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Roy Woodard & Associates
Certified Public Accountants

M55, Ave B, PO Box 445, Porales Mew Mexico {1ffoe [575) 356-B564 Fax (375) 3502453

INDEPENDENT AUDITOR'S REPORT

Mr. Hector H Bakderas

New Mexico State Auditor

The Board of Directors

Region V| Education Cooperative

We have audited the accompanying financial stalements of the governmental activities, each major fund,
and the aggregate remaining fund information of Region VI Education Cooperative, as of and for the year
ended June 30, 2008, which collectively cormprise the Cooperative’s basic financial statements as listed in
the table of contents. We also have audited the financial statements of each of Region VI Education
Cooperstive’s nonmajor  governmental funds presented as supplementary information in  the
accompanying combming and individuat fund financial statements as of and for the year ended June 30,
2008, as listed in the table of contents. These financial statements are the responsibility of the
Cooperative’s management. Our responsibilly i to express opinions on thaese financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable 1o financial audits contained in Government Auditing Standargs,
issued by the Comptroller General of the United States Those standards require that we plan and
perform the audit o obiain reasonable assurance about whether the financial slatements are free of
material misstatemant. An audlt includes examining, on a test basis, evidence supperting the amounts
and disclosures in the financial statements. An audit also ncludes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
staterment presentation. We believe that our audit provides a reasonable basis for qur opinions.

In cur opinion, the financial statements referred fo above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund and the aggregate remaining
fund information of Region V| Education Cooperative, as of June 30, 2008, and the respective changes 1n
financial position, where applicable, thersof and the respective budgelary comparisan for the General
Fund, IDEA-B Discretionary, 21% Century Learning, State Directed Activities, and the Medicaid, for the
year then ended in conformity with accounting principies generally accepied in the United States of
America. In addition, in our apinion, the financial statements referred to above present faidy, in all
malerial respects, the respective {inancial position of each non major governmental fund of Region Vi
Education Cooperalive as of June 30, 2009, and the respective changes in financial positien, and the
respective budgetary comparisons for the non major governmental funds for the year ended in conformity
with accounting principles generally accepted in tha United States of America,

In accordance with Govemment Auditin ngards, we have also issued our report dated May 7, 2010, on
our consderation of Region V| Education Cooperalive's intemal control over financizl reporting and our tests
of its compliance with cerain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of intemal contrel over financial
reporing and compliance and the resufls of that testing, and not to provide an opinlon on the intemal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards, and should be consklered in assessing the results of our audit.

Region ¥l Education Cooperative has not presenied the management's discussion and analysis that

accounting principles generally accepted in the Uniled States of America has determined is necessary fo
supplement, atthough not required to be part of, the basi; financial statements,

iv




Our audit was conducted for the purpose of forming opinions on the basic financial statements, and the
combining and individual fund financial staterments, and the budgstary comparisons. The accompanying
schedule of expenditures of federal awards is presented for purpases of additional analysis as required by
the US. Office of Management and Budget Circular A-133, Audi State, Local mment, a

Profil Onganizations. The othar supplementary information listed in the table of contents is presented for
purposes of additional analysis and is not a required part of the basic financisl statements of Region V1
Education Cooperative. This information and the statement of expetditures of federal awards are not a
required parl of the baslc financial statements of Region VI Education Cooperative. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial staterments and, in our
opinion, is fairly presented in all matenial respects, in relation io the financial statemenis taken as a who'e.

?@7 i Ll £ fAssoaads

May 7, 2010
Forales, New Mexico



STATE OF NEW MEXICO
REGION W1 EDUCATION COOPERATIVE

STATEMENT OF NET ASSETS
June 30, 2009
Govermmental
Activities
ASSETS
Cash and cash equivalents 5 202,525
Due from other goveriments 413,497
Mon-cuirent;
Capital Assets-Net -
Total Assats 515,942
LIABILITIES
Cumment.
Deferred Ravenue 5 11,155
Total Liabilities 11,1585
NET ASSETS
Invested in capital assets -
Unrestrictad 604,787
Total Net Assels 3 =EG4,?B?

The accompanying footnotes are an integral part of these financial statements
1



STATE OF NEW MEXICO

REGION Wi EDUCATION COOPERATIVE

STATEMENT OF ACTIVITIES

Nel (Expansas)
For I Year Endad June 30, 2009 Revanue & Chanpes
Prograrm Revenues n Mt Assels
Operating
Gronls Capllal Granls Primary
Chargas [ anmnd and Govarnmenial
FunctionzPograns E xpanses Servicen Contributions Contrdulions Actvities
Primeary goviimeran
Goveimmignial acivites
| ruytnacton 3 555600 3 10460 % 545230 % - % #
Suppen Sandces-Siudenis 739,804 436 887 vt - -
Suppor Sarvicesneneion §2 608 f.821 B2.687 - -
Suppor Services-School Adrmniireban 5271 7 65,024 - -
Support Senvices-Ganeral fudminilreticn 195,687 156, 4682 440,225 - -
Conir Senvicss 152 4M 150,142 2,250 - -
{parancn & Masplananca of phand 27,130 27,130 2 - =
Linveliost ishind - 33,109 = - 33109
Todal govasmumanisl scllAles $ 182850t % 823356 % 1,028,342 % -5 33,108
Ganani mneanuEe
Tolsl genarsl evenues 2
Changs i1 el sty 23,109
Mt et begirning 5H3. 0T
Resisiemant of nit Asreta {22,028}
el annets - baginning Resstied 571,678
Med maads - wnding $ a04 TET

The accompanying footnotas are an Integral parl of these financial slataments

2




STATE OF NEWY MEXICO
REGION ¥1 EDUCATION COOPERATIVE

BALANCE SHEET—- GOVERNMENTAL FUNDS

Jure 30,2009
GENERAL
FLUND DISCRETHONARY 215T CENTURY

ASSETS

Caxzh on Deposil ] 312 % - % -

Diue from other Govemments - Td 342 55,341

Dge From Cther Funds 413,417 - -
TOTAL ASSETS % 449729 % 74342 % 55,341

LIABILITIES AND FUND BALANCE
Cue 1o Other Funds % - B 74,342 § 55341
Defemred Revanue - b 5

TOTAL LIABILITIES - 74,242 55,341

FUND BALANGCE
Furd Balance
Unreserved-Designaled For

Subsequent Years Expenditures 449,729 & 2
TOTAL FUND BALANCE 440,729 - -

TOTAL LIABILITIES AND FUND BALANCE $ 445720 % 74,342 % 55,341

The accompanying footnotes are an integral part of these financial statements.
3



STATE OTHER Tolal

DIRECTED GOVERNMENTAL GOVERNMENTAL
ACTIVITIES MEDICAID FUNDS FLNDS
- % 155068 § 11,155 % 202,625
229938 - 53,736 413417
413417

220,538 % 155,068 § 64,851 § 1,025 35%

229928 % - % 53,786 3 413,417

= 5 11,153 11,155

229938 - 4 951 424 572

- 156,058 . 604 787

- 155,058 - 604,787

225938 § 155068 % 64,951 § 1,029,353
— e —— — = —

The accompanying footnotes are an integral part of these financial statements
4



STATE OF NEW MEXICO

REGION VI EDUCATION COOPERATIVE
RECONCILIATION OF THE BALANCE SHEET
ALL GOVERNMENTAL FUNDS TO THE
STATEMENT OF NET ASSETS

June 30, 2006

Amounts reported for governmental aclivities in the stalement of net assets are
differenl because;

Fund Balance - total governmental funds ) 604,787

Mel Change in Fund Balance 604,787

Capital assets used in govemmental activitles are not
financial resources and therefore are not reported in the funds -

Met assets of governmental activilies ¥ 504,787
. ———

The accempanying financial statements are an integral part of these financial statements.
5



STATE OF NEW MEXICO

REGION VI EDUCATION COOPERATIVE

STATEMENT OF REVENUE, EXPENDITURES AND
CHANGES IN FUND BALANCE - GOVERNMENTAL FUNDS

Year Ended June 30, 2000

REVENUE
Federal Program
Stale Program
Intergovemmental
Donations
Sale of Equipment
Feas
TOTAL REVENUES

EXFENDITURES
Currenl
Instructicn
Support Services-Students
Support Services-Instruction

Support Sendces-Schod! Administration
Supporl Services-General Administratian

Central Services
Ciperation & Mainlenance of Flant
Studenl Transpartation
Food Sevices - Operations
Community Servicas - Operationa
Capital Qutlay
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF
REVENUE OVER EXPENDITURES

OTHER FINANCING SOURCES
Transfers InfOut

Mel Change In Fund Balances

FUND BALANCE

June 30, 2008
Restatemant
Restaled Fund Balance
FLUND BALANCE

June 30, 2009

SEMERAL
FUND DISCRETIONARY 2187 CENTURY
] - 3 180 B27 % 180,253
£87,354 - &
687,354 180,827 180,252
10,460 - 108,742
332,108 164,768 -
8,388 = 13,475
247 - 55,277
155 4682 18,028 2
116,789 - 1,759
27,130 - &
B48,583 180,827 180,253
38,759 - .
38,759 g 7
410,960 - -
410,860 - %

% 440729 §
———

The accompanyihg fontnotes are an integral part of these financial staternents.

6



STATE OTHER Total

DIRECTED GOVERNMENTAL  GOVERNMENTAL
ACTIMITIES MEDICAID FUNDS FUNDS

- % - % 176,504 § 537 874

499,534 . 1134 500,568

. 136,004 . B23,358

499,534 136,004 177,728 1,861,700

351,573 - 83,915 555,850

135,300 104,779 2,819 730,804

X 1,532 69,212 92,608

9,747 . - 65,271

2,414 - 21,782 195,687

500 33,353 : 162 401

. : : 27,130

499,534 141,664 177.728 1,628,591

. {5.660) - 33,109

3 {5,660 4 33,109

% 160,718 3 571,678

: 160,718 . 571,678

- % 155058 % v ip 604,787

The accompanying footnotes are an integral part of these financial staterments,
7



STATE OF NEW MEXICO

REGION Vi EDUCATION COOFPERATIVE

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE -

ALL GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

Year Ended June 30, 2009

Amounls reported for govermnmental activities In the statement of activilies are
different becayuse:

Met change in fund balance - total governmental funds

Govemmental funds report capital outlays as expenditures. However, in the
ctatarnent of activilies the cost of thase assets is allocaled over their estimated
useful lives and reported as depraciation expense. This is the amount by
which depreciation exceeded capital outlay in the current year

Change In Net Assets

3 33,109

==:Eiﬁ

The accompanying footnotes are an integral part of these financial statements.



