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Governmental
Activities

Assets

Cash and cash equivalents 110,689$              
Inventory 3,376                    
Due from other governments 75,835                  
Capital assets:
  Land 459,164                
  Buildings and improvements 4,156,588             
  Furniture and fixtures and equipment 1,318,699             
  Less accumulated depreciation (2,497,521)           

    Total capital assets 3,436,930$           

      Total assets 3,626,830$           

Liabilities

Cash overdraft 844$                     
Accounts payable 12,029                  
Deferred revenue 2,499                    
Long-term liabilities:
  Portion due or payable after one year:
    Compensated absences 2,078                    

      Total liabilities 17,450$                

Net Assets

Invested in capital assets 3,436,930$           
Restricted for:
  Capital projects
  Other purposes 13,100                  
Unrestricted 159,350                

      Total net assets 3,609,380$           

The accompanying notes are an integral part of these financial statements.

Reserve Independent School District No.1
STATEMENT OF NET ASSETS

June 30, 2008
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Program
Operating

Charges for Grants and 
Expenses Services Contributions

Functions/Programs
  Governmental activities:
    Instruction  1,669,855$           10,053$         414,328$           
    Support services - Students 124,588                
    Support services - Instruction 73,079                  2,500                 
    General administration 194,385                
    School adminsitration 181,630                
    Central services 101,955                
    Operation of plant 420,889                16,911           
    Food services 90,536                  9,953             56,195               
    Transportation 248,185                302,105             

      Total governmental activities 3,105,102$           36,917$         775,128$           

General revenues:
  Property taxes:
    Levied for general purposes
  State aid - formula grants
  Recoveries and refunds
  Unrestricted investment earnings

    Total general revenues and special items

Change in net assets

Net assets--beginning

Net assets--ending

The accompanying notes are an integral part of these financial statements.
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Reserve Independent School District No.1
STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2008



Net (Expense)
Revenue and

Changes in Net
Revenues Assets
Capital Total

Grants and Governmental
Contributions Activities

-$                       (1,245,474)$           
(124,588)                

(70,579)                  
(194,385)                
(181,630)                
(101,955)                

48,391               (355,587)                
(24,388)                  
53,920                   

48,391$             (2,244,666)$           

15,380$                 
2,077,215              

3,390                     
10,760                   

2,106,745$            

(137,921)$              

3,747,301              

3,609,380$            
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General
Fund Title I

   Assets

Cash and investments 88,129$               9,493$                   
Inventory
Interfund receivables 84,714                 17,092                   
Due from other governments 614                      38,415                   

     Total assets 173,457$            65,000$                 

  Liabilities and Fund Balance

Cash overdraft -$                         -$                           
Accounts payable 12,029                 
Interfund payables 65,000                   
Deferred revenue 257                      

     Total liabilities 12,286$               65,000$                 

Fund balance:
  Reserved for:
    Inventory -$                         -$                           
   Capital projects
  Unreserved, reported in:
    General fund 161,171               
    Special revenue funds

     Total fund balance 161,171$             -$                           

     Total liabilities and fund balance 173,457$            65,000$                 

The accompanying notes are an integral part of these financial statements.
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Reserve Independent School District No.1
 BALANCE SHEETS

 GOVERNMENTAL FUNDS
June 30, 2008



PSCOC

-$                         

7,762                   

7,762$                 

-$                         

7,762                   
7,762                   

15,524$               

-$                         
(7,762)                  

(7,762)$                

7,762$                 



Total 
Other Governmental
Funds Funds

13,067$             110,689$           
3,376                 3,376                 

101,806             
29,044               75,835               

45,487$             291,706$           

844$                  844$                  
12,029               

29,044               101,806             
2,499                 10,518               

32,387$             125,197$           

3,376$               3,376$               
(7,762)                

161,171             
9,724                 9,724                 

13,100$             166,509$           

45,487$             291,706$           
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Total governmental fund balances 166,509$                 

Amounts reported for governmental activities in the statement
    of net assets are different because:

Capital assets used in governmental activities are not financial
    resources and therefore are not reported in the funds. 3,436,930                

Other long-term assets are not available to pay for current-
    period expenditures and therefore are deferred in the funds:
      Property taxes subject to the 60 day availability period 257                         
      Intergovernmental grants subject to the 60 availability period 7,762                       

Long-term liabilities, including bonds payable,compensated absences and 
  accrued interest payable are not due and payable in the current period and
  therefore are not reported in the funds:
    Compensated absences payable (2,078)                     

Net Assets of Governmental Activities 3,609,380$              

The accompanying notes are an integral part of these financial statements.
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Reserve Independent School District No.1
RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCE

TO NET ASSETS OF GOVERNMENTAL ACTIVITIES
June 30, 2008



General
Fund Title I PSCOC

Revenues:
  Property taxes 15,123$                -$                        -$                        
  Fees and charges 16,911                  
  State aid 2,406,571             40,629                
  Federal aid 151,145                103,771              
  Earnings on investments 10,748                  
  Miscellaneous 3,390                    

     Total revenues 2,603,888$           103,771$            40,629$              

Expenditures:
 Current:
   Instruction  1,338,351$           103,771$            -$                        
   Support services - Students 117,976                
   Support services - Instruction 66,700                  
   General administration 184,068                
   School administration 171,990                
   Central services 96,544                  
   Operation of plant 344,366                54,185                
   Food service 14,017                  
   Transportation 235,014                
  Capital outlay

