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(505) 292-8275 Albuquerque, NM 87112 FAX (505) 294-8904

INDEPENDENT AUDITOR'S REPORT

Mr. Hector H. Balderas
New Mexico State Auditor
and

Board of Education
Texico Municipal Schools
Texico, New Mexico

Report on Financial Statements

We have audited the accompanying financial statements of the governmental activities,
each major fund, and the aggregate remaining fund information, and the budgetary
comparisons for the General, Title I, IDEA-B Entitlement, Cégital Improvements SB-9
and Debt Service Funds of the Texico Municipal Schools, as of and for the vear ended
June 30, 2014, and the related notes to the financial statements which co lectively
comgrise the Texico Municipal Schools basic financial statements as listed in the
table of contents. We also have audited the financial statements of each of the
Texico Municipal Schools Major Capital Project and Debt Service Funds and non-major
%overnmental and fiduciary funds and the budgetary comparisons for the non-major
unds presented as supplementary information, as defined by the Government Accountin

Standards Board, in the accompanying combining and individual fund financia

statements as of and for the year ended June 30, 2014 as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting efinciples generally accepted in
the United States of America; this includes  the design, implementation and
maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material migstatements, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards enerally
accepted in the United States of America and the standards applicable to %inancial
audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of
material migstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financlal statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk
agsessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity‘’s internal control.
Accordingly, we express no such opinion. An audit algo includes evaluating the
appropriateness of accounting policieg used and the reasonableness of gignificant
accounting estimates made by management, as well as evaluating the overall
presentatlion of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinions.



Cpinicns

In our opinion, the financial statements referred to above present fairly, in all
material regpects, the respective financial position of the governmental activities,
each major fund, and the aggregate remaining fund information of the Texico Municipal
Schoolg, as of June 30, 2014, and the respective changes in financial position and
where applicable, cash flows thereof, and the respective budgetary comparisons for
the General, Title I, IDEA-B Entitlement, Capital Improvements SB-9 and Debt Service
Funds for the year then ended in accordance with accounting principles generall

accepted in the United States of America. In addition, in our opinion, the Einancia

statements referred to above present fairly, in all material respects, the respective
financial position of each non-major governmental and fiduciary funds of the Texico
Municipal Schools, as of June 30, 2014, and the respective changeg in financial
position and cash flows, where applicable, thereof and the respective budgetary
comparisons for the Major Capital Project and Debt Service funds and the non-ma-or
governmental funds for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters
Reguired Supplementary Information

Management has omitted the MD&A which is required to be presented to supplement the
basic financial statements. Such missing information, although not a part of the
basic financial statements is required by GASB who considers it to be an essential
part of financial re%?rting for placing the basic financial statements in an
appropriate operational, economic, or historical context. Our opinion on the basic
financial statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the Texico Municipal
Schools financial statements, the combining and the individual fund financial
statements, and the budgetary comparisons. The budgetary comparisons for the Major
Capital Project and Debt Service Funds, the non-major governmental funde, the
Schedule of Cash Receipts and Disbursements - Al Funds by Schocl District
Classification and Schedule of Exgenditures of Federal Awards are presented for
purposes of additional analysis and are not a required part of the basic financial
statements.

The Schedule of Expenditures of Federal Awards and the budgetary comparisons for the
non-major governmental funds, the Schedule of Cash Receipts and Disbursements - All
Funds by School District Classification are the responsibility of management and were
derived from and relates directly to the underlying accounting and other records used
to prepare the basic financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basis
financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with the auditing standards generall accepted
in the Untied States of America. In our opinicn, the Schedule of Expengitures of
Federal Awards and the budgetary comparisons for the non-major governmental funds
and the Schedule of Cash Receipts and Disbursements - All Funds by School District
Classification fairly states, in all material respects, in relation to the basic
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report
dated October 20, 2014 on our consideration of the Texico Municipal Schools internal
control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing and
not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Texico Municipal Schools internal
control over financial reporting and compliance.

- L &, 2
\-,h/. fp) wd thes i, T,
FLR :

Albuquerque, New Mexico
October 20, 2014
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STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO.
Statement of Net Position
June 30,

ASSETS
Current assets
Cash
Acgounts receivable
Due from grantor
Inventory

Total current assets

Non-current assetsg
Land {ncn-depreciable)
Captial assets (depreciable)
Less accumulated depreciation

Total non-current assets

Total assets

LIABILITIES
Current liabilities
Accounts payable
Accrued interest

Current portion of long-term obligations

Total current liabilities

Long-term cbligations:
Compensated absences

Non-current portion of long-term obligations

Total long-term liabilities

Total liabkilities

NET POSITION

Net investment in capital assets
Regtricted for
Cafeteria fund (inventory)
Debt service
Capital outlay
Special grants
Unrestricted

Total net position

Governmental
Activities

$ 937,126
16,064
192,127
2,207

1,147,524

127,182
16,267,349

(5,152,019)
11,242,512

12,390,036

7,987
90,178
265,000

363,165

21,201

2,395,000

2,416,201

2,779,366

8,582,512

2,207
362,869
242,991

38,245
381,846

§ 9,610,670

Statement 1

The accompanying notes are an integral part of these financial statements.



Functicna/Programs

EXPENSES:
Geovernmental activities:
Direct instruction
Instructional support
Food services
Depreciation - unallccated
Interest on long-term ohligations

Total governmental activities

General revenues:
Taxes
Property taxes,
levied for general purposes
Property taxes,
levied for capital projects
Property taxes,
levied for debt service
Federal and State aid not
restricted to specific purpose
General

Interest and investment earnings

Sub-total, general revenues

Change in net position

Net position - beginning of year

Net position - end of year

The accompanying notes are an integral

STATE CF NEW MEXICO
TEXICO MUNICIPAL SCHOCL DISTRICT NO. 13
Etatement of Activities
Year Ended June 30, 2014

Statement 2

Program Revenues Net
(Expengea)
Operating Capital Revenue and
Charges for Grants and Grants and Changes

Expenses Services Contributions Contributions Net Assets
3,805,830 $ 36,541 $ 401, 240 § 98,255 § (3,269,794}
2,216,583 372,006 (1,844,577)
185,126 32,5490 152,1%0 = (396)
560,610 + = (560,610)
90,179 = o (90,179
6,858,328 69,081 525,436 98, 255 (5,765,556}
34,392
143,394
384,108
4,936,402
7,050
5,505,346
(260,210)

part of these financial statements.

3,870,880

9,610,670
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STATE OF NEW MEXICO Statement 4
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13
Reconeiliation of the Balance Sheet - Governmental Funds
to the Statement of Net Position
June 30, 2014

Amounts reported for governmental activities in the
statement of net position are different because:

Total fund balances - governmental funds $ 1,139,537

Capital assets usged in governmental activities are
not financial resources and therefore are not

reported as assets in governmental funds

The cost of capital assets 16,394,531
Accumulated depreciation (5,152, 019)
11,242,512
Long-term and certain other liabilities, including
bonds payable, are not due and payable in the
current perioed and therefore are not reported
as liabilities in the funds. Long-term and other
liabilities at year-end consist of:
Bonds payable (2,660,000)
Accrued interest on bonds (90,178)
Compensated absences payable (21,201)
(2,771,379)
Total net position - governmental funds $ 9,610,670

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO Statement 6

TEXICO MUNICIPAL SCHOCL DISTRICT NO, 13
Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances - Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2014

Total net change in fund balances - governmental funds S

Amounts reported for governmental activities in the
Statement of Activities are different because:

Capital ocutlays to purchase or build capital

assets are reported in governmental fundsg as
expenditures. However, for governmental

activities those costs are shown in the statement

of net agsets and allocated over their estimated
ugeful lives as annual depreciation expenses in the
statement of activities. This is the amount by which
depreciation exceeds capital outlays in the period

Depreciation expense (560,610)
Capital outlays 69,0686

Excess of depreciation expense over capital outlay

In the Statement of Activities, certain operating
expenses are measured by the amountsg incurred
during the year. In the fund financial statements,

however, expenditures are meagured by the amount
of financial resources used (essentially the amounts

actually paid). The {increases} decreases in the
liabilities for the year were:

Accrued interest payable
Compensated absences payable

The issuance of long-term debt {e.g. bonds) provides
current financial resources to governmental funds

while the repayment of the principal of long-term debt
congumes the current financial rescurces of governmental
funds. Also, governmental funds report the effect of
isguance costs, premiums and similar items when debt is
firgt igsued, whereas these amounts are deferred and
amortized in the Statement of Activities.

Proceeds of bond issue

Repayment of long-term debt 245,000

Change in net position of governmental activities 3

The accompanying notes are an integral part of these financial statements.,

(17.870)

(491,544)

9,963
(5,759)

245,000

{260,210)
_—



REVENUES
Taxes
Charges for services
Local sources
State sources
Federal sources
Earnings from

investments

Total revenues

EXPENDITURES
Current:
Direct instruction
Instructional support
Food services
Capital outlay

Total expenditures

BUDGETED CASH BALANCE

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHQOL DISTRICT NO. 13
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)

General Fund
Year Ended June 30, 2014

Statement 7

Variance

Original Final Favorable
Budget Budget Actual {Unfavorable)
32,112 32,112 35,026 5 2,914
1,200 1,200 2,186 986
10,000 10,000 10,923 923
5,146,054 5,272,708 5,234,781 {37,927)
5,800 5,800 4,504 (1,296)
5,195,166 5,321,820 5,287,420 § (34,400)
3,555,449 3,520,545 3,408,616 8 111,929
2,069,407 2,294,267 2,001,778 292,489
11,037 21,517 16,181 5,336
5,497 5,497 5,497 -
5,641,390 5,841,826 5,432,072 $ 409,754

446,224 520,006

The accompanying notes are an integral part of these financial statements.



