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FINANCIAL STATEMENTS



STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS
Statement of Net Position

June 30, 2016

4

Statement 1
Page 1 of 2

Governmental
Activities

ASSETS
Current assets
  Cash 974,545$      
  Accounts receivable 4,119         
  Due from grantor 236,617       
  Inventory 1,520         

Total current assets 1,216,801     

Non-current assets
  Land (non-depreciable) 71,676        
  Captial assets (depreciable) 15,646,678    
  Less accumulated depreciation (3,135,196)    

Total non-current assets 12,583,158    

Total assets 13,799,959    

Deferred outflows of resources

Change in assumption in net pension liability 121,999       

Change in proportion in net pension liability -             

Post measurement date contributions 201,538       

Reallocation of net pension liability 108,760       

Total deferred outflows of resources 432,297       

Total assets and deferred outflows of resources 14,232,256$   

 The accompanying notes are an integral part of these financial statements. 



STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS
Statement of Net Position

June 30, 2016

5

Statement 1
Page 2 of 2

LIABILITIES

Current liabilities

  Accounts payable -$            
  Cash overdraft 55,493        
  Security deposit payable 1,500         
  Current portion of long-term liabilities 180,000       

Total current liabilities 236,993       

Long-term obligations:
  Net pension liability 3,546,961     
  Compensated absences 18,996        
  Non-current portion of long-term liabilities 2,065,000     

Total long-term liabilities 5,630,957     

Total liabilities 5,867,950     

Deferred inflows of resources

Actuarial experience in net pension liability 65,757        

Investment experience in net pension liability 15,966        

Change in proportion in net pension liability 7,914         

Total deferred inflows of resources 89,637        

NET POSITION

Net investment in capital assets 10,338,158    
Restricted for:
  Cafeteria fund (inventory) 1,520         
  Capital outlay 740,191       
  Debt service 218,923       
  Special grants 84,629        
Unrestricted (3,108,752)    

Total net position 8,274,669     

Total liabilities, deferred inflows of resources

and net position 14,232,256$   

 The accompanying notes are an integral part of these financial statements. 



STATE OF NEW MEXICO Statement 2
RESERVE INDEPENDENT SCHOOLS
Statement of Activities
Year Ended June 30, 2016

Program Revenues Net
(Expenses)

Operating Capital Revenue and
Charges for Grants and Grants and Changes

Functions/Programs Expenses Services ContributionsContributions Net Assets

EXPENSES:
Governmental activities:

Direct instruction ########## 9,983$    220,679$  -$         (1,345,267)$ 
Instructional support 1,386,707 17,391    318,800   9,954,110  8,903,594   
Food services 114,399   7,060     61,103    -          (46,236)     
Depreciation - unallocated 1,422,611 -         -         -          (1,422,611)  
Interest - unallocated 42,998    -         -         -          (42,998)     

Total governmental activities 4,542,644 34,434    600,582   9,954,110  6,046,482   

General revenues:

Taxes

  Property taxes,

    levied for general purposes 21,122      

  Property taxes,

    levied for capital projects 88,367      

  Property taxes,

    levied for debt service 244,852     

Federal and State aid not

  restricted to specific purpose

    General - SEG 1,277,521   

    Forest Reserve 574,923     

Interest and investment earnings 1,772       

Sub-total, general revenues 2,208,557   

Change in net position 8,255,039   

Net position - beginning of year 19,630      

Net position - end of year 8,274,669$  

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Balance Sheet - All Governmental Funds
June 30, 2016

7

Statement 3

Capital
School Bond Improvements Debt Other

General Title I Read2Lead Pre-K Fund Buses Building SB-9 Service Governmental  Total 
ASSETS

Cash on deposit -$        -$        -$        -$        -$        700,964$  38,207$    216,068$  19,306$    974,545$    
Accounts receivable 244       -         -         -         -         -         1,020      2,855     -          4,119       
Inventory, at cost -         -         -         -         -         -         -          -         1,520      1,520       
Due from grantor -         52,138    26,402    33,392    82,987    -         -          -         41,698     236,617     
Due from other funds 235,544   -         -         -         -         -         -          -         -          235,544     

Total assets 235,788$  52,138$   26,402$   33,392$   82,987$   700,964$  39,227$    218,923$  62,524$    1,452,345$  

LIABILITIES
Cash overdraft 55,493$   -$        -$        -$        -$        -$        -$         -$        -$         55,493$     
Rental deposits 1,500     -         -         -         -         -         -          -         -          1,500       
Accounts payable -         -         -         -         -         -         -          -         -          -           
Due to other funds -         51,065    26,402    33,392    82,987    -         -          -         41,698     235,544     

Total liabilities 56,993    51,065    26,402    33,392    82,987    -         -          -         41,698     292,537     

FUND BALANCE
Nonspendable -         -         -         -         -         -         -          -         1,520      1,520       
Restricted 64,250    1,073     -         -         -         700,964   39,227     218,923   19,306     1,043,743   
Committed -         -         -         -         -         -         -          -         -          -           
Assigned -         -         -         -         -         -         -          -         -          -           
Unassigned 114,545   -         -         -         -         -         -          -         -          114,545     

Total fund balance 178,795   1,073     -         -         -         700,964   39,227     218,923   20,826     1,159,808   

Total liabilites and
  fund balance 235,788$  52,138$   26,402$   33,392$   82,987$   700,964$  39,227$    218,923$  62,524$    1,452,345$  

 The accompanying notes are an integral part of these financial statements. 