     Total expenditures 2,569,026$           103,771$            54,185$              

Revenues over (under) expenditures 34,862$                -$                        (13,556)$             

Other financing sources (uses):
  Transfer in 2,238                    
  Transfer out

Net change in fund balance 37,100$                -$                        (13,556)$             

Fund balance, June 30, 2007 124,071                5,794                  

Fund balance, June 30, 2008 161,171$             -$                        (7,762)$              

The accompanying notes are an integral part of these financial statements.
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June 30, 2008

Reserve Independent School District No.1
STATEMENT OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCES
 GOVERNMENTAL FUNDS



Other Governmental
Funds Funds Total

-$                        15,123$             
20,006                36,917               
13,498                2,460,698          

177,358              432,274             
12                       10,760               

3,390                 

210,874$            2,959,162$        

137,140$            1,579,262$        
117,976             

2,500                  69,200               
184,068             
171,990             

96,544               
398,551             

71,714                85,731               
235,014             

-                        

211,354$            2,938,336$        

(480)$                  20,826$             

2,238                 
(2,238)                 (2,238)                

(2,718)$               20,826$             

15,818                145,683             

13,100$              166,509$           
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Net change in fund balances-total governmental funds 20,826$                     

Amounts reported for governmental activities in the statement
    of activities are different because:

Governmental funds report capital outlays as expenditures. However, in the
    Statement of Activities, the cost of those assets is allocated over their
    useful lives as depreciation expense:
      Depreciation expense (164,688)                   

Revenue in the Statement of Activities that do not provide current financial
    resources are not reported as revenues in the funds.  This is the net change 
    during the year:
      Property taxes subject to the 60 day availability period 257                            
      Intergovernmental grants subject to the 60 day availability period 7,762                         

Some expense reported in the Statement of Activities, such as compensated
    absences, do not require the use of current financial resources and there-
    fore are not reported as expenditures in governmental funds.  This is the net 
    change in compensated absences for the year. (2,078)                       

Change in Net Assets of Governmental Activities (137,921)$                 

The accompanying notes are an integral part of these financial statements.
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June 30, 2008

Reserve Independent School District No.1
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO THE STATEMENT OF ACTIVITIES



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Taxes 16,616$                  16,616$                  17,368$                752$                   
  Federal sources 142,741                  170,741                  151,146                (19,595)              
  State sources 2,386,111               2,438,847               2,406,571             (32,276)              
  Local sources 46,630                    18,630                    20,324                  1,694                  
  Interest income 6,000                      6,000                      10,725                  4,725                  

    Total revenues 2,598,098$             2,650,834$             2,606,134$           (44,700)$            

Expenditures:
  Current:
    Instruction  1,401,509$             1,395,230$             1,335,341$           59,889$              
    Support services - Students 120,221                  125,221                  119,420                5,801                  
    Support services - Instruction 92,323                    92,935                    66,700                  26,235                
    General administration 196,552                  196,552                  180,687                15,865                
    School administration 164,619                  165,619                  171,991                (6,372)                
    Central services 40,000                    109,000                  96,544                  12,456                
    Operational plant maintenance 440,173                  457,527                  355,543                101,984              
    Food service 9,500                      20,000                    13,974                  6,026                  
    Pupil transportation 211,586                  253,489                  235,015                18,474                

    Total expenditures 2,676,483$             2,815,573$             2,575,215$           240,358$            

Revenues over (under)
   expenditures (78,385)$                 (164,739)$               30,919$                195,658$            

Other financing sources (uses):
   Transfers out (180)                        (180)                        (62,762)                 (62,582)              

Net change in fund balance (78,565)$                 (164,919)$               (31,843)$               133,076$            

Fund balance, July 1, 2007 78,565                    164,919                  139,341                (25,578)              

Fund balance, June 30, 2008 -$                           -$                           107,498$              107,498$           

The accompanying notes are an integral part of these financial statements
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 Federal sources 96,335$       109,100$     65,357$       (43,743)$       

Expenditures:
  Current:
    Instruction 96,335         109,100       103,771       5,329             

Revenues over (under) expenditures -$                -$                (38,414)$     (38,414)$       

Other financing sources (uses)
  Transfer in -                  -                  65,000         65,000           

Net change in fund balance -$                -$                26,586$       26,586$         

Fund balance, June 30, 2007 -                  -                  -                  -                     

Fund balance, June 30, 2008 -$               -$               26,586$      26,586$        

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
SPECIAL REVENUE FUND - TITLE I

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Agency

   Assets

Cash and investments 30,943$            

  Liabilities and Fund Equity

Deposits held for others 30,943$            

     Total liabilities 30,943$            

The accompanying notes are an integral part of these financial statements.
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Reserve Independent School District No.1
STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES

AGENCY FUNDS
June 30, 2008



































   Cafeteria Athletics Entitlement

     Assets

 Cash and investments -$                         2,416$              -$                         
 Inventory 3,376                   
 Due from other governments 401                      

     Total assets 3,376$                2,416$             401$                   

     Liabilities and Fund Balance

 Cash overdraft 844$                    -$                     -$                         
Interfund payable 401                      

 Deferred revenue

     Total liabilities 844$                    -$                     401$                    

Fund balances:
  Reserved for:
    Inventory 3,376$                 -$                     -$                         
    Capital projects 
  Unreserved (844)                     2,416                

