
  

  State of New Mexico 
 

Aldo Leopold High School Charter School 
Component Unit of 

  Silver Consolidated School District No. 1 
  FINANCIAL STATEMENTS 

  WITH INDEPENDENT AUDITORS' 
   REPORT THEREON 

 
  For The Fiscal Year Ended June 30, 2007

 



PAGE
INTRODUCTORY SECTION:

Directory of officials 1

FINANCIAL SECTION:

INDEPENDENT AUDITORS' REPORT 2-3

BASIC FINANCIAL STATEMENTS:

  Government-wide Financial Statements:
    Statement of Net Assets 4
    Statement of Activities 5-6

  Fund Financial Statements:
    Balance Sheet--Governmental Funds 7-8
    Reconciliation of Total Governmental Fund Balance
      to Net Assets of Governmental Activities 9
    Statement of Revenues, Expenditures, and Changes
      in Fund Balances--Governmental Funds 10-11
    Reconciliation of the Statement of Revenues, Expenditures
      and Changes in Fund Balances of Governmental Funds to
      the Statement of Activities 12
    Statement of Revenues, Expenditures, and Changes
      in Fund Balances--Budget and Actual (NON-GAAP
      Budgetary Basis) General and Major Special Revenue
      Funds:
        General fund 13
        Charter Schools Grant 14
        Youth Conservation 15

    Statement of Net Assets--Fiduciary Funds 16

    Notes to Basic Financial Statements 17-28

Aldo Leopold High School Charter School

TABLE OF CONTENTS
June 30, 2007

Component Unit of Silver Consolidated School District No. 1



OTHER SUPPLEMENTARY INFORMATION:

Fund Descriptions 29-29A

Combining Balance Sheet--Nonmajor Governmental Funds 30
Combining Statement of Revenues, Expenditures and 
  Changes in Fund Balances--Nonmajor Governmental Funds 31-32
Combining Balance Sheet--General Fund 33
Combining Statement of Revenues, Expenditures and 
  Changes in Fund Balances--General Fund 34
Statement of Revenues, Expenditures and Changes in Fund
  Balances--Budget and Actual (NON-GAAP Budgetary Basis):
    General Fund:
      Operational 35
      Instructional Materials 36
      Instructional Support 37
    Special Revenue Funds:
       Entitlement 38
       Teacher Training 39
       Charter Planning 40
       McCune Charity 41
       Drug Free 42
       Title V Innovative 43
       EMA 44
       PSCOC 45

OTHER SUPPLEMENTAL DATA

Schedule of Changes in Assets and Liabilities--Agency Funds 46
Schedule of Depository Collateral 47
Schedule of Individual Deposit Accounts and Investments 48
Schedule of Cash Receipts and Disbursements--by School
  District Classification 49-50

ADDITIONAL REPORTING REQUIREMENTS:

Summary Schedule of Prior Audit Findings 51

Report on Internal Control over Financial Reporting and on
  Compliance and other Matters Based on an Audit of 
  Financial Statements Performed in Accordance with 
  Government Auditing Standards 52-54

Schedule of Findings and Responses 55-58



 
 
 
                 
 
 
 
 
   
 
 
 
 
 
 
 
   1 

 

Aldo Leopold High School Charter School 
Component Unit of Silver Consolidated School District No. 1 

DIRECTORY OF OFFICIALS 
June 30, 2007 

 
 

 
 

GOVERNING COUNCIL 
 
 
 
 
Connie Adler Member 
 
Juanita Escobedo Member 
 
Janet Lydia Gilchrist Member 
 
Karyn Neil Member 
 
Howard M. Ottenheimer Member 
 
Connie Powers                          Member 
 
Deb Preusch Member 
 
 
 

 
 
 

SCHOOL OFFICIALS 
                  

 
 
Jerry Boswell Director 
 
Harry Browne Business Manager    

  







Governmental
Activities

Assets

Cash and cash equivalents 506$                     
Due from other governments 76,300                  
Capital assets:
  Furniture and fixtures and equipment 14,422                  
  Less accumulated depreciation (2,924)                  

    Total capital assets, net of depreciation 11,498$                

      Total assets 88,304$                

Liabilities

Accounts payable 13,525$                
Accrued expenses 81,429                  

      Total liabilities 94,954$                

Net Assets

Invested in capital assets 11,498$                
Restricted for:
  Other purposes (8,250)                  
Unrestricted (9,898)                  

      Total net assets (6,650)$               

The accompanying notes are an integral part of these financial statements

Aldo Leopold High School

STATEMENT OF NET ASSETS
June 30, 2007

Charter School
Component Unit of Silver Consolidated School District No. 1
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Charges for
Expenses Services

Functions/Programs
  Governmental activities:
    Instruction  530,229$              15,255$         
    Support services - Students 44,403                  
    Support services - Instruction 85,076                  
    General administration 17,771                  
    School administration 126,763                
    Central services 60,125                  
    Operation of plant 101,357                

      Total governmental activities 965,724$              15,255$         

General revenues:
  State aid - formula grants
  Donations and contributions
  Unrestricted investment earnings

    Total general revenues and special items

      Change in net assets

Net assets - beginning

Net assets - ending

The accompanying notes are an integral part of these financial statements.