STATE OF NEW MEXICO Statement 4
RESERVE INDEPENDENT SCHOOLS

Reconciliation of the Balance Sheet - Governmental Funds
to the Statement of Net Position

June 30, 2016

Amounts reported for governmental activities in the
statement of net assets are different because:

Total fund balances - governmental funds 1,159,808$   

Capital assets used in governmental activities are

not financial resources and therefore are not

reported as assets in governmental funds

The cost of capital assets 15,718,354  

Accumulated depreciation (3,135,196)  

12,583,158   

Deferred outflows and inflows or resources related 
to pensions are applicable to furure periods and 
therefore, are not reported in the funds

Deferred outflows of resources related to 
employer contributions subsequent to the 
measurement date 201,538      

Deferred outflows of resources related to 
 changes in assumption 230,759      

Deferred inflows of resources related to
 actuarial expeience (65,757)      
Deferred inflows or resources related to 
investment experience (15,966)      
Deferred inflows of resources related to changes
 in proportion (7,914)       

Long-term and certain other liabilities, including
bonds payableand net pension liability, are not 
due and payable in the  current period and therefore 
are not reported as liabilities in the funds.  Long-
term and other liabilities at year-end consist of:

Net pension liability (3,546,961)   

Bonds Payable (2,245,000)   

Compensated absences payable (18,996)      

Total net position - governmental funds 8,274,669$   

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Statement of Revenues, Expenditures and Changes in
Fund Balances - All Governmental Funds

Year Ended June 30, 2016

9

Statement 5

Capital
School Bond Improvements Debt Other

General Title I Read2Lead Pre-K Fund Buses Building SB-9 Service Governmental Total
REVENUES

Taxes 21,122$    -$       -$         -$         -$         -$         88,367$    244,852$  -$          354,341$    
Charges for services 17,491     -        -          -          -          -          -          -         16,943      34,434      
Local sources 16,884     1,073    -          -          -          -          -          -         2,000       19,957      

State sources 1,464,887  -        50,000     49,457     82,987     9,871,123  -          -         12,254      11,530,708  
Federal sources 574,923    134,352  -          -          -          -          -          -         147,196     856,471     

Earnings from investments 543        -        -          -          -          1,034      115        80        -           1,772       

Total revenues 2,095,850  135,425  50,000     49,457     82,987     9,872,157  88,482     244,932   178,393     12,797,683  

EXPENDITURES
Current:
  Direct instruction 1,281,893  62,072   50,000     49,096     -          -          -          -         56,609      1,499,670   

Instructional support 1,222,414  72,280   -          361        -          12,271     36,634     2,442     40,305      1,386,707   
Food services 62,156     -        -          -          -          -          -          -         52,243      114,399     

Capital outlay 106,575    -        -          -          82,987     11,163,965 154,899    -         -           11,508,426  
Debt serivce

Bonds -          -          -          -          -          -          155,000   -           155,000     
Interest -          -        -          -          -          -          -          42,998    -           42,998      

Total expenditures 2,673,038  134,352  50,000     49,457     82,987     11,176,236 191,533    200,440   149,157     14,707,200  

Net change in fund balances (577,188)   1,073    -          -          -          (1,304,079) (103,051)   44,492    29,236      (1,909,517)  

Fund balance beginning of year 755,983    -        -          -          -          2,005,043  142,278    174,431   (8,410)      3,069,325   

Fund balance end of year 178,795$   1,073$   -$         -$         -$         700,964$   39,227$    218,923$  20,826$     1,159,808$  

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO Statement 6
RESERVE INDEPENDENT SCHOOLS

Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances - Governmental Funds

to the Statement of Activities
For the Year Ended June 30, 2016

Total net change in fund balances - governmental funds (1,909,517)$  

Amounts reported for governmental activities in the

Statement of Activities are different because:

Capital outlays to purchase or build capital

assets are reported in governmental funds as

expenditures.  However,  for governmental

activities those costs are shown in the statement

of net assets and allocated over their estimated

useful lives as annual depreciation expenses in the

statement of activities.  This is the amount by which

capital outlays exceeds depreciation in the period

Capital outlays 11,508,426    

Depreciation expense (1,422,611)    

Excess of depreciation expense over capital outlay 10,085,815   

In the Statement of Activities, certain operating
expenses  are measured by the amounts incurred
during the year.  In the fund financial statements,
however, expenditures are measured by the amount
of financial resources used (essentially the amounts

actually paid).  The (increases) decreases in the

liabilities for the year were:

Compensated absences payable 24,906       

Governmental funds report School district pension 

contributions as expenditures.  However in the Statement 

of Activities, the cost of pension benefits earned net of employee 

contributions is reported as pension expense

Pension contributions 201,538      

Pension expense (302,703)     

The issuance of long-term debt (e.g. bonds) provides

current financial resources to government funds

while the repayment of the principal of long-term debt

consumes the current financial resources of governmental

funds

Proceeds of bond issue -            

Repayment of long-term debt 155,000      

 Change in net position of governmental activities 8,255,039$   

The accompanying notes are an integral part of these financial statements.



The accompanying notes are an integral part of these financial statements.
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Statement 7

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

General Fund
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes 20,394$      20,394$     21,156$     762$         
Charges for services 16,400       16,400      17,741      1,341        
Local sources -            -           16,884      16,884       
State sources 2,206,236    1,465,435   1,464,887   (548)         
Federal sources -            566,494     574,923     8,429        
Earnings from investments 140          140         543         403          

Total revenues 2,243,170$   2,068,863$  2,096,134$  27,271$      

EXPENDITURES
Direct instruction 1,159,700$   1,330,712$  1,296,513$  34,199$      
Instructional support 1,291,689    1,363,210   1,250,769   112,441      
Food services 11,000       68,296      62,156      6,140        
Capital outlay -            63,600      63,600      -            

