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STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS
Statement of Net Position

June 30, 2018

4

Statement 1
Page 1 of 2

Governmental
Activities

ASSETS
Current assets
  Cash 1,128,107$    
  Accounts receivable 23,947        
  Due from grantor 37,665        
  Inventory 931           

Total current assets 1,190,650     

Non-current assets
  Land (non-depreciable) 57,054        
  Capital assets (depreciable) 14,912,412    
  Less accumulated depreciation (5,474,191)    

Total non-current assets 9,495,275     

Total assets 10,685,925    

Deferred outflows of resources

Deferred outflows of resources related to pension 837,462       
Deferred outflows of resources related to OPEB 19,114        

Total deferred outflows of resources 856,576       

Total assets and deferred outflows of resources 11,542,501$   

 The accompanying notes are an integral part of these financial statements. 



STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS
Statement of Net Position

June 30, 2018

5

Statement 1
Page 2 of 2

LIABILITIES
Current liabilities
  Accounts payable -$            
  Accrued interest payable -             
  Rental deposits payable 250           
  Current portion of long-term liabilities 409,000       

Total current liabilities 409,250       

Long-term obligations:
  Net pension liability 2,540,539     
  OPEB liability 766,759       
  Compensated absences 8,491         
  Non-current portion of long-term liabilities 4,962,000     

Total long-term liabilities 8,277,789     

Total liabilities 8,687,039     

Deferred inflows of resources

Unavailable revenue 1,139         
Deferred inflows of resources related to Net Pension Liability 47,808        
Deferred inflows of resources related to OPEB liability 174,512       

Total deferred inflows of resources 223,459       

NET POSITION

Net investment in capital assets 4,124,275     
Restricted for:
  Cafeteria fund (inventory) 931           
  Capital outlay 173,922       
  Debt service 874,923       
  State mandated reserves 991           
  Special grants 29,633        
Unrestricted (2,572,672)    

Total net position 2,632,003     

Total liabilities, deferred inflows of resources
and net position 11,542,501$   

 The accompanying notes are an integral part of these financial statements. 



STATE OF NEW MEXICO Statement 2
MOSQUERO MUNICIPAL SCHOOLS
Statement of Activities
Year Ended June 30, 2018

Program Revenues Net
(Expenses)

Operating Capital Revenue and
Charges for Grants and Grants and Changes

Functions/Programs Expenses Services Contributions Contributions Net Assets

EXPENSES:
Governmental activities:
Direct instruction 1,007,927$ 2,583$   108,652$  -$         (896,692)$   
Instructional support 1,009,978  38,554   188,742   -          (782,682)    
Food services 28,317     4,897    7,651     -          (15,769)     
Depreciation - unallocated 527,661    -        -         -          (527,661)    
Interest on long-term obligations 141,739    -        -         -          (141,739)    

Total governmental activities 2,715,622  46,034   305,045   -          (2,364,543)  

General revenues:
Taxes
  Property taxes,
    levied for general purposes 51,278      
  Property taxes,
    levied for capital projects 206,541     
  Property taxes,
    levied for debt service 1,009,877   
Copper production taxes, general purpose 1,359       
Copper production taxes, capital projects 5,378       
Copper production taxes, debt service 30,115      
Oil and gas taxes, general purpose 7,443       
Oil and gas taxes, capital projects 29,772      
Oil and gas taxes, debt service 169,928     
Federal and State aid not
  restricted to specific purpose
    General 1,185,005   

Interest and investment earnings 2,159       

Sub-total, general revenues 2,698,855   

Change in net position 334,312     

Net position - beginning of year 3,208,475   

Restatement (910,784)    

Net position - beginning of year - restated 2,297,691   

Net position - end of year 2,632,003$  

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS

Balance Sheet - All Governmental Funds
June 30, 2018

Statement 3

Local
Capital

IDEA-B Read2 Improvements Debt Other
General Entitlement Medicaid Lead SB-9 Service Governmental Total

ASSETS
Cash on deposit 97,001$     -$           -$        -$           170,873$     793,614$  66,619$      1,128,107$  
Accounts receivable,
  collectible 3,819       -            -         -            3,049        15,768    1,311        23,947      
Due from grantor -           5,362        9,778     20,821       -            -         1,704        37,665      
Due from other funds 37,665      -            -         -            -            -         -            37,665      
Inventory, at cost -           -            -         -            -            -         931          931         

Total assets 138,485$    5,362$       9,778$    20,821$      173,922$     809,382$  70,565$      1,228,315$  

LIABILITIES
Due to other funds -$          5,362$       9,778$    20,821$      -$           -$        1,704$       37,665$     
Accounts payable -           -            -         -            -            -         -            -           
Revenues not yet earned -           -            -         -            -            -         1,139        1,139       
Rental deposits 250         -            -         -            -            -         -            250         

Total liabilities 250         5,362        9,778     20,821       -            -         2,843        39,054      

FUND BALANCE
Nonspendable -           -            -         -            -            -         931          931         
Restricted

Special revenue grants 28,383      -            -         -            -            -         1,250        29,633      
Capital outlay -           -            -         -            173,922      -         -            173,922     
Debt service -           -            -         -            -            809,382   65,541       874,923     
State mandated cash reserves 991         -            -         -            -            -         -            991         

Committed -           -            -         -            -            -         -            -           
Assigned -           -            -         -            -            -         -            -           
Unassigned 108,861     -            -         -            -            -         -            108,861     

Total fund balance 138,235     -            -         -            173,922      809,382   67,722       1,189,261   

Total liabilities and
  fund balance 138,485$    5,362$       9,778$    20,821$      173,922$     809,382$  70,565$      1,228,315$  

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO Statement 4
MOSQUERO MUNICIPAL SCHOOLS

Reconciliation of the Balance Sheet - Governmental Funds
to the Statement of Net Position

June 30, 2018

Amounts reported for governmental activities in the
statement of net assets are different because:

Total fund balances - governmental funds 1,189,261$   

Capital assets used in governmental activities are

not financial resources and therefore are not

reported as assets in governmental funds

The cost of capital assets 14,969,466  

Accumulated depreciation (5,474,191)  

9,495,275    

Deferred outflows and inflows or resources related 
to pensions are applicable to future periods and 
therefore, are not reported in the funds

Deferred outflows/inflows 789,654      

Deferred outflows and inflows or resources related 
to OPEB are applicable to future periods and 
therefore, are not reported in the funds

Deferred outflows/inflows (155,398)     

Long-term and certain other liabilities, including
bonds payable and net pension liability, are not 
due and payable in the  current period and therefore 
are not reported as liabilities in the funds.  Long-
term and other liabilities at year-end consist of:

Net pension liability (2,540,539)   

Net OPEB liability (766,759)     

Compensated Absences   (8,491)       

Bonds Payable (5,371,000)   

Total net position - governmental funds 2,632,003$   

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS

Statement of Revenues, Expenditures and Changes in
Fund Balances - All Governmental Funds

Year Ended June 30, 2018

9

Statement 5

Local
Capital

IDEA-B Read2 Improvements Debt Other
General Entitlement Medicaid Lead SB-9 Service Governmental Total

REVENUES
Property Taxes 51,278$      -$          -$           -$           206,541$    949,544$    60,333$      1,267,696$   
Oil and gas taxes 7,443        -           -            -            29,772      157,845     12,083       207,143      
Copper production taxes 1,359        -           -            -            5,378       27,822      2,293        36,852       
Charges for services 38,554       -           -            -            -           -           7,480        46,034       
Local sources 1,008        -           -            -            -           -           4,079        5,087        

State sources 1,348,781    -           -            55,896       -           -           430          1,405,107    
Federal sources -            14,590      22,707       -            -           -           42,559       79,856       

Earnings from investments 2,015        -           -            -            -           -           144          2,159        

Total revenues 1,450,438    14,590      22,707       55,896       241,691     1,135,211   129,401      3,049,934    

EXPENDITURES
Current:
  Direct instruction 566,327      14,590      -            55,896       -           -           39,125       675,938      

Instructional support 836,980      -           22,707       -            98,686      12,156      39,449       1,009,978    
Food services 15,668       -           -            -            -           -           12,649       28,317       

Capital outlay -            -           -            -            -           -           -            -            
Debt service:   

Bonds -            -           -            -            -           515,000     54,000       569,000      
Interest -            -           -            -            -           140,035     1,704        141,739      