5

Aldo Leopold High School

STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2007

Charter School
Component Unit of Silver Consolidated School District No. 1 



Net (Expense)
Revenue and

Changes in Net
Assets

Operating Capital Total
Grants and Grants and Governmental

Contributions Contributions Activities

153,189$           -$                       (361,785)$              
15,664               (28,739)                  
82,859               (2,217)                    

3,670                 (14,101)                  
31,432               (95,331)                  

6,810                 (53,315)                  
29,381               (71,976)                  

323,005$           -$                       (627,464)$              

576,308$               
243                        
245                        

576,796$               

(50,668)$                

44,018                   

(6,650)$                 
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Program Revenues



General Charter Youth
Fund Schools Conservation

   Assets

Cash and investments 506$                  -$                      -$                         
Interfund receivable 84,550               
Due from other governments 46,538               29,762                 

     Total assets 85,056$            46,538$            29,762$               

  Liabilities and Fund Balance

Accounts payable 13,525$             -$                      -$                         
Interfund payable 46,538               29,762                 
Accrued liabilities 81,429               

     Total liabilities 94,954$             46,538$             29,762$               

Fund balance:
  Unreserved, reported in:
    General fund (9,898)$             -$                      -$                         
    Special revenue funds

     Total fund balance (9,898)$             -$                      -$                         

     Total liabilities and fund balance 85,056$            46,538$            29,762$               

The accompanying notes are an integral part of these financial statements.
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 GOVERNMENTAL FUNDS
June 30, 2007

Aldo Leopold High School
Charter School

Component Unit of Silver Consolidated School District No. 1 
 BALANCE SHEETS



Total 
Other Governmental
Funds Funds

-$                      506$                  
84,550               
76,300               

-$                      161,356$           

-$                      13,525$             
8,250                 84,550               

81,429               

8,250$               179,504$           

-$                      (9,898)$             
(8,250)               (8,250)               

(8,250)$             (18,148)$           

-$                      161,356$           
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Total governmental fund balances (18,148)$                 

Amounts reported for governmental activities in the statement
    of net assets are different because:

Capital assets used in governmental activities are not financial
    resources and therefore are not reported in the funds. 11,498                    

Net Assets of Governmental Activities (6,650)$                  

The accompanying notes are an integral part of these financial statements.

TO NET ASSETS OF GOVERNMENTAL ACTIVITIES
June 30, 2007

Aldo Leopold High School 
Charter School

Component Unit of Silver Consolidated School District No. 1
RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCE
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General Charter Youth
Fund School Conservation

Revenues:
  Fees and charges 15,255$             -$                      -$                         
  State aid 579,942             32,742                 
  Federal aid 210,791             
  Earnings on investments 245                    
  Miscellaneous 243                    

     Total revenues 595,685$           210,791$           32,742$               

Expenditures:
 Current:
   Instruction  379,703$           139,508$           -$                         
   Support services - Students 13,658               664                    
   Support services - Instruction 2,062                 50,117               32,742                 
   General administration 14,069               3,670                 
   School administration 94,519               5,391                 
   Central services 53,205               6,810                 
   Operation of plant 63,534               4,631                 

     Total expenditures 620,750$           210,791$           32,742$               

Net change in fund balances (25,065)$           -$                      -$                         

Fund balance, July 1, 2006 15,167               -                        

Fund balance, June 30, 2007 (9,898)$            -$                     -$                        

The accompanying notes are an integral part of these financial statements.
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June 30, 2007

Aldo Leopold High School
Charter School

Component Unit of Silver Consolidated School District No. 1
STATEMENT OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCES
 GOVERNMENTAL FUNDS



Other Governmental
Funds Funds Total

-$                  15,255$             
64,750          677,434             
11,088          221,879             

245                    
243                    

75,838$        915,056$           

10,047$        529,258$           
30,000          44,322               

84,921               
17,739               

26,621          126,531             
60,015               

33,008          101,173             

99,676$        963,959$           

(23,838)$       (48,903)$           

15,588          30,755               

(8,250)$         (18,148)$           
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Net change in fund balances - total governmental funds (48,903)$                   

Amounts reported for governmental activities in the statement
    of activities are different because:

Governmental funds report capital outlays as expenditures. However, in the
    Statement of Activities, the cost of those assets is allocated over their
    useful lives as depreciation expense.  
      Capital outlay -                                
      Depreciation expense (1,765)                       

Change in Net Assets of Governmental Activities (50,668)$                  

The accompanying notes are an integral part of these financial statements.

