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FINANCIAL STATEMENTS



STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS
Statement of Net Position

June 30, 2017

4

Statement 1
Page 1 of 2

Governmental
Activities

ASSETS
Current assets
  Cash 668,296$      
  Accounts receivable 6,822         
  Due from grantor 61,888        
  Inventory 1,026         

Total current assets 738,032       

Non-current assets
  Land (non-depreciable) 71,676        
  Captial assets (depreciable) 19,052,800    
  Less accumulated depreciation (3,836,521)    

Total non-current assets 15,287,955    

Total assets 16,025,987    

Deferred outflows of resources

Actuarial experience in net pension liability 15,851        

Investment experience in net pension liability 218,091       

Change in assumption in net pension liability 74,373        

Change in proportion in net pension liability 72,318        

Post measurement date contributions 198,663       

Total deferred outflows of resources 579,296       

Total assets and deferred outflows of resources 16,605,283$   

 The accompanying notes are an integral part of these financial statements. 



STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS
Statement of Net Position

June 30, 2017

5

Statement 1
Page 2 of 2

LIABILITIES

Current liabilities

  Accounts payable -$            
  Security deposit payable 1,250         
  Current portion of long-term liabilities 185,000       

Total current liabilities 186,250       

Long-term obligations:
  Net pension liability 3,653,629     
  Compensated absences 30,570        
  Non-current portion of long-term liabilities 1,880,000     

Total long-term liabilities 5,564,199     

Total liabilities 5,750,449     

Deferred inflows of resources

Actuarial experience in net pension liability 34,751        

Change in proportion in net pension liability 191,438       

Total deferred inflows of resources 226,189       

NET POSITION

Net investment in capital assets 13,222,955    
Restricted for:
  Cafeteria fund (inventory) 1,026         
  Capital outlay 292,667       
  Debt service 231,840       
  Special grants 18,091        
Unrestricted (3,137,934)    

Total net position 10,628,645    

Total liabilities, deferred inflows of resources

and net position 16,605,283$   

 The accompanying notes are an integral part of these financial statements. 



STATE OF NEW MEXICO Statement 2
RESERVE INDEPENDENT SCHOOLS
Statement of Activities
Year Ended June 30, 2017

Program Revenues Net
(Expenses)

Operating Capital Revenue and
Charges for Grants and Grants and Changes

Functions/Programs Expenses Services ContributionsContributions Net Assets

EXPENSES:
Governmental activities:

Direct instruction ########## 10,555$   172,856$  -$         (1,454,691)$ 
Instructional support 1,431,039 13,623    294,653   2,975,755  1,852,992   
Food services 102,271   9,368     62,601    -          (30,302)     
Depreciation - unallocated 701,325   -         -         -          (701,325)    
Interest - unallocated 42,167    -         -         -          (42,167)     

Total governmental activities 3,914,904 33,546    530,110   2,975,755  (375,493)    

General revenues:

Taxes

  Property taxes,

    levied for general purposes 21,676      

  Property taxes,

    levied for capital projects 90,968      

  Property taxes,

    levied for debt service 237,205     

Federal and State aid not

  restricted to specific purpose

    General - SEG 2,355,537   

    Forest Reserve 23,385      

Interest and investment earnings 699         

Sub-total, general revenues 2,729,470   

Change in net position 2,353,977   

Net position - beginning of year 8,274,668   

Net position - end of year 10,628,645$ 

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Balance Sheet - All Governmental Funds
June 30, 2017

7

Statement 3

Capital
Improvements

IDEA-B Bond SB-9 Debt Other
General Title I Entitlement Read2Lead Building Local Service Governmental  Total 

ASSETS
Cash on deposit 132,107$  -$        -$        -$        206,237$  84,672$    227,189$  18,091$    668,296$    
Accounts receivable 413       -         -         -         -         1,758      4,651     -          6,822       
Inventory, at cost -         -         -         -         -         -          -         1,026      1,026       
Due from grantor -         35,443    14,634    11,786    -         -          -         25         61,888      
Due from other funds 61,888    -         -         -         -         -          -         -          61,888      

Total assets 194,408$  35,443$   14,634$   11,786$   206,237$  86,430$    231,840$  19,142$    799,920$    