Total expenditures 1,418,975    14,590      22,707       55,896       98,686      667,191     146,927      2,424,972    

Net change in fund balances 31,463       -           -            -            143,005     468,020     (17,526)      624,962      

Fund balance beginning of year 106,772      -           -            -            30,917      341,362     85,248       564,299      

Fund balance end of year 138,235$     -$          -$           -$           173,922$    809,382$    67,722$      1,189,261$   

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO Statement 6
MOSQUERO MUNICIPAL SCHOOLS

Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances - Governmental Funds

to the Statement of Activities
For the Year Ended June 30, 2018

Total net change in fund balances - governmental funds 624,962$      

Amounts reported for governmental activities in the

Statement of Activities are different because:

Capital outlays to purchase or build capital

assets are reported in governmental funds as

expenditures.  However,  for governmental

activities those costs are shown in the statement

of net assets and allocated over their estimated

useful lives as annual depreciation expenses in the

statement of activities.  This is the amount by which

depreciation exceed capital outlays in the period

Depreciation expense (527,661)      

Capital outlays -             

Excess of depreciation expense over capital outlay (527,661)      

Governmental funds report School district pension 

contributions as expenditures.  However in the Statement 

of Activities, the cost of pension benefits earned net of employee 

contributions is reported as pension and OPEB expense

Pension contributions 88,563        

Pension expense (410,665)      

OPEB contributions 19,114        

OPEB expense (30,487)       

The issuance of long-term debt (e.g. bonds) provides

current financial resources to government funds

while the repayment of the principal of long-term debt

consumes the current financial resources of governmental

funds

Compensated absences 1,486         

Proceeds of bond issue -             

Repayment of long-term debt 569,000       

 Change in net position of governmental activities 334,312$      

The accompanying notes are an integral part of these financial statements.



The accompanying notes are an integral part of these financial statements.
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Statement 7

STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

General Fund
Year Ended June 30, 2018

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Real estate taxes 37,022$      37,022$     51,279$     14,257$      
Oil & gas taxes 11,837       11,837      7,430       (4,407)       
Copper production taxes -            -           1,359       1,359        
Charges for services 15,000       15,000      36,496      21,496       
Local sources 10           10          8           (2)           
State sources 1,334,661    1,343,809   1,348,781   4,972        
Federal sources -            -           -           -            
Earnings from investments 30           30          2,015       1,985        

Total revenues 1,398,560$   1,407,708$  1,447,368$  39,660$      

EXPENDITURES
Direct instruction 597,664$     597,664$    566,327$    31,337$      
Instructional support 805,786      814,934     835,719     (20,785)      
Food services 20,810       20,810      15,668      5,142        

Total expenditures 1,424,260$   1,433,408$  1,417,714$  15,694$      

BUDGETED CASH BALANCE 25,700$      25,700$     



The accompanying notes are an integral part of these financial statements.
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Statement 8

STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

IDEA-B  Entitlement
Year Ended June 30, 2018

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources 14,676$  14,676$  19,946$  5,270$    

Total revenues 14,676$  14,676$  19,946$  5,270$    

EXPENDITURES
Direct instruction 14,676$  14,676$  14,590$  86$       

Total expenditures 14,676$  14,676$  14,590$  86$       



The accompanying notes are an integral part of these financial statements.
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Statement 9

STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Medicaid
Year Ended June 30, 2018

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources 31,185$  31,185$  17,050$  (14,135)$   

Total revenues 31,185$  31,185$  17,050$  (14,135)$   

EXPENDITURES
Instructional support 31,185$  31,185$  22,707$  8,478$     

Total expenditures 31,185$  31,185$  22,707$  8,478$     



The accompanying notes are an integral part of these financial statements.
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Statement 10

STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Read2Lead
Year Ended June 30, 2018

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
State sources 56,500$  56,500$    91,959$   35,459$    

Total revenues 56,500$  56,500$    91,959$   35,459$    

EXPENDITURES
Direct instruction 56,500$  56,500$    55,896$   604$       

Total expenditures 56,500$  56,500$    55,896$   604$       



Statement  11

STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOLLS
Statement of Fiduciary

Assets and Liabilities  - Agency Funds
June 30, 2018

Agency
Funds

ASSETS
Cash 19,193$     

Total Assets 19,193$     

LIABILITIES
Deposits held for others 19,193$     

Total Liabilities 19,193$     

The accompanying notes are an integral part of these financial statements.
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SUPPLEMENTARY INFORMATION
NON-MAJOR GOVERNMENTAL FUNDS



STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS 
Non-Major Governmental Funds

Combining Balance Sheet - By Fund Type
June 30, 2018

The accompanying notes are an integral part of these financial statements.

49

Statement A-1

Special Capital Debt
Revenue Project Service
Funds Funds Funds Total

ASSETS
Cash on deposit 2,389$    -$       64,230$  66,619$    
Taxes receivable -         -        1,311    1,311      
Due from grantor 1,704     -        -        1,704      
Inventory 931       -        -        931        

Total assets 5,024$    -$       65,541$  70,565$    

LIABILITIES
Cash overdraft 1,704$    -$       -$       1,704$     
Revenues not yet earned 1,139     -        -        1,139      

Total liabilities 2,843     -        -        2,843      

FUND BALANCE
Nonspendable 931       -        -        931        
Restricted 1,250     -        65,541   66,791     

Total fund balance 2,181     -        65,541   67,722     

Total liabilities and
  fund balance 5,024$    -$       65,541$  70,565$    



STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS
Non-Major Governmental Funds

Combining Statement of Revenues, Expenditures and Changes
 in Fund Balances - By Fund Type

Year Ended June 30, 2018

50

Statement A-2

Special Capital Debt
Revenue Projects Service
Funds Fund Funds Total

REVENUES
Real estate taxes -$         -$        60,333$     60,333$     
Oil and gas taxes -          -         12,083      12,083      
Copper production taxes -          -         2,293       2,293       
Charges for services 7,480      -         -           7,480       
Local sources 2,079      -         -           2,079       

State sources 2,430      -         -           2,430       
Federal sources 42,559     -         -           42,559      

Earnings from investments -          144       -           144         

Total revenues 54,548     144       74,709      129,401     

EXPENDITURES
Current:
  Direct instruction 39,125     -         -           39,125      

Instructional support 2,430      36,147    872         39,449      
Food services 12,649     -         -           12,649      

Capital outlay -          -         -           -           
Debt service

Principal -          -         54,000      54,000      
Interest -          -         1,704       1,704       

Total expenditures 54,204     36,147    56,576      146,927     

Net change in fund balances 344        (36,003)   18,133      (17,526)     

Fund balance beginning of year 1,837      36,003    47,408      85,248      

Fund balance end of year 2,181$     -$        65,541$     67,722$     

The accompanying notes are an integral part of these financial statements.



NON-MAJOR SPECIAL REVENUE FUNDS

ALL FUNDS - All funds were created by management directive.

REAP (Rural Educational Achievement Program) - To account for monies
received to provide financial assistance to rural districts to carry
out activities to help improve the quality of teaching and learning. 
Financing and authority for this program is contained in Title VI,
Part B of the Elementary and Secondary Education Act of 1965 (ESEA),
as amended by Public Law 107-110.

IDEA-B - PRESCHOOL - To account for monies received for the operation
and maintenance of meeting the special education needs of children
with disabilities.  Financing and authority is the Individuals With
Disabilities Act, Part B, Sec. 611, as amended; Public Law 105-17.

ENMR PLATEAU EDUCATIONAL FOUNDATION - To account for resources
received to purchase I-pads and accessories for students.  Funding is
from the Plateau Telephone Company.  The authority is from the Public
Education Department.

SUN SAFETY - To account for resources received to provide Sun
Safety/Skin cancer prevention education to students in grades
Kindergarten through Sixth grade using curricula that are evidence-
based. Funding is provided by Comprehensive Cancer Program, Public
Health Division, New Mexico Department of Health.

FUEL UP TO PLAY 60 - To account for resources received to improve
students awareness of the importance of healthy eating and increased
physical activity.

ATHLETICS FUND - This fund provides financing for school athletic
activities.  Funding is provided by fees from patrons.  Fund is
authorized by 6-20-2 NMAC.

