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BPS Griego Professional Services, LLC

INDEPENDENT AUDITORS’ REPORT

Hector Balderas

New Mexico State Auditor

The Office of Management and Budget
To the Board of Education

Socorro Consolidated Schools
Socorro, New Mexico

Report on Financial Statements

We have audited the accompanying financial statements of the governmental activities, discretely presented component unit, each
major fund, the aggregate remaining fund information, and the budgetary comparisons for the general funds and major special
revenue funds of Socorro Consolidated Schools (the District), as of and for the year ended June 30, 2013, and the related notes to
the financial statements which collectively comprise the District’s basic financial statements as listed in the table of contents. We
also have audited the financial statements of each of the District’s nonmajor governmental funds and the budgetary comparisons
for the major capital project funds, debt service fund, and all nonmajor funds presented as supplementary information, as defined
by the Government Accounting Standards Board (GASB), in the accompanying combining and individual fund financial
statements as of and for the year ended June 30, 2013, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal controls relevant to the preparation and fair presentation of financial statements that are free from material misstatements,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

P.O. Box 37579 * Albuguerque, NM 871767379
8500 Menaul Blvd. NE, Ste. B295 » Albuquerque, NM 87112
Phone (505) 856-2741 - Fax (505) 856~7510



(This page intentionally left blank.)



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of
the governmental activities, discretely presented component unit, each major fund, and the aggregate remaining fund information
of the District, as of June 30, 2013, and the respective changes in financial position thereof and the respective budgetary
comparisons for the general fund and major special revenue funds for the year then ended in accordance with accounting
principles generally accepted in the United States of America. In addition, in our opinion, the financial statements referred to
above present fairly, in all material respects, the respective financial position of each nonmajor governmental fund of the District
as of June 30, 2013, and the respective changes in financial position thereof and the respective budgetary comparisons for the
major capital project funds, debt service fund, and all nonmajor funds for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Other Matters
Other Information

Our audit was conducted for the purpose of forming opinions on the District’s financial statements, the combining and individual
fund financial statements, and the budgetary comparisons. The Schedule of Expenditures of federal awards as required by Office
of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, introductory,
and the other schedules required by 2.2.2.NMAC are presented for purposes of additional analysis and are not a required part of
the basic financial statements. The Schedule of Expenditures of federal awards and other schedules required by 2.2.2 NMAC are
the responsibility of management and were derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with the auditing standards generally accepted in the United States of
America. In our opinion, the Schedule of Expenditures of federal awards and other schedules required by 2.2.2 NMAC are fairly
stated, in all material respects, in relation to the basic financial statements as a whole.

Management has omitted Management’s Discussion and Analysis that accounting principles generally accepted in the United
States of America requires to be presented to supplement the basic financial statements. Such missing information, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 11, 2013 on our
consideration of District’s internal control over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the District’s internal control over financial reporting and compliance.

/Z@ @MW Swreea) LLE

Albuquerque, New Mexico
November 11, 2013

Vi
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STATE OF NEW MEXICO Exhibit A-1

SOCORRO CONSOLIDATED SCHOOLS (Page 1 of 2)
STATEMENT OF NET POSITION

FOR THE YEAR ENDED JUNE 30, 2013

Governmental Component
Activities Unit
ASSETS
Current assets:
Cash and cash equivalents $ 2,302,310 $ 464,161
Receivables (net of allowance
for uncollectibles) 1,507,214 11,057
Inventory 13,268 -
Capital assets (net of accumulated
depreciation):
Land and land improvements 852,468 195,864
Buildings and building improvements 32,212,479 1,543,734
Furniture, fixtures and equipment 4,254,956 19,759
Construction in Progress 338,611 -
Less: accumulated depreciation (15,221,128) (264,850)
Total assets 26,260,178 1,969,725

The accompanying notes are an integral part of these financial statements
1



STATE OF NEW MEXICO Exhibit A-1

SOCORRO CONSOLIDATED SCHOOLS (Page 2 of 2)
STATEMENT OF NET POSITION

FOR THE YEAR ENDED JUNE 30, 2013

Governmental Component
Activities Unit
LIABILITIES
Accounts payable $ 144347  $ 4,838
Accrued insurance - 8,834
Accrued interest 107,838 -
Deferred revenue 469,188 -
Noncurrent liabilities:
Compensated absences - due within one year 98,041 -
Compensated absences due in more than one year 38,127 -
Bonds within one year 974,176 -
Bonds due in more than one year 8,865,330 -
Total liabilities 10,697,047 13,672
NET POSITION
Net investment in capital assets 12,597,880 1,494,507
Restricted for:
Debt service 1,288,331 -
Capital projects 1,218,867 297,839
Unrestricted 458,053 163,707
Total net position 15,563,131 1,956,053

The accompanying notes are an integral part of these financial statements
2



STATE OF NEW MEXICO
SOCORRO CONSOLIDATED SCHOOLS
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2013
Program Revenues

Charges for
Functions/Programs Expenses Service
Primary Government
Governmental activities:
Instruction $ 9,745,772 $ 2,200
Support services:
Students 1,760,072 -
Instruction 182,124 -
General Administration 555,444 -
School Administration 2,016,823 -
Other Support Services 20,178 -
Central Services 516,673 -
Operation & Maintenance of Plant 2,684,385 -
Student Transportation 775,295 -
Food Services Operation 1,045,987 77,861
Community Services - -
Interest on long-term debt 261,305 -
Depreciation - unallocated 1,030,910 -
Total Primary Government $ 20,594,968 $ 80,061

