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cl(we and df-5,waiatE-1i,, C.P.c/1-; 
CERTIFIED PUBLIC ACCOUNTANTS 

l l 805 Menaul NE 

Albuquerque, NM 87112 

INDBPBNDBN't AUDITOR'S REPORT 

Mr. Tim Keller 
New Mexico State Auditor 

and 
Board of Education 
Mosquero Municipal Schools 
Mosquero, New Mexico 

Report on Financial Statements 

TAX PLANNING 
TAX PREPARATION 

FAX (505) 294-8904 

We have audited the accompanying financial statements of the governmental 
activities, each major fund, and the aggregate remaining fund information, and 
the budgetary comparisons for the General, Title I, REAP, Read2Lead, Bond 
Building, Capital Improvements SB-.9 and Debt Service Funds of the Mosquero 
Municipal Schools, as of and for the year ended June 30, 2D15, and the related 
notes to the financial statements which collectively comprise the Mosquero 
Municipal Schools basic financial statements as listed in the table of contents. 
We also have audited the financial statements of each of the Mosquero Municipal 
Schcols non-major !;JOVernmental and fiduciary funds and the budgetary comparisons 
for the Major Capital Project and Debt Service Funds and all non-major funds 
presented as supplementary information, as defined by the Government Accounting 
Standards Board, in. the accompanying combining and individual fund financial 
statements as of and for the year ended June 30, 2015 as listed in the table 
of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible foi:- the preparation and faii:- presentation of these 
financial statements in accordance with accounting principles :,enerally accepted 
in the United States of America; this includes the design, implementation and 
maintenance of internal control i:-elevant to the preparation and fair 
presentation of financial statements that are fi:-ee from material misstatements, 
whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to expi:-ess opinions on these financial statements based 
on our audit. We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards i:-equire that we plan 
and oerform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. 

An audit involves pei:-forming procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. The procedui:-es selected 
depend on the auditor's judgment, including the assessment of the risks of 
material tnisstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control 
relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. Accordingly, we express no such 
opinion. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of significant accounting estimates made 
by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained ia sufficient and 
appropriate to provide a basis for our audit opinions. 







FINANCIAL STATEMENTS 



AS88TS 

Current aeeete 

cash 
Accounts receivable 

DIJ.e from 9rar.to1: 

rnve:i.tory 

ST'ATt OJ" N1:tl'r fGX:CCO 
MOSQUERO MUNlC1PAL SOiOOLS 
StateF.�Dt of Net Position 

.:une 30. 201s 

Total eurrcnt aeset� 

Non-current assets 
Captial assets (depreciable) 
Leas accumula�ed deprecia�ion 

Total non-c�r-rent aeeete 

Tot&l &BSl9ta 

Deferred outflows of resources 

Ch4nge in proportion 

Employe� co�tributions subsequent to the 

measure�nt date 

Total deferred out.flowa oi reaources 

$ 

Gove't'r.mental 
Acti,.ritiee 

697,793 

16,524 

Ei9, 615 

1. 5170

785,892 

14, 4Sl, 725 

(3. 862,586) 

10. 589,139

�.,37S,031 

33,196 

90,459 

--- _ 12.9, 1$55 

1.1,$03,i86 

The accompanying notes are an int�gral pqTt of these financial sta�ements. 

4 

Stat.err.ent 1 
Page 1 of 2 



LIA1ll�1TUS 

S�ATB OP NEW MEXICO 
MOSQUERO MUN[CIPAL SCHOOLS 
statement of Net Position 

.rune 10
,. 201s 

current l!abilities 
Accounts payab�e 
Re.venues not yet earned 
security depo�i� payable 
Accrued irtt�r�st 
Current portion of long-term liabilities 

�otal current liabilities 

Lol\g•t6rm obligations; 
Ne� pension liabili�y 
Cof!!Pensated absence& 
Nort-current portion of lon9wterm. �iabilities 

Total lon9•term liabilities 

neferred inflOW3 of raeourcee 

A�t�arial ex.perience 
rnvestvtent experieru;e 
Change in proportion 

Total deferred inflowz of tes�rces 

N"ET POSITION 

Net inveetnV!nt in cap!.tal aeeete 
Restricted for: 

Cafeteria fund ( inventory) 

capital outlAy 
tlebt service 
Special grants 

Unxestricted 

To�al net poeition 

Totai liab11it�ea, deferred inflowa of resources 
and net poeltion 

13g 

200 
212,274 
525,000 

737,613 

1,31s, ns 
17, 1'58 

-- .6, 210, 000 

.'1,54.J,493 

8,281,106 

19, 15Q4 
119,631 

----�39, 23 5 

3,641, 86S 

1,970 

336,29-4 
3$7,885 

B,799 
_ __ (�,263, f.()8) 

3,083,34� 

11.!03.686 

The accompanying notes are an integral part of these tinanclal et�tements. 
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STATE OP NE'i'f MEXICO 
MOSQUERC MUNICIPAL scnOOLS 

Statement of A:tivities 
Yeax !nded �une 30, 2015 

£:barges for 

Progranl Revenues 

Oper•ting 
Grants and 

Capital 
Grante and 

st:.�temer,� 2 

Yet 
�Ekpensee> 

ReVenue and 
CM.nges 

_...,:&<J>e�::..ne:•:::•,e• _ _ __ _:s,,,eC!rv.!=i::c.e•,e• _ _  0c:::o:::n:::t::".:i.::bu::,.::t_:i,:oo,,.3Cont=ibtJtiona Net Assets 

D.:Pe:NSBS: 

�er:-went�l activities: 
Direct ingtruction 
Instructional support 
l'ood services 
Depreciation • unallocated 
Inter�at o� long-t�nn obligations 

Total governmental Aetivitiae 

General revenues: 

Property taxes, 

l &vied tol.' general purposes 

Property taxec, 

levied for capit&l proj�cta 

Pr�erty taxes, 

levied tor debt service 

$ 716,207 
950,939 
42,$94 

52D,75l 
22t,47B. 

2,455,211 

C:,ppcr producticn taxes, general pupo2es 

Capp�r production t�xas, capital projects 

Copper production taxsa. debt service 

Oil and gas taxGa, general purposes 

Oil and gas taxes, capital projects 

Oil and gas taxes, debt service 

�ederal ar.d State aid not 

restricted to specific pu:cpose 

General 

Interest and invest11letlt e,�t�gs 

Sub-tote.I, genei-al revenueG 

C'hange in net position 

�e� position beginni�g of year 

Rest8te�t 

Net position beginning of year - re�tdted 

Net position • end of yea� 

3,699 
13,725 

7,648 

.2!5,072 

$ 107,760 
195,S2B 

11,027 

The accomp,nnying notee are an integral part of these f�nancial etatemente . 

