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STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS
Statement of Net Position

June 30, 2017

4

Statement 1
Page 1 of 2

Governmental
Activities

ASSETS
Current assets
  Cash 2,751,209$  
  Accounts receivable 9,982       
  Due from grantor 246,442     
  Inventory 4,344       

Total current assets 3,011,977   

Non-current assets
  Land (non-depreciable) 57,583      
  Captial assets (depreciable) 16,057,505  
  Less accumulated depreciation (12,426,829) 

Total non-current assets 3,688,259   

Total assets 6,700,236   

Deferred outflows of resources

Actuarial experience in Net Pension Liability 21,424      
Investment experience in Net Pension Liability 294,769     
Change in proportion in Net Pension Liability -           
Change in assumption in Net Pension Liability 100,522     
Post measurement date contributions 251,413     

Total deferred outflows of resources 668,128     

Total assets and deferred outflows of resources 7,368,364$  

 The accompanying notes are an integral part of these financial statements. 



STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS
Statement of Net Position

June 30, 2017

5

Statement 1
Page 2 of 2

LIABILITIES
Current liabilities
  Accounts payable 12,267$     
  Grants received in advance of eligibility requirements 14,743      
  Accrued interest payable 76,152      
  Current portion of long-term liabilities 262,779     

Total current liabilities 365,941     

Long-term obligations:
  Compensated absences 3,949       
  Net pension liability 4,938,193   
  Non-current portion of long-term liabilities 3,133,836   

Total long-term liabilities 8,075,978   

Total liabilities 8,441,919   

Deferred inflows of resources

  Actuarial experience in Net Pension Liability 46,968      
  Investment experience in Net Pensionn Liability -           
  Change in proportion in Net Pension Liability 130,158     

Total deferred inflows of resources 177,126     

NET POSITION

Net investment in capital assets 291,644     
Restricted for:
  Cafeteria fund (inventory) 4,344       
  Special grants 255,671     
  Capital outlay 2,155,747   
  Debt service 312,955     
  State mandated reserves 3,761       
Unrestricted (4,274,803)  

Total net position (1,250,681)  

Total liabilities, deferred inflows of resources

and net position 7,368,364$  

 The accompanying notes are an integral part of these financial statements. 



STATE OF NEW MEXICO Statement 2
MOUNTAINAIR PUBLIC SCHOOLS
Statement of Activities
Year Ended June 30, 2017

Program Revenues Net
(Expenses)

Operating Capital Revenue and
Charges for Grants and Grants and Changes

Functions/Programs Expenses Services Contributions Contributions Net Position

EXPENSES:
Governmental activities:
Direct instruction 1,878,082$ 19,248$  344,888$  1,928,054$ 414,108$    
Instructional support 1,880,692  -        362,491   -          (1,518,201)  
Food services 176,065    8,203    167,284   15,652     15,074      
Depreciation - unallocated 210,929    -        -         -          (210,929)    
Interest on long-term obligations 117,838    -        -         -          (117,838)    

Total governmental activities 4,263,606  27,451   874,663   1,943,706  (1,417,786)  

General revenues:

Taxes

  Property taxes,

    levied for general purposes 30,898      

  Property taxes,

    levied for capital projects 139,410     

  Property taxes,

    levied for debt service 289,716     

Federal and State aid not

  restricted to specific purpose

    General - SEG 2,792,186   

    Federal - Forest Reserve  610         

Interest and investment earnings 6,179       

Sub-total, general revenues 3,258,999   

Change in net position 1,841,213   

Net position - beginning of year 2,984,318   

Restatement (6,076,212)  

Net position - beginning of year - restated (3,091,894)  

Net position - end of year (1,250,681)$ 

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS

Balance Sheet - All Governmental Funds
June 30, 2017
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Statement 3
Page 1 of 2

IDEA-B Summer
General Cafeteria Entitlement Medicaid Title I Lunch

ASSETS
Cash on deposit 25,192$    67,643$     -$          152,408$     -$          26,496$     
Accounts receivable, collectible 438        -           -           -            -           -           
Due from grantor -          -           43,245      -            86,942      -           

Due from other funds 246,442    -           -           -            -           -           

Inventory, at cost -          4,344       -           -            -           -           

Total assets 272,072$   71,987$     43,245$     152,408$     86,942$     26,496$     

LIABILITIES
Due to other funds -$         -$          43,245$     -$           86,942$     -$          
Accounts payable 12,267     -           -           -            -           -           
Grants received in advance -          -           -           -            -           -           

Total liabilities 12,267     -           43,245      -            86,942      -           

FUND BALANCE
Nonspendable -          4,344       -           -            -           -           
Restricted for:
 Special revenue grants 3,555      67,643      -           152,408      -           26,496      
 Capital outlay -          -           -           -            -           -           
 Debt service -          -           -           -            -           -           
 State mandated cash reserves 3,761      -           -           -            -           -           
Committed -          -           -           -            -           -           
Assigned -          -           -           -            -           -           
Unassigned 252,489    -           -           -            -           -           

Total fund balance 259,805    71,987      -           152,408      -           26,496      

Total liabilites and
  fund balance 272,072$   71,987$     43,245$     152,408$     86,942$     26,496$     

The accompanying notes are an integral part of these financial statements.



STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS

Balance Sheet - All Governmental Funds
June 30, 2017
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Statement 3
Page 2 of 2

Local
Capital

Pre-K Bond Improvements Debt Other
Initiative Building SB-9 Service Governmental Total

ASSETS
Cash on deposit -$         1,702,600$  447,977$    308,581$     20,312$     2,751,209$  
Accounts receivable, collectible -          -           5,170       4,374        -           9,982       
Due from grantor 30,502     -           -           -            85,753      246,442     

Due from other funds -          -           -           -            -           246,442     

Inventory, at cost -          -           -           -            -           4,344       

Total assets 30,502$    1,702,600$  453,147$    312,955$     106,065$    3,258,419$  

LIABILITIES
Due to other funds 30,502$    -$          -$          -$           85,753$     246,442$    
Accounts payable -          -           -           -            -           12,267      
Grants received in advance -          -           -           -            14,743      14,743      

Total liabilities 30,502     -           -           -            100,496     273,452     

FUND BALANCE
Nonspendable -          -           -           -            -           4,344       
Restricted for:
 Special revenue grants -          -           -           -            5,569       255,671     
 Capital outlay -          1,702,600   453,147     -            -           2,155,747   
 Debt service -          -           -           312,955      -           312,955     
 State mandated cash reserves -          -           -           -            -           3,761       
Committed -          -           -           -            -           -           
Assigned -          -           -           -            -           -           
Unassigned -          -           -           -            -           252,489     

Total fund balance -          1,702,600   453,147     312,955      5,569       2,984,967   

Total liabilites and
  fund balance 30,502$    1,702,600$  453,147$    312,955$     106,065$    3,258,419$  

The accompanying notes are an integral part of these financial statements.



STATE OF NEW MEXICO Statement 4
MOUNTAINAIR PUBLIC SCHOOLS

Reconciliation of the Balance Sheet - Governmental Funds
to the Statement of Net Position

June 30, 2017

Amounts reported for governmental activities in the
statement of net assets are different because:

Total fund balances - governmental funds 2,984,967$   

Capital assets used in governmental activities are

not financial resources and therefore are not

reported as assets in governmental funds

The cost of capital assets 16,115,088  

Accumulated depreciation (12,426,829) 

3,688,259    

Deferred outflows and inflows or resources related 
to pensions are applicable to furure periods and 
therefore, are not reported in the funds

Deferred outflows/inflows 491,002      

Long-term and certain other liabilities, including
bonds payable and net pension liability, are not 
due and payable in the  current period and therefore 
are not reported as liabilities in the funds.  Long-
term and other liabilities at year-end consist of:

Net pension liability (4,938,193)   

Bonds Payable (3,396,615)   

Interest Payable (76,152)      

Compensated Absenses (3,949)       

Total net position - governmental funds (1,250,681)$  

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS

Statement of Revenues, Expenditures and Changes in
Fund Balances - All Governmental Funds

Year Ended June 30, 2017

10

Statement 5
Page 1 of 2

IDEA-B Summer
General Cafeteria Entitlement Medicaid Title I Lunch

REVENUES
Property taxes 30,898$     -$          -$          -$         -$          -$            
Charges for services -           8,203       -           -          -           -             
Local sources 2,277       -           -           -          -           -             
State sources 3,020,109   -           -           -          -           22,699        
Federal sources 610         137,590     73,370      105,761    120,565     -             
Earnings from investments 1,167       23          -           -          -           -             

Total revenues 3,055,061   145,816     73,370      105,761    120,565     22,699        

EXPENDITURES
Current:
  Direct instruction 1,446,193   -           60,843      1,647      120,333     -             

Instructional support 1,813,483   -           12,527      32,337     232         -             
Food services -           142,920     -           -          -           26,150        

Capital outlay -           -           -           -          -           -             
Debt service:

Bonds -           -           -           -          -           -             
Interest -           -           -           -          -           -             

Total expenditures 3,259,676   142,920     73,370      33,984     120,565     26,150        

Excess (deficiency) of revenues over expenditures (204,615)    2,896       -           71,777     -           (3,451)        

Other financing sources
Sale of bonds -           -           -           -          -           -             

Total other financing sources -           -           -           -          -           -             

Net change in fund balances (204,615)    2,896       -           71,777     -           (3,451)        

Fund balance beginning of year 475,510     58,533      (3,720)      80,631     598         13,363        

Restatement (11,090)     10,558      3,720       -          (598)        16,584        

Fund balance beginning of year - restated 464,420     69,091      -           80,631     -           29,947        

Fund balance end of year 259,805$    71,987$     -$          152,408$   -$          26,496$       

The accompanying notes are an integral part of these financial statements.



STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS

Statement of Revenues, Expenditures and Changes in
Fund Balances - All Governmental Funds

Year Ended June 30, 2017
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Statement 5

Page 2 of 2

Local
Capital

Pre-K Bond Improvements Debt Other
Initiative Building SB-9 Service Governmental Total

REVENUES
Property taxes -$          -$          139,410$    289,716$   -$          460,024$      
Charges for services -           -           -           -          19,248      27,451        
Local sources -           -           -           -          -           2,277         
State sources 48,093      -           -           25,910     56,300      3,173,111     
Federal sources -           -           -           -          69,827      507,723       
Earnings from investments -           4,457       -           51         481         6,179         

Total revenues 48,093      4,457       139,410     315,677    145,856     4,176,765     

EXPENDITURES
Current:
  Direct instruction 48,093      -           -           -          119,657     1,796,766     

Instructional support -           -           13,408      2,980      5,725       1,880,692     
Food services -           -           -           -          6,995       176,065       

Capital outlay -           1,039,829   30,200      -          15,652      1,085,681     
Debt service:  

Bonds -           -           -           222,304    -           222,304       
Interest -           -           -           53,548     -           53,548        

Total expenditures 48,093      1,039,829   43,608      278,832    148,029     5,215,056     

Excess (deficiency) of revenues over expenditures -           (1,035,372)  95,802      36,845     (2,173)      (1,038,291)    

Other financing sources
Sale of bonds -           1,500,000   -           -          -           1,500,000     

Total other financing sources -           1,500,000   -           -          -           1,500,000     

Net change in fund balances -           464,628     95,802      36,845     (2,173)      461,709       

Fund balance beginning of year -           1,197,495   357,345     271,779    10,247      2,461,781     

Restatement -           40,477      -           4,331      (2,505)      61,477        

Fund balance beginning of year - restated -           1,237,972   357,345     276,110    7,742       2,523,258     

Fund balance end of year -$          1,702,600$  453,147$    312,955$   5,569$      2,984,967$    

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO Statement 6
MOUNTAINAIR PUBLIC SCHOOLS

Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances - Governmental Funds

to the Statement of Activities
For the Year Ended June 30, 2017

Total net change in fund balances - governmental funds 461,709$    

Amounts reported for governmental activities in the

Statement of Activities are different because:

Capital outlays to purchase or build capital

assets are reported in governmental funds as

expenditures.  However,  for governmental

activities those costs are shown in the statement

of net assets and allocated over their estimated

useful lives as annual depreciation expenses in the

statement of activities.  This is the amount by which

capital outlays exceed depreciation in the period

Capital outlays 3,013,735     

Depreciation expense (210,929)      

Excess of depreciation expense over capital outlay 2,802,806   

In the Statement of Activities, certain operating

expenses are measured by the amounts incurred

during the year.  In the fund financial statements,

however, expenditures are measured by the amount

of financial resources used (essentially the amounts

actually paid).  The (increases) decreaes in the 

liabilites for the year were:

Compensated absences payable 1,048       

Governmental funds report School district pension 

contributions as expenditures.  However in the Statement 

of Activities, the cost of pension benefits earned net of employee 

contributions is reported as pension expense

Pension contributions 251,975     

Pension expense (334,339)    

The issuance of long-term debt (e.g. bonds) provides

current financial resources to government funds

while the repayment of the principal of long-term debt

consumes the current financial resources of governmental

funds

Proceeds of bond issue (1,500,000)  

Repayment of long-term debt 222,304     

Interest (64,290)     

 Change in net position of governmental activities 1,841,213$  

The accompanying notes are an integral part of these financial statements.



The accompanying notes are an integral part of these financial statements.

Statement 7

STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

General  Fund
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes 28,377$      28,377$      31,600$     3,223$      
Charges for services -            -            -           -           
Local sources 10,000       10,000       5,304       (4,696)      
State sources 3,081,574    3,026,041    3,020,109   (5,932)      
Federal sources -            -            610         610         
Earnings from
    investments 500          500          1,167       667         

Total revenues 3,120,451$   3,064,918$   3,058,790$  (6,128)$     

EXPENDITURES
Direct instruction 1,726,300$   1,685,017$   1,446,193$  238,824$    
Instructional support 1,930,406    1,918,401    1,801,216   117,185     
Food services -            -            -           -           

Total expenditures 3,656,706$   3,603,418$   3,247,409$  356,009$    

BUDGETED CASH BALANCE 536,255$     538,500$     

13



The accompanying notes are an integral part of these financial statements.
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Statement 8

STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Cafeteria
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Charges for services -        7,750$   8,203$   453$      
Local sources -        -        -        -         
Federal sources -        150,746  137,590  (13,156)   
Earnings from investments -        20       23       3         

Total revenues -        158,516$ 145,816$ (12,700)$  

EXPENDITURES

Food services -$       222,277$ 144,149$ 78,128$   

Total expenditures -$       222,277$ 144,149$ 78,128$   

BUDGETED CASH BALANCE -$       63,761$  



The accompanying notes are an integral part of these financial statements.
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Statement 9

STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC  SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

IDEA-B Entitlement
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources 70,530$  90,150$   105,484$  15,334$    

Total revenues 70,530$  90,150$   105,484$  15,334$    

EXPENDITURES

Direct instruction 70,530$  75,229$   60,843$   14,386$    
Instructional support -        14,921    12,527    2,394      

Total expenditures 70,530$  90,150$   73,370$   16,780$    



The accompanying notes are an integral part of these financial statements.
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Statement 10

STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC  SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Medicaid
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources 25,000$  25,000$   105,761$  80,761$    

Total revenues 25,000$  25,000$   105,761$  80,761$    

EXPENDITURES

Direct instruction -$       20,000$   1,647$    18,353$    
Instructional support 105,628  144,408   32,337    112,071    

Total expenditures 105,628$ 164,408$  33,984$   130,424$   

BUDGETED CASH BALANCE 80,628$  139,408$  



The accompanying notes are an integral part of these financial statements.
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Statement 11

STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC  SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Title 1
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources 183,344$ 296,285$  135,264$  (161,021)$  

Total revenues 183,344$ 296,285$  135,264$  (161,021)$  

EXPENDITURES

Direct instruction 183,344$ 275,285$  120,333$  154,952$   
Instructional support -        21,000    232       20,768     

Total expenditures 183,344$ 296,285$  120,565$  175,720$   



The accompanying notes are an integral part of these financial statements.

18

Statement 12

STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC  SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Summer Lunch
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources 29,807$  32,307$   22,699$   (9,608)$    

Total revenues 29,807$  32,307$   22,699$   (9,608)$    

EXPENDITURES

Food services 38,578$  41,078$   26,150$   14,928$    

Total expenditures 38,578$  41,078$   26,150$   14,928$    

BUDGETED CASH BALANCE 8,771$   8,771$    



The accompanying notes are an integral part of these financial statements.
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Statement 13

STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC  SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Pre-K Initiative
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
State sources 48,093$  48,093$   48,211$   118$       

Total revenues 48,093$  48,093$   48,211$   118$       

EXPENDITURES

Direct instruction 48,093$  48,093$   48,093$   -$         

Total expenditures 48,093$  48,093$   48,093$   -$         



The accompanying notes are an integral part of these financial statements.
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Statement 14

STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC  SCHOOLS

Statement of Fiduciary
Assets and Liabilities - Agency Funds

June 30, 2017

ASSETS
Cash 64,232$    

Total Assets 64,232$    

LIABILITIES

Deposits held for others 64,232$    

Total Liabilities 64,232$    

































































NON-MAJOR GOVERNMENTAL FUNDS







STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS

Non-Major Special Revenue Funds
Combining Balance Sheet

June 30, 2017

The accompanying notes are an integral part of these financial statements.

