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FINANCIAL STATEMENTS



STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOLS
Statement of Net Position

June 30, 2016

4

Statement 1
Page 1 of 2

Governmental
Activities

ASSETS
Current assets
  Cash 3,206,038$    
  Accounts receivable 6,471         
  Due from grantor 130,494       
  Inventory 1,938         

Total current assets 3,344,941     

Non-current assets
  Captial assets (depreciable) 16,905,332    
  Less accumulated depreciation (6,283,384)    

Total non-current assets 10,621,948    

Total assets 13,966,889    

Deferred outflows of resources

Change in proportion in Net Pension Liability 151,759       

Change in assumption in Net Pension Liability 289,669       

Reallocation of Net Pension Liability 33,750        

Post measurement date contributions 512,571       

Total deferred outflows of resources 987,749       

Total assets and deferred outflows of resources 14,954,638$   

 The accompanying notes are an integral part of these financial statements. 



STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOLS
Statement of Net Position

June 30, 2016

5

Statement 1
Page 2 of 2

LIABILITIES

Current liabilities

  Accounts payable 7,805$        
  Accrued interest 109,710       
  Current portion of long-term liabilities 470,000       

Total current liabilities 587,515       

Long-term obligations:
  Net pension liability 8,421,742     
  Compensated absences 17,618        
  Non-current portion of long-term liabilities 3,645,000     

Total long-term liabilities 12,084,360    

Total liabilities 12,671,875    

Deferred inflows of resources

  Actuarial experience in Net Pension Liability 156,131       

  Investment experience in Net Pension Liability 37,908        

  Change in proportion in Net Pension Liability -             

Total deferred inflows of resources 194,039       

NET POSITION

Net investment in capital assets 6,506,948     
Restricted for:
  Cafeteria fund (inventory) 1,938         
  Capital outlay 2,096,629     
  Debt service 582,673       
  Special grants 59,402        
Unrestricted (7,158,866)    

Total net position 2,088,724     

Total liabilities, deferred inflows of resources

and net position 14,954,638$   

 The accompanying notes are an integral part of these financial statements. 



STATE OF NEW MEXICO Statement 2
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

Statement of Activities
Year Ended June 30, 2016

Program Revenues Net
(Expenses)

Operating Capital Revenue and
Charges for Grants and Grants and Changes

Functions/Programs Expenses Services Contributions Contributions Net Assets

EXPENSES:
Governmental activities:

Direct instruction 4,020,875$    37,994$    377,623$    -$          (3,605,258)$ 
Instructional support 2,147,821     -          305,589     29,239      (1,812,993)  
Food services 179,983       27,345     128,784     -           (23,854)     
Depreciation - unallocated 566,496       -          -           -           (566,496)    
Interest on long-term obligations 119,733       -          -           -           (119,733)    

Total governmental activities 7,034,908     65,339     811,996     29,239      (6,128,334)  

General revenues:

Taxes

  Property taxes,

    levied for general purposes 36,085      

  Property taxes,

    levied for capital projects 147,969     

  Property taxes,

    levied for debt service 590,261     

Federal and State aid not

  restricted to specific purpose

    General 5,165,824   

Interest and investment earnings 5,964       

Sub-total, general revenues 5,946,103   

Change in net position (182,231)    

Net position - beginning of year 2,270,955   

Net position - end of year 2,088,724$  

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13
Balance Sheet - All Governmental Funds

June 30, 2016

7

Statement 3

Special
Local Capital

IDEA-B Government Bond Improvements  Debt  Other 
General Title I Entitlement Road Fund Building SB-9  Service  Governmental  Total 

ASSETS
Cash on deposit 505,701$ -$       -$       -$        1,917,281$ 178,040$   577,817$ 27,199$   3,206,038$ 
Accounts receivable 307      -        -        -         -          1,308      4,856    -         6,471      
Inventory, at cost -        -        -        -         -          -          -        1,938     1,938      
Due from other funds 130,494  -        -        -         -          -          -        -         130,494    
Due from grantor -        77,146   -        29,239    -          -          -        24,109    130,494    

Total assets 636,502$ 77,146$  -$       29,239$   1,917,281$ 179,348$   582,673$ 53,246$   3,475,435$ 

LIABILITIES
Accounts payable 7,805$   -$       -$       -$        -$         -$         -$       -$        7,805$     
Due to other funds -        77,146   -        29,239    -          -          -        24,109    130,494    

Total liabilities 7,805    77,146   -        29,239    -          -          -        24,109    138,299    

FUND BALANCE
Nonspendable -        -        -        -         -          -          -        1,938     1,938      
Restricted 32,203   -        -        -         1,917,281  179,348    582,673  27,199    2,738,704  
Committed -        -        -        -         -          -          -        -         -          
Assigned -        -        -        -         -          -          -        -         -          
Unassigned 596,494  -        -        -         -          -          -        -         596,494    

Total fund balance 628,697  -        -        -         1,917,281  179,348    582,673  29,137    3,337,136  

Total liabilites and
  fund balance 636,502$ 77,146$  -$       29,239$   1,917,281$ 179,348$   582,673$ 53,246$   3,475,435$ 

 The accompanying notes are an integral part of these financial statements. 