June 30, 2007

Aldo Leopold High School
Charter School

Component Unit of Silver Consolidated School District No. 1 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO THE STATEMENT OF ACTIVITIES
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Original Final
Budget Budget Actual

Revenues:
  State sources 594,090$                630,370$                579,942$               
  Local sources -                              -                              15,498                   
  Interest income -                              -                              245                        

    Total revenues 594,090$                630,370$                595,685$               

Expenditures:
  Current:
     Instruction   334,278$                395,501$                291,645$               
    Support services - Students 33,737                    14,971                    13,063                   
    General administration 6,600                       12,365                    12,246                   
    School administration 96,152                    93,897                    94,430                   
    Central services 50,446                    53,081                    52,989                   
    Operation of plant 75,888                    63,566                    63,189                   

    Total expenditures 597,101$                633,381$                527,562$               

Net change in fund balance (3,011)$                   (3,011)$                   68,123$                 

Fund balance, July 1, 2006 7,991                       7,991                       16,933                   

Fund balance, June 30, 2007 4,980$                    4,980$                    85,056$                 

The accompanying notes are an integral part of these financial statements

For the Fiscal Year Ended June 30, 2007

Aldo Leopold Hich School
Charter School

Component Unit of Silver Consolidated School District No. 1
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS

13



Variance
Favorable

(Unfavorable)

(50,428)$             
15,498                

245                     

(34,685)$             

103,856$            
1,908                  

119                     
(533)                    

92                       
377                     

105,819$            

71,134$              

8,942                  

80,076$              

S)
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Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Federal sources 225,245$      225,245$     94,428$        (130,817)$      

Expenditures:
 Current:
  Instruction  146,515$      146,515$     140,084$      6,431$           
  Support services - Students 1,713            1,713           664               1,049             
  Support services - Instruction 54,400          54,400         50,117          4,283             
  General administration 5,038            5,038           3,670            1,368             
  School administration 5,726            5,726           5,391            335                
  Central services 7,222            7,222           6,810            412                
  Operation of plant 4,631            4,631           4,631            -                     

    Total expenditures 225,245$      225,245$     211,367$      13,878$         

Net change in fund balance -$                 -$                 (116,939)$     (116,939)$      

Fund balance, July 1, 2006 -                   -                   70,401          70,401           

Fund balance, June 30, 2007 -$                -$                (46,538)$       (46,538)$       

The accompanying notes are an integral part of these financial statements.

For the Fiscal Year Ended June 30, 2007

Aldo Leopold High School
Charter School

Component Unit of Silver Consolidated School District No. 1
SPECIAL REVENUE FUND - CHARTER SCHOOLS GRANT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

14



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  State sources 82,379$     82,379$      24,865$       (57,514)$        

Expenditures:
 Current:
  Support services - Intruction 82,379$     82,379$      33,463$       48,916$         
  Operation of plant -                     

    Total expenditures 82,379$     82,379$      33,463$       48,916$         

Net change in fund balance -$               -$                (8,598)$       (106,430)$      

Fund balance, July 1, 2006 -                 -                  (21,164)       (21,164)          
-                  

Fund balance, June 30, 2007 -$               -$                (29,762)$     (127,594)$      

The accompanying notes are an integral part of these financial statements.

For the Fiscal Year Ended June 30, 2007

Aldo Leopold High School
Charter School

Component Unit of Silver Consolidated School District No. 1
SPECIAL REVENUE FUND - YOUTH CONSERVATION

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

15



Agency

   Assets

Cash and investments 589$             

     Total assets 589$             

  Liabilities and Fund Equity

Deposits held for others 589$             

     Total liabilities 589$             

The accompanying notes are an integral part of these financial statements.

AGENCY FUNDS
June 30, 2007

Aldo Leopold High School
Charter School

Component Unit of Silver Consolidated School District No. 1
STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
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Special
Revenue Funds

 
   PSCOC Total

     Assets

Cash and investments -$                            -$                          
Due from other governments -                            

     Total assets -$                            -$                         

     Liabilities and Fund Balances

Interfund payable 8,250$                    8,250$                  

     Total liabilities 8,250$                    8,250$                  

Fund balances:
  Unreserved, reported in:
     Special revenue funds (8,250)$                   (8,250)$                 

     Total fund balances (8,250)$                   (8,250)$                 

     Total liabilities and fund balances -$                            -$                         

 
The accompanying notes are an integral part of these financial statements.