52

Statement A-1
Page 1 of 3

Non- Improving
Instructional IDEA-B Fresh Fruits IDEA-B Teacher

Support Preschool & VegetablesResults Plan Quality
Fund Fund Fund Fund Fund

ASSETS
Cash on deposit 5,011$    -$        -$       -$        -$          
Due from grantor -         4,234     1,648    23,129    9,660       

Total assets 5,011$    4,234$    1,648$   23,129$   9,660$      

LIABILITIES

Cash overdraft -$        4,234$    1,648$   23,129$   9,660$      
Grants received in advance -         -         -        -         -           

Total liabilities -         4,234     1,648    23,129    9,660       

FUND BALANCES
Restricted 5,011     -         -        -         -           

Total fund balance 5,011     -         -        -         -           

Total liabilities
  and fund balances 5,011$    4,234$    1,648$   23,129$   9,660$      



STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS

Non-Major Special Revenue Funds
Combining Balance Sheet

June 30, 2017

The accompanying notes are an integral part of these financial statements.
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Statement A-1
Page 2 of 3

USDA
Equipment EE&RE Student
Assistance REAP Bonding Act Dual Credit Library Read2Lead

Fund Fund Fund Fund Fund Fund
ASSETS

Cash on deposit -$        14,080$   -$        -$       -$        -$          
Due from grantor 15,652    -         -         -        5,725     25,577      

Total assets 15,652$   14,080$   -$        -$       5,725$    25,577$     

LIABILITIES

Cash overdraft 15,652$   -$        -$        -$       5,725$    25,577$     
Grants received in advance -         14,080    -         -        -         -           

Total liabilities 15,652    14,080    -         -        5,725     25,577      

FUND BALANCES
Restricted -         -         -         -        -         -           

Total fund balance -         -         -         -        -         -           

Total liabilities
  and fund balances 15,652$   14,080$   -$        -$       5,725$    25,577$     



STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS

Non-Major Special Revenue Funds
Combining Balance Sheet

June 30, 2017

The accompanying notes are an integral part of these financial statements.
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Statement A-1
Page 3 of 3

Breakfast
Program NM Grown NM Arts K-3 Plus Athletics
Fund Fund Fund Fund Fund Totals

ASSETS
Cash on deposit -$        -$        663$      -$       558$      20,312$     
Due from grantor 128       -         -         -        -         85,753      

Total assets 128$      -$        663$      -$       558$      106,065$    

LIABILITIES

Cash overdraft 128$      -$        -$        -$       -$        85,753$     
Grants received in advance -         -         663       -        -         14,743      

Total liabilities 128       -         663       -        -         100,496     

FUND BALANCES
Restricted -         -         -         -        558       5,569       

Total fund balance -         -         -         -        558       5,569       

Total liabilities
  and fund balances 128$      -$        663$      -$       558$      106,065$    



STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS

Non-Major Special Revenue Funds
Combining Statement of Revenues, Expenditures

and Changes in Fund Balances
Year Ended June 30, 2017

The accompanying notes are an integral part of these financial statements.
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Statement A-2
Page 1 of 3

Non- Improving
Instructional IDEA-B Fresh Fruits IDEA-B Teacher

Support Preschool & Vegetables Results Plan Quality
Fund Fund Fund Fund Fund

REVENUES
Charges for services -$        -$        -$        -$        -$          
Local sources -         -         -         -         -           
State sources -         -         -         -         -           
Federal sources -         7,074     5,922     23,129    18,050      
Earnings from investments 481       -         -         -         -           

Total revenues 481       7,074     5,922     23,129    18,050      

EXPENDITURES
Direct instruction 2,696     7,074     -         23,136    18,050      
Instructional support -         -         -         -         -           
Food services -         -         5,922     -         -           

Total expenditures 2,696     7,074     5,922     23,136    18,050      

Net change in fund balance (2,215)    -         -         (7)        -           

Fund balance beginning of year 7,226     -         -         7         -           

Restatement -         -         -         -         -           

Fund balance beginning of year-restated 7,226     -         -         7         -           

Fund balance at end of year 5,011$    -$        -$        -$        -$          



STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS

Non-Major Special Revenue Funds
Combining Statement of Revenues, Expenditures

and Changes in Fund Balances
Year Ended June 30, 2017

The accompanying notes are an integral part of these financial statements.
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Statement A-2
Page 2 of 3

USDA
Equipment EE&ER Dual Student
Assistance REAP Bonding Act Credit Library Read2Lead

Fund Fund Fund Fund Fund Fund
REVENUES

Charges for services -$        -$        -$        -$        -$        -$          
Local sources -         -         -         -         -         -           
State sources -         -         -         285       5,725     37,750      
Federal sources 15,652    -         -         -         -         -           
Earnings from investments -         -         -         -         -         -           

Total revenues 15,652    -         -         285       5,725     37,750      

EXPENDITURES
Direct instruction -         -         -         285       -         37,750      
Instructional support -         -         -         -         5,725     -           
Food services 15,652    -         -         -         -         -           

Total expenditures 15,652    -         -         285       5,725     37,750      

Net change in fund balance -         -         -         -         -         -           

Fund balance beginning of year -         -         4,330     -         (985)      -           

Restatement -         -         (4,330)    -         985       -           

Fund balance beginning of year-restated -         -         -         -         -         -           

Fund balance at end of year -$        -$        -$        -$        -$        -$          



STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS

Non-Major Special Revenue Funds
Combining Statement of Revenues, Expenditures

and Changes in Fund Balances
Year Ended June 30, 2017

The accompanying notes are an integral part of these financial statements.
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Statement A-2
Page 3 of 3

Breakfast NM NM K-3
Program Grown Arts Plus Athletics
Fund Fund Fund Fund Fund Totals

REVENUES
Charges for services -$        -$        -$        -$        19,248$   19,248$     
Local sources -         -         -         -         -         -           
State sources 573       500       3,063     8,404     -         56,300      
Federal sources -         -         -         -         -         69,827      
Earnings from investments -         -         -         -         -         481         

Total revenues 573       500       3,063     8,404     19,248    145,856     

EXPENDITURES
Direct instruction -         -         3,063     8,404     19,199    119,657     
Instructional support -         -         -         -         -         5,725       
Food services 573       500       -         -         -         22,647      

Total expenditures 573       500       3,063     8,404     19,199    148,029     

Net change in fund balance -         -         -         -         49        (2,173)      

Fund balance beginning of year -         -         -         (840)      509       10,247      

Restatement -         -         -         840       -         (2,505)      

Fund balance beginning of year-restated -         -         -         -         509       7,742       

Fund balance at end of year -$        -$        -$        -$        558$      5,569$      



GENERAL FUND

OPERATIONAL FUND - This fund is the chief operating fund of the
School District.  It is used to account for all financial resources
of the School District except for those required to be accounted
for in another fund.

TRANSPORTATION FUND - To account for resources received from the
Public Education Department to be used only for eligible to and
from school transportation costs.

INSTRUCTIONAL MATERIALS FUND - to account for resources received
from the Public Education Department to be used to purchase
materials used as the basis for instruction.



STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS
Combining Balance Sheet

General Fund
June 30, 2017
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Statement B-1

Instructional
Operational Transporation Materials Total

ASSETS
Cash on deposit 268,079$     -$        3,555$    271,634$  
Accounts receivable, collectible 438          -         -         438       

Total assets 268,517$     -$        3,555$    272,072$  

LIABILITIES
Accounts payable 12,267$      -$        -$        12,267$   

Total liabilities 12,267       -         -         12,267    

FUND BALANCES
Nonspendable -            -         -         -         
Restricted 3,761        -         3,555     7,316     
Unassigned 252,489      -         -         252,489   

Total fund balance 256,250      -         3,555     259,805   

Total liabilities and
  fund balance 268,517$     -$        3,555$    272,072$  

 The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO Statement B-2
MOUNTAINAIR PUBLIC SCHOOLS

Combining Statement of Revenues, Expenditures
and Changes in Fund Balances

General Fund
Year Ended June 30, 2017

Instructional
Operational Transportation Materials Total

REVENUES
Property taxes 30,898$     -$           -$          30,898$    
Charges for services -           -            -           -          
Local sources 2,277       -            -           2,277      
State sources 2,792,186   211,713      16,210      3,020,109  
Federal sources 610         -            -           610        
Earnings from investments 1,167       -            -           1,167      

Total revenues 2,827,138   211,713      16,210      3,055,061  

EXPENDITURES
Direct instruction 1,408,255   -            37,938      1,446,193  
Instructional support 1,601,757   211,726      -           1,813,483  
Food service -           -            -           -          
Capital outlay -           -            -           -          

Total expenditures 3,010,012   211,726      37,938      3,259,676  

Net change in fund balance (182,874)    (13)          (21,728)     (204,615)   

Fund balance at beginning of year 450,214     13           25,283      475,510    

Restatement (11,090)     -            -           (11,090)    

Fund balance at beginning of year - restated 439,124     13           25,283      464,420    

Fund balance at end of year 256,250$    -$           3,555$      259,805$   

 The accompanying notes are an integral part of these financial statements. 