Component Unit
Cottonwood Valley Charter School $ 1,452,224 $ -

The accompanying notes are an integral part of these financial statements
3



Exhibit A-2

Program Revenues Net
(Expenses)
Operating Capital Revenues and
Grants and Grants and Changes in Component
Contributions Contributions Net Position Unit
$ 3,222,863 $ - $ (6,520,709) $ -
158,547 - (1,601,525) -
116,990 - (65,134) -
- - (555,444) -
644,448 - (1,372,375) -
- - (20,178) -
(53,912) - (570,585) -
14,343 467,421 (2,202,621) -
680,787 - (94,508) -
870,692 - (97,434)
- - (261,305) -
- - (1,030,910) -
$ 5,654,758 $ 467,421 (14,392,728) -
$ 86,980 $ 230,747 $ - $ (1,134,497)

General Revenues:

Property taxes:
Levied for general purposes $ 56,258 $ -
Levied for debt service 1,180,392 -
Levied for capital projects 324,645 -
State Equalization Guarantee 12,066,864 1,119,316
Return of funds to PED - -
Unrestricted investment earnings 2,111 141
Loss on write-down of fixed assets - -
Miscellaneous 1,080,244 21,517
Total general revenues 14,710,514 1,140,974
Change in net assets 317,786 6,477
Net position - beginning 14,373,204 1,949,576
Prior Period Adjustment 872,141 -
Adjusted net position - beginning 15,245,345 1,949,576
Net position - ending $ 15,563,131 $ 1,956,053

The accompanying notes are an integral part of these financial statements
4



STATE OF NEW MEXICO
SOCORRO CONSOLIDATED SCHOOLS
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2013

21st Century
Instructional Community
General Transportation Materials Title | Learning Centers
11000 13000 14000 24101 24119

ASSETS
Current Assets

Cash and temporary investments $ - $ - $ 42455 % 40318 $ -

Accounts receivable
Taxes - - - - -
Due from other governments - - - 188,139 88,676
Interfund receivables 311,236 - - - -
Other - - - - -

Inventory - - - - -

Total assets 311,236 - 42,455 228,457 88,676

LIABILITIES AND FUND BALANCES
Current Liabilities:

Accounts payable 78,287 - - - -
Accrued expenses - - -
Interfund payables - 1,534 - - 88,676
Deferred revenue - property taxes - - - -
Deferred revenue - other - - - 228,457 -

Total liabilities 78,287 1,534 - 228,457 88,676

Fund balances
Fund Balance:

Nonspendable - - - - -

Restricted for:
Debt service - - - - -
Special Revenue - - - - -
General Fund - - 42,455 - -
Capital projects - - - - -

Assigned - -

Unassigned 232,949 (1,534) - - -

Total fund balance 232,949 (1,534) 42,455 - -

Total liabilities and fund balance $ 311,236 $ - $ 42455 % 228457 % 88,676

The accompanying notes are an integral part of these financial statements
5



Exhibit B-1
(Page 1 of 2)

NMFA Energy
Title | Efficiency and
1003g Grant Renewable Bond Debt Other Total
Federal Stimulus Energy Building Service Governmental Primary
24224 28197 31100 41000 Funds Government

$ - $ 1615 $ 1,035570 $ 632,924 3 549,428 $ 2,302,310
- - - 32,359 8,435 40,794
292,370 - - - 897,235 1,466,420
- - - 623,048 - 934,284
- - - - 13,268 13,268
292,370 1,615 1,035,570 1,288,331 1,468,366 4,757,076
- - - - 66,060 144,347
63,467 - - - 780,607 934,284
228,903 - - - 11,828 469,188
292,370 - - - 858,495 1,547,819
- - - - 13,268 13,268
- 1,288,331 - 1,288,331
- 1,615 - - 413,306 414,921
- - - - - 42,455
- - 1,035,570 - 183,297 1,218,867
- - - - - 231,415
- 1,615 1,035,570 1,288,331 609,871 3,209,257
$ 292,370 $ 1615 $ 1035570 $ 1288331 $ 1468366 $ 4,757,076

The accompanying notes are an integral part of these financial statements
6



(This page intentionally left blank.)



STATE OF NEW MEXICO Exhibit B-1
SOCORRO CONSOLIDATED SCHOOLS (Page 2 of 2)
GOVERNMENTAL FUNDS
RECONCILIATION OF THE BALANCE SHEET TO THE STATEMENT OF NET POSITION
JUNE 30, 2013

Governmental
Funds
Amounts reported for governmental activities in the statement of
net assets are different because:
Fund balances - total governmental funds $ 3,209,257
Capital assets used in governmental activities are not financial

resources and, therefore, are not reported in the funds. 22,437,386

Long-term liabilities, including bonds payable, are not due and payable in

the current period and therefore are not reported in the funds:

Accrued interest (107,838)
Accrued compensated absences (136,168)
General obligation bonds (9,839,506)
Net Position-total Governmental Activities $ 15,563,131