     Total fund balance 2,532$                 2,416$              -$                         

     Total liabilities and fund balance 3,376$                2,416$             401$                   

The accompanying notes are an integral part of these financial statements.
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COMBINING BALANCE SHEET

Reserve Independent School District No.1
NONMAJOR GOVERNMENTAL FUNDS

June 30, 2008

Special Revenue Funds



Teacher Safe and Energy Technology
Discretionary Preschool Training Drug Free Minerals For Education

-$                   -$                        -$                       -$                     2,499$                6,638$               

2,459              321                     10,246               4,010                

2,459$            321$                   10,246$            4,010$             2,499$                6,638$              

-$                   -$                        -$                       -$                     -$                        -$                       
2,459              321                     10,246               4,010                

2,499                  

2,459$            321$                   10,246$             4,010$              2,499$                -$                       

-$                   -$                        -$                       -$                     -$                        -$                       

6,638                 

-$               -$                    -$                       -$                     -$                        6,638$               

2,459$            321$                   10,246$            4,010$             2,499$                6,638$              
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Special Revenue Funds



Professional School Library
   Development Improvement Kindergarten Bonds

     Assets

 Cash and investments -$                  1,514$          -$                     -$                       
 Inventory
 Due from other governments 4,876            2,500                3,517                 

     Total assets 4,876$         1,514$         2,500$              3,517$              

     Liabilities and Fund Balance

Cash overdraft -$                  -$                  -$                     -$                       
Interfund payable 4,876            2,500                3,517                 

 Deferred revenue

     Total liabilities 4,876$          -$                  2,500$              3,517$               

Fund balances:
  Reserved for:
    Inventory -$                  -$                  -$                     -$                       
    Capital projects
  Unreserved 1,514            

     Total fund balance -$                  1,514$          -$                     -$                       

     Total liabilities and fund balance 4,876$         1,514$         2,500$              3,517$              

The accompanying notes are an integral part of these financial statements.
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COMBINING BALANCE SHEET (concluded)

Reserve Independent School District No.1
NONMAJOR GOVERNMENTAL FUNDS

June 30, 2008

Special Revenue Funds



Special
Revenue Fund

Teacher  
Mentoring Total

-$                       13,067$                 
3,376                     

714                    29,044                   
-                             

714$                  45,487$                 

-$                       844$                      
714                    29,044                   

2,499                     

714$                  32,387$                 

-$                       3,376$                   
-                             

9,724                     

-$                       13,100$                 

714$                  45,487$                 
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Cafeteria Athletics Entitlement

Revenues:
  Fees and charges 9,953$              10,053$            -$                     
  State aid
  Federal aid 56,195              32,254             
  Earnings on investments 12                     

     Total revenues 66,160$            10,053$            32,254$           

Expenditures:
  Current:
    Instruction -$                      11,008$            32,254$           
    Support services - Instruction
    General administration
    Operation of plant
    Food service 71,714
  Capital outlay

     Total expenditures 71,714$            11,008$            32,254$           

Revenues over (under) expenditures (5,554)$             (955)$                -$                     

Other financing sources (uses):
  Transfer out

Net change in fund balance (5,554)$             (955)$                -$                     

Fund balance, June 30, 2007 8,086                3,371                -                       

Fund balance, June 30, 2008 2,532$             2,416$              -$                    

 

 

The accompanying notes are an integral part of these financial statements. 
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Special Revenue Funds

Reserve Independent School District No.1
NONMAJOR GOVERNMENTAL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
For The Fiscal Year Ended June 30, 2008



Teacher Safe and Technology
Discretionary Preschool Training Drug Free For Education

-$                             -$                             -$                          -$                               -$                           
10,998

56,398                     5,394                       23,107                  4,010                         

56,398$                   5,394$                     23,107$                4,010$                       10,998$                  

56,398$                   5,394$                     23,107$                4,010$                       4,360$                    

56,398$                   5,394$                     23,107$                4,010$                       4,360$                    

-$                             -$                             -$                          -$                               6,638$                    

-$                             -$                             -$                          -$                               6,638$                    

-                               -                               -                            -                                 -                             

-$                             -$                             -$                         -$                               6,638$                   
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Special Revenue Funds



Capital
Projects Fund

School Energy
Improvement Kindergarten Efficiency Total

Revenues:
 Fees and charges -$                  -$                   -$                  20,006$        

  State aid 2,500 13,498          
  Federal aid 177,358        
  Earnings on investments 12                 

     Total revenues -$                  2,500$           -$                  210,874$      

Expenditures:
  Current:
    Instruction 609$             -$                   -$                  137,140$      
    Support services - Instruction 2,500 2,500            
    General administration -                    
    Operation of plant -                    
    Food service 71,714          
  Capital outlay -                    

     Total expenditures 609$             2,500$           -$                  211,354$      

Revenues over (under) expenditures (609)$            -$                   -$                  (480)$            

Other financing sources (uses):
  Transfer out (2,238)           (2,238)           

Net change in fund balance (609)$            -$                   (2,238)$         (2,718)$         

Fund balance, June 30, 2007 2,123            -                     2,238            15,818          

Fund balance, June 30, 2008 1,514$         -$                  -$                  13,100$       

 

 