• 

D 

(604,1f8) 
(741,696) 

(J4 ,219) 

(520,153) 
<224,478) 

(2, llS, 89�) 

21, S63 

110,904 

lSl5,ClS 

2,eoo 

55.�18 

39,238 

13,805 

ll,200

1 ?S, 505

1,275,606 

4' �.�!. 

2.111,�

(4,804) 

1,400,552 

(1, ]12,403) 

J, 088, l�! 

3 ., 083, 345 



�1·1-.'JR OS' U\'lll ICUIOO 
MOSCMtc.'O ,i,l!'f1<':Tl>A:. SO<O� 

Stat.e,11en1.:. 3 

:8'°1�.,;,;1:1 .':bMC. AJI o=�t�: tW\& 

.June 10, 201� 

C:.pit�l 
..... Bond linpr�o.te . ... C<Der 

General 'l'itl� I . .,.. .... d 'Rl.)1. \d,i!:!:9 .... Scn•it:c Ckvcrt.Wl.'='nl«l 'l'ot�l 

ASSE:fS 

C,:.sb. m depoeic s J 4,<108 .$ a s $ � 31,:l, a�, $ )4S-,7Ql $ S,252 $ 69?, '183 

1.<:oo,.ant� receivable. 
ool lect.il:lle • •• J.--4'11 12, 18t l.�,52< 

Due from gta.11.to.:i: l.S,4S2 19,4'17 2l, 989 lC>.�9·, i;9,,!.S 

Jnvencory. �t no::c 
1, !)'10 ) .!170 

011c from other fund• 69,615 6Si, 615 

Total ;,s,;.�ts s &,4,,91 • l$,4S2 $ 19,417 $ 23,989 $ $ 336,294 $ lS1,8Q5 e 11., 919 s 955 ., 501 

LIA3ILITIBS 
J\ccounts payz,ble $ $ s $ $ ; " s $ 

$ec::u:rit.y deposit p,,o,yable ioo. 200 

ReV?:Duce not. yet co,rucd 
ll9 n• 

Due to ath� tUDds LS, '9.52 l9.<l77 23. 939 ·---
1.0.69'? ,�.,1.!I 

Total li:Wilir.tes 200 1!,452 1.� �,, ___ ::l:J,&:l9 --··--
10. 816 t;S, 954 

Fm1D �CB 
Nc,ni;penDable 

1,910 l,,'10 

�NtT.it:t:.ed 3,,86' lJ6,29t lS7,88S S, 113 70%,978 

Cc,,vmi.tted 
1'3aig:-.ec3 
un,.essdgned l0.60� -. 

80.605 

'l'Ocal tund b:sl:u:ice __ .8-l,291 336, 2,<1 lS'J.685 ---· "1 QP.3 '185,553 

Tot�l l:i41)111tes �nd. 
f\J:\d balance • ,., .. 91 • l.S,4t2 • l?.4'?l • 23,t!9 • • ))6. 2t4 • ].51.,885 $ 1l,9J.9 � SSS,507 

'tllc �ec::0111p,11ny.i119 notes are ,:,n int.cgrol pa.c,: ot these fin;,nc;:i.;,.l �t.zt.temc:nte. 
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STATE 01' NEW MEXICO 
MOSQUBRO MUNICIPAL SCHOOLS 

Stat&ment 4 

Reco�ciliation of the Balance Sheet - Governmental Funds 
to the Statemeat of Net Poeition 

June 30, 2015 

A�ovnts rQpcrted fo� governmental activities in the 
s�atement of net assets are different because: 

�otal fwid bala�ces - govern�ntal funds 

Capital asset s used in governmental aet�vities are 

not finar.cial reeaur�es and therefore are not 

report�d as assets in governmental fands 

l'he cost of capital assets 

1'.ccumulated depreciation 

Deferred outflows and inflows or resources related

to pensions are applicable ta furure periods and 
therefore. are not reported in the funds 

Deferred outflows of resources related to 
employer contributions subsequent to the 
measurement date 
Deferred outflows of resourcee related to changes 

in pro\)ortion 

Deferred inflows of reaources 4elated to 
actuarial expeience 

Deferred inflows or reeources related to 
investment experience 

LO�g-term and certain other liabilities, including 
bonds payableand net peneion liability, are not 
due and payable in the current period and therefore 
are not reported as li�ilit1es in the fwids. Long­
term and othe4 liabilities at year-end consist of: 

Net pe:,aion li abHity 

Bonds Payable 

Accrued interest on bonds 

Compensated absences paya.bla 

Total net poaitio� - govQrnmental activities 

14,451,725 

(3,862, 58/o) 

$ 785,553 

10,589,lJ� 

90,-159 

36,196 

(19,604) 

(119,631) 

(1,315,735) 

(6,735,000) 

(17,756) 

-- (212,274) 

$ 3,083,345 

The accompat1.ying notes are an integral part of these financial statements. 

B 



"""""""9 

Prap�L'l:.lf Taxes 

o::,pper product ion t,:u:c:s 

Oil and gas t<1.m,:; 
C'hargcs for services 

Local. aoLacea 

St.ate aoLacea 

Federal aovrccs 

E&rni.ng� frum investments 

BXl''RNDrTIJa£S 

CUrRr.C: 

D1rece i,nJ.t".:ut:tion 

I.ustruction.:.11 �uppurt 

Foot .scrvlcee 

Copic.s.l outlay 

Debt sa::-vice:t 

...... 

lnterc�t 

Total ��-peclditurea 

e:xoesa (deficiency) �ve:a.ue 

over �turea 

OfHER FIJ>lANC[NG SOURCBS flJS�) 

e�le af tx>nda 

Total othr.r fillatlcing 

�uurces {uac.lil) 