REVENUES
Federal sources

Total revenues

EXPENDITURES
Direct instruction

Total expenditures

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOCL DISTRICT NO. 13
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)

Title I

Year Ended June 30, 2014

Statement B8

Variance

Original Final Favorable
Budget Budget Actual (Unfavorable)
$ 150,975 $ 219,193 $ 174,962 5 (44,231)
$ 150,975 $ 219,193 $ 174,962 $ (44,231)
$ 150,975 $ 219,193 $ 196,267 $ 22,926
$ 150,975 $§ 219,193 $ 196,267 $ 22,9286

The accompanying notes are an integral part of these financial statements.
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Statement 9

STATE OF NEW MEXTCO
TEXICO MUNICIPAL SCHOQL DISTRICT NO. 13
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
IDEA-B Entitlement
Year Ended June 30, 2014

Variance
Original Final Favorable
Budget Budget Actual {(Unfavorable)
REVENRUES
Federal sources 5 - $ 143,012 5 90,536 $ {52,476)
Total revenues s - § 143,012 $ 90,536 S {52,476)
EXPEKDITURES
Direct instruction $ - 5 76,856 s 64,374 5 12,482
Instructional support - 66,156 62,496 3, 660
Total expenditures 5 - 8 143,012 5 126,870 [] 16,142

The accompanying notes are an integral part of these financial statements.

11



Statement 10

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13
Statement of Fiduciary
Assets and Liabilities - Agency Funds
June 30, 2014

A3SETS
Cash $ 165,004
Total Assets $ 165,004
LIABILITIES
Deposits held for others $ 165,004
Total Liabilities $ 165,004

The accompanying notes are an integral part of these financial statements.

12
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STATE OF NEW MEXICO
TEXICO MUNICIPAIL SCHOQL DISTRICT NC. 13
Notes to Financial Statements
Year Ended June 30, 2014

SUMMARY QOF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Texico Municipal School District No.
13(District) have been prepared in conformity with accounting
principles generally accepted in the United States of America
(GAAP) as applied to governmental units. The Governmental
Accounting Standard Board (GASB) is the accepted standard-setting
body for establishing governmental accounting and financial
reporting principles. The GASB periodically updates its
codification of the existing Governmental Accounting and Financial
Reporting Standards which, along with subsequent GASB
pronouncements (Statements and Interpretations), constitutes GAAP
for governmental units. The more significant of the District’'s
accounting peolicies are described below.

In June 1999, the GASB unanimously approved Statement #34, Basic
Financial Statements and Management Discussion and Analysis for
State and Local Governments. In June 2001, the GASB approved
Statement No. 37, Basic Financial Statements and Management
Discussion and Analysis for State and Local Governmentsg: Omnibus
and Statement No. 38, Certain Financial Statement Note
Disclosures. Statement 37 clarifies and modifies Statement No. 34
and should be implemented simultaneocusly with Statement No. 34.
Statement No., 38 modifies, establishes and rescinds certain
financial statement disclosure requirements.

The District implemented the provisions of GASB #’'s 34, 37 and 38
effective July 1, 2000. As part of Statement No. 34, there is a
new reporting requirement regarding the local government’s
infrastructure (rocads, bridgesg, etc.). The District does not own
any infrastructure assets and therefore is unaffected by this
requirement.

Reporting Entity

The Texico Municipal School District No. 13 School Board was
created under the provision of Chapter 22, Article 5, Paragraph
4, New Mexico Statutes 1978 to provide public education for the
children within the District. The School Board is authorized to
establish policies and regulations for its own government
consistent with the laws of the State of New Mexico and the
regulations of the State Board of Education and the Legislative
Finance Committee. The School Board is comprised of five
members who are elected for terms of four years.

13



Notes to Financial Statements (continued)

GASB Statement No. 14 established criteria for determining the
governmental reporting entity and component units that should be
included within the reporting entity. Under provisions of this
Statement, the District is considered a primary government,
gince it 1s a special-purpose government that has a segarately
elected governing body, 1s legally separate, and is iscally
independent of other state or local governments. As used in
GASB Statement No. 14, fiscally independent means that the
District may, without the approval or consent of another
governmental entity, determine or modify is own budget, levy its
ownl taxes or set rates or charges, and issue bondéd debt.” The
District also has no component units as defined by GASB
Statement No. 14 as there are no other legally séparate
organizations for which the elected School Board members are
financially accountable. There are no other primary governments
with which the School Board Members are financially accountable.
There are no other primary governments with which the District
has a significant relationship.

B. Basgsig of Pregentation

The accounts of the District are organized and operated on the
basis of funds. A fund is an independent fiscal and accounting
entity with a self-balancing set of accounts. Fund accountin
segregates funds according to their intended purpose and is use
to aid mana?ement in demonstrating compliance with finance-
related legal and contractual provisions. The minimum number of
funds are maintained consistent with legal and managerial
reguirements.

The funds of the District are classified into two categories:
governmental and fiduciary. In turn, each category is divided
into separate fund types.

Governmental Funds

Under the requiremente of GASB 34, the District_is reguired to
present certain of its govermmental funds as major funds based
upon certain criteria. The major funds presented in the fund
financial statements include the following {(in addition to the
General Fund):

General Fund - The primary operating fund of the District
accounts for all financial resources, except those required
to be accounted for in other funds.

Title T - Title I ESEA Fund - The Title I project provides
remedial instruction In language arts for _educqtionallg
deprived students in low income areas. The project is funde
by the Federal Government through the New "Mexico State
Department of Education, under the Elementary and Secondary
Education Act of 1965, Title I, Chapter 1, Part A, 20 U.S.C.
2701 et seq.

IDFA-B - Entitlement - To account for resocurces received for
the operation and maintenance of meeting special education
needs of children with disabilities. Financing and authority
is the Individuals With Disabilities Act, Part B, Sec. 611,
as amended; Public Law 105-17.

Capital Projects Fund - Capital Improvements S8B-9 - To
account for resources received through Senate Bill 9 and
local tax levies obtained for the purpose of building,
remodeling, and egu%pping classroom facilities. Also, for
regources receive rom State of New Mexico Severance Tax
Bonds.
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Notes to Financial Statements {continued)

Debt Service Fund - General Obligation Bonds - To account for
resources received for the purpose of paying general

obligation bonds and interest coupons. Funds are received
from property taxes levied against property located within
the School District and levied specifically for this purpose.

Agency Funds - account for assets that the government holds for

others in an agency capacity. These agency funds are as
follows:

School Activity Fund - accounts for assets held by the
District as an agent for the individual schools and school
organizations.

The District also reports additional Governmental funds as non-
major. They include:

Special Revenue Funds - these funds are used to account for
the proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes.

All governmental funds for the School District follow FASB
Statements and Interpretations issued on or before November 30,
1289, Accounting Principles Board Opinions, and Accounting
Research Bulletins, unless those pronouncements conflict with
GASB pronouncements.

C. Measurement Focus and Basis of Accounting

Government-Wide Financial Statements (GWFS)

The Statement of Net Position and the Statement of Activities
displays information about the reporting government as a whole.
Fiduciary funds are not included in the GWFS. Fiduciary funds
are reported only in the Statement of Fiduciary Net Assets at
the fund financial statement level.

The Statement of Net Position and the Statement of Activities
were prepared using the economic resources measurement focus and
the accrual basis of accounting. Revenueg, expenses, gains,
losses, assets and liabilities resulting from exchange-like
transactions are recognized when the exchange takes place.
Revenues, expenses, gains, losses, assets, and liabilities
resulting from non-exchange transactions are recognized in
accordance with the requirements of GASB Statement No. 33,
Accounting and Financial Reporting for Non-Exchange
Transactions.

Program Revenues

Amounts reported as program revenues include 1) charges to
customers or applicants for goods, services, or privileges
provided, 2) operating grants and contributions, and 3) capital
grants and contributions. Internally dedicated resources are
reported as general revenues rather than as program revenues.
Likewise, general revenues include all taxes.
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Allocation of Indirect Expenses

The District reports all direct expenses by function in the
Statement of Activities. Direct expenses are those that are
clearly identifiable with a function. The District does not
currently employ indirect cost allocation systems. Depreciation
expense is specifically identified by function and is included
in the direct expense of each function, except for that portion
of depreciation that is identified as unallocated on the
Statement of Activities. Interest on general long-term debt is
considered an indirect expense and is reported separately on the
Statement of Activities.

Fund Financial Statements (FFS8)
Governmental Funds

The accounting and financial reporting treatment applied to a
fund is determined by its measurement focus. Governmental fund
types use the flow of current financial resources measurement
focus and the modified accrual basis of accounting. Under the
modified accrual basis of accounting revenues are recognized
when susceptible to accrual (i.e., when they are “measurable and
available”). “Measurable” means the amount of the transaction
can be determined and “available” means collectible within the
current period or soon enough thereafter to pay liabilities of
the current pericd. The government considers all revenues
available if they are collected within 60 days after year-end.
Expenditures are recorded when the related fund liability is
incurred, except for unmatured principal and interest on general
long-term debt which is recognized when due, and certain
compengated absences and claims and Jjudgments which are
recognized when the obligations are expected to be liquidated
with expendable available financial resources. Any effect of
interfund activity has been eliminated from the government-wide
financial statements.

With this measurement focus, only current assets and current
liabilities are generally included on the balance sheet.
Operating statements of these funds present increases and
decreases in net current assets. The governmental funds use the
following practices in recording revenues and expenditures:

REVENUES

Ad valorem taxes (property taxes) are susceptible to full
accrual on the government-wide financial statements.
Property tax revenues recognize revenues net of estimated
refunds and uncollectible accounts (if applicable) in the
period for which the taxes are levied. Total delinquent
property taxes were not available from the County Treasurer
for the current year.
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Entitlements and shared revenues (which include state
equalization and state revenue sharing) are recorded as
unresgtricted grants-in-aid at the time of receipt or earlier
if the susceptible to accrual criteria are met. Expenditure-
driven grants are recognized as revenue when the qualifying
expenditures have been incurred and all other grant
requirements have been met and the susceptible to accrual
criteria have been met.

Other receipts become measurable and available when cash is
received by the District and are recognized as revenue at
that time.

EXPENDITURES

Salaries are recorded as paid. Salaries for nine-month
employees are paid prior to the end of the fiscal year and
therefore not accrued.