LIABILITIES
Rental deposits 1,250$    -$        -$        -$        -$        -$         -$        -$         1,250$      
Accounts payable -         -         -         -         -         -          -         -          -           
Due to other funds -         35,443    14,634    11,786    -         -          -         25         61,888      

Total liabilities 1,250     35,443    14,634    11,786    -         -          -         25         63,138      

FUND BALANCE
Nonspendable -         -         -         -         -         -          -         1,026      1,026       
Restricted 68,521    -         -         -         206,237   86,430     231,840   18,091     611,119     
Committed -         -         -         -         -         -          -         -          -           
Assigned -         -         -         -         -         -          -         -          -           
Unassigned 124,637   -         -         -         -         -          -         -          124,637     

Total fund balance 193,158   -         -         -         206,237   86,430     231,840   19,117     736,782     

Total liabilites and
  fund balance 194,408$  35,443$   14,634$   11,786$   206,237$  86,430$    231,840$  19,142$    799,920$    

 The accompanying notes are an integral part of these financial statements. 



STATE OF NEW MEXICO Statement 4
RESERVE INDEPENDENT SCHOOLS

Reconciliation of the Balance Sheet - Governmental Funds
to the Statement of Net Position

June 30, 2017

Amounts reported for governmental activities in the
statement of net assets are different because:

Total fund balances - governmental funds 736,782$     

Capital assets used in governmental activities are

not financial resources and therefore are not

reported as assets in governmental funds

The cost of capital assets 19,124,476  

Accumulated depreciation (3,836,521)  

15,287,955   

Deferred outflows and inflows or resources related 
to pensions are applicable to furure periods and 
therefore, are not reported in the funds

Deferred outflows/inflows 353,107      

Long-term and certain other liabilities, including
bonds payable and net pension liability, are not 
due and payable in the  current period and therefore 
are not reported as liabilities in the funds.  Long-
term and other liabilities at year-end consist of:

Net pension liability (3,653,629)   

Bonds Payable (2,065,000)   

Compensated absences payable (30,570)      

Total net position - governmental funds 10,628,645$  

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Statement of Revenues, Expenditures and Changes in
Fund Balances - All Governmental Funds

Year Ended June 30, 2017

9

Statement 5

Capital
Improvements

IDEA-B Bond SB-9 Debt Other
General Title I Entitlement Read2Lead Building Local Service Governmental Total

REVENUES
Taxes 21,676$    -$        -$         -$         -$          90,968$    237,205$  -$          349,849$    
Charges for services 14,891     -         -          -          -           -          -         18,655      33,546      
Local sources 39,687     -         -          -          -           -          -         2,000       41,687      

State sources 2,522,859  -         -          50,000     2,957,656   18,099     -         3,252       5,551,866   
Federal sources 23,385     126,543   44,304     -          -           -          -         97,002      291,234     

Earnings from investments 202        -         -          -          338         54         102       3           699         

Total revenues 2,622,700  126,543   44,304     50,000     2,957,994   109,121    237,307   120,912     6,268,881   

EXPENDITURES
Current:
  Direct instruction 1,355,023  56,248    35,518     50,000     -           -          -         33,518      1,530,307   

Instructional support 1,218,442  71,368    8,786      -          56,445      59,417     2,222     14,359      1,431,039   
Food services 27,526     -         -          -          -           -          -         74,745      102,271     

Capital outlay 7,346      -         -          -          3,396,276   2,500      -         -           3,406,122   
Debt serivce

Bonds -          -          -          -           -          180,000   -           180,000     
Interest -          -         -          -          -           -          42,167    -           42,167      

Total expenditures 2,608,337  127,616   44,304     50,000     3,452,721   61,917     224,389   122,622     6,691,906   

Net change in fund balances 14,363     (1,073)    -          -          (494,727)    47,204     12,918    (1,710)      (423,025)    

Fund balance beginning of year 178,795    1,073     -          -          700,964     39,226     218,922   20,827      1,159,807   

Fund balance end of year 193,158$   -$        -$         -$         206,237$    86,430$    231,840$  19,117$     736,782$    

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO Statement 6
RESERVE INDEPENDENT SCHOOLS

Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances - Governmental Funds

to the Statement of Activities
For the Year Ended June 30, 2017

Total net change in fund balances - governmental funds (423,025)$    

Amounts reported for governmental activities in the

Statement of Activities are different because:

