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INDEPENDENT AUDITOR'S REPORT

Mr. Hector Balderas
State Auditor of the State of New Mexico
Board Members of the Vaughn Municipal Schools

We have gudited the accompanying financial statemenis of the governmental activities, each major fund, and
the aggregate remaining fund information, and the budgetary comparison for the general fund of the District.
as of and for the vear ended June 30, 2010, which collectively comprise the District’s basic financial
statements as listed i the table of contents. We also have audned the financial siatements of cach ol the
District’s nonmajor governmental funds, and the budgetary comparisons for the nimyor capital project funds,
major debt service fund and all nonmajor tunds presented as supplementary informution in the accompanying
combining and individual fund linancial statements as of and lor the year ended June 30. 20110, as listed in the
table of contents. These linancial statements are the responsibility of the District’s management. Our
responsibility is to express opimions on these iimaneial statemems based on our audil

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards. issued
by the Comprrotler General of the Vinited States. Those standards require that we plan and perform the aodit
to obtamn reasonable azsurance about whether the financal tatements are free of maenal misstaiement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, An audit aleo includes asscssing the accounting prineiples used and the signiflicant estimates made
by management. as well as evaluating the overall finaneial statement presentation. We believe thar our audit
provides a reasonable basis for our opinions

In our epmion. the financial statements veferved to above present faiely, in all material respects, the respective
financial position of the governmental activities, each major fund, and the ageregate remaining fund
inlormation of the District, as of June 30, 2010, and the respective changes in [inancial position, thereof and
the mespective budestary comparison for the senéral fund [or the vear then caded in confnimity wi
accouniing principles generally accepted in the United States of Amenca. In addition, i our opinion. the
finaneial statements referred to abuve present fairly, in all material respects, the respective lnancial position
of each nonmajor governmental fund of the District as of June 30, 2010, and the respective changes in
{inancial position. thereof and the respective budgetary comparisons [or ithe major capital project [unds, debt
service fund, and all nenmajor funds for the vear then ended in conformity with aceounting principles
venerally accepted in the United Slates of America.

In accordance with Govermment Auditing Sfandards, we have also issued our report dated March 17, 2011, on
our constderation of the District’s internal control over financial reporting and on our (esis of its compliance
with cortam provisions of lawy, repulations, conttacts, and arant asreeraents and other matters. The pumpose of
that report is to describe the scope ol our testing of inlernal control over financial reporting and comphiance
and the results of that testing, and not (o provide an opinion on the iernal contral over financial reporting or
on compliance. That report i3 un integral part of an audit performed i accordanee with Government Auditing
Standards and should be considered in assessing the results of our andil
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The District has not presented the Management's Discussion and Analysis that the Governmental Accounting
Standards Board has determined m necessary to supplement, althongh not regquired to be a part of, the basic
financial statements and the combiming and individesl Gnmancial statement and badgetary comparisons
presented as supplemental information.

Our audit was conducted for the purpose of forming opinions on the basic Anancial statements, and the
combining and individual fund tinancial statements. The addinonal schedules listed as “other supplemental
mlormation” in the table of contents are presented for purposes of additional analysis and are not a required
part of the tfinancial statements, Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material respeets in relation to
the basie hinancial statements taken as a whole.

Wt Soramiige + Enaplb ., L0

El Maso, Texas
March 17, 2011



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

STATEMENT OF NET ASSETS

JUNE 3, 2010
Governntental
Activities
ASSETS
Current pssels
Cash and cash cquivalents 3 (00,309
Property taxes receivable 1355
Due from other povernments 253,853
Inventory 2.350
Teal current assels 047 847
Mon-current assets
Restricted cash and cash equivalents 51676
Bond issuance cosis. nel of amortization of $55.856 42,881
Capital gaaeny K 135 8580
Less accumulated depreciation {4.757 .84
Tatal non-current assets 3470297
Total assets 5 4418, 164
LIARILITIES
Current habifiies
Accrued payroll b 20,249
Acerped interes 120104
[ *eferred revenud 35,875
Current portion of bonds payahle [33.000
Total current liabilities 244,140
[ ong-term ohhigntions
Bonds pavahle 070000
Accrued compensated absences 17.834
Total long-term liabilities g987.814

Total linhilities

NET ASSETS
Invested in capital assets. net of related debn
Restnicted for
Sperial revenue
Debt service
Capital projects
Unrestricted

Total pet azsets

Sge pocompanying notes o linoneial statements

5
54,911
373,838
461.755

i/ 3186100



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2010

Progriom Revenues

Ciperating Capital Met (Expenses)
Charges for Granis and Cirants wid Revenue and
Functions Programs Exponses Service Contrilmiions Contributions  Chinges Net Assets
Expenses:
Crvermimiental Aclivities:
st tion ] s A S 16467 5 175386 5 5191 § [ 755,400
Support services 541,231 5,954 95,3450 2512 {434,050
Coentzl services 171,141 ] KUY el RULE (138900
vt and mointenasce of plan 208,727 4,892 42,004 1.542 (237089
St imsportation 112445 14349 . L0008
Fowoel serviees T334 - - [73.034)
Imerest o Jong-enn deb S, 000 . (505910
Depreciation IR . . - {381) a8}
Anrortisation B3 : . - fLITY
Total povemmental activities 5 JHISHRG & LR R T AL ol 10458 (398 375
Ceeneral Revennes:
Taxes
Property toxes,
levaed for operiling pirogrims 21,232
Properly 1ades,
leviedh Tor dieht services 2 A
Proqpery lases,
Tewtund For capital projects 02,534
S ialiaannn prarmnies | 77 R
Irperest il imvestment camings 751
Mliscelbmeons 15 444
Special ttern- Emergency lundeing 353,004
Subtoial, general revenm e
Cluinge in net assels 125,344
et assets - beginning of yeor LR
et ety - eond ol vear € ERETRE

See praovrpanying nodes L inanein) statements
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2010
Capiral Other
General Bond Improvements bt Covernmenial
Il iilding ShB-0 hervice Frinds Tonal
ASSETS
Cash and cash equivalents § 27040 5 10957 % %397 & 51676 S 220615 8§ 741985
Property tuses receivable 0 - 7 RES - 1,355
Due from other funds 241622 - - . 242 522
lventory - 2350 1350
D From grantors - o ; 251,853 251,853
Tkl nssidis 5 S12554 % 10957 5 QRUTS & A2 4010 5 476818 0§ ],:'-'1.:“:‘
E——— — T —— —— I ——
LIABILITIES AND FUND BALANCES
Linbilities:
Accounts payable ] . 1 £ - b 5 5 »
Acerued pavroll 20,244 - - - - 20.249
Pruae 1o other funds - - - 242 623 242 622
Drefrred revenue . 55875 55875
Total lahilities 20,249 - - 288 497 2pR a6
Fund balances
I Inessoryed:
Undeshgnaed, reported me
Cieneral fund 492,605 - - - 492,605
Spechal revenue fund = - &3 H3
Debe service (unds - - 52,561 2,350 54911
Capital projects {iunds . 11,257 OR.MTA . |73 400 375,438
Tona! fimad hidaneres 492 p0s | ), 857 03975 53,561 | 7%,321 023419
Tartual liabilities andd fund balonees §  A12Esn S |0wsT % TUTE F 52561 S AT68I8  F 1.242.165
_— ey STl e e S

See peromperving potes o fndncial

Shitemants
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET ASSETS
JUNE 30, 2010

Amounis reported for government activities in the statement of net assets are different because:
Fund balances - total governmental funds 5 923 419

Capital Assets used in governmental activities are not financial resources and, therefore,
are not reported inthe funds. 3,375,740

Bond issuance costs 42 88|

Long-term habilities, including bonds payakle, are not due and pavable in the current penod and,
therefore, are not reported in the fands,

Acerucd interest

(13016)

Compensated absences (17834}
Gieneral obligation bonds {1.125.000)

Total net asszets - governmental funds 5 3,186,190

See aconmpanying notes to financial statements



STATE OF NEW MEXICO

VAUGHN MUNICIPAL SCHOOLS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2010

REVENUES
Taxes
Charges for services
Luocal sources
Stale sources
Federal sources
Trtnsportation distribution
Earnings (rom investments
Miscellaneous

Total revenues

EXPENDITURES
Current:
Direr instruction
Instructional suppaort
Central services
Chperation and maintenanee
Transportition
Fool services
Capital outlay
Dbt services:
Principal payiments
Intcrest

Total expenditures
Met change i tunad balunee
Fund balance - beginning of year

Fund balance - end of vear

Cupital Other
General Bond lmprovements Dbt Governmental
Fund Building SB-9 Service Funds Tatal
- 23232 § - % 92534 % 203024 § 66 85 318830
K019 : Z - 24,259 33078
1,873,007 - 10,458 - i, B0 1,250,270
. . - - 278,233 278,233
143,495 : 2 2 143,495
747 - - 4 751
19,444 = Mradd
288 854 - 1124492 203,028 369,354 2,704,233
723012 - - - 268,102 Go1.114
473,120 500 17626 P ATH 48 807 341,231
173061 - - - 120 173,181
295,008 - - - (RLY 5,727
112,485 - - - - 112,485
35841 - - - 37193 TR034
. Mr312 62,041 - - 02,353
- 255,000 - 255,000
73,349 - 73.349
Ly13,127 A2 T0667 329,517 3154341 2607474
275,727 {I0812) 23,335 {126,494 15008 36,759
21h 878 131,769 73,630 1 79 1kl 163,303 T B
S 402605 % 1INSST § 98075 § 32361 S 178,321 % 923419
EISESmSomDUT L T T eSS CEEmS———mmmmmes S o

See pcocompanying notes to financial statements,




STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
THE FUND BALANCES OF GOVERNMENTAL FUNDS TO THE

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 20110

Amount reported for governmental activities in the statement of net asscls are
different because:

Fund balances - total governmental funds 5 156,759

Capital outlay to purchase or build capital assets are reported in governmental funds
as expenditures. However, for governmental activities these costs are shown in the
statement of net assets and allocated over their estimated useful lives as annual
depreciation expenses mn the statement of activities. Thig is the amount by which
depreciation expense exceeds capital outlays in the peniod

Depreciation expense (381,603)
Capital outlay 92353

The issuance of long-term debt (e, bonds, notes, leases) provides current
financial resources to governmental funds, while the repayvinent of the principal
of long-term debr consumes the current linancial resources of governmental
[unds. Neither transaction, however, has any eifeel on nel asseis,

Amortization of bond 1ssuance costs (9,271
Decrcase in accrued interest 16,438
Inerease in acerued compensated absences (4,379}
Principal payment on bond 255,000
Change in net assets of governmental activities 5 125344

See accompanying notes to financial stalements.



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

GENERAL FUND COMBINED

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS

FOR THE YEAR ENDED JUNE 30, 2010

Variance with
Final Budget

Original Final Actual on Favorable
Budget Budget Budgetary Basis  (Unfavorable)
Revenues:

Taxes b 20347 S 20,347 23,232 2,885

Charges for services 000 9,000 ERILY (81

State sources 1.822.403 1.995.801 2016512 20,711

Earnings from investments 350 350 747 397

Miscellaneous 2,000 2,000 30444 37444

Total revenues LLE54, 100 2,027,498 2088.854 61,356
Expenditures:
Current:

Direct instruction 881,306 935,662 723,012 212,650

Instruchion support 508,723 335841 473,120 72,721

Central services 145,522 231,226 173.061 58,163

Operation and mainienance 90416 390416 205,608 94 808

Transportation 133,085 139,305 112,455 26,820

Other support services 2,111 2111 - 2,111

Food services 89,975 RO.GTS 35841 54,134

Total expenditures 2,151,138 2.324.536 I.&13.127 11,409
Excess (deficiency) of revenues over
expenditures {207 03%) (297.038) 273,727 572,763
Onther financing sources (uses)

Designated cash 297,038 297038 - (297,038)
Total other linancing sources {uses) 207038 297038 - (20T .038)
Net change in fund balance - 273,727 275,727
Fund balance - beginning of year - - 251,490 8| 490
Fund balance - end of vear 3 - b . . 557,217 537.217

== TEESSST T T e—

Reconciliation of budgetary basis to GAAP basis:
Net changes in fund balance budgetary basis

Net revenue accruals

Met expenditure aceruals

Met changes in fund balance GAAP basis

See accompanying notes to linancial statements,

10




FIDUCIARY FUNDS FINANCIAL STATEMENTS



STATE OF NEW MEXICO
VAUCGHN MUNICIPAL SCHOOLS

STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES - AGENCY FUND
JUNE 30, 2010

ASSETS

Current Asscls:

Cash p 43.13

Toal assets g 43135

LIABILITIES

Current Liabihinies
Deposits held in trust for others & 43,135

Total habilities 5 43,135

See accompanying notes to Nnancial statements,



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2010

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Vaughn Municipal Schools (District) is a special purpose government corporation governed by an
glected five member Board of Education. The Beard of Edueation 15 the basic level of
government, which has oversight responsibility and control over all activities related to the public
school education of the Town of Vaughn. The District is responsible for all activities related to
public elementary and secondary school education within its jurisdiction. The Distniet receives
[unding from local, state, and federal government sources and must comply with the requirements
of these funding source entities.

This summary of significant accounting policies of the Distriet is presented to assist in the
understanding of the District's financial statements. The linancial statemenis and notes are the
representation of Vaughn Public School's management who is responsible for their integrity and
objectivity. The financial statements and disclosures of the District have been prepared in
conlormity with accounting principles generally accepted in the United States of Amernica
(GAAP) as applied le government units, The Gevernmental Accounting Standards Board (GASB)
is the accepted standard-sctting body for establishing povernmental accounting and financial
reporting principles. The privade-sector standards ol accounting and financial reporting 1ssucd
prior to December 1, 1989, generallv are followed in the government-wide [inancial statements to
the extent that these standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board. Governments also have the option of following subsequent private-
sector guidance for their government-wide financial statements and enterprise funds, subject 1o
this same limitation. |he governmenl has elected not to follow subscauent private-sector
ruidance,

A, Reporting Entity

[n evaluating hew to define the District, for financial reporting purposcs, management has
considered all potential component units, The decision (o include any potential component
units in the Hnancial reporting entity was made by applying the criteria set forth in GASEB
Statements No. 14 and No. 32, Blended component umits, although legally separate entities,
are in substance part of the government's operations, Each discretely presented component
unit is reported in a separate column in the government-wide financial statements to
emphasize that 1t is legally separate from the government.

The basic-but net the onlv-criterion for including a potential component unit within the
reporting entity 1s the poverning body's ability 1o exercise oversight responsibility. The most
significant manifestation of this ability is financial interdependency. Other manifestations of
the ability to exercise oversight responsibility include, but are not limited to, the selection of
gowverning aulhorily, the desipnation of management, the ahility to sigmificantly influenee
operattons, and accountability for fiscal matters. A second eriterion used in evaluating
potential component unmits 15 the scope of public service, Application of this criterion
involves considering whether the activity benefits the government and/or its citizens, A third
criterion wsed to evaluate potential component units for inclusion or exclusion from the
reporting entity is the existence of special financing relationships, regardless of whether the

B=2



government is able to exercise oversight responsibilities, Finally, the nature and significance
ol a potential component unit to the primary government could warrant s inclusion within
the reporting entity. Based upon the application of these criteria, the District has no
component units, and is not a component unit of another governmental agency.