OTHER FINANCING SOURCES (USES)

Transfers between funds are not expected to be repaid (or any
other types, such as capital lease transactions, sale of
fixed assets, debt extinguishments, long-term debt proceeds,
etc.) are accounted for as other financing sources (uses).
These other financing sources (uses) are recognized at the
time the underlying events occur.

All governmental activities of the District follow FASB
Statements and Interpretations issued on or before November
30, 1985, Accounting Principles Board Opinions, and
Accounting Research Bulletins, unless those pronouncements
conflict with GASB pronouncements.

Fiduciary Funds

Agency funds are custodial in nature (assets equal liabilities)
and do not present results of operations or have a measurement
focus. Agency funds are accounted for using the economic
resources measurement focus and the accrual basis of accounting.
These funds are used to account for assets that the District
holds for others in an agency capacity.

D. Budgets and Budgetary Accounting

Formal budgetary integration is employed as a management control
device during the vyear.

Budgets for the General, Special Revenue, Debt Service and
Capital Projects Funds are adopted on a basis inconsistent with
accounting principles generally accepted in the United States of
America (GAAP). These budgets are prepared using the cash basis
of accounting. Budgetary comparisons for the various funds in
this report are on this non-GAAP budgetary basis.
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Notes to Financial Statements (continued)

The District follows these procedures in establishing the
budgetary data reflected in the financial statements:

1.

Prior to April 15, (unless a later date is fixed by the
Superintendent of Public Instruction) the local school board
submits to the School Budget Planning Unit (SBPU) of the New
Mexico Department of Education an estimated budget for the
school district for the ensuing fiscal year beginning July 1.
The operating budget includes proposed expenditures and the
means of financing them. All budgets submitted to the State
Department of Education (SDE) by the school district shall
contain headings and details as prescribed by law.

Prior to June 20, of each year, the proposed “operating”
budget will be reviewed and approved by the SBPU and
certified and approved by the local school board at a public
hearing of which notice has been published by the local
school board which fixes the estimated budget for the school
district for the ensuing fiscal year.

The “operating” budget will be used by the District until
they have been notified that the budget has been approved by
the SBPU and the local school board. The budget shall be
integrated formally into the accounting system. Encumbrances
shall be wused as an element of control and shall be
integrated into the budget system.

The District shall make corrections, revisions and amendments
to the estimated budgets fixed by the local school board to
recognize actual cash balances and carryover funds, if any.
These adjustments shall be reviewed and approved by the SBPU.

No school board or officer or employee of a school district
shall make any expenditures or incur any obligation for the
expenditure of public funds unless such expenditure or
contractual obligation 1s made in accordance with an
operating budget approved by the division, but this does not
prohibit the transfer of funds between line items within a
geries of a budget.

Budget change requests are processed in accordance with
Supplement 1 (Budget Preparation and Maintenance) of the
Manual of Procedures Public School Accounting and Budgeting.
Such changes are initiated by the school distriet and
approved by the SBPU.

Legal budget control for expenditures is by function.

. Appropriations lapse at fiscal year end. Funds unused during

the fiscal year may be carried over into the next fiscal year
by budgeting those in the subsequent fiscal year’s budget.

The budget of Texico Municipal School Digtrict No. 13 has
been amended during the current fiscal year in accordance
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Notes to Financial Statements (continued)

with these procedures. The budget schedules included in the
accompanying financial statements reflects the approved
budget and amendments thereto.

E. Encumbrances

Encumbrances represent commitments related to unperformed
contracts for goods or services. Encumbrance accounting - under
which purchase orders, contracts and other commitments for the
expenditure of resources are recorded to reserve that portion of
the applicable appropriation - is utilized in the govermmental
funds. Encumbrances lapse at the fiscal vyear end and are
therefore not included as a reservation of fund balance.
Authorization for the eventual expenditure will be included in
the following years budget appropriations.

F. Agsets, Tiabilities and Fund Equity
1. Cash & Cash Equivalents

The District’s cash and cash equivalents are considered to be
cash on hand, demand deposits and short-term investments with
original maturities of three months or less from the date of
acquigition.

The District is authorized under the provisions of Chapter 6,
Article 10, Paragraph 10, NMSA 1978, to deposit its money in
banks, savings and loan associations and/or credit unions
whose accounts are insured by an agency of the United States.

2. Investments

All money not immediately necessary for the public uses of
the District may be invested in:

(a) Bonds or negotiable securities of the United States, the
gtate or any county, municipality or school district which
has a taxable wvaluation of real property for the last
preceding year of at least one million dollars ($1,000,000)
and has not defaulted in the payment of any interest or
ginking fund obligation or failed to meet any bonds at
maturity at any time within the last five years preceding; or

(b} Securities that are issued by the United States
government or by its agencies or instrumentalities and that
are either direct obligations of the United Stateg or are
backed by the full faith and credit of the United States
government or agencies guaranteed by the United States
government.

(c) 1In contracts with banks, =savings and loan associations
or credit unions for the present purchase and resale at a
specified time in the future of sgpecific securities at
specified prices at a price differential representing the
interest income to be earned by the investor. The contract
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Notes to Financial Statements (continued)

shall be shown on the books of the financial institution as
being the property of the investor and the designation shall
be contemporaneocus with the investment. The contract shall
be fully secured by obligations of the United States having
a market value of at least one hundred two percent of the
contract. The collateral required for investment in the
contracts provided for in this subsection shall be shown on
the books of the financial institution as being the property
of the investor and the designation shall be contemporaneous
with investments.

If the District is unable to receive payment on public money
at the rate of interest set forth by the State Board of
Finance (which is no less than one hundred percent of the
asked price on United States treasury bills of the same
maturity on the day of the deposit) from financial
institutions within the geographic boundaries of the
governmental unit, the District may invest its money with the
New Mexico State Treasurer’s short-term investment pool.

3. Accounts Receivable
Accounts receivable are recorded in the various governmental
funds. They consist of amounts receivable from local
governments relating to various grant agreements and property

taxes receivable.

Accounts receivable consist of the following:

Cther Other
General Major Governmental Total
Property taxes 5 985 s 15,079 - = ] 16,064
$ 985 s 15,079 s - § 16,064

4, Inventories and Prepaid Items

Inventory in the Cafeteria Fund consists of purchased food
and non-food items and United States Department of
Agriculture (USDA) commodities. Commodities are shown at the
USDA procurement cost. Costs are recorded asg expenditures at
the time individual inventory items are used (consumption
method) . Reported inventories are equally offset by a fund
balance reserve which indicates that they do not constitute
*available spendable resources” even though they are a
component of net current assets.

5. Capital Agsets

Capital assets are recorded at historical cost and
depreciated over their estimated useful lives (with no
salvage value). Capital assets are defined by the District
as assets with an initial individual cost of more than $5,000
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and an estimated useful life in excess of one year. Thig is
an increase from the $1,000 threshold reported in prior
years. This is a change in accounting estimate. All
previously reported Capital Assets that do not meet the
updated amount will be depreciated currently and in Ffuture
periods until they are fully depreciated. Donated capital
agsets are recorded at their estimated fair value at the date

of donation. Additiong, improvements and other capital
outlays that significantly extend the useful life of an asset
are capitalized. Other costs incurred for repairs and

maintenance are expensed as incurred. The District does not
capitalize interest in regards to its capital assets.

Estimated useful life is management’s estimate of how long
the asset is expected to meet service demands. Straight line
depreciation is used based on the following estimated useful

lives:
Land improvements 20-40 years
Buildings & building improvements 50 years
Auto/Vehicle 7-10 vyears
Cffice equipment 3-10 years
Computer equipment 3-20 years

GASB Statement 34 requires the recording and depreciation of
infrastructure agssets, which include roads, bridges, traffic
signals, etc. The District did not own any infrastructure
aggets as of June 30.

The District does not capitalize computer goftware or
software developed for internal use (if applicable) unless
they exceed the $5,000 thresheold. Also, the District does
not capitalize library books unless they exceed the $5,000
threshold.

6. Revenues not yet earned

The District reports revenues not yet earned on its Statement
of Net Assets and fund balance sheet, Revenues not vyet
earned arise when resources are received by the District
before it has a legal claim to them, as when grant monies are
received prior to the occurrence of qualifying expenditures.
In subsequent periods, when the District has a legal claim to
the resources, the liability for deferred revenue is removed
from the balance sheet and the revenue is recognized.

7. Compensated Absences

It is the policy of Texico Municipal School District No. 13
to permit certain employees to accumulate a limited amount of
earned but unused vacation, which will be paid to employees
upon separation from the school districts’ service. In
governmental funds, the cost of vacations is recognized when
payments are made to employees.

Sick pay does not vest and is recorded as an expenditure when
it is paid.
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Vested or accumulated vacation leave that is expected to be
ligquidated with expendable available financial resources is
reported as an expenditure and a fund liability of the
governmental fund that will pay it. Amounts of vested or
accumulated wvacation leave that are not expected to be
liquidated with expendable available financial resources are
reported in the government-wide statement of net assets.

8. Fund Balance

Fund balance is divided into five c¢lassifications based
primarily on the extent to which the School District is bound
to observe constraints imposed upon the use of the resources

in the governmental funds. The classifications are as
follows:
Nonspendable - The nonspendable fund balance category

includes amounts that cannot be spent because they are not in
spendable form, or legally or contractually required to be
maintained intact. The *“not in spendable form” criterion
includes items that are not expected to be converted to cash.
It also includes the long-term amount of interfund loans.

Restricted - Fund balance is reported as restricted when
constraints placed on the use of resources are either
externally imposed by creditors (such as through debt
covenantsg), grantors, contributors, or laws or regulations of
other governments or is imposed by law through constitutional
provisions or enabling 1legislation (School District
ordinances) .

Enabling legislation authorizes the School District to
assess, levy, charge, or otherwise mandate payment of
resources {(from external resource providers) and includes a
legally enforceable requirement that those resocurces be used
only for the specific purposes stipulated in the legislation.
Legal enforceability means that the School District can be
compelled by an external party - such as citizens, public
interest groups, or the judiciary to use resources created by
enabling legislation only for the purpose specified by the
legislation.