SCHOOL LUNCH FUND - This program provides financing for school hot
lunch program.  Funding is provided from fees from patrons and USDA
food reimbursements, under the National School Lunch Act of 1946, as
amended, Public Law 79-396, Sections 2-12, 60 Stat. 230, 42 U.S.C.
1751 et seq.; 80 Stat. 889, as amended; 84 Stat. 270; and the Child
Nutrition Act of 1966, as amended, Sections 4 and 10. Public Law 89-
642, 80 Stat. 886, 889, 42 U.S.C. 1773, 1779; Public Law 99-591, 100
Stat. 3341; Public Law 100-71, 101 Stat. 430.  Also State Law NMSA
22-13-13.



STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS

Non-Major Special Revenue Funds
Combining Balance Sheet

June 30, 2018

The accompanying notes are an integral part of these financial statements.
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Statement B-1

ENMR Plateau
IDEA-B Education Sun Fuel Up to

REAP Preschool Foundation Safety Play 60 Athletics Cafeteria Total
ASSETS

Cash on deposit -$           -$          -$          1,000$      139$        1,250$      -$          2,389$      
Due from grantor -            1,704       -           -           -           -           -           1,704       
Inventory, at cost -            -           -           -           -           -           931         931         

Total assets -$           1,704$      -$          1,000$      139$        1,250$      931$        5,024$      

LIABILITIES
Cash overdraft -$           1,704$      -$          -$          -$          -$          -$          1,704$      
Revenues not yet earned -            -           -           1,000       139         -           -           1,139       

Total liabilities -            1,704       -           1,000       139         -           -           2,843       

FUND BALANCES
Nonspendable -            -           -           -           -           -           931         931         
Restricted -            -           -           -           -           1,250       -           1,250       

Total fund balance -            -           -           -           -           1,250       931         2,181       

Total liabilities and
  fund balance -$           1,704$      -$          1,000$      139$        1,250$      931$        5,024$      



STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS

Non-Major Special Revenue Funds
Combining Statement of Revenues, Expenditures and  Changes in Fund Balances

Year Ended June 30, 2018

The accompanying notes are an integral part of these financial statements.
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Statement B-2

ENMR Plateau
IDEA-B Educational Sun Fuel Up to

REAP Preschool Foundation Safety Play 60 Athletics Cafeteria Totals
REVENUES

Charges for services -$          -$         -$        -$          -$          2,583$      4,897$      7,480$      
Local sources -           -          2,000     -           -           2,079       -           4,079       
State sources -           -          -         430         -           -           -           430         
Federal sources 33,204      1,704      -         -           -           -           7,651       42,559      

Total revenues 33,204      1,704      2,000     430         -           4,662       12,548      54,548      

EXPENDITURES
Direct instruction 33,204      1,704      -         -           -           4,217       -           39,125      
Instructional support -           -          2,000     430         -           -           -           2,430       
Food services -           -          -         -           -           -           12,649      12,649      

Total expenditures 33,204      1,704      2,000     430         -           4,217       12,649      54,204      

Net change in fund balance -           -          -         -           -           445         (101)        344         

Fund balance at beginning

  of year -           -          -         -           -           805         1,032       1,837       

Fund balance at end of year -$          -$         -$        -$          -$          1,250$      931$        2,181$      



 

NON-MAJOR CAPITAL PROJECTS FUNDS

ED TECHNOLOGY EQUIPMENT ACT - To account for resources received
from the issuance of Educational Technology Notes to enable the
District to acquire educational technology equipment for learning
and administrative use in schools and related facilities, and
improving related real and personal property to accommodate
education technology equipment or any combination thereof.
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MOSQUERO MUNICIPAL SCHOOLS

Non-Major Capital Projects Fund
Balance Sheet
June 30, 2018
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Statement C-1

Educational
Technology
Equipment

Act
ASSETS
Cash on deposit -$           
Due from grantor -            

Total assets -$           

LIABILITIES
Accounts payable -$           

Total liabilities -            

FUND BALANCE
Restricted -            

Total fund balance -            

Total liabilities and
  fund balance -$           

 The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO Statement C-2
MOSQUERO MUNICIPAL SCHOOLS

Non-Major Capital Projects Funds
Statement of Revenues, Expenditures

and Changes in Fund Balances
Year Ended June 30, 2018

Educational
Technology
Equipment

Act
REVENUES
Taxes -$         
State sources -          
Earnings from investments 144        

Total revenues 144        

EXPENDITURES
Instructional support 36,147     
Capital outlay -          

Total expenditures 36,147     

Net change in fund balance (36,003)    
 

Fund balance at beginning of year 36,003     

Fund balance at end of year -$         

 The accompanying notes are an integral part of these financial statements. 



NON-MAJOR DEBT SERVICE FUND

EDUCATIONAL TECHNOLOGY BONDS - To account for resources received
for the purpose of paying technology bonds and interest coupons. 
Funds are received from property taxes levied against property
located within the school district and levied specifically for this
purpose.



STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS

Non-Major Debt Service Funds
Balance Sheet
June 30, 2018
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Statement D-1

Educational
Technology

Debt
Service

ASSETS
Cash on deposit 64,230$      
Due from grantor 1,311        

Total assets 65,541$      

LIABILITIES
Accounts payable -$           

Total liabilities -            

FUND BALANCE
Restricted 65,541       

Total fund balance 65,541       

Total liabilities and
  fund balance 65,541$      

 The accompanying notes are an integral part of these financial statements. 
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MOSQUERO MUNICIPAL SCHOOLS
Non-Major Debt Service Funds

Combining Statement of Revenues, Expenditures and Changes in
Fund Balances - All Governmental Funds

Year Ended June 30, 2018
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Statement D-2

Educational
Technology

Debt
Service

REVENUES
Taxes 60,333$        
Oil and gas taxes 12,083         
Copper production taxes 2,293          

Charges for services -              
Local sources -              

State sources -              
Federal sources -              

Earnings from investments -              

Total revenues 74,709         

EXPENDITURES
Current:

Instructional support 872            
Debt service:

Bond principal 54,000         
Bond interest 1,704          

Total expenditures 56,576         

Net change in fund balances 18,133         

Fund balance beginning of year 47,408         

Fund balance end of year 65,541$        

The accompanying notes are an integral part of these financial statements.



GENERAL FUND

OPERATIONAL FUND - This fund is the chief operating fund of the
School District.  It is used to account for all financial resources
of the School District except for those required to be accounted
for in another fund.

TEACHERAGE FUND - To account for resources received from the rental
of School owned facilities.

TRANSPORTATION FUND - To account for resources received from the
Public Education Department to be used only for eligible to and
from school transportation costs.

INSTRUCTIONAL MATERIALS FUND - to account for resources received
from the Public Education Department to be used to purchase
materials used as the basis for instruction.



STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS
Combining Balance Sheet

General Fund
June 30, 2018
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Statement E-1

Instructional
Operational Teacherage Transporation Materials Total

ASSETS
Cash on deposit 109,091$   23,590$     1,985$     -$         134,666$   
Accounts receivable, collectible 761        3,058       -          -          3,819      

Total assets 109,852$   26,648$     1,985$     -$         138,485$   

LIABILITIES
Accounts payable -$         -$          -$         -$         -$         

Rental deposits -          250         -          -          250        

Total liabilities -          250         -          -          250        

FUND BALANCES
Nonspendable -          -           -          -          -          
Restricted 991        26,398      1,985      -          29,374     
Unassigned 108,861    -           -          -          108,861    

Total fund balance 109,852    26,398      1,985      -          138,235    

Total liabilities and
  fund balance 109,852$   26,648$     1,985$     -$         138,485$   

The accompanying notes are an integral part of these financial statements.