Capital outlays to purchase or build capital

assets are reported in governmental funds as

expenditures.  However,  for governmental

activities those costs are shown in the statement

of net assets and allocated over their estimated

useful lives as annual depreciation expenses in the

statement of activities.  This is the amount by which

capital outlays exceeds depreciation in the period

Capital outlays 3,406,122     

Depreciation expense (701,325)      

Excess of depreciation expense over capital outlay 2,704,797    

In the Statement of Activities, certain operating
expenses  are measured by the amounts incurred
during the year.  In the fund financial statements,
however, expenditures are measured by the amount
of financial resources used (essentially the amounts

actually paid).  The (increases) decreases in the

liabilities for the year were:

Compensated absences payable (11,574)      

Governmental funds report School district pension 

contributions as expenditures.  However in the Statement 

of Activities, the cost of pension benefits earned net of employee 

contributions is reported as pension expense

Pension contributions 198,663      

Pension expense (294,884)     

The issuance of long-term debt (e.g. bonds) provides

current financial resources to government funds

while the repayment of the principal of long-term debt

consumes the current financial resources of governmental

funds

Proceeds of bond issue -            

Repayment of long-term debt 180,000      

 Change in net position of governmental activities 2,353,977$   

The accompanying notes are an integral part of these financial statements.



The accompanying notes are an integral part of these financial statements.
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Statement 7

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

General Fund
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes 20,851$      20,851$     21,506$     655$         
Charges for services 15,400       15,400      14,891      (509)         
Local sources -            36,905      39,687      2,782        
State sources 2,529,133    2,495,208   2,522,859   27,651       
Federal sources -            -           23,385      23,385       
Earnings from investments 530          530         202         (328)         

Total revenues 2,565,914$   2,568,894$  2,622,530$  53,636$      

EXPENDITURES
Direct instruction 1,370,135$   1,393,322$  1,355,023$  38,299$      
Instructional support 1,236,327    1,290,006   1,223,268   66,738       
Food services 44,000       44,000      27,526      16,474       

Total expenditures 2,650,462$   2,727,328$  2,605,817$  121,511$     

BUDGETED CASH BALANCE 84,548$      158,434$    



The accompanying notes are an integral part of these financial statements.
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Statement 8

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Title I
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources 108,571$   138,607$   144,311$   (5,704)$      

Total revenues 108,571$   138,607$   144,311$   (5,704)$      

EXPENDITURES

Direct instruction 36,580$    66,616$    56,248$    10,368$      
Instructional support 71,991     71,991     71,368     623          

Total expenditures 108,571$   138,607$   127,616$   10,991$      



The accompanying notes are an integral part of these financial statements.
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Statement 9

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

IDEA-B Entitlement
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources 42,118$    49,286$    49,586$    300$         

Total revenues 42,118$    49,286$    49,586$    300$         

EXPENDITURES

Direct instruction 33,325$    40,493$    35,518$    4,975$       
Instructional support 8,793      8,793      8,786      7            

Total expenditures 42,118$    49,286$    44,304$    4,982$       



The accompanying notes are an integral part of these financial statements.
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Statement 10

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Read2Lead
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
State sources 50,000$    50,000$    64,615$    14,615$      

Total revenues 50,000$    50,000$    64,615$    14,615$      

EXPENDITURES

Direct instruction 50,000$    50,000$    50,000$    -$           

Total expenditures 50,000$    50,000$    50,000$    -$           



Statement  11

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Statement of Fiduciary
Assets and Liabilities  - Agency Funds

June 30, 2017

Agency
Funds

ASSETS
Cash 44,307$     

Total Assets 44,307$     

LIABILITIES
Deposits held for others 44,307$     

Total Liabilities 44,307$     

The accompanying notes are an integral part of these financial statements.
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NON-MAJOR FUNDS



NON-MAJOR SPECIAL REVENUE FUNDS

ALL FUNDS - All funds were created by management directive.

IDEA-B PRESCHOOL - To account for monies received for the operation and
maintenance of meeting the special education needs of children with
disabilities.  Financing and authority is the Individuals With
Disabilities Act, Part B, Sec. 611, as amended; Public Law 105-17.