STATE OF NEW MEXICD \

REGION W1 EDUCATION COORERATIVE

STATEMENT OF REVENUE & EXPENDITURES—BUDGET [NON-GAAP}
AND ACTUAL —SPEC|AL REVENUE FUND-DISCRETICOMARY

Year Endad Juna 30 2008
VaRLANCE
ORIGINAL Favorablas
BUDGET BUDGET ACTUAL {Unfavorable)
REVENLUE
Feders! Revanueg - 205 278 ] 205 276 % 145, 496 5 {58, 7A0)
Forest Rasarva B
TOTAL REVEMNUE 205,278 205276 % 145368 $° (B0, 700)
Cash Balance Budgelsd 3 i
TOTAL REVENLIEE & CASH 5 205,278 i 205,278
EXPENDITURES
Curmant
Support Senvices-Students 5 180000 & 180000 3% 1B 7598 % 15,202
Olher Suppor Saryicas 20,00 20,000 16,028 3.871
TQTAL EXPENDITURES $ 200000 § 0000 $_ 18082 §_ 10.073

Explanabon of Difarence betwesn Budgetary Inflows and Outfiows and GAAP Ravenues and Expenditures
Sourcesdinflows of resourcas

Actual amounts (Budgelary basis) 5 145406
Differences-Budgal to GAAP

Currenl Year Receivable Fd 343
Prigr Yaar Recgivabla (39.011)
Total Revanues (GAAP Basls) L) 189,
Usesfoutfiows of resources

Actual amounts (budgetary basis) ¥ 150,827
Diferencas-budget to GAAP

Total Expenditures (GAMP Basis) $ 180,827

The accompanying footnotes are an integrat part of these financial statements.
9 Bl



STATE OF NEW MEXICO
REGION V| EDUCATION COCPERATIVE

STATEMENT OF REVENLUE & EXPENDITURES-BUDGET {NON-GAAP)
AND ACTUAL-SPECIAL REVENUE FUND—215T CENTURY LEARNING

Year Ended Juna 30 2009
VARIAMCE
ORIGINAL Favorabla
BUDGET BUDGET ACTUAL {Unfavorable)
REWVENUE
Federal Revenue $ 00K % 300000 § 124313 0§ {175,087}
Firest Resarve -
TOTAL REVENUE T 300000 T Mom § 2457 % {175.087)
Cash Balance Budgeted - -
TOTAL REVENUE & CASH % 0000 % S040.000
EXPENDITURES
Currenl
Instruction ] 188,003 186,003 10Wa742 % 76,281
Support Sarvces-Insirucbon 13475 13,475 13,475 -
Support Sernces-School Adminstrahan a4 03z s 022 ER 277 38,745
Cenlral Services 5000 5,000 1.759 x4
Student Transperation 1,500 1,500 - 1,500
TOTAL EXPENDITURES 1 J ] o000 0§ 180,253 & 119,74

Explanaton of Diterence betwaen Budgetary Inflows and Outfiows and GAAP Revenyuss hd Expendrures

Sources/Inflows of resources
Actual amounts (budgetacy basis)
Chfferences-Budget bo GAAF
Proparty 1ax Raceivabla

Pnor Year Tax Recervabias
Curmant Year Racekvable

Prior Year Racanabhe

Current Year Defeimal

Pnor ¥ ear Defamal

Tolal Revanuas (GAAF Basis)

Usesioutllows of resources
Actual amounts (budgetary basis)
Differances-budget to GAAP
Tatal Expendilures (GAAP Basls)

124,211

55,340

% 180,253

$

180,253

180,253

The accompanying footholes are an imeqral parl of these financial statements.

10



STATE OF NEW MEXICD
REGION V1 EDUCATION COOPERATIVE

STATEMENT F REVENUE & EXPENDITURES—~BUDGET (NON-GAAP)
AND ACTUAL--SPECIAL REVENUE FUND-STATE DIRECTED ACTMITIES

Yaar Ended Juna 30 2000

REVEMLE
State Flow Through Grants
TOTAL REVENUE

Cash Salance Budgeted

TOTAL REVEMNUE 5 CASH

EXPEMDITURES
Curreni
Instruction
Suppart Sarvices-Students
Suppor ServicesZenaral Administrabon
Suppart Sarvices-School Adminstrabon
Cantral Services
TOTAL EXPEMDITURES

$

Explanation of Ditference betwoen Budgetary Infiows and Dutflows and GAAF Revenuss and Expanditures

Sourceafinflows of rescurces
Artual amounts (buedgetary basis)
Crfferances-Budgel to GAAPR
Curmenl Year Recwivable

Total Revenues ({BAAF Basks)

Usezioutllows of rescurses
Actual amourts (budgetary bazis}
Dfferences-budget Io GAAFP
Total Expandibures [GAAP Basis)

The accompanying footnotes are an integral part of these financial stalements,

11

§ 209,504

229,838
L 458,534
¥ 490,534
¥ 439,534

VARIANCE
CRIGHNAL Favorable
BUDGET BUDGET ACTUAL {Unfavorable)
- $ - 5 280568 % 209,506
- - $ Baoe 3 ;
= $ =
357045 0§ 457045 0§ 351,573 § £.472
130,770 130,770 135,301 (4.531)
5,485 5405 2,414 3,081
H.084 6,084 9745 {1.682)
500 500 500 -
To1o54 % EOENL-T ZALE 3 ]



STATE OF NEW MEXICC
REGION V| EDUCATION COOPERATIVE

STATEMENT OF REVENUE & EXPENDITURES—BUDGET {NON-GAAF)
AND ACTUAL-SPECIAL REVENUE FUND—MEDICAID HED

Year Ended June 30 2009
VARIANCE
CRIGINAL Favorable
BUDGET BUCGET ACTUAL {Unfavorabla)
REVENUE
Feas - Edicational ] 62,026 £ 197,711 : 136,004 5 61,727
TOTAL REVENUE T BI0E T @S ¢ 136008 8 m
Cash Balance Budgated - -
TOTAL REVENLIE & CASH § §2028 % 197,731
EXPENDITURES
Curmant
Support Sarvices-Students L3 33,748 5 207 482 104,779 : 102,763
Support Services-Instruchon 13,552 14215 3,532 10,683
Cerntral Servican 34,728 42 42T 33,353 9074
TOTAL EXPENDITURES $ 5.0 0§ LTI 5§ 141564 3 7

Explanaton of Difference between Budgetary inflows and Outfiows and GAAP Revenues and Expandibures
Szurcesfinflows of msourceas

Actual amounts (budgalary basis) % 136,004
Diferences-Budget to GAAP

Taolal Revanuas [GAAP Bass) $§ 198004
Usesioutfiows of mesourcas

Achusl amounis (budgetary basia) $ 141 654
Differences-tiudgat to GAAP

Total Experditures (GAAP Basis) 3 141,654

The accompanying foatnotes are an integral par of these financlal staterments.
12



STATE OF NEWY MEXICO
REGION W1 EDUCATION COOPERATIVE

STATEMENT DF REVENLUE & EXPENDITURES—BUDGET (NON-GAAP)
AND ACTUAL—GENERAL FUND—REC STATE FUNDING

Year Ended June 30 2008

REVENUE
Feax
TOTAL REVENUE

Cash Balanca Budgsted

TOTAL REVEMNUE & CASH

EXPENDITURES
Current
Insiruchion
Support Sarvices-Students
Support Services-Instruction
Support Services-Ganeral Administrabon
Support Servicas-Schaol Admimistiration
Ceantral 3arvicas
Cparabon 3 Matnlanance of Plant
TOTAL EXPENDITURES

Explanation of Difference belwesn Budgetary Inflows and Dulflows and GAAP Revanuss and Expendriures

Sourcas/infllows of re3OUrCEs
Artual amounts (budgelary basls)
Differencas-Budget to GAARP
Tolal Ravenpas (GAAF Basis)

Lisax/cutflows of rescurces
Actual amounts (bodgelany basis)
Differences-budgel to GAAP
Tolal Expanditures (GAAF Bazia)

The accompanying foolnotes are an integral part of thase financial statements.

3

5

VARIANCE
CRIGINAL ADJUSTED Fawarable
BUDGET BUDGET ACTUAL {Unfavorable}
453 434 5 320837 5 GaT %4 : 133,683
i A H ; ¥ 5155.535 ]
483 434 § 820,837
4000 4000 & 10480 $ {6.460)
351,505 332,141 332108 33
48,270 5728 6,389 [B61)
131514 163 838 155,482 8,378
i i 247 [247)
85679 117,324 116,785 35
15,465 256,371 FrR {;15%1
497 434 5 B 400 % 648, 584 5

13

$ 887,354

% 648,564

BB7 154

848,584



STATE OF NEW MEXICO
REGION W1 EDUCATION COOPERATIVE
NOTES TO FINARCIAL STATEMENTS

JUNE 30, 2009

I. Summary of Significant Accounting Policies
A. Reporting Entity

The ten Regional Cooperative Centers established throughout New Mexico in 1984 were originally organized to
provide supplementary special education services to local education agenciea utllizing federal PL 94-142 funds. The
rale of the Cooperatives has axpanded under the authonzation of the regionat Coordinating Councils to include a
variely of other projects, both fedarally funded and funded from other sourcas. Region V1 Education Cooparative,
through the goveming councll, has established as its purpose the delivery 1o Iocal distrcts and communities those
sarvices deemed critical to the ongoing succass of regular snd spadial education programs provided by the locai
agencies. For financial reporting purpozes, the Cooperative includes all funds and account groups that are contralled
by ar deprendent on the Cooperative for financial support. The Cooperative has no component units.

The summary of signsficant accounting policies of tha Cooperative 1= presented to assist in the understanding of the
Cooperatlve’s financial statements The financial statements and notes are the rapresentation of Region V1 Education
Cooperative’s managemant who 18 responsible for their Integrity and cbjectivity. The financial statements of the
Cooperative conform to generally accept accounting principles (GAAP) as applind to govemmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financtal reporing principles. The moare significant of the governmenti’s accounting
policies are described below

B. Govemment-wide and fund financlal statements

The govermment-wide financial statements [i.e., the statement of net assets and the statement of changes in net
assets) report informetion on all of the non-fiduciary aclivites of the cooperative. For the most part, the effect of
mterfund actrvity has tean removed fram these statements.

The statemant of activities demonstrates the dagree to which the direct expenses of a given function or segments are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or
segmert. Program revenues includa 1) charges to customers or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operalional or capital requirements of a particular function or segment. Taxez and other
iterns not properly included among program revenues ara reponted instead as generaf revenues. Separate fingncial
statemants are provided for governmental funds. Mapor individual governmental funds are reported as separabe
columns in the fund financial stataments,

. Measurement focus, basis of accounting, and financial statement presentation

The governmant-wide financial statements are reparted using the aconomic rescurces measurement focus and the
accrual basis of accounting, Revenues zre recorded whan eamed and nses ara recorded when a liablity is
ingurred, regardiess of the timing of related cash flows. No proparty taﬁﬁenu& ls avallable. Grants and similar
items are recognized as revenue as soon as all aligibility requirements imposed by tha provider have bean met.