The accompanying notes are an integral part of these financial statements. 
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Special Revenue Funds

Reserve Independent School District No.1
NONMAJOR GOVERNMENTAL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES (concluded)

For The Fiscal Year Ended June 30, 2008



Operational Teacherage Transportation

   Assets

Cash and investments 27,165$               14,246$                 40,736$               
Interfund receivables 84,714                 
Due from other governments 614                      

     Total assets 112,493$            14,246$                 40,736$              

  Liabilities and Fund Balance

Accounts payable 12,029$               -$                           -$                        
Deferred revenue 257                      -                             -                          

     Total liabilities 12,286$               -$                           -$                        

Fund balance:
  Unreserved, reported in:
    General fund 100,207$             14,246$                 40,736$               

     Total fund balance 100,207$             14,246$                 40,736$               

     Total liabilities and fund balance 112,493$            14,246$                 40,736$              

The accompanying notes are an integral part of these financial statements.
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Reserve Independent School District No.1
GENERAL FUND

COMBINING BALANCE SHEET
June 30, 2008



Total 
Instructional Debt General

Materials Service Fund

5,982$               -$                      88,129$             
84,714               

614                    

5,982$               -$                      173,457$          

-$                      -$                      12,029$             
-                        -                        257                    

-$                      -$                      12,286$             

5,982$               -$                      161,171$           

5,982$               -$                      161,171$           

5,982$               -$                      173,457$          
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Operational Teacherage Transportation

Revenues:
  Property taxes 15,123$              -$                    -$                        
  Fees and charges 59                       16,852             
  State aid 2,077,216           302,104              
  Federal aid 151,145              
  Earnings on investments 10,725                23                    
  Miscellaneous 3,390                  

     Total revenues 2,257,658$         16,875$           302,104$            

Expenditures:
 Current:
   Instruction  1,317,079$         -$                    -$                        
   Support services - Students 117,976              
   Support services - Instruction 65,779                
   General administration 184,068              
   School administration 171,990              
   Central services 96,544                
   Operation of plant 323,383              20,983             
   Food service 14,017                
   Transportation 126                     234,888              
 Capital outlay

     Total expenditures 2,290,962$         20,983$           234,888$            

Revenues over (under) expenditures (33,304)$             (4,108)$           67,216$              

Other financing sources (uses):
  Transfer in (out) 2,418                  -                      -                          

Net change in fund balance (30,886)$             (4,108)$           67,216$              

Fund balance, June 30, 2007 131,093              18,354             (26,480)               

Fund balance, June 30, 2008 100,207$           14,246$           40,736$             

The accompanying notes are an integral part of these financial statements.
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June 30, 2008

Reserve Independent School District No.1
GENERAL FUND

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES



Instructional Debt Total
Materials Service General Fund

-$                        -$                        15,123$             
16,911               

27,251                2,406,571          
151,145             

10,748               
3,390                 

27,251$              -$                        2,603,888$        

21,272$              -$                        1,338,351$        
117,976             

921                     66,700               
184,068             
171,990             

96,544               
344,366             

14,017               
235,014             

-                        

22,193$              -$                        2,569,026$        

5,058$                -$                        34,862$             

-                          (180)                    2,238                 

5,058$                (180)$                  37,100               

924                     180                     124,071             

5,982$                -$                        161,171$          
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Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Taxes 16,616$            16,616$               17,368$             752$                 
  Federal sources 142,741            170,741               151,146             (19,595)            
  State sources 2,163,572         2,163,572            2,077,215          (86,357)            
  Local sources 28,000              -                          3,449                 3,449                
  Interest income 6,000                6,000                   10,725               4,725                

    Total revenues 2,356,929$       2,356,929$          2,259,903$        (97,026)$          

Expenditures:
  Current:
    Instruction  1,386,491$       1,369,991$          1,314,069$        55,922$            
    Support services - Students 120,221            125,221               119,420             5,801                
    Support services - Instruction 91,000              91,000                 65,779               25,221              
    General administration 196,552            196,552               180,687             15,865              
    School administration 164,619            165,619               171,991             (6,372)              
    Central services 40,000              109,000               96,544               12,456              
    Operational plant maintenance 420,543            420,543               334,560             85,983              
    Transportation 5,388                5,388                   126                    5,262                
    Food services 9,500                20,000                 13,974               6,026                

    Total expenditures 2,434,314$       2,503,314$          2,297,150$        206,164$          

Revenues over (under)
   expenditures (77,385)$           (146,385)$           (37,247)$            109,138$          

Other financing sources (uses):
   Transfers in -                        -                          (62,582)              (62,582)            

Net change in fund balance (77,385)$           (146,385)$           (99,829)$            46,556$            

Fund balance, July 1, 2007 77,385              146,385               146,363             (22)                   

Fund balance, June 30, 2008 -$                     -$                       46,534$             46,534$           

Budgetary reconciliation:
 Net change in fund balance, GAAP basis (30,886)$          
 Revenue accruals (net) 2,245                
 Expenditure accruals (net) (6,368)              
 Other financing uses (net) (64,820)            

Net change in fund balance, NON-GAAP budgetary basis (99,829)$         

The accompanying notes are an integral part of these financial statements 43                     

Reserve Independent School District No. 1
GENERAL FUND/OPERATIONAL

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

For the Fiscal Year Ended June 30, 2008



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 Local sources 18,630$        18,630$        16,875$       (1,755)$          