B. Government-wide and fund financial statements

The government-wide [Tnancial statements (i.c.. the statement of net assets and the statement
of activities) report information on all of the nonfiduciary activitics of the primary
government. For the most part, the effect of interfund setivity has been removed from these
statements. Governmental activities, which normally are supported by State Equalization
CGuarantee, taxes and intergovernmental revenues.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segments are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment, Program revenues include 1) charges
to customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by & given function or segment and 2) grants and contributions that are
restricted to meeting the operational or capital requirements ol o particular function or
segment. Taxes and other items not properly ineluded among program revenues are reported
instead as general revenucs.

When both restricted and unrestricted resources are available for use, it is the District's
policy to use restricted resources first, then unrestricted resources as they are needed.

Separate financial statements are provided for governmental funds and duciary funds, even
though the latter are excluded from the government-wide linancial stmements, Major
individual governmental funds are reported as separate columns in the lund financial
statcments.

Measurement Focus, Basis of Accounting

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis ol accounting, as is the Dduciary lund linancial
statement., Revenues are recorded when eamed and expenses are recorded when a hability is
incurred, regardless of the timing of related cash Nows. Property laxes are recopnized as
revenues in the year for which they are billed. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current Nonancial resources
measurement focus and the modified accrual basis of accounting, Revenues are recognized as
soon as they are both measurable and available. Revenues are considercd to be available
when they are collectible within the current perind or soon enough thereafter to pay
liabilities of the current period, For this purpose, the government considers revenues to be
available if they are collected within 60 days of the end of the current fiscal period,
Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as expenditures related to compensated absences
and claims and judgments, are recorded only when payment s due.

Property taxes and interest associaled with the current liscal period are all considered o be
susceptible to accrual and so have been recognized as revenues of the current fiscal period.
Properly taxes are accrued as receivable when levied, net ol estimated refund and
unecollectible amounts, Grants and similar items are recognized as revenue as soon as all

13
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eligibility requircments imposed by the provider have been met. All other revenue items are
considered 10 be measurable and available only when cash is received by the government.

The District reports the following major governmental funds:

The General Fund is the District's primary operating fund. It accounis for all (inancial
resources of the peneral government, except those required to be acecunted for in another
fund. Revenues are provided by district school lax levy, state equalieation and
transportation  funds, state instructional material allocations, and earnings from
investments. Expenditures include all costs associated with the daily operations of the
sclwols except for those items included i other [unds.

The Bond Building Fund is used to account for bond proceeds plus any income camed
thereon. The proceeds are restricted for the purpose of making additions 10 any furnishing
of school buildings, or purchasing or improving school grounds or any combination
therent, as approved by the voters of the Schools,

The Capital Improvement SB-9 is used to account for erecting, remodeling, making
additions to furmshing of school building, or purchasing or improvement school grounds
or anv combination there of as identified by the local school board, (Section 22-25-1 to
22-25-10, NMEA, 1978)

The Debt Service Fund is used 1o account for the accumulation of resources for, and the
payment of general long-term debt principal, interest and related costs.

Additionally, the District reports the Tollewing apency fund:

The Fiduciary Fonds account for assets held by the District in a trusiee capacity or as an
agent for individuals, private organizations. other governments and/or other funds.

Assets, Linbilities, and Ner Assers or Equity

Deposits and Investments - The District's cash and cash equivalents sre considered 1o be
cash on hand. demand deposits and short-term mvestments with original maturities of three
months or less frem the date of acquisition

State statutes authorize the District to invest in Coerlificates of Deposit, ebligations of the
U.8. Government. and the State Treasurer's Investiment Pool.

lnvestments for the Dhstrier are voported an faie valng The State Treasurer's Poel operates in
accordance with appropriate state laws and regulations, The reported value of the pool is the
same as the fair value of the pool shares,

Restricted Assets - The Debt Service Fund 1s used 1o report resources set aside as restricted
to make up potential future deficiencies in the revenue hond current debt service aceonnt,

Receivahles and Payables - nterfupd activity is reported as either loans, semvices prowvided,
reimbursements or transfers. Loans are reported as inlerfund receivables and payables as
appropriate and are subject o elimination upon consolidation. Services provided, deemed to
he at market or near market mtes are treated a3 revenoes and expendilires/expenses
Reimbursements are when one fund meurs a cost. charges the appropriate benefiting fund
and reduces its related cost as a reimbursement. All other interfund transactions are treated as
transfers. Translers between governmental funds are netted as part of the reconciliation to

I



the government-wide financial statements.

All receivables are reported at their gross value and, where appropriate, are reduced by the
estimated portion that is expected to be uncollectible,

The District receives monthly income from a tax levy in Guadalupe and Torrance County
The funds are collected by the County Treasurcrs and are remiited o the Distriet the
following month,

Under the modified accrual method of accounting, the amount remitted by the County
Treasurers in July and August 2010 is considered measurable and available and, accordingly.
15 recorded as revenue 1n the governmental [und statements during the year ended June 30,
2010,

Prepaid Items - Certain payments to vendors reflect costs applicable to future accounting
periods and are recorded as prepaid items in both the government-wide and fund financial
statcmaonis,

Inventory - The District uses the consumption method of accounting for inventory. Under
the consumption approach, governments report inventories they purchase as an asset and
defer the recognition of the expenditures until the period in which the inventories actually
are constumed,

Inventory 18 valued at cost utilizing the consumption basis ol accounting. Inventory in the
Food Service Fund consists of U.5.D.AL commaodities and other purchased food and non-food
supplies. The cost of purchased food is recorded as an expenditure at the time individual
inventory items are consumed.

U.S.DA, commodities comsumed during the year are reported as revenues and expenditures;
unused commodities are reported as mventories. Non-commuodily inventories are equally
offset by a fund balance reserve, which indicates that they do not constitute "available
spendable resources” even though they are a component of net current assets, No deferred
revenue was recorded for unused commaodity inventory as of June 30, 2010,

Capital Assets - Capital assets, which mclude propenty, plant, and equipment, are reporied
in the applicable governmental column in the government-wide linancial statements. Capital
assets are defined by the government s assets with an imitial, individual cost of more than
5,000 {amount not rovnded) and an estimated nzeful life in excess of one vear, Such assets
are recorded at historeal cost or estimated historical cost i purchased or constrictad,
Donated capital assets are recorded at estimated fair market value at the date of donation,
Information Technology Fquipment including sofiware is being capitalized and included in
furniture, fixtures and equipment in accordance with NMAC 2.20.1.9 C (5). The District was
a phase Il government for purposes ol implementing GASB 34 however, the District does not
have any infrastructure asset 1o report,

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend asset lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constrered
MNo interest was included as part of the cost of caphial assets under construection.

Property. plant, and cquipment of the primary government is depreciated using the straight
line method over the following estimated useful livas:

=
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Assets Years

Building and improvements 20-50
Furniture, Equipment Vehicles and Library Books 3-15

Deferred Revenues - Under both accrual and the modified accrual basis of accounting,
revenue may be recognized only when it is carmed. It assets are recognized in connection
with a transaction before the earnings process is complete, those assets must be offset by
corresponding liability for deferred revenue, Accounting principles generally accepied in the
United States of America require that grant revenue be recognized at the time the related
expense is made if the expenditure of funds is the prime lactor for determining eligibility for
reimbursement; therefore, amounts received and not expended in the Special Revenue Funds
are shown as deferred revenues. Amounts receivable from the property taxes levied for the
current year that are not considered to be "available" under the current [inancial resources
measurement focus are reported as deferred revenues in the governmental fund [inancial
statements.

Compensated Absences - Twelve month employees are entitled to accumulate annual leave
up to 10 days per vear for the first five years. After five years ol service, they will eam one
and one quarter days per month for a 1tal of 15 days per year.

Qualified employees are entitled to accumulate sick leave. There is no lunit 1o the amount of
sick leave which an employee may accumulate; however, no payment is due to the employee
upon termination of employment.

Vested or accumulated vacation leave that is expected to be liguidated with expendable
available financial resources is reporied as an expenditure and a fund liability of the
governmental Tund that will pay it In prior years, substantially all of the related expenditures
have been liguidated by the general fund, Amounts ol vested or accumulated vacation leave
that are not expected to be liguidated with expendable availiable financial resources are
reported in the povernment-wide statement of net assets.

Long-term Obligations - In the government-wide financial statements, long-term debt and
other long-term obligations are reported as liabilities in the applicable governmental
activities statement of net assets. Bond premiums and discounts, as well as issuance costs,
are deferred and amortized over the life of the bonds using the effective interest method.
Bonds payable are reported net of the applicable bond premium or discount. Bond issuance
costs are reported as deferred charges and amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond 1ssuance costs, during the current period. The face amount of the
debt issued is reported as other financing sources. Premiums received on debt issuances are
reported as other financing sources while discounts on debt issuances are reported as other
financing wses. Issuance costs, whether or not withheld from the actual debt proceeds
received, are reported as debt service expenditures.

Fund Equity - In the fund financial statements, governmental funds report reservations of
fund balance that are not available for appropriation or are legally restricted by outside
parties for use for a specific purpose. Designations of fund balance represent tentative
management plans that are subject to change.



Equity Classifications
Government-wide Statements
Equity is classified as net assets and displayed in three components:

a. Net assets invested in capital assets, net of accumulated depreciation and reduced by
the owstanding balances of any bonds, mortgages, notes, or other borrowings that are
atiributable to the acquisition, construction, or improvement of those assets,

b. Restricted Net Assets:
Consist of net assets with constraints placed on the use either by (1) external groups
such as creditors, grantors, contributors, or laws or regulation ol other governments;
or (2) law through constitutionul provisions or enabling legislation.

B Mel assels:
All other net assets that do not meet the definition of "restricted” or "invested in
capital assets, net of related debt.”

Estimates - The preparation of financial statements in contformity with accounting principles
generally accepted in the United States of America requires management 1o make estimates
and assumptions that affect certain reported amounts and disclosures. Accordingly. actual
results could ditfer from those estumates.

E. Revenues

State Equalization Guarantee - Schoo! districts in the State of New Mexico receive a state
equalization guarantee distribution' which is defined as "that amount of money distributed to
each school district to insure that the school district’s operating revenue, including us local
and federal revenues as defined (in Chapter 22, Section 823, NMSA 1978) is at least equal to
the school district's program costs.

A school district’s program costs are determined through the use of various formulas using
program units’ which take into consideration 1) early childhood education: 2) basic
education: 3) special education; 4) bilingual-multiculiural education; 5) size, ete, Payment is
made from the public school fund under the authority of the Director of Public School
Finance. The District received §1,279.690 m state cqualization guarantee distributions during
the year ended June 30, 2010.

Tax Revenues - The District receives mill levy and ad-valorem tax revenues primarily for
debt service and capital outlay purposes. Property taxes are assessed on January 1st of each
year and are payable in two equal installments, on November 10th of the year in which the
tax bill is prepared and April 10th of the following vear with the levies becoming delinguent
30 days (one month) thereafter. The District recognizes tax revenues in the period for which
they are levied in the government-wide financial statements. The District records only the
portion of the taxes considered 'measurable’ and ‘available' in the governmenta! fund financial
statements. The District recognized $318.,856 in lax revenues in the governmental fund
financial statements during the vear ended June 30, 2010, Descriptions of the individual delx
service and capital outlay funds contained in these financial statements include information
regarding the authority for the collection and use ol 1hese taxes.

Transportation Distribution - School disiricts in the State of New Mexico receive student
transportation distributions. The transportation distribution is allocated 1o each school
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district in accordance with formulas developed by the State Transportation Director and the
Director of Fublic School Finance. The funds shall be used only for the purpose of making
payments 1o each school distriet for the to-and-from school transpontation. costs of students in
grades K through twelve attending public school within the school disirict. The Distriet
received $143.495 m transportation distributions during the vear ended June 30. 2010,

Instructional Materials - The Pubhe Educaton Department {Department) receives lederal
mineral leasing funds from which it makes annual allocatons to the various school districts
for the purchase of educational materials. Of cach allocation, seventy percent is restricted to
the requisition of materials listed in the State Board of Education "State Adopied
Instructional Material” list, while thirty percent of each allocation is available for purchases
directly from vendors. Allocations received from the State for the year ended June 30, 2010
totaled $8,327.

Public School Capital Qutlay - Under the previsions of Chapter 22, Arlicle 24, a public
school capital outlay [und was created. The money in the fund may be used for capital
expenditures deemed by the public schonl capital outlay couneil necessary for an adeguate
educational program per Section 22-24-4(B). core administative function of the public
school facilities authority and for project management expenses upon approval of the council
per Section 22-24-4 (0); and for the purpose of demolishing abandened school district
facilities, upon application by a school district to the council, per Section 22-24-4(L).

Federal Grants - The Disirict receives revenues from various Federal departments (both
direct and indivect), which are legally restricied 1o expenditures for specilic puposes. These
programs arc reported as Special Revenue Funds. Each program operates under its own
budget, which has been approved by the Federal Department or the flow-through agency
(usually the New Mexico Public Education Department). The various budgels are approved
by the local School Board and the New Mexico Public Edueation Depanment.

STEWARDSHIP, COMPLIANCE AND ACCOUNTADBILITY
Budgetary Information

Budgets for the General, Special Revenue, Debt Service. and Capital Projects Funds are prepared
by management and are approved by the local Board ol Education and the School Budget and
Planning Unit of the Public Education Department, Auxiliary student activily accounts are not
budgeted.

These budpets are prepared on the Non-GAADP cash basis. Budgeted expenditures exclude
encumbrances and the budget secures appropriation of funds for only one year Carryover funds
must be re-appropriated in the budget of the subsequent fiscal year. Because the budget process in
the State of New Mexico requires that the beginning cash balance be appropriated in the budget of
the subsequent [iscal vear, when the budget is approved those funds are legally restricted and
shown as reserved [und balance.

Actual expenditures may not exceed the budgel at the lunction level, Budgets may be amended in
two ways. If a budget (ransfer is necessary within a major category called 2 'series’ this may be
accomplished with only local Board of Education approval, If a transfer between 'series’ or a
budget inerease 18 required, approval st also be obtained from Public Schoel Finance Division

he budgetary information preseated in these [nancial statements has been amended in
accordance with the above procedures.



The School District follows these procedures in establishing the budgetary data reflected in the
financial statements:

1. In April or May, the superintendent submits to the Board of Education a proposed aperating
budget for the fiscal year commencing the following July. The operating budget includes
proposed expenditures and the means of financing them, and has approval by the Public
Education Department.

2. In May or June, the budget is approved by the Board of Education.

3. The school beard meeting is open for the general public unless a closed mesting has been
called.

4. The superintendent is authorized to transter budgeted amounts belween departments within any
fund; however, any revisions that alter the total expenditures of any fund must be approved by the
School Board and the New Mexico Public Education Department.

5. Formal budgetary intcgration is employed as a management control deviee duning the year For
the General Fund, Special Revenue Funds, Debt Service Fund and Capital Projects Funds.

6. Budgets for the General, Special Revenue, Debl Service, and Capital Projects Funds are
adopted on a basis not consistent with generally aceepted accounting principles {GAAP), Budget
basis expenditures exclude encumbrances

The School Board may approve amendments to the appropriated budget, which are required when
a change is made affecting budgeted ending fund balance. New Mexico Administrative Code
6.20.2.9 prohibits the District from exceeding budgetary control at the function level.