The accompanying notes are an integral part of these financial statements.
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Statement B-3

STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS

General Fund - Operational Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes 28,377$      28,377$     31,600$     3,223$      
Charges for services -            -           -           -           
Local sources 10,000       10,000      5,304       (4,696)      
State sources 2,844,982    2,801,467   2,792,186   (9,281)      
Federal sources -            -           610         610         
Earnings from investments 500          500         1,167       667         

Total revenues 2,883,859$   2,840,344$  2,830,867$  (9,477)$     

EXPENDITURES
Direct instruction 1,690,389$   1,646,874$  1,408,255$  238,619$    
Instructional support 1,706,675    1,706,675   1,589,490   117,185     
Food services -            -           -           -           

Total expenditures 3,397,064$   3,353,549$  2,997,745$  355,804$    

BUDGETED CASH BALANCE 513,205$     513,205$    



The accompanying notes are an integral part of these financial statements.
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Statement B-4

STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS

General Fund - Transportation Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes -$          -$           -$         -$           
Charges for services -           -            -          -            
Local sources -           -            -          -            
State sources 223,731     211,713      211,713    -            
Federal sources -           -            -          -            
Earnings from investments -           -            -          -            

Total revenues 223,731$    211,713$     211,713$   -$           

EXPENDITURES
Direct instruction -$          -$           -$         -$           
Instructional support 223,731     211,726      211,726    -            
Food services -           -            -          -            

Total expenditures 223,731$    211,726$     211,726$   -$           

BUDGETED CASH BALANCE -$          13$          



The accompanying notes are an integral part of these financial statements.
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Statement B-5

STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS

General Fund - Instructional Materials  Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes -$          -$           -$         -$          
Charges for services -           -            -          -           
Local sources -           -            -          -           
State sources 12,861      12,861       16,210     3,349       
Federal sources -           -            -          -           
Earnings from investments -           -            -          -           

Total revenues 12,861$     12,861$      16,210$    3,349$      

EXPENDITURES
Direct instruction 35,911$     38,143$      37,938$    205$        
Instructional support -           -            -          -           
Food services -           -            -          -           

Total expenditures 35,911$     38,143$      37,938$    205$        

BUDGETED CASH BALANCE 23,050$     25,282$      



REQUIRED SUPPLEMENTARY INFORMATION



See Independent Auditor's Report
See notes to required supplementary information
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Schedule I

STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS

Schedule of Proportionate Share of the Net Pension Liability
Educational Retirement Board (ERB) Pension Plan

Last 10 Fiscal Years*

2017 2016 2015

Mountainair Public School District's
proportion of net pension liability 0.06862% 0.06951% 0.06987%
(asset)

Mountainair Public School District's
proportionate share of the net pension 4,938,193$  4,502,348$  3,986,585$  
liability (asset)

Mountainair Public School District's
covered-employee payroll 1,817,758$  1,897,846$  1,983,187$  

Mountainair Public School District's
proportionate share of the net pension
liability (asset) as a percentage 262.59% 237.23% 201.02%
of its covered-employee payroll

Plan fiduciary net position as a
percentage of the total pension liability 61.58% 63.97% 66.54%

*Governmental Accounting Standards Board Statement No. 68 requires ten years of historical
information  be presented; however, until a  full 10-year trend is compiled, the statement 
only requires  presentation of information for  those years that information is available.
Complete  information for Mountainair Public Schools is not  available prior to the fiscal
2015, the year the statement's requirement became effective. 



See Independent Auditor's Report
See notes to required supplementary information
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Schedule II

STATE OF NEW MEXICO
MOUNTAINAIR PUBLIC SCHOOLS
Schedule of Contributions

Educational Retirement Board (ERB) Pension Plan
Last 10 Fiscal Years*

2017 2016 2015

Contractually required contributions 251,413$    313,456$    275,663$    

Contributions in relation to the 
contractually required contribution 251,413     273,305     275,663     

Contribution deficiency (excess) -$          40,151$     -$          

Mountainair Public School District's
covered-employee payroll 1,817,758$  1,897,846$  1,983,187$  

Contribution as a percentage of covered-
employee payroll 13.90% 13.90% 13.90%

 *Governmental Accounting Standards Board Statement No. 68 requires ten years of historical 
 information  be presented; however, until a  full 10-year trend is compiled, the statement  
 only requires  presentation of information for  those years that information is available. 
 Complete information for  Mountainair Public Schools is not  available prior to the fiscal 
 2015, the year the statement's requirement became effective.  
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STATE OF NEW MEXICO

MOUNTAINAIR PUBLIC SCHOOLS
Notes to Required Supplementary Information

Year Ended June 30, 2017

Changes in benefit terms and assumptions.

There were no benefit or assumption changes adopted since the last
actuarial valuation.  However, the actual cost of living adjustment
(COLA) was less than the expected 2.0%, which resulted in a net
$138,000,000 decrease in the unfunded actuarial liability.

See Independent Auditor’s Report



SUPPLEMENTARY INFORMATION
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Schedule III
STATE OF NEW MEXICO

MOUNTAINAIR PUBLIC SCHOOLS
Schedule of Cash Receipts and
Disbursements - All Funds by

School District Classification
Year Ended June 30, 2017

Budgeted
Instructional Food Non- Non-

Operational Transportation Materials Services Athletics Instructional Instructional

Cash Balance, June 30, 2016 446,047$     13$         25,283$     50,294$     509$        45,567$      7,226$     

Restatement of Cash (11,090)      -           -           15,683      -           -            -          

Cash Receipts, 2016-2017 2,830,867    211,713     16,210      135,069     19,248      179,774      481        

Cash Disbursements, 2016-2017 (2,997,745)   (211,726)    (37,938)     (133,403)    (19,199)     (161,109)     (2,696)     

Cash Balance, June 30, 2017 268,079$     -$          3,555$      67,643$     558$        64,232$      5,011$     

Local

Capital Capital
Federal Bond Improvement Improvement Debt

Local State Projects Building SB-9 SB-9 Service

Cash Balance, June 30, 2016 -$           (71,458)$    (149,813)$   1,237,972$  -$          343,081$     259,131$   

Restatement of Cash -            12,253      -           -           -           -            4,331      
-            

Cash Receipts, 2016-2017 -            157,247     429,538     1,504,457   -           148,504      323,950    

Cash Disbursements, 2016-2017 -            (132,815)    (297,747)    (1,039,829)  -           (43,608)      (278,831)   

Cash Balance, June 30, 2017 -$           (34,773)$    (18,022)$    1,702,600$  -$          447,977$     308,581$   









70

STATUS OF COMMENTS AND RESPONSES

Prior Year Audit Findings:

NONE

Current Year Audit Findings:

1. Monthly Activity Reports Prepared Late (2017-001)
2. QuickBooks Software Used for Activity Accounts (2017-002)
3. Deficit Activity Fund Balances (2017-003)
4. Athletics Fund Transactions Never Reported (2017-004)
5. Athletic Fund Budget Overrun (2017-005)
6. Knowledge and Review of Audit Report (2017-006)
7. Transactions Made by Third Parties Not Recorded on Books of

Record or Public Education Department Quarterly Report (2017-
007)

8. High School Activity Bank Reconciliation (2017-008)
9. Incomplete Bank Reconciliations (2017-009)
10. Reconciled Bank Balances Not Agreeing to Financial Statements

(2017-010)
11. Imprest Bank Account (2017-011)
12. Public Education Quarterly Report Incorrect (2017-012)
13. No Depreciation Policy (2017-013)
14. Capital Asset Listing (2017-014)
15. Long-Term Debt Not Recorded on Books of Record or Public

Education Department Quarterly Reports (2017-015)
16. Receipt Issues (2017-016)
17. Charges at the Concession Stand (2017-017)
18. Expenditures Reported to the Public Education Department (2017-

018)
19. Contract Services (2017-019)
20. Violations of the Anti-Donation Clause of the Non-budgeted Fund

(2017-020)
21. Money for Meals (2017-021)
22. Payment Before Services are Rendered (2017-022)
23. Annual Leave Policy (2017-023)
24. State Withholding Reports (CRS-1's) (2017-024)
25. IRS Form 1099 and 1096 (2017-025)
26. Drug Test Listing (2017-026)
27. Late Audit Report (2017-027)
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Monthly Activity Reports Prepared Late - Other Matter
(2017-001)

CONDITION The monthly bank reconciliations and financial
reports for the Elementary Activities were not
being prepared on a timely basis.  The July,
2016 report was not prepared until May, 2017.

Also, these reports are not being reviewed by
anyone in the business office.               
    