IMPROVING TEACHER QUALITY - To account for grant funds to increase student
academic achievement through strategies such as improving teacher and
principal quality.  Financing and authority is Elementary and Secondary
Education Act of 1965 as amended, Title II, Part A, Public Law 107-110.

MEDICAID - To account for a program providing school-based screening,
diagnostic services and other related health services and administrative
activities in conformance with the approved Medicaid State Plan in order
to improve health and developmental outcomes for children.

REAP (RURAL EDUCATION ACHIEVEMENT PROGRAM) - To provide financial
assistance to rural districts to carry out activities to help improve the
quality of teaching and learning in their schools.  The authority for the
creation of this fund is the Elementary and Secondary Education Act
(ESEA), Title VI, Part B, as amended.

DUAL CREDIT - To account for resources received from House Bill 2, 2009,
to be used for dual credit instructional materials through a course
approved by Higher Education Department and through a college/university
for which the district has an approved agreement.

BREAKFAST PROGRAM - To account for monies received from the 2006
Legislative General Appropriations Act to be used for Elementary Breakfast
food expenses.  Financing and authority is provided by the State
Legislature.

CATRON COUNTY GRANT - To account for resources received from Catron County
Grassroots Behavioral Health Group to be used for a stipend to reimburse
the staff members for the monies they spend while giving direct guidance
and assistance to the students participating Natural Helpers Program.

ATHLETICS FUND - To account for the activities of the athletic functions
of the district.  (State Department of Education Regulations 93-1).

SCHOOL LUNCH FUND - This program provides financing for the School Hot
Lunch Program.  Funding is provided from fees from patrons and USDA food
reimbursements, under the National School Lunch Act of 1946, as amended,
Public Law 79-396, Sections 2-12, 60 Stat. 230, 42 U.S.C. 1751 et seq.; 80
stat., 889, as amended; 84 stat. 270; and the Child Nutrition Act of 1966,
as amended, Sections 4 and 10.  Public Law 89-642, 80 stat. 886, 889, 42
U.S.C. 1773, 1779; Public Law 99-591, 100 stat. 3341; Public Law 100-71,
101 stat. 430.



STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Funds
Combining Balance Sheet

June 30, 2017

The accompanying notes are an integral part of these financial statements.
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Statement A-1
Page 1 of 2

Improving
IDEA-B Teacher Dual

Preschool Quality Medicaid REAP Credit
Fund Fund Fund Fund Fund

ASSETS
Cash on deposit -$        -$        12,699$   -$        -$         
Due from grantor -         -         -         -         25         
Inventory, at cost -         -         -         -         -          

Total assets -$        -$        12,699$   -$        25$        

LIABILITIES

Cash overdraft -$        -$        -$        -$        25$        

Total liabilities -         -         -         -         25         

FUND BALANCES
Nonspendable -         -         -         -         -          
Restricted -         -         12,699    -         -          

Total fund balance -         -         12,699    -         -          

Total liabilities
  and fund balances -$        -$        12,699$   -$        25$        



STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Funds
Combining Balance Sheet

June 30, 2017

The accompanying notes are an integral part of these financial statements.
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Statement A-1
Page 2 of 2

Breakfast Catron Student
Program County Cafeteria
Fund Grant Athletics Account Totals

ASSETS
Cash on deposit -$        -$        340$      5,052$    18,091$    
Due from grantor -         -         -         -         25         
Inventory, at cost -         -         -         1,026     1,026      

Total assets -$        -$        340$      6,078$    19,142$    

LIABILITIES

Cash overdraft -$        -$        -$        -$        25$        

Total liabilities -         -         -         -         25         

FUND BALANCES
Nonspendable -         -         -         1,026     1,026      
Restricted -         -         340       5,052     18,091     

Total fund balance -         -         340       6,078     19,117     

Total liabilities
  and fund balances -$        -$        340$      6,078$    19,142$    



STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Funds
Combining Statement of Revenues, Expenditures

and Changes in Fund Balances
Year Ended June 30, 2017

The accompanying notes are an integral part of these financial statements.
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Statement A-2
Page 1 of 2