Net ctwnge 1n fund b�lance� 

Fund bal�ni;e begiDJ')ing c! year 

FUnd balance er.d ot year 



STATS OP Niti �2X.IO::, 

>10SQUBR0 lrutfiCIPAL SCHOOLS 

ReconciliAtion of ttle St�t-::z.ent o! Reve�\uee, Ex.pendicu:ree 
and Changes in Pur.d Balancsa • Covernmen�Al �nd1 

to ttt.e Staterient o! Activities 
For th9 Year !.oded June 3;), 20lS 

To�al net change in tune �«lances • 9av9�nmcntal funds 

P.JUounts reported for government�) �cti.v�tie� in t�e

StatoR",ent of Acti.v.i.t�,:r, b�e (1if!erent bet;e.uae�

capital outlays co purchase or b�ild capi�al 

,;,sa9ts .ire reported .in 9QVerr'M'llel",tal funds ss 

txp,enditurea. However, fo:i: qove:!nmental 

activitiea �hose costs are shown in t�o at�t��ent 

of net assets �n� 011ocated <JVer tteir estimated 

�s�fv1 livea aa annual depreciation expenses ir. the 

statement o! ac�ivitiea. This ia the a:nount by which 

capital outlays �cceds dcp�ecia�ion i� t�e pe�iod 

Land sales 

Capital outlays 

Ocprec;�ti¢1". $).'Pense 

Bxc@aa of dep�eci�tion e�pertc� over capital outlay 

Irt �he scatenent of Activities, certain operating 
expenses aTe melt.sured by the &.RSOwlt:.8 b'lf:·.1:tttd 
d�rlng the year. In the fund financial atatemen�s. 
however, exp0nditu�e3 o�c �e��,.,red �� ehe amou�� 
of f!nancial rl!&ourcee usod (saaentiolly the &jllt)\Wt& 

actually ��idJ. The Li�c=-e�•�s) de�reaeea in the 

li�ilitie$ tor the year were: 

Accrued interest payable 

Oompansated ab,�l"ll:e& payable 

Goverumer.tal funds report School di.strict 0�4��on 

contributions as expendit"�et. Ho�eve� in the Statement 

(]00) 

3, 360,4?2 

(520, ?53/ 

of Activi.tiei, the coe� of peneion benefits earned ne� of employee 

cQl\tributions 19 reported as pension expense 

Per.aion con�ributions 

Pension expense 

TM ise•.1ance of long-term debt �e.9. bonds> p:iovides 

curre�t financial raso·J'I'ces to govGrnmel\t fo.,:"ld« 

while the rep�ymant of. t�e p�iucipal of long-term debt 

=onsucnea the ¢v.trent financial reaour:es of governmental 

fv.nds 

Proceeds of bond issue 

Repayment of long .. terre. d.e:Ot 

ChaJl9e in nGt poeit!o� of goverrur.en�al activities 

The accompanying notea are an integrol part cf these financi•l $t�te��$. 
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Statement � 

$ (2,099, B92: 

2,83,.419 

lS,084. 

(S1l) 

90,t59 

!l04,l71)

(l, 100, ODD) 

32S, 000 

(t,804) 



STATE OF NEW MBXICO 
MOSQUERO MUNICIPAL SCHOOLS 

Statement of Revenues and Expenditure� 
Budget and Actual {Non-GAAP Budgetary Basis) 

General Fund 
Year Ended June 30, 2015 

original Final 
Budget Budget Actual 

REVB"1TJES 

Taxes $ 50,666 $ 50.666 $ 44,716 
Charges for services 7,675 7,675 13,725 
Local sources 50 50 l,636 

State �ources 1,446,S.07 1,504,054 1,472,976 
Federal sources 
Earnings from. 

investments 120 120 106 

Total revenu.es $ l., 505,018 $ 1,562,565 $ 1,S33,i61 

El<PBNDITURES 

Direct instruction $ 557,628 $ 565,490 $ 594,993 
Instructional support 945,449 882,331 895,547 
Food servicee 32,240 32,240 23,187 
Capital outlay 6,260 59,787 50,707 

Total expenditures $ 1, 541., 577 $ 1,539,848 $ 1,564.,-434 

BUDGBTED CASH BALANCE $ 36,559 $ H,237 

The accompanying notes are an integral part of these financial statement ... 
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Statement 7 

Variance 
Favorable 

(Unfavorable) 

$ (5,950) 
6,050 
1,586 

(31,076) 

(14) 

$ (29,404) 

$ (29,503) 
(13,216) 

9,053 
9,080 

$ (24,586) 



REVENUES 

Federal sources 

Total revenues 

EXPENDITllRBS 

Direct instruction 

�otal expenditures 

STATE OP NEW MEKICO 

MOSQUERO MtJblICIPI\L SCHOOLS 
Statement of Revenues and Expenditures 

Budget and Actual (Non-GAAP Budgetary Basis) 

Title I 

Year Bnded June 30. :lOlS 

Original Final 

Budget Budget Actual 

$ 974 $ 15,453 $ �. 638 

$ .914 $ lS, �53 $ 9,638 

$ 974 $ 15,453 $ 15,452 

974 $ 15,453 15,4152 

The accompa.�ying notes are an integral part of these financial statements. 
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Statement 8 

Variance 

Favorable 

(unfavorable) 

$ 5,815 

$ s. 815

$ 1 

l 



STA�E OF NEW MBXICO 

MOSQUERO MUbllCXPAL SCHOOLS 
Statement of Revenues and Expenditures · 

Budget and Actual {Non·GAAP Budgetary Basis) 
RBAP 

Year Ended June 30, 2015 

Original Final 

Budget Budget Actual 

REVSNIJES 

Federal sources $ 3,183 $ 3,183 $ 

Total revenues $ 3,183 $ 3,183 $ 

EY.PENDIT'JRES 
Direct instruction $ 3,183 $ 3, l83 $ 19,477 

Total expenditures $ 3,183 $ 3, lB3 $ 19,477 

The accompanying notes are an integral part of these financial statements. 
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Staternent 9 

Variance 

Favorable 

{Unfavorable) 

$ 3,183 

$ 3,183 

$ (16,294) 

$ (16,294) 



!Ui:VENUES 

state sources 

Total revenues 

BXPBNDITURES 
Direct instruction 

Total expenditures 

STATE OF NEW MBXlCO 
MOSQUERO MUNICIPAL SCHOOLS 

Statement of Revenues and Expenditures 
Budge� and Actual (Non-GAAP Budgetary Basis) 

Read2Lead 
Year Ended June 30, 2015 

Original Final 
Budget Budget Actual 

� $ 50,000 $ 52,754 

$ $ 50,000 $ 52,754 

$ $ 50,000 $ 50,000 

$ $ 50,000 $ 50,000 

The accompanying notes are an integral part of these financial statementa. 