'he District s required o balance ns budgets cach year, Accordingly. amounts that are excess or
deficient are presented as changes in cash designated for expenditures, not as an excess or
deficiency of revenues over expenditures.

The reconciliation between the Non-GAAP budgetary basis amounts and the financial statements
on the GAAP basis for each governmental fund is included in each individual budgetary
COMPAarisonn.,

DEPOSIT AND INVESTMENTS

State statutes authorize the mvestment of Distact funds ina wide variety of instruments including
certiticates of deposit and other sinular obligations, state invesiment pool, money market
accounts, and United States Government obligations. All invested funds of the District property
followed State investment requirements as of fune 30, 2010

Deposits of funds may be made in interest or non-interest bearing checking accounts in one or
more banks or savings and loan associations within the geographical boundaries of the District,
The ftinancial institution must provide pledged collateral for 50% of the deposit amount in excess
of the deposit insurance.

The rate of interest in non-demand interest-bearing accounts shall be set by the State Roard oi
finance, but in ne case shall the rate ol interest be less than one hundred percent of the asked price

on United States treasury bills of the same maturity on the day of deposit

The types of collateral allowed are limited to direet obligations of the United States Government
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or agency, districts or political subdivisions of the States of New Mexico.

According to the Federal Deposit Insurance Corporation, public unit deposits are owned by the
public umt. Time deposits, savings deposits and interest bearing money market accounts at a
public unit in an institution in the same state will be insured up to $S250,000 1n aggresate and
separate from the $250.000 coverage lor public unit demand deposits at the samge institution.

Deposits:

NM State Statutes require collateral pledged for deposits in excess of the federal deposit
insurance to be delivered. or a joint safekeeping receipt be issued, to the School District for at
least ome hall of the amount on deposit with the institution, The schedule listed below will meet
the State of New Mexico, Office of the State Auditor's requirements in reporting the insured
portion of the deposits.

Everyone's
Federal Crodit
[ lmiom
Cash on deposit af June 30, 2010 5 1113419
FDIC coverage {250,000
Total uninsured public funds 5 863.419
e
Pledged collateral § 795,000
Collateral requirement (307, of
uminzured public finds) 431,710
Ower collateralization b 363,290

Custodial Credit Risk-Deposits—Custodial Credit Risk 1s the risk that in the eveat of bank failure,
the School’s deposits may not be returned to it. The School does not have a deposil policy lor
custodial credit nsk other than following state statutes as put forth in the Public Money Act
{Section 6-10-1 1o 6-10-63, NMSA 1978). As of June 30, 2014, $863.419 of the District's bank
balance of 51,113,419 was exposcd to custodial eredit risk because or was uninsured and the
collateral was held by the plediing bank's trust department, not in the hstnct's name. At June 20.
2010, the carrying amount of these deposits was $785,120.

Reconciliation of Cash and Cash Equivalents

Cash and cash equivalents per Governmental Funds - Balance Sheet 5 a90.300
Restricted cash and cash equivalents - Balance Sheet 51.676
Statement of Fiduciary Net Assets - cash 43,135
785,120
Add cutstanding checks and other reconciling items s
Rank balance ol deposits and investments $ L113419



Credit and Interest Rate Risk

Interest Rate Risk - As a means of limiting its exposure to fair value losses arising from rising
interest rates, the School District’s mvestment policy lints the School District’s investment
portfolio to maturities of less than one year.

INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

The District records temporary inlerfund receivables and payables to enable the funds to operate
until granl monies are received.

The composition of interfund balances during the year ended June 30, 2000 is as follows:

Crovernmental Activities Due from other  Due to other
funds funds

Creneral fund 5 242622 §

Title T - 1w 572
IDEA-B Preschonl - 2,835
INEA-B Risk Pool 253
Title TN - 5,165
TeacherPrincipal Traming & Recruiting f1.008
Safe and Drug Freeschools - [,530
IDEA-B Entitlernent Federal Stimulus . 431
REAP 5319
state Fqualization Guarantee Federal Stimulus - 33,0096
Dual Credit IM/HB2 - 1,177
(io Bond and Go Bond Library - h.136
Totals Y 2472622 8§ 242,627

All interfund balances are to be repaid within one year. There were no operating transfers for the
vear ended June 30, 2010,

ACCOUNTS RECEIVABLE

Accounts receivable as of June 30, 2010, are as [ollows:

Nonmajor
General Governmental Total
CGrovernment grants 5 - 5 233853 S5 253,853
Property taxes g2 L2563 1.355
Total S 92§ 255116 S 255,208

The above receivables are deemed [00% collectible.
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CAPITAL ASSETS

A summary of capital assets and changes oceurring during the year ended Tune 30, 2010 is as

follows:
Balance Balance
June 30, Additions  Hetirements  June 30,
2009 2010

Governmental Activities:
Capital assets not being

depreciated:

Latd 3 169045 3 - 5 - § 169045
Total capital assets not being

depreciated | 69045 - - 169,045
Capital assets being depreciated:

Buildings & building

provements f1.092 849 92 3153 = 6,785,202

Equipment, Yehicles,

Information Technology

Equipment. Sottware & Books 1.179.342 : ; 1.179.342
Total capital assets beng

depreciated 7872191 93,353 2 7,964 544
Less accumuiated depreciation

fiar:

Buildings & building

improvements 3,948 425 51,412 4,149 837

Equipment, Vehicles,

Information Technology

Equipment, Software & Rooks 377819 230,10 = GE.012
Total accumulated depreciation 4376244 381,605 - 4,757,849
Total capital assets being

depreciated, net 3495947 289.252) - 3,206,695
Crovermmental activities capital

assets, net % 25664992 S (280252) % - 5 3375740

= gg— —— —

For the year ended June 30, 20140, depreciation was charged to the followmyg functions:

Governmental Activities

Instruction & 13L3
Support services 211,733
Central services 19 873
Opcrations and mainteiance of plant 18,886
Total 5 381603
_
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1. LONG TERM OBLIGATIONS

The District issues general obligation bonds to provide funds [or the acquisition and construction
of major capital facilities. The original amount of general obligation bonds issued in prior vears
was $1,597,000. General obligation bonds are direct obligations and pledge the full faith and
credit of the District. These bonds are issued with varying terms and varying amounts of principal
maturing cach year. All general obligation bonds as of June 30, 2010 are for governmental
activities.

Bonds outstanding at June 30, 2010, are comprised of the [ollowing:

Series Series
9/135/2005 4/1/2001
Original Issue: 5 833,000 % 742,000
Maturity 8/1/2019 7/1/2013
Principal August | July 1
[nterest Rate 4.00% - 4.25% 540% -5.93%
Interest February | &  January | &
August | July 1
T'he tollowing is a summary of the long-term debt und the activity for the year ended June 30,
2010
Balance Balance Due Within
June 30, 2009 Additions Reductions  June 30, 2000 One Year
Governmental
Activities:
Bonds payable  § 1380000 § - 5 255000 § 1,125,000 3 155,000
Compensated
absences 13.503 6.756 2.457 17.834 -

Total governmental

activities § 1,393,505 % 6,786 $§ 257457 § 1,142.834 § 155,000
LT i T =
The annual requirements to amortize the April 1, 2001 Scries general obhgation bonds

outstanding as of June 30, 2010, including interest payments are as follows:

Years ending Junc 30, Principal Interest Total
2011 110,000 16,290 126,290
2012 120,001 10,020 130,020
2013 120,000 3,360 123,360
$ 350,000 5 29670 % 379,670
— = e

(%
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The annual requirements to amoriize the September 15, 2005 Series general obligation bonds
vutstanding as of June 30, 2010, including interest pavments are as follows:

Years ending June 30, Principal Interest Total
2011 $ 45000 3 D281 3 75,281
02 A0,000 28,263 78,263
2013 S0,000 26,200 76,200
2004 35,000 24100 79,11}
20015 85,000 21300 106,300
200 6-2020) 490,004 0,400 540,400

5 775000 5 180.544 S 055544

Compensated Absences - Administrative emplovees of the District are able to accrue a limited
amount of vacation and other compensatory Hme doring the vear, During fiscal vear Tune June 30,
2010, compensated absences increased $4,.329 from the prior year acerual

In prior years, the general fund was typically used 10 liquidate long-tenn liahilities other than
debt.

RISK MANAGEMENT

The District is exposed 1o various risks of loss related to torts, theft of, damage to. and destruction
ol assets; errors omissions; and natural disasters. for which the District is a member of the New
Mexico Public School Insurance Authority (NMPSIA). The Authority was created o provide
comprehensive core insurance programs by expanding the pool of subscribers (o maximize cost
containment opporiunities for required insurance coverage. The DYistriet pays an annoal premiom
to the NMPSIA based on claim experience and the status of the pool. The Risk Management
Program includes Workers Compensation, General and Awomobile Liability, Automobile
Physical Damage, and Property and Crime coverage. Also included under the risk management
program are Boiler, Machinery and Student Aceident Insurance.

The NMPSIA provides coverage for up to a maximum of $500,000,000 tor each property damage
claim with a $750 deductible to each buwilding. General liability coverage is afforded o all
employees, voluntecrs and school board members and the limil is subject to the NMSA Tort
Claims Act on a per occurrence basis, The automohbile and property liability limit is subject to the
provisions of the Tort Clanns Act. The erime limit 1s $250.000 per oecirence for laithful
Performance. A limil of $250,000 applies 1o Depositor's Forgery, Credit Card Forgery. and
Money Orders. A limit of $100,000 applies to Money and Securities, which include a §750
deductible.

It case the NMPSIA's assets are not sutficient to meet its liabiluy claims, the agreement provides
that subscribers. including the District, cannot be assessed additional premiums to cover the
shortfall. As of June 30, 2010, there have been no claims that have exceeded insurance coverage

DEFERRED REVENUE
In accordance with the terms of the various granis agreements within the Special Revenue Funds,

revenues received in excess of expenditures carry over to the subsequent years, unless such excess
revenues are requested to be returmed to grantor
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OTHER REQUIRED INDIVIDUAL FUND DISCLOSURES

Generally accepted accounting principles require disclosures of certain information concerning
individual lunds including:

A, Deficit fund balance of individual funds. The following fund reflected a deficit tund balance as
ol June 30, 2010

None

B. Excess of expenditures over appropnations. The [ollowing funds exceeded approved budgetary
authority for the vear ended June 30, 201k

Budgeted Actual
_Expendilures  Expenditures  Difference
Food Scrvice Special Revenue Fond
Food Service b 34308 8 30543 5 5.174

GO Bond Special Revenue Fund
Instructienal Suppon 5 6,156 ¥ 6478 % 272

C. Designated cash appropriations in excess of available halances. The following lunds exceeded
approved budgetary authority for the vear ended June 30, 2010:

Creneral Fund - Operational 233,144
Cieneral Fund - Teacherage 1,783
Capital Improvements SR-9 10,158
Athletics Special Revenve Fund 14,527
Parents Reach Out Special Revenue Fund " 4437
Total Governmental Funds 5 264.076

In order to rectify this noncompliance. the District will prepare a Budget Adjustment Regques
(RAR) hased upon cash balance at June 30th for all funds. This document will be submitted to the
Public Fducation Department (PLD) for review and approval. When approval s received the
Dhistrict will adjust its records 1o relleer this smoeunt,

FRA PENSION PLAN

Plan Description. Substantially all of the Vaughn Municipal Schools full-time employees
participate in a public employee retirement system authorized under the Fducational Retirement
Act (Chapter 22, Anicle |1 NMSA 1978). The Educational Retirement Board (ERA) is the
administrator of the plan, which is a cost sharing multiple employer defined benefit retirement
plan. The plan provides for retirement benefits, disability benefits, survivor benefits and cost-of-
living adjusiments to plan members (certilied teachers and other employees of State publie school
districts, colleges and universities and beneficiaries). ERA issues a separate, publicly available
financial report that includes financial statements and required supplementary information for the
plan. That report may be obtained by writing 10 FRA PO Bov 24120, Santa Fe, New Mexico
27502, The :r_:p.f-n i= alse available on FRA'S wehgite at wiww nme rh.ore.
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Funding Policy. Plan members are required to contribute 7.825% of their gross salary. Vaughn
Municipal Schools is required to contribute 10.9% of the gross covered salary. Effective July 1,
2008, plan members are required to contribute 7.9% of their gross salary. The emplover
contribution will increase .75% each year until July 1, 2011 when the employer comribution will
be 13.9%. The contribution requirements of plan members and Vaughn Municipal Schools are
established in State statute under Chapter 22, Article 11 NMSA 1978, The requirements may be
amended by acts of the legislature. Vaughn Municipal Schools contributions to ERA for the years
ending June 30, 2010, 2009 and 2008 were $133,808, $151.727 and 5172,028 respectively, which
equals the amount of the required contributions for each fiscal year.

POST-EMPLOYMENT BENEFITS - STATE RETIREE HEALTH CARE PLAN

Plan Description. Vaughn Municipal Schools contributes to the New Mexico Retiree Health Care
Fund. a cost-sharing multiple-employer defined benclit post-employment healthcare plan
administered by the New Mexico Retiree Health Care Authornity (RHCA). The RHCA provided
health care insurance and prescription drug benefits to retired employees of participating New
Mexico government agencies, their spouses, dependents and surviving spouses and dependents.
The RHCA Board was established by the Retiree Health Care Act (Chapter 10, Article 7C NMSA
1978). The Board 15 responsible for establishing and amending benefit provisions of the
healtheare plan and is also authorized 10 designate optional and/or voluntary benefits like dental,
vision, supplemental life insurance, and long-term care policics.

Eligible retirees are: (1) reticees who make contributions (o the fund for at least five years prior to
retirement and whose eligible employer during that period of time made contributions as a
participant in the RHCA plan on the person's behalt unless that person retires before the
employer's RHCA effective date, in which event the time period required for employee and
employer contributions shall become the perl 0d of time between the employers effective date and
the date of retirement; (2) retirees defined by the Act who retired prior to July 1. 1990; (3) former
legislators who served at least two years; and (4) former governing authority members who served
at least four years.

The RHCA issues a publicly available stand-alone financial report that includes [inancial
statements and required supplementary information for the post-employment healtheare plan. The
report and further information can be obtained by writing 1o Retiree Health Care Authority, 4308
Carlisle Boulevard, Suite 104, Albuquerque, New Mexico 87107.

Funding Policy. The Retiree Health Care Act (Section 10-7C-13 NMSA 1978) authorized the
RHCA Board 1o establish the monthly premium contributions that retirees are required to pay for
healthcare benefits. Each participating retiree pays a monthly premium according to a service
based subsidy rate schedule for the medical plus basic life plan plus an additional participation fee
of five dollars if the eligible participant retired prior o the employer's RHCA effective date or is a
former legislator or former governing authority member. Former legislators and governing
authority members are required to pay 100% of the insurance premium to cover their claims and
the administrative expenses for the plan. The monthly premium rate schedule can be obtained
from the RHCA or viewed on their website at www.nimcheastate.nm. us.

The Retiree Health Care Act (Section 10-7C-15 NMSA 1978) is the statutory authority that
establishes the required contributions of participating employers and employees. The statute
requires each participating employer to contribute 1.3% of each participating employee's annual
salary; each participating employee is required to contribute .65 of their salary.