{overmmental fund financial statements are reported using the current fnancial resowrces measuremant focus and
the modified accrual basis of accouniing. Revenues are recognized as soon as they are both meazurable and
available. Revenues are considered (o be available when they are collectible within the current period or soon
enough thereafter to pay liabliities of the cumrent peried. For this purpose, the govemmant considers revenues lo be
available if they are collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a babilty s incurred, as under accrual accounting, However, debt service expendifures, as well as
axpanditures related 10 compensated absances and claims and judgments, are recorded only when payment is due.
Grant revenues and deferrals are recoghlzed in accordance with GASE 33.

14



STATE OF NEW MEXICO
REGION VI EDUCATION COOPERATIVE
NOTES TO FINANCIAL STATEMENTS

JUNE 303, 2009

I. Summary of Significant Accounting Palicies {continued)

C. Measurament focus, basis of accou ntng, and financial statement presentation [continued)
The Cooperalive reports the following major governmental funds:

General Fund - The general fund is comprised of the State REC Funding special revenue fund, The general fund is
the government's primary oparating fund. It acsounts for all financial rescurces of the general government, @xcept
those required to be accounted for in anather fund.

IDEA B Entitlement — P.L. 84.142, Individuale with Disabilites Educabon Act—o account for a federal grant
resiricted to the gperation and maintenance of meeling the special education need of children with disabilties.
Authonty for the creation of this fund is Individuals with Disabilities Act. Fard B, Sec. 611, as amended: Public Laws
§1-230,93-380,94-142 98-199,99-457 100-530 and 101-476: 20 U.S.C 1401141 9. Public Law 105-17

Twenty-First Century Community Learning Centers — To account for state funds used to establish or expancd
communily leaming centers that provide academic snnchment opportunities for children, particutarly those attending
high-poverty and low-perferming schocls, to mesl state and Iscal standards in core academic subjects. This fund is
funded by the State of Neaw Mexico through the Title | program

State Directed Activitios — Tha purpose of this fund is used 1o account for a program funded by a State grant to
s98:81 the REC in providing free appropriate public education to all handicapped chiidren. Funding aulhorized by the
individuals with Disabilities Education Act, Part B, Sections 511-520, as amended, Public Laws 91-230, 936-380 ,94-
142 ,88-199 954537, 100-639, and 101-476, 20 U S C. 1411-1420. The fund was created by the authority of federal
grant provisions.

Medicaid HSD — The purpose of this fund is to account for reimbursement of health-related services of Madicaid
eligible students receiving related services, for administrative time study, and for a statement of service costa study
Authonzed by the Soclal Security sl

Similar to private-sector standards of accounting and financial reporting issued prior to December 1, 1389, generally
arg followed in the govermment-wide financial stataments fo the extant thal those standards do not conflict with or
contradicd guidance of the Governmental Accounting Standards Board. The government has elected not to follow
subsequent private-sector guidance. As a general rula tha affact of interfund activity has been eimmated from the
government-wide financial statements.

Amounts reported 2s program revenues include 1) charges 1o customers or applicants for goods, services, or
privileges provided, 2) operaling grants and contributions, and 3} capitat grants and contributions. Intemally dedicated
resources are reported &8s general revenues rather than as program revenues. When both restricted and unrestricted
resources are avalable for use, i is tha govemment's policy to use restricted rescurces first, and then unresmcted
resources as {hey are needed.

Program revenues reparted as operating grants and coninbubions consist of federal and state grant program
revenues usad lo administer federal and state directsd programs. Fees charged to participabing school districts are
for technical assistance, professional developmant, andfor direct services provided by the Cooperative.

O Assets, Liabilities, and Net Assets or Equity
1 Depoats and nvestments

Tha govemment's cash and cash equivalents are considered to ba cash on hand, demand deposits, and shor-term
Inyasiments.

State stalutes authonze the investment of the coopersbve’s funds In a wide variety of instruments including
certificates of deposit and other similar obligations, state investment pool, and money market accounts. The
cooperative 12 also allowed to invest in Unitad States Govemment obligations. All funds of the cooperative must
follow the above investment policies
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STATE OF NEW MEXICO
REGICON VI EDUCATION COOPERATIVE
NOTES TO FINANCE STATEMENTS

JUNE 30, 2009

{. Summary of Significant Accounting Policies (continued)
D Assets, Liabilities, and Net Assats or Equity {confinued)
1. Deposits and nvestments {continued)

Deposts of funds may be made in interest or non-interest bearng chacking accounts in one or more banks or
savings and lcan associations within the geographical boundarias of the cooperative. Depasita may be made 1o the
extert that thay ara ingsured by an agency of the United States or by collateral deposited as security ar by bond given
by the financial institution.

The rate of interest in non-gemand interasi-bearng accounts shall be set by the State Board of Financa, but in ng
cage shall the rate of interest be less than cne hundrad pregent of the asked price on United States treasury bills of
the szme maturty on the day of deposit,

Excess of funds may be temporarily invested in securitles which are issued by the State or by the United States
governmenl, or by ther depariments or agencies, and which are glither direct obligations of the State or the Uniled
States or are backed by tha full faith and credit of those govermments

2. Rgcelvables and payabies

Activity between funds that are representative of lendingfborrowing amangements outstanding al the end of the fiscal
year are refarred to as either “dua loffrem other funds” {i.e., the current portion of interfund Ioansg) or “advances
todfrom ather funds™ {| &, the non-coment portion of interfund toans). All other outstanding balances between funds
are reported as "due toffrom ather funds " Amounts shown as 'due from other Gavernments are amounts due from
pass lhrough agencies and are fully collectible

3. Inventories

Mone

4 Capltal Assais

Capital assets, which include property, plant, and equipment, are reported in the applicable govemmental-wide
financial staternents Capital assels are defined by the govemment as assels with an initial, individuat cost of more
than $5,000 {amount not rounded) and an estmated useful life extending beyond a single reporing period. The
Cooperativa is capitsizing qualifying software as required. Such assets are recorded at historical cost or estimated

historical cost if purchased ar constructed. Donated capital assets are recorded at estmated fair market value at the
data of donation. The Cooperative doss nol have a library.

The costs of normal maintenance and repairs that do not add ta the value of the asset or materially extend assels
fives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.

Proparty, plant, and eguipment of the cooperative are depreciated uging the stralght Ine method over the fallowing
satimated usaful lives:

Asgels Yeary
Vehicles &
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NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009
I. Summary of Significant Accounting Policies (continued)
D Assets, Liabilities, and Net Assets or Equity (tontinued]

&, Long-Term obligations

Employees ara not compensated for acoumulated sick lave upon termination of employment, Unused vacation is
accounted for in tha fund from which the employes’s salary was paid. As of June 30, 2008, there was no
compensated absenceas liability to report

In government-wide financial statements, long-term debt and other long-term obligations are reponted as |labillties
the applicabla governmental activitias, statament of nat assats. The cooparative has no bonded datyt.

8. Fund equity

In the fund financial statements, governmental funds report resarvations of fund balance for amounts that are not
available for appropriation or are legally restricted by outside parties for use for a specific purpose. Designations of
fund balance represant tentalive managemeant plans that are subject 10 changa.

Net assets on the staterment of net assets include the following: investments in Capital Assets, tha component of net
assels that reports the diference betwesn captal assets less the accumulated depreciation. These funds are
restricted for use of the related fund.

7. Comparative datafreclassifications

Ceartain amounts presented in the pricr year data have baen recassifed in arder 10 be congistent with the current
yaars presentation.

B, Estimates

The preparation of financial slaterments in conformity with accounting principles generally accepted in the United
States of America requires managemeni to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual rasuits could differ from those estimates.

. Reconcihatwon of govemmant-wicke and fund financial staternents

A. Explanation of certain differences betwean the governmentat fund statement of revenues, expenditures, and
changes in fund balances and the gevermmant-wide statement of activities.

The gavernmental fund stalement of revenues, expenditures, and changes b fund balances includes reconciliation
batween net changes in fund balances - total govermmental funds a2nd changes in net agsets of govemnmental
activities as reported in the government-wide staterment of activities One element of that reconciliation explains that
"Governmental funds report capital autlays as expenditures. However, in the statarment of activities the cost of those
assets is allocated over their estimated ugeful lives and repored as depreciation expense.” The details of this 50
difference are a3 follows:

Capital Qutlay 5 g
Depreciation expense Q

Net adjustment to increase nel changeas in

fund balances — total government funds to

armrive at chargpes in nigt assels of

Govemnmental activities 5

1=
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JUNE 30, 2009
lli. Stewardship, Complance, and accountability
A. Budgetary information

Budgsts for the Special Revenua Funds are prepared by managernent and are approved by the Coordinating Coungll
and the Public School Budget and Planning Unit of the Department of Education,

These budgets are prepared on the Non-GAAP cash basis, axcluding encumbrances, and secure appropriation of
funds for ohly one yesar. Carryover funds must be reappropriated in the budget of the subsequent fiscal year, The
budget process in the State of New Mexico requiras that the beginning cash balance be appropnated in the budget of
the subseguent fiscal year Stuch appropriated balance is legally restricted and is therefore presented as a reserved
portion of fund balance.

Actual expenditure: may not exceed the budget on  line ftem basis, i.e., mach budgeted expenditure must be within
budgeted amounts. Budgels may be amended in two ways. If 2 budget transfer is pecessary within a major category
called a *series’, this may be accomplished with only local Board approval. If a transfer between 'series' or a budget
Increase is required, approval must also be oblaingd from Public School Finance Division

The budgetary information prasented in these financial stataments has been smended in accordance with the above
procedures. The Cooperative follows these procedures in establishing the budgetary data reflected in the financial
stzlements;

In April or May, the directer submits to the Board a proposed operating budget of ihe fiscal year commencing the
felkrwing July. The operating budget includes proposed expenditures and the means of financing them, and has
approval by the Department of Education.

In May or .lune, the budget 1s approved by the Coordinating Council,

The board meeting, while not intended for the general public, 1= open for the general public unless a closed meeting
has bean called for

The director is authorized to transfer budgeted amounts between departments withih any fund, however, any
revisions that alter the total expenditures of any fund must be approved by the board and the State of New Mexico
Department of Education.

The director is authonzed to transfer budgeled amounts between departments within any fund; however, any
revisiang that atter the total expendiures of any fund must be approved by the board and the State of New Meuxico
Departmant of Education.

Budgets for the Special Revenue Funds are adopted on a basls not consistent with generally accepted accounting
principles (GAAP). Encumbrances are treated the same way for GAAP purposes and for Budget purposas,

The Beard may approve amendments to the appropnated budget, which are required when a change is made
affecting budgeted ending fund batance. The appropriaied budget for the year anded June 30, 2009 was properly
amended by the Board through the yesr. New Mexco state law prohibits a Governmental Agency 1o excesad an
individual ling flam,
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JUNE 30, 2009
[v. Detalled Motes on all Funds
A Cash and tempaorary investments

At Jura 30, 209, the camying amount of the Cooperative's deposits was $202 525 and the bank balanca was
3474 817 Of this balance $2350,000 was covered by federal depository insurance and $224.617 was covered by
collateral held in they entities name and in joint safekeeping by a third party.