The accompanying notes are an integral part of these financial statements
7



STATE OF NEW MEXICO
SOCORRO CONSOLIDATED SCHOOLS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2013

21st Century
Instructional Community
General Transportation Materials Title | Learning Centers
11000 13000 14000 24101 24119
Revenues:
Property taxes $ 56,258  $ - $ - $ - $ -
State grants 12,493,598 680,787 114,608 - -
Federal grants 322,544 - - 781,567 116,361
Miscellaneous 88,062 1 - - -
Interest 954 - - - -
Total revenues 12,961,416 680,788 114,608 781,567 116,361
Expenditures:
Current:
Instruction 7,181,011 - 122,999 668,860 103,978
Support Services
Students 1,415,091 - - - 6,938
Instruction 176,152 - - - -
General Administration 415,495 - - 20,713 2,792
School Administration 976,451 - - 71,994 -
Central Services 452,985 - - 20,000 -
Operation & Maintenance of Plant 1,805,416 - - - -
Student Transportation - 682,322 - - 2,653
Other Support Services 20,167 - - - -
Food Services Operations - - - - -
Community Service - - - - -
Capital outlay - - - - -
Debt service
Principal - - - - -
Interest - - - - -
Bond Issuance Costs - - - - -
Total expenditures 12,442,768 682,322 122,999 781,567 116,361
Excess (deficiency) of revenues
over (under) expenditures 518,648 (1,534) (8,391) - -
Other financing sources (uses):
Operating transfers - - - - -
Proceeds from bond issues - - - - -
Total other financing sources (uses) - - - - -
Net changes in fund balances 518,648 (1,534) (8,391) - -
Fund balances - beginning of year 30,140 - 50,846 - -
Restatement (315,839) - - - -
Fund balances - beginning of year (restated) (285,699) - 50,846 - -
Fund balances - end of year $ 232,949 $ (1,534) $ 42,455  $ - $ -

The accompanying notes are an integral part of these financial statements
8



Exhibit B-2

(Page 1 of 2)
NMFA Energy
Title | Efficiency and
1003G Grant Renewable Bond Debt Other Total
Federal Stimulus Energy Building Service Governmental Primary
24224 28197 31100 41000 Funds Government

$ - $ - - $ 1,180,392 $ 324645 $ 1,561,295
- 203,199 236,304 - 901,628 14,630,124

643,021 - - - 2,470,967 4,334,460

- - 480 28,568 267,653 384,764

- - 265 265 627 2,111

643,021 203,199 237,049 1,209,225 3,965,520 20,912,754
601,397 - - - 1,034,328 9,712,573
32,012 - - - 227,646 1,681,687

- - - - 5,972 182,124

9,612 - - 11,835 95,008 555,455

- - - - 968,378 2,016,823

- - - - 43,688 516,673

- - - - 3,596 1,809,012

- - - - 83,248 768,223

- - - - - 20,167

- - - - 1,045,987 1,045,987

- 361,566 672,402 - 492,414 1,526,382

- - - 1,045,400 - 1,045,400

- - - 272,485 - 272,485

643,021 361,566 672,402 1,329,720 4,000,265 21,152,991
- (158,367) (435,353) (120,495) (34,745) (240,237)

- - 780,000 - - 780,000

- - 780,000 - - 780,000

- (158,367) 344,647 (120,495) (34,745) 539,763

- 159,982 690,923 1,408,826 644,616 2,985,333
- - - - - (315,839)

- 159,982 690,923 1,408,826 644,616 2,669,494

$ - $ 1,615 1035570 $ 1,288331 $ 609,871 $ 3,209,257

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Exhibit B-2
SOCORRO CONSOLIDATED SCHOOLS (Page 2 of 2)
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2013

Governmental
Funds
Amounts reported for governmental activities in the statement of activities
are different because:
Net change in fund balances - total governmental funds $ 539,763
Capital outlays to purchase or build capital assets are reported in governmental
funds as expenditures. However, for governmental activities those costs are
shown in the statement of net assets and allocated over their estimated useful
lives as annual depreciation expenses in the statement of activities. This is the
amount by which depreciation exceeds capital outlays for the period.
Depreciation expense (1,149,566)
Capital outlays 651,009
Loss on write-down of assets -
The issuance of long-term debt (e.g., bonds, notes, leases) provides current financial
resources to governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net assets. Also, governmental funds
report the effect of issuance costs, premiums, discounts, and similar items when
debt is first issued, whereas these amounts are deferred and amortized in the
statement of activities:
Amortization of bond issuance costs -
Amortization of bond premiums -
Amortization of bond discounts -
Bond issuance costs -
Increase in accrued interest payable 11,180
Decrease in accrued compensated absences -
Bond proceeds (780,000)
Principal payments on bonds 1,045,400
Change in Net Position-total Governmental Activities $ 317,786

The accompanying notes are an integral part of these financial statements
10



STATE OF NEW MEXICO Exhibit C-1
SOCORRO CONSOLIDATED SCHOOLS
GENERAL FUND (11000)
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET (NON - GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDING JUNE 30, 2013

Budgeted Amounts

Original Budget Final Budget Actual Variance
Revenues:
Property taxes $ 57,197 $ 57,197 $ 56,258 $ (939)
State grants 12,626,563 12,424,546 12,493,598 69,052
Federal grants 71,481 334,070 322,544 (11,526)
Miscellaneous 23,600 23,600 38,627 15,027
Interest 1,055 1,055 954 (101)
Total revenues 12,779,896 12,840,468 12,911,981 71,513
Expenditures:
Current:
Instruction 7,657,292 7,507,723 7,177,551 330,172
Support Services
Students 1,301,611 1,422,611 1,409,500 13,111
Instruction 232,305 192,305 176,152 16,153
General Administration 506,075 506,075 417,348 88,727
School Administration 944,872 976,872 976,451 421
Central Services 514,351 514,351 452,985 61,366
Operation & Maintenance of Plant 1,662,867 1,817,728 1,781,477 36,251
Student Transportation - - - -
Other Support Services - - 24,208 (24,208)
Food Services Operations - - - -
Community Services - - - -
Capital outlay - - - -
Debt service
Principal - - - -
Interest - - - -
Total expenditures 12,819,373 12,937,665 12,415,672 521,993
Excess (deficiency) of revenues
over (under) expenditures (39,477) (97,197) 496,309 593,506