Employers joiming the program alter 01/01/98 are also required to make a surplus-amount
contribution to the RHCA based on one of two formulas at agreed-upon intervals.
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The RHCA plan s financed on o pay-as-yeu-go basis. The employer, employee and retiree
contributions are required to be remitted 1o the RHCA on a monthly basis, The statutory
requirements for the contributions can be changed by the New Mexico State Legislature,

Vaughn Municipal Schools contributions to the RHCA for the years ended June 30, 2010, 2009
and 2008 were 22,009, 58,431, and $16.020, wspectively, which equal the required contribuiions
for each year,

LOSS CONTINGENCIES

Amounts received or receivable from grantor agencies are subjeet 1o audit and adjustment by
orantor agencies. Any disallowed claims, including amounts already collected, may constitute a
liability of the applicable funds The amount, if any, of expenditures which may be disallowed by
the grantor cannot be determined at this time, slthough the District expects such amount. if any, to
be immiterial.

The Distriet is involved i varions elaims and lawsuits arising in the normal course of business
Although the ouwcome of these fawsuits is not pregently determinable, 1t 15 the opiuon ol the
District’s legal counsel that resolution of these matters will not have a material adverse effect on
the financial condition of the District.

OPERATING LEASES

On January 29, 2008, the District entered into a lease agreement to lease twe copy machines. The lease
has a five year term witl payment of $328, moahly. Future annual minimum paymnets are as {ollows:

Years ending

June 3, Amonni
2011 3 3,936
2012 1,968

§ 5,004

P
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NONMAJOR GOVERNMENTAL FUNDS



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2010

Special Capital Debt
Revenue Projects Service Total
ASSETS
Cash on deposit 3 187,261 8§ 33289 % ik 220,615
Property taxes receivable - - - -
Accounts receivable 5 4 - =
Inventory, at cost 7 35E0) 2 a 2.350
Mue from grantors R AR - 233 833
Tatal assets b 443464 § 31289 § ERI 476,818
e e | e — T ——— T —

LIABILITIES AND FUND
BALANCES
Liahilities:

Due to other funds B 242,622 § - % - b 242622

Deterred revenue 53875 - & 35,875
Total liabhilties 298 497 - - 298 497
Fund balances:

Reserve for retirement of long-

term debt . 2 A3 H5

Reserved for inventory 2,350 s 2,350

Unreserved 142,617 313,289 . 175,906
Total fund balance 144 957 33.289 65 178.321
[etal Libilines gnd found baloneces &% i-”,-h"&*-l 4 31789 8 65 % 470,518

—_— — —

See accompanying notes 1o financial stalements.
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS

JUNE 30, 2010

Special Capital Debt
Revenue Projects Service Total
Revenues:
Taxes b - 5 5 66 % (il
Charges for services 24,259 - - 24,259
State share ol tixes
Local sources . i
Stale sources fafy, 211 . b6, 801
Federal sources 278,233 - - 278,233
Farnings from investmuents - - -
Total revenues 369,201 - 6 369,359
Expenditures:
Current;
Dot instruction NS 107 - 768,102
Tristractional support IR, 8ihA - 1 48,8007
Food services 37,193 - - 37,193
Central services 120 . - it}
Operating and maintenanee 119 . 14
Capital outlay - .
Dbt services:
Principal payments - - -
Interest - - - -
Tatal expenditures 154 340 - L 354,341
MNet changes in fund balances 14,953 - a5 15,018
Fund balance - beginning of year 130L014 13,289 = 163,303
Fund balance - end of vear b 134,967 % 33,289 § 65 178,321
_— —

See accompanying notes to financial statemoents.
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30,2010

SPECIAL REVENUE FUNDS

The Special Revenue Funds are used to account for Federal, State and Local Funded grants. These
grants are awarded to the District with the purpose of accomplishing specific education tasks. Granis
accounted for in the Special Revenue Funds include:

FOOD SERVICE (21000} - This program provides financing [or school hot lunch program. Funding is
provided from fees (rom patrons and USDA tood reimbursements, under the National School Lunch Act
of 1946, as amended, Public Law 79-396, Sections 2-12, 60 Siat. 230, 42 U.5.C. 1751 et seq.; 80 staL
880, as amended; 84 Stat. 270: and the Child Nuairition Act of 1966, as amended, Sections 4 and 10,
Public Taw 89-642, 80 Stal. 886, 889, 42 U.S.C. 1773, 1779, Public Law 99-591, 100 Stat. 3341: Public
Law 100-71, 101 Stat. 430. Also State Law NMSA 22-13-13,

ATHLETICS (22000) — This fund is used to account for fees generated at athletic activities throughoul
the School District. The gate receipts are obtained from the general public and are expended in this fund,
The authority for creation of this fund is 6.20.2 NMAC

TITLE I IASA (24101 ENTITLEMENT), (24201 FEDERAL STIMULUS) — The Title 1 project
provides remedial instruction in language ants for educationally deprived students in low income areas,
The project is funded by the Federal Government through the New Mexico State Depariment of
Education, under the Elementary and Secondary Edvucation At of 1965, Title [, Chapter 1, Part A, 20
LL.5.C. 2701 et seq.

IDEA-B ENTITLEMENT SPECIAL (24106), (24206 FEDERAL STIMULUS) - is usaed to account
for a program funded by a Federal gramt 10 assist the District in providing free appropriate public
education to all handicapped children. Funding autherized by Individuals with Disabilities Education
Act, Part B, Scction 611-620. as amended, Public Laws 91-230, 93-380, 94-142, ©8-199, 99457,
100,639, and 101-476, 20 U.5.C 141 [-1420.

IDEA-B PRESCHOOL (24109) — The objective of the Assistance to States for the Education of
Handicapped Children Program is to assist in providing {ree, appropriate public education to all
handicapped children from ages three o hive, Federal revenues accounted for in thig fund are allocated
to the District through the New Mexico Department of Children, Youll and Families. Authority lor
creation of this fund is Public Law 103-17.

IDEA-B RISK POOL, (24120) - Risk Pool Fund is [or the high cost risk pool or state level activity ="
ol the Basic IDEA-B grant,

PARTNERSHIP IN CHARACTER ED. (24129) =To accoun for federal resources {or desigmng and
implementing character education programs and/or curricula a designed to prevent drug abuse from
kindergarten through grade twelve. Federal revenves accounted [or in this fund are allocated to the
Schools through the New Mexice Department of Educaton. Authority for creation of tus fund is Public
Law 103-382,

ENHANCING EDUCATION THROUGH TECHNOLOGY (24133) — To account for a federal grant
designed to strengthen teacher learning in the field of technology (P.I.. 103-382).
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TITLE V INNOVATIVE EDUCATION PROGRAM (24150) — To establish a local program of
alcohol and drug abuse education and prevention coordinated with related community efforts and
resources, as outlined in the NCLB Act of 2002 (No Clild Left Behind).

TEACHER/PRINCIPAL TRAINING & RECRUITING (24154) - To account for grant funds to
increase student academic achievement through stralegies such as improving teacher and principal
guality. Financing and authority is Elementary and Secondary Education Act of 1963 as amended, Title
IL Pari A, Public Law 107-1111,

SAFE & DRUG FREE SCHOOLS & COMMUNITIES (24157) - To establish & local program of
aleohol and drug abuse cducation and prevention coordinated with related community efforts and
resources (P.L. 106-553).

SCHOOL RENOVATION IDEA & TECHNOLOGY (24166) — To account for funds used to
provide financial assistance to distriets to purchase and install an Intrared Audio Enhancement
swstem to help improve the quality of teaching and learning in their schools.

READING FIRST (24167) - To account {or federal resources admimstered by the New Mexico Public
Feication Department for 8 comprehencive readine appmach which will ineorporate research-hased
materials, intensive and systematic on-site professional development and an assessment-teaching
learning cycle that feeds assessment data into dynamic instructional decision-making (P.L. 100-297),

TITLE XIX MEDICAID 3/21 YEARS (25153) - To account lor a program providing school-based
screening.  dingnostic services and  other related health services and  administrative  activities o
conformanee with the approved Medicald State Plan in order to improve health and developmenal
outcomes for cluldren (Title XIX Social Securnty Act),

STATE EQUALIZATION CGUARANTEE - STIMULUS (25250} — Education [unds provided
through the Amercan Recovery and Feinvesiment Act (ARRAY provede a unigque opportimity to jump
start school reform and improvement efforts while also saving and creating jobs and stimulating the
eConomy

RUBAL EDUCATION ACHIEVEMENT PROGRAM (25333) - To provide financial assistance to
rural district to carry ont activities to help improve the quality of teaching and learning in their schools.
Flementary and Secondary Education Act of 1965 (ESEA), Title VI, Purt B, a5 amended

A PLUS FOR ENERGY (26179) - Local grant which supports and rewards teachers who implement

Ryl I ye GRerDy '_,ﬂ_'t'l.l‘.':‘H.'\.""l L:I|"'i'|"|"lllllr-"'.': in the olaggroom

ENMR PLATEAU - EDUCATION FOUNDATION SCHOOL GRANT (26191) - To account lor
monies received o purchase equipment needed 1o use the Accelerated Math Program.

DUAL CREDIT IM/HE2 (27103) - Te account for monies received to purchase course materials for
dual credit college classes,

GO BOND (27105), GO BOND LIBRARY (271710) - To account for monies received from the SB301,
Laws of 2006 to be used to improve the library, acqure library books or library resources that support
the librarv program.

TECHNOLOGY FOR EDUCATION PED (27117) - To accoun! for State funding which is to be used
by the Distriet to promote the comprehensive integration of advanced technologies in education settings,
through the conduct of technical wssistance, professional development, information and resource
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dissemination, and collaboration activities. Financing and Authority 1s pravided by NMSA 22-15A-1 1o
22-13A-10.

BEGINNING TEACHER MENTORING (27154) - To account for monies appropriated by the State
Legislature to be used for stipends to mentors, for professional development opportunities, release time:
including payment of substitutes, matenals and supplics and for minor administrative costs. Financing
and authority is provided by the State Legislature,

PARENTS REACHING QUT (29102) - To account for revenue and expenditures from a non-profit

oruanization, Parents Reaching Out for the purpose of development and implementation of the School
Parent Community Involvement Plan. The fund was ercated by grant provisions.

32



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE FUNDS
JUNE 30, 2010

Special Revenue Funds

Partnership in

IDEA-B IDEA-B IDEA-B Character
Food Service Athletics Title I IASA Entitlement Preschool Risk Pool Education
21000 22000 24101 & 24201 24106 & 24206 24109 24120 24129
ASSETS
Cash on deposit b 34483 $ 3,882 % - 5 21,196 % B 3 - $ -
Taxes receivable - - B - - - -
Accounts receivable - - - - - - -
Inventory, at cost 2,350 - - - - - -
Due from grantors - - 109,572 4,392 2,835 253 5,165
Total assets $ 36,833 % 3882 3 109,572 % 25,588 % 2835 § 253 % 5,165
[ S ——— W ——

LIABILITIES AND FUND
BALANCES
Liabilities:

Due to other funds $ - b = 5 109572 % 431 % 2835 § 253 % 5,165

Deferred revenue B - - 25,157 - - -
Total lLiabilities - - 109,572 25,588 2.835 253 5,165
Fund balances:

Reserve for inventory 2,350 - - - - 2 -

Unreserved 34,483 3,882 - - - - -
Total fund balance 36,833 3 882 - - - - -
Total liabilities and tund balances  $ 36,833 % 3882 % 109572 & 25,588 % 2835 % 253 % 5,165

m——————ao ———————
Continued

See accompanying notes to financial statements.



STATE OF NEW MEXICO

VAUGHN MUNICIPAL SCHOOLS

COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE FUNDS

JUNE 30, 2010

ASSETS

Cash on deposit
Taxes receivable
Accounts receivable
Inventory, at cost
Due trom grantors

Total asscts

LIABILITIES AND FUND
BALANCES
Liabilities:
Due to other funds
Deterred revenue

Total liabilities
Fund balances:
Reserve tor inventory

Unreserved

Total fund balance

Total liabilities and fund balances

~Special Revenue Funds

Enhancing Title V Teacher/ School
Education Innovative Principal Safe & Drug Renovation Title XIX
Through Education Training & Free Schools & IDEA & Medicaid 3/21
Technology Program Recruiting Communities Technology Reading First Years
24133 24150 24154 24157 24166 24167 25153
$ 176 % 7042 8 - 5 - b 1,990 % 63,564 % 25407
: = 61,008 1,530 s 6,808 5
3 176 3% 7642 % 61,008 § 1,530 § 1,990 % 70372 % 25407
$ - b = b 61,008 § 1,530 § - b - 5 =
176 7,642 - - 1,990 1,210 3,491
176 7.642 601,008 1,530 1,990 1,210 8,491
" . . - - 69,162 16,916
- - - - - 69,162 16,916
$ 176 $ 7642 & 61,008 $ 1,530 3 1,990 % 70,372 § 25,407
Continued

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE FUNDS

JUNE 30, 2010
Special Revenue Funds
Rural Education State
Achievement Equalization A Plus for ENMR Dual Credit Go Bond & Go  Technology for
Program Guarantee Energy Plateau IM/HB2 Bond Library Education
25233 25250 26179 26191 27103 27105 & 27170 27117
ASSETS
Cash on deposit 3 - 5 - $ 2178 % 5000 % - $ - $ 14,817
Taxes receivable - - - = . s 2
Accounts receivable - - B - - - 3
[nventory, at cost - - - - B - -
Due from grantors 519 53,990 - - | i 6,428 -
Total assets $ 319 % 53990 § 2,178 % 5000 % 1,177 % 6,428 % 14,817
LIABILITIES AND FUND
BALANCES
Liabilities:
Due to other funds 3 519 % 53,996 % - % - $ 1,177 § 6,136 % -
Deferred revenue - - 2,178 5,000 - & 1,515
Total liabilities 519 53,996 2,178 5,000 1.177 6,136 1,515
Fund balances:
Reserved tor inventory - B - - - B -
Unreserved - - - - B 292 13,302
Total fund balances - - - - - 202 13.302
Total liabilities and fund balances  $ 519 % 53,996 % 2,178 & 5,000 § 1,177 % 6,428 § 14,817

Continued

See accompanying notes to financial statements.