NM State Statutes require collataral pledged for deposits in axcess of the feders! deposit insurance o be delivered,
or a joint safekeeping receipt be issued, to the cooperative for at keast one half of the amouni on depasit with the
inghitution

The collateral pledged is shown as fisted in the table of conlents of this repari The types of collateral allgwed are
limrted to direct obligations of the United States Governmerd and all bonds issued by any agency, district or political
subdivision of the State of New Mexico,

According to the Federal Deposit Insurance Authority, public untt deposils are funds cwnad by the schools. Time
deposits, savings deposits and interest bearing Mow accounis of a public unit in an institution in the same state will be
mswred up to $250,000 in aggregate and separate from the 250,000 coverage for public unt demand depasits at the
same ingtitution

Custodial Credit Risk — Daposits.
Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may not be reed to it. The

government does nat have a deposit polcy for custodial credit risk, As of June 20, 2009, none of the government's
bank balzroe was expased to custodial cradi risk as follows:

Uningured § 224 517
Coltateralized by bank, held in antity's

name 224 B17
Amount Exposed 3o

A Defarred Revenue

Governmental funds reporied deferred revenue in connection with receivables for revenues that are not considerad to
be available to liquidate fabilities of the curent period. Governmantal furnds alse defer revenue recognibion in
connection with resources thal have been received, but not yet eamed. At the end of the curment fiscal year, the
various campanents of deferred revenue and unearned revenue reported in the govermmental funds were as follows:

Unavailable Grant
Braw downs prioe to mesting all

eflgibility requirements ¥ 11,155
Total deferred/unearned revenue for
governmental funds ¥ 11155
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IV Detailed Motes on all Funds

. Capital Asssis
Capital asset activity for the year ended June 30, 2004, was as follows:

REGION W1 EDUCATION COORERATIVE

Beginning Ending
Balance Adjuztmants Increasss Decreases Balance
Govemmantal Actrviies
Capital Assets, being
depreciated
Equipment % 881,440 % (873,440) % - % - ¥ 8,000
Total Capital Assels, baing 851,440 (B73.4400 - - 8.000
depreciated
Less' accum ulated
depreciation for
Equiprment 859,411 (851,411) : 8,000
Total accumulated
depreciation 859411 {851,411) - . 8.000
Capital Assets, Nat 5 2029 % (22,025} & -5 - % -

The amounts in the adjustment column regresent a comection made to the capital assets inventory. At June 30, 2008
the Cooperative's capital assets inventory included only & fully depreciated vehicle. Sea ralated finding 09-02 in the
summary af current year findings,

0. Long-Tenm Debt

For the fiscal year ended June 30, 209, the Cooperative had naither long-term debt nor compansated absences

V. Other informadion

A. Risk Managemet

it is the policy of Region Vi Education Cooperative (o purchase insurance for the risks of losses to which it is exposed
through the General Services Admmistration risk management insurance. Risk management insurance includes
coverage for general habilty, property, casualty and employee heafth and accident.

B. Conlingent iabiities

Amounts received or receivabda from grant agencies are subject 1o audit end ad|ustmant by grantor agencies,
principalty the federal government. Any disallowed claims, including amounts already collected, may constitute a

liability of the applicable funds. The amaunt, i any, of expenditures that may be disallowed by the grantor cannot be
datermined at this time, although the government expects such amounts, if any, 1o be immaterial.
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JUNE 30, 2009
V. Other information {continuad)
C. Employee retiremeant plan

Pian Descripfion. Substantially all of the Cooperative's full-ime employees participate n a publlc employes
rglirement system authorized under the Educational Retirement Act (Chapter 22, Adicle 11, NMSA 19758). The
Educational Retirement Board (ERB) is the administratar of the plan, which 18 a cost-sharing multiple-amploysr
defined benefit retirement plan. The plan provides for retirernent banefits, disatulity benefits, survivor benefils and
cost-ol-iving adjustments o plan members {cedified teachers, and other employees of Stata public school districts,
colleges and universihes) and beneficiaries. ERB issues a separate, publicly available financial report that includes
financigl statements and required supplementary information for the plan. That report may be obtained by wrting to
ERB, P.O. Box 26128, Santa Fe, NM 87502, The repart s also avallabks orn ERB's website at www._nmert, org.

Funding Policy. Plan members are required to contribute 7.42% of thelr gross salary. The Ceoperative is required to
contnbude 140 9% of the gross covered salary. Effective July 1, 2009, plan members are requirad o contribute 7.9% of
their gross salary. The employer contribution will increase .75% each year untll July 1, 2011 when the employer
contribution will be 13 9%. The contribution requiremants of plan members and the Cooperative are established in
State statute under Chapter 22, Arficle 11, NMSA 1975 The requirements may be amended by acts of the
legislature, The Cocperative’s contributicns to ERB for tha fiscal years ending June 30, 2009, 2008, ard 2007, were
$303,153, $269.287, ang $183,118, respectively, which equal the amount of the required contributions for each fiscal

year,

D. Post-reirement health care benafilz

Plart Description. The Cooperatve contriides to the Mew Mexico Retiree Health Care Fund, a cost-sharing
mullipls-employer defined benefit postemployment healthcare plan administered by the New Mexico Retiree Health
Carg Authority {RHCA), The RHCA provides health care Insurance and prescription drug benefits to redired
employess of participating New Mesico government agencies, their spouses, dependents, and survivirg spouses and
dependents The RHCA Board was established by the Retree Heafth Care Act (Chapter 10, Adicle 7C, NMSA 1578},
The Board iz responsible for establishing and amending benefit provisions of the healthcare plan and s also
authorized to designate opbional andfor voluntary benefils like dantal, vision, supplemental life insurance, and long-
tarm cars polcies,

Eligitle retireas are: 1) retirees who make contributions to the fund for at least five years prior to retirement and
whose eligible employer duning that pernod of time made contributions as a participant in the RHCA plan on tha
person’s behall unless that person ratires before the employer's RHCA effective date, in which the avent the time
perivd required for employes and employer conlnbubians shall become the pericd of time between the employer's
effective date and the date of retirernent; 2) retlrees dafined by the Act who retired prior to July 1, 1330; 3) farmer
leguistatars who served at least two years; and 4) former goveming authonty members who served at beast four years.

The RHCA issuss a publicly avarlable stang-alone financial report that includes financial stataments and required
supplemantary information for the postemployment healthcare plan. That reper and further informabon can be
obtained by writing to the Retires Health Care Authority at 4308 Carlisle NE, Suite 104, Albutuerque, NM BT{07.

Funding Policy. The Retiree Healh Care Act (Section 10-7C-13 NMSA 1978) authorzes the RHCA Board o
establsh the monthly premium ceoniributcns that retirees are required to pay for healthcare benafits, Each
participating retiree pays a monthly gremium according bo a service based subsidy rate schedule for the medical plus
basic life plan plus an additional participation fee of five dollars if the eligible participant retired prior to the employer's
RHCA, effective date or is a former legislator or former governing authorty member. Former legislators and governing
authority members are required to pay 100% of the Insurance premium ko cover thair claims and tha administrativa
expenses of the plan. The monthly premium rate schedule can be cbtained from the RHCA or viewed on their
website at www. nrarhca stale nm us.
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V¥ Other information {contlnued}

D. Postretiremnent heaith care benefits {continuad)

The Retiree Health Care Act {Section 10-7C-15 NMSA 1578) is the gtatutory autharity that egtablizhes the required
contributions of participating employers and thelr employees. The stziule requires dach paricipabng emplover to
contribute 1 3% of each participating employes’s annual salary; each paricipating amployes 5 required 1o contribute
3% of their salary. Employers |oining the program after 1/1/95 amm also required 1o make a surplus-amouent

centribution to the RHCA based on one of two farmulas at agrasd-upon intervals.

The RHCA plan is financed on a pay-as-you-go basis. The amployer, employe=e and retires contributions are required
to be remitted 10 the RHCA on a monthly basis The statutory requirements for the contributions can be changed by
the New Mexico State Legislature.

The Cooperative's contributions to the RHCA for the years ended June 30, 2008, 2008 and 2007 were $33.437.

$30,858 and $25,099, respectively, which equal the required contributions for each year,

E Interfund Balances

Due 1o Chue from

General Fund Discretionary 3 74,342
21" Century 55,341
State Directed Activitias 229,938
Title | 6.Ms
Entitlament 605
Preschant 3,014
Teacher/Principal Training 41,451
Reading Firsi 1.238
Advancad Placement 1,134
Program

Tatal Due 1o g 413,497

Medicaid J 1o 2 Warkforee Invesiment Acl 24,892
TUFAC ¥.782
Advanced Placement 9.035
State Directed Activities 64,315
High Schoaols That Work 31,683

Total Due to 2 137,717

Total Due 1e'Due from

The balance of $413,417 resuited from Igans mada o establish working capital for the: individual funds. All loans are

congidered 10 ba repaid within one year,

F. Restatement of Beginning Net Assets for Govemmeantal Activities.

Net Assats — Covernmental Activities at June 30, 2008

Frior year capital asset — reconciliation

Rastated Balance at July 1, 2008
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REGION V| EQUCATION COOPERATIVE
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JUNE 30, 2009

YV Other information (continued)

G. Budget Violations

As of the fiscal year ended Juna M), 2008, the Cooperative had the following overspent budgets:

AMOUNT
FUND LINE ITEM OWVERSPENT
State REC Funding
Instructian $ 6,460
Support Servces - Instruction 661
Support Services - School Administration 247
Operation & Mantenance of Plant 758
Total $ 2126

£=e related finding 09-04 on page 22,
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SPECIAL REVENUE FUNDS

Title | — IABA - to provide supplemental educational opporunity for academically disadvantaged children in the
area of rezidence, Campuses are identified for program participation by the percentage of students on free or
reduced pnoe lunches. Any school with a free and reducad price lunch pereentage that is equal 1o or greater than tha
tetal distnct percentage becomes eligible for program participation. Any shudent whose test scores fall below District
astabhished cntena and who is attending a Title | campus is eligible b racaive Titke | gervices. Poverly is tha critaria
that idenbify a campus; aducational need determinas tha students to be sarved, Federal revenues accounted for in
this fund are alfocated 10 the disirict through the New Mexico Public Education Department. Authority for creation of
this fund is Part A of Titla | of the Elementary and Secondary Education Act (ESEA} of 1965 as amendsd and was
reauthornzed by the Improving American Schools Act of 1994,

Titla | School Improvement Grant - to help local education agencies and schools improve the teaching
and learning of children failing, or most at-risk of falllng, to meet challenging state academic standards.
Federal revenues accounted for in this fund are allocated to the District through the Mew Mexico Public
Education Department. Authority for the creation of this fund is the Elementary and Secondary Education
Act of 1965, Title |, Part A, 20 U.5.C. 6301 et saq.