Expenditures:
  Current:
    Operation of plant 19,630          36,984          20,983         16,001           

Net change in fund balance (1,000)$         (18,354)$      (4,108)$        14,246$         

Fund balance, July 1, 2007 1,000            18,354          18,354         -                     

Fund balance, June 30, 2008 -$                 -$                14,246$       14,246$        

Budgetary reconciliation:
 Net change in fund balance, GAAP basis (4,108)$        
 Revenue accruals (net) -                   
 Expenditure accruals (net) -                   

Net change in fund balance, NON-GAAP budgetary basis (4,108)$        

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
GENERAL FUND/TEACHERAGE

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 State sources 206,198$      248,101$       302,105$       54,004$           

Expenditures:
  Transportation 206,198$      248,101$       234,889$       13,212$           
 Capital outlay -                    -                     -                     -                      

       Total expenditures 206,198$      248,101$       234,889$       13,212$           

Net change in fund balance -$                  -$                   67,216$         67,216$           

Fund balance, July 1, 2007 -                    -                     (26,480)          (26,480)           

Fund balance, June 30, 2008 -$                 -$                  40,736$         40,736$          

Budgetary reconciliation:
 Net change in fund balance, GAAP basis 67,216$         
 Revenue accruals (net) -                     
 Expenditure accruals (net) -                     

Net change in fund balance, NON-GAAP budgetary basis 67,216$         

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
GENERAL FUND/TRANSPORTATION

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 State sources 16,341$       27,174$       27,251$       77$                

Expenditures:
  Instruction 15,018$       25,239$       21,272$       3,967$           
  Support services - Instruction 1,323           1,935           921              1,014             

       Total expenditures 16,341$       27,174$       22,193$       4,981$           

Net change in fund balance -$                -$                5,058$         5,058$           

Fund balance, July 1, 2007 -                  -                  924              924                

Fund balance, June 30, 2008 -$               -$               5,982$         5,982$          

Budgetary reconciliation:
 Net change in fund balance, GAAP basis 5,058$         
 Revenue accruals (net) -                  
 Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP budgetary basis 5,058$         

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
GENERAL FUND/INSTRUCTIONAL MATERIALS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 Local sources -$                -$                -$                -$                   

Expenditures:
  Current:
    Instruction -                  -                  -                  -                     

Revenues over (under) expenditures -$                -$                -$                -$                   

Other financing sources (uses)
  Transfer out (180)            (180)            (180)            -                     

Net change in fund balance (180)$          (180)$          (180)$          -$                   

Fund balance, June 30, 2007 180              180              180              -                     

Fund balance, June 30, 2008 -$               -$               -$                -$                  

Budgetary reconciliation:
 Net change in fund balance, GAAP basis (180)$          
 Revenue accruals (net) -                  
 Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP budgetary basis (180)$         

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
GENERAL FUND/DEBT SERVICE

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Federal sources 55,000$           55,000$           51,448$          (3,552)$          
  Local sources 10,350             10,350             9,953              (397)               
  Earnings on investments 20                    20                    12                   (8)                   

    Total revenues 65,370$           65,370$           61,413$          (3,957)$          

Expenditures:
  Current:
    Food services 65,370$           70,805$           67,692$          3,113$           

Revenues over (under) expenditures -$                    (5,435)$           (6,279)$          (844)$             

Other financing sources (uses):
  Transfers in -                      -                      -                     -                     

Net change in fund balance -$                    (5,435)$           (6,279)$          (844)$             

Fund balance, July 1, 2007 5,435               5,435              -                     

Fund balance, June 30, 2008 -$                   -$                   (844)$             (844)$            

Budgetary reconciliation:
  Net change in fund balance, GAAP basis (5,554)$          
  Revenue accruals (net) (4,747)            
  Expenditure accruals (net) 4,022              

Net change in fund balance, NON-GAAP budgetary basis (6,279)$          

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

SPECIAL REVENUE FUND - CAFETERIA



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 Local sources 10,000$       8,000$         10,053$       2,053$           

Expenditures:
  Current:
    Instruction 10,000         11,371         11,008         363                

Net change in fund balance -$                (3,371)$       (955)$          2,416$           

Fund balance, July 1, 2007 3,371           3,371           -                     

Fund balance, June 30, 2008 -$               -$               2,416$         2,416$          

Budgetary reconciliation:
 Net change in fund balance, GAAP basis (955)$          
 Revenue accruals (net) -                  
 Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP budgetary basis (955)$          

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
SPECIAL REVENUE FUND - ATHLETICS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 Federal sources 56,400$       56,400$       53,953$       (2,447)$         

Expenditures:
  Current:
     Instruction 56,400         56,400         56,398         2                    

Net change in fund balance -$                -$                (2,445)$       (2,449)$         

Fund balance, July 1, 2007 -                  -                  -                  -                     

Fund balance, June 30, 2008 -$               -$               (2,445)$       (2,449)$        

Budgetary reconciliation:
 Net change in fund balance, GAAP basis -$                
 Revenue accruals (net) (2,445)         
 Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP budgetary basis (2,445)$       

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
SPECIAL REVENUE FUND - DISCRETIONARY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 Federal sources 36,823$       33,867$       32,184$       (1,683)$         

Expenditures:
  Current:
     Instruction  36,823         33,867         32,254         1,613             