Statement lo 

Variance 
Favorable 

(Unfavorable) 

$ 2.754 

$ 2,754 

$ 



ASS.ET$ 

Cash 

Total 

LIABILITIES 

Deposits 

Assets 

STATE OF NEW MEX:ICO 

MOSQUERO MUNICIPAL SCHOOLS 

Statement of Fiduciary 

Assets and Liabilities - Agency Funds 

June 30, 2015 

held for others 

Total Liabilities 

Statement 11 

$ 27,861 

$ 27,861 

$ 27,861 

$ 27,861 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
MOSQUERO MUNICIPAL SCHOOLS 

Notes to.Financial Statements 
Year Ended June 30, 2015 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Mosquero Municipal Schools(District)
have been prepared in conformity with accounting principles
generally accepted in the United States of America (GAAP) as
applied to governmental units. The Governmental Accounting
Standard Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting
principles. The GASB periodically updates its codification of the
existing Governmental Accounting and Financial Reporting Standards
which, along with subsequent GASB pronouncements (Statements and
Interpretations), constitutes GAAP for governmental units. The
more significant of the District's accounting policies are
described below.

In June 1999, the GASB unanimously .approved Statement #34, Basic
Financial Statements and Management Discussion and Analysis for
State and Local Governments. In June 2001, the GASB approved
Statement No. 3 7, Basic Financial Statements and Management
Discussion and Analysis for State and Local Governments: Omnibus
and Statement No. 3 8, Certain Financial Statement Note
Disclosures. Statement 37 clarifies and modifies Statement No.
34 and should be implemented simultaneously with Statement No. 34.
Statement No. 38 modifies, establishes and rescinds certain
financial statement disclosure·requirements.

The District implemented the provisions of GASB #'s 34, 37 and 38
effective July 1, 2000. As part of Statement No. 34, there is a
new reporting requirement regarding the local government's
infrastructure (roads, bridges, etc.). The District does not own
any infrastructure assets and therefore is unaffected by this
requirement.

A, Reporting Entity 

The Mosquero Municipal Schools School Board was created under 
the provision of Chapter 22, Article 5, Paragraph 4, New Mexico 
Statutes 1978 to provide public education for the children 
within the District. The· School Board is authorized to 
establish policies and regulations for its own government 
consistent with the laws of the State of New Mexico and the 
regulations of the State Board of Education and the Legislative 
Finance Committee. The School Board is comprised of five 
members who are elected for terms of four years. 

GASB Statement No, 14 established criteria for determining the 
governmental reporting entity and component units that should 
be included within the reporting entity. Under provisions of 
this Statement, the District is considered a primary government, 
since it is a special-purpose government that has a separately 
elected governing body, is legally separate, and is fiscally 
independent of other state or local governments. As used in 
GASB Statement No. 14, fiscally independent means that the 
District may, without the approval or consent of another 
governmental entity, determine or modify is own budget, levy its 
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Notes to Financial Statements {continued) 

own taxes or set rates or charges, and issue bonded debt. The 
District also has no component uni ts as defined by GASB 
Statement No .. 14 as there are no other legally separate 
organizations for which the elected School Board members are 
financially accountable. There are no other primary governments 
with which the School Board Members are financially accountable, 
There are no other primary governments with which the District 
has a. significant relationship. 

B. Basis of Presentation

The accounts of the District are organized and operated on the
basis of funds. A fund is an independent fiscal and accounting
entity with a self-balancing set of accounts. Fund accounting
segregates funds according to their intended purpose and is used
to aid management in demonstrating compliance with finance­
related legal and contractual provisions. The minimum number
of funds are maintained consistent with legal and managerial
requirements.

The funds of the District are classified into two categories:
governmental and fiduciary. In turn, each category is divided
into separate fund types.

Governmental Funds

Under the requirements of GASB 34, the District is required to
present certain of its governmental funds as major funds based
upon certain criteria. The major funds presented in the fund
financial statements include the following (in addition to the
General Fund) :

General Fund - the primary operating fund of the District 
accounts for all financial resources, except those required 
to be accounted for in other funds. 

Special Revenue Fund - Title I - Title ESEA Fund - The Title 
I project provides remedial instruction in the language arts 
for educationally deprived students in low income areas. The 
project is funded by the Federal Government through the New 
Mexico State Department of Education, under the chapter 1, 
Part A, 20 u.s.c. 2701 et seq. 

Special Revenue Fund - REAP (RURAL EDUCATIONAL ACHIEVEMENT 
PROGRAM) - To account for monies received to provide 
financial assistance to rural districts to carry out 
activities to help illlprove the CIUality of teaching and 
learning. Financing and authority for this program is 
contained in Title VI, Part B of the Elementary and Secondary 
Education Act of 1965 (ESEA}, as amended by Public Law 107-

110. 

Specia l  Revenue Fund - Read2Lead - To account for resources 
received to provide funds to support a reading K-3 Formative 
coaches, supports for intervention, and professional 
administrators. Financing and authority is a special 
legislative appropriation, Laws of 2014, Chapter 63, Section 
4, Item 1 {other Education), Early Reading Initiative. 
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Notes to Financial Statements (continued) 

Capital Projects Fund Bond Building - To account for 
resources received from the sale of general obligation bonds 
for . the purpose of constructing and renovating school 
buildings. 

Capital Projects Fund - Capital Improvements SB-9 - To 
account for resources received through Senate Bill 9 and 
local tax levies obtained for the purpose of building, 
remodeling, and equipping classroom facilities. Also, for 
resources received from State of New Mexico Severance Tax 
Bonds. 

Debt Service Fund - Debt Service - To account for resources 
for the purpose of paying general obligation bonds and 
interest coupons. Funas are received from property taxes 
levied against property located within the school district 
and levied specifically for this purpose. 

Agency Funds - account for assets 
others in an agency capacity. 
follows: 

that the government holds for 
These agency funds are as 

School Activity Fund - Accounts for assets held by the 
District as an agent for the individual schools and school 
organizations. 

The District also reports additional Government funds as non­
major. The include: 

Special Revenue Funds - These funds are used to account for 
the proceeds of specific revenue sources that are legally 
restricted to expenditures for specified purposes. 

Debt Service Funds - To account for resources received for 
the purpose of paying general obligation bonds and interest 
COUJ?Ons. Funds are received from property taxes levied 
against pro;;ierty located within the School District and 
levied specifically for this purpose. 