Other financing sources (uses):
Designated cash 39,477 97,197 - (97,197)
Operating transfers - - - -
Proceeds from bond issues - - - -
Total other financing sources (uses) 39,477 97,197 - (97,197)

Net changes in fund balances - - 496,309 496,309
Fund balances - beginning of year - - 130,985 130,985
Fund balances - end of year $ - $ - $ 627,294  $ 627,294
Reconciliation to GAAP Basis:

Adjustments to revenues 49,435

Adjustments to expenditures (27,096)
Excess (deficiency) of revenues and other sources (uses)

over expenditures (GAAP Basis) $ 518,648

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Exhibit C-2
SOCORRO CONSOLIDATED SCHOOLS
TRANSPORTATION FUND (13000)
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET (NON - GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDING JUNE 30, 2013

Budgeted Amounts
Original Budget Final Budget Actual Variance
Revenues:

Property taxes $ - $ - $ - $ -
State grants 676,999 680,787 680,787 -
Federal grants - - - -
Miscellaneous - - - -
Interest - - - -
Total revenues 676,999 680,787 680,787 -

Expenditures:
Current:
Instruction - - - -
Support Services
Students - - - ,
Instruction - - - -
General Administration - - - -
School Administration - - - -
Central Services - - - ;
Operation & Maintenance of Plant - - - -
Student Transportation 676,999 680,787 682,322 (1,535)
Other Support Services - - - -
Food Services Operations - - - -
Community Services - - - -
Capital outlay - - - -
Debt service

Principal - - - -
Interest - - - -
Total expenditures 676,999 680,787 682,322 (1,535)
Excess (deficiency) of revenues
over (under) expenditures - - (1,535) (1,535)

Other financing sources (uses):
Designated cash - - - -
Operating transfers - - - ;
Proceeds from bond issues - - - -
Total other financing sources (uses) - - - -

Net changes in fund balances - - (1,535) (1,535)

Fund balances - beginning of year - - - -

Fund balances - end of year $ - $ - $ (1535) $ (1,535)

Reconciliation to GAAP Basis:
Adjustments to revenues 1
Adjustments to expenditures -
Excess (deficiency) of revenues and other sources (uses)
over expenditures (GAAP Basis) $ (1,534)
The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Exhibit C-3
SOCORRO CONSOLIDATED SCHOOLS
INSTRUCTIONAL MATERIALS FUND (14000)
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET (NON - GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDING JUNE 30, 2013

Budgeted Amounts

Original Budget Final Budget Actual Variance

Revenues:
Property taxes $ - $ - $ - $ -
State grants 114,608 114,608 114,608 -
Federal grants - - - -
Miscellaneous - - - -
Interest - - - -
Total revenues 114,608 114,608 114,608 -

Expenditures:
Current:
Instruction 114,608 165,454 122,999 42,455
Support Services
Students - - - -
Instruction - - - -
General Administration - - - -
School Administration - - - -
Central Services - - - -
Operation & Maintenance of Plant - - - -
Student Transportation - - - -
Other Support Services - - - -
Food Services Operations - - - ;
Community Services - - - -
Capital outlay - - - -
Debt service
Principal - - - -
Interest - - - -
Total expenditures 114,608 165,454 122,999 42,455
Excess (deficiency) of revenues
over (under) expenditures - (50,846) (8,391) 42,455

Other financing sources (uses):
Designated cash - 50,846 - (50,846)
Operating transfers - - - -
Proceeds from bond issues - - -
Total other financing sources (uses) - 50,846 - (50,846)

Net changes in fund balances - - (8,391) (8,391)
Fund balances - beginning of year - - 50,846 50,846
Fund balances - end of year $ - $ - $ 42,455  $ 42,455

Reconciliation to GAAP Basis:
Adjustments to revenues -
Adjustments to expenditures -
Excess (deficiency) of revenues and other sources (uses)
over expenditures (GAAP Basis) $ (8,391)
The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Exhibit C-4
SOCORRO CONSOLIDATED SCHOOLS
TITLE | SPECIAL REVENUE FUND (24101)
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET (NON - GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDING JUNE 30, 2013

Budgeted Amounts

Original Budget Final Budget Actual Variance

Revenues:
Property taxes $ - $ - $ - $ -
State grants - - -
Federal grants 755,968 842,966 889,366 46,400
Miscellaneous - - - -
Interest - - -

Total revenues 755,968 842,966 889,366 46,400

Expenditures:
Current:
Instruction 705,676 727,707 658,460 69,247
Support Services
Students - - - -
Instruction - - - -
General Administration -
School Administration 30,292 72,618 71,994 624
Central Services 20,000 20,000 20,000 -
Operation & Maintenance of Plant - - - -
Student Transportation - - - -
Other Support Services - - - -
Food Services Operations - - - -
Community Services - - - -
Capital outlay - - - -
Debt service
Principal - - - -
Interest - - - -
Total expenditures 755,968 842,966 771,167 71,799
Excess (deficiency) of revenues
over (under) expenditures - - 118,199 118,199

Other financing sources (uses):
Designated cash - - - -
Operating transfers - - - ;
Proceeds from bond issues - - - -
Total other financing sources (uses) - - - -