Net change in fund balance -$                -$                (70)$            (70)$              

Fund balance, July 1, 2007 -                  -                     

Fund balance, June 30, 2008 -$               -$               (70)$            (70)$             

Budgetary reconciliation:
 Net change in fund balance, GAAP basis -$                
 Revenue accruals (net) (70)              
 Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP budgetary basis (70)$            

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
SPECIAL REVENUE FUND - ENTITLEMENT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 Federal sources 5,403$         5,394$         5,073$         (321)$            

Expenditures:
  Instruction 5,403$         5,394$         5,394$         -$                   
  Support services - Students -                     

       Total expenditures 5,403$         5,394$         5,394$         -$                   

Net change in fund balance -$                -$                (321)$          (321)$            

Fund balance, July 1, 2007 -                  -                  -                  -                     

Fund balance, June 30, 2008 -$               -$               (321)$          (321)$           

Budgetary reconciliation:
 Net change in fund balance, GAAP basis -$                
 Revenue accruals (net) (321)            
 Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP budgetary basis (321)$          

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
SPECIAL REVENUE FUND - PRESCHOOL

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 Federal sources 19,941$       24,694$       12,861$       (11,833)$       

Expenditures:
  Current:
     Instruction 19,941         24,694         23,106         1,588             

Net change in fund balance -$                -$                (10,245)$     (10,245)$       

Fund balance, July 1, 2007 -                  -                  -                  -                     

Fund balance, June 30, 2008 -$               -$               (10,245)$    (10,245)$       

Budgetary reconciliation:
 Net change in fund balance, GAAP basis -$                
 Revenue accruals (net) (10,245)       
 Expenditure accruals (net)

Net chanbe in fund balance, NON-GAAP budgetary basis (10,245)$    

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
SPECIAL REVENUE FUND - TEACHER TRAINING

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 State sources -$                4,500$         13,798$       9,298$           

Expenditures:
  Current:
     Instruction -                  4,500           4,360           140                

Net change in fund balance -$                -$                9,438$         9,438$           

Fund balance, July 1, 2007 -                  -                  (2,800)         (2,800)           

Fund balance, June 30, 2008 -$               -$               6,638$        6,638$           

Budgetary reconciliation:
 Net change in fund balance, GAAP basis 6,638$         
 Revenue accruals (net) (2,800)         
 Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP budgetary basis 3,838$        

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
SPECIAL REVENUE FUND - TECHNOLOGY FOR EDUCATION
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 Federal sources 1,606$         4,176$         -$                (4,176)$         

Expenditures:
  Current:
     Instruction 1,606           4,176           4,010           166                

Net change in fund balance -$                -$                (4,010)$       166$              

Fund balance, July 1, 2007 -                  -                  -                  -                     

Fund balance, June 30, 2008 -$               -$               (4,010)$       166$             

Budgetary reconciliation:
 Net change in fund balance, GAAP basis -$                
 Revenue accruals (net) (4,010)         
 Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP budgetary basis (4,010)$       

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
SPECIAL REVENUE FUND - SAFE AND DRUG FREE SCHOOLS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 State sources -$                2,500$         -$                (2,500)$         

Expenditures:
  Current:
     Instruction -                  2,500           609              1,891             

Net change in fund balance -$                -$                (609)$          (609)$            

Fund balance, July 1, 2007 -                  -                  2,123           2,123             

Fund balance, June 30, 2008 -$               -$               1,514$         1,514$          

Budgetary reconciliation:
 Net change in fund balance, GAAP basis (609)$          
 Revenue accruals (net) -                  
 Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP budgetary basis (609)$          

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
SPECIAL REVENUE FUND - INCENTIVES FOR SCHOOL IMPROVEMENT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 State sources -$                16,284$       -$                (16,284)$       

Expenditures:
  Current:
     Support services - Instruction -                  16,284         -                  16,284           

Net change in fund balance -$                -$                -$                -$                   

Fund balance, July 1, 2007 -                  -                  (3,517)         (3,517)           

Fund balance, June 30, 2008 -$               -$               (3,517)$       (3,517)$        

Budgetary reconciliation:
 Net change in fund balance, GAAP basis -$                
 Revenue accruals (net)
 Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP budgetary basis -$                

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
SPECIAL REVENUE FUND - LIBRARY GO BONDS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 State sources -$                -$                -$                -$                   

Expenditures:
  Current:
     Instruction -                  -                  -                  -                     

Net change in fund balance -$                -$                -$                -$                   

Fund balance, July 1, 2007 -                  -                  (714)            (714)              

Fund balance, June 30, 2008 -$               -$               (714)$          (714)$           

Budgetary reconciliation:
 Net change in fund balance, GAAP basis -$                
 Revenue accruals (net)
 Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP budgetary basis -$                

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
SPECIAL REVENUE FUND - TEACHER MENTORING

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 Federal sources -$                -$                -$                -$                   

Expenditures:
  Current:
     Instruction -                  -                  -                  -                     

Net change in fund balance -$                -$                -$                -$                   

Fund balance, July 1, 2007 -                  -                  2,499           2,499             

Fund balance, June 30, 2008 -$               -$               2,499$         2,499$          

Budgetary reconciliation:
 Net change in fund balance, GAAP basis -$                
 Revenue accruals (net) -                  
 Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP budgetary basis -$                