C. Measurement Focus and Basis of Accounting

Government-Wide Financial Statements (GWFS)

The Statement of Net Position and the Statement of Activities
displays information about the reporting government as a whole.
Fiduciary funds are not included in the GWFS. Fiduciary funds
are reported only in the Statement of Fiduciary Net Assets at
the fund financial statement level,

The Statement of Net Position and the Statement of Activities
were prepared using the. economic resources measurement focus and
the accrual basis of accounting. Revenues, expenses, gains,
losses, assets and liabilities resulting from exchange-like
transactions are recognized when the exchange takes place.
Revenues, expenses, gains, losses, assets, and liabilities
resulting from non-exchange transactions are recognized in
accordance with the requirements of GASB Statement No, 33,
Accounting and Financial Reporting Lor Non-Exchange
Transactions.
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Notes to Financial Statements (continued) 

Program Revenues 

Program revenues included in the Statement of Activities deriv e 
directly from the program itself or from parties outside the 
District's taxpayer or citizenry, as a whole; program revenues 
reduce the cost of the function to be financed from the 
District's general revenues. 

Allocation of Indirect Expenses 

The District reports all direct expenses by function in the 
Statement of Activities. Direct expenses are those that are 
clearly identifiable with a function. The District does not 
currently employ indirect cost allocation systems. Depreciation 
expense is specifically identified by function and is included 
in the direct expense of each function, except for that portion 
of depreciation that is· identified as unallocat ed on the 
Statement of Activities. Interest on general long-term debt is 
considered an indirect expense and is reported separately on the 
Statement of Activities. 

Fund Financial Statements (FPS) 

Governmental Funds 

The accounting and financial reporting treatment applied to a 
fund is determined by its measurement focus. Governmental fund 
types use the flow of current financial resources ·measurement 
focus and the modified accrual basis of accounting. Under the 
modified accrual basis of accounting revenues are recognized 
when susceptible to accrual (i.e., when they are "measurable and 
available"). "Measurable" means the amount of the transaction 
can be determined and •availablen means collectible within the 
current period or soon enough thereafter to pay liabilities of 
the current period. The government considers all revenues 
available if they are collected within 60 days after year-end. 
Expenditures are recorded when the related fund liability is 
incurred, except for unmatured principal and interest on general 
long-term debt which is recognized when due, and certain 
compensated absences and claims and judgments which are 
recognized when the obligations are expected to be liquidated 
with expendable available financial resources. Any effect of 
interfund activity has been eliminated from the district-wide 
financial statements. 

With this measurement focus, only current assets and current 
liabilities are generally included on the balance sheet. 
Operating statements of these funds present increases and 
decreases in net current assets. The governmental funds use the 
following practices in recording revenues and expenditures, 

REVENUES 

Ad valorem taxes (property taxes) are susceptible to full 
accrual on the government wide financial statements. 
Property tax revenues recognize revenues net of estimated 
refunds and uncollectible accounts in the period for which 
the taxes are levied. Total delinquent property taxes are 
not available f rom the County Treasurers for the current 
year. 
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Notes to Financial Statements (continued) 

Entitlements and shared revenues. (which include state 
equalization arid state revenue sharing) are recorded as 
unrestricted grants-in-aid at the time of receipt or eariier 
if the susceptible to accrual criteria are met. Expenditure­
driven grants are recognized as revenue when the qualifying 
expenditures have been incurred and all · other grant 
requirements have been met and the susceptible to accrual 
criteria have been met. 

Sales and use taxes (which include oil/gas taxes and 
equipment taxes) are classified as derived tax revenues and 
are recognized as revenue when the underlying exchange takes 
place and the revenues are measurable and available. 

Other receipts become measurable and available when cash is 
received by the District and are recognized as revenue at 
that time. 

EXPENDITURES 

Salaries are 
employees are 
therefore not 

recorded as paid. 
paid prior to the 
accrued. 

OTHER FINAN'CING SOURCES (USES) 

Salaries for nine-month 
end of the fiscal year and 

Transfers between funds are not expected to be·repaid (or any 
other types, such as capital lease transactions, sale of 
fixed assets, debt extinguishments, long-term debt proceeds, 
etc.) are accounted for as other financing sources (uses). 
These other financing sources (uses) are recognized at the 
time the underlying events occur. 

Piduoiary Fwids 

Agency funds are custodial in nature (assets equal liabilities) 
and do not present results of operations or have a measurement 
focus. Agency funds are accounted for using the economic 
resources measurement focus and the accrual basis of accounting. 
These funds are used to account for assets that the District 
holds for others in an agency capacity. 

D. Budgets and Budgetary Accounting

Formal budgetary integration is employed as a management control
device during the year.

Budgets for the General, Special Revenue, Debt Service and 
Capital Projects Funds are adopted on a basis inconsistent with 
accounting principles generally accepted in the United States 
of America (GAAP). These budgets are prepared using the cash 
basis of accounting. Budgetary comparisons for the various 
funds in this report are on this non-GAAP budgetary basis. 

The District follows these procedures in establishing the 
budgetary data reflected in the financial statements: 

1. Prior to April 15, (unless a later date is fixed by the
Superintendent of Public Instruction) the local school board
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Notes to Financial Statements (continued) 

submits to the School Budget Planning Unit {SBPU) of the New 
Mexico Department of Education an estimated budget for the 
school district for the ensuing fiscal year beginning July 
1. The operating b�dget includes proposed expenditures and
the means of financing them. All budgets submitted to the 
State Department of Education (SDE) by the school district 
shall contain headings and details as prescribed by law. 

2 • Prior to June 20. of each year, the proposed "operating"
budget will be reviewed and approved by the SBPU and
certified and approved by the local school board at a public
hearing of which notice has been published by the local
school board which fixes the estimated budget for the school
distr ict for the ensuing fiscal year.

3. The "operating" budget will be used by the District lJlltil
they have been notified that the budg.et has been approved by
the SBPU and the local school board. The budget shall be
integrated formally into the ·accounting system. Encumbrances
shall be used as an element of control and shall be
integrated into the budget system.

4. The District shall make corrections, revisions and amendments
to the estimated budgets fixed by the local school board to
recognize actual cash balances and carryover funds, if any.
These adjustments shall be reviewed and approved by the SBPU.

5. No school board or officer or employee of a school district
shall make any expenditures or incur any obligation for the
expenditure of public funds unless such expenditure or
contractual obligation is made in accordance with an
operating budget approved by the division, but this does not
prohibit the transfer of funds between line items within a
series of a budget.

6. Budget change requests are processed in accordance with
Supplement 1 (Budget Preparation and Maintenance) of the
Manual of Procedures Public School Accounting and Budgeting.
Such changes are initiated by the school dis·trict and
approved by the SBPU.