Idea B-Discretionary - P.L. 94-142 individuals with Digabilities Education Act—tc account for a federal grant
restncted to the cperaton and maintenance cof meeting the special education need of chidren with disabilties.
Authonty for the creation of this fund is Individuals with Disabilties Act, Part B, Sec. 611, as amended; Public Laws
91-230.93.380,94-142 98-19% 99-457 100-530 and 101476, 20 U 5.C. 1401-1419, Public Law 10517,

Idea B Preschool - P L. 94-142, Individuals with Disabilities Education Act - to account for a federal grant restricted
to the operation and maintenance of meeling the special educaiion need of children with disabilitizs  Autharity for the
craation of this furd is Individuals with Disabilities Act, Parl B, Sac. 811, a3 amended, Public Law 105-17.

Title ¥ (Part A) Innovatlive Ed Program Strategies - to assist state and local educational agencies m the
reform of elementary and secondary sducation by: acquinng and use of nstructional materals, providing technolegy
and trairning in technology related 1o the implementation of school-based reform, promising educatwonal reform
projects, Improving educational services for disadvantaged students, reforming aclivities associated with Goals 2000,
providing for the education needs of gifted and talented chtidren, combating illiteracy among children and aduilts, and
implementing schoal improverment and psrental involvement activiies under ESEA, Titke 1. Authority for the creation
of this fund is tha Elemantary and Secondary Education Act of 1955, Title VI, as amended, 20 U.8.C, 7301-7371,

TeacherPrincipal Training — To provide grants 1o State Education Agencies on a formula basis to increase studerd
academic achigyvement through strategies such as improving teacher and principal quality 2nd increasing the number
of highly qualfied 1eachers in the classroom and highly quatfied pnncipals and assistant principals in schogls and
hold Incal educational agencles snd achools accountatie for improvements (n student academic achievemsant. The
acghority for the creation of this fund ia the Elsmendary and Sacondary Education Act of 1285 55 amended, Title |,
Part A&, Public Law 107-110.

Safp and Druy Free Schools ~ To offer & disciplned environment conducive to leaming. by prevanting violence in
and arpund schools and strengthen programs that prevent the llegal use of alcohol, tobacce and drugs, involye
parents, and coondinated with related Federal, State and community efforts and resources.

Reading First - Toc ensure that every student can read at grade leval or above by the end of third grada. The
Reading First program will provide assistance to States and districts in establishing reading programs for studants in
kindergarten through third grade that are based an sclentifically based reading research. The authonty for the
creation of this fund is the Elementary and Secondary Education Act of 19835, as amended, Tide |, Part B, Subpart 1.

Advanced Flacement Program — To account for state funds received to provide training for teachers and staff In the

public schaols to improve the educational process. The fund was created under the authority of the federal grant
proviSions
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REGION V| EDUCATION COOPERATIVE

COMBINING BALANCE SHEET-SPECIAL REVENLE FUNDS
NON MAJOR GOVERNMENTAL FUNDS

JUNE 340, 20049
TITLE |
FROGRAM
TITLE | IMPROVEMENT  ENTITLEMENT PRESCHOOL
ASSETS
Cash on Deposd ] - 5 - 3 - & -
Cue from cther Governments 6,316 - 606 An4
Cue from ather Funds - - - .
TOTAL ASSETS ] 6,315 § - % 606 % A.014
LIASILITIES
Dum bo Cther Funds 5 63158 & - 5 GOE § 3014
Accounts Payabls - - - .
Gefarred Ravenue - - = =
TOTAL LIABILITIES 6,3 - E06 3,014

The accompanying footnotes are an integral part of these financial statements
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TOTAL NON

SAFE & MAJOR
TEACHER DRUG ADVANCED SPECIAL
TITLE V- FRINCIPAL FREE READING PLACEMENT REVEMUE
PART A TRAINING SCHOOLS FIRST PROGRAM FUNDS
- Y - 5 11,156 % - : 3 - 5 11,155
- 41,401 - 1,235 1.134 53,7496

S 41,491 % 11,155 % 1,235 % 1,134 § 84 951
—_— e  E————  e———— e  ————

- 5 41,451 § - % 1235 5 1,134 § 53,796

= - 11,155 - 3 11,155

- 41,489 11,155 1,225 1,134 § 54,851
— ==y ————————— ——— ee— I ——

The accompanying foothotes are an integral part of these financial statements.
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STATE OF NEVW MEXICO
REGION ¥l EDUCATION COOPERATIVE

COMBINING STATEMENT OF REVENLUES, EXPENSES AND CHANGES
IN FUND BAL ANCE-SPECIAL REVEHUE FUNDS
NON MAICR GOVERNMENTAL FUNDS

JLINE 30, 2009
TITLE

PROGRAM
TITLE | IMPROVEMENT  ENTITLEMENT PRESCHOOL

REVENUES

Federal Program $ 20%4B % - 5 &ha % 3,014
Stale Program - -

Donatlons -

|ntargovernmental

Feas -

TOTAL REVENUES 20,948 - 608 3.014

EXPENDITURES

Currant
Instruction 10,625 = BOG 3014
Support Sarvices-Students P = - -
Support Sennces-Instruction - - - -
Suppont Servces-Schoal Adrinisiration & L
Suppont Services-Canaral Administration 7544
Community Services Opecations -
Operation & Mainlenance of Flant -
Cantral Sarvicas .
Food Servicas - Operations -

TOTAL EXPENDITURES 20,948 - E06 3.014

EXCESS (DEFICIENCY) OF REVENUES
OWER EXFEMNDITUIRES - - - -

Othar Financing Sources
Tranzsfers In (Out) - o = =

NET CHANGE IN FUND BALANCE - - = =

FUND BALANCE

June 30, 2008 = - 3 =
FUND BALANGE

June 30, 2004 ] - % - % - % 4

The accompanying footnotes are an integral part of these financial statements.
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TOTAL HCN

SAFE & MAOR
TEACHER DRUG ADVANCED SPEGIAL
TITLEV-  PRINCIPAL FREE READING PLACEMENT  REVENUE
PART A TRAINING  SCHOOLS FIRST PROGRAM FUND!S
339 % 81,830 10645 § 75,212 § 2 176.534
1,134 1,134
335 1,830 10,645 79,212 7.134 177,728
338 58,684 5,513 . 1,784 B3 915
2 a0 : 4 % 2 815
i % c £89.212 ‘ 65,212
2 1,106 1,132 10.000 3 21,782
33% 1.830 10,645 79,212 1,124 177,728
- ¥ - - 5 - 5 - -

The accompanying footnotes are an integral part of these financial statements.
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STATE OF NEW MEXICO

REGION W1 EDUCATION CODPERATIVE

STATEMENT OF REVENUE & EXFENDITURES—BUDGET (NON-GAAP)
AND ACTUAL--SPECIAL REVENUE FUND=TITLE |

Year Ended Juna 30 2008

REVENLUE
Fedaral Ravanis
TOTAL REVEMUE

Cash Balance Budgeted
TOTAL REVEMUE & CASH

EXPENDITURES
Currenl
Insiruction
Support Services-Students

Suppon Sarvlices-General Admimstration

Other Support Services
Community Sanices
TOTAL EXPENDITURES

3

H

WARIANCE
DRIGINAL Favorabile
BUDGET BUDGET ACTUAL (Unfaworable)
48 312 % 53,712 5 47 470 5 G248
a1 CEAEEF- . 47 470 5 |Eg£§_;
45,212 % 53712
25678 15 564 10,625 5.033
11,000 8,000 2779 3z
7.581 7.581 7.544 17
250 250 - 250
4,072 4,072 - 4072
f 3 Fanar & D58 3 12 504

Explanation of Dviferenica batwean Budgatary Infiaws and Cutflows and GAAP Revenues and Expenditures

Sourcagfinflows of resources
Actual amounts {budgatary basis)
Differences-Budget 1o GAAF
Currenl Yaar Reca|vable

Priar Year Recevable

Total Revenues (GAAP Basms)

UsesfoutNows of resources
Actual amaunts (budgatary basis)
Differancas-tudgat to GAAF
Tolal Exgenditures (GAAF Baais}

5 47.470
6.316

(32.838)

E 20,5498
3 20,848

3 201,545

The accompanying footnotes arg an integral part of these financial statements.
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STATE OF NEW MEXICO
REGION ¥ EDUCATION COOPERATIVE

STATEMENT Of REVENUE & EXPENCI TURES—BUDGET (NON-GAAF}
AND ACTUAL -BPECIAL REVENUE FUND--TITLE | - PROGRAM IMPROVEMENT

Year Ended June 30 2009

VARIANCE
QRIGINAL Favorabhe
BUDGET BUDGEY ACTUAL {Unfavorabla)
REVENUE
Faderal Reverue 5 - 5 - 5 B2 040 % 82.040
Forast Resarya =
TOTAL REVEMUE - - ] BT & 2,040
Cash Balance Bydgetad z 2
TOTAL REVENUE & CASH 5 - i B
EXPENDITURES
Currenl
TOTAL EXPENDITURES 3 = -3 - 5 - $ &

Explanation of Diference betwesn Budgatary Inflows and Quiflows and GAAP Revenuas and Expenditures
Sourcestinfiows of resources

Actuzl amounts (budgatary basia) : 3 §2.040
Drifarences-Sudgat to GAAP

Fror Year Recarvakbbes (BZ,040)
Tolal Revenuas ((SAAP Saszia) & -
Uses/cutflows of resources

Actual amounts (budgetary basis) ] -
Chffarances-tydget to GAAP

Total Expenditures (3AAP Basis) 3 -

The accompanying footnotes are an Integral part of theze financial statements.
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STATE OF NEWY MEXICO
REGICN ¥ EDUCATION COCPERATIVE

STATEMENT OF REVENUE & EXPENDITURES—BUDGET [MON-(GAAP)
AND ACTUAL-SPECIAL REVENUE FLIND-ENTITLEMENT

Year Ended June 30 2009
WARIANCE
QRIGINAL Favaorable
BUDGET BUDGET ACTIUAL {Unfavorabha)
REVEMUE
Fadaral Revenus % - $ - 5 18854 § 18,864
Forest Resere i
TOTAL REVENUE - - 5 oEd s 18864

Cazh Balance Budgated

TOTAL REVENUE 5 CASH H - -3 ]
EXPENCITURES
Curreni
Inslruction : B8 G006 BO5 -
TOTAL EXFENDITURES 5 —_ BE 5 (03 ] 508 b i