Committed - The committed fund balance classification
includes amounts that can be used only for the specific
purposes imposed by formal action (ordinance or resolution)
of the School District Board. Those committed amounts cannot
be used for any other purpose unless the School District’s
Board removes or changes the specified use by taking the same
type of action (ordinance or resolution) it employed to
previously commit those amounts. In contrast to fund balance
that is restricted by enabling legislation, committed fund
balance classification may be redeployed for other purposes

22



Notes to Financial Statements (continued)

with appropriate due process. Constraints imposed on the use
of committed amounts are imposed by the School District’s
Board, separate from the authorization to raise the
underlying revenue; therefore, compliance with these
constraints are not considered to be legally enforceable.
Committed fund balance also incorporates contractual
obligations to the extent that existing resocurces in the fund
have been specifically committed for use in satisfying those
contractual requirements.

Aggianed - Amounts in the assigned fund balance
classification are intended to be used by the School District
for specific purposes but do not meet the criteria to be
classified as restricted or committed. In governmental funds
other than the General Fund, assigned fund balance represents
the remaining amount that is not restricted or committed. In
the General Fund, assigned amounts represent intended uses
established by the School District Board or a School District
official delegated that authority by the School District
Board or ordinance.

Unassigned - Unassigned fund balance is the residual
clagsification for the General Fund and includes all
spendable amounts not contained in the other clasgifications.
In other governmental funds, the unassigned classification is
used only to report a deficit balance resulting from
overspending for specific purposes for which amounts have
been restricted, committed, or assigned.

The School District applies restricted resources first when
expenditures are incurred for purposes for which either
restricted or unrestricted (committed, assigned, and
unassigned} amounts are available. Similarly, within
unrestricted fund balance, committed amounts are reduced
first followed by assigned, and then unassigned amounts when
expenditures are incurred for purposes for which amounts in
any of the unrestricted fund balance classifications could be
used.

9. Restricted Net Assets
The governmental activities financial statements utilize a

net assets presentation. Net assets are categorized as
follows:

Net investment in capital assets - This category reflects the
portion of net assets that are associated with capital assets

less outstanding capital asset related debt.

Restricted net position - This category reflects the portion
of net assets that have third party limitations on their use.
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Unrestricted net pogition - This category reflects net assets
of the School District not restricted for any project or
other purposesg.

The District’s policy is to apply restricted resources first
when an expense 1is incurred for purposes for which both
restricted and unrestricted net assets are available.

10. Interfund Transactions

Quasi-external transactions are accounted for as revenues,
expenditures or expenses. Transactions that constitute
reimbursements to a fund from expenditures/expenses initially
made from it that are properly applicable to another fund,
are recorded as expenditures/expenses in the reimbursing fund
and as reductions of expenditures/expenses in the fund that
is reimbursed.

All other interfund transactions, except gquasi-external
transactions and reimbursements, are reported as transfers.
Nonrecurring or nonroutine permanent transfers of equity are
reported as residual equity transfers. All other interfund
transfers are reported as operating transfers.

11. Estimates

The preparation of financial statements in conformity with
accounting principles generally accepted in the United States
of America requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assumptions that
affect the reported amounts of assets and liabilities and
digclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of
revenues and expenditures during the reporting period.
Actual results could differ from those estimates.

DEPOSTITORY COLLATERATL

Citizens Bank of Clovis BRT Account Checking $ 790
Citizens Bank of Clovis Building Fund Checking 40,734
Citizens Bank of Clovis Inveatment Checking 809,992
Citizens Bank of Clovis Lunch Fund Checking 26,414
Citizens Bank of Clovis Federal Checking 25,812
Citizens Bank of Clovis Payroll Checking 311,394
Citizens Bank of Clovis General Checking 138,017
Citizens Bank of Clovis Activity Checking 19,453
Citizens Bank of Clovis Debt Service Checking 48,679
Citizens Bank of Clovis Payroll Tax

Account Checking 72

Citizens Bank of Clovis Activity Certificate
of Deposit 22,632

Citizens Bank of Clovis Activity Certificate
of Deposit 20,071
$ 1,464,060
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Cash on deposit $ 1,464,060
Less outstanding checks (381, 395)
Deposits in transit -
Due from REC 15,465

Cash reported on financial statements $ 1,102,130

Custodial Credit Risk - Depogits - Custodial Credit Risk is the
risk that in the event of bank failure, the School’s deposgits may
not be returned to it. The School does not have a deposit policy
for custodial credit risk. Ag of June 30, $1,214,060 of the

School’s bank balance of $1,464,060 was exposed to custodial
credit rigsk as follows:

A. Uninsured and uncollateralized S -
B. Uninsured and collateralized with

securities held by the pledging

banks trust department, but not

in the School’s name 1,214,060

Total $ 1,214,060
Cash on deposgit at June 30 $ 1,464,060
Lesg F.D.I.C. (250,000)
Uninsured Funds 1,214,060
50% Collateral Requirement 607,030
Pledged Collateral 5,378,541
Excess of Pledged Collateral $ 4,771,511

The remaining $-0- are comprised of amounts in excess of those
required to be collateralized under State law.

NM State Statutes require collateral pledged for deposits in
excess of the federal deposit insurance to be delivered, or a
joint safekeeping receipt be issued, to the cooperative for at
least one half of the amount on deposit with the institution.

The types of collateral allowed are limited to direct obligations
of the United States Government and all bonds issued by any
agency, district or political subdivision of the State of New
Mexico. The collateral pledged is shown as follows:

Fair Market

The Independent Bankers Bank (Dallas, Texas) Maturity Date Value
GNMA II Pool CUSIP #80697 5-20-33 S 57,094
GNMA II Pool CUSIP #82714 1-20-41 1,798,942
GNMA II Pocl CUSIP #82798 4-20-41 855,508
GNR 2013-70 JA 5-20-43 2,666,997
$ 5,378,541
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As of June 30, the School District had the following cash and

investments:
Investment Tvpe Fair Value Maturities
Checking accounts $1,464,060 Less than 6 months

Interest Rate Risk - As a means of limiting its exposure to fair
value losses arising from rising interest rates, the School
Digtrict’s investment policy 1limits the School District’s
investment portfolio to maturities of less than one year.

CAPITAL ASSETS

Capital assets balances and activity for the year ended June 30
are as followa:

Balance Balance
July 1, 2013 Additiong Retirements June 30, 2014

Governmental activities:
Land 8 127,182 $ - $ 127,182
Land improvements 1,281,808 7,471 1,289,279
Buildings 9,583,388 - 9,983,388
Building improvements 3,953,301 56,098 4,009,399
Vehicles 384,539 . = 384,539
Machinery & equipment 552,595 5,497 - 558,092

Total 16,282,813 69,066 - 16,351,879
Less accumulated

depreciation:
Land improvements (381, 986) (78,811) - {460,797)
Buildings (2,966,093) (269,290} (3,235,383)
Building improvements (552, 714) (162,675) - (715,389}
Vehicles (249,3186) (23,144) (272,460}
Machinery & equipment (398,646) (26,690) - (425,336)

Total (4,548,755) (560,610) B (5,109,365)
Governmental activities

Capital assets, net $§ 11,734,058 491,544) 5 - $ 11,242,514

The District has no infrastructure as of June 30.

Depreciation expense

was charged to governmental activities as follows.

Unallocated S 560,610
Total depreciation expense $ 560,610

The District received $20,075 in Capital Asset Improvements from the
Public School Finance Authority.
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4, LONG-TERM LITABILITIES

A, Changes in Long-Term Liabilitiesg

During the year ended June 30, the following changes occurred in

the liabilities reported in the District-Wide

Statement of Net

Aggets:

Balance Balance Due Within
June 30, 2013 Additions Deletions June 30, 2014 One Year
2000 GO Bonds 3 135,000 [ - 8 135,000 [ —
2002 GO Bonds 330,000 20,000 310,000 150, 000
2009 GO Bonds 1,695,000 35,000 1,660,000 50,000
2010 GO Bonds 750,000 - 55,000 690,000 65,000

Compensated
Abgences i 15,442 5,758 ~ 21,200 -
Total $ 2,925,442 § 5,758 § 245,000 % 2,681,200 § 265,000

Payments on the general obligation bonds are
service funds. The compensated absences

ultimately be liguidated by several of

made by the debt
liability will
the Districts

governmental funds, with most being paid by the General Fund,

Transportation Fund, Cafeteria Fund and Title

B. General Obligation Bonds

I Fund.

The general obligation bonds will be paid from taxes levied

against property owners living within the

School District

boundaries. The School District has pledged future property
taxes to repay the outstanding bonds of $2,660,000 asg of June
30. Total annual principal” and interest payments for all
General Obligation Bonds are expected to reguire 100% of gross

revenue in the Debt Service Fund. The annua
retire general obligation bonds ag of June 320

Date of issue - August 1, 2002
Original amount - $600,000
Interest rate - 1.570% to 3.383%

Due in
Year Ending Principal Interest
2015 S 150,000 s 7,899
2016 160,000 2,706
Total $ 310,000 [ 10,605
Date of issue - January 1, 2009
Original amount - $1,900,000
Interest rate - 3.55% to 5.40%
Due in
Year Ending Principal Interest
2015 S 50,000 ] 64,765
2016 50,000 62,065
2017 200,000 56,915
2018 200,000 49,565
2019 230,000 41,760
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bi

B.

2020 250,000 32,692 282,692
2021 340,000 21,080 361, 080
2022 340,000 7,140 347,140
Total $ 1,660,000 $ 83,771 $ 1,995,982

Date of issue - December 4, 2009
Original amount - $900,000

Interest rate - .81% to 3.18%
Due in
Year Ending Principal Interest Total

2015 5 65,000 s 17,515 S 82,515
2016 70,000 16,063 86,063
2017 95,000 14,132 108,132
2018 90,000 11,845 101, 845
2019 90,000 9,521 99,521
2020 90,000 7,072 97,072
2021 90,000 4,468 94,468
2022 50,000 2,360 52,360
2023 50,000 795 50,795
Total ] 650,000 S 83,771 s 773,771

Operating Leases

The District did not have any operating leases during the fiscal
year.