STATE OF NEW MEXICO Statement 4
TEXICO MUNICIPAL SCHOOLS

Reconciliation of the Balance Sheet - Governmental Funds
to the Statement of Net Position

June 30, 2016

Amounts reported for governmental activities in the
statement of net assets are different because:

Total fund balances - governmental funds 3,337,136$   

Capital assets used in governmental activities are

not financial resources and therefore are not

reported as assets in governmental funds

The cost of capital assets 16,905,332  

Accumulated depreciation (6,283,384)  

10,621,948   

Deferred outflows and inflows or resources related 
to pensions are applicable to furure periods and 
therefore, are not reported in the funds

Deferred outflows of resources related to changes
 in proportion 475,178      

Deferred outflows of resources related to 
employer contributions subsequent to the 
measurement date 512,571      

Deferred inflows of resources related to
 actuarial expeience (156,131)     

Deferred inflows or resources related to 
investment experience (37,908)      

Long-term and certain other liabilities, including
bonds payableand net pension liability, are not 
due and payable in the  current period and therefore 
are not reported as liabilities in the funds.  Long-
term and other liabilities at year-end consist of:

Net pension liability (8,421,742)   

Bonds Payable (4,115,000)   

Accrued interest on bonds (109,710)     

Compensated absences payable (17,618)      

Total net position - governmental funds 2,088,724$   

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

Statement of Revenues, Expenditures and Changes in
Fund Balances - All Governmental Funds

Year Ended June 30, 2016

9

Statement 5

Special
Local Capital

IDEA-B Government Bond Improvements Debt Other
General Title I Entitlement Road Fund Building SB-9 Service Governmental Total

REVENUES
Taxes 36,085$   -$        -$       -$        -$         147,969$   590,261$  -$        774,315$    
Charges for services 2,218     -         -        -         -          -          -         63,121    65,339      
Local sources 11,557    -         -        -         -          -          -         -         11,557      

State sources 5,438,663 -         -        29,239    -          -          -         53,658    5,521,560   
Federal sources -         173,693   131,986  -         -          -          -         168,263   473,942     
Earnings from investments 1,897     -         -        -         3,041      368        619       39        5,964       

Total revenues 5,490,420 173,693   131,986  29,239    3,041      148,337    590,880   285,081   6,852,677   

EXPENDITURES
Current:
  Direct instruction 3,433,598 173,693   63,270   -         -          -          -         130,491   3,801,052   

Instructional support 1,987,902 -         68,716   -         -          83,203     6,579     1,421     2,147,821   
Food services 25,052    -         -        -         -          -          -         154,931   179,983     

Capital outlay 44,527    -         -        29,239    85,760     24,863     -         -         184,389     
Debt service:

Bonds -         -         -        -         -          -          280,000   -         280,000     
Interest -         -         -        -         -          -          96,087    -         96,087      

Total expenditures 5,491,079 173,693   131,986  29,239    85,760     108,066    382,666   286,843   6,689,332   

Excess (deficiency) revenues

 over expenditures (659)      -         -        -         (82,719)    40,271     208,214   (1,762)    163,345     

Other Financing Sources (Uses)
Sale of bonds -         -         -        -         2,000,000  -          -         -         2,000,000   

Total other financing
  sources (uses) -         -         -        -         2,000,000  -          -         -         2,000,000   

Net change in fund balances (659)      -         -        -         1,917,281  40,271     208,214   (1,762)    2,163,345   

Fund balance beginning of year 629,356   -         -        -         -          139,077    374,459   30,899    1,173,791   

Fund balance end of year 628,697$  -$        -$       -$        1,917,281$ 179,348$   582,673$  29,137$   3,337,136$  

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO Statement 6
TEXICO MUNICIPAL SCHOOLS

Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances - Governmental Funds

to the Statement of Activities
For the Year Ended June 30, 2016

Total net change in fund balances - governmental funds 2,163,345$   

Amounts reported for governmental activities in the

Statement of Activities are different because:

Capital outlays to purchase or build capital

assets are reported in governmental funds as

expenditures.  However,  for governmental

activities those costs are shown in the statement

of net assets and allocated over their estimated

useful lives as annual depreciation expenses in the

statement of activities.  This is the amount by which

depreciation exceeds capital outlays in the period

Depreciation expense (566,496)      

Capital outlays 184,389       

Excess of depreciation expense over capital outlay (382,107)     

In the Statement of Activities, certain operating
expenses  are measured by the amounts incurred
during the year.  In the fund financial statements,
however, expenditures are measured by the amount
of financial resources used (essentially the amounts

actually paid).  The (increases) decreases in the

liabilities for the year were:

Accrued interest payable (23,646)      

Compensated absences payable (3,818)       

Governmental funds report School district pension 

contributions as expenditures.  However in the Statement 

of Activities, the cost of pension benefits earned net of employee 

contributions is reported as pension expense

Pension contributions 512,551      

Pension expense (728,563)     

The issuance of long-term debt (e.g. bonds) provides

current financial resources to government funds

while the repayment of the principal of long-term debt

consumes the current financial resources of governmental

funds

Proceeds of bond issue (2,000,000)   

Repayment of long-term debt 280,000      

 Change in net position of governmental activities (182,231)$    

The accompanying notes are an integral part of these financial statements.