Net changes in fund balances - - 118,199 118,199

Fund balances - beginning of year - - (77,882) (77,882)

Fund balances - end of year $ - $ - $ 40,317  $ 40,317

Reconciliation to GAAP Basis:
Adjustments to revenues (107,799)
Adjustments to expenditures (10,400)
Excess (deficiency) of revenues and other sources (uses)
over expenditures (GAAP Basis) $ -
The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement C-5
SOCORRO CONSOLIDATED SCHOOLS
21ST CENTURY COMMUNITY LEARNING CENTERS SPECIAL REVENUE FUND (24119)
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET (NON - GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDING JUNE 30, 2013

Budgeted Amounts
Original Budget Final Budget Actual Variance
Revenues:
Property taxes $ - $ - $ - $ -
State grants - - - -
Federal grants - 129,825 293,873 164,048
Miscellaneous - - - -
Interest - - - -
Total revenues - 129,825 293,873 164,048
Expenditures:
Current:
Instruction - 97,677 91,987 5,690
Support Services
Students - 6,000 6,938 (938)
Instruction - - - -
General Administration - 3,612 2,792 820
School Administration - - - -
Central Services - 6,120 - 6,120
Operation & Maintenance of Plant - - - -
Student Transportation - 8,916 2,653 6,263

Other Support Services - - - -

Food Services Operations - - -

Community Services - 7,500 - 7,500
Capital outlay - - - -
Debt service

Principal - - - -
Interest - - - -
Total expenditures - 129,825 104,370 25,455
Excess (deficiency) of revenues
over (under) expenditures - - 189,503 189,503

Other financing sources (uses):
Designated cash - - - -
Operating transfers - - - ;
Proceeds from bond issues - - - -
Total other financing sources (uses) - - - -

Net changes in fund balances - - 189,503 189,503
Fund balances - beginning of year - - (278,399) (278,399)
Fund balances - end of year $ - $ - $ (88,896) $ (88,896)
Reconciliation to GAAP Basis:

Adjustments to revenues (177,512)

Adjustments to expenditures (11,991)
Excess (deficiency) of revenues and other sources (uses)

over expenditures (GAAP Basis) $ -

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement C-6
SOCORRO CONSOLIDATED SCHOOLS
TITLE | 1003G GRANT FEDERAL STIMULUS SPECIAL REVENUE FUND (24224)
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET (NON - GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDING JUNE 30, 2013

Budgeted Amounts

Original Budget Final Budget Actual Variance

Revenues:
Property taxes $ - $ - $ - $ -
State grants - - - -
Federal grants 636,750 651,780 613,912 (37,868)
Miscellaneous - - - -
Interest - - - -
Total revenues 636,750 651,780 613,912 (37,868)

Expenditures:
Current:
Instruction 531,248 610,156 596,351 13,805
Support Services
Students 32,000 32,011 32,012 1)
Instruction - - - -
General Administration 52,500 9,613 9,612 1
School Administration 21,002 - - -
Central Services - - - -
Operation & Maintenance of Plant - - - -
Student Transportation - - - -
Other Support Services - - - -
Food Services Operations - - - -
Community Services - - - -
Capital outlay - - - -
Debt service
Principal - - - -
Interest - - - -
Total expenditures 636,750 651,780 637,975 13,805
Excess (deficiency) of revenues
over (under) expenditures - - (24,063) (24,063)

Other financing sources (uses):
Designated cash - - - -
Operating transfers - - - ;
Proceeds from bond issues - - - -
Total other financing sources (uses) - - - -

Net changes in fund balances - - (24,063) (24,063)

Fund balances - beginning of year - - (39,404) (39,404)

Fund balances - end of year $ - $ - $ (63,467) $ (63,467)

Reconciliation to GAAP Basis:
Adjustments to revenues 29,109
Adjustments to expenditures (5,046)
Excess (deficiency) of revenues and other sources (uses)
over expenditures (GAAP Basis) $ -
The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement C-7
SOCORRO CONSOLIDATED SCHOOLS
NMFA ENERGY EFFICIENCY AND RECEWABLE ENERGY (28197)
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET (NON - GAAP BUDGETARY BASIS) AND ACTUAL
FOR THE YEAR ENDING JUNE 30, 2013

Budgeted Amounts
Original Budget Final Budget Actual Variance
Revenues:
Property taxes $ - $ - $ - $ -
State grants - 363,180 - (363,180)
Federal grants - - - -
Miscellaneous - - - -
Interest - - - -
Total revenues - 363,180 - (363,180)
Expenditures:
Current:
Instruction - - - -
Support Services
Students - - - -
Instruction - - - -
General Administration - - - -
School Administration - - - -
Central Services - - - -
Operation & Maintenance of Plant - - - -
Student Transportation - - - -
Other Support Services - - - -
Food Services Operations - - - -
Community Services - - - -
Capital outlay - 363,180 361,566 1,614
Debt service
Principal - - - -
Interest - - - -
Total expenditures - 363,180 361,566 1,614
Excess (deficiency) of revenues
over (under) expenditures - - (361,566) (361,566)
Other financing sources (uses):
Designated cash - - - -
Operating transfers - - - -
Proceeds from bond issues - - - -
Total other financing sources (uses) - - - -
Net changes in fund balances - - (361,566) (361,566)
Fund balances - beginning of year - - 363,180 363,180
Fund balances - end of year $ - $ - $ 1614 $ 1,614

Reconciliation to GAAP Basis:
Adjustments to revenues 203,199
Adjustments to expenditures -
Excess (deficiency) of revenues and other sources (uses)
over expenditures (GAAP Basis) $ (158,367)
The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO
SOCORRO CONSOLIDATED SCHOOLS

STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES

ASSETS

Current Assets
Cash

Total assets

LIABILITIES

Current Liabilities
Deposits held in trust for others

Total liabilities

AGENCY FUNDS

JUNE 30, 2013

Exhibit D-1

Agency
Funds

319,934

319,934

319,934

319,934

The accompanying notes are an integral part of these financial statements.
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NOTE 1.