Short-Term Liabilities

The District did not have any short-term liabilities during the
fiscal year.

REVENUES

Property Tax Levies

The School District’s property taxes are levied each year on the
assessed valuation of property located in the School District as
of the preceding January 1lst. Mill levy rates are sget by the
State of New Mexico each year for the General Fund and SB-9
Capital Improvement Fund. Taxes are payable in two equal
installments on November 10 and April 10 following the levy and
become delinquent after 30 days. Taxes on real property are
liens on the property on January 1 of the year for which the
taxes are imposed.

State Equalization Guarantee

Each school district in the State of New Mexico receives a
“state equalization guarantee distribution” which is defined as
“that amount of money distributed to each school district to
insure that the school district’s operating revenue, including
its local and federal revenues as defined” (in Chapter 22,
Section 8-25, NMSA 1978) “is at least equal to the school
district's program cost.”
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A school district’s program costs are determined through the use
of wvarious formulas using “program units” which take into
consideration (1) early childhood education; (2} Dbasic
education; (3) special education; (4) bilingual-multicultural
education; (5) size, etc. Payment is made from the public
school fund under the authority of the chief (director of public
gchool finance). The District received $4,936,402 in satate
equalization guarantee distributions during the fiscal year.

C. Transportation Distribution

Money in the transportation distribution of the public school
fund shall be used only for the purpose of making payments to
each school district for the to-and-from school transportation
costs of students in the grades K through twelve attending
public school within the school district. Except in unusual
circumstances as determined by the local school board and
confirmed by the state transportation director, midday bus
routes for early childhood education students shall not be
approved for funding in excess of twenty miles one way.

Money in the vocational education transportation distribution of
the public school fund is used for the purpose of making
payments to school districts for transportation of students to
and from their regular attendance centers and the place where
vocation education programs are being offered, pursuant to
Section 22-16-4.1 (NMSA 1978) of the Act. The transportation
distribution is allocated to each school district according to
an objective formula developed by the state transportation
director and the director of public school finance.

In the event the sum of the proposed transportation allocationg
to each school district exceeds the amounts in the
trangportation distribution, each school district to receive an
allocation shares in a reduction in the proportion that each
school district’s forty-day average daily membership bears to
the forty-day average daily membership of all school districts
to receive allocaticns.

Local school boards shall negotiate school bus contracts in
accordance with regulations promulgated by the gtate
transportation director with the approval of the State Board of
Education,

Local school boards, with the approval of the state
transportation director, may provide additional transportation
services pursuant to Section 22-16-2 NMSA 1978 to meet
egtablished program needs.

The District received $279,076 in transportation distribution
during the fiscal year.
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Notes to Financial Statements {(continued)

D.

SB-9 State Match

The Director shall distribute to any school district that has
imposed a tax under the Public School Capital Improvements Act
(22-25-1 to 22-25-10 NMSA 1978) an amount from the public school
capital improvements fund that is equal to the amount by which
the revenue estimated to be received from the imposed tax as
specified in Subsection B of Section 22~25-3 NMSA 1978, assuming
a one hundred percent collection rate, is lesgs than an amount
calculated by multiplying the product obtained by the rate
imposed in the District under the Public School Capital
Improvements Act. The distribution shall be made by December 1,
of each year that the tax ig imposed in accordance with Section
22-25-3 NMSA 1978. Provided, however, in the event that
sufficient funds are not available in the public school capital
improvement funds to make the state distribution provided for in
this section, the dollar per program unit figure shall be
reduced as necessary.

The District received $73,006 in state SB-9 matching during the
fiscal year.

Public School Capital Outlay

Under the provisions of Chapter 22, Article 24, a public school
capital outlay fund was created. The money in the fund may be
used only for capital expenditures deemed by the public school
capital outlay council necessary for an adequate educational
program, and the capital outlay expenditures are limited to the
purchase, or construction of temporary or permanent classrooms.

The council shall approve an application for grant assistance
from the fund when the council determines that:

1. A critical need exists requiring action;

2. The residents of the school district have provided all
available resources to the district to meet its capital
cutlay requirements;

3. The school district has used its resources in a prudent
manner.

4. The District is in a county or counties which have
participated in the reappraisal program and the reappraised
values are on the tax rolls, or will be used for the tax year
1979 as certified by the property tax division; and

5. The school district has provided insurance for buildings of
the school district in accordance with the provisions of
Section 13-5-3 NMSA 1978.

The council shall consider all applications for assistance from
the fund and after public hearing shall either approve or deny
the application. Applications for grant assistance shall only
be accepted by the council after a district has complied with
the provigions of this section. The council shall list all
applications in order of priority and all allocations shall be
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Notes to Financial Statements (continued)

made on a priority basgis.

Money in the fund shall be disbursed by warrant of the
Department of Finance and Administration on vouchers signed by
the Secretary of Finance and Administration following
certification by the council that the application has been
approved.

During the fiscal year the District received $0 in Critical
Capital Outlay Funds and $0 in Special Capital Outlay Funds.

F. Ingtructional Materials

The New Mexico State Department of Education (Department)
received federal mineral leasing funds from which it makes
annual allocations to the various school districts for the
purchase of educational materials. Of each allocation, seventy
percent 18 restricted to the requisition of materials listed in
the State Board of Education “State Adopted Instructional
Material” 1list, while thirty percent of each allocation ig
available for purchases directly from vendors. Beginning with
the fiscal year ended June 30, 2009, Districts received their
total allocation at the beginning of the fiscal year, instead of
being reimbursed for purchases as was done in the prior year.
During the fiscal year the District received $39,378 in
instructional materials allocation.

G. Federal Grants

The District receives revenues from various Federal departments
(both direct and indirect) which are legally restricted to
expenditures for specific purposes. These programs are reported
as Special Revenue Funds. Each program operated under its own
budget, which has been approved by the Federal Department or the
flowthrough agency (usually the New Mexico Department of
Education} . The various budgets are approved by the Local
School Board and the New Mexico Department of Education.

The District also receives reimbursement under the National
School Lunch and Breakfast Programs for its food service
operations, and distributions of commodities through the New
Mexico Human Services Department.

RISK MANAGEMENT

The School District is exposed to various risks of loss related to
torts; theft of damage to, and destruction of assets; errors and
omissions; injuries to employees; and Workmens Compensation. For
these risks of loss, the School District belongs to a public
entity risk pool currently operated as a common risk management
and insurance program for 89 member School Districts. (New Mexico
Public School Insurance Authority). Amounts of settlement have
not exceeded insurance coverage in the past three years.

REGTON VI EDUCATION CQQOPERATIVE

Certain special revenue (federal funds of the distriet were
administered by the Region VI Education Cooperative, in Clovis,
New Mexico. These funds are audited separately by another IPA.
That report may be obtained by writing to: Region VI Education
Cooperative, 3001 N. Prince Street, Clovis, New Mexico 88101.
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10.

Notes to Financial Statements (continued)

DUE _FROM GRANTOR

The amount shown as due from grantor represents federal, state and
local expenditures in excess of revenues. Most federal, state or
local projects earn revenue as expenditures are incurred and are
subsequently reimbursed by the grantor.

RECONCILIATION OF BUDGETARY BASTS TQ GAAP BASIS STATEMENTS

. IDEA-B
General Title T Entitlement
Revenues per modified
accrual basgis $ 5,306,861 & 196,267 ] 126,870
Receivables 634 - -
Deferred revenues/Due
from grantor . {(21,305) (36,334)
PSFA Contribution (20,075) = -
Revenues per budgetary
baegis $§ 5,287,420 $ 174,962 $ 90,536
Expenditures per modified -
accrual basis $ 5,452,444 § 196,267 8 126,870
Accounts payable (297) - -
PSFA Contribution {20,075) - -
Expenditures per
budgetary basis § 5,432,072 3 196,267 8 126,870
Capital Non-Major
Improvements Debt Special
SB-9 Service Revenue
Revenues per modified
accrual basis & 242,914 § 385,295 5 339,911
Receivables 2,420 6,877 16,882
Deferred revenues/Due
from grantor - - {53,965)
Revenues per budgetary
basis $ 245,334 § 392,172 $ 302,828
Expenditures per modified
accrual basis 8 161,162 5§ 249,052 5 330,193
Inventory changes - 553

Expenditures per

budgetary basis $ 161,162 § 349,052 $ 330,746
RETIREMENT PLAN

Plan Description. Substantially all of the Texico Municipal
School District No. 13's full-time employees participate in a
educational employee retirement system authorized under the
Educational Retirement Act (Chapter 22, Article 11 NMSA 1978).
The Educational Retirement Board (ERB) is the administrator of the
plan, which is a cost-sharing multiple employer defined benefit
retirement plan. The plan provides for retirement benefits,
disability benefits, survivor benefits and cost-of-living
adjustments to plan members (certified teachers, other employees
of state public school districts, colleges and universities, and
some state agency employees) and beneficiaries. ERB issues a
separate, publicly available financial report that includes
financial statements and required supplementary information for
the plan. That report may be obtained by writing to ERB, PO Box
26129, Santa Fe, New Mexico 87502. The report is also available
on ERB’s website at www.nmerb.org.
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Notes to Financial Statements (continued)

11.

Funding Policy
Member Contributions

Plan members whose annual salary is $20,000 or less are required
bK statute to contribute 7.9% of their gross salary. Plan members
whose annual galary is over $20,000 are required to make the
following contributions to the Plan: 9.40% of their gross salary
in fiscal year 2013; 10.1% of their gross salary in fiscal vear
2014; and 10.7% of their gross salary in fiscal year 2015 and
thereafter.

Employer Contributions

In the fiscal year 2013, the Texico Municipal School District No.
13 was required to contribute 12.4% of the gross covered salar
for employees whose annual salary is $20,000 or lesg, and 10.9% o
the gross covered salary for employees whose annual galary is more
than 520, 000.

In the future, Texico Municipal School District No. 13 will
contribute the following percentages of the gross covered salary
of employees: 13.15% of gross covered salary in fiscal year 2014;
and 13.9% of gross covered salary in fiscal year 2015.