NONMAJOR GOVERNMENTAL FUNDS

Aldo Leopold High School
Charter School

Component Unit of Silver Consolidated School District No. 1

COMBINING BALANCE SHEET
June 30, 2007

30



Teacher Drug
Entitlement Title V Training Free

Revenues:
  State aid -$                  -$                  -$                  -$                  
  Federal aid 3,653            120               6,825            490               

          Total revenues 3,653$          120$             6,825$          490$             

Expenditures:
  Current:
   Instruction 3,653$          120$             5,784$          490$             

    Support services - Students
    School administration 1,041
    Operation of plant

          Total expenditures 3,653$          120$             6,825$          490$             

Revenues over (under) expenditures -$                  -$                  -$                  -$                  

Fund balance, July 1, 2006 -                    -                    -                    -                    

Fund balance, June 30, 2007 -$                 -$                 -$                  -$                 

The accompanying notes are an integral part of these financial statements.
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For The Fiscal Year Ended June 30, 2007

Special Revenue Funds

Aldo Leopold High School
Charter School

Component Unit of Silver Consolidated School District No. 1
NONMAJOR SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES



Charter Mccune  
Planning PSCOC Foundation EMA Total

-$                  24,750$        15,000$        25,000$        64,750$        
11,088          

-$                  24,750$        15,000$        25,000$        75,838$        

-$                  -$                  -$                  -$                  10,047$        
30,000 30,000          

580 25,000 26,621          
8 33,000 33,008          

588$             33,000$        30,000$        25,000$        99,676$        

(588)$            (8,250)$         (15,000)$       -$                  (23,838)$       

588               -                    15,000          -                    15,588          

-$                  (8,250)$         -$                 -$                 (8,250)$        
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Special Revenue Funds



Total 
Instructional Non Instructional General

Operational Materials Support Fund

   Assets

Cash and investments 782$                (333)$              57$                  506$                  
Interfund receivable 84,550             84,550               

     Total assets 85,332$          (333)$             57$                  85,056$            

  Liabilities and Fund Balance

Accounts payable 13,525$           -$                    -$                     13,525$             
Accrued liabilities 81,429             81,429               

     Total liabilities 94,954$           -$                    -$                     94,954$             

Fund balance:
  Unreserved, reported in:
    General fund (9,622)$            (333)$              57$                  (9,898)$             

     Total fund balance (9,622)$            (333)$              57$                  (9,898)$             

     Total liabilities and fund balance 85,332$          (333)$             57$                  85,056$            

The accompanying notes are an integral part of these financial statements.

 COMBINING BALANCE SHEETS
June 30, 2007

Aldo Leopold High School
Charter School

Component Unit of Silver Consolidated School District No. 1 
 GENERAL FUND
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Total
Instructional Non instructional General

Operational Materials Support Fund

Revenues:
  Fees and charges 15,255$             -$                    -$                        15,255$             
  State aid 576,308             3,634              579,942             
  Earnings on investments 245                    245                    
  Miscellaneous 243                    243                    

     Total revenues 592,051$           3,634$            -$                        595,685$           

Expenditures:
 Current:
   Instruction  374,101$           5,602$            -$                        379,703$           
   Support services - Students 13,292               366                 13,658               
   Support services - Instruction 2,062                 2,062                 
   General administration 14,069               14,069               
   School administration 94,519               94,519               
   Central services 53,205               53,205               
   Operation of plant 63,534               63,534               

     Total expenditures 614,782$           5,968$            -$                        620,750$           

Net change in fund balances (22,731)$           (2,334)$           -$                        (25,065)$           

Fund balance, July 1, 2006 13,109               2,001              57                       15,167               

Fund balance, June 30, 2007 (9,622)$            (333)$             57$                     (9,898)$            

The accompanying notes are an integral part of these financial statements.

June 30, 2007

Aldo Leopold High School
Charter School

Component Unit of Silver Consolidated School District No. 1
GENERAL FUND

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE

34



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  State sources 571,908$              605,520$             576,308$            (29,212)$            
  Local sources -                            -                           15,498                15,498                
  Interest income -                            -                           245                     245                     

    Total revenues 571,908$              605,520$             592,051$            (13,469)$            

Expenditures:
  Current:
    Instruction   312,727$              371,282$             286,043$            85,239$              
    Support services - Students 31,479                  12,713                 12,697                16                       
    General administration 6,600                    12,365                 12,246                119                     
    School administration 96,152                  93,897                 94,430                (533)                   
    Central services 50,446                  53,081                 52,989                92                       
    Operation of plant 75,888                  63,566                 63,189                377                     

    Total expenditures 573,292$              606,904$             521,594$            85,310$              

Net change in fund balance (1,384)$                 (1,384)$                70,457$              71,841$              

Fund balance, July 1, 2006 6,364                    6,364                   14,875                8,511                  

Fund balance, June 30, 2007 4,980$                 4,980$                85,332$              80,352$             

Budgetary reconciliation:
  Net change in fund balance, GAAP basis (22,731)$             
  Revenue accruals (net) -                          
  Expenditure accruals (net) 93,188                