7. Legal budget control for expenditures is by function.

B. Appropriations lapse at fiscal year end. Funds unused during
the fiscal year may be carried over into the next fiscal year
by budgeting those in the subsequent fiscal year's budget.
The budget of Mosquero Municipal Schools has been amended
during the current fiscal year in accordance with these
procedures. The budget schedules included in the
accompanying financial statements reflects the approved
budget and amendments thereto.

E, Encumbrances 

Encumbrances represent commitments related to 1.ll1performed 
contracts for goods or services. Encumbrance accounting - under 
which·purchase orders, contracts and other commitments for the 
expenditure of resources are recorded to reserve that portion 
of the ap.Plicable appropriation - is utilized in the 
governmentaI funds. EncumDrances lapse at the fiscal year end 
and are therefore not included as a reservation of fund balance. 
Authorization for the eventual expenditure will be included in 
the following years budget appropriations. 
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Notes to Financial Statements {continued) 
F. Assets. Liabilities and Net Position or Fund Eau.ity

1. Cash & Cash Equivalents

The District's cash and cash equivalents are considered to
be cash on hand, demand deposits and short-term investments
with original maturities of three months or leas from the
date of acquisition,
The District is authorized under the provisions of Chapter
6, Article 10

1 
Paragraph 10, NMSA 1978, to deposit its money

in banks, savings and loan associations and/or credit unions
whose accounts are insured by an agency of the United States.

2. Investments

All money not immediately necessary for the public uses of
the District may be invested in:
(a) Bonds or negotiable securities of the United Sta tes, the
state or any county, municipality or school district which
has a taxable valuation or real property for the last
preceding year of at least one million aollars ($1,000,000)
and has not defaulted in the paYl!lent of any interest or
sinking fund obligation or faJ.led to meet any bonds at
maturity at any time within the last five years preceding;
or
(b) Securit·ies that are issued by the United States
government or by its agencies or instrumentalities and that
are either direct obligations of the United States or are
backed by the full faith and credit of the United States
government or agencies guaranteed by the United States
government.
(c) In contracts with banks, savings and loan associations
or credit unions for the present purchase and resale at a
specified time in the future of specific securities at
specified prices at a price differential representing the
interest income to be earned by the investor. The contract
shall be shown on the books of the financial institution as
being the property of the investor and the designation shall
be contemporaneous with the investment. The contract shall
be fully secured by obligations of the United States having
a market value of at least one hundred two percent of the
contract. The collateral required for investment in the
contracts provided for in this subsection shall be shown on
the books of the financial institution as being the property
of the investor and the designation shall be contemporaneous
with investments.
If the District is unable to receive payment on public money
at the rate of interest set forth by the State Board or
Finance (which is no less than one hundred percent of the
asked pr1ce on United States treasury bills of the same
maturiEy on the day of the deposit) from financial
institutions within the geographJ.c boundaries of the
governmental unit, the District may invest its money with the
New Mexico State Treasurer's short-term investment pool .

. 3. Accounts Receivabl.e 

Accounts receivable are recorded in the ,,arious governmental 
funds. They consist of amounts receivable from local 
governments relating to various grant agreements and property 
taxes receivable. The information required to report 
property taxes at full accrual was not available during the 
year, 
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Notes to Financial Statements (continued) 

Accounts receivable consist of the following: 

Other Other 
General Major Governmental Total 

Taxes $ 868 $ 15,656 $ $ 16,524 Intergovernmental 58. 918 10,697 69.615 

4. 

$ 868 � 74,574 � 10,697 � 86,139 

J:nventories 

Inveritory in the Cafeteria Fund consists of purchased food 
and non-food items and United States Department of 
Agriculture (USDA) commodities. Commodities are shown at the 
USDA procure_men.t .cost .. Costs ar� recorded as expenditures 
at the time 1nd1v1dual inventory items are used (consumption 
method). Reported_inv�nt�ries are equally offset by a fund 
balance reserve which indicates that they do not constitute 
"available spendable resources" even though they are a 
component of net current assets. 

5. Capita1 Assets

Capital assets are recorded at historical cost and
depreciated over their estimated useful lives (with no
salvage value). Capital assets are defined by the District
as assets with an initial individual cost of more than $5,000
and an estimated useful life in excess of one year. Thie is
an increase from the $1,000 threshold reported in prior
years . This is a change in accounting estimate. All
previously reported Capital Assets that do not meet the
updated amount will be depreciated currently and in future
periods until they are fully depreciated. Donated capital
assets are recordea at their estimated fair value at the date
of donation. Additions, improvements and other capital
outlays that significantly extend the useful life of an asset
are capitalized. Other costs incurred for repairs and
maintenance are expensed as incurred. The District does not
capitalize interest· in regards to its capital assets.
Estimated useful life is management's estimate of how long
the asset is expected to meet service demands. Straight line 
depreciation is used based on the following estimated useful
lives:

Land improvements 
Buildings & building improvements 
Furniture & equipment 
Auto/Vehicle 

50 years 
20 to 50 years 
3 to 15 years 
2 to 15 years 

GASB Statement 34 requires the recording and depreciation of 
infrastructure assets, which include roads, briages, traffic 
signals, etc. The District did not own any infrastructure 
assets. 

The District does not capitalize computer software or 
software developed for internal use {if applicable) unless 
they exceed the $5,000 threshold. Also, the District does 
not capitalize library books unless they exceed the $5,000 
threshold. 
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Notes to Financial Statements (continued) 

6. Co111pensated Absences

All 12-month or full time employees earn vacation and sick
leave in amounts varying with tenure and classification.
Employees cannot ·accumulate more than 20 days of vacation
leave. Upon retirement, unused vacation leave up to 20 days
is paid to employees. No reimbursement or accrual is made
for unused sick leave.

The District• s recognition and measurement criteria for
compensated absences follow:

GASB Statement No. 16 provides that vacation leave and other
compensated absences with similar characteristics should be
accrued as a liability as the benefits are earned by the
employees if both the following conditions are met,

(a) The employee's right to receive compensation is 
attributable to services already rendered. 

(b) It is probable that the employer will compensate the
employees for the benefits through paid time off or
some other means, such as cash payments at termination
or retirement.

The entire compensated absence liability is reported on the 
government-wide financial statements. 

For governmental fund financial statements the current 
portion of unpaid compensated absences is the amount expected 
to be paid using expendable available resources. These 
amounts, if any, are recorded in the account "compensated 
absences payable" in the fund from which the employees who 
have accumulated unpaid leave are paid. The noncurrent 
portion of the liability is not reported. 