The contribution requirements of plan members and the Texico
Municipal Scheool District No. 13 are established in State statute
under Chapter 22, Article 11, NMSA 1978. The requirements may be
amended by acts of the legislature. The Texico Municipal School
District No. 13's contributions to ERB for the fiscal years endin
June 30, 2014, 2013 and 2012, were &468,449, $372,256, an
$317,748, respectively, which equal the amount of the reguired
contributions for each fiscal vyear.

POST-EMPLOYMENT BENEFITS - STATE RETIREE HEALTH CARE PILAN

Plan Description. Texico Municipal 8School District No. 13
contributes to the New Mexico Retiree Health Care Fund, a cost-
sharing multiple-employer defined benefit post-employment

healthcare plan administered by the New Mexico Retiree Health Care
Authority (RHCA}. The RHCA provides health care insurance and
prescription drug benefits to retired employees of participating
New Mexico government agencies, their spouses, dependents and
surviving spouses and dependents. The RHCA Board was established
by the Retiree Health Care Act (Chapter 10, Article 7C NMSA 1978).
The Board is responsible for establishing and amending benefit
provigsions of the healthcare plan and is also authorized to
designate optional and/or voluntary benefits like dental, vision,
supplemental life insurance, and long-term care policies.

Eligible retirees are: (1) retirees who make contributions to the
fund for at least five vyears prior to retirement and whose
eligible employer during that period of time made contributions as
a participant in the RHCA plan on the person's behalf unless that
person retires before the employer’s RHCA effective date, in which
event the time period required for employee and employer
contributions shall become the period of time between the
employers effective date and the date of retirement; (2) retirees
defined by the Act who retired prior to July 1, 1990; (3) former
legiglators who served at least two vyears; and (4) former
governing authority members who served at least four years.
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Notes to Financial Statements (continued)

The RHCA issues a publicly available stand-alone financial report
that includes financial statements and required supplementary
information for the post-employment healthcare plan. The report
and further information can be obtained by writing to Retiree
Health Care Authority, 4308 Carlisle Boulevard, Suite 104,
Albuquerque, New Mexico 87107.

Funding Policy. The Retiree Health Care Act (Section 10-7C-13
NMSA 1978) authorizes the RHCA Board to establish the monthly
premium contributions that retirees are required to pay for
healthcare benefits. Each participating retiree pays a monthly
premium according to a service based subsidy rate schedule for the
medical plus basic life plan plus an additional participation fee
of five dollars if the eligible participant retired prior to the
employer’s RHCA effective date or is a former legislator or former
governing authority member. Former legislators and governing
authority members are required to pay 100% of the insurance
premium to cover their claims and the administrative expenses of
the plan. The monthly premium rate schedule can be obtained from
the RHCA or viewed on their website at www.nmrhca.state.nm.us.

The employer, employee and retiree contributions are required to

be remitted to the RHCA on a monthly basis. The statutory
requirements for the employer and employee contributions can be
changed by the New Mexico State Legislature. Employers that

choose to become participating employers after January 1, 1998,
are required to make contributions to the RHCA fund in the amount
determined to be appropriate by the board.

The Retiree Health Care Act (Section 10-7C-15 NMSA 1978) is the
statutory authority that establishes the required contributions of
participating employers and their employees. For employees that
were members of an enhanced retirement plan (state police and
adult correctional officer member coverage plan 1; municipal
police member coverage plans 3, 4 or 5; municipal fire member
coverage plan 3, 4 or 5; municipal detention officer member
coverage plan 1; and members pursuant to the Judicial Retirement
Act) during the fiscal year ended June 30, 2013, the statute
required each participating employer to contribute 2.5% of each
participating employee’s annual salary; and each participating
employee was required to contribute 1.25% of their salary. For
employees that were not members of an enhanced retirement plan
during the fiscal year ended June 30, 2013, the statute reguired
each participating employer to <contribute 2.0% of each
participating employee’s annual salary; each participating
employee was required to contribute 1.0% of their salary. In
addition, pursuant to Section 10-7C-15(G) NMSA 1978, at the first
segsion of the Legislature following July 1, 2013, the legislature
shall review and adjust the distributions pursuant to section 7-1-
6.1 NMSA 1578 and the employer and employee contributions to the
authority in order to ensure the actuarial soundness of the
benefits provided under the Retiree Health Care Act.

The Texico Municipal School District No. 13's contributions to the
RHCA for the years ended June 30, 2014, 2013 and 2012 were
$71,247, 867,683, and $62,152, respectively, which equal the
required contributions for each year.
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Notes to Financial Statements (continued)
12. BUDGETED ACTIVITY FUNDS

The Student Activity Funds, while budgeted under Non-Instructional
Support in the financial statements, are considered for reporting

purposes as Agency Funds, These monies are retained by the
Digtrict in a fiduciary capacity. Monies are received from
student groups and are expended for purposes determined by the
students within guidelines established by the District. The
changes in those balances follow:
Balance Balance
July 1, 2013 Additions Retirements June 30, 2014
ASSETS
Cash and cash equivalent 5 178,403 § 270,369 § 283,768 & 165,004
Total assets 5 178,403 § 270,369 § 283,768 & 165,004
LIABILITIES
Deposgits held for others
Administration 5 - 5 790 § - $ 790
Elementary 5,696 23,853 20,465 9,184
Junior High 4,151 1,496 2,202 3,445
High School 168,556 244,130 261,101 151,585
Total liabilities 5 178,403 $ 270,369 § 283,768 § 165, 004

13. FUND BALANCES CLASSIFIED

Fund balance is classified as nonspendable, restricted, committed,
agsigned and/or unassigned upon the use of the resources in the
government funds. The constraints placed on fund balance for the
major governmental funds and all other governmental funds are
presented here.

Capital Non-Major
General Improvements Debt Governmental
Fund Balances Fund SB-9 Service Fund Total
Nonspendable:
Interfund loans s - 3 - % 5 - % -
Inventory = - — 2,207 2,207
Total nonspendable = = - 2,207 2,207
Restricted for:
Transportation - - -
gervices
Instructional 4,017 - 4,017
materials
Capital improvements - 242,991 - 242,991
Debt service paymentsg - - 362,869 362,869
Athletic services T 7,813 7,813
Special grants - - -
Cafeteria services - - - 26,415 26,415
Total restricted 4,017 242,991 362,869 34,228 644,105
Committed to:
Other purposes = = - = -
Total committed - - - = -
Unassigned: 453,225 - = = 493,225
Total Fund $ 497,242 § 242,991 § 362,869 § 36,435 § 1,139,537

Balances
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Notes to Financial Statements (continued)

14.

PENSTON LIABIITTY

Agencies that contribute to pensions subject to GASB 68 must
include a pension liability in the financial statements
beginning in the fiscal year ending June 30, 2015 audit report.
At this time the Educational Retirement Board is a Statewide
pension for Education Employees that will fall under the
requirements of GASB 68. This liability and the total amount
needed to be reported are unknown at this time.
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REVENUES
Taxesd
Local Sources
State sources
Earnings from
investments

Total revenues

EXPENDITURES
Capital outlay

Total expenditures

BUDGETED CASH BALANCE

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOQL DISTRICT NO. 13
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Capital Improvements SB-9
Year Ended June 30, 2014

Statement 11

Variance

Original Final Favorable
Budget Budget Actual {(Unfavorable)
$ 129,797 129,797 $ 145,814 $ 16,017
- 25,249 25,249
73,006 141,991 73,006 (68,985)

400 400 1,265 B65
$ 203,203 272,188 $ 245,334 $ (26,854)
$ 345,990 414,975 $ 161,162 $ 253,813
$ 345,990 414,975 $ 161,162 ] 253,813

$ 142,787 142,787

The accompanying notes are an integral part of these financial statements.
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Statement 12

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHQOOL DISTRICT NO. 13
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basisg)
Debt Service Fund
Year Ended June 30, 2014

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENU=S
Taxes S 345,142 S 345,142 5 390,985 5 45,843
Earnings from
investments 900 . 200 1,187 287
Total revenues $ 346,042 $ 346,042 $ 392,172 $ 46,130
EXPENDITURES
Instructional suppert 3 3,451 23 3,810 5 3,910 5 -
Bonds paid 245,000 245,000 245,000 -
Ccuponsg paid 100,142 100,142 100,142
Total expenditures $ 348,593 $ 349,052 $ 349,052 8 -
BUDGET=D CASH BALANCE $ 2,551 $ 3,010

The accompanying notes are an integral part of these financial statements.
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NON-MAJOR SPECIAL REVENUE FUNDS

ALL FUNDS - All funds were created by the State Department of
Education.

IDEA-B - PRESCHOOL - To account for monies received for the
operation and maintenance of meeting the special education needs of
children with disabilities. Financing and authority is the

Individual With Disabilities Act, Part B, Sec. 611, as amended;
Public Law 105-17.

IDEA-B - “RISK POOL” - To account for resources received to provide
for special educational needs for handicapped children 6-21 years
old. Financing and authority is the Individuals With Disabilities
Act, Part B, Sec¢. 611, as amended; Public Law 105-17.

REAP (RURAL EDUCATIONAL ACHIEVEMENT PROGRAM) - To account for
monies received to provide financial assistance to rural districts
to carry out activities to help improve the quality of teaching and
learning. Authority for this program is contained in Title VI, Part
B of the Elementary and Secondary Education Act of 1965 (ESEA), as
amended by Public Law 107-110.

IMPROVING TEACHER QUALITY - To acccunt for grant funds to increase
student academic achievement through strategies such as improving
teacher and principal quality. Financing and authority is
Elementary and Secondary Education Acto of 1965 as amended, Title
IT, Part A, Public Law 107-110.

DUAL CREDIT - To account for resources received from House Bill 2,
2009, to be used for dual credit instructional materials through a
courge approved by Higher Education Department and through a
college/university for which the district has an approved
agreement.