Explanation of Differance between Budgetary [nfiows and Outfliows and GAAP Revenues and Expenditurmg
Sourceslinflows of rezources

Actual amonis (hudgetary base] $ 18,864

Differences-Budget ko GALF

Current Year Racaiabla B80S

Frigr Year Racaivable {18.864)
Total Revenuss (GAAP Basls) 5 606

Usesjoutflows of resources

Aclual amounts (budgatary basts) 3 1.3

Crffarancas-budgat to GAAP

Total Expandituras (GAAP Basis) 3 [

The accompanying footnotes are an integral pant of thege financial statements.
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STATE OF NEW MEXICO
REGION V| EDUCATION COOPERATIVE

STATEMENT OF REVENUE & EXPENDITURES-BUDGET (NON-GAMNFY
AND ACTUIAL-SPECIAL REVEMUE FUND—IDEA B PRESCHOCH,

Year Endad Junea 30 2009
VARIANCE
CORIGINAL Favorable
BUDGET BUDGET ACTUAL (Unfavarable
REVEMUE
Frderal Ravanus 3 2.568 2,556 5 9 528 : 4 7362
Forest Reserve
TOTAL REVENUE T E0E I 5028 % 7360
Cash Balance Budgeted - -
TOTAL REVENUE & CASH H _ 2586 % 2,566
EXPENCITURES
Current
Instruction : 3.ME 3015 3,04 1
TOTAL EXPEMNDITURES 5 3015 % igls & 304§ 1

Explanation of Ciference betwean Budgetary infiows and Cuthows and GAAP Revenuas and Expenditures
Sourcesfinflows of resourcas

Aclual amounts (budgetary bags) 3 5,928
nffmrances-Budget to GAAF

Current Year Racavabie 5.014
Prigr Year Rece|vable {9,928
Tatal Revenues [GAAF Baszis) & 14
Uses/outfows of resources

Actual amounits (budgetary basis) : 3 3014
Differencas-budgeat o GALP

Total Expendituras (GASAP Basls) $ 014

The accompanylng foatnotes are an inlegral part of these financtal statamants,
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STATE OF NEW MEXICO
REGION vi EDUCATION COOPERATIVE

STATEMENT OF REVENLIE & EXPENDITURES—BUDGET (NON-GAAP}
AND ACTUAL-SPEC|AL REVENUE FLND-TITLE V -A

Year Ended June A0 2008

VARIANCE
ORIGINAL Favorabke
BUCGET BUDGET ACTUAL {Unfavorabla)
REVEMNUE
Faderal Revenus 5 30 3% e 5 2 542 % 2,203
Farest Resane 3
TOTAL REVENUE KK LT Toas & PRI
Cash Balancs Budgetsd & 3
TOTAL REVENUE & CASH 5 ) 3 338
EXPENDITURES
Cument
Inslrugion L1 339 238 329 % -
TOTAL EXPENDITURES ] 398 0§ a8 % 399 % -

Explanation of Diffaranca betwsen Budgetary Inflows and Outflows and GAAR Revanues and Expanditures
Sourcesfinflows of resources

Actual amounts (budgelary basis) ] 2,543
Dnfferences-Budgal o GAAP

Pnor Year Receivable {2,202
Total Revenues [GAAP Bask) % 30
Usaziouiflows of resourcas

Actual smaunts (budgetary basis) 5 23w
Differances-budget 1o GAAP

Total Expandiiures (GAAP Basia) 3 339

The accompanying foolnotes are an integral part of these financial statements.
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STATE OF NEW MEXICD
REGION V1 EDUCATION COOPERATIVE

STATEMENT OF REVENUE & EXPENDITURES~-BUDGET (NON-GAAP)
AND ACTUAL-SPECIAL REVENUE FUND—-TEACHER/PRINCIPAL TRAINING & RECRUITING

Year Ended June 30 2009

VARIANCE
ORHGINAL ACJUSTED Favorable
BUDGET BUDGEY ACTUAL {Unfavorable)
REVENUE
Federal Revenue 5 719832 % 71532 0§ 27215 % (44,717)
Forast Resarva -
TOTAL REVENUE TIERZ i R TIE % (44,7 17]
Cash Balance Budgeted . .
TOTAL REVENLE & CASH ] 71,5932 5 73,932
EXPENDITURES
Current
Instruction 5 64,545 % 71585 % 58683 § 12,902
Support Sarvices-Students 5,000 5,000 a0 4,860
Support Servicas-CGeneral Admirustration 2.387 5434 3,108 2328
TOTAL EXPENDITURES $ 71.552 % BZ018 % B1BIS $__ 20190

Explanation of Oifferance batwasn Budgetary [nflows and Oulfliows and GAAP Revenygas and Expenditures
Sourcas/inflows of resourcos

Actugl amounts (budgetary basis) 5 27T 21K
Differencas-Budgat o GAAP

Currant Year Recanabla 41,489
Pricr Year Resenable Eﬁ,s?ﬁl
Totzl Revenues (GAAP Basis) 3 ;
Usos/outilows of resourtes

Actual amounts (hdgelary bagis) 5 81,829
Differences-budyet to GALF

Total Expenditures {GAAP Basts) % £1,829

The accompanying footnotas are an iMegral parl of thess financial slatements
M



STATE OF NEW MEXICO
REGION W1 EDUCATION COOPERATIVE

STATEMENT OF REVENUE & EXPENDITURES—BPUDGET (NON-GAAP)
AND ACTUAL -SPECLAL REVENUE FUND—SAFE & DRUG FREE SCHOOLS 8 COMMUNITIES

Year Endad Jura 20 2008
VARLAMCE
CRIGINAL ADIJSTED Favoratia
BUDGET BUDGET ACTUAL {Unfavorable)
REVENUE
Faderal Revenue 3 B.245 ] 19,122 5 29,710 % 10,5358
TOTAL REVENUE T 8245 T 181& §$___ 29710 § 10,588
Cazh Balance Budgeted
TOTAL REVEMUE & CASH 5 _ A 245 5 19,122
EXPEHDITURES
Curment
[mstruchon ) B.245 12,553 8513 4 3040
Support Senacas-Generz| Adminmtralion 6,548 8 589 1,132 5,437
TOTAL EXPENDITURES 5 ErA-EEN $___ 1812z § 10548 % BATT

Explanation of Criference batwesn Budgelary Inflows and Outfiows and GAAP Revenues and Sxpendituras
Scurcasfinfliows of sources

Actual amounts {budgetary basls) % 25,710
Diferences-Budget to GAAP

Prnar Yaar Recsivable {79100
Currenl Yaar Deferral (11,155)
Total Revanias (GAAD Bass) L] ;
UsesfoutNows of resources

Actual arnaunls (budgetary basis) 3 10,645
Drfarances-hudgst to GAAF

Total Expenditures (SAMF Hazis) 3 10,645

The accompanying footnotes are an inkegyral part of these financial stalemeants
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STATE GF NEW MEXICO
REGION V| EDUCATION COOPERATIVE

STATEMENT OF REVENUE & EXPERDITURES—SUDGET (NON-GAAP)
AND ACTUAL--SPECIAL REVENMUE FUND—READING FIRST

Year Ended June 230 2009
VARIANCE
ORIGIMAL ADISTED Favorable
BUDGET BUDGET ACTUAL _{Unfavorabla)
REVERNLIE
Fedaral Ravenue H 120000 % 120,000 % 84,154 § {35,806)
Forest Reserve -
TOTAL REVENUE B F T+ S 371 "1 F 1 284 % {35.808)
Cash Balance Budgsted ¥ £
TOTAL REVEMLUE & CASH % 120,000 L 120,000
EXFEHDITURES
Currant
instruchon 5 110,000 % 110,004 ¥ G3.212 5 40,788
Zupport Services-Ganaral Admlnlsiration 10,000 10,0040 10,000 -
TOTAL EXPENDITURES $___ 100000 $§ w0000 8 78212 § 40788

Explananon of Difference between Budgetary Inflows and Outfiows and GAAR Revanues and Expendilures
Sourcesiinflows of resources

Actual amounts (budgelary basis) % B4, 194
Differences-Budgel to GAAR

Current Year Recevable 1,235
Fnor Year Racanvable !5.21 7]
Total Revanuss {GAAP Basls) -1 21
Usesfouthiowe of reacurces

Actugl amounts (budgatary basis) b a2
Differencas-budgel to GAAF

Talal Expanditures {GAAP Basis) $—_ To207

The accompanying footnotes ara an Integral part of thesa financial statemenits.
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STATE OF NEW MEXICO
REGION V1 EDUCATION COOPERATIVE

STATEMENT OF REVEHNLIE & EXPENDITURES-BUDGET [NON-GAAF])
AND ACTUAL—SPECIAL REVEMUE FUND-ADVANCED PLACEMENT FROGRAM

¥ear Ended June 30 2002
VARIAMNCE
CRIGINAL ADJUSTEDR Favorebla
BUDGET BUDGET ACTUAL {Untavorabla)
REVEHUE
Stata Flow Through Grants 3 - ] - 5 BOTE & 8,073
TOTAL REVEMNUE - . 5 ; 5 ;
{ash Balance Budgeled t 2
TCOTAL REVENUE & CASH 5 - 1 -
EXPENDITURES
Current
Inatructon £ 11000 % 11000 % 1,134 5 28656
TOTAL EXPENDITURES $ R I o0 3§ 114 3 5508

Explanation of Differance betwesn Budgatary Inflows and Outflows and GAAP Revenues and Expendituras

Sources/inflows of rsources
Actual amaunis (budgetary basia)
Differances-Budget 1o GAAFP
Curmant Year Raceivable

Priar Year Recaivabla

Total Ravenues {GAAP Basis)

Uses/outflows of nsources
Aciual amounts (budgatary basis)
Differencas-budgeat to GAAF
Total Expenditures [GAAF Bazis}

The accompanying footnotes are an integral part of these financial statements.
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STATE OF NEW MEXICO
REGION ¥l EDUCATION CCOPERATIVE

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended June 30, 2009

FEDERAL PASS-THROUGH
CFDA ENTITY IDENTIFYING PROGRAM
NUMBER NUMBER EXPENDITURES
US DEPARTMENT OF EDUCATION
Passed through the State Department
of Education
TITLE I 24 010 24101 20,948
TITLE | PROGEAM IMPROVEMENT 4.0 241056 -
ICEA-B ENTITLEMENT a4 027 24106 14
IDEA-B DISCRETIOMNARY a4 027 24107 150 827
IDEA-BE PRESCHOOL 84 173 24109 ani14
ST CENTURY COMMUNITY LEARNING <1> 84,287 24119 180,253
TITLE V-PART A a4.298 24150 339
TEACHER/PRINCIPAL TRAINING 84,367 24154 &1,830
SAFE & DRUG FREE SCHOOLS 24.186 24157 10,645
READING FIRST 84 .357A 24167 fh,212
Total U.S, Cepartmant of Education 537 674
TOTAL FEDERAL ASSISTANCE : 537 674
Reconcitation to Federal Revenues In Financial Statements;
Federal Ravenues Per Financial Statements % h3T.674
% 537674