STATE OF NEW MEXICO

VAUGHN MUNICIPAL SCHOOLS

COMBINING BALANCE SHEET

NONMAJOR SPECIAL REVENUE FUNDS

JUNE 30, 2010
Special Revenue Funds
Beginning
Teacher Parents Total
Mentoring Reaching Out  Special Revenue
27154 29102 Funds

ASSETS
Cash on deposit 5 3,842 3084 8§ 187,201
Taxes receivable - - -
Accounts receivable - - -
Inventory, at cost - - 2,350
Due from grantors 170 - 253,853
Total assets b 4,012 3,084 § 443 464
LIABILITIES AND FUND
BALANCES
Liabilities:

Due to other funds S - - b 242622

Deferred revenue - 2,516 55,875
Total liabilities - 2516 298,497
Fund balances:

Reserved for inventory - - 2,350

Unreserved 4,012 568 142,617
Total tund balances 4.012 568 144,967
Total liabilities and fund balances  § 4,012 3,084 % 443,464

Coneluded
See accompanying notes to financial statements.
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR SPECIAL REVENUE FUNDS
JUNE 30, 2010

Special Revenue Funds

Partnership in

IDEA-B IDEA-B IDEA-B Risk Character
Food Serviee Athletics Title I IASA Entitlement Preschool Pool Education
21000 22000 24101 & 24201 241006 & 242006 241099 24120 24129
Revenues:
Taxes S - S - S - s - b . s 5 5 =
Charges for services 8416 15,843 - - - - .
State share of 1axes - - - - 5 : i
Loeal sources - - - i =
State sources 49,083 - - - - - -
Federal sources - - 52,828 21.716 7.267 - -
Eammings from investments - 5 - - - - -
Towl revenues 57,4499 15.843 52,828 21,716 7,267 - -
Expenditures:
Current:
Direct instruction - 21,196 52,828 17.402 7.267 3 -
Instructional support : - e 4,314 - - -
Food services 37,193 E - - - - -
Central services - - - - - - -
Operation and maintenanee # g 8 - - = -
Capital outlay . - - - - - -
Total expenditures 37.193 21,196 52,828 21,716 7.267 - -
Net changes in fund balances 20.306 (5.353) c - - & =
Fund balance - beginning of year 16,527 9.235 - - - -
Fund balance - end of year s 36,833 S8 1882 § - 5 - S - $ - 3

Continued

See accompanying notes to financial statements,



STATE OF NEW MEXICO

VAUGHN MUNICIPAL SCHOOLS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

NONMAJOR SPECIAL REVENUE FUNDS

JUNE 30, 2010

Special Revenue Funds

Revenues:
Taxes
Charge for services
State share laxes
Local sources
State sources
Federal sources
Eamings from investments

Total revenues

Expenditures;
Current:
Direct instruction
Instructional support
Food services
Central services
Operation and maintenance
Capital outlay

Total expenditures
Net changes in fund balances
Fund balance - beginning of year

Fund balance - end of year

Enhancing
Education
Through
Technology
24133

Teacher/
Principal
Training &
Reeruiting
24154

Title ¥V
Innovative
Education

Program

24150

35474

Safe & Drug
Free Schools &
Communities
24157

School
Renovation
IDEA &
Technology
24166

Reading First
24167

Title XIX
Medicaid 3/21
Years
25153

36,582 357

35474

34077
1,397

36,582 357

35,474

36,582 357

69,162 16,916

69,162 S 16916

See accompanying notes w financial statements.

38

Continued



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR SPECIAL REVENUE FUNDS

JUNE 30, 2010
Special Revenue Funds
Rural Education State
Achievement Equalization A Plus for ENMR Dual Credit Go Bond & Go  Technology for
Program Guarantee Energy Plateau IM/HB2 Bond Library Education
25233 25250 26179 26191 27103 27105 & 27170 27117

Revenues:

Taxes S - S . b - ) - $ - 5 = S

Charges for services - - - - = :

Sate share taxes - - - - -

Local sources - - - . - -

State sources - - 2,822 - 1,177 6,428

Federal sources - 124,009 . . ~ R

Eamings form investments - - - - - " =
Total revenues - 124,009 2,822 - 1,177 6,428
Expenditures:
Current:

Direct instruction - 124,009 2,583 - 1177 272 -

Instructional suppon - - - - - 6.156

Food services - - - - - -

Ceniral services - - 120 - - -

Operation and maintenance - - 119 - - - -
Capital outlay - - - - = . "
Total expenditures - 124,009 2,822 - 1,177 6,428
Net changes in fund balances - - - - - . -
Fund balance - beginning of year & = - - - 292 13,302
Fund balance - end of year $ - 3 - S - 3 - S - 3 292§ 13,302

Continued

See accompanying notes to financial statements,



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR SPECIAL REVENUE FUNDS

JUNE 30, 2010
Special Revenue Funds
Beginning
Teacher Parents Total
Mentoring Reaching Out  Special Revenue
27154 29102 Funds
Revenues:
Taxes § - 5 - $ =
Charges for services - - 24259
Sate share taxes - - -
Local sources - - -
State sources 2.307 4,984 66,801
Federal sources - - 278,233
Earnings form investments - -
Total revenues 2307 4,984 369,293
Expenditures:
Current:
Direct instruction 2,307 4.984 208,102
Instructional suppon - - 48,800
Food services B - 37.193
Central services - - 120
Operation and maintenance “ - 1Y
Capital outlay - - -
Total expenditures 2,307 4,984 354,340
Net changes in fund balances - - 14,953
Fund balance - beginning of year 4,012 368 130,014
Fund balance - end of year ¥ 4012 § 568 $ 144967
Coneluded
See accompanying notes to financial statements,
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

FOOD SERVICE SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS

FOR THE YEAR ENDED JUNE 30, 2010

Variance with
Final Budget

Oripinal Final Actual on Favorable
Budget Budget Budgetary Basis  (Unfavorable)
Revenues:
Charge for services 8 2,144 2,144 § 8416 § 6,272
Federal sources 25,000 32,225 49,083 6,858
Total revenues 27144 34,369 57,499 23,130
Expenditures:
Current:
Food service 27,144 34369 37.193 (2.824)
Excess (deficiency) of revenues over
cxpenditures - - 200,306 20,306
Oher tinancing sources (uses)
Designated cash - - - -
Total other financing sources (uses) : - . -
MNet change in fund balance - - 20,506 20,306
Fund balance - beginning of year - - 16.527 16,527
Fund balance - end of vear 5 . - 5 IhRIZ 8 36,833
— A ey T ———rowes—mme—wm ooee———w—mw ey

Reconciliation of budgetary basis to GAARP basis:
MNet changes in fund balance budgetary basis

Net revenue accruals

Net expenditure accruals

Net changes in fund balance GAAP basis

See accompanying notes Lo financial statements.
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

ATHLETICS SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAT BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS
FOR THE YEAR ENDED JUNE 30, 2010

Variance with
Final Budget

Original Final Actual on Favorable
Budget Budpet Budgetary Basis  (Unfavorable)
Revenues:

Charpes for services b (5,000 % 15000 % 15,843 % 843
Expenditures:

Current:

Diirect instruction 38762 38,762 21,196 17,566
Excess (deficieney) of revenues over
expenditures (23.762) (23.762) (3.353) 18,408
Oiher linancine sources {uses)

Designated cash 23,762 13,762 - {23.762)
Total other flinancing sources (uses) 3,762 _ 23,762 . {23.702)
Met change in lund balance - - 3,353} {(3,353)
Fund balance - beginning of yvear - ) - 9235 9.235
Fund balance - end of vea 5 b 5 3882 & 3.382

- —— e —— e

Reconcilintion of budgetary basis to GAAP basis:

MNet changes in fund balance budgetary basis b (5.353)
Mer revenne acemals &

Mel expendiure accruals L

MNet changes in lund balance GAAP basis & {5.353)

See accompanying notes o financial statements,



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

TITLE I IASA SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS
FOR THE YEAR ENDED JUNE 30, 20110

Viarinnes with

Final Budget
Original Final Actual on Favorable
Budgel Budged Budgetary Basis  (Unfavorable)

Revenues:
Federal somces b . 5 b 10 R 52828 % (11,332}

Fxpenditures:
Current;
Direct instruction - 64,160 52,828 11,332

Excess (deficiency) of revenues over
expenditures - -

Other financing sources (uses)

Designated cash . :

Total other financing sources (uses) = 8 : -

Wel chanze m fuad balance

Fund balance - begimning ol vear -

Fund balance - end of vear 5 - 5 : 5 " 5 -
e S — =] — T e i

Reconcilianion of budectary basis m GAAR basis
Baet shanees in food balanes budeetary hasis % -
Mel revenue acceruls

Met expenditure accruals =
Net changes in fund balance GAAP hagis b

See accompanying notes to financial statements
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

IDEA-B ENTITLEMENT SPECIAL REVENUE FUND

STATEMENT OF REVENULS, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS
FOR THE YEAR ENDED JUNE 30, 2001

Variance with
Finual Budget

Orriginal Final Actual on Favorahle
Budget Gudget Budgetary Basis  (Unfavorable)
Revenues:
Federal sources ) = b 84,775 3§ 21716 § {63,059y
F t]:rnrh[uﬁw"
Current.
[Mrect instructional . LRI 17.402 62914
[nstruction support - 4459 4,314 145
Total expenditures - B4.773 21.716 f3.059
Excess (deficiency) of revenues over
expenditures - - -
Other financing sources (uszes)
Designated cash - B
Tetal other financing sources {uses) - - -
Wet change in fund balances - - = -
Fund halance - begrinming of vear - - i -
Fund balance - end of vear b - 5 5 5 -
———. T e ] T eeeee— A — ]

Reconcilation of budgertary basis o GAAP basis;

Mer chanzes in fund balanee budgetary iasis - -
MNet revenue accruals -
MNet expenditure accruals -
Net changes in fund balance GAAP basis 5 .

See accompanying notes to {inancial stalemenis,
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

IDEA-B PRESCHOOL SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAFP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS
FOR THE YEAR ENDED JUNE 30, 20110

Variance with
Final Budget

Chriginal Finul Actual on Favorable
Budpet Budget Budgetary Basis  {(Unfavorable)
Revenues:
Federal sources b - % 10911 % 1267 § (3,6:01)
Expenduuares:
Current:
Ditrect instructional 11l 1.367 3
lotal expenditures - 10,911 T7.267 3,644
Excess (deliciency) of revenues over
expenditures . " i =
(ither Mnancing sources (uses)
Designated cash . - - -
Total other financing sources {uses) -
MNet change in fund balances - - - -
Fund balance - beginning of year - - - -
Fund balance - end of vear 5 - 5 - h b
_— - ——

Reconciiiation of budgetary basis to GAAP basis:
MNet changes in fund balance budgetary basis 5
Net revenue accruals

Met expenditure aceruals

Met changes in tund balance GAAP basis %

See accompanying notes fo financial statemenis,



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

IDEA-B RISK POOL SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS
FOR THE YEAR ENDED JUNE 30, 2010

Variance with
Final Budget

Original Final Actual on Favorable
Budget Budget Budgetary Basis  (Unfavorable)
Revenues:
Federal sources 5 - 5 253 § - 5 {133}
Expenditures:
Current:
Direct instructional - 253 - 253
Excess (deficiency) of revenucs over
expenditures - - 153
Other financing sources (uses)
Designated cash - ; . ;
Total otber inancing sources (uses) - : n -
Net change in fund balances - - - 253
Fund balance - beginning of year - - - z
Fund balance - end of year b - 3 - 3 5 253
———] —— = === ==

Reconciliation of budaetary basis to GAAP basis:
Net changes in fund balance budgetary basis b3 -
Net revenue accruals :
WNet expenditure accruals

Met changes in fund balance GAAP basis 5

See accompanying notes to financial statements,
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

PARTNERSHIP IN CHARACTER ED SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDMGETARY BASIS
FORTHE YEAR ENDEDJUNE 30, 2010

Varianes with

Final Budget
Ovriginal Final Aetual on Favorable
Budget Budget Budgetary Basis  (Unfavorable)

Revenues:
Federal sources 5 - b - 5 - 5 -

Lxpenditures:
Current:

Total expenditures - - - -

Excess (deficiency) of revenves over
expenditures i - 5

Other financing sources {uses)
Designated cash - £

Total other financing sources {uses) = 2 Z

Met change m fund balances . = -

Fund balance - beginning of year . - -

Fund hatance - end ol vear 3 - & - 8 . b

Reconeiliation of budgetary basis to GAAP basis
Net changes in fund balance budgetary basis £ -
et revenoe accruals

Met expenditure accruals

Met changes in fund balance GAAP basig

o]

See stcompanying notes to Hnancial statements,
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

ENHANCING EDUCATION THROUGH TECHNOLOGY SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS
FORTHE YEAR ENDED JUNE 34, 2010

Varianee with

Final Budget
Original Final Actual on Favorable
Budget Budget Budgetary Rasis  (Unfavorable)

Revenuss:
Faderal sonrees % - g 5 - %

Expenditures:
Current:

Lotal expenditures L ; ; )

Excess (deliciency} of revenues over
expenditures i i . ,

Other hinancme sources {oges)

Dresignated cash - . . :

Total other financing sources (us<s) - -

Met change n Fund balances -

Fund balance - beginning of vear - . g

Fund balance - end of vear % - by - % - b -

Recnncihiation of hodestary lagis to G A AP hasis-

Met changes in fund balance budpetary basis <
Met revenue pocrunls
Met expendilre aceruals
Mt chanees m fund balance GAAF basiz ko
| =1

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

TITLE V INNOVATIVE EDUCATION PROGRAM SPECIAL REVENUE FUND
STATEMENT OF REVENUES. EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS

FOR THE YEAR ENDED JUNE 30. 2010

Variance with
Final Budget

Final Actuud on Favarable
Budget Budgetary Basis  (Unfavorable)

Revenues:

Federal sources ) ] 2778 3 5 (2,778)
Expenditures:
Current:

Direct insiruction 2778 - 2778

lotal expenditures 2773 - 2778

Excess {(defliciency) of revenues over
expenditures . - -
Oither financing sources (uscs)

Designated cash = -
Total other financing sources (uses) - 3 =
MNet change in fund balances 2 g .
Fund balance - begmning of vear -
FFund balance - end of year 5 b - 5 - b}

m  ————— - - .~ ===

Reconciliation of budgetary basis to GAAP basis:

Met changes in fund balance budgetary basis
Nel revenue accruals

Met expenditure accruals

Met changes in fund balance GAAP basis

See accompanying notes o loancial statements,
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STATE OF NEW MEXICO

VAUGHN MUNICIPAL SCHOOLS

TEACHER/PRINCIPAL TRAINING & RECRUITING SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS

FORTHE YEAR ENDED JUNE 30, 2010

Revenues:
Federal sources

Expenditures;

Current:
Direct instruction
Instruchional support

l'otal expenditures

Excess (deficiency) of revenues over
expendiures

Other hnancmyg sources (uses)

Dresignated cash
Total other financmg sources (uscs)
Met change i lund balances
Fund halance - besinning of vear

Fund balance - end of vear

Reconcilimion of budeetary basis w GAAP basis;
Met changes in {und balance budgetary basis

i 2
Met revenue aocmals

Met expenditure aceruals

MNet changes in {und balance GAAP basis
See accompanyving notes fo financial statements,

Yariance with
Fimal Budget

Original Final Actuul on FFavarahle
Budget B ger Budgetary Basis  (Untavorahie)
12,54 % 13,231 % p (45.231)
12,590 42231 - 42,231
- ERUY KRV
12,530 45,231 - 45.231
% - 3 &
b
% E
—— e T



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

SAFE & DRUG FREE SCHOOLS & COMMUNITIES SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAFP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS
FORTHE YEAR ENDED JUNI 30, 2010

Variance with
Final Budget

Original Final Actual on Favorable
Budget Budget Budgetacy Basis  (Unfavorable)
Revenues:
Federal sources b - 5 1206 % - b3 (1,206)
Cxpendiiures:
Current:
Direct instruction - 1.206 1.206
Total expendinires [.206 - 1,206
Excess (deficieney ) of revenues over
expendilures 5 : _ - -
Other financing sources {uses)
Dezignated cash . . = e
Total other linancing sources (uses) -
Met change m fund balances = : < =
Fund balance - beginning of year - - -
Fund kalance - end of year 5 b - 3 5 -
- ———

Beconciliation of budgetary basis 10 GAAP basis;

Net changes w fund balance bodgetary bass %
Wel revenue accruals

Wet expenditure accruals

Net changes in fund balance GAAP basis s

See accompanying notes 1o Nnanctal statements
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

SCHOOL RENOVATION IDEA & TECHNOLOGY SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS
FORTHE YEAR ENDED JUNE 340, 2000

Variance with
Final Budget

Original Final Actual on lavorahle
Budget Budget Budpgetary Basis  (Unfavorable)
Revenues:
Federal sources 5 - 5 - 5 - 3 -
Lxpenditures
Current;
Total expenditures ; - - - -
Excess (deficicncy) of revenues over
expenditures : ; - = =
Other linancimg sources (uses)
Desiznated cash 5 . _ i
Total other linancing sources fuses) - A
Met chiange i fund balances - - =
Fund balance - beginmuog of year - +
Fund halance - end of year b - % - ) i b -
" e e — : = B E—

Reconcthation of budgetary basis o GAAP basis:
Met changes in lund balance budgetary basis 5 .
Met revenue accmals

et expendiure acenals

et changes in fund balance GAAP basis

See accompanying notes o inancial strements,
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

READING FIRST SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGFTARY BASIS) AND ACTUAL ON BUDGETARY BASIS
FORTHE YEAR ENDED JUNLE 30, 2010

Yariance with
Final Budget

Original Final Actual on Favarable
Budget Budget Budgetary Basis  (Unfavorahle)
Revenues:
Federal sources b 73163 § 36,582 § 36582 % -
Expemhitures
Currem
[nstructional support 73,163 36,582 36,582 -
Excess (defliciency) of révenues over
expendiiures - - - -
Cther [inancing sources {uses)
Designated cash = = i
Total pther fimancing sources {uses) P - _ - s
Met change in fund balances - - - 2
Fund balance - beginning of vear - - . 4.1 62 i, 162
Fund balanee - end of vear 5 5 . 5 A9 162§ Hh9,162
= - Z — | — .