CRITERIA PSAB 7 Cash Controls states “All bank accounts
shall be reconciled on a monthly basis.
Reconciled bank statements are to be reviewed
by the business manager and/or assistant
superintendent for business administration.
The bank statement, deposit slips and
cancelled checks shall be made available to
the school districts auditor during the annual
audit.”

Also, PSAB 18 Student Activity states “It is
the duty of every public official or agency of
this state that receives or disburses public
money to maintain a cash record in which is
entered daily, in detail, all items of
receipts and disbursements of public money.
The cash record shall be balanced daily so as
to show the balance of public money on hand at
the close of each days business.”

Also, PSAB 2 Internal Control Structure and
NMAC 6.20.2.11 states “Transactions shall be
properly recorded on a timely basis in order
to permit preparation of financial statements
in conformity with Generally Accepted
Accounting Principles (GAAP).  In addition ,
school districts shall establish any other
criteria applicable to such statements to
maintain accountability for assets.”

CAUSE No one in management is reviewing these.

EFFECT Reports are not being prepared timely.
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RECOMMENDATION Someone in the business office needs to be
assigned to reviewing these reports on a
monthly basis.

RESPONSE The Superintendent and Business Manager will
make sure to review the Elementary School
financial reports on a monthly basis and are
prepared timely.  Beginning July, 2018
activity accounts will be moved to Visions and
reconciled at the administration office.
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QuickBooks Software Used for Activity Accounts - Other Matter
(2017-002)

CONDITION The Elementary and the High School are using
QuickBooks to prepare financial information
for the School Activity accounts.  By using
QuickBooks the accounts are not being tracked
or reconciled correctly.

This situation is due to:

A) The employee using QuickBooks has not been
adequately trained and because of this
QuickBooks “plugs” misposted items.

This is usually due to checks being posted to
the wrong activity account.

B) The QuickBooks balances are not being
reconciled to the monthly reports provided to
the activity sponsors.

C) No one including anyone in the Business
Office is reviewing these financial reports to
ensure they are correct or that any errors or
mispostings are corrected.

D) The beginning balances on the monthly
reports (July 1, 2016) did not reconcile to
the QuickBooks general ledger at the beginning
of the year.

CRITERIA The Public Education Department Manual of
Procedures specifically PSAB Supplement 7 -
cash controls states “School Districts must
establish internal controls over cash to
ensure that assets are protected and are
accounted for in a professional and timely
manner”.

CAUSE Business Office staff were not aware of the
missing step in internal control procedures
ensuring activity fund resources were
adequately accounted for and reconciled.
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EFFECT Fraud, waste or abuse can occur if proper
internal controls do not exist.  In this case,
proper oversight of the Activity account
monthly reports.

RECOMMENDATION A Business Office employee should be tasked
with reviewing and reconciling these reports
monthly.

Also, both the Elementary and the High Schools
should be trained and required to use the
Visions Software.

RESPONSE The Superintendent will make sure internal
controls are accounted for and reconciliations
are done timely at both the Elementary and
High School.  Beginning July 2018, the
activity accounts for both schools will be
moved to Visions and reconciled at the
Administration Office.  Both schools will have
Visions installed and be trained to input
requisitions at the building level.
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Deficit Activity Fund Balances - Compliance Matter
(2017-003)

CONDITION Individual activity accounts had a deficit
balance as of June 30, 2017.  Elementary
activity accounts were: Office $80, Yearbook
$123 and Activities $403.  The High School
activity accounts with deficit cash balances
were Class of 2022 by $39 and District
Athletics activity by $64.  There were
negative cash balances at the beginning of the
year also.  The Snack Machine activity by
$195, the Class of 2019 by $21 and the
District Athletics activity by $47.

CRITERIA PSAB 18 Student Activities states: “Under no
circumstances shall an activity fund remain in
a deficit balance at the end of the fiscal
year”.

CAUSE School staff were not aware of this
requirement by the Public Education
Department.

EFFECT By creating deficit balances the management of
the School District are creating a liability
in which they will have to provide resources
to eliminate these deficits.

RECOMMENDATION Management should monitor the activity fund
balances to ensure deficits do not occur and
all monies owed to the School are collected.

RESPONSE The Business Manager will make sure that all
activity accounts are in the positive and make
sure that Elementary and High Schools
secretaries and principals are aware that
activity accounts cannot be in a negative at
the end of a fiscal year.
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Athletics Fund Transactions Never Reported -
Significant Deficiency

(2017-004)

CONDITION The Athletics Fund transactions were never
reconciled (bank account also), reviewed or
reported in the Visions Software or the Public
Education Department Quarterly Reports.  As
shown on page 54 $558 in cash, as shown on
page 57, $19,248 in revenues and $19,199 in
expenditures were not reported to the Public
Education Department or to the School Board as
being a fund administered by the Business
Office.

CRITERIA PSAB 18 Student Activity and Athletics states
“Sub Fund 22000 shall be used to account for
the transactions, both revenue and
expenditures for Athletic Activities.
Athletic funds are to be considered public
monies and therefore require adherence to all
applicable laws, rules and regulations.
Reference PSAB 3, UCOA.”

Also, PSAB 7 Cash Controls states “General
Ledger control must exist over all bank
accounts.  Each fund must be accounted for in
a separate self-balancing set of accounts for
its assets, liabilities, equity, revenues,
expenditure and transfers.  The Cash Report
should flow directly from the General Ledger.”

Also, PSAB 7 Cash Controls states “The School
district shall submit the Cash Reports to PED
by the last working day of the month following
the end of the reporting period.”

PSAB 2 Internal Control Structure states “Upon
completion of the final close for each fiscal
year, the School district determines the
actual cash balances for all funds and reports
them to the Public Education Department by the
designated deadline.”

CAUSE Management did not ensure the Athletic funds
transactions were accounted for.  This also,
includes the Board of the School District and



77

the School Districts Budget Analyst as no one
questioned or requested or required this fund
to be accounted for in the Visions program or
in the PED quarterly reports.

EFFECT None of the transactions for this fund have
been accounted for, reported on, reviewed or
approved.  Thus, PED requirements have not
been followed.

RECOMMENDATION Management should immediately require this
fund be accounted for, reported and reconciled
by the business office.  The Board should
review the transactions of this fund (at a
minimum) of a quarterly basis.  The School
District analyst should insure this fund be
reported on the PED quarterly reports.

RESPONSE The Business Manager will make sure that all
athletic credits and debits are accounted for
on a monthly basis.  Beginning July 2018
Athletic accounts will be moved to the
Administration Office and reconciled with all
other administrative accounts monthly.
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Athletic Fund Budget Overrun - Compliance Matter

(2017-005)

CONDITION The School District overspent the final
approved budget of the Athletics Fund by
$12,140.

CRITERIA NMSA 1978 Section 22-8-11 B requires all funds
to be spent within established guidelines set
for budgets.

CAUSE Management did not insure budget adjustment
requests were obtained from PED by the
required deadline.

EFFECT The School District had adequate cash (and
revenues) to pay the overrun but not the
required budget authority from PED.

RECOMMENDATION Management and the Board should review its
budget quarterly and request all budget
adjustments at that time to ensure budget
overruns do not occur.

RESPONSE The Superintendent and Business Manager will
make sure the Athletic account always has the
proper amount of budget authority for
spending.  The Athletic account will be run
through the Visions program at the
Administration Office beginning 7-1-18.
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Knowledge and Review of Audit Report - Other Matter

(2017-006)

CONDITION Neither management of the School District or
those on the Board are reviewing the balances
and financial statements reported in the audit
report.  

This includes $100 reported as other assets on
the Balance Sheet of the 2016 audit report.
An $839 cash overdraft in Fresh Fruits and
Vegetables Fund going all the way back to the
2013 audit report which will clearly never be
received since it is so old.  Also, a $2,944
cash overdraft in Breakfast After the Bell, of
which was received but not posted to the
correct fund.

CRITERIA SAS 122 implies that Management of the School
District have sufficient expertise in
selecting and applying accounting principles
in conformity with generally accepted
accounting principles.  Which means that
Management should be able to review the
balances, financial statements and notes to
the financial statements and answer questions
that the Board might request.

CAUSE Neither the Board or Management has made this
knowledge and review of the audit report a
priority.

EFFECT Management was not aware of or agreed to
several items reported in the 2016 audit
report.

RECOMMENDATION Management and the Board should make the
review of their audit report a priority.

RESPONSE The Superintendent will make sure that the
auditor comes and gives a complete overview of
the audit to the Board of Education upon
approval from NMSAO.
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Transactions Made by Third Parties
Not Recorded on Books of Record or

Public Education Department
Quarterly Report - Significant Deficiency

(2017-007)

CONDITION Funds held at New Mexico Finance Authority
were never recorded on the School District’s
books of record or Public Education Department
quarterly reports.  These included cash
balances of $1,461,791, interest earned of
$4,505, Bond Principal of $22,304, Bond
Interest of $3,553 and Bond Issue Costs of
$47,098.                 