<1 Maygr Program

Mowe 1 This scheduls is presented on lhe accrual basis of accounting The information o this schedule
13 presented in accodance with OMB Circular A-133, Audids of States, Local Governments, and

Hon- Prefil Orgamzationa,
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STATE OF NEW MEXICO
REGION ¥l EDUCATION COOPERATIVE

SCHEDULE OF PLEDGED COU ATERAL

JUNE 50, 2003
UHINSURED &
TOTAL FOIC UMINSURED  COLLATERAL SECURITY UNCOLLATERALIZED
DEFOSITS INSLRANCE DEPQSITS PLEDGED DEFICIT DEFPDSITS
COMPASS BAMK 5 474 BT £ 50,030 % T2 E1T % 213558 § = % =
COLLATERAL MATURES
FHLMC CAl L 3126X3KES 213123 111 5020H

CLOVIS WM 20 139001083 100,475 812013
5 13,5599

COLLATERAL |15 HELD BY INDEPENMDENT BANKERS BAMK M DALLAS, TX



STATE OF NEWY MEXICO
REGION ¥l EDUCATION COOPERATIVE

BALANCE SHEET—- GOVERNMENTAL FUNDS

Jure 30, 2009
GENERAL
FLUND DISCRETHONARY 215T CENTURY

ASSETS

Caxzh on Deposil % 312 % - % -

Diue from other Govemments - Td 342 55,341

Dge From Cther Funds 413,417 - -
TOTAL ASSETS % 449729 % 74342 % 55,341

LIABILITIES AKD FUND BALANCE
Cue 1o Other Funds % - B 74,342 § 55341
Defemred Revanue - E; 5

TOTAL LIABILITIES - 74,042 55,341

FUND BALANCE
Furd Balance
Unreserved-Designaled For

Subsequent Years Expenditures 449,729 & 2
TOTAL FUND BALANCE 440,729 - -

TOTAL LIABILITIES AND FUND BALANCE $ 445720 % 74,342 % 55,34

The accompanying footnotes are an integral part of these financial statements.
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STATE OF NEW MEXICO

REGION VI EDUCATION COOPERATIVE

BANK RECONCILIATION

JUNE 30, 2009

Auvudited Met Cash
JUME 240, 2008

TOTAL CASH BALANCE
JUNE 30, 2008
Add:
2008-2003 Revenue
Pricr Year Yoid Check
Transfers in

TOTAL AVAILABLE CASH

2008-2009 Expanditures
Less: Held Checks
Transfers Qut

Cash Adiustment

TOTAL CASH, JUNE 30, 2008

GENERAL FUND

SPECIAL
REVENUE TOTAL

410,960 %

(51,242) § 358,718

410,960

657,354

{51,242) 368,718

984,044 1,671,388

—tr

1,088 314

B48B 585

932,802 2,031,118

1,180,006 1,828,591

41
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Roy Woodard & Associates

Certified Public Accountants

305 8§ Ave B, PO Box 445, Portales New Maxico Offica (575} 358-D564 Fax (575) 358-2453

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Mr. Hactor H. Balderas

The Coordinating Council

Region ¥l Edusation Cooperalive
Ruidaso, New Mexico

We have audited the financial statements of the govermmental activities, each major fund, the aggregate
remaining fung information, the budgetary compansons for the general fund and major spacial revenue
funds, and the combining and individual funds presented as supplemental information of the Region Vi
Educational Coopearative as of and for the year ended June 30, 2009, and have 1ssused our report thereon
dated May 7, 2010. We conducted our audit in accordance with audlting standards ganerally sccepted in
the United States of America and the standards applicable to financial audits contained in Governmen!
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

tn planning and performing cur audit, we considered Region VI Educational Cooperative's internal control
over financial reparting as a basis for designing our auditing precedures for the purpose of expressing our
opinions on the financial stalements, but not for the purpose of expressing an opinion on the
effactiveness of the Region VI Education Cooperatve’s internal controd over financial reporting,
Accordingly, we do not express an oplnion on the effectiveness of the Region VI Education Cooperative's
internal controt over financial reporting.

Qur consideration of internal contral aver financial reporting was for the limited purpose described n the
preceding paragraph and would not necessarily indentify alf deficiencies in internal contral over financial
reporting that might be significant deficiencies or material weaknesses. However, as discussed belaw, we
identified certain deficiencies in internal contro! over financia! reporting that we consider to be significant
deficiencies

A control deficiency exists when the design or operation of a control does not allow management or
aemployees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity's ability to inthate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting principles such that thera |3 more
than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the Region VI Education Cooperative's internal
cantrol. We consider the deficiencies described in the accompanying schedule of findings and guestioned
cosls to be significant deficiencies in internal control over financial reporting. 07-02, 08-01, 09-02, 09-03,
and 05-04

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in

more than a remote likelihood that a material misstatement of the financial statements will not be
prevenied or detected by the Region VI Education Cooperative’s internal control.
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Our consideration of the intemal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in the internat control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporling that we conslder to be materal weaknesses, as defined above.

Compliance and Other Mattars

As part of gbiaining reasonable assurance about whether Region V| Education Cooperative’s financlal
statements are free of material miastatement, we padurmed lests of its compliance with certain provisions
of laws, ragulatians, contracts, and grant agreements, honcompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinign on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an gpinicn. The result of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Governmen! Auditing Standards.

We noted a certain matter that are required to be reported under Government Auditing Standards
January 2007 Revision paragraphs 5.14 and 5.16, and Seclion 12-6-5, NMSA 1978, which is described In
the accompanying schedule of findings and questioned cost as finding 0801 and 09-05.

Region VI Education Cooperative's response 1o the findings |dentiied in our audit is described in the
accompanying schedula of findings and questioned costs. We did not audit Region V1 Education
Cooperalive's response and, accordingly, we exprass no opinion an it

This report is intended solely for the information and use of management, others within Region W
Education Cooperative, the Coordinating Councll, the State Auditor, the Public Education Department, the
Mew Mexico Legislature, and applicable federal grantors, and is not intended to be and should not be
used by anycne other than these specified parties.

B, Wkl 5 Auseiedes

Poriales, New Mexico
May 7, 2010
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Poreales

Roy Woodard & Associates

Cenified Public Accountants
305 5. Ave B, P.{3 Box 445, Porrales New Mexco  Otfice (575) 356-8544 Fax (375 156-2453

INDEPEMDENT AUDITOR'S REPORT ON COMPLIAMCE WATH REQUIREMENTS
APPLICAEBLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Mr. Hector H. Balderas, State Auditor
The Coardinating Council
Ragion V1 Education Cooperativa

Compllancs
We have audiled tha compliance of Reglon VI Education Cooperative wilh tha types of compliance mquiremeants descnbed in the

U 5. Office of Manegerment and Budget (OMB) Chitidar A-133 Comphence Suppiertent that ara applicable 1o each of da mapr
federal programs for tha year ended June 30, 2008 Region V| Educaban Cooparative’s major federal programs ars dentified in the
summary of audilors tesults saction of the accompampng schedule of findings and quastioned casts Complance wilh the
raquirements of laws, regulabons, conlracis and grants applicable to each of Its major federal programs i@ the responsibility of
Region VI Educaton Cocperatrve managament. Our responsibility i4 1o exprass an opinon on Region Yl Education Cooparabe
compllance based on our audit,

Wa conducted aur audit of compliance in accerdance with audling standards ganeralty accapted m lhe United Slabes of America,
tha slangards applicable to finandal audits contained in Governimen! Audifing Stendards, 1ssued by the Compirollar Gensral of the
United States: and OMB Circular A-133_ Audis of Stales, Local Govemmants, and MNon-Prodt Organizatrons Those standards and
CHAG Cuzular 4-133 requine thel we plen and perdform 1he audit to obtain reasonabla assurance about whether noncampllance with
tha types of complisncs requiremants referred to above ihat could have a direcl and material affect on a major federal program
poourred  An audil includes examuming, on & tast basis, ewvdence about Regien V1 Education Cooperative compllanca with thoss
requiremnents aned parforming such other procedurss, as we cansldersd necessary o the ghroumslances We believe that our audd
providas a ressonable basis for our opdnian Our audd does not previde o legal determination on Regien Yl Educabion Cooperative
compliance wilh thoss requliremants

In cur opinion, Region VI Educalion Cooparative coniplied, in all matarial mapects with the requiremanis refarmed to abave that an
applicable Iz @ach of its major federal programs for the year anded June 30, 2008, Howaver, tha rexults of cur auditing procedures
disclosed inglances of non compliance with shoas requrements, which are reguirad [o be reporied i accordance with OMB Circular
A-133 and which ara descnbed in the accompanying schedule of findings and questioned costs s item 0801,

Intemal Conlrgl Quar Somplisncg

The managemenl of Regen W1 Educatlon Cooperative is responsible for establishing and mantaming effecinve inlermal control over
compliance with requirarsents of laws, regulations, conlracts and grants apphcable | fedaral programs. In pranning and pewtorning
our audit, wa considered Regon V1 Education Cooperative internal contnel over compliance with requirements Ihat caukd have a
direci and matenal effect on a malor federal program in ordar of determine our auditng precadures for the purpose of exprassing
aur opiniens on complance, but nol for the purpose of expressing an opinian on the gffectiveraas of intarmal control over
compliance Acocordingly, we do not express an apmion on Lhe sffactiveness of the Cooparalive's inlemal control over complianca.

A contral defcrency Inan antity's intamal conirol over compllance axists when the dasign or cparation of a confrol does not allow
managerant of amployess, in the nomal course of performing their assigned funchons, to prevent or detect ronocomplance with a
type of complance requirarmanl of A federal program on a timely basis A sigmuficant dabciency i= a control deficency, or
combination of conlral deficiencias, thal adverssly aMects tha antity's ebility to adminisler a faderal program such thal lhere 15 more
than a remole hkalihood that poncompliance with a type of compllance raquirement of a federal program that 15 more than
nconsequential will not be prevented or dateciad by the anlity's inlemal contral.