Reconciliation of budgetary basis to G AAP hasis:

Mt changes m fund balance budyetary basis § -
Mel revenue accruals -
Met expenditare accruals -
Met chanees i fund halance {3A AP hasis % g

Seec avecmpanying notes o fnancial statements,
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

TITLE XIX MEDICAID 321 YEARS SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASNIS
FORTHE YEAR ENDED JUNE 30, 20110

Variance with
Final Fudget

Orriginal Final Actual on Favorahle
Budget Budget Budgetary Basis  (Unfavorable)
Revenues:
Pederal sources h - 5 14774 & 157 8 (13317
Expenditures:
Current:
Dhrect instruction - 14 774 - 14274
Instructional suppor 372 3,112 357 3415
Total expenditures 3m 18,040 F57 - 17,689
Excess (deficiency) of revenues over
exprndiures (3775 (3.772) - 3,772
Ciher financing sources {uses)

Dresignated cash 3772 32 - _ _(3.773)
[utal other fmancing sources (uses) i 37712 (1,71
Met change in tund balances - - - -

Fund balunce - beginning of year - - _ 1a8i6 o816
Fund halsnee - end of venr ) 5 - 5 16916 8 [6.8]160
= e — - =

Reconciliation of budgetary basis i0 GAAP basis:
Met changes in fund balance budgetary basis B -
Nt revenme peerusls -
Met expenditure aceruals

Net changes i fund balanee GAAP basiz

b 4]

See accompanying notes to fnancial statemenis.
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

RURAL EDUCATION ACHIEVEMENT PROGRAM SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGCETARY BASIS

FOR THE YEAR ENDED JUNE 30, 2010

Original

Revenues:
Federal sources b

E xpendires:
Current,

Varianee with

Final Budgzet
Final Actual on Favarable
Budget Boadgetary Basis  (Unfavorable)

Fotal expenditares

Excess (deficiency) of revenues over
expenditures

Orther financing sources (uses)

Designated cash

Potal other fianeing sources fuses)
et change in fund halances

Fund batance - beginning of year

Fund halance - end of vear %

Reconciliation of budgetary basis o GAAP basis:
Met changes in fund balance budgetary hasis

Met revenne aceraals

Met expenditure accrmials

Met changes in lund balance GAAP basix

See accompanying notes fo [inancial sratements

L=

LY




STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

STATE EQUALIZATION GUARANTEE - STIMULUS SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS

FOR THE YEAR ENDED JUNE 30, 2010

Orizinal

Budget

Revenues:
Federal sivirves 5 01,6

Expenditures:

Current;

[irent instonction 0 A

Total expenditires a1 .60

Final

Budget

[ 24 (0w

121,009

124,009

Avtual on
Budgetary Basis

ht b 24.000

[ 24,000

Variance with
Final Budget
Favorable
{Unfavorable)

124,009

Excess (deficiency) of revenues over
expenditures

(wber Bmancing ennirres (1iees?

Dresignated cash -

Towal other (inancing sonpces (ses)
Net change m tund balance -

Fund balance - beginning of vear -

Fund balance - end of year 5 -

Revonciliation of budgerary basis o GAAP basis:
MNet changes in fund balance budpetary basis

MNet ravpnne meeealy

MNet sxpendiure acemplz

Met changes in fund balance GAAF basis

See accompanyving notes to financial statements.,




STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

A PLUS FOR ENERGY SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS

FOR THE YEAR ENDED JUNE 30, 2010

Variance with
Final Budget

Original Final Actual on Favorable
Budget Budget Budgetary Basls  (Unfavorable)
Revenues:
State sources b3 - g 5000 % 2822 % {(2.17%)
Expenditures:
Currenl
Ddrect instructiomn 4,639 2.583 2056
[nstructional support - 100 - 100
Central services - i3l 120 11
Oiperation and maintenance - 130 119 11
Total expenditures 3,000 2.R22 2178
Excess (deficiency ) of revenues over
gxpendimires (4.356)
Other fimancing sources (uses)
Desipnated cazh -
Total other financing sources (uses) - - x =
Met change in fund halance - (4.358)
Fund balance - heginning of vear - - - -
Fund balance - ¢nd of vear b3 - b b 5 [4.354)
Reconciliation of budgetary basis to GAAP basis:
et changes in fund balance budgetary basis § -
Met revenue accruals
Met expendilure aceruals - -
Met changes in fund balinee GAAP baxix §
ey

See accompanying notes to financial stateminis,
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

ENMR PLATEAU SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS

FORTHE YEAR ENDED JUNE 30, 2010

Original
Budoet

Fevenues:

State souroes 5

Expenditures:
Current:
Drirect instruction -

Final
Budget

h 5 (K}

5.0

Total expendiures

5000

Variance with
Final Budget

Actoal on Favorable
Budgetary Basis  (Unfavorable)

% - S {5,000

3.000

Excess {(deficiency) of revenues over
expenditures -

Oither hinancing sources (uses)

Designated cash

Fotal other financing sources (uses) -
Met chanee m fund balance

Fund balance - beginning of vear -

Fund halance - end of vear

Fal
=

5
—

Met changes in fund balance budgetary basis
Met revenue accruals
et & cr\q'mlimrr arcrgals

Met changes in fund balance GAAP basis

See accompanying notes w linancial siatements,




STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

DUAL CREDIT IM HB2 SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS

FOR THE YFEAR ENDED JUNE 30, 20100

Original
Budget

Revenues:
State sources 5 -

Expenditures:
Current:
I Mrect instruction =

Fimal
Budgei

2,000

2000

Actoal on
Budgetary Basis

$ 1,177

Variance with
Final Budget
Favorable
{Unfavorable

b (823)

823

Total expendilires

3 IHHD

"23

Excess (deficiency) of revenues over
cipenditures -

Oither financing sources (uses)
Mesiznated cash

Total other financing sources (uses) .

Met change in fund balance -

Fund balance - beginning of vear -

Fund balance - end of vear 5

Reconciliation of budeetary basis to GAAP basis:
Met changes 10 tund halance budeetary hasis

Met revenue JL'-_l'lr-'_'ll.'l

Met expenditure accruals

Net changes in tund balance GAAP basis

See aecompanying notes to financial statements,

i
L]

7]




STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

(O BOND LIBRARY SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CIHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS
FOR THE YEAR ENDED JUNE 3, 20010

Varianee with
Final Budget

Oripinal Final Actual on Favorahle
Byt Bzt Budgetary Basis  (Unlavorable)
Revenues:
Stale sources Y - 8 i2301 § h428 % (3873}
Expenditures:
Current:
Mrect instruction f. 145 - 143
nstrctional support - i, 156 428 (27
I'otal expenditures = 12,501 L 5871
Fxcess (deficiency) of revenucs over
expencinires ’ = s
Other hinancing sources (uses)
Designated cash £ z
Total other lnancing sources (uses) ) - L
Met change in fund balance - - -
Fund balance - beginning of vear wz royun - 292 292
Fund balance - end of year 3 - 3 - 5 202 % 292
—— R e

Reconciliation of buductary basis to GAAP basis:

Met changes in fund balance budgetary basts b -
MNet reverne accruals -
Met expendiure accrunls =
Met changes in fund halance GAAP basis 5 -

Sec accompanying notes to financial statemenis
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

TECHNOLOGY FOR EDUCATION SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS
FORTHE YEAR ENDED JUNE 30, 2010

Variance with
Final Budget

Originl Final Actuul on Favorable
Budget Budget Budgetary Basis  (Unfavorable)
Revenues:
State sources b3 - b 14,516 § - £ (14.816)
Expenditures:
Current:
Direct instructuon - 1620 - 1620
Instructional support - 13.196 13,196
l'otal expendilures - 14810 - 14810
Excess (defliciency) of revenues over
expenditures - - - -
Other financing sources {uses)
Designated cash - + :
Total other financing sources {uses) - 7
Net change in [end balance - - z =
Fund balance - beginning of vear - - 13.302 13,302
Fund balance - cnd of year - - 5 13,302 & 3302
: ——————r1 — I = e e ——ma)

Reconciliation of budgetary basis to GAAP basis:

Net changes in fund balance budeetary basis 5 -
Net revenue accruals *
Net expenditure accruals g
Net changes in fund balance GAAD basis 5 .

See accompanying notes to financial statements,

1



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

BEGINNING TEACHER MENTORING SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS

FOR THE YEAR ENDED JUNE 30, 2010

Revenues:
State sources 8

Expenditures:
Current:
Instructional support

Original
Budget

Final
Budget

5.060

5,060

Variance with
Final Budget
Favorable
{Unfavorable)

Actual on
Budgetary Basis

5 2307 % (2,753)

[ ]
Tad
=
-3
]
|
=il
W

Excess (deficiency) of revenues over
expendilures

Onher financing sources (uses)

Designated cash

Total other financing sources (uses)

Met change in fund balances

Fund balance - beginning of year

4,012

Fund balance - end of year b
——=

Reconciliation of budgetary basis to GAAP basis:

Net changes in fund balance budgetary basis
Met revenue accruals

Met expenditure accruals

Net changes in fund balance GAAP basis

See accompanying noles 1o financial statements,

4,012




STATE OF NEW MEXICO

VAUGHN MUNICIPAL SCHOOLS

PARENTS REACHING OUT SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CIHHANGES IN FUND BALARCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BIDGETARY BASIS
FOR THE YEAR ENDED JUNE 30, 2010

Revenues:
Stale sources

Expenditures:
Current:

[nstructional suppor

Frcoss {deficiency) of revenucs owver
i."‘i{':l'.‘l"lf.]!T'-.lr'i'E

(hber Ninancing sources [uses)
Designated cash

Total other Mnancing sources (uses)
Mat chance i fgnd balanes
Fund halance - heginning of year

Fund balance - end of vear

Viariance with
Final Budget

[Feconciliaion of budgetary basie (o GAAP hasis:

Met changes in fund balince budgetary basis

Net revenue acenuals
Met expenditure accruals

Net changes in fund balonee GAAP basis

Original Final Actual on Favorable
Budget Rudget Budpetary Basis  (Unfavorable)
> - - b 1084 & 1,984
5,000 4 084 16 _
(5,0040) 4968
5 000 3,000
5,000 - 5,000
. O 05R
- I 368
5 - 5 N8 % 10,536
B — —— —— === =
5 =
5

See accompanying notes to financial statements




CAPITAL PROJECTS FUNDS

SPECIAL CAPITAL OUTLAY - STATE (31400) - To account for resources received from the New
Mexico State General Fund, HB-883, Chapter 347, Section 48, Paragraph 287, Laws of 2005 for
580,000 to plan, design, construct and purchase a building for the youth ¢ntrepreneurial and teen center.
Also, from the General Fund, HB622, Chapler 11 1, Section 39, Paragraph 248, Laws of 2006 for
545,000 to improve aml cquip the library,
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

COMBINING BALANCE SHEET
NONMAJOR CAPITAL PROJECTS FUNDS
JUNE 30, 2010

Capital Projects Funds

Special Capital
Outlay State
3400 Total
ASSETS
Cash on deposit 5 13289 § 33,289
Taxes receivable - -
Accounts receivahle - 2
lnventory, il cost o
e from grantors -

Total assets b 33,289 5 33,284

LIABILITIES AND FUND
BALANCES
Liabilities:
Due to other funds
Deterred revenue - -

e
e
1]

Total liabalities -

Fund balances:
Reserve for retirement of long- term - -
debt
Reserved for inventory - -
Unreserved 33,289 33,289

Total fund balance 33,289 33.239

Total liatilities and fund balances 5 33,289 % 33289

See accompanying notes to financial statements.