7. Long-Term Liabilities

For government-wide reporting, the costs associated with
bonds are recognized over the life of the bond. As permitted
by GASB Statement No. 34 the amortization of the costs of
bonds will be amortized prospectively from the date of
adoption of GASB Statement No. 34.

For fund financial reporting issuance 
in the period the bonds are issued. 
reported as an other financing source.

8. Fund Balance

costs are recognized
Bond proceeds are

Fund balance is divided into five classifications based
primarily on the extent to which the School Dist rict is bound
to observe constraints imposed upon the use of the resources
in the governmental funds. The classifications are as
follows,
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Notes to Financial Statements (continued) 

Nonspendable The nonspendable fund balance category 
includes amounts that cannot be spent because they are not 
in spendable form, or legally or contractually required to 
be maintained intact. The "not in spendable form" criterion 
includes items that are not expected to be converted to cash. 
It also· includes the long-term amount of interfund loans. 

Restricted - Fund balance is reported as restricted when 
constraints placed on the use of resources are either 
externally imposed by creditors (such as through debt 
covenants), granters, contributors, or laws or regulations 
of other governments or is imposed by law through 
constitutional provisions or enabling legislation (School 
District ordinances). 

Enabling legislation authorizes the School District to 
assess, levy, charge, or otherwise mandate payment of 
resources (from external resource providers) and includes a 
legally enforceable requirement that those resources be used 
only for the specific purposes stipulated in  the legislation. 
Legal enforceability means that the School District can be 
compelled by an external party - such as citizens, public 
interest groups, or the judiciary to use resources created 
by enabling legislation only for the purpose specified by the 
legislation. 

Committed The committed fund balance classification 
includes amounts that can be used only for the specific 
purposes imposed by formal action (ordinance or resolution) 
of the School District Board. Those committed amounts cannot 
be used for any other purpose unless the School District's 
Board removes o r  changes the specified use by taking the same 
type of action (ordinance or resolution) it employed to 
previously commit those amounts. In contrast to fund balance 
that is restricted by enabling legislation, committed fund 
balance classif ication may be redeployed for other purposes 
with appropriate due process. Constraints imposed on the use 
of committed amounts are imposed by the School District's 
Board, separate from the authorization to raise the 
underlying revenue, therefore, compliance with these 
constraints are not considered to be legally enforceable. 
Committed fund balance also incorporates contractual 
obligations to the extent that existing resources in the fund 
have been specifically committed for use in satisfying those 
contractual requirements. 

Assigned Amounts in the assigned fund balance 
classification are intended to be used by the School District 
for specific purposes but do not meet the criteria to be 
classified as restricted or c ommitted. In governmental funds 
other than the General Fund, assigned fund balance represents 
the remaining amount that is not restricted or committed. 
In the General Fund, assigned amounts represent intended uses 
established by the School District Board or a School District 
official delegated that authority by the School District 
Board or ordinance. 

Unassigned Unassigned fund balance is the residual 
classification for the General Fund and includes all 
spendable amounts not contained in the other classifications. 
In other governmental funds, the unassigned classification 
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Notes to  Financial Statements (continued) 
is used only to report. a deficit balance resulting from 
overspending for specific purposes for which amounts have 
been restricted, committed, or assigned. 

The School District applies restricted resources first when 
expenditures are incurred for purposes for which either 
restricted or unrestricted (committed, assigned, and 
unassigned) amounts are available. Similarly, within 
unrestricted fund balance, committed amounts are reduced 
first followed by assigned, and then unassigned amounts when 
expenditures are incurred for purposes for which amounts in 
any of the unrestricted fund balance classifications could 
be used. 

9. Restricted Net Assets

The governmental activities financial statements utilize a
net assets presentation. Net assets are categorized as
follows:

Net Investment in capital assets - This category reflects the
portion of net assets that are associated with capital assets
less outstanding capital asset related d ebt.

Restricted net position - This category reflects the portion
of net assets that have third party limitations on their use.

Unrestricted net position - This category reflects net assets
of the District not restricted for any project or other
purposes.

The District's policy is to apply restricted resources first
when an expense is incurred for purposes for which both
restricted and unrestricted net assets are available.

10. Interfund Transactions

Quasi-external transactions are accounted for as revenues,
ex:i;>enditures or expenses. Transactions that constitute
reimbursements to a fund from expenditures/expenses initially
made from it that are properly applicable to another fund,
are recorded as expenditures/expenses in the reimbursing fund
and as reductions of expenditures/expenses in the fund that
is reimbursed.

All other interfund transactions, except quasi-external
transactions and reimbursements, are reported as transfers.
Nonrecurring or non-routine permanent transfers of equity are
reported as residual equity transfers. All other interfund
transfers are reported as operating transfers.

11. Estimates

The preparation of financial statements in conformity with
accounting principles generally accepted in the United States
of America requires management to rnake estimates and
assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assu�tions that
affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of
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Notes to Financial Statements (continued) 
revenues and expenditures during the reporting period. 
Actual results could differ from those estimates. 

12. Deferred Inflows of Resource

In addition to liabilities, the balance sheet reports a
separate section for deferred inflows of resources. This
separate financial statement element, deferred inflows of
resources, represents an acguisition of net position that
applies to a future period(s) and so will not be recognized
as an inflow of resources (revenue) until that time. Revenue
must be susceptible to accrual (measurable and available to
finance expenditures of the current fiscal period) to be
recognized. If assets are recognized in connection with a
transaction, but those assets are not yet available to
finance expenditures of the current fiscal period, then the
assets must be offset by a corresponding deterred inflow of
resources. The School District has two types of items, which
arise due to the implementation of GASB 68 and the related
net pension liability. Accordingly, the items, net
difference between expected and actual earnings and change 
in assumptions, are reported on the Statement of Net
Position. These amounts are deferred and recognized as an
inflow of resources in the period that the amounts become
available.

13. Deferred outflows of Resource

In addition to assets, the balance sheet reports a separate
section for deferred outflows of resources. This separate
financial statement element, deferred outflows of resourcees,
represents a use of net position that applies to a future
period(s) and so will not be recognized as an outflow of
resources (expenditure) until that time. The School District
has two types of items that qualify for reporting in this
category. Accordingly, the items, change in proportion and
employer contributions subsequent to measurement date, are
reported in the Statement of Net Position. These amounts are
deferred and recognized as outflows of resources the next
period.