STATE OF NEW MEXICO
SOCORRO CONSOLIDATED SCHOOLS
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2013

Summary of Significant Accounting Policies

The Socorro Consolidated School Board was created under the provision of Chapter 22 Article 5, Paragraph 4, New
Mexico Statutes 1978 to provide public education for the children within the District. The School Board is
authorized to establish policies and regulations for its own government consistent with the laws of the state of New
Mexico and the regulations of the State Board of Education and the Legislative Finance Committee. The School
Board is comprised of five members who are elected for terms of four years.

The financial statements of Socorro Consolidated Schools (the “District”) have been prepared in conformity with
accounting principles generally accepted in the United States of America (GAAP) as applied to governmental units.
The Governmental Accounting Standard Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The GASB periodically updates its codification of the
existing Governmental Accounting and Financial Reporting Standards which, along with subsequent GASB
pronouncements (Statements and Interpretations), constitutes GAAP for governmental units. The more significant
of the District’s accounting policies are described below.

A Reporting Entity
GASB Statement No. 14 established criteria for determining the government reporting entity and
component units that should be included within the reporting entity. Under provisions of this Statement,
the District is considered a primary government, since it is a special-purpose government that has a
separately elected governing body, is legally separate, and is fiscally independent of other state or local
governments. As used in GASB Statement No. 14, fiscally independent means that the District may,
without the approval or consent of another governmental entity, determine or modify its own budget, levy
its own taxes or set rates or charges, and issue bonded debt. Based upon the application of these criteria,
the following is a brief review of the potential component unit addressed in defining the government’s
reporting entity:

Cottonwood Valley Charter School is a component unit of the District, as defined by GASB Statement No.
14 and / or GASB Statement No. 39, and has a separate governing board. The Charter School does not
issue separate financial statements. Charter schools operate under the Senate Bill 192, Chapter 281, Laws
of 1999, and are responsible for maintaining separate accounting records, and are component units of the
school districts they operate within. See Note 19 for detailed information on Cottonwood Valley Charter
School’s assets and liabilities.

B. Government-wide and fund financial statements
The government-wide financial statements (i.e., the statement of net position and the statement of activities
and changes in net position) report information on all of the nonfiduciary activities of the primary
government. For the most part, the effect of interfund activity has been removed from these statements.
Governmental activities, which normally are supported by taxes and intergovernmental revenues, are
reported separately from business-type activities, which rely to a significant extent on fees and charges for
support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

GASB No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources, and
Net Position, and GASB No. 65, Items Previously Reported as Assets and Liabilities, amend GASB No. 34,
Basic Financial Statements — and Management’s Discussion and Analysis for State and Local
Governments, to incorporate deferred outflows of resources and deferred inflows of resources in the
financial reporting model.
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NOTE 1.

STATE OF NEW MEXICO
SOCORRO CONSOLIDATED SCHOOLS
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2013

Summary of Significant Accounting Policies - (Continued)

C.

Measurement focus, basis of accounting, and financial statement presentation

Deferred outflows of resources — a consumption of net assets by the government that is applicable to a
future reporting period. It has a positive effect on net position, similar to assets.

Deferred inflows of resources — an acquisition of net assets by the government that is applicable to a future
reporting period. It has a negative effect on net position, similar to liabilities.

Net position — the residual of the net effects of assets, deferred outflows of resources, liabilities, and
deferred inflows of resources.

Separate financial statements are provided for governmental funds and fiduciary funds, even though the
latter are excluded from the government-wide financial statements. Major individual governmental funds
are reported as separate columns in the fund financial statements.

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as is the fiduciary fund financial statement. Revenues are recorded
when earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Property taxes are recognized as revenues in the period for which the taxes are levied. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have
been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as expenditures related to compensated absences and claims
and judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal period.
Sales and use taxes are classified as derived tax revenues and are recognized as revenue when the
underlying exchange takes place and the revenues are measurable and available. Grants and similar items
are recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.
Only the portion of special assessments receivable due within the current fiscal period is considered to be
susceptible to accrual as revenue of the current period. All other revenue items are considered to be
measurable and available only when cash is received by the government.

Ad valorem taxes (property taxes), and interest associated with the current fiscal period are all considered
to be susceptible to accrual and so have been recognized as revenues of the current fiscal period. Grants
and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met. Expenditure-driven grants are recognized as revenue when the qualifying expenditures
have been incurred and all other grant requirements have been met and the susceptible to accrual criteria
have been met. All other revenue items are considered to be measurable and available only when cash is
received by the government.

The agency funds are custodial in nature (assets equal liabilities) and do not present results of operations or
have a measurement focus. Agency funds are accounted for using the accrual basis of accounting. These
funds are used to account for assets that the District holds for others in an agency capacity.

Governmental funds are used to account for the District’s general government activities, including the

collection and disbursement of specific or legally restricted monies, the acquisition or construction of
general fixed assets, and the servicing of general long-term debt. Governmental funds include:
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NOTE 1.