The accompanying notes are an integral part of these financial statements.
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Statement 7

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
General  Fund

Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes 34,332$      34,332$     37,951$     3,619$       
Charges for services -            -           2,218       2,218        
Local sources -            -           11,557      11,557       
State sources 5,401,601    5,428,544   5,438,663   10,119       
Federal sources -            -           -           -            
Earnings from
 investments 3,000        3,000       1,897       (1,103)       

Total revenues 5,438,933$   5,465,876$  5,492,286$  26,410$      

EXPENDITURES
  Current:

Direct instruction 3,611,134$   3,620,943$  3,433,598$  187,345$     
Instructional support 2,208,451    2,267,600   1,987,220   280,380      
Food services 24,555       24,555      25,052      (497)         

  Capital outlay 173,500      173,500     44,527      128,973      

Total expenditures 6,017,640$   6,086,598$  5,490,397$  596,201$     

BUDGETED CASH BALANCE 578,707$     620,722$    



The accompanying notes are an integral part of these financial statements.
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Statement 8

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Title I

Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources 160,478$  177,626$  177,645$  19$          

Total revenues 160,478$  177,626$  177,645$  19$          

EXPENDITURES
Direct instruction 160,478$  177,626$  173,693$  3,933$       

Total expenditures 160,478$  177,626$  173,693$  3,933$       



The accompanying notes are an integral part of these financial statements.
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Statement 9

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
IDEA-B Entitlement

Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources 117,293$  151,777$  175,651$  23,874$      

Total revenues 117,293$  151,777$  175,651$  23,874$      

EXPENDITURES
Direct instruction 56,597$   81,078$   63,270$   17,808$      
Instructional support 60,696    70,699    68,716    1,983        

Total expenditures 117,293$  151,777$  131,986$  19,791$      



Statement 10

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

Statement of Fiduciary
Assets and Liabilities -  Agency Funds

June 30, 2016

ASSETS
Cash 185,115$   

Total Assets 185,115$   

LIABILITIES
Deposits held for others 185,115$   

Total Liabilities 185,115$   

The accompanying notes are an integral part of these financial statements.
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14. FUND BALANCES CLASSIFIED 

Fund balance is classified as nonspendable, restricted, committed, assigned and/or unassigned upon the use of the resources

in the government funds.  The constraints placed on fund balances for the major governmental funds and all other governmental   

funds are presented here.

Capital Non-Major

General Bond Improvements Debt Governmental

Fund Balances Fund Building SB-9 Service Fund Totals

Nonspendable:

Interfund loans -$                -$                -$                -$                -$                -$                

Inventory -                 -                 -                 -                 1,938             1,938             

   Total nonspendable -                 -                 -                 -                 1,938             1,938             

Restricted for:

Transportation services -                 -                 -                 -                 -                 -                 

Instructional materials 29,083            -                 -                 -                 -                 29,083            

Capital improvements -                 1,917,281         179,348           -                 -                 2,096,629         

Debt service payments -                 -                 -                 582,673           -                 582,673           

Athletic services -                 -                 -                 -                 6,852             6,852             

Special grants -                 -                 -                 -                 -                 -                 

Cafeteria services -                 -                 -                 -                 20,347            20,347            

State mandated cash

 reserve 3,120             -                 -                 -                 -                 3,120             

   Total restricted 32,203            1,917,281         179,348           582,673           27,199            2,738,704         

Committed to:

Other purposes -                 -                 -                 -                 -                 -                 

   Total committed -                 -                 -                 -                 -                 -                 

Unassigned: 596,494           -                 -                 -                 -                 596,494           

Total Fund Balances 628,697$          1,917,281$        179,348$          582,673$          29,137$           3,337,136$        



OTHER MAJOR FUNDS
BUDGETS



The accompanying notes are an integral part of these financial statements.
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Statement 11

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Special Local Government Road Fund

Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
State sources -$         -$         -$        -$         

Total revenues -$         -$         -$        -$         

EXPENDITURES
Capital outlay -$         -$         29,239$   (29,239)$   

Total expenditures -$         -$         29,239$   (29,239)$   



The accompanying notes are an integral part of these financial statements.
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Statement 12

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Bond Building

Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Earnings from 
 investments 10,000$    10,000$    3,041$     (6,959)$    

Total revenues 10,000$    10,000$    3,041$     (6,959)$    

EXPENDITURES
Capital outlay 2,010,000$ 2,010,000$ 85,760$    1,924,240$ 

Total expenditures 2,010,000$ 2,010,000$ 85,760$    1,924,240$ 

OTHER FINANCING SOURCES
Bond proceeds 2,000,000$ 2,000,000$ 2,000,000$ -$         

Total other financing sources 2,000,000$ 2,000,000$ 2,000,000$ -$         



The accompanying notes are an integral part of these financial statements.
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Statement 13

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Capital Improvements  SB-9
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes 140,844$   140,844$   155,447$  14,603$    
State sources 65,417     120,128    -         (120,128)   
Earnings from 
 investments 500        500        368       (132)       

Total revenues 206,761$   261,472$   155,815$  (105,657)$  

EXPENDITURES
Capital outlay 266,473$   391,763$   108,066$  283,697$   

Total expenditures 266,473$   391,763$   108,066$  283,697$   

BUDGETED CASH BALANCE 59,712$    130,291$   



The accompanying notes are an integral part of these financial statements.
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Statement 14

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Debt Service Fund

Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes 391,946$   391,946$   607,869$  215,923$   
Earnings from
 investments 400        400        619       219        

Total revenues 392,346$   392,346$   608,488$  216,142$   

EXPENDITURES
Instructional support 7,500$     7,500$     6,579$    921$       

Bonds paid 280,000    280,000    280,000   -          
Coupons paid 111,946    111,946    96,087    15,859     