Statement E-2
STATE OF NEW MEXICO

MOSQUERO MUNICIPAL SCHOOLS
Combining Statement of Revenues, Expenditures

and Changes in Fund Balances
General Fund

Year Ended June 30, 2018

Instructional
Operational Teacherage Transportation Materials Total

REVENUES
Property taxes 51,278$    -$          -$         -$         51,278$    
Oil and gas taxes 7,443      -           -          -          7,443      
Copper production taxes 1,359      -           1,359      
Charges for services -          38,554      -          -          38,554     
Local sources 8          1,000       -          -          1,008      
State sources 1,185,005  -           162,605    1,171      1,348,781  
Federal sources -          -           -          -          -          
Earnings from investments 2,015      -           -          -          2,015      

Total revenues 1,247,108  39,554      162,605    1,171      1,450,438  

EXPENDITURES
Direct instruction 561,324    -           -          5,003      566,327    
Instructional support 644,925    31,435      160,620    -          836,980    
Food service 15,668     15,668     
Capital outlay -          -           -          -          -          

Total expenditures 1,221,917  31,435      160,620    5,003      1,418,975  

Net change in fund balance 25,191     8,119       1,985      (3,832)     31,463     

Fund balance at beginning of year 84,661     18,279      -          3,832      106,772    

Fund balance at end of year 109,852$   26,398$     1,985$     -$         138,235$   

The accompanying notes are an integral part of these financial statements.
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The accompanying notes are an integral part of these financial statements.
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Statement E-3

STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS

General Fund - Operational Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2018

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Real estate taxes 37,022$     37,022$      51,279$      14,257$      
Oil & gas taxes 11,837      11,837       7,430        (4,407)       
Copper production taxes -           -            1,359        1,359        
Charges for services -           -            -            -            
Local sources 10          10           8            (2)           
State sources 1,170,900   1,180,048    1,185,005    4,957        
Federal sources -           -            -            -            
Earnings from investments 30          30           2,015        1,985        

Total revenues 1,219,799$  1,228,947$   1,247,096$   18,149$      

EXPENDITURES
Direct instruction 593,305$    593,305$     561,324$     31,981$      
Instructional support 613,434     622,582      643,664      (21,082)      
Food services 20,810      20,810       15,668       5,142        

Total expenditures 1,227,549$  1,236,697$   1,220,656$   16,041$      

BUDGETED CASH BALANCE 7,750$      7,750$       



The accompanying notes are an integral part of these financial statements.
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Statement E-4

STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS

General Fund - Teacherage Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2018

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Real estate taxes -$          -$          -$          -$          
Charges for services 15,000      15,000      36,496      21,496      
Local sources -           -           -           -           
State sources -           -           -           -           
Federal sources -           -           -           -           
Earnings from investments -           -           -           -           

Total revenues 15,000$     15,000$     36,496$     21,496$     

EXPENDITURES
Direct instruction -$          -$          -$          -$          
Instructional support 29,747      29,747      31,435      (1,688)      
Food services -           -           -           -           

Total expenditures 29,747$     29,747$     31,435$     (1,688)$     

BUDGETED CASH BALANCE 14,747$     14,747$     



The accompanying notes are an integral part of these financial statements.
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Statement E-5

STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS

General Fund - Transportation Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2085

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Real estate taxes -$          -$          -$           -$          
Charges for services -           -           -            -           
Local sources -           -           -            -           
State sources 162,605     162,605     162,605      -           
Federal sources -           -           -            -           
Earnings from investments -           -           -            -           

Total revenues 162,605$    162,605$    162,605$     -$          

EXPENDITURES
Direct instruction -$          -$          -$           -$          
Instructional support 162,605     162,605     160,620      1,985       
Food service -           -           -            -           

Total expenditures 162,605$    162,605$    160,620$     1,985$      

BUDGETED CASH BALANCE -$          -$          



The accompanying notes are an integral part of these financial statements.
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Statement E-6

STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS

General Fund - Instructional Materials  Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2018

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Real estate taxes -$           -$         -$         -$           
Charges for services -            -          -          -            
Local sources -            -          -          -            
State sources 1,156        1,156      1,171      15           
Federal sources -            -          -          -            
Earnings from investments -            -          -          -            

Total revenues 1,156$       1,156$     1,171$     15$          

EXPENDITURES
Direct instruction 4,359$       4,359$     5,003$     (644)$        
Instructional support -            -          -          -            
Food services -            -          -          -            

Total expenditures 4,359$       4,359$     5,003$     (644)$        

BUDGETED CASH BALANCE 3,203$       3,203$     



REQUIRED SUPPLEMENTARY INFORMATION



See Independent Auditor's Report
See notes to required supplementary information
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Schedule I

STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS

Schedule of Proportionate Share of the Net Pension Liability
Educational Retirement Board (ERB) Pension Plan

Last 10 Fiscal Years*

Measurement Date 2017 2016 2015 2014
 Fiscal year 2018 2017 2016 2015

Mosquero Municipal School District's
proportion of net pension liability 0.02286% 0.02298% 0.02289% 0.02306%
(asset)

Mosquero Municipal School District's
proportionate share of the net pension 2,540,539$  1,653,740$  1,482,646$  1,315,734$  
liability (asset)

Mosquero Municipal School District's
covered-employee payroll 637,146$    650,921$    656,401$    650,783$    

Mosquero Municipal School District's
proportionate share of the net pension
liability (asset) as a percentage 398.74% 251.94% 237.23% 206.96%
of its covered-employee payroll

Plan fiduciary net position as a
percentage of the total pension liability 52.95% 61.58% 63.97% 66.54%

*Governmental Accounting Standards Board Statement No. 68  requires ten years of  historical information
be presented; however, until a  full 10-year trend is compiled, the statement only requires presentation 
of information   for those years that information is available.  Complete information  for Mosquero
Municipal  Schools is  not  available prior to the  fiscal 2015, the  year the  statement's  
requirement became effective. 



See Independent Auditor's Report
See notes to required supplementary information
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Schedule II

STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS
Schedule of Contributions

Educational Retirement Board (ERB) Pension Plan
Last 10 Fiscal Years*

2018 2017 2016 2015

Contractually required contributions 88,563$    90,478$     91,227$     90,459$    

Contributions in relation to the 
contractually required contribution 88,563     90,478      91,227      90,459     

Contribution deficiency (excess) -$         -$          -$          -$         

Mosquero Municipal School District's
covered-employee payroll 637,146$   650,921$    656,401$    650,783$   

Contribution as a percentage of covered-
employee payroll 13.90% 13.90% 13.90% 13.90%

 *Governmental Accounting Standards Board Statement No. 68  requires ten years of  historical information 
 be presented; however, until a  full 10-year trend is compiled, the statement only requires presentation  
 of  information for  those years  that information  is available.   Complete  information  for  Mosquero 
 Municipal  Schools is  not  available prior to the  fiscal 2015, the  year the  statement's  requirement 
 became effective.  



 
STATE OF NEW MEXICO

MOSQUERO MUNICIPAL SCHOOLS
Notes to Required Supplementary Information

Year Ended June 30, 2018

Changes in benefit provisions.  There were no modifications to the
benefit provisions that were reflected in the actuarial valuation as of
June 30, 2017.

Changes in assumptions and methods.  Actuarial assumptions and methods
are set by the Board of Trustee, based upon recommendations made by the
Plan’s actuary.  The Board adopted new assumptions on April 21, 2017 in
conjunction with the six-year actuarial experience study period ending
June 30, 2016.  At that time, the Board adopted a number of economic
assumption changes, including a decrease in the inflation assumption
from 3.00% to 2.50%.  The 0.50% decrease in the inflation assumption
also led to decreases in the nominal investment return assumption from
7.75% to 7.25%, the assumed annual wage inflation rate from 3.75% to
3.25%, the payroll growth assumption from 3.50% to 3.00%, and the
annual assumed COLA from 2.00% to 1.90%.

See Independent Auditor’s Report
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Schedule III

STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS

Schedule of Proportionate Share of the Net OPEB Liability
Retiree Health Care Authority (RHCA) OPEB Plan

Last 10 Fiscal Years*

2018*

Mosquero Municipal Schools
proportion of net OPEB liability 0.01692%
(asset)

Mosquero Municipal Schools
proportionate share of the net OPEB 766,759$     
liability (asset)

Mosquero Municipal Schools
covered-employee payroll 637,146$     

Mosquero Municipal Schools
proportionate share of the net OPEB
liability (asset) as a percentage 120.34%
of its covered-employee payroll

Plan fiduciary net position as a
percentage of the total OPEB liability 11.34%

*This schedule is presented to illustrate the requirement to show information for 10 years.
However, until a full 10-year trend is compiled, the School will present information for
available years.



See Independent Auditor's Report
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Schedule IV

STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS
Schedule of Contributions

Retiree Health Care Authority (RHCA) OPEB Plan
Last 10 Fiscal Years*

2018*

Contractually required contributions 19,114$     

Contributions in relation to the 
contractually required contribution 19,114      

Contribution deficiency (excess) -$          

Mosquero Municipal Schools
covered-employee payroll 637,146$    

Contribution as a percentage of covered-
employee payroll 2.00%

*This schedule is presented to illustrate the requirement to show information
for 10 years.  However, until a full 10-year trend is compiled, the School   
will present information for available years.