CRITERIA PSAB 7 Cash Controls states “General ledger
control must exist over all bank accounts.
Each fund must be accounted for in a self-
balancing set of accounts for assets,
liabilities, equity, revenues, expenditures
and transfers.  It is imperative to good
internal control that all financial
transactions are recorded immediately.”

Also, PSAB 7 Cash Controls states “Section 6-
10-2 NMSA 1978 make it necessary to establish
a Cash Control ledger for each fund.”

PSAB 2 Internal Control Structure states “Upon
completion of the final close for each fiscal
year, the school district determines the
actual cash balances for all funds and reports
them to the Public Education Department by the
designated deadline.”

CAUSE Management did not ensure these transactions
were booked.

EFFECT Cash balances, expenditures and interest
income were understated on the School
District’s books of record.  Adjustments had
to be made to adjust certain trial balances so
these amounts were included.
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RECOMMENDATION Management should ensure all
amounts/transactions are posted/recorded to
the School District’s books of record.

RESPONSE The Business Manager will make sure to include
information from all checking accounts that
contain any monies for Mountainair Public
Schools when completing monthly or quarterly
reports to the PED.
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High School Activity Bank Reconciliation - Significant Deficiency

(2017-008)

CONDITION The High School Activity Bank Reconciliation
shows $2,909 more than what is actually in the
bank.

CRITERIA PSAB 7 Cash Controls states “All bank accounts
shall be reconciled on a monthly basis.
Reconciled bank statements are to be reviewed
by the business manager and/or assistant
superintendent for business administration.
The bank statement, deposit slips and
cancelled checks shall be made available to
the school districts auditor during the annual
audit.”

Also, PSAB 18 Student Activity states “It is
the duty of every public official or agency of
this state that receives or disburses public
money to maintain a cash record in which is
entered daily, in detail, all items of
receipts and disbursements of public money.
The cash record shall be balanced daily so as
to show the balance of public money on hand at
the close of each days business.”

Also, PSAB 2 Internal Control Structure and
NMAC 6.20.2.11 states “Transactions shall be
properly recorded on a timely basis in order
to permit preparation of financial statements
in conformity with Generally Accepted
Accounting Principles (GAAP).  In addition ,
school districts shall establish any other
criteria applicable to such statements to
maintain accountability for assets.”

CAUSE The activity funds are reported using
QuickBooks.  Employees using QuickBooks have
not been adequately trained on how to use
QuickBooks.  Also, no one in the Business
Office is reviewing these reconciliations to
insure they are 1) correct, 2) agree to the
Activity Balances or 3) agree to the
QuickBooks financial statements.
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EFFECT The cash balances reported are overstated and
do not reconcile to the financial statements.

RECOMMENDATION The Business Office should immediately
reconcile, review and approve these financial
statements, bank reconciliations and Activity
account balances immediately and each month
thereafter.

RESPONSE The Superintendent will make sure internal
controls are accounted for at both buildings.
Beginning July 2018, the activity accounts for
both schools will be moved to Visions and
reconciled at the Administration Office.  High
School and Elementary will have Visions
installed and be trained to input requisitions
at the building level.
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Incomplete Bank Reconciliations - Other Matter

(2017-009)

CONDITION Management is not including all relevant
information with the bank reconciliations.
This includes the outstanding check list or a
deposit in transit list.  If there are ever
additional adjustments these are not included
as to why these are adjustments, an
explanation or any support for where these
adjustments were derived. 

CRITERIA PSAB 7 Cash Controls states “A bank
reconciliation is a schedule indicating and
explaining any differences between the bank
and the school districts cash records.  There
should be outstanding deposits/checks lists to
support these amounts.”

CAUSE Management has not been adequately trained nor
has it been brought to their attention that
these documents need to be included and kept
on file.

EFFECT Bank reconciliations cannot always be reviewed
for accuracy.

RECOMMENDATION Business Office staff need to immediately
start including these documents with their
bank reconciliations.

RESPONSE The Business Manager will make sure check
listings and other distribution listings are
included in all reconciliations monthly.
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Reconciled Bank Balances Not Agreeing to Financial Statements -

Significant Deficiency

(2017-010)

CONDITION Bank balances upon being reconciled with
outstanding check lists or deposits in transit
are not then reconciled to the financial
statements from the Visions Program.  The Food
Service Bank Account did not agree to the five
funds (general ledger) cash balances.  The
bank account only held $76,712 and the general
ledger was reporting $83,067.  Which means the
school district’s financial statements had to
be adjusted by $6,356.

CRITERIA PSAB 7 Cash Controls states “All bank accounts
shall be reconciled on a monthly basis.”
Also, PSAB 2 Internal Control Structure and
NMAC 6.20.2.11 states “Transactions shall be
properly recorded on a timely basis in order
to permit preparation of financial statements
in conformity with Generally Accepted
Accounting Principles (GAAP).”

CAUSE Management has not been adequately trained nor
has it been brought to their attention that
these documents need to be reconciled to the
bank statements monthly.

EFFECT The bank had $6,356 less than the financial
statements reported.

RECOMMENDATION Management needs to be trained on how to
ensure the bank statements are reconciled to
the books of record.

RESPONSE The Business Manager will be doing monthly
reconciling and reporting to the PED.  The
Business Manager will get additional training
from Tyler Technology on reconciling also.
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Imprest Bank Account - Significant Deficiency

(2017-011)

CONDITION The Payroll imprest bank account is not being
reconciled correctly.  The monthly reconciled
balance is not the same each month.  Upon
review of these bank reconciliations prior to
the audit year it appears this situation
existed in the prior year also.  As of June
30, 2017 it appeared that the payroll clearing
account had $50,152 that could not be
accounted for.  These are monies that could be
budgeted for and used.

CRITERIA All imprest accounts should be reconciled
correctly monthly, resulting in a zero
balance.  This complies with good accounting
practices.  Also, NMSA 1978 Section 6-10-2
Public Money states “It is the duty of every
public official or agency of this state that
receives or disburses public money to maintain
a cash record in which is entered daily, in
detail, all items of receipts and
disbursements of public money.  The cash
record shall be balanced daily so as to show
the balance of public money on hand at the
close of each day’s business.”

Also, PSAB 7 Cash Controls states “All bank
accounts shall be reconciled on a monthly
basis.”

Also, PSAB 14 Payroll states “The payroll
clearing account should reconcile to a zero
balance after payroll checks and all
applicable withholdings and school district
matching payments are paid.”

CAUSE Management is not adequately trained on how to
reconcile this account.

EFFECT The General Fund would have to cover any cash
deficiencies that might occur.  However,
currently the bank account has $50,152 too
much.
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RECOMMENDATION Management needs to adequately reconcile this
bank account immediately.

RESPONSE Bank accounts will be combined after July 1,
2018 to ensure that monies are deposited in
the correct accounts when reimbursements are
done.  There will be less transferring between
accounts making less room for error.
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Public Education Quarterly Report Incorrect - Other Matter

(2017-012)

CONDITION The June 30, 2017 PED quarterly report was
prepared incorrectly.  The Cash report shows
$211,980 in payroll liabilities that could not
be verified.  There are no transactions
reported in the Athletics Fund. $4,330 is
being adjusted (taken out) of the cash report
incorrectly based on it being “held” at NMFA.

CRITERIA PSAB 7 Cash Controls states “The School
district shall submit the Cash Reports to the
PED by the last working day of the month
following the end of the reporting period.” 

Also, PSAB 7 Cash Controls states “The Cash
Report should flow directly from the General
Ledger.  The cash balance of the cash report
should tie directly to the general ledger cash
accounts total.”

CAUSE Management is not adequately trained on how to
report the transactions on the PED quarterly
report.

EFFECT The PED quarterly report is not correct.

RECOMMENDATION Management needs to be trained on how to
prepare these reports and have them reviewed
before being submitted to the PED.

RESPONSE The Business Manager and Superintendent will
get additional training and make sure
quarterly/monthly reports are overseen prior
to submitting to PED.
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No Depreciation Policy - Other Matter

(2017-013)

CONDITION The School District has not approved a
depreciation policy so depreciation can be
charged to capital assets according to Board
approval.

CRITERIA The School District needs a depreciation
policy so capital assets can be depreciated
according to Board policy.  This is due to the
implementation of GASB 34.

CAUSE The School District has not approved a policy
for management to follow.

EFFECT Depreciation may be charged incorrectly
because no set policy is in place.

RECOMMENDATION The School District should approve a policy as
soon as possible.  Management should then
implement that policy as soon as possible.

RESPONSE The Superintendent will work with the Board of
Education on a depreciation policy and make
sure it is implemented as soon as possible.
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Capital Asset Listing - Significant Deficiency

(2017-014)

CONDITION The Business office is not using, completing
or ensuring the Visions package of the Capital
Asset/Depreciation listing is being not only
used for audit purposes but for the School
Districts needs.  This list was not complete
before the end of the fiscal year, which
partially caused a delay in the completion of
the audit.