GO BOND STUDENT LIBRARY - To account for resources received to
provide funding for library resource acquisitions, including
library books. Financing and authority is from General Obligation
Bonds, SB-66, Chapter 54, Section 10, Paragraph B(3), Laws of 2012,

READ2LEAD - To account for resources received to provide funds to
support a reading K-3 Formative Assessment System providing
regional and district reading coaches, supports for intervention,
and professional administrators. Financing and authority is a
special legislative appropriation, Laws of 2014, Chapter 63,
Section 4, Item 1 (other Education), Early Reading Initiative.

ADVANCED PLACEMENT - To account for resources received to provide
funding for stipends to teachers that have increased the proportion
of their students receiving college credit in the students Advanced
Placement courses. Financing and authority is the New Mexico
Public Education Department.



NEXT GENERATION ASSESSMENT - To account for resources received to
provide funding to remediate deficiencies in computer devices
compliant with the Partnership for Assessment of Readiness for
College and Careers (PARCC) assessment requirements financing and
authority is the New Mexico Public Education Department.

ATHLETICS FUND - This fund provides financing for school athletic
activities. Funding is provided by fees from patrons. Fund is
authorized by 6-20-2 NMAC.

SCHOOL LUNCH FUND - This program provides financing for school hot
lunch program. Funding is provided from fees from patrons and USDA
food reimbursements, under the National School Lunch Act of 1946,
as amended, Public Law 79-396, Sections 2-12, 60 Stat. 230, 42
U.5.C. 1751 et seq.; 80 Stat. 889, as amended; 84 Stat. 270; and
the Child Nutrition Act of 1966, as amended, Sections 4 and 10.
Public Law 89-642, 80 Stat. 886, 889, 42 U.8.C. 1773, 1779; Public
Law 99-591, 100 Stat. 3341; Public Law 100-71, 101 Stat. 430. Also
State Law NMSA 22-13-13.
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Statement A-3

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13
Non-Major Special Revenue Fund - IDEA-B Preschool
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2014

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Federal sources 8 - 5 B, 946 $ 9,571 $ 625
Total revenues $ - s 8,946 $ 9,571 ] 625
EXPENDITURES
Direct inatruction 8 : 8 8,188 5 7,990 S 198
Instructional support - 758 597 161l
Total expenditures ] - s 8,946 8 8,587 $ 359
REVENUES
Budgetary basis ] 9,571
(Decrease) in due from grantor (984)
Modified accrual basis $ 8,587

The accompanying notes are an integral part of these financial statements.
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Statement A-4

STATE COF NEW MEXICO
TEXICO MUNICIBAL SCHOOL DISTRICT NO. 13
Non-Major Special Revenue Fund - IDEA-B "Risk Pool!
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2014

Varilance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Federal gources S - 8 1,167 $ - S (1,167)
Total revenues $ - s 1,157 $ - $ (1,167)
EXPENDITURES
Instructional support $ - S 1,167 $ 1,167 L4 -
Total expenditures 8 - 8 1,167 $ 1,167 S -
REVENUES
Budgetary basis ) -
Increase in due from grantor 1,167
Modified accrual basis 5 1,167

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO

TEXICO MUNICIPAL SCHOOL DISTRICT NO.
Non-Major Special Revenue Fund - REAP

13

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Statement A-5

Year Ended June 30, 2014
Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Federal sources S - $ 31,225 6,407 3 (24,818)
Total revenues 8. - $ 31,225 6,407 8 {24,818)
EXPENDITURES
Direct instruction 8 - S 31,225 6,407 s 24,818
Total expenditures ] - $ 31,225 6,407 S 24,818

The accompanying notes are an integral part of these financial statements.
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Statement A-6

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13
Non-Major Special Revenue Fund - Improving Teacher Quality
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basia)
Year Ended June 30, 2014

Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
REVENUES
Federal gources § 25,898 $ 27,965 $ 24,085 [] (3,880)
Total revenues $ 25,898 $ 27,9865 $ 24,085 8 {3,880)
EXPENDITURES
Direct instruction § 25,898 S 27,965 $ 25,436 3 2,529
Total expenditures $ 25,898 ] 27,965 $ 25,436 s 2,529
REVENUES
Budgetary basis $ 24,085
Increase in due from grantor 1,351
Modified accrual basis $ 25,436

The accompanying notes are an integral part of these financial statements.
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Statement A-7

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOQOL DISTRICT NO. 13
Non-Major Special Revenue Fund - Dual Credit
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2014

Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
REVENUES
State sources 8 - S 1,221 $ 1,038 S {183)
Total revenues 8 - g 1,221 $ 1,038 $ (183)
EXPENDITURES
Direct instruction 5 - S 1,221 $ 1,221 S -
Total expenditures S - $ 1,221 $ 1,221 $ -
REVENUES
Budgetary basis 5 1,038
Increase in due from grantor 183
Modified accrual bazis $ 1,221

The accompanying notes are an integral part of these financial statements.
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Statement A-8

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NC. 13
Non-Major Special Revenue Fund - GO Bond Student Library
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2014

Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
REVENUES
State sources 8 9,657 $ 9,657 $ - $ (9,657)
Total revenues $ 9,657 S 9,657 $ - 8 {9,657)
EXPENTCITURES
Instructional support 8 9,657 S 9,657 ] 9,657 [ -
Total expenditures $ 9,657 $ 9,657 L] 9,657 (] -
REVENUES
Budgetary basis $
Increase in due from grantor 9,657
Modified accrual basis $ 9,657

The accompanying notes are an integral part of these financial statements.
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Statement 24-9

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13
Non-Major Special Revenue Fund - Read2Lead
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2014

Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
REVENUES
State sources g - $ 45,322 $ 25,666 (] (19,658)
Total revenues $ - $ 45,322 $§ 25,666 s (19,656)
EXPENDITURES
Direct Imstruction s - S 45,322 S 44,244 5 1,078
Total expenditures ] - $ 45,322 $ 44,244 8 1,078
REVENUES
Budgetary basis $ 25,666
Increase in due from grantor 18,578
Modified accrual basis $ 44,244

The accompanying notes are an integral part of these financial statements.
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Statement A-10

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13
Non-Major Special Revenue Fund - Advanced Placement
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2014

Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
REVENUES
State sources 5 - 8 5,000 § - $ {5,000)
Total revenues g - $ 5,000 ] - s {5,000)
EXPENDITURES
Direct Instruction 8 - S 5,000 8 5,000 3 -
Total expenditures S - $ 5,000 $ 5,000 s -
REVENUES
Budgetary basis $ -
Increase in due from grantor 5,000
Modified accrual basis ] 5,000

The accompanying notes are an integral part of these financial statements.
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Statement A-11

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOQL DISTRICT NO. 13
Non-Major Special Revenue Fund - Next Generation Assessments
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2014

Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
REVENUES
State sources $ - $ 19,013 $ - $ (19,013)
Total revenues 8§ . $ 19,013 $ - 8 (19,013)
EXPENDITURES
Direct Instruction [} - § 19,013 $ 19,013 5
Total expenditures 8 - $ 19,013 $ 19,013 s -
REVENUES
Budgetary basis $ -
Increase in due from grantor 19,013
Modified accrual baszis $ 19,013

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
TEXTCC MUNICIPAL SCHQOOL DISTRICT NO.

13

Non-Major Specilal Revenue Fund - Athletics
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

REVENUES
Charges for services
Local Sources
Earnings from investments

Total revenues

EXPENDITURES
Direct Instruction

Tetal expenditures

BUDGETED CASH BALANCE

The accompanying notes are an integral part of these financial statements.

Statement A-12

52

Year Ended June 30, 2014
Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
$ 40,000 $ 40,000 34,355 S {5,645)
2,000 2,000 - {2,000)
= = 94 94
$ 42,000 $ 42,000 34,449 $ (7,551)
£ 55,301 s 55,301 40,516 $ 14,785
$ 55,301 8 55,301 40,516 ] 14,785
$ 13,301 § 13,301



TEXICO MUNICIPAL SCHOOL DISTRICT NO.

STATE OF NEW MEXICC

Non-Major Special Revenue Fund -
Statement of Revenues and Expenditures -

Budget and Actual

REVENUES
Charges for services
Local Sources
Earnings from investments

Total revenueg

EXPENDITURES
Direct Instruction

Total expenditures

BUDGETED CASH BALANCE

REVENUES
Budgetary basgis

Statement A-13

13

Cafeteria

(Non-GAAP Budgetary Basis)

(Decrease) in due from grantor

Modified accrual basis
EXPENDITURES

Budgetary basis

Increase in inventory

Modified accrual basis

Year Ended June 30, 2014
Variance
Original Final Favorable
Budget Budget Actual {(Unfavorable)
S 34,130 $ 34,130 g 32,540 $ {(1,590)
144,308 144,308 169,072 24,764
$ 178,438 $ 178,438 $ 201,612 $ 23,174
$ 190,741 $ 190,741 $ 169,498 S 21,243
§ 190,741 $ 190,741 $ 169,498 $ 21,243
$ 12,303 § 12,303
$ 201,612
{le,882)
$ 184,730
$ 169,498
(553)
$ 168,945

The accompanying notes are an integral part of these financial statements.
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GENERAL FUND

OPERATIONAL FUND - This fund is the chief operating fund of the
School District. It is used to account for all financial resources

of the School District except for those required to be accounted
for in another fund.

TRANSPORTATION FUND - To account for resources received from the
Public Education Department to be used only for eligible to and
from school transportation costs.

INSTRUCTIONAL MATERIALS FUND - to account for resources received
from the Public Education Department to be used to purchase
materials used as the basis for instruction.
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TEXICO MUNICIPAL SCHOOL DISTRICT NO.
General Fund - Operational Fund
Statement of Revenues and Expenditures -

STATE OF NEW MEXICO

Budget and Actual (Non-GAAP Budgetary Basis)

REVENUES
Taxes
Charges for services
Local sgources
State sources
Federal scurces
Earnings from

investments

Total revenues

EXPENDITURES
Direct instruction
Instructional support
Food services
Capital outlay

Total expenditures

BUDGETED CASH BALANCE

Year Ended June 30, 2014

Statement B-3

The accompanying notes are an integral part of these financial statements.