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES

NONMAJOR CAPITAL PROJECTS FUNDS

JUNE 30, 2010

Capiial Projects Funds

Special Capiral  Total Capital
Outlay State Projects
31400 Funds
Revenues:
Taxes
Charge for services =
State shared taxes - -
I.ocal sources -
State spurces -
Federal sources 4
Farnings form investments a -

’
r

Lr
L

Total revenues - -

Expendilures:

Current.
Direct instruction - -
[nstructional support = .
Food services - -

Capital outiay 2

Deht service:
Honds - -
Interest - -

Total expenditures : o *
Net changes in fund balances - -

Fund balance - beginning of vear 33,289 33289

Fund balance - end of year % 13280 % 33,25_:1

See accompanying notes to fnancial stalements.
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

SPECIAL CAPITAL OUTLAY STATE CAPITAL PROJECTS FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY RASIS
FOR THE YEAR ENDED JUNE 30, 2010

Variance with
Final Budger

Ovriginal Final Actual on Favarable
Budget Budget Budgetary Basis  (Unfavorable)
Revenues:
State sources 5 : 5 g i g
Expendiures: o
Fxcess (deficweney) ol mvenes aver
expenditures o - - s AP -
Other financing sources {uses)
Designated cash :
T'otal other linancing sources (uses) = . .
et change m fund balance
Fundd balace, beginnimg of vem = 3 e 13,780 — .
Fund balance, end of vear 5 5 - b 13,289 8§ (33.289)
¥ e | e P —

See accompanying noftes o financial statements.
panymg

s 1
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DEBT SERVICE FUNDS

" EDUCATION TECHNOLOGY DEBT SERVICE (43000) - To account for the accumulation of
resources for, and the payment of, general long-term debt principal and interest. The resources of this
fund are generated by a tax levy based upon property values.
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

COMBINING BALANCE SHEET
NONMAJOR DEBT SERVICE FUNDS
JUNE 30, 20110

Education
Technology
Debt
Service
43000
ASSETS
Cash on deposit 5 i
Faxes receivable
Accounts receivahle -
[nventory, at cost .
Due from grantors -

Total

Total assets b H3

]

LIABILITIES AND FUND

BALANCES

Liabalities
Die to other Tunds 5 -
Deterred revenue . -

05

[otal liabilities -

Fund balances:
Reserve tor retirement of long- term 03
debt
Reserved for inventory =
Unreserved 5

Total fund balance 03

Total labilities and fund halances 5 V)

See accompanying notes to financial statements.
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STATE OF NEW MEXICO

VAUGHN MUNICIPAL SCHOOLS

COMBINING STATEMENT OF REVENUES, EXPFENDITURES

BALANCES

NONMAJOR DEBT SERVICE FUND

JUNE 30, 2010

AND CHANGES IN FUND

K eventies:
Faxes
Charge for services
State shared rmxves
Lacal sources
Stale sources
Federal sources
Earnings form investmoents

lotal revenues

Expenditures:
Current:
Thircet instrpetion
Instructional support
Food services
Capital outlay
Debt service:
Bond

I!1':h--:rl &l
lotal expenditures
MNet ¢hangés in flind balances
Fund balance - begimning of vear

Fund balance - end of vear

Fducation
Technology
Debit Total
Service
43000
b ob i
[ frfs
! i
I B ]
l‘p e (&} 5
b ) 03

See accompanying notes to financial statements



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

EDUCATION TECHNOLOGY DEBT SERVICE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS
FOR THE YEAR ENDED JUNE 30, 2000

Variance with
Final Budget

{hriginal Final Actual on Favorable
Budget Budger Budgetary Basis  (Unfavorable)
Revenues:
laxes b % S b & {34)
Expendilures
Current:
Instructional support - N 10 1 o9
Total expenditures 100 I 90
Excess (deliciency) ol revenues over
expendiiures - - &3 a3
Diher Hindmeing sources {uses)
Dresignated cash - - - -
Total nther Rnanninge zsonrees (azes) I .
Met changes i lund balance - - 65 (]
Fund balance - beginning ol vear - i s S .1
Fund halance - end of year 5 - by 5 T ¢ A5

Keconslintion of budgetary basis o GAAR basis

Net changes in fund balance budgetary basis 5 63
Met revenue acuruals

Mot cxpenditure gecruals

Net changes in lund balance GAAR basis 5 (5

See accompanying notes (o financial statements,



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCIIOOLS

BOND BUILDING FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHTANGES IN FUND BALANCF -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS
FOR THE YEAR ENDEDR JUNE 30, 2010

Variance with
Finul Budget

Orriginal Finul Actual on Favorable
Budget Ruddget Budgetury Basis  {Unfavorable)
Revenues:
Taxes 5 R ] L 5 u
Total revenues
Expenditures:
Lourrent:

Direct instruction 4 =

Instruction support 131,748 131,768 812 100,956

Food services . = = :

Tetal expendituree 13[,768 131,708 K2 IO
Excess: {deliciency) of revenues oves
expenditures (131,708} {131,768} {30.812) 100 936
Other tinancipg somrces (oges)

Diesignated cash 131,708 131.768 {131.768)
Total other financing sources {uses) 131,768 11,768 = {131,768
Net chanee i fund balanee . (IR {30817
Fund balance - beginning of vear - 131,764 131769
Fund balunce - end of year 3 5 - 3 100,957 § {00,957

e b, e ———— e N = ]
Eeconcilation of budgetary basis o GAAP basis:
Net changes in fund balance budgetary basis 5 (30.812)
MNet revenue accruals d
Net expenditure aceruals -
MNet changes in lind balance GA AP hasis 5 (3L512)

See gocompinying nofes to [inancial satements.



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

CAPITAL IMPROVEMENTS SB-9 CAPITAL PROJECTS FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS

FOR THE YEAR ENDED JUNE 30, 2010

Variance with
Final Budget

Oiriginal Final Actual on Favorable
Budget Bandeaet Budgetary Basis  (Unfavorable)
Roevenues:
Taxes % 81534 % RIS} 5 92310 § 10.6Th
State sources 11,560 21560 10,458 (11.102)
lotal revenues 103 00 103094 102,668 (42a)
Expenditures
Current:

Instructional support #l5 R15 483 332

Capital outlay 187415 187 415 79,182 108,233
Total expenditures 88,230 IRN.230 TH_AHS 118 263

Excess {deliciency) of revenues over

expenditures (85.136) {83.136) 23.003 108,139

Onber financing sources (uses)

Designated cash 83.136 R3.136 - (85,136)
Total other financing sources (uses) #5136 85,136 (%5,136)
Net changes in fund balance 23,003 23,003
Fund balance - bepinning of year - - 74.948 74.948
Fund balance - end of year 5 5 - 5 yrasl § Y7831

z EE—— - —— R —
Reconciliation of budgetary basis 10 GAAP basis: .
et changes m fund balance budgetary basis 5 23.003
Met revenue accruals 322
Met expenditure accruals -
Net changes in fund balanee GAAP basis 5 23325

See accompanying notes to linancial statements,



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

DEBT SERVICE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CIIANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS
FOR THE YEAR ENDED JUNE 30, 2010

Variance with
Final Budget

Original Final Actual on Favorable
Budeet Dinrdgret Budgetary Basis  (Unfavorable)
Hevenues:
Taxes 205,584 205,58 202,139 {3.445)
Farmiags from investiments 3 3
Toal revenues 05584 5,584 202 |42 (3442
Fxpenditures
Current:

Instructional supporl 2.056 1056 1178 A78
Debt service

Rezerve L1&.761] [18. 76l - [18,761

Hond 145 00D R 255000 110000

Intercst 60,554 ) 554 73,349 (12, 7h3)

Total expenditures 326 M1 326401 329,527 (3.126)
Excess (deficiency) of revenues over
expenditures (120817) (120.817) (127,388) (6,571
Other financing sources {uses)

Designated cash 120,817 120817 - (120,817)
Total other inancing sources (uses) 120517 | L8117 5 (120.817)
Met changes in fund balance . i (127.388) (12738%)
Fund balance - beginning of year - - 177,392 177392
Fund balance - end ol year 5 - 5 5 0004 8 501,004

R = s e e

Reconcilistion of budgetary basis to GAAP basis:

Met changes in fund balance budgetary basis b {127.38R}
et revenue accruals RRO
Met expenditure accruals z

Met changes in fund balance GAAP basis 5 (126499}

See accompanying notes to financial stalements.
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

COMBINING BALANCE SHEET
GENERAL FUND
JUNE 30, 2010

Instructional
Operational  Teacherage  Transportation  Marerial

T 1M} 1 20} 13000 144 Total
ASSETS
Cash b 707 % 16100 % 79,799 & 253 5 270,140
Taxes receivable g2 = - . 92
Diue fromm other tunds 242 622 - = - 242.622
Folal asscls 5 414421 % e, 00 % Lt AL L 2534 8§ 512854
—— TE————— T T S SSS———
LIABILITIES AND FUND BALANCES
Liabilies
Accrued payrol| 20.249 - - - 20,240
Toual liahilities 0,244 - - 20,799
Fund balances:
Uinrezerved:
Undesignated, reported ine
Creneral fund 394172 Th, F00 79,799 2534 492 603
Total fund balances 072 i 00 74,799 2533 442 6035
Total habihities and fund balances 5 414421 3 I Lon & TaTne 8 2534 5 512854
TS — -

See accompanying notes o financial statements,
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGLS IN
FUND BALANCES - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2010

Instructional

Operational  Teacherage Transportation Material
LR 12000 T30 40040 Total
REVENUES
Taxes b 23,232 § : 3 b b 23,232
Charges [or services 719 8.200 - - %919
State sources 1.E0d 600 . - B.327 L873017
Meansportation distribution 143,495 = 143 205
Larmungs from investonents 747 747
Miscellaneous 10 144 i 10,444
Total revenues 1,928,832 %200 143 495 §.327 2, 0RR,854
EXPENDITURES
Current;
Direct instruction 719,445 - - 3.567 723012
lustructional support 473,120 - - - 473,120
Central zervices [ 73061 ’ 174061
Ohpesation and manste nance 293,380 28 293,608
Transportation 104 . L2317 - | 17485
Food services 15,841 - 358410
Total expenditures 1.697,215 2R FLEA1T 3.567 1.813.127
MNet change in lund balance 231617 R172 3,78 4,760 275,727
Fund balance at beginning of year 162 553 7028 48.621 (2.228) 216,878
Fund balance at end of vem £ AT % 16,100 % 707498 3331 % 492808
P i T ——

See accompanyving notes W Inuncial statemenis



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

OPERATIONAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS

FOR THE YEAR ENDED JUNE 30, 2010

Variunee
with Final
Actuul on Budiset
Original Final Budgetury Basis Favoruble
Budget Budlget {Unfavorable)
Revenues:

Taxes 5 20,347 0347 % 232332 % 2,885

Charges for services - - 719 [iE

State sources 1 685 600 1,851,304 | M fath 13,296

Earnings trom investments 350 130 747 7

Miscellaneous 20004 2 A0 30,444 37,444

Totul revenues TR IRT | BT74 001 1,928,832 34,741
Expenditures:
Current:

[DHrect instruction BTT.ATH A T TI9.445 210,115

Instructivn support 504,723 535841 473,120 62,711

Contral serviees k45,5322 131,226 173,061 2R, 165

Orperation wnd mainteninee 3T 008 373098 293,580 17318

Transportation - [REUL Tih #32

Othier support serviees 211 2,111 - 2,11l

Fuod services BOGTS LA 35850 534,134

Total expenditures 1,997,147 2162511 F.a4T. 215 403,596
Excess {uvliciency) of revenues over
expenditures (288,721 (288,720 231,617 320,337
Other fnaneial sources (uses)

Dresignaned cash 258,720 288,720 (88,7200
Total other Enancing sources (uscs) 285,720 288,70 - (28R, 7H0)
Net change in fund halance - - 231617 X3a17
Fund balance - beginning of veur ~ - 128,567 228,567
Fund balinee - end of year % - - & o0, 084§ 460,154

e e e S,
Reconcilimion of budgetary basis 1o GAAP basis:
Met changes in Tund balance budgetary basis 5 231617
Net revenue aceruals .
Met expenditure aoeruals -
Net changis in fund balance GAAP basis 5 231,617

Sec sccompanying notes to finoncial statements,
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

TEACHERAGE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS
FORTHE YEAR ENDED JUNE M), 2010

Variance
with Final
Actual on Budget
Original Final Budgetars Favarable
Buodpet Budget Basis iUnfavorahle)
Hevenues:
Charpex for services ¥ LRI S o000 % B0 % {800)
lotal revenues CRUUH ERUEH 8.200 (800)
Expenditures:
Current
Crperation and maintenance 17318 17.318 248 17,200
Total expenditures 17.318% [7.318 e | 7,701}
Excess {deficiency) of revenues over
eypenditizes (8,318} (R 318 R.172 16,490
Cither finoneial sources (nees)

Desiguated cash BN 8,318 - {8.31%)
Total other financing sources {uses) 8318 B318 - = (8.318)
Met change in fund bulance - 8172 B.172
Fund balance - beginning of vear - - 6528 6,328
[und balinee - end of year s 5 - 5 11.700 % 14.700

B == —— —— I ~e—

Reconeiliation of budypelary basis 1o GAAR basis:

Net changes in fund balanee budgetary basis % 8,172

MNet revenue aceruals

Net expenditure accruals —_—
Net changes in fund balonee GAAP busis ) 8.172

See accompanying nows to [inencial statements



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

TRANSPORTATION FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS

FOR THE YEAR ENDED JUNE 30, 20140

Variance
with Final
Actual on Budget
Original Final Budgetary Favorahle
Budget Budget Basis (Unfavorable)
Revenues:
State sources S 133,085 [38.305 % 143495 5 5.190
Total revenues 133,085 138,305 143,495 3,190
Expenditures:
Current:
Transporiation [33.085 138,305 112317 25,088
Total expenditures 133,085 138,305 112,317 (25, 988)
Excess {deficiency) of revenues over
expenditures - - 31178 31,178
Other financial sources {uses)
Designated cash - - - -
Total other financing sources (uses) - - -
Met change in fund balance - - 31,178 ILITR
Fund balance - beginning of vear - 48,621 43,621
Fund balance - end of year b - - 3 110977 5§ 110,977
E———————————— ~T—
Reconciliation of budgetary basis o GAAP hasis:
Net changes in fund balance budgetary basis 5 31178
Net revenue accruals -
Net expenditure accruals B
Net changes in fund balance GAAP basis 5 31178

See accompanying notes to financial statements,
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

INSTRUCTIONAL MATERIALS FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL ON BUDGETARY BASIS

FOR THE YEAR ENDED JUNFE 30, 2010

Variunce
with Final
Actual on Budget
Chrigrinal Final Budgetary Favorable
Budget Budeet Rasis {Unfavorahle)
Pevenoes:
Stale sources . A8 8 0102 8§ 8327 8§ 2,225
Testal revienues 3628 f,102 8,327 3235
Expenditures;
Current:
Dhrect mstruction 3.628 102 3,567 2,535
Total expendimres 3628 &, 102 3,567 1,335
Excess (dehciency) of revenues over
expenditures 4. 76l 4,760
Oither financial sources {uses)
Designated cash - . =
Total other financing sources (uses) - - z
Net change in fund balance - 4,760 4,760
Fund balance - beznning of vear - (2,226) {2,226)
Fund balance - end of year 3 - ) 5 1,534 5 2,534
E— =
Reconcilistion of budgetary basis to GAAP basis:
Net changes m [und balance budgetary hasis B 4760
MNet revenue accruals
MNet expenditune accruals
Net changes in fund balance GAAP basis 5 4,760

See accompanying notes to financial statements
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOQOLS

SCHEDULE OF CHANGES IN ASSETS AND LIABILITIES - AGENCY FUNDS
FORTHE YEAR ENDED JUNE 30, 2010

Balanee Balance
June 30, 2000 Additions Deletions  Jume 30, 2010
Assets

Cash 5 42371 % 18483 % 17.719 & 42,135
Total assets $ 42,371 S 18,483 S 17,719 § 43,135

T iahilities
Deposits held for others N 42371 % 8483 § 17,719 % 13,135
Total Liabilities 4 42371 % 18,483 & 17,719 8 43,135

See accompanying notes Lo [(nancial stalements,
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

SCHEDULE OF PLEDGED COLLATERAL
JUNE 30, 2010

Everyone's Federal Credit Union

Description of Pledge Collateral Market Value
Simpli CD's Southwest Aridge Corporate Federal Credit Union §  795.000
Total: & 795,000

T —



STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

SCHEDULE OF DEPOSITS AND INVESTMENT ACCOUNTS
JUNE 30, 2010

Bank Account Type/Name Total
Everyone's Federal Credit Union

Checking - General Operational $§ 1,104,023
Checking- Activity Fund 9.396
Total On Demand 1,113,419
Reconciling items (328,299)
Reconciled Balance June 30, 2010 785,120
Less: Fiduciary Funds Cash (43.135)