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
For the Year Ended June 30, 2018

Changes of assumptions: RHCA conducts an actuarial experience study for the Plan 
a biennial basis.  Based on the six-year actuarial experience study presented to the
Board of Trustees on June 30, 2017, RHCA implemented the following changes in
assumptions for fiscal years 2017 and 2016.

 1) Fiscal year 2017 valuation assumptions that changed based on this study: 
 a. Lower Investment return from 7.75% to 7.25% 
 b. Lower Inflation rate from 3.00% to 2.50% 
 c. Minor changes to demographic assumptions 

 2) Assumptions that were not changed: 
 a. Population growth per year at 0.00% 
 b. Health care cost trend rate 8% graded down to 4.5% over 14 years for Non- 
    Medicare medical plan costs and 7.5% graded down to 4.5% over 12 for 
    Medicare medical plan costs. 

 See also the Note IV (c) Actuarial Assumptions of the financial statement note  
 disclosure on the OPEB Plan. 
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Schedule V
STATE OF NEW MEXICO

MOSQUERO MUNICIPAL SCHOOLS
Schedule of Cash Receipts and
Disbursements - All Funds by
School District Classification

Year Ended June 30, 2018

Instructional Food Non-
Operational Teacherage Transportation Materials Services Athletics Instructional Local

Cash Balance, June 30, 2017 82,651$     18,279$     -$         3,832$     102$       805$       13,916$     -$         

Cash Receipts, 2017-2018 1,247,096   36,496      162,605    1,171      12,548     4,662      78,061      2,000      

Rental deposits -           250         -          -          -          -          -           -          

Cash Disbursements, 2017-2018 (1,220,656)  (31,435)     (160,620)   (5,003)     (12,650)    (4,217)     (72,784)     (2,000)     

Cash Balance, June 30, 2018 109,091$    23,590$     1,985$     -$         -$         1,250$     19,193$     -$         

Local Educational

Capital Capital Technology ED TECH
Federal Improvement Improvement Equipment Debt Debt

State Projects SB-9 SB-9 Act Service Service

Cash Balance, June 30, 2017 (56,315)$    (28,176)$   -$         27,912$    36,003$    369,199$    46,612$    

Cash Receipts, 2017-2018 92,959      83,537     -          241,647    144        1,135,452   74,364     

Cash Disbursements, 2017-2018 (56,326)     (72,205)    -          (98,686)    (36,147)    (711,037)    (56,746)    

Cash Balance, June 30, 2018 (19,682)$    (16,844)$   -$         170,873$   -$         793,614$    64,230$    









STATUS OF COMMENTS AND RESPONSES

Prior Year Audit Findings:

1. Budget Overruns (2013-001) - Repeated.

2. Continued Purchases Without Adequate Revenue (2015-004) -
Resolved.

3. Timeliness of Activity Deposits (2016-002) - Resolved.

4. Segregation of Duties (2016-003) - Repeated.

5. HR Documentation (2017-001) - Resolved.

6. Cafeteria Inventory (2017-002) - Repeated.

7. Transactions Made by Third Parties Not Recorded on Books of
Record or Public Education Department Quarterly Report     
(2017-003)- Repeated.

8. Payment or Accrued Leave (2017-004) - Repeated.

Current Year Audit Findings:

1. Variances on Bank Reconciliations (2018-001)

2. Outstanding Balances (2018-002)

3. Requests for Reimbursement for Special Revenue Grant Incorrect
(2018-003)

4. No Depreciation Policy (2018-004)

5. Missing Rental Agreements (2018-005)

6. Damage Deposit Not Charged (2018-006)

7. Rents for Teacherages not Received (2018-007)

8. Special Revenue Grant Revenues Recorded in General Fund (2018-
008)

9. Monies Received not Verified (2018-009)

10. Accrued Leave Issues (2018-010)

11. Contract Addendums Missing (2018-011)

12. Salary Schedule Not Used (2018-012)

13. Receivable from Other Agency (2018-013)
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STATUS OF COMMENTS AND RESPONSES CONTINUED

14. IRS Form 941 Incorrect (2018-014)

15. Payment Before Services are Rendered (2018-015)

16. Charges to a Fund that Didn’t Exist (2018-016)

17. Stipends to Employers (2018-017)

18. Money for Meals (2018-018)

19. Violations of Anti-Donation Clause (2018-019)

20. Old Outstanding Invoices (2018-020)

21. 1099 Forms Incomplete (2018-021)

22. Utilities for Teacherages (2018-022)

23. Late Audit Report (2018-023)

73



Budget Overruns - Significant Deficiency
(2013-001)

CONDITION The School District overspent the final 
approved budgets of the following funds. 
Athletics $2,331, ENMR Plateau $2,000,
Educational Technology Equipment Act $36,147.

The Operational Fund had the function
Instructional Support overspent by $21,082.

Management has made no progress in this area.

The Teacherage Fund overspent the
Instructional Support Function by $1,688.  The
Instructional Materials Fund overspent the
Direct Instruction Function by $644.

CRITERIA NMSA 1978 Section 22-8-11 B requires all funds
to be spent within established guidelines set
for budgets.

CAUSE Management did not review the budgets
quarterly and request the necessary budget
adjustments before the required deadline set
by the Public Education Department.

EFFECT The School District had the adequate cash to
pay the additional expenditures but not the
required budget authority from PED.

 
RECOMMENDATION Management should review its budget quarterly

and request all budget adjustments requests to
ensure budgets by Fund are not overspent.

RESPONSE 2019 budgets have been adjusted accordingly by
the business manager and superintendent. BARs
are completed before the end of the FY to
ensure budget authority for necessary
expenditures in order to close out grants in a
timely manner. This was corrected by the
Business Manager in June 2019 and should not
reoccur. 
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Segregation of Duties - Finding That Did Not
Rise to the Level of a Significant Deficiency

(2016-003)

CONDITION Although, not considered a  significant
deficiency in internal control, the business
manager has the authority to input employee
information into the financial system, and to
issue payroll checks, direct deposits,
miscellaneous pay, etc. Payroll information
was not reviewed by an additional individual
to insure that all payments are proper or to
validate all employees and that all payments
are for valid obligations of the District. The
District has not implemented the corrections
plan as outlined in the prior year audit
finding.

CRITERIA As stated in 6.20.2.11 NMAC 1978, every school
district shall establish and maintain an
internal control structure to provide
management with reasonable assurance that
assets are safe guarded against loss from
unauthorized use or disposition. 

CAUSE The size of the District creates problems with
segregation of duties due to limited numbers
of qualified personnel. 

EFFECT When duties are not segregated then controls
over cash management, including the payroll
function are weakened. 

RECOMMENDATION Re-evaluate the steps in the payroll function
and determine what steps or procedures could
be developed or implemented in such a way to
strengthen control over cash management.
Moving the ability to input employee
information and setup to a person without
payroll writing capabilities would be one
example of this. Implementation of the prior
year corrective action would be the first step
to correcting the issue.

RESPONSE Superintendent will input all contracts in the
accounting software and the business manager
will run payroll.  Superintendent will enter
the passcode at the bank to finalize the
payroll ACH.  This practice began in November
2018.  This should not reoccur.
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Cafeteria Inventory - Other Non-Compliance
(2017-002)

CONDITION Cafeteria non-food supplies was not
inventoried at any time during the school
year.  This includes pricing and extensions of
total costs.  Management has made no progress
in this area.

CRITERIA Ending inventories is to be maintained
pursuant to USDA regulations and policies -
Food Distribution under 7 CFR part 250.

Also, PSAB Supplement 17-Student Nutrition
requires three types of assets to be
inventoried:
1) purchased foods,
2) non-food supplies, and
3) USDA donated foods and commodities.

CAUSE Management is not ensuring this procedure is
complete.

EFFECT Management is not complying with PSAB
Supplement 17 or 7 CFR part 250.

RECOMMENDATION Management should train the cafeteria staff on
how to prepare and take inventory.