Total expenditures 399,446$   399,446$   382,666$  16,780$    

BUDGETED CASH BALANCE 7,100$     7,100$     



NON-MAJOR GOVERNMENTAL FUNDS



STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

Non-Major Governmental Funds
Combining Balance Sheet - By Fund Type

June 30, 2016

Statement A-1

Special Capital
Revenue Projects
Funds Funds Total

ASSETS
Cash on deposit 27,199$      -$            27,199$    
Due fron grantor 24,109       -             24,109     
Inventory, at cost 1,938        -             1,938      

Total assets 53,246$      -$            53,246$    

LIABILITIES
Cash overdrafts 24,109$      -$            24,109$    

Total liabilities 24,109       -             24,109     

FUND BALANCES
Nonspendable 1,938        -             1,938      
Restricted 27,199       -             27,199     

Total fund balance 29,137       -             29,137     

Total liabilities and
  fund balance 53,246$      -$            53,246$    

The accompanying notes are an integral part of these financial statements.
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Statement A-2
STATE OF NEW MEXICO

TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13
Non-Major Governmental Funds

Combining Statement of Revenues, Expenditures
and Changes in Fund Balances - By Fund Type

Year Ended June 30, 2016

Special Capital
Revenue Projects
Funds Funds Total

REVENUES
Taxes -$          -$           -$           
Charges for services 63,121      -            63,121       
Local sources -           -            -            
State sources 53,658      -            53,658       
Federal sources 168,263     -            168,263      
Earnings from investments 39          -            39           

Total revenues 285,081     -            285,081      

EXPENDITURES
Direct instruction 130,491     -            130,491      
Instructional support 1,421       -            1,421        
Food service 154,931     -            154,931      

Total expenditures 286,843     -            286,843      

Net change in fund balance (1,762)      -            (1,762)       

Fund balance at beginning of year 30,899      -            30,899       

Fund balance at end of year 29,137$     -$           29,137$      

The accompanying notes are an integral part of these financial statements.
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The accompanying notes are an integral part of these financial statements.
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Statement A-3

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

Combined Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Special Revenue Funds
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Charges for services 66,255$   66,255$   63,121$   (3,134)$    
Local sources -         -         -         -          
State sources 50,000    53,658    51,722    (1,936)     
Federal Sources 168,185   216,003   161,164   (54,839)    
Earnings from investments 61        61        39        (22)        

Total revenues 284,501$  335,977$  276,046$  (59,931)$   

EXPENDITURES
Direct instruction 124,366$  171,056$  130,491$  40,565$    
Instructional support -         4,786     1,421     3,365      
Food services 178,496   178,496   153,782   24,714     

Total expenditures 302,862$  354,338$  285,694$  68,644$    

BUDGETED CASH BALANCE 18,361$   18,361$   



The accompanying notes are an integral part of these financial statements.
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Statement A-4

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

Combined Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Capital Projects Funds
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
State sources -$        -$        37,812$   37,812$    

Total revenues -$        -$        37,812$   37,812$    

EXPENDITURES
Capital outlay -$        -$        -$        -$         

Total expenditures -$        -$        -$        -$         



NON-MAJOR SPECIAL REVENUE FUNDS

ALL FUNDS - All funds were created by the State Department of
Education.

IDEA-B - PRESCHOOL - To account for monies received for the
operation and maintenance of meeting the special education needs of
children with disabilities.  Financing and authority is the
Individual With Disabilities Act, Part B, Sec. 611, as amended;
Public Law 105-17.

IDEA-B - “RISK POOL” - To account for resources received to provide
for special educational needs for handicapped children 6-21 years
old.  Financing and authority is the Individuals With Disabilities
Act, Part B, Sec. 611, as amended; Public Law 105-17.

REAP (RURAL EDUCATIONAL ACHIEVEMENT PROGRAM) - To account for
monies received to provide financial assistance to rural districts
to carry out activities to help improve the quality of teaching and
learning. Authority for this program is contained in Title VI, Part
B of the Elementary and Secondary Education Act of 1965 (ESEA), as
amended by Public Law 107-110.

IMPROVING TEACHER QUALITY - To account for grant funds to increase
student academic achievement through strategies such as improving
teacher and principal quality.  Financing and authority is
Elementary and Secondary Education Acto of 1965 as amended, Title
II, Part A, Public Law 107-110.

DUAL CREDIT - To account for resources received from House Bill 2,
2009, to be used for dual credit instructional materials through a
course approved by Higher Education Department and through a
college/university for which the district has an approved
agreement.

READ2LEAD - To account for resources received to provide funds to
support a reading K-3 Formative Assessment System providing
regional and district reading coaches, supports for intervention,
and professional administrators.  Financing and authority is a
special legislative appropriation, Laws of 2014, Chapter 63,
Section 4, Item 1 (other Education), Early Reading Initiative.

ATHLETICS FUND - This fund provides financing for school athletic
activities.  Funding is provided by fees from patrons.  Fund is
authorized by 6-20-2 NMAC.

SCHOOL LUNCH FUND - This program provides financing for school hot
lunch program.  Funding is provided from fees from patrons and USDA
food reimbursements, under the National School Lunch Act of 1946,
as amended, Public Law 79-396, Sections 2-12, 60 Stat. 230, 42
U.S.C. 1751 et seq.; 80 Stat. 889, as amended; 84 Stat. 270; and
the Child Nutrition Act of 1966, as amended, Sections 4 and 10.
Public Law 89-642, 80 Stat. 886, 889, 42 U.S.C. 1773, 1779; Public
Law 99-591, 100 Stat. 3341; Public Law 100-71, 101 Stat. 430.  Also
State Law NMSA 22-13-13.



STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

Non-Major Special Revenue Funds
Combining Balance Sheet

June 30, 2016

The accompanying notes are an integral part of these financial statements.
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Statement B-1

Improving
IDEA-B IDEA-B Teacher Dual

Preschool "Risk Pool" REAP Quality Credit Read2Lead Athletics Cafeteria Totals
ASSETS

Cash on deposit -$        -$       -$      -$        -$        -$        6,852$    20,347$   27,199$     
Due from grantor 2,073     -        -       12,105    549       9,382     -         -         24,109      
Accounts receivable -         -        -       -         -         -         -         -         -           
Inventory, at cost -         -        -       -         -         -         -         1,938     1,938       

Total assets 2,073$    -$       -$      12,105$   549$      9,382$    6,852$    22,285$   53,246$     

LIABILITIES
Cash overdraft 2,073$    -$       -$      12,105$   549$      9,382$    -$        -$        24,109$     
Accounts payable -         -        -       -         -         -         -         -         -           

Total liabilities 2,073     -        -       12,105    549       9,382     -         -         24,109      

FUND BALANCES
Nonspendable -         -        -       -         -         -         -         1,938     1,938       
Restricted -         -        -       -         -         -         6,852     20,347    27,199      

Total fund balance -         -        -       -         -         -         6,852     22,285    29,137      

Total liabilities and
  fund balances 2,073$    -$       -$      12,105$   549$      9,382$    6,852$    22,285$   53,246$     



STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

Non-Major Special Revenue Funds
Combining Statement of Revenues, Expenditures

and Changes in Fund Balances
Year Ended June 30, 2016

The accompanying notes are an integral part of these financial statements.
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Statement B-2

Improving
IDEA-B IDEA-B Teacher Dual

Preschool "Risk Pool" REAP Quality Credit Read2Lead Athletics Cafeteria Totals
REVENUES
Charges for services -$     -$      -$     -$      -$      -$      35,776$  27,345$  63,121$   
Local sources -      -       -      -       -       -       -        -        -         
State sources -      -       -      -       3,658   50,000  -        -        53,658    
Federal sources 8,926  112     17,269 13,172  -       -       -        128,784  168,263   
Earnings from investments -      -       -      -       -       -       39       -        39        

Total revenues 8,926  112     17,269 13,172  3,658   50,000  35,815   156,129  285,081   

EXPENDITURES
Direct instruction 8,755  -       16,131 13,172  3,658   50,000  38,775   -        130,491   
Instructional support 171    112     1,138  -       -       -       -        -        1,421     
Food service -      -       -      -       -       -       -        154,931  154,931   
Capital outlay -      -       -      -       -       -       -        -        -         

Total expenditures 8,926  112     17,269 13,172  3,658   50,000  38,775   154,931  286,843   

Net change in fund balance -      -       -      -       -       -       (2,960)   1,198    (1,762)    

Fund balance at beginning of -      -       -      -       -       -       9,812    21,087   30,899    

Fund balance at end of year -$     -$      -$     -$      -$      -$      6,852$   22,285$  29,137$   



The accompanying notes are an integral part of these financial statements.
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Statement B-3

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

Non-Major Special Revenue Fund - IDEA-B Preschool
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources 8,859$    10,227$   6,853$    (3,374)$    

Total revenues 8,859$    10,227$   6,853$    (3,374)$    

EXPENDITURES
Direct instruction 8,859$    10,053$   8,755$    1,298$     
Instructional support -         174       171       3          

Total expenditures 8,859$    10,227$   8,926$    1,301$     

REVENUES
Budgetary basis 6,853$    
Increase in due from grantor 2,073     

Modified accrual basis 8,926$    



The accompanying notes are an integral part of these financial statements.
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Statement B-4

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

Non-Major Special Revenue Fund -  IDEA-B "Risk Pool"
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources -$      112$  234$      122$    

Total revenues -$      112$  234$      122$      

EXPENDITURES
Instructional support -$      112$  112$      -$      

Total expenditures -$      112$  112$      -$      

REVENUES
Budgetary basis 234$      
(Decrease) in due from grantor (122) 

Modified accrual basis 112$      



The accompanying notes are an integral part of these financial statements.
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Statement B-5

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13
Non-Major Special Revenue Fund - REAP

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources -$        38,758$   17,269$   (21,489)$   

Total revenues -$        38,758$   17,269$   (21,489)$   

EXPENDITURES
Direct instruction -$        34,258$   16,131$   18,127$    
Instructional support -         4,500     1,138     3,362      

Total expenditures -$        38,758$   17,269$   21,489$    



The accompanying notes are an integral part of these financial statements.
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Statement B-6

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

Non-Major Special Revenue Fund - Improving Teacher Quality
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources 22,003$   29,583$   8,024$    (21,559)$   

Total revenues 22,003$   29,583$   8,024$    (21,559)$   

EXPENDITURES
Direct instruction 22,003$   29,583$   13,172$   16,411$    

Total expenditures 22,003$   29,583$   13,172$   16,411$    

REVENUES
Budgetary basis 8,024$    
Increase in due from grantor 5,148     

Modified accrual basis 13,172$   



The accompanying notes are an integral part of these financial statements.
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Statement B-7