Improving
IDEA-B Teacher Dual

Preschool Quality Medicaid REAP Credit
Fund Fund Fund Fund Fund

REVENUES
Charges for services -$        -$        -$        -$        -$          
Local sources -         -         -         -         -           
State sources -         -         -         -         167         
Federal sources 4,559     10,213    12,066    10,648    -           
Earnings from investments -         -         -         -         -           

Total revenues 4,559     10,213    12,066    10,648    167         

EXPENDITURES
Direct instruction -         10,213    -         10,648    167         
Instructional support 4,559     -         9,800     -         -           
Food services -         -         -         -         -           

Total expenditures 4,559     10,213    9,800     10,648    167         

Net change in fund balance -         -         2,266     -         -           

Fund balance beginning of ye -         -         10,433    -         -           

Fund balance at end of year -$        -$        12,699$   -$        -$          



STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Funds
Combining Statement of Revenues, Expenditures

and Changes in Fund Balances
Year Ended June 30, 2017

The accompanying notes are an integral part of these financial statements.
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Statement A-2
Page 2 of 2

Breakfast Catron Student
Program County Cafeteria
Fund Grant Athletics Account Totals

REVENUES
Charges for services -$        -$        9,287$    9,368$    18,655$     
Local sources -         2,000     -         -         2,000       
State sources 3,085     -         -         -         3,252       
Federal sources -         -         -         59,516    97,002      
Earnings from investments -         -         -         3         3           

Total revenues 3,085     2,000     9,287     68,887    120,912     

EXPENDITURES
Direct instruction -         2,000     10,490    -         33,518      
Instructional support -         -         -         -         14,359      
Food services 3,085     -         -         71,660    74,745      

Total expenditures 3,085     2,000     10,490    71,660    122,622     

Net change in fund balance -         -         (1,203)    (2,773)    (1,710)      

Fund balance beginning of ye -         -         1,543     8,851     20,827      

Fund balance at end of year -$        -$        340$      6,078$    19,117$     



GENERAL FUND

OPERATIONAL FUND - This fund is the chief operating fund of the
School District.  It is used to account for all financial resources
of the School District except for those required to be accounted
for in another fund.

TEACHERAGE FUND - To account for resources received from the rental
of School owned facilities.

TRANSPORTATION FUND - To account for resources received from the
Public Education Department to be used only for eligible to and
from school transportation costs.

INSTRUCTIONAL MATERIALS FUND - to account for resources received
from the Public Education Department to be used to purchase
materials used as the basis for instruction.



STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Combining Balance Sheet
General Fund
June 30, 2017

49

Statement B-1

Instructional
Operational Teacherage Transporation Materials Total

ASSETS
Cash on deposit 126,103$   53,446$     1,651$     12,795$    193,995$   
Accounts receivable, collectible 413        -           -          -          413        

Total assets 126,516$   53,446$     1,651$     12,795$    194,408$   

LIABILITIES
Accounts payable -$         -$          -$         -$         -$         

Rental deposits -          1,250       -          -          1,250      

Total liabilities -          1,250       -          -          1,250      

FUND BALANCES
Nonspendable -          -           -          -          -          
Restricted 1,879      52,196      1,651      12,795     68,521     
Unassigned 124,637    -           -          -          124,637    

Total fund balance 126,516    52,196      1,651      12,795     193,158    

Total liabilities and
  fund balance 126,516$   53,446$     1,651$     12,795$    194,408$   

The accompanying notes are an integral part of these financial statements.



Statement B-2
STATE OF NEW MEXICO

RESERVE INDEPENDENT SCHOOLS
Combining Statement of Revenues, Expenditures

and Changes in Fund Balances
General Fund

Year Ended June 30, 2017

Instructional
Operational Teacherage Transportation Materials Total

REVENUES
Property taxes 21,676$     -$          -$         -$         21,676$     
Charges for services 1,268       13,623      -          -          14,891      
Local sources 39,687      -           -          -          39,687      
State sources 2,355,537   -           159,260    8,062      2,522,859   
Federal sources 23,385      -           -          -          23,385      
Earnings from investments 158         44          -          -          202         

Total revenues 2,441,711   13,667      159,260    8,062      2,622,700   

EXPENDITURES
Direct instruction 1,349,342   -           -          5,681      1,355,023   
Instructional support 1,047,618   7,676       163,148    -          1,218,442   
Food service 27,526      -           -          -          27,526      
Capital outlay 7,346       -           -          -          7,346       