CRITERIA NMSA 1978 Section 12-6-10 requires “Each
agency to maintain one copy of its fixed asset
inventory.”  These items will be $5,000 or
more.

CAUSE Management was not ensuring that this list was
complete and accurate before the end of the
fiscal year. 

EFFECT The Capital Asset listing needed to be
adjusted by $3,201,080 and the depreciation
listing needed to be adjusted by $9,296,173.

RECOMMENDATION Staff of the School District need to be
trained on how to complete the fixed asset
listing based on what was purchased during the
year.  Also, to calculate depreciation on
those assets.

RESPONSE The Admin secretary will work with the Board
of Education on a depreciation policy and make
sure it is implemented as soon as possible.
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Long-Term Debt not Recorded on Books of Record

or on PED Quarterly Reports - Significant Deficiency

(2017-015)

CONDITION Management of the School District is not
including the EE (Energy Efficiency) & RE
(Renewable Energy) Bonds Fund anywhere in the
Visions Books of Record or on the Public
Education Department quarterly reports.  Also,
these transactions are being shown as a
Special Revenue Fund in the prior years audit
report when it should be in the Debt Service
Fund.  The budget analyst for the School
District also did not require this amount to
be included in the PED quarterly report.

CRITERIA PSAB 7 Cash Controls states “Section 6-10-2
NMSA 1978 make it necessary to establish a
Cash Control ledger for each fund.”

Also, PSAB 7 Cash Controls states “The school
district shall submit the Cash Reports to the
PED by the last working day of the month
following the end of the reporting period.”

PSAB 7 Cash Controls states “The Cash Report
should flow directly from the General Ledger.”

CAUSE Management was unaware of this requirement.

EFFECT Debt Service cash, bonds paid, interest paid,
interest income and SEG income are
understated.  (These transactions are reported
in the Debt Service Fund in the audit report.)

RECOMMENDATION Management should start posting these
transactions to the books of record and the
PED quarterly report immediately.

RESPONSE The Business Manager will make sure that all
bank accounts with money for Mountainair
Public Schools are accounted for and
reconciled monthly.



92

Receipt Issues - Other Matter

(2017-016)

CONDITION 1. School District staff are not using pre-
numbered receipt books.  By handwriting the
receipt numbers the receipt numbers went from
#013599 to #0135600 (in the Business Office).
At the Elementary there were 17 receipts used
without them having any numbers (pre-numbered
or handwritten). 2. Twenty-one out of twenty-
one receipts totaling $5,170 do not have the
Fund and account code written on them as to
ensure the correct fund and correct revenue
code are being posted. 3. Receipts are being
written out of sequence.  Receipts used for
General types of revenues are numbered by the
Business Manager.  (They are not pre-
numbered).  The handwritten (numbered) receipt
has #135692 dated June 23, 2017.  Then receipt
#135693, 135694 and 135695 are dated in July,
2017.  The next seven receipts #135696 to
#135702 are dated June 30, 2017.  The High
School receipt books went from receipt #17762
to #18000, then #618801 to #619040, then the
next set went from #11361 to #11599.  The
Elementary had three receipts that were tested
dated 8-18-16, 9-6-16 and 11-8-16 but were not
numbered (pre-numbered or handwritten).  The
Elementary had receipts #33753 to #33909 of
which the three chosen above were not
included.  4. One receipt totaling $1,131 was
posted to Fund 27149 Pre-K Initiative when it
actually belonged to Fund 24109 Preschool.
The Fund name was correct, but not the Fund
number that was written on the receipt.  This
is an example of revenues not being posted to
the correct fund.  5.  Two receipts out of two
receipts tested (shown) as voided did not have
all copies attached.  6.  Cash used for petty
cash boxes ($150 for concession) are not
clearly shown as being re-deposited at the end
of the School year.
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CRITERIA PSAB 2 Internal Control structure states
“Sequential numbering of receipts is
required.”  “Each receipt has a description of
payment and has sufficient documentation for
review, these entries include the source,
date, amount, fund, receipt number, and a
description of the payment.”

Also, PSAB 7 Cash Controls states “If a
receipt is voided, all copies shall be marked
VOID and retained in the receipt books.”

Also, PSAB 7 Cash Controls states “All change
(petty) cash funds should be deposited to the
bank when not needed such as over school
breaks or at the end of the school year.”

CAUSE Management of the School District have not
been adequately trained to ensure cash
receipts, collections, cash postings and
voided receipts are handled correctly.

EFFECT Revenues/cash receipts could be mishandled
posted to the wrong fund or not reported
correctly.

RECOMMENDATION Staff need to be trained on how to prepare a
receipt, post it to the books of record and
write them in sequence.  Also, how to properly
void a receipt.

RESPONSE The Superintendent and Business Manager will
make sure that Elementary and High Schools
secretaries are properly trained on writing
receipts and the proper way to void a receipt.
Elementary and High School activity accounts
will be moved to Visions beginning July 2018
and will be reconciled at the District level.
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Charges at the Concession Stand - Other Matter

(2017-017)

CONDITION Various people have been allowed to “charge”
items at the School District Concession stand.
There is no list of these people, how much
they charged or when it was paid back.  There
is no Public Education Department regulation
that “allows” charges for anything.

CRITERIA According to Public Education Department
regulations “school districts must establish
internal controls over cash to ensure assets
are protected and accounted for in a
professional and timely manner”.  Also, School
Districts are on a cash basis which does not
allow “charges.”

CAUSE Management and the Board were not aware that
this practice cannot occur.

EFFECT Monies could be lost.  Items may never be paid
for.

RECOMMENDATION The School District should discontinue this
practice immediately.

RESPONSE The Superintendent will make sure that Jr.
Class sponsors operate on a cash basis within
their concession stand.  There will be no
charging or tabs allowed.
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Expenditures Reported - Other Matter

(2017-018)

CONDITION The amount of expenditures reported on the
Public Education Departments quarterly report
does not match the reimbursement requested for
certain grants.  This includes Title I and
Read2Lead.  The amount shown on the quarterly
report as expenditures for the Title I Fund
was $129,401, however the amount requested for
reimbursement from the Public Education
Department was $120,565.  The amount shown on
the quarterly report as expenditures for
Read2Lead Fund was $37,750, however the total
amount requested for reimbursement from the
Public Education Department was $40,022.

CRITERIA PSAB 7 Cash Controls states “As funds are made
available to a school district to disburse
cash to cover the approved budgeted
expenditures, adequate internal controls and
statutory compliance (Section 6-10-2 NMSA,
1978) make it necessary to establish a Cash
Control ledger for each fund.”

PSAB 4 Federal and State Grants “The total
amount of the request must match the
expenditure report.”

CAUSE Management is not reviewing these amounts that
are reported to PED, on the books of record or
ensuring reimbursement requests match/agree to
the amounts actually spent.

EFFECT The Operational Fund must report these
expenditures which may not be budgeted for or
may not have adequate cash resources to pay
for the expenditures.

RECOMMENDATION Management needs to review the books and
records, quarterly reports and all
reimbursement requests to ensure all funds are
reporting the correct expenditures and that
adequate funds are being requested to pay for
those expenditures.
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RESPONSE Business Manager will make sure to reconcile
all reimbursements at the end of the year and
make sure expenses and reimbursements are
equal.
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Contract Services - Other Matter

(2017-019)

CONDITION Two individuals were paid to perform services
for the New Mexico Arts Grant Fund.  One was
paid $1,450, the other was paid $1,400.  There
was no contract for either specifying the
number of hours to be completed or the agreed
upon rate for the performance of those
services.

CRITERIA All services should have some sort of
agreement as to 1. The services to be
performed, 2. the hourly rate (or total
contract amount) 3. An agreement as to where
and when these services will be performed and
a 4. Not to exceed (or cap) amount.

CAUSE Management did not obtain this agreement
(contract).

EFFECT The Contractors may dispute the amount or what
type of services are to be performed.  Thus,
creating a legal dispute with the School
District.

RECOMMENDATION Management should obtain contracts or
agreements for all services to ensure
payments, what type of services, etc are
agreed to before those services are obtained.

RESPONSE The Superintendent, Business Manager and
secretary will make sure they secure contracts
from the Director of the NM Arts Grant showing
a specified amount prior to paying out any
contract money.  The Business Manager will be
working on obtaining new W-9's for all
vendors.
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Violations of the Anti-Donation Clause in the Non-Budgeted Fund -
Significant Deficiency

(2017-020)

CONDITION The School District is using interest earned
on public monies to purchase awards for
certain students, Turkeys for Teachers and
food for a Scholarship Banquet.  The total
amount spent was $1,837.  The budget analyst
did not review this fund or ask why this fund
was in existence.  This fund has been in
existence for sometime.  These payments appear
to violate the anti-donation clause and
violate PED regulations concerning  Activity
Funds. 