Total expenditures 2,462,389$   2,825,818$  2,673,038$  152,780$     

BUDGETED CASH BALANCE 219,219$     756,955$    



The accompanying notes are an integral part of these financial statements.
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Statement 8

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Title I
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Local sources -$         -$         1,073$     1,073$       
Federal sources 134,040    164,386    169,692    5,306        

Total revenues 134,040$   164,386$   170,765$   6,379$       

EXPENDITURES

Direct instruction 56,643$    86,989$    62,072$    24,917$      
Instructional support 77,397     77,397     72,280     5,117        

Total expenditures 134,040$   164,386$   134,352$   30,034$      



The accompanying notes are an integral part of these financial statements.
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Statement 9

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Read2Lead
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
State sources 50,000$    50,000$    36,048$    (13,952)$     

Total revenues 50,000$    50,000$    36,048$    (13,952)$     

EXPENDITURES

Direct instruction 50,000$    50,000$    50,000$    -$           

Total expenditures 50,000$    50,000$    50,000$    -$           



The accompanying notes are an integral part of these financial statements.
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Statement 10

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Pre-K Fund
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
State sources 72,124$    72,124$    21,758$    (50,366)$     

Total revenues 72,124$    72,124$    21,758$    (50,366)$     

EXPENDITURES

Direct instruction 64,124$    64,124$    49,096$    15,028$      
Instructional support 8,000      8,000      361        7,639        

Total expenditures 72,124$    72,124$    49,457$    22,667$      



The accompanying notes are an integral part of these financial statements.
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Statement 11

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

School Buses
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
State sources -$         82,987$    -$         (82,987)$     

Total revenues -$         82,987$    -$         (82,987)$     

EXPENDITURES

Capital outlay -$         82,987$    82,987$    -$           

Total expenditures -$         82,987$    82,987$    -$           



Statement  12

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Statement of Fiduciary
Assets and Liabilities  - Agency Funds

June 30, 2016

Agency
Funds

ASSETS
Cash 38,363$     

Total Assets 38,363$     

LIABILITIES
Deposits held for others 38,363$     

Total Liabilities 38,363$     

The accompanying notes are an integral part of these financial statements.
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14.   FUND BALANCE CLASSIFIED

Fund balance is classified as nonspendable, restricted, committed, assigned and/or unassigned upon the use of the resources
in the government funds.  The constraints placed on fund balances for the major governmental funds and all other governmental   
funds are presented here.

Capital Non-Major

General Bond Improvements Debt Governmental

Fund Balances Fund Title I Building SB-9 Service Fund Totals

Nonspendable:

Inventory -$             -$             -$             -$             -$             1,520$         1,520$         

   Total nonspendable -              -              -              -              -              1,520          1,520          

Restricted for:

Transportation services 10,414         -              -              -              -              -              10,414         

Instructional materials 5,540          -              -              -              -              -              5,540          

Teacherage units 46,204         -              -              -              -              -              46,204         

Capital improvements -              -              700,964        39,227         -              -              740,191        

Debt service payments -              -              -              -              218,923        -              218,923        

Athletic services -              -              -              -              -              1,542          1,542          

Special grants -              1,073          -              -              -              10,433         11,506         

Cafeteria services -              -              -              -              -              7,331          7,331          

State mandated cash reserve 2,092          -              -              -              -              -              2,092          

   Total restricted 64,250         1,073          700,964        39,227         218,923        19,306         1,043,743      

Committed to:

Other purposes -              -              -              -              -              -              -              

   Total committed -              -              -              -              -              -              -              

Unassigned: 114,545        -              -              -              -              -              114,545        

Total Fund Balances 178,795$       1,073$         700,964$       39,227$        218,923$       20,826$        1,159,808$     



OTHER MAJOR FUNDS BUDGETS



The accompanying notes are an integral part of these financial statements.
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Statement 13

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Bond Building
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes -$          -$          -$          -$           
Local sources -           -           -           -            
State sources 9,871,123   9,871,123   9,871,123   -            
Earnings from investments 1,600       1,600       1,034       (566)         

Total revenues 9,872,723$  9,872,723$  9,872,157$  (566)$        

EXPENDITURES
Capital outlay 11,912,703$ 11,877,765$ 11,176,236$ 701,529$     

Total expenditures 11,912,703$ 11,877,765$ 11,176,236$ 701,529$     

BUDGETED CASH BALANCE 2,039,980$  2,005,042$  



The accompanying notes are an integral part of these financial statements.
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Statement 14

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Capital Improvements SB-9
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes 85,776$     85,776$     88,336$     2,560$       
Local sources -           -           -           -            
State sources 11,987      11,987      -           (11,987)      
Earnings from investments 55          55          115         60           

Total revenues 97,818$     97,818$     88,451$     (9,367)$      

EXPENDITURES
Capital outlay 246,305$    245,219$    191,533$    53,686$      

Total expenditures 246,305$    245,219$    191,533$    53,686$      

BUDGETED CASH BALANCE 148,487$    147,401$    



The accompanying notes are an integral part of these financial statements.
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Statement 15

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Debt Service Fund
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes 198,000$    198,000$    244,243$    46,243$      
Earnings from investments 70          70          80          10           

Total revenues 198,070$    198,070$    244,323$    46,253$      

EXPENDITURES
Instructional support 2,500$      2,500$      2,442$      58$          
Bonds paid 155,000     155,000     155,000     -            
Coupons paid 43,000      43,000      42,998      2            

Total expenditures 200,500$    200,500$    200,440$    60$          

BUDGETED CASH BALANCE 2,430$      2,430$      



NON-MAJOR FUNDS



NON-MAJOR SPECIAL REVENUE FUNDS

ALL FUNDS - All funds were created by management directive.