RESPONSE Management has corrected this and has put
measures in place to schedule a complete audit
of the non-food supplies, purchased food, and
donated inventory for 18-19 by June 30th 2019. 
Inventory will be conducted monthly August
through May by the Cafeteria Director and the
Head Cook.  The Assistant Business Manager and
Food Service Manager will complete an
inventory by June 30, 2019.
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Transactions Made by Third Parties Not Recorded on Books of
Record or Public Education Department Quarterly Report -
Finding That Did Not Rise to the Level of a Significant

Deficiency
(2017-003)

CONDITION Funds held at the New Mexico Finance Authority
were never recorded on the District's books of
record or Public Education Department
quarterly reports. These included $36,003 in
cash balances at June 30, 2017, interest
earned of $144 and expenditures of $36,147
during the fiscal year.  Management has made
no progress in this area.

CRITERIA All transactions, whether actually made by
management or outside parties should be
posted/recorded to the Districts books of
record and reported in the Public Education
Department quarterly report. 

CAUSE Management did not ensure these transactions
were booked.

EFFECT Expenditures and interest income were
understated on the District's books of record.
Adjustments had to be made to adjust certain
trial balances so these amounts were included
in the financial statements.

RECOMMENDATION The District management should ensure all
amounts/transactions are posted/recorded to
the District's books of record.

RESPONSE If interest is earned as per the NMFA monthly
statement, a journal entry will be made
monthly by the business manager. The NMFA line
will be added to the PED report. The Business
Manager has implemented this practice on June
2019 and this problem should not reoccur.

77



Payment of Accrued Leave - Finding That Did Not
Rise to the Level of a Significant Deficiency

(2017-004)

CONDITION As of June 30, 2017 the District owed a 
former employee accrued leave of $1,694. The
employee retired during the fiscal year 2017;
however, as of August 29, 2017 the District
had not fulfilled its obligation to pay the
employee for their earned leave.  This
condition was corrected by the end of June 30,
2018 fiscal year.

CRITERIA All amounts owed to employees for accrued
leave should be paid immediately upon
termination of employment or retirement. Those
amounts should be calculated based on the
policies of the District.

CAUSE Management disregarded policies regarding
payment of accrued leave. 

EFFECT The District violated requirements under
employment contracts and federal and state
laws regarding payment of employees. This
leaves the District open to possible legal
actions. 

RECOMMENDATION The District has since paid this employee but
should ensure that all employment policies nad
laws are adhered to in the future regarding
any payments of accrued leave.

RESPONSE This was corrected by Superintendent in 17-18.
Leave has been audited for all employees and
corrections have been made by management. 
This should not reoccur.
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Variances on Bank Reconciliations - Findings that did not Rise
to the Level of a Significant Deficiency

(2018-001)

CONDITION The Visions Accounting Software shows a
variance on the Operational Bank
Reconciliation of $871,844.  The Farmers &
Stockmans bank reconciliation shows a variance
of $275,454.  This means the business office
has not corrected the bank reconciliations so
it matches the general ledger. 

CRITERIA The bank accounts need to be tied to a
particular fund or funds in the Visions
Accounting Software to ensure it can be
reconciled to the general ledger correctly.

CAUSE Management is using several bank accounts
instead of just one.  Also, these bank
accounts have not been “linked” to the correct
funds.

EFFECT Management may not be able to ensure these
bank accounts are correct if these variances
continue. 

RECOMMENDATION The Business Office needs to obtain training
and guidance from the software company on how
to “link” these funds to each of the bank
accounts.

RESPONSE This has been corrected by the business
manager in June 2019. District has only one
account and all variances have been eliminated
in FY 19. This should not reoccur.
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Outstanding Balances - Finding That Did Not
Rise to the Level of a Significant Deficiency

(2018-002)

CONDITION The School District has a cash balance in its
Special Revenue Fund Fuel Up to Play 60
totaling $139 that represents a grant that has
not been utilized for several years. 

CRITERIA Each grant has a specified time period in
which they are to be utilized. 

CAUSE Management has not taken measures to ensure
that all grants received are utilized in a
timely manner according to the grant
restrictions. 

EFFECT Monies are available to be used for special
projects and the School District has not used
them. 

RECOMMENDATION Management should approve budgets and spend
the assets received according to the grant
agreements.

RESPONSE 2019 budgets have been adjusted accordingly by
the business manager and superintendent. BARs
are completed before the end of the FY to
ensure budget authority for necessary
expenditures in order to close out grants in a
timely manner. This should not reoccur. 
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Requests for Reimbursement for Special Reveneue Grant Incorrect -
Finding That Did Not Rise to the
Level of a Significant Deficiency

(2018-003)

CONDITION The final reimbursement request for the NM
Read2Lead grant/fund was reduced by $769
because the Public Education Department
disallowed certain expenses already spent. 
These expenditures were not moved to another
fund.  Because of this the cash balances for
both the Read2Lead Fund and the Operational
Fund had to be adjusted. 

CRITERIA Any expenditures made by the School District
must be recovered by a revenue source.  When
any expenditures are disallowed by the
grantor, they are to be recovered by another
fund.

CAUSE Prior management left before this situation
could be adjusted/reconciled.

EFFECT Cash balances on the June 30, 2018 trial
balances, books of record and the PED
quarterly report are incorrect.

RECOMMENDATION The Business Office needs to ensure there are
procedures to adjust cash balances,
expenditures and the general ledger so they
reflect actual, current balances at all times.

RESPONSE 2019 budgets have been adjusted accordingly by
the business manager and superintendent. BARs
are completed before the end of the FY to
ensure budget authority for necessary
expenditures in order to close out grants in a
timely manner. Any expenditures not approved
by the grantor will be appropriately
transferred to a corrective line item. This
should not reoccur. 
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No Depreciation Policy - Finding That Did Not
Rise to the Level of a Significant Deficiency

(2018-004)

CONDITION The School District has not approved a 
depreciation policy so depreciation can be
charged to capital assets according to Board
approval.

CRITERIA The School District needs a depreciation
policy so capital assets can be depreciated
according to Board policy.  This is due to the
implementation of GASB 34.

CAUSE The School District has not approved a policy
for management to follow.

EFFECT Depreciation may be charged incorrectly
because no set policy is in place.

RECOMMENDATION The School District should approve a policy as
soon as possible.  Management should then
implement that policy as soon as possible.

RESPONSE The superintendent will have a policy for the
board to review in the July 2019 board
meeting. A depreciation policy will be
reviewed and implemented by fiscal year 19/20.
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Missing Rental Agreement - Finding That Did Not
Rise to the Level of a Significant Deficiency

(2018-005)

CONDITION The School District has tenants currently
renting Teacherages without an approved,
signed rental agreement. 

CRITERIA The School District should obtain a rental
agreement from each tenant each fiscal year
that sets forth all terms of the rent,
duration, etc. These agreements should be
signed by the School District and the renter
each year. 

CAUSE Prior management did not ensure a rental
agreement was obtained for each tenant. 

EFFECT The terms of the agreement have not been
approved by both parties and may not be
legally enforced.

RECOMMENDATION Management of the School District should
obtain approved, signed rental agreements for
each Teacherage at the start of the 2019-2020
fiscal year. 

RESPONSE The superintendent and business manager will
make sure that all rentors have a signed
rental agreement. Each contract will be
updated by July 1 for the current year. This
has been corrected during 18-19 and should not
reoccur. Each contract will be signed by the
superintendent.
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Damage Deposit Not Charged - Finding That Did Not Rise to the
Level of a Significant Deficiency

(2018-006)

CONDITION Currently several tenants are renting a
Teacherage but a damage deposit was never
requested or obtained from the tenant. 

CRITERIA A damage deposit should be obtained from every
tenant when the rental agreement is signed.
The amount of the deposit is to be determined
by the Board for each teacherage. 

CAUSE Prior management did not ensure a security
deposit was obtained on tenants that are
renting a teacherage. 

EFFECT Damages could be sustained without any
resources to ensure the damages could be
recovered.

RECOMMENDATION The Board may want to obtain a security
deposit from these tenants immediately. 

RESPONSE The Superintendent will require all tenants to
pay a security deposit. This has been
corrected during 18-19 and should not reoccur.
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Rents for Teacherages not Received - Material Weakness
(2018-007)

CONDITION The School District had the following issues
concerning receipts of rent for Teacherages.

1. There was no documentation to verify a
teacherage tenant paid for June or July,
2018.

2. A Teacherage rent was not received until
seven months later.

3. Another Teacherage rented paid the
January to March payments in August,
2017.  Five months later.

4. The January to September, 2017 payments
were received on October 1, 2017 for
another Teacherage.

CRITERIA All revenue resources owed to the School
District should be collected in a reasonable
time frame.