A matenal weakness i a significant defcisncy, or combination of significant daficiencies, that resulls in more than a remote
likelhood that material nancompliance with » type of complianse requirement of a federal program will not be pravented o detectad
by tha antity's internal coredl,

Our considaration of the intarnal cantrol over sompllance was for the limited purposa dascnbed 0 the firat paragraph of this secton
and would rot necessanly «dentity all deficiencies in irlernal control thal might be significant daficiances or matenal waaknesses
Wa did not idently any deficiencies in miemal control over complianos that we consider to be materlal waaknesses, 33 defirmd
abowve,

Thix report 15 mtended sclaly for the information and use of the Governing Board, Management, the Dffica of the Now Meaxlco Slate
Auditor, the New Mexlca Public Education Department the New Mexco State Legislaturs, and faderal awarding agencles and pazs-
through enbtles and 18 not intended to ba and should nat be used by anyong othar than these spacified parllas,

f/?g, Was Nard € A poseaies

Forates, New Mexico
May T, 2010



STATE OF NEW MEXICO
REGICN IV EDUCATION COOPERATIVE
SUMMARY SCHEDULE OF FRIOR YEAR AUDIT FINDINGS

JUNE 30, 2009
FRIOR YEAR AUDIT FINDINGS

Rogords wera not in audible conditlon 0741
Statement of Conditlon: The general ledger was not reconciled with the bank staterments

The beginning cash balanca by funds, revenues, and
expenditures did not reconcile to the ending cash balances by
funds. Neither bookkeeping staff nor management understands
the recongiliation process and is unaware if tha generatl ledger is
correct. They hava consistently relied on the services of outside
eehsultants and have no knowledge as whether the records and
reports are correct,

Recommendation: The reconciliation process must be completed monthly and
reviewed by management. Reafization of what reconciliation to
the general ladgaer means and when it is reconciled and correct
is the most imporant phase of the bookkeeping process,

Status; Resolyed,

Lata Audit Report — Compliance 07-02

Statement of Condition: The audit repart was filed after the due date. The State Auditor's
Office recaived the report on 6/30/09.

Recommendatian; The audit report should be filed timely per the New Mexico
Administrative Code

Status: Revised and repeated.

Bud Expenditures exceed revenues 08-01

Statement of Condition: There were saveral line items over expended as notad in the
pricr year footnote L on paga 37.

Recommendation: Budgets shovld be amended before expenditures are approved.

Status: Revised and repested.

Lack of Ple Gyriti 2

Statement of Condition: The REC needed %6 834 more in pledged securities to comply
with tha 50% collateralized public funds in tha local financial
institution.

Recommandation: The REC should require a bank report monthly and monitor the
pledged securities closely.

Status, Resclved.
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JUNE 20, 2008

1. SUMMARY OF AUDITORS RESULTS:

Reporl on Financial Statements Ungualifled

Signlficant Deficiencles on GAGAS av-02, 08-01,
09-02, 09-03, and 08-04

Material Weakness involving Significant Deficiency None

Materiat Noncompliance Nong

Questionad Cost Mone

Type A & Type B dollar threshold £300,000

Entity Risk Low Risk

Major Federal Programs 21* Century Community Learning Canters
CFDA# 84287

Slgnificant Deficiencies on Intemal Control over Major Programs Maone

Report on Compliance with Major Programs Unqualified

. FERERAL PROGRAM FINDINGS: None

Il FINANCIAL STATEMENT FINDINGS:

LATE REPORT — 07-02 Repeated

Statement of Condition:

Criteria:

Cause;

Effect:

Recommendation:

Rasponse:

Tha audit report for the Cooperativa’s fiscal year ended June 30, 2005 was
not submitted by the September 30, 2009 due dats. The audit report was
submitted May 7 2010,

SAD Rule 2.2.2.9.A |(a) establishes a dus date of Septamber 30, 2009 for
submigsion of this audit report {o the Dffice of the State Auditor.

Tha audit report for the previous fiscal year was submitied late which put
the Cooperative behind schedule an completing audits on time. In addition
the Cooperative was not able to obtain a new auditer in time to complete
the June 30. 2009 pror to the due dale.

The report was not submitted as regquired. Without the audit report being
delivered on time, funding and regulatory agencies as well as legislative
committees do not have the finangial data available to make funding
decisions.

The Cooperative is working with the new auditer to catch up with their audit
schedule and will maintain the accounting records to facilitate timely
completian of sudits in the future.

Management concurs with recommendation,
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JUNE 38, 2009

LATE SUBMISSION OF THE DATA COLLECTION FORM DS-01

Statement of Condition; The data collection form and reparting package will not be submitted to the federal
claaringhouse or to federal agencies within riine months of the fiscal year end.

Crlteria: OMB Clrcular A-132.320 requiras tha data collections farm and reporting package
to ba submitted to the federal clearinghouse and faderal agencies nine  months
after the entity's year end for entities receiving federal funding.

Causa’ Tha June 30, 2009 was nol completed in time to submit the data collection form
within the ning maonth hime frame.

Effect The data collection form and reporting package will not ke submitied by the nihe
month deadline, Therefore the Department of Human Services witl not have the
data avallable to evaluate subsequent years' needs or to evaluale performance of
the program.

Recommendation: Auditors should be hired and fieldwork performed with encugh time to complete the
audit and submit all reports in a timely fashion,

Responsa Management concurs with recommendation.

LACK OF MAINTENANT AL ASSET RECORDS — 09-02

Staternent of Condition: The capital asset detail has not been mantained by Cooperativa personne
Additions, retirements, and transfers had not baen input or venfied for accuracy

Crlena. GASE 34 required the recording, maintenance and depreciation of assels.

Cause According to inquiry made of Cooperative staff by the audit taam no capital asset
inventory has been maintained. It appears that over lime addtions have been
made, but no physicel verification have been made or adjustments for retiremeants
or transfers to districts.

Effect: Capltal assets and depreciation were grossly overstated requiring the adjustment
noted in footndte C page 19,

Recommendaban’ The Cooperative had but one capltzl asset at the time of the audit. Therefore the
Cooperative staff should eastly be able 10 resstablish a capital asset inventory and
mainta:in 1t in the accounting system

Responsa The Cooperative staff will reastablish the capital asset records.

Actual expenditures exceed adjusted budgeted expanditures 08-01 - Repeated

Statemant of Condition;

Critaria;

Cause:

Effect’

Recommendation:

Responss;

The Cooperative had the following fund with these over expended
functions: State REC Funding — Instruction $6.460, Support Services
Instruction $6681, Support Services — School Administration $247, and
Operation and Maintenance of Ptant $758.

22-8-11(B) NMSA 1978 states "Ng school board officer or employes of a
schoal district shall make any expenditure or ingur any obligatian unless it
is made in accordance with an operaiing budget approved by the state
department. This prohibition does not prohibit the transfer of funds
pursuvant to the department's rules and procedures.

Budget adjustment requests were not completed and submitted to the New
Mexico Public Education Department to adjust budget expenditures
batwaen functions.

These functions are over expended. .

Those charged with budget maintenance should monitor spending versus
the budget balance. Budgst adjusiment request should be made where
possible. When funding runs out in a function, spending should cease out
of that function.

Management concurs with the recommendation.
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Lack of organized budget records 08-03
Statemenl of Condition: Copies of the original budget and budget adjustment request wera not

available to the auditor from the Cooperative,

Cnteria; According to NMAC 6.20.2.9(F) the cperating budget and any authorized
adjustments, shall be integrated inte the Cooperative's accounting system
after required approvals.

Causa: The pravious business manager did not keep the hard copies of the above
items.

Effect: There was no support to substantiate the line item amounis recorded on
the Cooperative's budget.

Recommendation: Cooperative personnel should keep all hard copies of lransactions Ig
support the original budget and all budget ad|ustmenits.

Response: The Cooperative has a new business manager who is keeping up with tha

support for budget transactions.

Budgeted Expenditures excesd revenuss 09-04

Statement of Condition; The Cogperative had seven funds with adjusted budgeted expenditures
that exceaded the adjusted budgeted revanues. Those funds with the
raspective amounts were Title |, $250; IDEA-B Entitlement, $606; IDEA-B
Preschool, $445%; Safe & Drug Free Schogls, §6,596; State REC Funding,
34,000, Advanced Placement, $11,000, and State Directed Activities,
501,894

Criteria; According to NMAC 6.20.2.9{F} the operating budget and any authorizad
adjustments, shall be integrated into the Cocperative’s accounting system
after required approvals,

Cause: Authorized adjustmeants weare not regorded {0 the revanues of the seven
funds listed above. There appaars to ba some inconsistent treatment as
other funds showed the suthorized adjustments having bean made o the
revenue accounts of those funds,

Effect: The first effect is the seven funds listed above appear to be over
expended. Without the adjustments recorded to the ravanue accounts
management is unable to ensure that cash and revenues sufficient to cover
expanditures within the fund.

Recommandation: Those charged with budget maintenance shoukd record authcrized
adjustments to both the revenue accounts and effected expenditure
accounts. Additionally, budget amounts should be reviewed to ensure that
a fund is not overspent in its budget.

Response: Managemeni concurs wiih the recommendation.
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SCHEDULE QF FINDINGS AND QUESTIONED COSTS (continued)

JUNE 38, 2009

Praparation of financial statements 09-05

Statement of Condition;

Criteria:

Causge:

Effect:

Recommendation:

Response:

The financial statemenis and related disclosures are not being prepared by
the Cooperativa, but by the auditar,

Accerding to the American Institwte of Certified Public Accountants'
Statement on auditing Standards No. 112, a system of internal control over
financial reporling does not stop at the general ledger. Well designed
systems include contrals over financial statement preparation,

The Cooperative's perscnnel do not have the fraining to understand the
alaments of exiernal financial reporting including tha preparation of
financial statements and related footnotes. Without this understanding, the
Cooperative does not have the personnet with the capability to review and
approve 1he financial statements and related disclosures prepared by the
auditor.

Without the controls over the preparation of financial statements and
related disclosures, the Cooperalive’s ability to detect and prevent
misstatements in the financial statements is limited.

Cooperative personnel should receive the training necessary to gain an
understanding of the elements of external reporting. Not only should
Cooperalive personnel receive training in financial statement preparation
and foolnote disclosure, but in addition gatn an understanding of the
pronouncement produced by GASHB, GAAS, and FASB and the
requirements of the Office of the State Auditor and PED.

Management concurs with the recommendation.
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Year Ended JUNE 30, 2009
OTHER DISCLOSLURES
AUDITOR PREPARED FINANCIAL STATEMENTS

Thase financial statements and related footnotes and supplemental information were prepared by the
auditor. The auditor cannot ba a parl of the Cooperative's intemal control, thus the preparation of the
report is not a substitute for managements internal control and is not considered in the auditors evaluation
af the saverity of the internal control deficiency.

Wa preparad the draft financial statements based on management's chart of accounts and trial balances
and any adjusting, camecting, and closing entries have been approved by managemenil. We also have
prepared the draft footnotes based on the information determined and approved by management. These
services are atlowable under SAS 112,

EXIT CONFERENCE
An exit conference to discuss the contents of this report was held on May 7, 2010. Thosa in attendance
were Patti Harrelson, Director for the Region VI Education Cooperative; Connig Jatkson, Finance

Director; Ted Trice, Goveming Board, and Paul Banoit, Governing Board President. Gayvland Cowen,
C P.A. and John McKinley, Jr., C.P.A. represented our firm. :
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