IDEA-B ENTITLEMENT - To account for resources for the operation oand
maintenance of meeting special education needs of children with
disabilities.  Financing and authority is the Individual With
Disabilities Act, Part B, Sec. 611, as amended; Public Law 105-17.

NM AUTISM PROJECT - To account for resources received to improve the
outcomes for Students with Autism Spectrum Disorders with
professional development, curriculum materials, training  and
supplies related to the project.

IDEA-B PRESCHOOL - To account for monies received for the operation
and maintenance of meeting the special education needs of children
with disabilities.  Financing and authority is the Individuals With
Disabilities Act, Part B, Sec. 611, as amended; Public Law 105-17.

IMPROVING TEACHER QUALITY - To account for grant funds to increase
student academic achievement through strategies such as improving
teacher and principal quality.  Financing and authority is Elementary
and Secondary Education Act of 1965 as amended, Title II, Part A,
Public Law 107-110.

MEDICAID - To account for a program providing school-based screening,
diagnostic services and other related health services and
administrative activities in conformance with the approved Medicaid
State Plan in order to improve health and developmental outcomes for
children.

REAP (RURAL EDUCATION ACHIEVEMENT PROGRAM) - To provide financial
assistance to rural districts to carry out activities to help improve
the quality of teaching and learning in their schools.  The authority
for the creation of this fund is the Elementary and Secondary
Education Act (ESEA), Title VI, Part B, as amended.

DUAL CREDIT - To account for resources received from House Bill 2,
2009, to be used for dual credit instructional materials through a
course approved by Higher Education Department and through a
college/university for which the district has an approved agreement.

GO BOND STUDENT LIBRARY - To account for resources received to
provide funding for library resource acquisitions, including library
books.  Financing and authority is from General Obligation Bonds, SB-
66, Chapter 54, Section 10, Paragraph B(3), Laws of 2012.

BREAKFAST PROGRAM - To account for monies received from the 2006
Legislative General Appropriations Act to be used for Elementary
Breakfast food expenses.  Financing and authority is provided by the
State Legislature.



(Non-Major Special Revenued Funds - Continued)

CATRON COUNTY GRANT - To account for resources received from Catron
County Grassroots Behavioral Health Group to be used for a stipend to
reimburse the staff members for the monies they spend while giving
direct guidance and assistance to the students participating Natural
Helpers Program.

ATHLETICS FUND - To account for the activities of the athletic
functions of the district.  (State Department of Education
Regulations 93-1).

SCHOOL LUNCH FUND - This program provides financing for the School
Hot Lunch Program.  Funding is provided from fees from patrons and
USDA food reimbursements, under the National School Lunch Act of
1946, as amended, Public Law 79-396, Sections 2-12, 60 Stat. 230, 42
U.S.C. 1751 et seq.; 80 stat., 889, as amended; 84 stat. 270; and the
Child Nutrition Act of 1966, as amended, Sections 4 and 10.  Public
Law 89-642, 80 stat. 886, 889, 42 U.S.C. 1773, 1779; Public Law 99-
591, 100 stat. 3341; Public Law 100-71, 101 stat. 430.



STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Funds
Combining Balance Sheet

June 30, 2016

The accompanying notes are an integral part of these financial statements.
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Statement A-1
Page 1 of 2

Improving
IDEA-B IDEA-B Teacher

Entitlement NM Autism Preschool Quality Medicaid REAP
Fund Fund Fund Fund Fund Fund

ASSETS
Cash on deposit -$         -$          -$          -$         10,433$     -$         
Due from grantor 19,916     3,695       2,469       3,633      -           -          
Inventory, at cost -          -           -           -          -           -          

Total assets 19,916$    3,695$      2,469$      3,633$     10,433$     -$         

LIABILITIES
Cash overdraft 19,916$    3,695$      2,469$      3,633$     -$          -$         

Total liabilities 19,916     3,695       2,469       3,633      -           -          

FUND BALANCES
Nonspendable -          -           -           -          -           -          
Restricted -          -           -           -          10,433      -          

Total fund balance -          -           -           -          10,433      -          

Total liabilities
  and fund balances 19,916$    3,695$      2,469$      3,633$     10,433$     -$         



STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Funds
Combining Balance Sheet

June 30, 2016

The accompanying notes are an integral part of these financial statements.

48

Statement A-1
Page 2 of 2

GO Bond
Dual Student Breakfast Catron Student

Credit Library Program County Cafeteria
Fund Fund Fund Grant Athletics Account Totals

ASSETS
Cash on deposit -$         -$         -$          -$          1,542$     7,331$      19,306$    
Due from grantor -          11,985     -           -           -          -           41,698     
Inventory, at cost -          -          -           -           -          1,520       1,520      

Total assets -$         11,985$    -$          -$          1,542$     8,851$      62,524$    

LIABILITIES

Cash overdraft -$         11,985$    -$          -$          -$         -$          41,698$    

Total liabilities -          11,985     -           -           -          -           41,698     

FUND BALANCES
Nonspendable -          -          -           -           -          1,520       1,520      
Restricted -          -          -           -           1,542      7,331       19,306     

Total fund balance -          -          -           -           1,542      8,851       20,826     

Total liabilities
  and fund balances -$         11,985$    -$          -$          1,542$     8,851$      62,524$    



STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Funds
Combining Statement of Revenues, Expenditures

and Changes in Fund Balances
Year Ended June 30, 2016

The accompanying notes are an integral part of these financial statements.
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Statement A-2
Page 1 of 2

Improving
IDEA-B IDEA-B Teacher

Entitlement NM Autism Preschool Quality Medicaid REAP
Fund Fund Fund Fund Fund Fund