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
SPECIAL REVENUE FUND - ENERGY MINERALS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 State sources -$                -$                -$                -$                   

Expenditures:
  Current:
     Support services - Students -                  -                  -                  -                     

Net change in fund balance -$                -$                -$                -$                   

Fund balance, July 1, 2007 -                  -                  (4,876)         (4,876)           

Fund balance, June 30, 2008 -$               -$               (4,876)$      (4,876)$        

Budgetary reconciliation:
 Net change in fund balance, GAAP basis -$                
 Revenue accruals (net) -                  
 Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP budgetary basis -$                

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
SPECIAL REVENUE FUND - PROFESSIONAL DEVELOPMENT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 State sources -$                2,500$         -$                (2,500)$         

Expenditures:
  Current:
     Support services - Instruction -                  2,500           2,500           -                     

Net change in fund balance -$                -$                (2,500)$       (2,500)$         

Fund balance, July 1, 2007 -                  -                  -                  -                     

Fund balance, June 30, 2008 -$               -$               (2,500)$       (2,500)$        

Budgetary reconciliation:
 Net change in fund balance, GAAP basis -$                
 Revenue accruals (net) (2,500)         
 Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP budgetary basis (2,500)$       

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
SPECIAL REVENUE FUND - KINDERGARTEN THREE PLUS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 State sources -$                -$                -$                -$                   

Expenditures:
   Capital outlay -                  -                  -                  -                     

Revenues over (under) expenditures -$                -$                -$                -$                   

Other financing sources (uses)
  Transfer out (2,238)         (2,238)         (2,238)         -                     

Net change in fund balance (2,238)$       (2,238)$       (2,238)$       -$                   

Fund balance, June 30, 2007 2,238           2,238           2,238           -                     

Fund balance, June 30, 2008 -$               -$               -$                -$                  

Budgetary reconciliation:
 Net change in fund balance, GAAP basis (2,238)$       
 Revenue accruals (net) -                  
 Expenditure accruals (net) -                  

Net change in fund balance, NON-GAAP budgetary basis (2,238)$      

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
CAPITAL PROJECTS FUND - ENERGY EFFICIENCY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
 State sources -$                50,000$       40,629$       (9,371)$         

Expenditures:
   Capital outlay 2,125           55,794         54,184         1,610             

Net change in fund balance (2,125)$       (5,794)$       (13,555)$     (7,761)$         

Fund balance, July 1, 2007 2,125           5,794           5,794           -                     

Fund balance, June 30, 2008 -$               -$               (7,761)$       (7,761)$        

Budgetary reconciliation:
 Net change in fund balance, GAAP basis (13,556)$     
 Revenue accruals (net)
 Expenditure accruals (net) 1                  

Net change in fund balance, NON-GAAP budgetary basis (13,555)$     

The accompanying notes are an integral part of these financial statements.
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For the Fiscal Year Ended June 30, 2008

Reserve Independent School District No. 1
CAPITAL PROJECTS FUND - PUBLIC SCHOOL CAPITAL OUTLAY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)



   
Balance Balance

July 1, 2007 Receipts Disbursements June 30, 2008
Assets

Cash and investments:
  Reserve Schools 28,010$             84,196$             81,263$             30,943$                

    Total Assets 28,010$             84,196$            81,263$            30,943$               

Liabilities

Deposits held for others:
   Reserve Schools 28,010$             84,196$             81,263$             30,943$                

    Total Liabilities 28,010$             84,196$            81,263$            30,943$               

The accompanying notes are an integral part of these financial statements
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Reserve Independent School District No. 1
AGENCY FUNDS

SCHEDULE OF CHANGES IN ASSETS AND LIABILITIES
June 30, 2008



First State
Bank

Checking  546,325$          
CD -                        

Total on deposit 546,325$          

Less: FDIC insurance (100,000)           

Total uninsured public funds 446,325$         

50% collateralization requirement 
   (Section 6-10-17 NMSA) 223,163$          

Pledged Securities:

  US Treasury Notes #9128275N8, 9/1/08 518,707$          

Total pledged securities 518,707$          

Pledged securities over 
    (under) requirement 295,545$         

Securities pledged are held by the Federal Home Loan Bank in Irving, Texas, with safekeeping 
receipts held by the District.
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Reserve Independent School District No.1
SCHEDULE OF DEPOSITORY COLLATERAL

June 30, 2008



   
Type of Bank Reconciled
Account Balance Balance

First State Bank

Operational Checking 391,992$          84,534$         
Cafeteria Checking 7,523                (844)               
Activity Checking 32,149              30,943           
Teacherage Checking 14,265              14,246           
Non-Instructional Support Checking 2,416                2,416             
Federal Checking 34,877              9,493             
Payroll Checking 63,103              -                 
 
     Total cash and investments 546,325$         140,788$       
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Reserve Independent School District No.1
SCHEDULE OF INDIVIDUAL DEPOSIT ACCOUNTS AND INVESTMENTS

June 30, 2008



   
 Instructional Food

Operational Teacherage Transportation Materials Services

Total cash and investments as of July 1, 2007 146,364$          18,354$            (26,480)$          924$                 5,435$              
Add:  Current year receipts 2,259,901         16,875              302,105            27,251              61,413              
       Outstanding loans (65,000)            
Less: Current year expenditures (2,297,149)       (20,983)            (234,888)          (22,193)            (67,692)            