STATE OF NEW MEXICO
SOCORRO CONSOLIDATED SCHOOLS
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2013

Summary of Significant Accounting Policies - (Continued)

C.

Measurement focus, basis of accounting, and financial statement presentation (continued)
The General Fund is the primary operating fund of the District, and accounts for all financial
resources, except those required to be accounted for in other funds.
The Special Revenue Funds account for the proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes.
The Debt Service Funds account for the services of general long-term debt not being financed by
proprietary or nonexpendable trust funds.
The Capital Projects Funds account for the acquisition of fixed assets or construction of major
capital projects not being financed by proprietary or nonexpendable trust funds.

Under the requirements of GASB #34, the District is required to present certain of its governmental funds
as major funds based upon certain criteria. The major funds presented in the fund financial statements
include the following (in addition to the General Fund), which may include funds that were not required to
be presented as major but were at the discretion of management:

The Transportation Fund is used to account for the State Equalization, received from the Public
Education Department (PED), which is used to pay for the costs associated with transporting
school age children. This is considered by PED to be a sub-fund of the General Fund.

The Instructional Materials Fund is used to account for the monies received from the Public
Education Department (PED) for the purposes of purchasing instructional materials (books,
manuals, periodicals, etc.) used in the education of students. This is considered by PED to be a
sub-fund of the General Fund.

The Title | Special Revenue Fund is used to provide supplemental educational opportunity for
academically disadvantaged children in the area of residing. Authority for creation of this fund is
Part A of Chapter | of Title | of Elementary and Secondary Education Act (ESEA) of 1965, as
amended, Public Law 103-383.

21* Century Community Learning Centers Special Revenue Fund is used to account for federal
funds which flow to Districts for the provision of before, after and summer school programs. The
funds are for academic remediation, enrichment as well as recreational programs at the following
3 sites: Parkview Elementary, Zimmerly Elementary and Sarracino Middle Schools.

Title I — 1003g Grant — Federal Stimulus Special Revenue Fund is used for the major objectives of
the Title 1 program, to provide supplemental educational opportunity for academically
disadvantaged children in the area of residing. Campuses are identified for program participation
by the percentage of students on free or reduced price lunches. Any school with a free and
reduced price lunch percentage that is equal to or greater than the total district percentage becomes
eligible for program participation. Any student whose test scores fall below District established
criteria and who is attending a Title | campus is eligible to receive Title | services. Poverty is the
criteria that identify a campus; educational need determines the students to be served. Federal
revenues accounted for in this fund are allocated to the District through the New Mexico
Department of Education. Authority for creation of this fund is Part A of Chapter | of Title I of
Elementary and Secondary Education Act (ESEA) of 1965, as amended, Public Law 103-383.

The New Mexico Finance Authority Energy Efficiency and Renewable Energy Bonds Special
Revenue Fund is to provide funding for energy efficiency projects at Socorro High School. The
District is making lighting improvements at the high school.

The Bond Building Capital Projects Fund is used to account for bond proceeds and any income
earned thereon. The proceeds are restricted for the purpose of making additions to and furnishing
of school buildings, or purchasing or improving school grounds or any combination thereof, as
approved by the voters of the District.

The Debt Service Fund is used to account for the accumulation of resources for the payment of
General Long-Term Debt principal and interest.

21



NOTE 1.

STATE OF NEW MEXICO
SOCORRO CONSOLIDATED SCHOOLS
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2013

Summary of Significant Accounting Policies - (Continued)

C.

Measurement focus, basis of accounting, and financial statement presentation (continued)
Additionally, the government reports the following fund types:

The fiduciary funds are purely custodial (assets equal liabilities) and do not involve measurement
of results of operations. The District’s fiduciary funds are used to account for the collection and
payment of student activity funds.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements.

Program revenues included in the Statement of Activities derive directly from the program itself or from
parties outside the District’s taxpayer or citizenry, as a whole; program revenues reduce the cost of the
function to be financed from the District’s general revenues.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally
are followed in both the government-wide financial statements to the extent that those standards do not
conflict with or contradict guidance of the Governmental Accounting Standards Board. Governments also
have the option of following subsequent private-sector guidance for their business-type activities and
enterprise funds, subject to this same limitation. The District has elected not to follow subsequent private-
sector guidance.

Program revenues are categorized as (a) charges for services, which include revenues collected for cafeteria
fees and lost books, etc., (b) program-specific operating grants, which includes revenues received from
state and federal sources such at Title I, IDEA-B, and Charter Schools funding to be used as specified
within each program grant agreement, and (c) program-specific capital grants and contributions, which
include revenues from state sources such as SB-9 and HB-33 funding to be used for capital projects.
Internally dedicated resources are reported as general revenues rather than as program revenues. Likewise,
general revenues include all taxes.

The District reports all direct expenses by function in the Statement of Activities. Direct expenses are
those that are clearly identifiable with a function. The District does not currently employ indirect cost
allocation systems. Depreciation expense is specifically identified by function and is included in the direct
expense of each function, except for that portion of depreciation that is identified as unallocated on the
Statement of Activities. Interest on general long-term debt is considered an indirect expense and is
reported separately on the Statement of Activities.

Assets, Liabilities and Net Position or Equity

Cash and Temporary Investments: The District’s cash and cash equivalents are considered to be cash on
hand, demand deposits and short-term investments with original maturities of three months or less from the
date of acquisition.

State statutes authorize the District to invest in Certificates of Deposit, obligations of the U.S. Government,
and the State Treasurer’s Investment Pool.