REVENUES
Charges for services -$          -$         -$         -$         -$          -$          
Local sources -           -          -          -          -           -           
State sources -           -          -          -          -           -           
Federal sources 42,966      3,695      5,194      12,150     19,822      2,266       
Earnings from investments -           -          -          -          -           -           

Total revenues 42,966      3,695      5,194      12,150     19,822      2,266       

EXPENDITURES
Direct instruction 28,613      3,695      616        12,150     -           2,266       
Instructional support 14,353      -          4,578      -          9,389       -           
Food services -           -          -          -          -           -           

Total expenditures 42,966      3,695      5,194      12,150     9,389       2,266       

Net change in fund balance -           -          -          -          10,433      -           

Fund balance beginning of year -           -          -          -          -           -           

Fund balance at end of year -$          -$         -$         -$         10,433$     -$          



STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Funds
Combining Statement of Revenues, Expenditures

and Changes in Fund Balances
Year Ended June 30, 2016

The accompanying notes are an integral part of these financial statements.
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Statement A-2
Page 2 of 2

GO Bond
Dual Student Breakfast Catron Student

Credit Library Program County Cafeteria
Fund Fund Fund Grant Athletics Account Totals

REVENUES
Charges for services -$         -$          -$         -$         9,883$     7,060$      16,943$     
Local sources -          -           -          2,000      -          -           2,000       
State sources 269        11,985      -          -          -          -           12,254      
Federal sources -          -           -          -          -          61,103      147,196     
Earnings from investments -          -           -          -          -          -           -           

Total revenues 269        11,985      -          2,000      9,883      68,163      178,393     

EXPENDITURES
Direct instruction 269        -           -          2,000      7,000      -           56,609      
Instructional support -          11,985      -          -          -          -           40,305      
Food services -          -           -          -          -          52,243      52,243      

Total expenditures 269        11,985      -          2,000      7,000      52,243      149,157     

Net change in fund balance -          -           -          -          2,883      15,920      29,236      

Fund balance beginning of year -          -           -          -          (1,341)     (7,069)      (8,410)      

Fund balance at end of year -$         -$          -$         -$         1,542$     8,851$      20,826$     



The accompanying notes are an integral part of these financial statements.
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Statement A-3

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Fund - IDEA-B Entitlement
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources 41,575$   45,596$  43,861$  (1,735)$     

Total revenues 41,575$   45,596$  43,861$  (1,735)$     

EXPENDITURES
Direct instruction 27,413$   30,161$  28,613$  1,548$      
Instructional support 14,162    15,435   14,353   1,082       

Total expenditures 41,575$   45,596$  42,966$  2,630$      

REVENUES
Budgetary basis 43,861$  
(Decrease) in due from grantor (895)     

Modified accrual basis 42,966$  



The accompanying notes are an integral part of these financial statements.
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Statement A-4

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Fund - NM Autism
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources -$        3,695$   2,520$   (1,175)$     

Total revenues -$        3,695$   2,520$   (1,175)$     

EXPENDITURES
Instructional support -$        3,695$   3,695$   -$          

Total expenditures -$        3,695$   3,695$   -$          

 REVENUES 
Budgetary basis  2,520$   
Increase in due from grantor 1,175    

Modified accrual basis 3,695$   



The accompanying notes are an integral part of these financial statements.
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Statement A-5

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Fund - IDEA-B Preschool
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources 5,129$    6,559$   4,975$   (1,584)$     

Total revenues 5,129$    6,559$   4,975$   (1,584)$     

EXPENDITURES
Direct instruction -$        1,430$   616$     814$        
Instructional support 5,129     5,129    4,578    551         

Total expenditures 5,129$    6,559$   5,194$   1,365$      

REVENUES
Budgetary basis 4,975$   
Increase in due from grantor 219      

Modified accrual basis 5,194$   



The accompanying notes are an integral part of these financial statements.
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Statement A-6

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Fund - Improving Teacher Quality
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources 12,911$   12,799$  13,007$  208$        

Total revenues 12,911$   12,799$  13,007$  208$        

EXPENDITURES
Direct instruction 12,911$   12,799$  12,150$  649$        

Total expenditures 12,911$   12,799$  12,150$  649$        

 REVENUES 
Budgetary basis  13,007$  
(Decrease) in due from grantor (857)     

Modified accrual basis 12,150$  



The accompanying notes are an integral part of these financial statements.
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Statement A-7

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Fund - Medicaid
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources -$        13,214$  19,822$  6,608$      

Total revenues -$        13,214$  19,822$  6,608$      

EXPENDITURES
Instructional support -$        13,214$  9,389$   3,825$      

Total expenditures -$        13,214$  9,389$   3,825$      



The accompanying notes are an integral part of these financial statements.
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Statement A-8

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Fund - REAP
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources 4,477$    4,477$   2,266$   (2,211)$     

Total revenues 4,477$    4,477$   2,266$   (2,211)$     

EXPENDITURES
Direct instruction 4,477$    4,477$   2,266$   2,211$      

Total expenditures 4,477$    4,477$   2,266$   2,211$      



The accompanying notes are an integral part of these financial statements.
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Statement A-9

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Fund - Dual Credit
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
State sources -$        310$     302$     (8)$         

Total revenues -$        310$     302$     (8)$         

EXPENDITURES
Direct instruction -$        310$     269$     41$         

Total expenditures -$        310$     269$     41$         

 REVENUES 
Budgetary basis  302$     
(Decrease) in due from grantor (33)      

Modified accrual basis 269$     



The accompanying notes are an integral part of these financial statements.
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Statement A-10

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Fund - GO Bond Student Library
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
State sources 18,525$   18,525$  -$       (18,525)$    