Net change in fund balance, NON-GAAP
  budgetary basis 70,457$              

The accompanying notes are an integral part of these financial statements

Charter School
Component Unit of Silver Consolidated School District No. 1

Aldo Leopold Hich School

GENERAL FUND-OPERATIONAL
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
For the Fiscal Year Ended June 30, 2007

35



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 State sources 22,182$        24,850$       3,634$          (21,216)$        

Expenditures:
 Current:
  Instruction 21,551$        24,219$       5,602$          18,617$         
  Support services - Students 2,258            2,258           366               1,892             

    Total expenditures 23,809$        26,477$       5,968$          20,509$         

Net change in fund balance (1,627)$        (1,627)$        (2,334)$         (707)$             

Fund balance, July 1, 2006 1,627            1,627           2,001            374                

Fund balance, June 30, 2007 -$                -$                (333)$            (333)$            

Budgetary reconciliation:
  Net change in fund balance, GAAP basis (2,334)$         
  Revenue accruals (net) -                    
  Expenditure accruals (net) -                    

Net change in fund balance, NON-GAAP
  budgetary basis (2,334)$         

The accompanying notes are an integral part of these financial statements.

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

For the Fiscal Year Ended June 30, 2007

Aldo Leopold High School
Charter School

Component Unit of Silver Consolidated School District No. 1
GENERAL FUND/INSTRUCTIONAL MATERIALS
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Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  State sources -$               -$               -$                -$                         

Expenditures:
  Current:
    Instruction -                 -                 -                  -                           

Net change in fund balance -$               -$               -$                -$                         

Fund balance, July 1, 2006 -                 -                 57               57                        
-                  

Fund balance, June 30, 2007 -$              -$              57$             57$                     

Budgetary reconciliation:
  Net change in fund balance, GAAP basis -$                
  Revenue accruals (net) -                  
  Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP
  budgetary basis -$                

The accompanying notes are an integral part of these financial statements.

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

For the Fiscal Year Ended June 30, 2007

Aldo Leopold High School
Charter School

Component Unit of Silver Consolidated School District No. 1
GENERAL FUND/NON-INSTRUCTIONAL SUPPORT
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Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Federal sources 6,340$       3,653$       3,653$         -$                   

Expenditures:
  Current:
    Instruction 6,340$       3,653$       3,653$         -$                   

Net change in fund balance -$               -$               -$                -$                   

Fund balance, July 1, 2006 -                 -                 -                   -                     
-                   

Fund balance, June 30, 2007 -$               -$               -$                -$                   

Budgetary reconciliation:
  Net change in fund balance, GAAP basis -$                
  Revenue accruals (net) -                   
  Expenditure accruals (net) -                   

Net change in fund balance, NON-GAAP
  budgetary basis -$                

The accompanying notes are an integral part of these financial statements.

For the Fiscal Year Ended June 30, 2007

Aldo Leopold High School

SPECIAL REVENUE FUND - ENTITLEMENT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

Charter School
Component Unit of Silver Consolidated School District No. 1
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Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Federal sources -$                6,825$           8,238$           1,413$           

Expenditures:
 Current:
  Instruction   5,784$           5,784$           -$                   
  School administration -                  1,041              1,041              -                     

    Total expenditures -$                6,825$           6,825$           -$                   

Net change in fund balance -$                -$                   1,413$           1,413$           

Fund balance, July 1, 2006 -                  -                     (1,413)            (1,413)            

Fund balance, June 30, 2007 -$                -$                   -$                   -$                   

Budgetary reconciliation:
  Net change in fund balance, GAAP basis -$                   
  Revenue accruals (net) 1,413              
  Expenditure accruals (net) -                     

Net change in fund balance, NON-GAAP
  budgetary basis 1,413$           

The accompanying notes are an integral part of these financial statements.

For the Fiscal Year Ended June 30, 2007

Aldo Leopold High School

SPECIAL REVENUE FUND - TEACHER TRAINING
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

Charter School
Component Unit of Silver Consolidated School District No. 1

39



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Federal sources -$                -$                -$                -$                   

Expenditures:
 Current:
  School administration 580$           580$           580$           -$                   
  Operation of plant 8                 8                 8                 -                     

    Total expenditures 588$           588$           588$           -$                   

Net change in fund balance (588)$         (588)$         (588)$         -$                   

Fund balance, July 1, 2006 588             588             588             -                     

Fund balance, June 30, 2007 -$                -$                -$                -$                   

Budgetary reconciliation:
  Net change in fund balance, GAAP basis (588)$         
  Revenue accruals (net) -                  
  Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP
  budgetary basis (588)$         

The accompanying notes are an integral part of these financial statements.