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

Non-Major Special Revenue Fund - Dual Credit
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
State sources -$        3,658$    3,523$    (135)$      

Total revenues -$        3,658$    3,523$    (135)$      

EXPENDITURES
Direct instruction -$        3,658$    3,658$    -$         

Total expenditures -$        3,658$    3,658$    -$         

REVENUES
Budgetary basis 3,523$    
Increase in due from grantor 135       

Modified accrual basis 3,658$    



The accompanying notes are an integral part of these financial statements.
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Statement B-8

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

Non-Major Special Revenue Fund -  Read2Lead
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
State sources 50,000$   50,000$   48,199$   (1,801)$    

Total revenues 50,000$   50,000$   48,199$   (1,801)$    

EXPENDITURES
Direct Instruction 50,000$   50,000$   50,000$   -$      

Total expenditures 50,000$   50,000$   50,000$   -$      

REVENUES
Budgetary basis 48,199$   
Increase in due from grantor 1,801     

Modified accrual basis 50,000$   



The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

Non-Major Special Revenue Fund - Athletics
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Charges for services 35,000$   35,000$   35,776$   776$    
Earnings from investments 61  61 39  (22) 

Total revenues 35,061$   35,061$   35,815$   754$      

EXPENDITURES
Direct Instruction 43,504$   43,504$   38,775$   4,729$     

Total expenditures 43,504$   43,504$   38,775$   4,729$     

BUDGETED CASH BALANCE 8,443$    8,443$    

Statement B-9



The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

Non-Major Special Revenue Fund -  Cafeteria
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Charges for services 31,255$   31,255$   27,345$   (3,910)$    
Federal Sources 137,323   137,323 128,784   (8,539) 
Earnings from investments -   - -   - 

Total revenues 168,578$  168,578$  156,129$  (12,449)$   

EXPENDITURES
Food services 178,496$  178,496$  153,782$  24,714$    

Total expenditures 178,496$  178,496$  153,782$  24,714$    

BUDGETED CASH BALANCE 9,918$    9,918$    

EXPENDITURES
Budgetary basis 153,782$  
Decrease in inventory 1,149     

Modified accrual basis 154,931$  

Statement B-10



NON-MAJOR CAPITAL OUTLAY FUND

SPECIAL CAPITAL OUTLAY STATE - To account for resources received
from a New Mexico Department of Transportation Agreement for the
Design of a Parking Lot at the School.



STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

Non-Major Capital Projects Fund
Combining Balance Sheet

June 30, 2016
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Statement C-1

Special
Capital
Outlay
State

ASSETS
Cash on deposit -$              
Due from grantor -               

Total assets -$              

LIABILITIES
Accounts payable -$              

Total liabilities -               

FUND BALANCE
Restricted -               

Total fund balance -               

Total liabilites and
  fund balance -$              

The accompanying notes are an integral part of these financial statements



STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

Non-Major Capital Projects Fund
Combining Statement of Revenues, Expenditures and Changes in

Fund Balances - All Governmental Funds
Year Ended June 30, 2016
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Statement C-2

Special
Capital
Outlay
State

REVENUES
Taxes -$             
Charges for services -              
Local sources -              

State sources -              
Federal sources -              

Earnings from investments -              

Total revenues -              

EXPENDITURES
Capital outlay -              

Total expenditures -              

Net change in fund balances -              

Fund balance beginning of year -              

Fund balance end of year -$             

The accompanying notes are an integral part of these financial statements.



The accompanying notes are an integral part of these financial statements.
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Statement C-3

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13
Statement of Revenue and Expenditures - 

Budget and Actual (Non-GAAP Budgetary Basis)
Special Capital Outlay State
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
State sources -$         -$         37,812$    37,812$      

Total revenues -$         -$         37,812$    37,812$      

EXPENDITURES
Capital outlay -$         -$         -$         -$           

Total expenditures -$         -$         -$         -$           



GENERAL FUND

OPERATIONAL FUND - This fund is the chief operating fund of the
School District.  It is used to account for all financial resources
of the School District except for those required to be accounted
for in another fund.

TRANSPORTATION FUND - To account for resources received from the
Public Education Department to be used only for eligible to and
from school transportation costs.

INSTRUCTIONAL MATERIALS FUND - to account for resources received
from the Public Education Department to be used to purchase
materials used as the basis for instruction.



STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

Combining Balance Sheet
General Fund
June 30, 2016

Statement D-1

Instructional
Operational Transportation Materials Total

ASSETS
Cash on deposit 607,112$   -$          29,083$     636,195$   
Accounts receivable, collectible 307        -           -           307        

Total assets 607,419$   -$          29,083$     636,502$   

LIABILITIES
Accounts payable 7,805$     -$          -$          7,805$     

Total liabilities 7,805      -           -           7,805      

FUND BALANCES
Restricted 3,120      -           29,083      32,203     
Unassigned 596,494    -           -           596,494    

Total fund balance 599,614    -           29,083      628,697    

Total liabilities and
  fund balance 607,419$   -$          29,083$     636,502$   

The accompanying notes are an integral part of these financial statements.
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Statement D-2
STATE OF NEW MEXICO

TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13
Combining Statement of Revenues, Expenditures

and Changes in Fund Balances
General Fund

Year Ended June 30, 2016

Instructional
Operational Transportation Materials Total

REVENUES
Taxes 36,085$     -$           -$         36,085$    
Charges for services 2,218       -            -          2,218      
Local sources 11,557      -            -          11,557     
State sources 5,165,824   235,452      37,387     5,438,663  
Federal sources -           -            -          -          
Earnings from investments 1,897       -            -          1,897      

Total revenues 5,217,581   235,452      37,387     5,490,420  

EXPENDITURES
Direct instruction 3,422,049   -            11,549     3,433,598  
Instructional support 1,752,450   235,452      -          1,987,902  
Food service 25,052      -            -          25,052     
Capital outlay 44,527      -            -          44,527     

Total expenditures 5,244,078   235,452      11,549     5,491,079  

Net change in fund balance (26,497)     -            25,838     (659)       

Fund balance at beginning of year 626,111     -            3,245      629,356    

Fund balance at end of year 599,614$    -$           29,083$    628,697$   

The accompanying notes are an integral part of these financial statements.
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The accompanying notes are an integral part of these financial statements.
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Statement D-3

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

General Fund - Operational Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes 34,332$     34,332$     37,951$     3,619$      
Charges for services -           -           2,218       2,218       
Local sources -           -           11,557      11,557      
State sources 5,127,209   5,155,705   5,165,824   10,119      
Federal sources -           -           -           -           
Earnings from 
 investments 3,000       3,000       1,897       (1,103)      

Total revenues 5,164,541$  5,193,037$  5,219,447$  26,410$     

EXPENDITURES
Direct instruction 3,580,311$  3,580,311$  3,422,049$  158,262$    
Instructional support 1,964,882   2,032,148   1,751,768   280,380     
Food services 24,555      24,555      25,052      (497)        
Capital outlay 173,500     173,500     44,527      128,973     

Total expenditures 5,743,248$  5,810,514$  5,243,396$  567,118$    

BUDGETED CASH BALANCE 578,707$    617,477$    



The accompanying notes are an integral part of these financial statements.
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Statement D-4

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

General Fund - Transportation Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes -$          -$         -$        -$         
Charges for services -           -          -         -          
Local sources -           -          -         -          
State sources 243,569     235,452    235,452   -          
Federal sources -           -          -         -          
Earnings from investment -           -          -         -          

Total revenues 243,569$    235,452$   235,452$  -$         

EXPENDITURES
Direct instruction -$          -$         -$        -$         
Instructional support 243,569     235,452    235,452   -          
Food services -           -          -         -          
Capital outlay -           -          -         -          

Total expenditures 243,569$    235,452$   235,452$  -$         

BUDGETED CASH BALANCE -$          -$         



The accompanying notes are an integral part of these financial statements.
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Statement D-5

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT N0. 13

General Fund - Instructional Materials  Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes -$          -$         -$         -$          
Charges for services -           -          -          -           
Local sources -           -          -          -           
State sources 30,823      37,387     37,387     -           
Federal sources -           -          -          -           
Earnings from investments -           -          -          -           

Total revenues 30,823$     37,387$    37,387$    -$          

EXPENDITURES
Direct instruction 30,823$     40,632$    11,549$    29,083$     
Instructional support -           -          -          -           
Food services -           -          -          -           
Capital outlay -           -          -          -           

Total expenditures 30,823$     40,632$    11,549$    29,083$     

BUDGETED CASH BALANCE -$          3,245$     



REQUIRED SUPPLEMENTARY INFORMATION



See Independent Auditor's Report
See notes to required supplementary information
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Schedule I

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOLS

Schedule of Proportionate Share of the Net Pension Liability
Educational Retirement Board (ERB) Pension Plan

Last 10 Fiscal Years*

2015

Texico Municipal School District's
proportion of net pension liability (asset) 0.13002

Texico Municipal School District's
proportionate share of the net pension liability (asset) 8,421,729$  

Texico Municipal School District's
covered-employee payroll 3,549,963$  

Texico Municipal School District's
proportionate share of the net pension liability (asset)
as a percentage of its covered-employee payroll 207% 

Plan fiduciary net position as a percentate of the total 
pension liability 66.54% 

*The amounts presented were determined as of June 30. This schedule is presented to
illustrate the requirement to show information for 10 years. However, until a full
10-year trend is compiled, Texico Municipal School District will present information

 for those years for which information is available. 



See Independent Auditor's Report
See notes to required supplementary information
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Schedule II

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOLS
Schedule of Contributions

Educational Retirement Board (ERB) Pension Plan
Last 10 Fiscal Years*

2016

Contractually required contributions 512,571$      

Contributions in relation to the contractually required
Contribution 512,571       

Contribution deficiency (excess) -$            

Texico Municipal School District's
covered-employee payroll 3,687,560$    

Contribution as a percentage of covered-
employee payroll 13.90%

*The amounts presented were determined as of June 30.  This schedule is presented
to illustrate the requirement to show information for 10 years.  However, until
a full 10-year trend is compiled, Reserve Independent School District will present 
information for those years for which information is available. 



 
STATE OF NEW MEXICO

TEXICO MUNICIPAL SCHOOLS
Notes to Required Supplementary Information

Year Ended June 30, 2016

Changes in benefit terms.

The COLA and retirement eligibility benefit changes in recent years are
described in the Benefits Provided subsection of the financial
statement note disclosure Pension Plan - Educational Retirement Board,
General Information on the Pension Plan.

Changes of assumptions.