CRITERIA According to the Anti-donation clause of New
Mexico (Article IX, Section 14) “a school
district shall not directly or indirectly lend
or pledge its credit or make any donation to
or in aid of any person.”

According to the Public Education Department
“Student activity accounts represent monies
raised or collected by and/or for school
sponsored student activities.”  “The activity
accounts are typically used to account for
monies raised by the students for the
students.”

CAUSE The School district used public monies to pay
for non-student purchases which appear to
violate the anti-donation clause and the PED
regulations concerning student activity
accounts.

EFFECT The School District used public monies to pay
for non-student purchases which appear to
violate the anti-donation clause and the PED
regulations concerning student activity
accounts.

RECOMMENDATION The School District needs to discontinue using
this fund immediately.

RESPONSE The Business Manager will move Board Activity
Account to activity accounts reconciliations
and no public monies will be deposited in this
account.
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Money for Meals - Other Matter

(2017-021)

CONDITION The High School Activities account is
providing extra money to individuals to pay
for meals for Athletics kids when on the road.
However, this extra money does not appear to
be needed nor does it appear to be “paid back”
if it was not needed.  The check paid out of
the High School Athletics Fund for $254
covered all of the meals for the students.
Thus, there was no need for an additional
check written out of the High School Varsity
Football activity for $40.  There was no
invoice attached to the $40 expenditure, nor
could it be determined that this money was
redeposited to the Varsity Football Activity
since it was not “used.”

CRITERIA PSAB 7 Cash Controls states “A form for
permission to travel and another to reconcile
expenses, after the trip, is required.

All payments need to be properly supported by
invoices.  If these payments are not made then
the amount should be re-deposited to replenish
the account.

CAUSE Management is not ensuring clear concise
records are being maintained to ensure all
cash transactions can be properly accounted
for, tracked, approved and reviewed.

EFFECT Payments could be made for goods/services not
received.

RECOMMENDATION The practice of providing extra money should
cease immediately.

RESPONSE The High School secretaries and coaches will
make sure that all monies given to students
for meals on athletic trips are accounted for
by a signature or initial when the student is
given the money.  There will be a list
generated for every trip when money is
distributed.



100

Payment Before Services are Rendered - Compliance Matter

(2017-022)

CONDITION Management of the School District are paying
bus contractors in July before school starts
and their services are required.

One Bus Contractor was paid $13,570 on July
10, 2017 and the other was paid $2,033 on the
same date.  School does not start until
August.  Both contracts were entered into on
June 6, 2017.

CRITERIA NMSA 1978 Section 13-1-158 states “No check
shall be issued until the services have been
received.”

CAUSE Management is not ensuring these payments be
made until after the school services are
obtained.

EFFECT The School District has paid for services not
yet rendered.

RECOMMENDATION The practice of paying for bus services before
the services are rendered needs to cease.

RESPONSE The Superintendent will discuss contracts with
Transportation providers and will not be
distributing contract’s amounts prior to the
start of school.
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Annual Leave Policy - Compliance Matter

(2017-023)

CONDITION The contract for the Superintendent and the 9
hour employee contracts state different annual
leave amounts that can be earned or accrued
compared to the personnel policy.  Example:
Superintendents contract states 20 days can be
used for any payout while the personnel policy
states 30 days.  The 9 hour contracts state
that unused leave may not be accumulated while
the personnel policy states that they may
accumulate up to ten days of vacation.

CRITERIA Good accounting policies require that all
forms of policies, agreements, contracts and
grants have the same restrictions, verbiage
and policies so there is no confusion.

CAUSE This situation has never been brought to the
attention of management by anyone.  This
includes, the Board, employees, prior
auditors, etc.

EFFECT Employees could be paid incorrectly.

RECOMMENDATION The contracts should be changed to reflect
what is stated in the personnel policy since
it was approved and has been used longer than
the one year contracts.

RESPONSE The Business Manager will amend the
Superintendent’s contract to make sure it
matches the leave policy that is included in
the Board Policy.
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State Withholding Reports (CRS-1's) - Compliance Matter

(2017-024)

CONDITION The CRS-1's could not be reconciled to the
State withholding from each employee for the
2016-2017 fiscal year. ($191) The CRS-1's for
the calendar year could not be reconciled (or
agreed) to the State withholding reported on
the W-3 submitted to the IRS or NM Taxation
and Revenue Department. ($1,810) For the
fiscal year ending 2017 the School District
was charged $1,003 in penalties and $99 in
interest for late filing of CRS-1 reports.  

CRITERIA According to NM Taxation and Revenue
regulations 7-9-11 CRS-1 reports are due by
the 25th day of the next month.

According to NMAC 3.2.2.15, taxpayers who are
registered for gross receipts, or withheld
income tax purposes must file a CRS-1 Combined
Report Form for each reporting period whether
or not any tax is due.

Also, all CRS-1 reports should report the
correct withholding each month and agree to
the monthly payroll records.  These monthly
payroll records should then agree to the W-2's
and W-3 sent to the IRS.

CAUSE Management has not been properly trained on
how to prepare these reports.  It is unclear
as to why the reports are not being sent in on
time.

EFFECT Management is not withholding or submitting
the correct amounts to NM Taxation and
Revenue.  Also, management is paying penalties
and interest that have not been budgeted for
or allowed.

RECOMMENDATION Management should be trained on how to prepare
and submit these reports correctly and on a
timely basis.

RESPONSE The Business Manager will make sure that CRS-1
payments are made in a timely manner to reduce
the penalty charges for late payments.
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IRS Form 1099 & 1096 - Compliance Matter

(2017-025)

CONDITION Management is preparing 1099 forms, however,
the corresponding 1096 is not.  The IRS copy
of the 1099 form due to the IRS is also not
being submitted, only the copy for the Vendors
is being mailed out.

CRITERIA The IRS copy of the 1099 forms and the 1096
that accumulates all of the 1099 forms must be
submitted to the IRS by January 31 of each
year.

According to Form 1096 instructions, any
person or entity who files any 1099 form must
file Form 1096 to transmit those forms to the
IRS.

CAUSE It is unclear as to why management is not
submitting these reports correctly.

EFFECT There may be penalties and interest assessd by
the IRS.

RECOMMENDATION Management should be trained on how to prepare
and submit these forms by the deadline.

RESPONSE The Business Manager will make sure when
1099's are completed a copy with a 1096 is
submitted to the IRS within the time frame
offered.
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Drug Test Listing - Compliance Matter

(2017-026)

CONDITION Management did not obtain a drug test on a bus
driver upon their hiring.  Also, this person
has not been placed on a list of any kind so
that a random drug test could occur.  This bus
driver has been with the school several years.

CRITERIA According to the Federal Motor Carrier Safety
Administration employees with CDL duties must
be tested upon their hiring and then be placed
on a list to ensure a random drug test can be
done.

CAUSE Management was not aware of this requirement.

EFFECT The School could be fined $10,000 by the
FMCSA.

RECOMMENDATION The School needs to place this driver on a
drug-testing list immediately.

RESPONSE The Superintendent and Transportation Director
will make sure that all drivers that transport
students either on a bus with a CDL or in a
Suburban are on a drug and alcohol random
testing list and will be tested at least once
a semester.
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Late Audit Report - Compliance Matter

(2017-027)

CONDITION The audit report was submitted to the State
Auditor after the required deadline of
November 15, 2017.

CRITERIA School District audits are required to be
submitted to the State Auditor by November 15
as required by NMAC 2.2.2.9A(1)(d).

CAUSE The auditing firm was not chosen and submitted
to the State Auditor’s Office by the required
deadline.

EFFECT NMAC 2.2.2.9A(1)(d) was not followed.

RECOMMENDATION Management needs to ensure all required
documents are submitted to the State Auditor’s
Office by the required deadline.

RESPONSE The Superintendent and the Business Manager
will make sure that all required documents are
submitted to the State Auditor’s Office by the
required deadline.
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FINANCIAL STATEMENT PREPARATION

The combining and individual fund financial statements and notes to
the financial statements for the year ended, June 30, 2017 were
prepared by Rice & Associates, CPA, based on managements chart of
accounts and trial balances including any adjusting, correcting or
closing entries approved by management.  These services are
allowable under SAS 115.

EXIT CONFERENCE

An exit conference was held at the School District on March 21,
2018,  to discuss the current audit report.  In attendance were Ms.
Dawn A. Apodaca, Superintendent, Ms. Frances Gonzales, Board
Member, Mr. Darrell Roberts, Board President, Ms. Loretta Moseley,
Parent/Community Member, Ms. Tammy Zamora, Business Manger and Ms.
Pamela A. Rice, CPA, Contract Auditor.
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