Total revenues 18,525$   18,525$  -$       (18,525)$    

EXPENDITURES
Instructional support 18,525$   18,525$  11,985$  6,540$      

Total expenditures 18,525$   18,525$  11,985$  6,540$      

REVENUES
Budgetary basis -$       
Increase in due from grantor 11,985   

Modified accrual basis 11,985$  



The accompanying notes are an integral part of these financial statements.
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Statement A-11

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Fund - Breakfast Program Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
State sources -$        -$       564$     564$        

Total revenues -$        -$       564$     564$        

EXPENDITURES
Food services -$        -$       -$       -$          

Total expenditures -$        -$       -$       -$          

 REVENUES 
Budgetary basis  564$     
(Decrease) in due from grantor (564)     

Modified accrual basis -$       



The accompanying notes are an integral part of these financial statements.
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Statement A-12

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Fund - Catron County Grant
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Local sources -$        2,000$   2,000$   -$          

Total revenues -$        2,000$   2,000$   -$          

EXPENDITURES
Direct instruction -$        2,000$   2,000$   -$          

Total expenditures -$        2,000$   2,000$   -$          



The accompanying notes are an integral part of these financial statements.
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Statement A-13

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Fund - Athletics
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Charges for services 7,000$    7,000$   9,883$   2,883$      

Total revenues 7,000$    7,000$   9,883$   2,883$      

EXPENDITURES
Direct instruction 7,000$    7,000$   7,000$   -$          

Total expenditures 7,000$    7,000$   7,000$   -$          

BUDGETED CASH BALANCE -$        -$       



The accompanying notes are an integral part of these financial statements.
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Statement A-14

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Non-Major Special Revenue Fund - Cafeteria
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Charges for services 6,900$    6,900$   7,060$   160$        
Federal sources 52,000    52,000   61,103   9,103       

Total revenues 58,900$   58,900$  68,163$  9,263$      

EXPENDITURES
Food service 60,918$   60,918$  51,551$  9,367$      

Total expenditures 60,918$   60,918$  51,551$  9,367$      

BUDGETED CASH BALANCE 2,018$    2,018$   

EXPENDITURES
Budgetary basis 51,551$  
Decrease in inventory 692      

Modified accrual basis 52,243$  



GENERAL FUND

OPERATIONAL FUND - This fund is the chief operating fund of the
School District.  It is used to account for all financial resources
of the School District except for those required to be accounted
for in another fund.

TEACHERAGE FUND - To account for resources received from the rental
of School owned facilities.

TRANSPORTATION FUND - To account for resources received from the
Public Education Department to be used only for eligible to and
from school transportation costs.

INSTRUCTIONAL MATERIALS FUND - to account for resources received
from the Public Education Department to be used to purchase
materials used as the basis for instruction.



STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Combining Balance Sheet
General Fund
June 30, 2016
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Statement B-1

Instructional
Operational Teacherage Transporation Materials Total

ASSETS
Cash on deposit 116,393$   47,704$     5,540$     10,414$    180,051$   
Accounts receivable, collectible 244        -           -          -          244        

Total assets 116,637$   47,704$     5,540$     10,414$    180,295$   

LIABILITIES
Accounts payable -$         -$          -$         -$         -$         

Rental deposits -          1,500       -          -          1,500      

Total liabilities -          1,500       -          -          1,500      

FUND BALANCES
Nonspendable -          -           -          -          -          
Restricted 2,092      46,204      5,540      10,414     64,250     
Unassigned 114,545    -           -          -          114,545    

Total fund balance 116,637    46,204      5,540      10,414     178,795    

Total liabilities and
  fund balance 116,637$   47,704$     5,540$     10,414$    180,295$   

The accompanying notes are an integral part of these financial statements.



Statement B-2
STATE OF NEW MEXICO

RESERVE INDEPENDENT SCHOOLS
Combining Statement of Revenues, Expenditures

and Changes in Fund Balances
General Fund

Year Ended June 30, 2016

Instructional
Operational Teacherage Transportation Materials Total

REVENUES
Property taxes 21,122$     -$          -$         -$         21,122$     
Charges for services 100         17,391      -          -          17,491      
Local sources 16,884      -           -          -          16,884      
State sources 1,277,521   -           178,537    8,829      1,464,887   
Federal sources 574,923     -           -          -          574,923     
Earnings from investments 510         33          -          -          543         

Total revenues 1,891,060   17,424      178,537    8,829      2,095,850   

EXPENDITURES
Direct instruction 1,275,995   -           -          5,898      1,281,893   
Instructional support 1,029,363   7,868       185,183    -          1,222,414   
Food service 62,156      -           -          -          62,156      
Capital outlay 78,220      -           28,355     -          106,575     

Total expenditures 2,445,734   7,868       213,538    5,898      2,673,038   

Net change in fund balance (554,674)    9,556       (35,001)    2,931      (577,188)    

Fund balance at beginning of year 671,311     36,648      40,541     7,483      755,983     

Fund balance at end of year 116,637$    46,204$     5,540$     10,414$    178,795$    

The accompanying notes are an integral part of these financial statements.
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The accompanying notes are an integral part of these financial statements.
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Statement B-3

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

General Fund - Operational Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes 20,394$     20,394$     21,156$     762$        
Charges for services -           -           100         100         
Local sources -           -           16,884      16,884      
State sources 2,011,420   1,278,070   1,277,521   (549)        
Federal sources -           566,494     574,923     8,429       
Earnings from investments 120         120         510         390         

Total revenues 2,031,934$  1,865,078$  1,891,094$  26,016$     

EXPENDITURES
Direct instruction 1,153,322$  1,314,400$  1,290,615$  23,785$     
Instructional support 1,049,539   1,089,815   1,029,363   60,452      
Food services 11,000      68,296      62,156      6,140       
Capital outlay -           63,600      63,600      -           