For the Fiscal Year Ended June 30, 2007

Aldo Leopold High School

SPECIAL REVENUE FUND - CHARTER PLANNING GRANT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

Charter School
Component Unit of Silver Consolidated School District No. 1
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Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  State sources 15,000$       15,000$       15,000$       -$                   

Expenditures:
  Current:
    Support services - Students 30,000         30,000         30,000         -                     

Net change in fund balance (15,000)$     (15,000)$      (15,000)$      -$                   

Fund balance, July 1, 2006 15,000         15,000         15,000         -                     

Fund balance, June 30, 2007 -$                -$                 -$                 -$                   

Budgetary reconciliation:
  Net change in fund balance, GAAP basis (15,000)$      
  Revenue accruals (net) -                   
  Expenditure accruals (net) -                   

Net change in fund balance, NON-GAAP
  budgetary basis (15,000)$      

The accompanying notes are an integral part of these financial statements.

For the Fiscal Year Ended June 30, 2006

Aldo Leopold High School

SPECIAL REVENUE FUND - MCCUNE CHARITY
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

Charter School
Component Unit of Silver Consolidated School District No. 1
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Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Federal sources -$             490$          490$           -$                  

Expenditures:
  Current:
    Instruction -$             490$          490$           -$                  

Net change in fund balance -$             -$               -$                -$                  

Fund balance, July 1, 2006 -               -                 -                  -                    
-                  

Fund balance, June 30, 2007 -$            -$              -$                -$                 

Budgetary reconciliation:
  Net change in fund balance, GAAP basis -$                
  Revenue accruals (net) -                  
  Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP
  budgetary basis -$                

The accompanying notes are an integral part of these financial statements.

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

For the Fiscal Year Ended June 30, 2007

Aldo Leopold High School
Charter School

Component Unit of Silver Consolidated School District No. 1
SPECIAL REVENUE FUND - SAFE AND DRUG FREE SCHOOLS
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Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Federal sources -$               120$          120$           -$                  

Expenditures:
  Current:
    Instruction -$               120$          120$           -$                  

Net change in fund balance -$               -$               -$                -$                  

Fund balance, July 1, 2006 -                 -                 -                  -                    
-                  

Fund balance, June 30, 2007 -$              -$              -$                -$                 

Budgetary reconciliation:
  Net change in fund balance, GAAP basis -$                
  Revenue accruals (net) -                  
  Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP
  budgetary basis -$                

The accompanying notes are an integral part of these financial statements.

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

For the Fiscal Year Ended June 30, 2007

Aldo Leopold High School
Charter School

Component Unit of Silver Consolidated School District No. 1
SPECIAL REVENUE FUND - TITLE V
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Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  State sources 25,000$      25,000$       25,000$       -$                   

Expenditures:
  Current:
    School administration 25,000        25,000         25,000         -                     

Net change in fund balance -$                -$                 -$                 -$                   

Fund balance, July 1, 2006 -                  -                   -                   -                     

Fund balance, June 30, 2007 -$               -$                -$                 -$                  

Budgetary reconciliation:
  Net change in fund balance, GAAP basis -$                 
  Revenue accruals (net) -                   
  Expenditure accruals (net) -                   

Net change in fund balance, NON-GAAP
  budgetary basis -$                 

The accompanying notes are an integral part of these financial statements.

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

For the Fiscal Year Ended June 30, 2007

Aldo Leopold High School
Charter School

Component Unit of Silver Consolidated School District No. 1
SPECIAL REVENUE FUND - EMA FUND
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Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  State sources 33,000$       33,000$       24,750$       (8,250)$         

Expenditures:
  Current:
   Operation of plant 33,000$       33,000$       33,000$       -$                   

Net change in fund balance -$                -$                (8,250)$       (8,250)$         

Fund balance, July 1, 2006 -                  -                  -                  -                     
-                  

Fund balance, June 30, 2007 -$               -$               (8,250)$       (8,250)$        

Budgetary reconciliation:
  Net change in fund balance, GAAP basis (8,250)$       
  Revenue accruals (net) -                  
  Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP
  budgetary basis (8,250)$       

The accompanying notes are an integral part of these financial statements.

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

For the Fiscal Year Ended June 30, 2007

Aldo Leopold High School
Charter School

Component Unit of Silver Consolidated School District No. 1
SPECIAL REVENUE FUND - PSCOC
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Balance Balance

July 1, 2006 Receipts Disbursements June 30, 2007
Assets

Cash and investments:
  Aldo Leopold High School 523$                  1,058$               992$                  589$                     

    Total Assets 523$                 1,058$              992$                  589$                    

Liabilities

Deposits held for others:
  Aldo Leopold High School 523$                  1,058$               992$                  589$                     

    Total Liabilities 523$                 1,058$              992$                  589$                    

The accompanying notes are an integral part of these financial statements

Aldo Leopold High School

AGENCY FUNDS
 STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

June 30, 2007

Charter School
Component Unit of Silver Consolidated School District No. 1
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Ambank Total

Checking and CD's 29,174$         29,174$            

Total on deposit 29,174$         29,174$            

Less: FDIC insurance (29,174)         (29,174)             