Total expenditures 2,431,832   7,676       163,148    5,681      2,608,337   

Net change in fund balance 9,879       5,991       (3,888)     2,381      14,363      

Fund balance at beginning of year 116,637     46,205      5,539      10,414     178,795     

Fund balance at end of year 126,516$    52,196$     1,651$     12,795$    193,158$    

The accompanying notes are an integral part of these financial statements.
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The accompanying notes are an integral part of these financial statements.
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Statement B-3

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

General Fund - Operational Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes 20,851$     20,851$     21,506$     655$        
Charges for services -           -           1,268       1,268       
Local sources -           36,905      39,687      2,782       
State sources 2,338,201   2,329,889   2,355,537   25,648      
Federal sources -           -           23,385      23,385      
Earnings from investments 500         500         158         (342)        

Total revenues 2,359,552$  2,388,145$  2,441,541$  53,396$     

EXPENDITURES
Direct instruction 1,363,084$  1,376,846$  1,349,342$  27,504$     
Instructional support 1,033,599   1,083,692   1,054,964   28,728      
Food services 44,000      44,000      27,526      16,474      

Total expenditures 2,440,683$  2,504,538$  2,431,832$  72,706$     

BUDGETED CASH BALANCE 81,131$     116,393$    

REVENUES
Budgetary basis 2,441,541$  
(Decrease) in receivables 170         

Modified accrual basis 2,441,711$  



The accompanying notes are an integral part of these financial statements.
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Statement B-4

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

General Fund - Teacherage Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes -$          -$         -$         -$           
Charges for services 15,400      15,400     13,623     (1,777)       
Local sources -           -          -          -            
State sources -           -          -          -            
Federal sources -           -          -          -            
Earnings from investments 30          30         44         14           

Total revenues 15,430$     15,430$    13,667$    (1,763)$      

EXPENDITURES
Direct instruction -$          -$         -$         -$           
Instructional support 18,847      44,287     7,926      36,361       
Food services -           -          -          -            

Total expenditures 18,847$     44,287$    7,926$     36,361$      

BUDGETED CASH BALANCE 3,417$      28,857$    

EXPENDITURES
Budgetary basis 7,926$     
Decrease in security deposits (250)       

Modified accrual basis 7,676$     



The accompanying notes are an integral part of these financial statements.
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Statement B-5

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

General Fund - Transportation Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes -$          -$         -$          -$           
Charges for services -           -          -           -            
Local sources -           -          -           -            
State sources 183,881     159,257    159,260     3            
Federal sources -           -          -           -            
Earnings from investments -           -          -           -            

Total revenues 183,881$    159,257$   159,260$    3$           

EXPENDITURES
Direct instruction -$          -$         -$          -$           
Instructional support 183,881     162,027    160,378     1,649        
Food service -           -          -           -            

Total expenditures 183,881$    162,027$   160,378$    1,649$       

BUDGETED CASH BALANCE -$          2,770$     



The accompanying notes are an integral part of these financial statements.
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Statement B-6

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

General Fund - Instructional Materials  Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes -$          -$         -$         -$          
Charges for services -           -          -          -           
Local sources -           -          -          -           
State sources 7,051       6,062      8,062      2,000       
Federal sources -           -          -          -           
Earnings from investments -           -          -          -           

Total revenues 7,051$      6,062$     8,062$     2,000$      

EXPENDITURES
Direct instruction 7,051$      16,476$    5,681$     10,795$     
Instructional support -           -          -          -           
Food services -           -          -          -           

Total expenditures 7,051$      16,476$    5,681$     10,795$     

BUDGETED CASH BALANCE -$          10,414$    



REQUIRED SUPPLEMENTARY INFORMATION



See Independent Auditor's Report
See notes to required supplementary information
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Schedule I

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Schedule of Proportionate Share of the Net Pension Liability
Educational Retirement Board (ERB) Pension Plan

Last 10 Fiscal Years*

2017 2016 2015

Reserve Independent School District's
proportion of net pension liability 0.05077% 0.05476% 0.05242%
(asset)

Reserve Independent School District's
proportionate share of the net pension 3,653,629$  3,546,951$  2,990,937$  
liability (asset)