Variance

Original Final Favorable
Budget Budget Actual {(Unfaverable)
32,112 32,112 35,026 $ 2,914
1,200 1,200 2,186 986
10,000 10,000 10,8923 823
4,893,802 4,964,380 4,916,327 (48,053)
5,800 5,800 4,504 {(1,296)
4,942,914 5,013,492 4,968,966 $ (44,526)
3,524,973 3,484,868 3,372,939 = 111,929
1,846,407 2,015,191 1,722,702 292,489
11,037 21,517 16,181 5,336
5,497 5,497 5,497 -
5,387,914 5,527,073 5,117,319 $ 409,754

445,000 513,581



Statement B-4

STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOL DISTRICT NO. 13
General Fund - Transportation Fund
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2014

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Taxes ] ] - 3 - $ .

Charges for services - - -
Local sources - - -
State sgources 223,000 279,076 279,076 -
Federal sources - - = -
Earnings from investment: - - -

Total revenues 8 223,000 -] 279,076 $ 279,078 s -
EXPENDITURES
Direct instruction ] - ] - 5 N 8 -

Instructional support 223,000 279,076 279,076
Food services - - -
Capital outlay - -

Total expenditures $ 223,000 § 279,076 $ 279,076 8 -

BUDGETED CASH BALANCE $ - $ 5

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO

TEXICO MUNICIPAL SCHOCL DISTRICT NO.
Instructional Materials
Statement of Revenues and Expenditures -

General Fund -

Statement B-5

Fund

Budget and Actual (Non-GAAP Budgetary Basia)
Year Ended June 30, 2014

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Taxes $ - $ -
Charges for services - - -
Local sources -
State sources 29,252 29,252 39,378 10,126
Federal sources = - -
Earnings from investment: - - =
Total revenues [ 29,252 29,252 39,378 S 10,126
EXPENCITURES
Direct instruction 3 30,476 35,677 35,677 5 -
Instructional support - - -
Food services - - - -
Capital outlay - - -
Total expenditures [ 30,476 35,677 35,677 5 -
BUDGETED CASH BALANCE (] 1,224 6,425

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
TEXICO MUNICIPAL SCHOOLS
Schedule of Expenditures of Federal Awards
Year Ended June 30, 2014

Federal Pass-Through Federal
Source and Program Number Entity Number Expenditures
U.S. Department of Education
Direct Programg:
REAP 84.358 25.233 5 6,407
Passed through State of NM
Department of Education:
*Impact Aid Title I
(Chapter 1) Basic 84,010 24.101 196,267
PL 94-142 Preschool 84.027 24.109 8,587
PL 94-142 Entitlement 84.027 24.106 126,870
IDEA-B Rigk Pool 84.027 24.120 1,167
Improving Teacher Quality 84.367 24.154 25,436
Sub-total 364,734
U.S. Department of Agriculture
Passed through State of NM
Department of Education:
*National School Lunch Program 10.555 21.000 108,211
*8chool Breakfast Program 10.553 21.000 29,009
Passed through State of NM
Health and Human Services:
U.S8.D.A. Commodities 10.550 N/n 14,308
Sub-total 151,528
Total Expenditures of Federal Awards $ 516,262

Notes to Schedule of Expenditures of Federal Awards

1.

Basis of Pregentation

The accompanying Schedule of Expenditures of Federal Awards includes the federal
grant activity of the Capitan Municipal Schools and is presented on the modified
accrual basis of accounting, which is the same basis as was used to prepare the
financial statements. The information in this schedule is presented in accordance
with the requirements of OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Therefore, some amounts presented in this schedule
may differ from amounts presented in, or used in the preparation of the financial
statements.

Non-Cash Assistance

The District did not receive any federal awards in the form of non-cash assistance
except for U.S.D.A. Commodities during the vear.

Subrecipients

The District did not provide any federal awards to subrecipients during the year.

*Treated as a Major Program
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STATE OF NEW MEXICO
TEXICC MUNICIPAL SCHOOLS
Schedule of Findings and Questioned Costs
Year Ended June 30, 2014

Part 1 - Summary of Auditor Results

Type of Report - Unmodified

Significant Deficiency - NONE

Non-Compliance - NONE

Reportable Conditions Over Major Programs NONE

Type of Report Issued on Compliance with the Major Program -
Unmodified

A-133 Audit Findings - NONE

Major Programs - National School Lunch CFDA #10.555, School
Breakfast CFDA #10.553 and Title I CFDA #84.010

Dollar Threshold Used to Distinguish Type A and Type B
Programs - $300,000

Capitan Municipal Schools did qualify as a low-risk auditee

Part 2 - Findings

NONE
Part 3 - Quegtioned Costsg
NONE
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AUDITING CERTIFIED PUBLIC ACCOUNTANTS TAX PLANNING
BOOKKEEPING 11805 Menaul NE TAX PREPARATION
(505) 292-8275 Albuguerque, NM 87112 FAX (505) 294-8904

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR’S REPORT

Mr. Hector H. Balderas
New Mexlco State Auditor
and
Board of Education .
Texico Municipal School District No. 13
Texico, New Mexico

We have audited, in accordance with the auditing standards
generally accepted in the United States of America and the
standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United
States the financial statements of the governmental activities,
each major fund, and the aggregate remaining fund information, the
budgetary comparisons of the General, Title I, IDEA-B Entitlement,
Capital Improvements SB-9 and Debt Service Funds of the Texico
Municipal School District No. 13, as of and for the yvear ended June
30, 2014 and the related notes to the financial statements, which
collectively comprise the Texico Municipal School District No. 13's
bagic financial statements, and the combining and individual funds
and the related budgetary comparison of the non-major funds,
presented as supplemental information, and have issued our report
thereon dated October 20, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Texico
Municipal School District No. 13's internal control over financial
reporting as a basis for designing our ‘auditing procedures for the
purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness
of the Texico Municipal School District No. 13's internal control
over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of the Texico Municipal School
Digtrict No. 13’s internal control over financial reporting.

A deficiency in internal control exists when the design or
operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to
prevent or. detect and correct misstatements on a timely basis. A
material weakness is a deficiency, or combination of deficiencies,
in internal controcl such that there is a reasonable possibility
that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis.



A sgignificant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over financial reporting was
for the limited purpose described in the first paragraph of this
gection and was not designed to identify all deficiencies in
internal control over financial reporting that might be
deficiencies, significant deficiencies or material weaknesses and
therefore, material weaknesses or significant deficiencies may
exist that were not identified.

Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be a material
weakness. However, material weaknesses may exist that have not
been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Texico
Municipal School District No. 13‘s financial statements are free of
material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contractsg, and grant
agreements, non-compliance with which could have a direct and
material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed
no instances of noncompliance or other matters that are required to
be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our
testing of internal control and compliance and the result of that
testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an
integral part of an audit performed in accordance with Government
Auditing Standards in considering the Texico Municipal School
District No. 13’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

7 P
5 y,;?;) ot e,

Albuguerque, New Mexico
October 20, 2014
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AUDITING CERTIFIED PUBLIC ACCOUNTANTS TAX PLANNING
BOOKKEEPING 11805 Menaul NE TAX PREPARATION
(505) 292-8275 Albuquerque, NM 87112 FAX (505) 294-8904

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Mr. Hector H. Balderas

New Mexico State Auditor and
Board of Education

Texico Municipal Schools
Texico, New Mexico

Report on Compliance for Each Major Federal Program

We have audited Texico Municipal Schools compliance with the types of
compliance requirement described in the OMB Circular A-133 Compliance
Supplement that could have a direct and material effect on each of Texico
Municipal Schools major federal programs for the year ended June 30,
2014. Texico Municipal Schools major federal programs are identified in
the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws.
regulations, contracts, and grants applicable to its federal programs.

Auditor’s Responsibility

Our resgponsibility is to express an opinion on compliance for each of
Texico Municipal Schools major federal programs based on our audit of the
types of compliance requirements referred to above. We conducted our
audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments , and Non-Profit Organizations.
Those Standards and OMB Circular A-133 requires that we plan and perform
the audit to obtain reascnable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have
a direct and material effect on a major federal program occurred. An
audit includes examining, on a test basis, evidence about Texico



Municipal Schools compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on
compliance for each major federal program. However, our audit does not
provide a legal determination of Texico Municipal Schools compliance.

Opinion on Each Major Federal Program

In our opinion, Texico Municipal Schools, complied, in all material
respects, with the types of compliance requirements referred to above
that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2014.

Report on Internal Control Over Compliance

Management of Texico Municipal Schools, is responsible for establishing
and maintaining effective internal control over compliance with the types
of compliance requirements referred to above. 1In planning and performing
our audit of compliance, we considered Texico Municipal Schools internal
control over compliance with the types of requirements that could have
a direct and material effect on each major federal program to determine
the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing
an opinion on the effectiveness of intermal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of Texico
Municipal Schools internal control over compliance.

A deficiency in intermal control over compliance exists when the design
or operation of a control over compliance does not allow management or
employees, in the normal course of performing their assigned functions,
to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A
material weakness in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance
with a type of compliance requirement of a federal program that is less
sever than a material weakness in intermal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited
purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that
we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.



The purpose of this report on internal control over compliance is solely
to describe the scope of our testing of internal control over compliance
and the results of that testing based on the requirements of OMB Circular
A-133. Accordingly, this report is not suitable for any other purpose.

Albuguerque, New Mexico
October 20, 2014



STATUS OF COMMENTS AND RESPONSES

Prior Year Audit Findings:

NONE

Current Year Audit Findings:

NONE
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FINANCIAT, STATEMENT PREPARATION

The combining and individual fund financial statements and notes to
the financial statements for the year ended, June 30, 2014 were
prepared by Rice & Associates, CPA, based on managements chart of
accounts and trial balances including any adjusting, correcting or
closing entries approved by management. These 8gervices are
ailowable under SAS 115.

EXIT CONFERENCE

An exit conference was held at the School Digtrict on October 9,
2014, to discuss the current audit report. 1In attendance were Mr.
Miles Mitchell, Superintendent, Ms. Cheryl Whitener, Business
Manager and Ms. Pamela A. Rice, CPA, Contract Auditor.
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