
$ (206,629) $ 581,186 $ 6,056
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Certified Public Accountants

REPORT ON INTERNé\L CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Coordinating Coungcil
Regional Educational Center #6

We have audited the financial statements of the governmental activities, each major fund, aggregate
remaining fund information, the budgetary comparisons of the general fund and major special revenue
funds, and the combining and individual funds and related budgetary comparisons presented as
supplemental information of Regional Educational Center #6, as of and for the year ended June 30, 2012,
which collectively comprise the Regional Educational Center #6's basic financial statements and have
issued our report thereon dated September 26, 2012. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and-the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. i ‘

Internal Control Over Finaﬂ_nciaIRerr‘(ing

Management of Regionali Educational Center #6 is responsible for establishing and maintaining effective '

internal control over finaqicial reporting. In planning and performing our audit, we considered Regional
Educational Center #6's internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinions on the financial statements, but not for the purpose

"of expressing an opinionon the effectiveness of Regional Educational Center #6's internal control over

financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Regional
Educational Center #6's internal control over financial reporting. :

A deficiency in internal ! control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies:in internal control over financial reporting that we consider to be material
weaknesses, as defined. above. However, we identified certain deficiencies in internal control over
financial reporting, described in the accompanying schedule of findings and questioned costs that we
consider to be significant deficiencies in internal control over financial reporting. 12-01 and 12-02. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Compliance and Other Métters

As part of obtaining reasonable assurance about whether Regional Educational Center #6's financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards and which are described in the
accompanying schedule of findings and questioned costs as items 09-05, 12-01, and 12-02.

Portales: PO Box 445, 118 E. 2™ Street Portales NM, 88130 Phone: 575-356-8564 Fax: 575—356—2453
Clovis: PO Box 1874, 116 E. Grand Avenue Clovis NM, 88101 Phone: 575-762-3811 Fax: 575-762-3866
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Regional Educational Center #6's response to the findings identified in our audit is described in the
accompanying schedule of findings and questioned costs. We did not audit Regional Education Center
#6's response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of management, others within Regional
Educational Center #6, the Coordinating Council, the State Auditor, the Public Education Department, the
New Mexico Legislature, .and applicable federal grantors, and is not intended to be and should not be
used by anyone other than these specified parties. ' '

L sha, vt £

Portales, New Mexico
September 26, 2012
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Certified Public Accountants

INDEPENDEN‘%T AUDITOR’'S REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Coordinating Coun"?cil
Regional Educational Center #6

Compliance

We have audited Regional Educational Center #6's compliance with the types of compliance
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and
material effect on each of Regional Educational Center #6's major federal programs for the year ended
June 30, 2012. Regional Educational Center #6's major federal programs are identified in the summary of
auditor’'s results section of the accompanying schedule of findings and questioned costs. Compliance with
the requirements of laws, regulations, contracts, and grants applicable to each of its major federal
programs is the responsibility of Regional Educational Center #6's management. Our responsibility is to
express an opinion on Regional Educational Center #6's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the: Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about
Regional Educational Center #6's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination of Regional
Educational Center #6's compliance with those requirements.

In our opinion, Regional Educational Center #6, complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2012. '

Internal Control over Compliance

Management of Regional; Educational Center #6 is responsible for establishing and maintaining effective
internal control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered Regional
Educational Center #6’s internal control over compliance with the requirements that could have a direct
and material effect on a major federal program to determine the auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the
effectiveness of internal ‘control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Regional Educational Center #6's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will
not be prevented, or detected and corrected, on a timely basis.

Portales: PO Box 445, 118 E. 21 Street Portales NM, 88130 Phone: 575-356-8564 Fax: 575-356-2453
Clovis: PO Box 1874, 116 E. Grand Avenue Clovis NM, 88101 Phone: 575-762-3811 Fax: 575-762-3866
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Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above.

Regional Educational Cehter #6's responses to the findings identified in our audit are described in the
accompanying schedule of findings and questioned costs. We did not audit Regional Educational Center
#6's responses and, accordingly, we express no opinion on the responses.

This report is intended solely for the information and use of management, others within Regional
Educational Center #6, the Coordinating Council, the State Auditor, the Public Education Department, the
New Mexico Legislature, and applicable federal grantors, and is not intended to be and should not be
used by anyone other than these specified parties.

1O\, Lo 84

Portales, New Mexico
September 26, 2012
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STATE OF NEW MEXICO -

REGIONAL EDUCATIONAL CENTER #6
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS

JUNE 30, 2012

PRIOR YEAR AUDIT FIN:DlNGS

LATE REPORT — 09-05 -
Statement of Condition:

Recommendation:

Status:

The audit report for the Center’s fiscal year ended June 30, 2010 was not
submitted by the September 30, 2010 due date. The audit report was not
accepted by the due date.

Audit firm should submit the audit report with enough time to make any
corrections.