Reserve Independent School District's
covered-employee payroll 1,429,219$  1,495,123$  1,556,566$  

Reserve Independent School District's
proportionate share of the net pension
liability (asset) as a percentage 262.59% 237.23% 207.00%
of its covered-employee payroll

Plan fiduciary net position as a
percentage of the total pension liability 61.58% 63.97% 66.54%

*Governmental Accounting Standards Board Statement No. 68 requires ten years of historical
information  be presented; however, until a  full 10-year trend is compiled, the statement 
only requires  presentation of information for  those years that information is available.
Complete information for Reserve Independent Schools is not  available prior to the fiscal
2015, the year the statement's requirement became effective. 



See Independent Auditor's Report
See notes to required supplementary information
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Schedule II

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS
Schedule of Contributions

Educational Retirement Board (ERB) Pension Plan
Last 10 Fiscal Years*

2017 2016 2015

Contractually required contributions 198,663$    201,538$    216,363$    

Contributions in relation to the 
contractually required contribution 198,663     201,538     216,363     

Contribution deficiency (excess) -$          -$          -$          

Reserve Independent School District's
covered-employee payroll 1,429,219$  1,449,913$  1,556,566$  

Contribution as a percentage of covered-
employee payroll 13.90% 13.90% 13.90%

 *Governmental Accounting Standards Board Statement No. 68 requires ten years of historical 
 information  be presented; however, until a  full 10-year trend is compiled, the statement  
 only requires  presentation of information for  those years that information is available. 
 Complete information for Reserve Independent Schools is not  available prior to the fiscal 
 2015, the year the statement's requirement became effective.  



 
STATE OF NEW MEXICO

RESERVE INDEPENDENT SCHOOLS
Notes to Required Supplementary Information

Year Ended June 30, 2017

Changes in benefit terms and assumptions.

There were no benefit or assumption changes adopted since the last
actuarial valuation.  However, the actual cost of living adjustment
(COLA) was less than the expected 2.0%, which resulted in a net $138
million decrease in the unfunded actuarial.

See Independent Auditor’s Report
See notes to required supplementary information 
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SUPPLEMENTARY INFORMATION



STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS
Schedule of Cash Receipts and
Disbursements - All Funds by
School District Classification

Year Ended June 30, 2017

Schedule III

Instructional
Operational Teacherage Transportation Materials Cafeteria Athletics

Cash balance, June 30, 2016 116,394$    47,705$     5,540$       10,414$     7,331$      1,543$       

Cash Receipts, 2016-2017 2,441,541   13,667      159,260      8,062       68,887      9,287        

Cash Disbursements, 2016-2017 (2,431,832)  (7,926)      (163,149)     (5,681)      (71,166)     (10,490)      

Cash balance, June 30, 2017 126,103$    53,446$     1,651$       12,795$     5,052$      340$         

Capital

Improvement
Local/ Federal Bond SB-9 Debt
State Projects Building Local Service Agency

Cash balance, June 30, 2016 (154,765)$   (71,418)$    700,963$     38,207$     216,068$    38,363$      

Cash Receipts, 2016-2017 198,206      241,180     338          108,382      235,510      70,506       

Cash Disbursements, 2016-2017 (55,252)     (207,140)    (495,064)     (61,917)     (224,389)    (64,562)      

Cash balance, June 30, 2017 (11,811)$    (37,378)$    206,237$     84,672$     227,189$    44,307$      
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STATUS OF FINDINGS AND RESPONSES

Prior Year Audit Findings:

1. Operational Cash Balance (2016-001) - Resolved.

Current Year Audit Findings:

NONE
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FINANCIAL STATEMENT PREPARATION

The combining and individual fund financial statements and notes to
the financial statements for the year ended, June 30, 2017 were
prepared by Rice & Associates, CPA, based on managements chart of
accounts and trial balances including any adjusting, correcting or
closing entries approved by management.  These services are
allowable under SAS 115.

EXIT CONFERENCE

An exit conference was held at the School District on October 26,
2017, to discuss the current audit report.  In attendance were Ms.
Sharon Armijo, Board Vice President, Mr. Bill Green,
Superintendent, Ms. Odelia Delgado, Business Manager and Ms. Pamela
A. Rice, CPA, Contract Auditor.
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