CAUSE Prior management did not ensure all teacherage
rental agreements were enforced and all monies
owed to the School District were collected in
a timely manner.

EFFECT The School District could have lost thousands
of dollars worth of revenues if never
collected.

RECOMMENDATION Management has currently set up a spreadsheet
to properly record all Teacherage payments,
including dates, amounts, receipt numbers and
rentor information.  It is recommended that
this type of documentation continue to ensure
these revenues are received. 

RESPONSE The Superintendent has created a spreadsheet
to track teacherage payments and receipts.
This has been corrected for 18-19 and should
not reoccur.
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Special Revenue Grant Monies Recorded in General Fund -
Significant Deficiency

(2018-008)

CONDITION Prior management recorded a $1,000 Sun Safety
(28146) receipt and a $2,000 ENMR Plateau
(26191) receipt in the Operational revenues.

CRITERIA The Public Education Department has adequately
provided Special Revenue Fund numbers,
descriptions and guidance on where these
Special Revenue Fund numbers, receipts should
be recorded.  All Special Revenue Funds are
restricted by the grant restrictions.  This is
why they are considered Special Revenue Funds.

CAUSE Prior Management did not ensure these monies
were properly recorded as revenues in the
proper funds set forth by the Public Education
Department.

EFFECT These Special Revenue Funds are being
understated.  Also, these monies might be
spent on expenditures not allowed by the grant
agreement.  Adjustments to the books of record
need to occur to remedy the situation.

RECOMMENDATION Management needs to include a procedure to
verify all receipts as to what fund they
should be recorded/reported in.

RESPONSE The Business Manager has incorporated a new
requisition process for tracking funds used
for expenditure requests. The business manager
knows that specific grant revenues must be
posted to special revenue funds. This has been
corrected in June 2019 and should not reoccur.
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Monies Receioved not Verified - Significant Deficiency
(2018-009)

CONDITION Management received $1,405 from the IRS in
February 2018 for the December, 2017 941
report.  This amount was never investigated as
to why this refund was being received or as to
why the 941 report was considered incorrect. 

CRITERIA All refunds from the IRS should be
investigated to ensure they are legitimate and
that all 941 reports have been corrected. 

CAUSE Prior management did not ensure this procedure
was performed.

EFFECT The December, 2017 IRS Form 941 may still be
incorrect.

RECOMMENDATION Management should investigate this refund and
properly ensure the amount is a refund.  If
not the 941 report should be corrected and the
amount returned to the IRS.

RESPONSE The Business Manager will resubmit corrected
3rd and 4th qtr 941 for 2017 to correct the
941 discrepancy. This will by done by August
15, 2019. This should not reoccur.
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Accrued Leave Issues - Significant Deficiency
(2018-010)

CONDITION The following situations with accrued leave
occurred.

1. The employee leave records are not up to
date.  The balances at June 30 were not
verified and carried forward correctly to
the 2019 fiscal year.

2. An employee was allowed to obtain a
“negative” accrued vacation balance of
twenty four hours.

3. The prior Superintendent that left two
years ago had a balance of 160 hours on
the accrued leave plan summary report.

4. The previous Business Manager used the
accrued leave balance before resigning,
however was still accruing a balance on
the accrued leave plan summary.

All of these situations still existed as of
October 3, 2018, three months after the year
ended.

CRITERIA According to PSAB Supplement 14 for Payroll in
the PED Manual of Procedures “Vacation
personal and sick accruals are to be updated
at least monthly”.  Also, “Carry forward
totals are verified and properly recorded.”

CAUSE Prior management did not ensure this procedure
was correctly reported or verified.  New
management did not ensure the amounts that
“rolled forward” were correct either as these
amounts were the same in October, 2018.

EFFECT Employees could be paid for leave that was not
available for payment.

RECOMMENDATION Management should verify and correct all leave
balances on the Leave Plan Summary.

RESPONSE An audit of all leave and accumulation
criteria has been conducted by the
superintendent and corrections have been made
by June 2019. This should not reoccur.
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Contract Addendums Missing - Finding That Did Not Rise to the
Level of a Significant Deficiency

(2018-011)

CONDITION Two out of five employees were paid more than
their original contract.  A contract addendum
was not present for the additional duties and
pay.  Contract addendums should include:

1. A statement as to what original contract
is being amended.

2. That the increase in pay is subject to
all applicable income taxes.

3. What additional duties, hours/days will
be needed to earn the additional pay.

CRITERIA All contracts should specifically identify
rate of pay, hours, duties, income taxes, etc.
to ensure both parties understand the
additional requirements and method of payment.

CAUSE Management was not aware of this procedure to
ensure all amounts/duties were agreed to by
both the employee and Management of the School
District.

EFFECT Payments to employees could be incorrect by
amounts paid based on the contract used.

RECOMMENDATION Management should prepare all contract
addendums to ensure all required information
is included, as soon as possible.

RESPONSE In the future, addendums will be created by
management for any additional payments over
the original contract. The Superintendent and
Business Manager are in agreement that all
duties performed by employees will go through
payroll. This has been corrected by June 2019
and should not reoccur.
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Salary Schedule Not Used - Finding That Did Not Rise
to the Level of a Significant Deficiency

(2018-012)

CONDITION One employee out of a total of fifteen
employees was not paid according to the salary
schedule.

CRITERIA According to the PSAB Supplement 14 for
Payroll in the PED Manual of Procedures a
Salary Schedule filed with the PED will be
used each fiscal year.

CAUSE It is unclear why this situation occurred.

EFFECT The employee could be overpaid/underpaid.

RECOMMENDATION Current management should not use any other
payment method than the Salary Schedule
approved by the Board and the PED.

RESPONSE The superintendent has created a salary
schedule for 19-20.  All staff will be paid as
per the salary schedule for 19-20. This has
been corrected by June 2019 and should not
reoccur.
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Receivable from Other Agency  - Finding That Did Not
Rise to the Level of a Significant Deficiency

(2018-013)

CONDITION The Business office reported a receivable from
New Mexico Taxation and Revenue in the amount
of $1,261.  It was considered a credit back to
the School District.  It was reported as a
receivable on the June 30, 2017 PED quarterly
report.  This amount however is never shown
again on any of the 2017-2018 quarterly
reports.  Also, no one in the Business Office
could verify if it had been received or why it
was due back to the School District.

CRITERIA All amounts owed to the School District should
be collected in a timely manner.  If the
credit is for State withholding purposes,
there should be documentation to verify why
this credit is available and documentation
showing the correction of any payroll records.

CAUSE The cause is unknown.

EFFECT The School District may not be receiving all
monies owed to them.

RECOMMENDATION Management should ensure that all monies owed
to the School District are received.

RESPONSE Business Manager has been trained in the fact
that all future all quarterly reports showing
any credit or adjustment will have adequate
support documentation. If money is due, we
will attempt to receive funds no later than
the next quarter when it is in our control. 
This has been corrected by June 2019. This
should not reoccur.
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IRS Form 941 Incorrect - Other Non-Compliance
(2018-014)

CONDITION Prior management had the Social Security
maximum in the payroll accounting software at
an amount lower than was required.  Because of
this situation only one employee was affected
(Superintendent).  The amount withheld was
incorrect.  The difference was $1,415 of which
was returned by the IRS.  This amount is still
owed.  Also, the W-2 filed for this employee
is wrong for the calendar year 2017.

CRITERIA According to the Social Security
Administration the total maximum amount for
calendar year 2017 was $127,000.

CAUSE Prior management did not ensure this table for
Social Security withholding purposes was
changed.

EFFECT The School District owes the IRS $1,415. 
There may also be penalties and interest owed
on this balance.  The Superintendent’s W-2 has
been filed incorrectly.

RECOMMENDATION The third and fourth quarter 941 reports need
to be changed and submitted to the IRS
immediately.  Also, the Superintendent’s W-2
should be corrected and submitted immediately.

RESPONSE The Business Manager will resubmit a corrected
w-2 and 941 to the IRS by August 15, 2019.
This has been corrected in the accounting
software by June 2019 and should not reoccur.
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Payment Before Services are Rendered - Other Non-Compliance
(2018-015)

CONDITION Management of the School District are paying
the bus contractor in July before school
starts and their services are required.