Total uninsured public funds -$                   -$                     

50% collateralization requirement 
   (Section 6-10-17 NMSA) -$                   -$                      

Pledged securities -                     -                        

Pledged securities over 
    (under) requirement -$               -$                 

Aldo Leopold High School

SCHEDULE OF DEPOSITORY COLLATERAL
June 30, 2007

Charter School
Component Unit of Silver Consolidated School District No. 1 
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Type of Bank Reconciled
Account Balance Balance

Ambank

State Funds Checking 27,574$            1,062$           
Federal Projects Checking 1,600                33                  
 
     Total cash and investments 29,174$           1,095$           

Aldo Leopold High School

SCHEDULE OF INDIVIDUAL DEPOSIT ACCOUNTS AND INVESTMENTS
June 30, 2007

Charter School
Component Unit of Silver Consolidated School District No. 1
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 Non-
Instructional Instructional

Operational Materials Support

Total cash and investments as of July 1, 2006 14,875$            2,001$              57$                   
Add: Current year receipts 592,051            3,634                

              Prior year warrants voided 996                   
Less: Current year expenditures (522,590)           (5,968)               
          Chargebacks/(Overdrafts)

              Receivables/payables
              Transfers

Total cash and investments as of June 30, 2007 85,332$           (333)$               57$                  

49

ALL FUNDS BY SCHOOL DISTRICT CLASSIFICATION
For The Fiscal Year Ended June 30, 2007

Component Unit of Silver Consolidated School District No. 1

Aldo Leopold High School

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS

Charter School



Federal State State
Flowthrough Flowthrough Direct PSCOC Agency Total

68,987$              588$                (21,164)$         -$                   523$                65,867$               
106,929              24,865             24,750            1,058               753,287               

996                      
(222,454)             (588)                (33,463)           (33,000)          (992)                (819,055)             

-                          
-                          
-                          

(46,538)$             -$                    (29,762)$        (8,250)$         589$                1,095$                

 

50



 51 

Aldo Leopold High School Charter School 
Component Unit of Silver Consolidated School district No. 1 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

For the Fiscal Year Ended June 30, 2007 
 
 
 
 

 
 
 
Findings – Financial Statement Audit 
 
 
  Condition       Current Status 
 
 
06-1 Federal immigration forms, I-9’s, were not present 

in all employee files.       Repeated 
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Aldo Leopold High School Charter School 
Component Unit of Silver Consolidated School District No. 1 

SCHEDULE OF FINDINGS AND RESPONSES  
For the Fiscal Year Ended June 30, 2007 

 
 
 

 
 
SUMMARY OF AUDIT RESULTS 
 

1. The auditor’s report expresses an unqualified opinion on the financial statements of Aldo 
Leopold High School Charter School, a component unit of Silver Consolidated School District 
No. 1. 

 
2. Four significant deficiencies relating to the audit of the financial statements are reported in 

the Findings-Financial Statement Audit section of this report. 
 

3. No instances of noncompliance material to the financial statements of Aldo Leopold High 
School Charter School, a component unit of Silver Consolidated School District No. 1, which 
would be required to be reported in accordance with Government Auditing Standards, were 
disclosed during the audit. 

 
4. Aldo Leopold Charter School, a component unit of Silver Consolidated School District No. 1, 

expended less that $500,000 in federal funds. 
 
 
 
 
FINDINGS – FINANCIAL STATEMENT AUDIT 
 
 
SIGNIFICANT DEFICIENCIES 
 
07-1 General Ledger Reconciliations  
 

Condition – The School’s general ledger balances were not reconciled to cash in the bank. 
 
Criteria – Sound accounting practice requires that bank accounts be reconciled, and that these 
reconciled balances be reflected in the general ledger. 
 
Effect – The School’s books and records do not accurately reflect the actual cash balances, 
making management of the School’s finances difficult.  This lack of reconciliation is also a 
violation of the Public Education Department’s regulations, and delayed the completion of the 
annual audit process. 
 
Cause – The School’s internal control procedures did not require reconciliation of cash amounts 
to general ledger amounts. 
 
Recommendation – We recommend that the School adopt internal control policies requiring the 
reconciliation of cash amounts to general ledger amounts. 
 
Agency Response – The recommendation will be adopted. 
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06-1 Aldo Leopold Charter School Payroll Records 
 
 Condition – The School’s has not managed its payroll reporting system in accordance with 

federal regulations.  W-2’s did not match quarterly payroll reports by $809.  In 2 of fifteen 
payroll files tested, no I-9 was present.  The lack of I-9’s was originally reported in 2006. 
Finally, remittances to the Educational Retirement Board (ERB) and the Retiree Health Care 
Authority (RHCA) were not made timely. 