Receivables and Payables: Activity between funds that are representative of lending/borrowing
arrangements outstanding at the end of the fiscal year are referred to as “interfund balances.” Advances
between funds, as reported in the fund financial statements, are offset by a fund balance reserve account in
applicable governmental funds to indicate that they are not available for appropriation and are not
expendable available financial resources.

All receivables are reported at their gross value and, where appropriate, are reduced by the estimated
portion that is expected to be uncollectible.
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NOTE 1.

STATE OF NEW MEXICO
SOCORRO CONSOLIDATED SCHOOLS
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2013

Summary of Significant Accounting Policies - (Continued)

D.

Assets, Liabilities and Net Position or Equity - (continued)

The District receives monthly income from a tax levy in Socorro County. The funds are collected by the
County Treasurer and are remitted to the School District the following month. Under the modified accrual
method of accounting, the amount remitted by the Socorro County Treasurer in July and August 2013 is
considered ‘measurable and available’ and, accordingly, is recorded as revenue during the year ended June
30, 2013.

Certain Special Revenue funds are administered on a reimbursement method of funding; other funds are
operated on a cash advance method of funding. The funds incurred the cost and submitted the necessary
request for reimbursement or advance, respectively.

Prepaid Items: Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in both the government-wide and fund financial statements.

Instructional Materials: The New Mexico Public Education Department receives federal material leasing
funds from which it makes annual allocations to the various school districts for the purchase of educational
materials. Of each allocation, fifty percent is restricted to the requisition of material listed in the State
Board of Education ‘State Adopted Instructional Material’ list, while fifty percent of each allocation is
available for purchases directly from vendors, for which the school district receives cash draw-downs, or
transfer to the other fifty percent account for requisition of material from the adopted list. The districts are
allowed to carry forward unused textbook credits from year to year.

Inventory: Inventory is valued at lower of cost (first-in, first-out) or market. Inventory in the Special
Revenue Funds consists of U.S.D.A. commodities and other purchased food and non-food supplies. The
cost of purchased food is recorded as an expenditure at the time individual inventory items are consumed.
The U.S.D.A. commaodities are recorded at year-end by audit adjusting entries. Commodities consumed
during the year are reported as revenues and expenditures; unused commodities are reported as inventories
and deferred revenue. Non-commodity inventories are equally offset by a fund balance reserve, which
indicates that they do not constitute “available spendable resources” even though they are a component of
net current assets. No deferred revenue was recorded for unused commodity inventory as of June 30, 2013.

Capital Assets: Capital assets, which include property, plant, and equipment, are reported in the applicable
governmental column in the government-wide financial statements. Capital assets are defined by the
government as assets with an initial, individual cost of more than $5,000 and an estimated useful life in
excess of one year. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed.  Pursuant to the implementation of GASB Statement No. 34, the historical cost of
infrastructure assets, (retroactive to 1979) are to be included as part of the governmental capital assets
reported in the government wide statements. However, infrastructure assets have not been included in the
June 30, 2013 financial statements of Socorro Consolidated Schools, since the District did not own any
infrastructure assets as of June 30, 2013. Information Technology Equipment, including software, is being
capitalized and included in furniture and equipment as the District did not maintain internally developed
software. The District expenses the cost of library books when purchased. Donated capital assets are
recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. No interest
was included as part of the cost of capital assets under construction during the year ended June 30, 2013.

Property, plant, and equipment of the primary government are depreciated using the straight line method
over the following estimated useful lives:
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NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2013

Summary of Significant Accounting Policies - (Continued)

D. Assets, Liabilities and Net Position or Equity - (continued)
Buildings/building improvements 20-40 years
Furniture and equipment 3-7 years

Deferred Revenues: The District recognizes grant revenue at the time the related expense is made if the
expenditure of funds is the prime factor for determining eligibility for reimbursement; therefore, amounts
received and not expended in the Special Revenue Funds are shown as deferred revenues. Amounts
receivable from the property taxes levied for the current year that are not considered to be “available” under
the current financial resources measurement focus are reported as deferred revenues in the governmental
fund financial statements.

Compensated Absences: Qualified employees are entitled to earn annual leave of twenty-four days per
year. Employees may accrue and, upon termination, may be paid for up to thirty-six days of accrued
annual leave while the superintendent’s limit is forty-two days of leave.

Vested or accumulated vacation leave that is expected to be liquidated with expendable available financial
resources is reported as an expenditure and a fund liability of the governmental fund that will pay it. In
prior years, substantially all of the related expenditures have been liquidated by the general fund. Amounts
of vested or accumulated vacation leave that are not expected to be liquidated with expendable available
financial resources are reported in the district-wide statement of net position.

Long-term Obligations: In the government-wide fund financial statements, long-term debt and other
long-term obligations are reported as liabilities in the applicable governmental activities statement of net
position. Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life
of the bonds using the effective interest method. Bonds payable are reported net of the applicable bond
premium or discount.

For fund financial reporting, bond premiums and discounts, as well as issuance costs, are recognized in the
period the bonds are issued. Bond proceeds are reported as another financing source net of the applicable
premium or discount. Issuance costs, even if withheld from the actual net proceeds received, are reported
as debt service expenditures.

Net Position or Fund Equity: Governmental funds report fund balance classifications that comprise a
hierarchy based primarily on the extent to which the government is bound to honor constraints on the
specific purposes for which amounts in those funds can be spent. The detail of which is presented in Note
20.

In the government-wide financial statements, fund equity is classified as net position and is displayed in
three components:

Net investment in capital assets: Consists of ca