Total expenditures 2,213,861$  2,536,111$  2,445,734$  90,377$     

BUDGETED CASH BALANCE 181,927$    671,033$    

REVENUES
Budgetary basis 1,891,094$  
(Decrease) in receivables (34)         

Modified accrual basis 1,891,060$  



The accompanying notes are an integral part of these financial statements.
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Statement B-4

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

General Fund - Teacherage Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes -$          -$         -$         -$           
Charges for services 16,400      16,400     17,641     1,241        
Local sources -           -          -          -            
State sources -           -          -          -            
Federal sources -           -          -          -            
Earnings from investments 20          20         33         13           

Total revenues 16,420$     16,420$    17,674$    1,254$       

EXPENDITURES
Direct instruction -$          -$         -$         -$           
Instructional support 53,712      54,318     7,868      46,450       
Food services -           -          -          -            

Total expenditures 53,712$     54,318$    7,868$     46,450$      

BUDGETED CASH BALANCE 37,292$     37,898$    



The accompanying notes are an integral part of these financial statements.
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Statement B-5

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

General Fund - Transportation Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes -$          -$         -$          -$           
Charges for services -           -          -           -            
Local sources -           -          -           -            
State sources 188,438     178,537    178,537     -            
Federal sources -           -          -           -            
Earnings from investments -           -          -           -            

Total revenues 188,438$    178,537$   178,537$    -$           

EXPENDITURES
Direct instruction -$          -$         -$          -$           
Instructional support 188,438     219,077    213,538     5,539        
Food service -           -          -           -            

Total expenditures 188,438$    219,077$   213,538$    5,539$       

BUDGETED CASH BALANCE -$          40,540$    



The accompanying notes are an integral part of these financial statements.
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Statement B-6

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

General Fund - Instructional Materials  Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2016

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes -$          -$         -$         -$          
Charges for services -           -          -          -           
Local sources -           -          -          -           
State sources 6,378       8,828      8,829      1           
Federal sources -           -          -          -           
Earnings from investments -           -          -          -           

Total revenues 6,378$      8,828$     8,829$     1$          

EXPENDITURES
Direct instruction 6,378$      16,312$    5,898$     10,414$     
Instructional support -           -          -          -           
Food services -           -          -          -           

Total expenditures 6,378$      16,312$    5,898$     10,414$     

BUDGETED CASH BALANCE -$          7,484$     



REQUIRED SUPPLEMENTARY INFORMATION



See Independent Auditor's Report
See notes to required supplementary information
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Schedule I

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Schedule of Proportionate Share of the Net Pension Liability
Educational Retirement Board (ERB) Pension Plan

Last 10 Fiscal Years*

2015

Reserve Independent School District's
proportion of net pension liability (asset) 0.05476

Reserve Independent School District's
proportionate share of the net pension liability (asset) 3,546,951$  

Reserve Independent School District's
covered-employee payroll 1,495,123$  

Reserve Independent School District's
proportionate share of the net pension liability (asset)
as a percentage of its covered-employee payroll 207%

Plan fiduciary net position as a percentate of the total 
pension liability 66.54%

*The amounts presented were determined as of June 30. This schedule is presented to
illustrate the requirement to show information for 10 years. However, until a full
10-year trend is compiled, Reserve Independent School District will present information

 for those years for which information is available. 



See Independent Auditor's Report
See notes to required supplementary information
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Schedule II

STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS
Schedule of Contributions

Educational Retirement Board (ERB) Pension Plan
Last 10 Fiscal Years*

2016

Contractually required contributions 201,538$      

Contributions in relation to the contractually required
Contribution 201,538       

Contribution deficiency (excess) -$            

Reserve Independent School District's
covered-employee payroll 1,449,913$    

Contribution as a percentage of covered-
employee payroll 13.90%

*The amounts presented were determined as of June 30.  This schedule is presented to
illustrate the requirement to show information for 10 years.  However, until a full
10-year trend is compiled, Reserve Independent School District will present information
for those years for which information is available.



STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Notes to Required Supplementary Information
Year Ended June 30, 2016

Changes in benefit terms.

The COLA and retirement eligibility benefit changes in recent years are
described in the Benefits Provided subsection of the financial
statement note disclosure Pension Plan - Educational Retirement Board,
General Information on the Pension Plan.

Changes of assumptions.

1. Fiscal year 2015 valuation assumptions that changed based on this
study:
a. Lower wage inflation from 4.25% to 3.75%
b. Minor changes to demographic assumptions
c. Remove population growth assumptions for projections

2. Assumptions that were not changed:
a. Investment return will remain at 7.75%
b. Inflation will remain at 3.00%
c. Maintain payroll growth at 3.50%

See also the Actuarial Assumptions subsection of the financial
statement note disclosure Pension Plan - Educational Retirement Board,
General Information on the Pension Plan

See Independent Auditor’s Report
See notes to required supplementary information
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SUPPLEMENTARY INFORMATION







                   STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2016

Federal Pass-Through     Federal
Source and Program Number Entity Number Expenditures

U.S. Department of Education
Direct Programs:
    REAP 84.358 25.233 $ 2,266
Passed through State of NM
 Department of Education:
    Impact Aid Title I

  (Chapter 1) Basic 84.010 24.101      134,352
IDEA-B Entitlement 84.027 24.106 42,966
IDEA-B Preschool 84.027 24.109 5,194
Improving Teacher Quality 84.367 24.154 12,150
NMAutism Project 84.027 24.108 3,695

Sub-total      198,357

U.S. Department of Agriculture
Passed through State of NM 
 Department of Education:

National School Lunch Program 10.555 21.000 36,040
 School Breakfast Program 10.553 21.000 20,845
Passed through State of NM 
 Health and Human Services:

 U.S.D.A. Commodities   10.550 N/A 4,219
Passed through State of NM 
 Department of Finance
  and Administration:

*Forest Reserve 10.665 N/A      566,494

Sub-total      627,598

   Total Expenditures of Federal Awards $    828,221

Notes to Schedule of Expenditures of Federal Awards

1. Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards includes the federal
grant activity of the Reserve Independent Schools and is presented on the modified
accrual basis of accounting, which is the same basis as was used to prepare the
financial statements.  The information in this schedule is presented in accordance
with the requirements of Uniform Administrative Requirements Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance), Audits of States, Local
Governments, and Non-Profit Organizations.  Therefore, some amounts presented in
this schedule may differ from amounts presented in, or used in the preparation of
the financial statements.