Balance Sheet Total June 30, 2010 $ 741,985

See accompanying notes to financial statements.
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STATE OF NEW MEXICO
VAUGHN MUNICIPAL SCHOOLS

CASH RECONCILIATION
JUNE 30, 2010

Instructional Athletics Non - Federal
Operational Teacherage  Transportation Materials Food Service Account Instructional  Flowthrough
11000 12000 13000 14000 21000 22000 23000 24000
Cash, June 30, 2009 $ 55,576 % 6,528 % 48,021 % - $ 11,209 % 9235 % 42371 3% 104,347
Cash reccipts, 2009-2010 1,904,608 12,000 143,495 §,327 37,499 16.260 18,483 157,622
Cash disbursements, 2009- (1,788,477) (2,428) (112,317) (3,793) (34,225) (21.613) (17,719) (167,401)
2010
Cash balance, June 30, 2010 3 171,707  § 16,100 % 79,799 § 2,534 3 34,483 % 3,882 3 43135 3 94,568
Federal State State Lecal / Bond Capital Cap. Impro.  Debt Service Ed. Tech.
Direct Flowthrough  Flowthrough State Building Outlay SB9 Fund Debt Service
25000 26000 27000 29000 31100 31400 31700 41000 43000
Cash, June 30, 2009 $ 16,916 3 - $ 17,606 % 508 § 131,769 § 33280 3 74,948 $ 200,250 $ -
Cash reccipts, 2009-2010 43,472 10.000 10,554 7,500 - - 34,611 91,846 60
Cash disbursements, 2009- (34,981) (2,822) (9.501) (4,984) (30,812) - {10,962) (240,420) ()
2010
Cash bhalance, June 30,2010 § 25407 § 7,178 3 18,659 3§ 3,084 $ 100,957 $ 33,289 § 98,597 % 51,676 % 65

Sce accompanying notes to (inancial statements.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Hector T Balderas
State Awditor of the State of New Mexico
Board of Directors of the Vaughn Municipal Schools

We have audited the financial statements of the sovernmental activities, cach major fund. the agorepate
remaining fund mlormation, the budgetary companson of the general fund. the combining and individual
funds and related budgetary comparizons preserted as supplemental information of the Vaughn Municipal
Schools (the "District”) as of and for the vear ended June 30, 2010, and have issued our report thereon dated
March 17, 201 1. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the stndards applicable to financial audits contained in Government Auditing
Standards, wssued by the Compiroller General of the United Siates.

[nternal Control Over Financial Reporting

I planiime and performing our audit. we eopsidered the Thistred's imernal control over Dnancial reporiing as
a basis for desigming our auditing procedures [or the purpose of expressing our opintons on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District's internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
District's internal control over Hnancial reporting,

Our comsideration of infemal control over (inancial reporting was for the linited purpose described m the
preceding paragraph and was not designed 1o adentify all deficiencies in internal vontrol over financial
reporing that might be significant deficicncies or material weaknesses and therefore, there can be no
assurnnee that all deficiencies. signilicant deficiencies, or material weaknesses have been identified. We did
not wentihed deficienoes m fotemal contal over financial reporting tha we consider 10 he matenal
weaknesses however, other deficiencies were wdentified that we consider 1o be sigmticant deficiencies.

A delicieney in intermal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, 1o prevent, or detect and eorreet
misstatements on o fimely basis. A material weakness is a deficiency, or a combmation ol deficiencies, m
imternal control such that there is a reasonable possihility that a material misstatcment of the entiy’s
financial statements will not be prevented, or detected nnd corrected on a timely basis. We consider the
deficiencies described in the accompanying schedule of findings and responses (items 08-02 and 08-06) 10
he sienifican! deficiencies

Compliance and Other Matrers

As part of obtaining reasonable assurance about whether the District's financial statements are free of



material misstatement, we pecformed tests of its complianee with certain provisions ol laws, regulations,
contracts, and grant agrecments, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit. and accordimgly, we do not express such an opinion, The
results of our tests disclosed instances of noncompliance or other matters that are required to be reported
under Goverment Audiing Stamdareds and which are desenibed in the accompanying schedule of findings
and responses as items 0701, 07-02, 07-03, 08-04, and 08-05,

The District's response (o the findings identified in our audit 15 described in the accompanying schedule of
findings and responses. We did not audit the District's response and, accordingly, we express no opinion on
(1

This report is intended solely for the information and wse of the Board Membars. the District's
management.the Public Education Deparument, the State Auditor, the New Mexico State Lepislature. the
New Mexico Department of Finance and Administeation, and federal awarding agencies and pass-through
entities, and 15 not intended 1o he and should nat be used by anyone other than these specilied parties.

(J e + ‘;70"-"‘1'}*\4-/1’?"/ * f:cw;“"zw&; L=

El Paso, Texas
March 17,2011
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VAUGHN MUNICIPAL SCHOOILS
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010

PRIOR AUDIT FINDINGS Current statns
(17-01 Late Audit Report LRepeat
0702 Employees were overpand based on their contracts [lepeat
07-03 Budgelary Comphiance Repeat
05-01 DBank Reconciliation Resolved
08-02 Capital Assets Repeat
8-k PED Report RRepeat
0805 941 Payments Fepeat
08-06 Lack of Supervision and Segregation of Duties Repeat
09-01 Lack of Supporting Documentation for Disbursements Resolved



VAUGHN MUNICIPAL SCHOOLS
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED JUNE 30, 2010

Late Audit Report (07-001)

CONDITION

CRITERIA

CAUSE

EFFECT

RECOMMENDATION

RESPONSE

The awdit report was subnutted to the State Auditor, on Apnl 4, 2011, afler the
required deadline.

School Distriet audits are required 1o be submitted to the State Auditor by
November |5. This is a requirement of the State Auditors Office Rule 2.2.2.9,

The prior vears audil report was subnitied late.

State Auditor regulations have not been adhered te.  Also, the users of the
firancin! statements such as legislators, creditors. bondholders, State and
Federal prantors, etc,, do not have timely audit reporis and financial statements
for their review. Late audit reports could have an effect on State and Federal
Funding,

I'he District is working diligently 10 become current with all of their audit
Feports.

The awdit report was late due to the fact that an amendment was done to change
auditors prior to the audit of FY07 and a late submission by the previous
auditor. The District is diligently working to ensure that all audits are submitted
anel deadhines are adhered to

Emplovees were overpaid based on their eontracts (07-02)

CONDITION

CRITERIA

CAUSE

EFFECT

RECOMMENDATION

During our testwork of emiplovee contracts, it was noted that there were 5 out of
5 emplovees tested being paid an amount over the contract price agreed upon
between the employee and the school digtrict totaling £5.222.

"The local board shall establish written payroll policies and procedures which
comply with state and federal repulations on payroll as well as maintaining strict
intertal controls, close supervision and financial accounting in accordance with
GAAP." N.M. Admin. Code tit, b.section 6.20.2.18,

The payroll department miscalculated or intentionally paid one employee more
than the amount on the contract, amended coniracts and stipends. As result this
employee received an amount in excess of the agreed upon contract price for the
services.

Employees were paid in excess of the agreed upon contract price. As a resull,
the school district overpaid for employees services and/or employee was paid in
exeess of services rendericd

There should be a reconciliation, review and approval of all payroll runs before
the checks are given lo the employees comparing contracts, amended contracts
and stipends.



RESPONSE

All Contracts and Comtract Adjustments/ Stipends and Increments will be in
accordance with the Board approved Increment/Stipend Schedule and signed by
the Superintendent before any payroll position will be set up and any payroll
disbursement be made.

Budgetary Compliance (17-03)

CONDITION The District incurred expenditures in excess of the approved budget in the
ollowing funds:
Budgzeted Actual Excess
Expenditures  Expenditures  Expenditures
Food Special Revenue Fund
- Food 5 34,169 5 37093 3 2,824
GO Bond Special Revenue
Fund - Instructional
Support % 6,156 5 6,428 § 272
Debt Serviee Fund -
Bond $ 145,000 5 255,000 5 110,000
Intercst £ 601,584 s 73,349 % 12,765
The Distriet incurred designated cash appropriations in excess of available
balances in the following funds:
General Fund - Operational 5 233144
General Fund - Teacherage 1,783
Capital Improvements 8B 9 Capital Project Fund 10,1588
Athleties Special Revenue Fund 14,527
Parenis Reach Oul Special Revenue Fund 4,432
§  247.671
CRITERIA As per NMSA 1978 Section 22-8-11 B all fiscal agents of public monies have a
responsibility 1o monitor spending to comply with established budget guidelines.
A budget is a proposed plan of financial operations for a given period of time.
The annual budget authonizes and provides the basis for control of financial
operations during the fiscal year. The budger should be analyzed monthly to
insure expenditures remain whetting the legally adopted budget and revision
should be  made whatever necessary, Management s required o have an
mtemal control system of financial reporting ineluding the preparation of the
linancial statements.
CAUSE The School did not make the appropriate budgetary transfers 1o alleviate the
overexpenditures experienced by the function,
EFFECT The District is not in compliance with NMSA Section 22-8-11 subjeeting those
responsible to the penalty provisions of the statute.
RECOMMENDATION Accounting  persennel should  closely  menitor  expenditures and  budger

restrictions, if a change 1s needed 10 the budgel, accounting personnel should
ensure that such changes are presented 1o the Board members and the Public
Education Department (PED), If no changes in the budget are deemed necessary,
then no payments should be remitted that would cause the total expenditures to
exceed the legal budget.

89



RESPONSE

The School has established a policy of budgetary review of year end, and will
make necessary budget adjustments and transfer on a monthly basis as needed
during the monthly board meetings at the function level.

Capital Assets (08-02)

CONDITION

CRITERIA

CAUSE

EFFECT

RECOMMENDATION

RESPONSE

During our test work, we noted that the District’s capital asset records were not
complete. The beginning capital assets detail provided at the start of field work
did not agree to the general ledger.

According to NMAC 6.20.2.22 C, assets of a long-term character which are
intended to continue to be held or used, such as land, buildings, furniture,
machinery and equipment shall be acquired and accounted for through the
development and implementation of a complete property control system which
shall be adopted by the local board and in accordance with GAAP.

The District has asset listings, but has not adequately maintained those listings
to ensure they agree with audited financial statements.

The District's capital asset detail does not agree to the general ledger.

The District must implement a property control system in accordance with
NMAC 6.20.2.22 C in order to have an accurate capital asset listing which
includes depreciation expense.

The School District will be sending its' Fixed Asset manager to formal training
for usage of Vision's Fixed Asset module. Capital asset information will be
reassessed from the past two fiscal years and brought into alignment with the
general ledger, noting any discrepancies and establishing accumulated
depreciation.

PED Report (08-04)

CONDITION

CRITERIA

CAUSE

EFFECT

RECOMMENDATION

RESPONSE

The School’s cash report to the Public Education Department did not match the
General Ledger, however, due to an error on the bank reconciliation the debt
service fund's audited cash balance was $122,165 less than reported to PED.

According to State Regulation 2.2.2.12 (c) (4) (b), NMAC, the reports sent to
the New Mexico Public Education Department (PED) must agree to school
records.

Due to cash not being reconciled correctly, the school reported the incorrect
cash balance to PED.

PED does not have an accurate accounting of the school activity.

The appropriate personnel should complete the PED report based upon the
general ledger. Additionally, an individual should review the report to ensure
that the report does match the general ledger.

All Bank Accounts are reconciled on a monthly basis to the GL, reported during
the monthly Board meeting and on a quarterly basis with the Actuals Reports
send to PED in a timely manner, which will prevent any accumulation of
unresolved matters.
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941 Payments (08-05)

CONDITION

CRITERIA

CAUSE

EFFECT

RECOMMENDATION

RESPONSE

During our testwork, we noted that $17,784 in 941 payments were paid late.

Per NMSA 1978 Section 12-6-5, require the annual financial and compliance
audit agencies to “set out in detail, in a separate section, any violation if law or
good accounting practices found by the auditor or examination.” Therefore, any
instance of weakness in internal control as defined by GAGAS 5.13 and SAS
AU 325.21 must be reported.

The District did not make timely payments to the Internal Revenue Service.
This result in interest being assessed to the District.

The practice of the former business manager was to complete 941°s, write a
check for them, but then not submit that check or make a corresponding
electronic payment. It appears this practice was employed for purposes of
controlling the cash flow; however, the District cannot be certain. The District
must ensure that payments are made.

All 941 payments are made each pay period through touch tone ACH transfer
and quarterly reports are filed on time to reconcile payments made during the
Quarter.

Lack of Supervision and Segregation of Duties (08-06)

CONDITION

CRITERIA

CAUSE

EFFECT

RECOMMENDATION

The former Business Manager's work was relatively unsupervised. Checks were
written without supporting documentation. Payroll deductions were manipulated
and New Mexico Employment Retirement Board documents were incorrectly
filed.

Section 6.20.2.11 of NMAC requires each school district to develop, establish
and maintain a structure of internal accounting controls and written procedures
to provide for segregation of duties, a system of authorization and recording
procedures, and sound accounting practices in performance of duties and
functions. The duties to be segregated are the authorization to execute a
transaction, recording the transaction, and custody of assets involved in the
transaction.

The District did not maintain a structure of internal accounting controls and a
system of authorization and recording procedures.

According to the Office of Inspector General Report, Special Audit #09-03S, the
following was found:

1. "The target of the investigation, Ms. Sanchez, obtained an illegal refund from
the ERB of $13,461.10."

2. "The same person manipulated ERB member contribution amounts so as to
augment her takehome pay at the expense of the school district by $1,029.23."

3. "Between August of 2006 and November of 2008 Ms. Sanchez added more
than $19,998.00 to her gross pay by means of unauthorized "stipends.""

4. "During the same period Ms. Sanchez also arranged for her assistant to
receive unauthorized "stipends.""

We recommend that the District implement a system of checks and balances,
and involve at least one additional person in the process.
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RESPONSE The district has currently three persons in the Business Office and duties have
been segregated and all payroll journals are checked with a board member
hefore the board members enters the code to generate the checks. The Board
also approves all A/P vouchers and a Board member enters the code before
generating AP checks.
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VAUGHN MUNICIPAL SCHOOLS

FINANCIAL STATEMENT PREPARATION
FOR THE YEAR ENDED JUNE 30, 2010

The financial statements of Vaughn Municipal Schools as of, and for the year ended June 30, 2010 were
prepared by White + Samaniego + Campbell, LLP, with the aid of responsible District personnel. Official
responsible personnel agree that the presentations are made with their knowledge and agreement.
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VAUGHN MUNICIPAL SCHOOLS

EXIT CONFERENCE
FOR THE YEAR ENDED JUNE 30, 2010

An exit conference was conducted March 31, 2001, in a clesed meeting of the Vanghn Municipal School
pursuant 1o Section 12-6-5 NMSA, 1978 with the following individuals in attendance:

lohnme 5, Cain superintendent

I'mude Bauler Business Manager
Amtonio Castillo Board President
enrietta Gareia Board Vice President

White + Samanicpo + Camphell, LLP

Luiz Molina Supervisor