            Transfers 2,418                

Total cash and investments as of June 30, 2008 46,534$           14,246$           40,737$           5,982$             (844)$              
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For The Fiscal Year Ended June 30, 2008

Reserve Independent School District No.1
SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
ALL FUNDS BY SCHOOL DISTRICT CLASSIFICATION



PSCOC - 20% Debt
Fund Service Agency Total

Total cash and investments as of July 1, 2007 5,794$              180$                 28,010$            176,905$          
Add:  Current year receipts 84,196              2,985,647         
      Outstanding loans -                       
Less: Current year expenditures (5,556)              (81,263)            (3,021,764)       

           Transfers (180)                 -                       

Total cash and investments as of June 30, 2008 238$                -$                    30,943$           140,788$         
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Reserve Independent School District No.1

For The Fiscal Year Ended June 30, 2008

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS (concluded)
ALL FUNDS BY SCHOOL DISTRICT CLASSIFICATION



 
Federal State Special Capital Energy 

Athletics Flowthrough Flowthrough Outlay - State Efficiency

Total cash and investments as of July 1, 2007 3,371$              -$                     (7,285)$            -$                 2,238$              
Add:  Current year receipts 10,052              169,427            13,798              40,629              
       Outstanding loans 65,000              
Less: Current year expenditures (11,008)            (224,934)          (7,469)              (48,629)            

            Transfers (2,238)              

Total cash and investments as of June 30, 2008 2,415$             9,493$             (956)$              (8,000)$           -$                    
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For The Fiscal Year Ended June 30, 2008

Reserve Independent School District No.1
SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS (continued)

ALL FUNDS BY SCHOOL DISTRICT CLASSIFICATION
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Reserve Independent School District No. 1 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

For the Fiscal Year Ended June 30, 2008 
 
 
 

 
 
 
Findings – Financials Statement Audit 
 
 
   Finding      Current Status 
 
 
07-1   Personnel files did not contain form I-9        Repeated 
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Reserve Independent School District No. 1 
SCHEDULE OF FINDINGS AND RESPONSES 

For the Fiscal Year Ended June 30, 2008 
 

 
 
SUMMARY OF AUDIT RESULTS 
 

1. The auditor’s report expresses an unqualified opinion on the financial statements of Reserve 
Independent School District No. 1.   

 
2. No significant deficiencies relating to the audit of the financial statements are reported in 

the Report on Internal Control Over Financial Reporting and on Compliance and Other 
Matters Based on an Audit of Financial Statements Performed in Accordance With 
Government Auditing Standards. 

 
3. No instances of noncompliance material to the financial statements of Reserve Independent 

School District No. 1, which would be required to be reported in accordance with Government 
Auditing Standards, were disclosed during the audit. 

 
4. The District expended less than $500,000 in federal funds. 

 
 
 
 FINDINGS – FINANCIAL STATEMENT AUDIT 
 
OTHER INSTANCES OF NONCOMPLIANCE 
 
07-1 Personnel Files 
 

Condition – In six of twenty-five personnel files tested, no Form I-9 was present. 
 
Criteria – Federal employment regulations require that all employees hired subsequent to 
1986 complete and I-9 Form, which is a citizenship declaration.  These regulations further 
require that the employer maintain the I-9 forms in employee files. 
 
Effect – Without these I-9 forms, the District cannot meet the required documentation 
standards, and is subject to fines and sanctions from the federal government. 
 
Cause – The District had significant personnel turnover, and the personnel files were not 
maintained. 
 
Recommendation – We recommend that the District obtain I-9’s from all current employees, 
and make them a part of the employees permanent files 
 
Agency Response – The District is in process of rebuilding these personnel files, and the I-9 
will be included in the file for all employees. 

 
08-1 Training and Experience 
 

Condition – In twelve of twenty three certified personnel files reviewed, there were 
discrepancies between the contracted salary and the verified experience and/or the 
educational hours claimed by the employee. 
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Criteria - The New Mexico Public Education Department requires school districts to obtain 
and retain verification of experience and educational hours for certified personnel, so that 
these personnel can be paid in accordance with the salary schedule adopted by the District. 
 
Effect – The District may have overpaid or underpaid certified personnel, and contracted 
amounts were not always in accordance with the District’s salary schedule. 
 
Cause – Changeover in personnel assigned to the task of verifying experience and 
educational hours and matching contracts to the approved salary schedule allowed this 
process to be left unfinished. 
 
Recommendation – We recommend that the District comply with the New Mexico Public 
education Department’s regulations concerning maintenance of training and experience 
records for certified personnel. 
 
Agency Response – Personnel have been assigned to this maintenance task, and files have 
already been updated. Monitoring of employee files is now scheduled at periodic intervals, to 
assure compliance.  
 

 
OTHER – FINANCIAL STATEMENT PREPARATION 
 
The financial statements were prepared by Stone, McGee & Co, CPA's. 
 
EXIT CONFERENCE 
 
The contents of this report were discussed November 12, 2008.  Present at this exit conference were: 
 
 Name    Title    Affiliation 

 
Cathy Sohrenssen Board Secretary Reserve Independent School Dist. No. 1  

 Loren Cushman Superintendent Reserve Independent School Dist. No. 1 
 James Murdock Business Manager Reserve Independent School Dist. No. 1 
 Mike Stone Shareholder Stone, McGee & Co., C.P.A.’s 
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