Repeated and revised.
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STATE OF NEW MEXICO
REGIONAL EDUCATIONAL CENTER #6
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

JUNE 30, 2012

I. SUMMARY OF AUDITéRS RESULTS:

Report on Financial Stategj’nents Unqualified
Signiﬁcant Deficiencies on GAGAS , 12-01 & 12-02
Material Weakness involving Significant Deficiency None

Material Noncompliance 09-05
Questioned Cost | None

Type A & Type B dollar th?reshold , $300,000
Entity Risk " Low Risk

Major Federal Programs |

21 Century Community Learning Centers CFDA# 84.287A

Significant Deficiencies oﬁ Internal Control over Major Programs None
Report on Compliance with Major Programs Unqualified

Il. FEDERAL PROGRAM FINDINGS: None

lll. FINANCIAL STATEMENT FINDINGS:
LATE REPORT - 09-05 (fevised and repeated) (compliance)

Statement of Condition:

Criteria:

Cause:

Effect:

Recommendation:

Response:

‘The audit report for the Cooperative’s fiscal year ended June 30, 2012 was not

-submitted by the September 30, 2012 due date. The audit report was not

‘accepted by the due date. .

:SAO Rule 2.2.2.9.A.l(a) establishes a due date of September 30, 2012 for

isubmission of this audit report to the Office of the State Auditor.

' The audit report was rejected by the Office of the State Auditor due to wording

_regarding the absence of the MD&A. The auditor did address fact, but the

‘wording had to be changes. Additionally there was an issue with the name of

:the entity. The auditor used the same name that as prior years, but it was

‘discovered this year the wrong name was used.

'The report was not submitted as required. Without the audit report being
~!delivered on time, funding and regulatory agencies as well as legislative

‘committees do not have the financial data available to make funding decisions.

‘Audit firm should submit a report acceptable to the Office of the State Auditor

_prior to the audit due date.

‘Management concurs with recommendation.
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STATE OF NEW MEXICO

REGIONAL EDUCATIONAL CENTER #5

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2012 '

lIl. FINANCIAL STATEMENT FINDINGS (continued):

Actual expenditures exceed adjusted budgeted expenditures 12-01 (compliance and control)
Statement of Condition: !The Center had the following funds with these over expended functions: REC

" State Funding — Other Support Services $21,298

Criteria: 122-8-11(B) NMSA 1978 states “No school board officer or employee of a
"school district shall make any expenditure or incur any obligation unless it is
‘made in accordance with an operating budget approved by the state
idepartment. This prohibition does not prohibit the transfer of funds pursuant to
ithe department's rules and procedures.

Cause: ,Center personnel were not able to submit the appropriate budget adjustment
irequest before the PED cutoff date at year end.

Effect: ‘These functions are over expended. .

Recommendation: The Center management should submit budget adjustment request early

. enough for PED to approve them before year end.

Response: .Management concurs with the recommendation.

Cash Balances by fund did not agree to the reconciled bank balance 12-02 (compliance and

control) :

Statement of Condition: "The total cash balances in the individual funds did not reconcile to the bank balance.

;Center personnel worked to correct the balances which resulted in $23,199 in cash
:adjustments within funds. Two funds had adjustments that affected the financial
istatements. Those funds were IDEA-B Preschool for $306 and Medicaid for $6. The
‘Medicaid adjustment resulted in a net asset restatement.

Criteria: ' Prudent accounting practice would have any variances investigated and corrected when
ithe bank is reconciled. Center personnel were reconciling the bank statements, but
‘could not correct variances.

Cause: iWithin the accounting system old reconciling items, some over four years old, were
-affecting the cash balances and the system computed bank balance.

Effect: :Cash balances by fund were incorrect and the total did not reconcile to the bank.

Recommendation: ‘The Center should reset the beginning cash balances to audited and verified amounts
‘which agree in total to the reconciled bank balance.

Response: ‘"The beginning cash balances will be reset and the computed bank balance will be

:agreed to the bank statements.
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REGIONAL EDUCATIONAL CENTER #6

Year Ended JUNE 30, 2012

OTHER DISCLOSURES ‘;

AUDITOR PREPARED FI“NANCIAL STATEMENTS

These financial statemer{ts and related footnotes and supplemental information were prepared by the
auditor. The auditor cannot be a part of the Center's internal control, thus the preparation of the report is

not a substitute for managements internal control and is not considered in the auditors evaluation of the
severity of the internal control deficiency.

We prepared the draft financial statements based on management's chart of accounts and trial balances
and any adjusting, correcting, and closing entries have been approved by management. We also have
prepared the draft footnotes based on the information determined and approved by management. These
services are allowable under SAS 112.

EXIT CONFERENCE
An exit conference to diécuss the contents of this report was held on September 26, 2012. Those in

attendance were Patti Harrelson, Director for the Regional Educational Center #6; Connie Jackson,
Finance Director; and Ed Trice, Governing Board. John McKinley, Jr., C.P.A. represented our firm.
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