The Bus Contractor was paid $12,600 on July 6,
2018.  School does not start until August.  

CRITERIA NMSA 1978 Section 13-1-158 states “No check
shall be issued until the services have been
received.”

CAUSE Management is not ensuring these payments be
made until after the school services are
obtained.

EFFECT The School District has paid for services not
yet rendered.

RECOMMENDATION The practice of paying for bus services before
the services are rendered needs to cease.

RESPONSE The Superintendent will write all future bus
contracts so first payment is in August, after
contract services begin. This has been
corrected by June 2019 and will not reoccur.
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Charges to a Fund that Didn’t Exist - Other Non-Compliance
(2018-016)

CONDITION Prior management charged a purchase of $1,609
to the SB-9 (31700) Fund that neither had cash
or budget available.

CRITERIA According to PSAB Supplement 13 for Purchasing
in the PED Manual of Procedures “All purchase
orders are reviewed to ensure that account
codes include the fund.”  This is funds that
are available and have a properly approved
budget.

CAUSE Prior management did not ensure the fund
charging this purchase was correct.  

EFFECT Prior management had to move this amount to a
Fund that had budget authority.

RECOMMENDATION Purchase Orders should be properly scrutinized
to ensure the correct Fund code is used.

RESPONSE The Business Manager will review purchase
orders to assure the cash and budget needs
have been completed properly, with proper
budget authority. This has been corrected by
June 2019 and will not reoccur
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Stipends to Employees - Other Non-Compliance
(2018-017)

CONDITION A Stipend of $500 was paid to an employee for
training without the required income taxes
being withheld.   Also, a Stipend of $200 was
paid to another employee with no support for
why this stipend was being received.

CRITERIA IRS regulations require “All” compensation to
be considered part of the employees salary and
the required income taxes withheld.

CAUSE Prior management did not ensure this stipend
had the required income taxes withheld.

EFFECT IRS regulations were not followed.

RECOMMENDATION “All” future Stipends are to be included in
the employees salary and all required income
taxes withheld.

RESPONSE The Business Manager has acknowledged that all
employees who receive additional pay will have
all necessary payroll deductions and
appropriate contracts will be in place. This
has been corrected by June 2019 and should not
reoccur.
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Money for Meals - Significant Deficiency
(2018-018)

CONDITION The following situations for monies used for
student athlete meals occurred.

1. The General Activity account paid $3,656
in meals that should have been paid out
of Athletics.

2. An employee was paid one check for
basketball meals in the amount of $2,496
with no form that shows permission for
travel or a reconciliation afterwards.

3. An employee was paid $1,160 for
volleyball meals with no form that shows
permission to travel or a reconciliation
afterwards.

4. Invoices for 1 through 3 above did not
exist.

CRITERIA PSAB 7 Cash Controls states “A form for
permission to travel and another to reconcile
expenses, after the trip, is required.

All payments need to be properly supported by
invoices.  If these payments are not made then
the amount should be re-deposited to replenish
the account.

CAUSE Management is not ensuring clear concise
records are being maintained to ensure all
cash transactions can be properly accounted
for, tracked, approved and reviewed.

EFFECT Payments could be made for goods/services not
received.

RECOMMENDATION Management needs to make these payments out of
the correct fund.  Also, there needs to be
proper documentation to ensure these monies
are being spent correctly.

RESPONSE The Business Manager will provide meal money
on a per trip basis. There will be a student
sign in sheet for meal allowance and all
receipts and documentation will be returned to
the business office. This has been corrected
by June 2019 and should not reoccur.
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Violations of the Anti-Donation Clause - Finding That Did Not
Rise to the Level of a Significant Deficiency

(2018-019)

CONDITION The School District is paying for massages for
staff out of the Operational Fund. 

CRITERIA According to the Anti-donation clause of New
Mexico (Article IX, Section 14) “a school
district shall not directly or indirectly lend
or pledge its credit or make any donation to
or in aid of any person.”

CAUSE The cause is unknown.

EFFECT The School District used public monies to pay
for purchases which appear to violate the
anti-donation clause.

RECOMMENDATION The School District needs to discontinue using
this fund immediately.

RESPONSE The new Superintendent and Business Manager
are fully aware that anti-donation clause
forbids the use of public monies for personal
benefit.  This has not, and will not be
allowed under the new management.  This has
been corrected by June 2019 and will not
reoccur.

97



Old Outstanding Invoices - Significant Deficiency
(2018-020)

CONDITION Prior management paid $4,877 to a vendor for
2016-2017 expenditures in the 2017-2018 fiscal
year.  Also, the contract used as support for
the expenditure is the contract for the 2018
fiscal year not the 2017 fiscal year.  The
invoices provided have no date so it is
unclear if these invoices were already paid
for in the prior fiscal year.

CRITERIA Only current year expenditures should be paid
for in the current year.

CAUSE Prior management allowed this payment to be
made without investigating whether it was
already paid for in the prior fiscal year.

EFFECT The School District may have paid this invoice
twice.

RECOMMENDATION All future payments should be verified as not
been previously paid.

RESPONSE The Business Manager will make sure that
contracts are paid in the current contract
year for services rendered.  Training for
timely payment of invoices, and attention to
duplicate invoices has been conducted with
business office.  This has been corrected in
18-19 and should not reoccur.
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1099 Forms Incomplete - Significant Deficiency
(2018-021)

CONDITION A vendor/individual was paid over $600 for the
2017 calendar year.  However, a 1099 Form was
not completed and submitted to the IRS.

CRITERIA IRS regulations require vendors/individuals
paid over $600 in a calendar year to receive a
1099 Form.  A copy along with a 1096 Form are
to be sent to the IRS.

CAUSE The cause is unknown.

EFFECT Management has not complied with IRS
regulations.

RECOMMENDATION A complete review of all vendors/individuals
that were paid over $600 should be done.  All
that are required to be reported should be
included in the 1096 Form and submitted along
with the required 1099 Forms each calendar
year.

RESPONSE The Business Manager acknowledges that all
vendors paid over $600 shall receive a 1099. 
This has been corrected in the 2018 tax year. 
This has been corrected and should not
reoccur.
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Teacherage Utilities - Significant Deficiency
(2018-022)

CONDITION Prior management allowed teacherage renters to
include utilities with their rent.  This is in
violation of a policy made in 2006.  The
policy stated that all those renting a
teacherage would need to have the utilities
put in the tenants name.

CRITERIA The school policy states that all teacherages
need to have the utilities in the tenants
name.

CAUSE The cause is unknown.

EFFECT The School District is not following its own
policy.

RECOMMENDATION Current management should require all current
tenants to put the utilities in their
(tenants) name.

RESPONSE The Superintendent has informed the office
staff that going forward rentors will be
responsible to transfer utilities to their
name, as per policy.  This has been corrected 
by June 2019.
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Late Audit Report - Other Non-Compliance
(2018-023)

CONDITION The audit report was submitted to the State
Auditor after the required deadline of
November 15, 2018.

CRITERIA School District audits are required to be
submitted to the State Auditor by November 15
as required by NMAC 2.2.2.9A(1)(d).

CAUSE Documents pertaining to the audit could not be
located, provided or explained before the
audit deadline.

EFFECT NMAC 2.2.2.9A(1)(d) was not followed.

RECOMMENDATION Management needs to ensure that all required
documents are available for review by the
auditors.

RESPONSE The Superintendent and Business Manager are
confident that communication and timeliness
will improve for the 18-19 audit.
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FINANCIAL STATEMENT PREPARATION

The combining and individual fund financial statements and notes to
the financial statements for the year ended, June 30, 2018 were
prepared by Rice & Associates, CPA, based on managements chart of
accounts and trial balances including any adjusting, correcting or
closing entries approved by management.  These services are
allowable under SAS 115.

EXIT CONFERENCE

An exit conference was held at the School District on June 10,
2019,  to discuss the current audit report.  In attendance were Mr.
Victor R. Vigil, Board President, Mr. Boyd Hazen, Board Vice-
President, Mr. Floyd Padilla, Board Member, Mr. Michael Pergeson,
Board Member, Ms. Johnna Bruhn, Superintendent, Ms. Pat Copeland,
Business Manager, Ms. Tina Garcia, Assistant Business Manager and
Ms. Pamela A. Rice, CPA, Contract Auditor.  Mr. Brian Colon, New
Mexico State Auditor joined via telephone.  A properly closed
regular session was held.
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