1.   Fiscal year 2015 valuation assumptions that changed based on this 
     study:

a. Lower wage inflation from 4.25% to 3.75%
b. Minor changes to demographic assumptions
c. Remove population growth assumptions for projections

2. Assumptions that were not changed:
a. Investment return will remain at 7.75%
b. Inflation will remain at 3.00%
c. Maintain payroll growth at 3.50%

See also the Actuarial Assumptions subsection of the financial
statement note disclosure Pension Plan - Educational Retirement Board,
General Information on the Pension Plan

See Independent Auditor’s Report
See notes to required supplementary information 
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REQUIRED SUPPLEMENTARY INFORMATION



STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13

Schedule of Cash Receipts and
Disbursements - All Funds by
School District Classification

Year Ended June 30, 2016

Schedule III

Instructional Food Non-
Operational Transportation Materials Athletics Services Instructional

Cash balance, June 30, 2015 631,061$    -$           3,245$      9,812$      18,000$      161,302$     

Cash Receipts, 2015-2016 5,219,447   235,452      37,387      35,815      156,129      322,349      

Cash Disbursements, 2015-2016 (5,243,396)  (235,452)     (11,549)     (38,775)     (153,782)     (298,536)     

Cash balance, June 30, 2016 607,112$    -$           29,083$     6,852$      20,347$      185,115$     

Special Capital
Local/ Federal Capital Bond Improvement Debt
State Projects Outlay State Building SB-9 Service

Cash balance, June 30, 2015 (7,995)$     (131,793)$    (37,812)$    -$          130,291$     351,995$     

Cash Receipts, 2015-2016 51,722      385,676      37,812      2,003,041   155,815      608,488      

Cash Disbursements, 2015-2016 (53,658)     (374,446)     -           (85,760)     (108,066)     (382,666)     

Cash balance, June 30, 2016 (9,931)$     (120,563)$    -$          1,917,281$  178,040$     577,817$     
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Schedule IV
TEXICO MUNICIPAL SCHOOLS

SCHEDULE OF VENDOR INFORMATION
(for Purchases Exceeding $60,000 excluding GRT)

For the Year Ended June 30, 2016

                    Prepared by (Agency Staff Name):  Cheryl Whitener Title: Business Manager              Date:    October 10, 2016

RFB#/RFP#
Type of 

Procurement Awarded Vendor

Amount of 
Awarded 
Contract

Amount of 
Amended 
Contract

Name and Physical Address of 
All Respondents

In-State/Out-
of-State 
Vendor

Veteran's 
Preference N/A 
for Federal 

Funds Scope of Work

N/A Contract Service To And From Bus Co., Inc. 235,339$     227,288$    

To And From Bus Co., Inc.                          
108 N Anderson         
Texico, NM  88135 In-State N School Bus Contractor







STATUS OF COMMENTS AND RESPONSES

Prior Year Audit Findings:

1. Chief Procurement Officer (2015-001) - Resolved.

Current Year Audit Findings:

1. Transactions made By Third Parties Not Recorded on Books of
Record or Public Education Department Quarterly Reports (2016-
001)

2. Budget Overrun (2016-002)
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Transactions Made by Third Parties
Not Recorded on Books of Record or

Public Education Department
Quarterly Report - Other Matter

(2016-001)

CONDITION       Funds held at New Mexico Finance Authority were 
never recorded on the School District’s books
of record or Public Education Department
quarterly reports.  These included cash
balances, interest earned and bond proceeds. 

                      
CRITERIA All transactions whether actually made by

management or outside parties needs to be
posted/recorded to the entity’s books of
record and Public Education Department
quarterly reports.

CAUSE Management did not ensure these transactions
were booked.

EFFECT Cash balances, bond proceeds and interest
income were understated on the School
District’s books of record.  Adjustments had
to be made to adjust certain trial balances so
these amounts were included.

RECOMMENDATION   Management should ensure all amounts/
transactions are posted/recorded to the School
District’s books of record.

RESPONSE Management will perform quarterly reviews to
ensure all transactions are recorded to the
School District books of record.
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Budget Overrun - Other Matter
(2016-002)

CONDITION The School District overspent the final
approved budget of the Operational Fund Food
Services Function by $497.

CRITERIA NMSA 1978 Section 22-8-11 B requires all funds
to be spent within established guidelines set
for budgets.

CAUSE Management did not review the budgets
quarterly and request the necessary budget
adjustments before the required deadline set
by the Public Education Department.

EFFECT The School District had the adequate cash to
pay the additional expenditures but not the
required budget authority from PED.

RECOMMENDATION Management should review its budget quarterly
and request all budget adjustments requests to
ensure budgets by function are not overspent.

RESPONSE The Superintendent and Business Manager will
review the budget quarterly and request all
budget adjustment requests are submitted in a
timelier manner to ensure budgets by fund
and/or function are not overspent.
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FINANCIAL STATEMENT PREPARATION

The combining and individual fund financial statements and notes to
the financial statements for the year ended, June 30, 2016 were
prepared by Rice & Associates, CPA, based on managements chart of
accounts and trial balances including any adjusting, correcting or
closing entries approved by management.  These services are
allowable under SAS 115.

EXIT CONFERENCE

An exit conference was held at the School District on October 10,
2016, to discuss the current audit report.  In attendance were Mr.
Robert Brown, Superintendent, Ms. Cheryl Whitener, Business Manager
and Ms. Pamela A. Rice, CPA, Contract Auditor. 
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