 
 Criteria – Immigration status forms (I-9’s) are required by the federal government to be 

maintained for all employees.  The Public Education Department’s Manual of Procedures 
requires that remittances to the Retiree Health Care Authority and the Educational 
Retirement Board be made timely.  Federal payroll regulations require that employee 
withholdings reported on quarterly reports match to W-2’s 

 
 Effect – There is an increased likelihood that payroll reports could be filed with incorrect 

amounts, thereby incurring Internal Revenue Service penalties.  Failure to maintain I-9’s 
leaves the School in jeopardy of further penalties.  Late remittances to the ERB and RHCA 
could affect the School’s standing with those organizations, and jeopardize future participation. 

  
 
 Cause – The Charter School was not utilizing a computer payroll package to prepare payrolls.  

All reports were prepared from hand prepared payrolls, which increased the likelihood of 
human error.  Late ERB and RHCA remittances were the result of cash flow problems related 
to the receipt of funds from funding sources.  Lack of I-9’s was an oversight. 

 
 Recommendation – We recommend that the School obtain a viable computer payroll reporting 

system, and establish the controls necessary to insure that payrolls are balanced.  We further 
recommend that calendars be established so that ERB and RHCA remittances are made 
timely.  Finally, we recommend annual review of employee payroll files to insure that the 
appropriate documentation is in each file. 

 
 Agency Response – We have obtained a computer payroll reporting package, which should 

alleviate the balancing problems.  The calendaring and annual review recommendations are 
already in place, and should prevent further problems. 

 
07-3   Record Maintenance 
 
 Condition – The School was unable to locate one receipt book, numbers 51-100. 
 
 Criteria – Sound Internal controls and the PED Manual of Procedures require that source 

documents be maintained to evidence the transactions reflected in the financial statements. 
  
 Effect – Audit evidence related to monies received was compromised, and although alternative 

procedures were employed in this instance, there is an increased likelihood that fraud could 
occur without the necessity of collusion.  Additionally, the PED Manual of Procedures was not 
followed. 

 
 Cause – Unknown, the receipt book was simply missing. 
 
 Recommendation – We recommend that all source documents be retained in a restricted 

location so that availability is not compromised. 
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 Agency Response - The recommendation is already in place, and steps will be taken to protect 

all source documentation. 
 
07-4 Late Audit Report 
 
 Condition – The audit report was mailed to the New Mexico State Auditor by common carrier 

on March 27, 2009. 
 
 Criteria – Section 2.2.2.9(A)(1) of the New Mexico State Auditor’s Rule (2.2.2 NMAC 2007) 

requires that the audit report be delivered by November 15, 2007. 
 
 Effect – The use of the audit report is diminished with late delivery, and the entity’s ability to 

respond to audit findings and other recommendations is delayed.  In addition, the School has 
not complied with 2.2.2 NMAC 2007. 

 
 Cause – Records relating to reconciled cash and financial reports were not reconciled until 

after the mandated deadline. 
 
 Recommendation – We recommend that the aforementioned reconciliation be performed in a 

timely fashion, so that the records may be audited in accordance with 2.2.2 NMAC 2007. 
 

Agency Response – The recommendation will be adopted. 
 
OTHER INSTANCES OF NON-COMPLIANCE 
 
07-5 Expenditures in Excess of Budgetary Authority 
 

Condition – The School incurred expenditures in excess of budgetary authority in the school  
administration function of the general fund.  This over-expenditure totaled $533. 
 
Criteria – Sections 6-3-1 through 6-3-25 NMSA 1978 require, in part, that expenditures not 
exceed budgetary authority at the legal level of control.  For public school districts, the function 
is the legal level of control. 
 
Effect – The internal controls established by adherence to budgets has been compromised, and 
excess spending could result.  In addition, New Mexico statutes have been violated. 
 
Cause – The School did not request the budget adjustment at year end to alleviate this budget 
overrun. 
 
Recommendation – We recommend that the Scholl establish a policy of reviewing year-end 
expenditures, and requesting budget adjustments as necessary. 
 
Agency Response – The policy will be implemented. 

 
 
 
 
OTHER – FINANCIAL STATEMENT PRESENTATION 
 
 
The financial statements were prepared by Stone, McGee & Co., CPA'S. 
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EXIT CONFERENCE 
 
The contents of this report were discussed on November 9, 2007 and December 24, 2007.  Present at 
these exit conferences were: 
 
 
        Name                Title                    Affiliation 
 
 Charlotte McGaughey Board Member  Silver Consolidated School District #1 
 Dick Pool Superintendent  Silver Consolidated School District #1 
 Harry Browne Business Manager  Aldo Leopold High School 
 James Murdock Associate Superin- 
    tendent of Finance Silver Consolidated School District #1 
 Mike Stone Shareholder Stone, McGee & Co., C.P.A.’s              
             Jarrod Mason                   Shareholder Stone, McGee & Co., C.P.A.’s 
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