2. Non-Cash Assistance

The Reserve Independent Schools received USDA Commodities for use in sponsoring
the National School Lunch/Breakfast programs.  The value of commodities received
for the year ended June 30, 2016 was $4,219 and is reported in the Schedule of
Expenditures of Federal Awards under the Department of Agriculture Commodities
Program.  Commodities are recorded as revenues and expenditures in the Cafeteria
Fund.

3. Subrecipients

The District did not provide any federal awards to subrecipients during the year.

4. Federal Awards Receivable

There are federal programs that have not received reimbursement for expenditures
made within those programs.  Those receivables are expected to be received in the
following year.  Those programs include:

    Title I CFDA#84.010 Fund #24.101 $ 52,138
IDEA-B CFDA#84.027 Fund #24.106 $ 19,916
NMAutism CFDA#84.027 Fund #24.108 $ 3,695
IDEA-B CFDA#84.027 Fund #24.109 $ 2,469
ITQ CFDA#84.367 Fund #24.154 $ 3,633

*Treated as a Major Program
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STATE OF NEW MEXICO
RESERVE INDEPENDENT SCHOOLS

Schedule of Findings and Questioned Costs
Year Ended June 30, 2016

Part 1 - Summary of Auditor Results

Financial Statements

1. Type of Report - Unmodified

2. Internal Control Over Financial Reporting:
a. Material Weaknesses - NONE
b. Significant Deficiencies - NONE
c. Material Non-Compliance - NONE

Federal Awards

3. Internal Control Over Major Federal Programs:
a. Material Weaknesses - NONE
b. Significant Deficiencies - NONE

4. Type of Report Issued on Compliance with the Major Program -
Unmodified

5. Section 200.516 of the Uniform Guidance Audit Findings - NONE

6. Major Programs - Forest Reserve CFDA #10.665
  

7. Dollar Threshold Used to Distinguish Type A and Type B
Programs - $750,000

8. Reserve Independent Schools did qualify as a low-risk auditee

Part 2 - Findings Related to Financial Statements

Operational Cash Balance (2016-001)

Part 3 - Findings Related to Federal Award Programs

NONE
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STATUS OF FINDINGS AND RESPONSES

Prior Year Audit Findings:

1. Contract Addendums Missing (2015-001) - Resolved

2. U.S.D.A Student Nutrition Requests for Reimbursement Not
Complete (2015-002) - Resolved

3. Daily Attendance Information used for U.S.D.A Reimbursements not
correct (2015-003) - Resolved

4. Funds with Deficit Fund Balances (2015-004) - Resolved

Current Year Audit Findings:

1. Operational Cash Balance (2016-001)
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Financial Statement Finding

Operational Cash Balance - Other Matter
(2016-001)

CONDITION The School District has a negative cash balance in
the General Fund at the end of the year in the
amount of $55,493.

CRITERIA According to NMSA 6.20.2.14 (E) The school district
shall verify that there is sufficient cash and
budget prior to the disbursement of cash. The
General Fund is the Operating Fund of the School
District.  It is not permitted to create a loss. 
All remaining funds of the School District are
required to have temporary transfers from the
General Fund to cover all (other) fund deficits. 
However, when the General Fund creates a deficit
there are no other funds that can legally “loan”
monies to the General Fund as they are all
restricted by their nature.  Example: Debt Service
cash can only be used to pay bond
principal/interest.

CAUSE The School District was granted funds to purchase a
new school bus.  The monies reimbursing the School
for this purchase were not received until after
fiscal year end.  This was due to the Public
Education Department withholding the funds
(reimbursement)until a title was received proving
ownership by the School.  However, the Department
of Transportation took several months in providing
the official documentation (title) to the School
District.  This meant the bus purchase of $82,987
was not received before the end of the fiscal year
creating a deficit cash balance in the General
Fund.

EFFECT The General Fund had a deficit cash balance in the
amount of $55,493 at the end of the year.

RECOMMENDATION The School District should work with the Public
Education Department to ensure the General Fund
does not have a negative cash balance at any given
time.

RESPONSE Management will work with the Public Education
Department on timely submissions of Request for
Reimbursements and Supporting documentation to
prevent the delay in receiving funds and depleting
the General Fund due to outstanding loans.
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FINANCIAL STATEMENT PREPARATION

The combining and individual fund financial statements and notes to
the financial statements for the year ended, June 30, 2016 were
prepared by Rice & Associates, CPA, based on managements chart of
accounts and trial balances including any adjusting, correcting or
closing entries approved by management.  These services are
allowable under SAS 115.

EXIT CONFERENCE

An exit conference was held at the School District on October 27,
2016, to discuss the current audit report.  In attendance were Ms.
Sharon Armijo, Board Vice President, Ms. Cindy Shellhorn,
Principal, Ms. Odelia Delgado, Business Manager, Mr. Antonio
Lucero, Contract Auditor and Ms. Pamela A. Rice, CPA, Contract
Auditor.
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