14, Pensions 

For _purposes of measuring the net pension liability, deferred 
outflows of resources and deferred inflows of resources 
related to pensions, and pension expense, information about 
the fiduciary net position of  the Educational Retirement 
Board (ERB) and additions to/deductions from ERB's fiduciary 
net position have been determined on the same basis as they 
are reported by ERB, on the economic resources measurement 
focus and accrual basis of accounting. For this purpose, 
benefit payments (including refunds of employee 
contributions) are recosnized when due and payable in 
accordance with the benefit terms. Investments are reported 
at fair value. 
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Notes to Financial Statements (continued) 
2. DEPOSITORY COLLATERAL

The following is the Cash on Deposit at each f inancial 
institution. 

Wells Fargo Bank Investments 

Total amount on deposit 
outstanding checks 
Due from REC 
Deposit in transit 

Total per financial statements 

S 1.067.803 

$1,067,803 
(377,679) 

5,295 
30.225 

$ 725.644 

At June 30, 2015, the carrying amount of the School Districts 
de�osits was $725,644 and tbe nank balance was $1,067,803. Of 
this balance $250,000 was covered by federal depository insurance 
and $408,901 was covered by collateral. The remaining $288,152 
is· compr ised of amounts in excess of those required to be 
collateralized under State law. 

Cash on deposit at June 30, 2015 $ 1,067,803 

Lesa F.D.I.C. (250, OOQ) 

Uninsured Funds 817,803 
50% Collateral Requirement 408,901 

Pledged Collateral (529, 6:.ill 

Excess of Pledged Collateral $ 120,750 

Custodial Credit Risk - Deposits - Custodial Credit Risk is the 
risk that in the ev�nt of bank failure, the School's dep?sits may 
not be returned to it. The School does not have a deposit policy 
for custodial credit risk other than following state st atutes as 
put forth in the Public Money Act (Section 6-10-1 to 6-10-63, NMSA 
1978). As of June 30, $917,803 of the School's bank balance of 
$1,067,803 was exposed to custodial credit risk as follows: 

A. Uninsured and uncollateralized
B. Uninsured and collateralized with

Securities held by the pledging
banks trust department, not in the
Schools name 

Total 

$ 288,152 

529.651 

$ 817,803

According to the Federal Deposit Insurance Authority, public unit 
deposits are funds owned by the schools Time deposits, savings 
deposits and interest bearing NOW accounts of a public unit in an 
institution in the same state will be insured up to $250,000 in 
aggregate. 

NM State Statutes require collateral pledged for deposits in 
excess of the federal deposit insurance to be delivered, or a 
joint safekeeping receipt be issued, to the School District for 
at least one half of the amount on deposit with the institution. 
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The types of collateral allowed are limited to direct obligations 
of the United States Government and all bonds issued by any 
agency, district, or political subdivision of the State of New 
Mexico. The collateral pledged is shown as follows, 

Wells Fargo Northwest. NA 

FG #312942KP9 
FG #3132J8P20 
FN #318W7GHl 
FN #3l38XOA24 
FN #3138XOZA9 
FN #3138XlHU3 
FN #3138X3XX5 
FN #314l8AV47 

Maturity Date 

9-1-40
4-1-43
3-1-43
7-1-43
7-1-43
7-1-43
9-1-43
8-1-43

Fair Market Value 

$ 131,134 
73,398 
85,533 
47,123 

3,168 
94,260 
74,558 
20 477 

S 529,651 

As of June 3 O, the School District had the following cash and 
investments: 

Investment Type Fair Value Maturities 

Checking accounts $1,067.803 Less than 6 months 

Interest Rate Risk - As a means of limiting its exposure to fair 
value losses arising from risin� interest rates, the School 
District's investment policx l�mits the School District's 
investment portfolio to maturities of less than one year. 

3. CAPITAL ASSETS

Capital assets balances and activity for the year ended June 30,
are as follows:

Governmental activitiea, 
Land 
Total not being 

depreciated 

Land i�provementa 
Buildings &. bu:lding improvement.s 
vehicle• 
Equi1;>ment
Furniture 

Total 

Lees accumulated 
depreciation, 

Land improvements 
Buildings & building improvements
Vehicles 
EquiE'mer.t 
FurnLtllre 

Total 

Governmental activities 
Capital aaeets, net 

Balance 
July 1. 2014 Additions 

Balance 
Retirements June 30 • 2015

$ 47,354 $ 

47 354 

804,102 
8,940,653 

336,720 
955,939 

6 785 

11. 044 .199

(U6,224) 
(2,240,719) 

{222,093) 
{726,011) 

{6 • 785) 

(31]411832)

10. 00 D �Sc._ __ __,1"'3"'0.,.0) ___ ..;a5'17L0,,,5,;,.4 

10.000 

173,646 
3,054,081 

46,466 
76,2S7 

3.350.472 

{52.8H) 
(394,196) 

(29,239) 
(44,473) 

(52Q1754) 

----�{�3"'0.,.0) ___ ..;a5'17LO!!i5i!,:/.4 

977,750 
11,994,734 

363,206 
1,032,196 

6 1as

14. 394 .671 

(199,068} 
(2,634,917) 

(251,332) 
(770,484) 

(6.785) 

{3. 862. 586) 

S 7.749.721 $ 2,839.719 ,.s===-(3:,:0.!,0) S 10,se9,13.!i 
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4.  LONG-TERM LIABILITIES 

A. Changes in Long-Term Liabilities

During the 
liabilities 
Assets: 

year the following changes 
reported in the District-Wide 

Balan.ce 

JUne 30. 2014 Additions Oeletione 

occurred in the 
Statement of Net 

Ba.lau.ce Due wi:.hin 
June 30, 2015 One Year 

General Obligatio� nonda 
C�e�aated Abeenceo 

$ S, 960,000 $ 1,100,000 t 325,000 $ 6, 73S, 000 $ s2s,ooo

Total 

1, 2,s 51:3 l. 7 ·,sa

s s, 9,,
1

2ts ! 1,122,su $ 3as,ooo � §,7s.2,758 § 52Sc000 

Payments on the general obligation bonds are made by the Debt 
Service Funds.. The compensated absences liability will 
ultimately be liquidated by several of the District• s 
governmental funds, with most being paid by the General Fund, 
Transportation Fund and Cafeteria Fund. 

The current portion of the compensated absences is estimated at 
zero since there are no anticipated retirements of terminations. 

The following is a summary of bond transactions of the district 
for the year ended June 30: 

General obligation bonds 
payable, June 30, 2014 
Bonds paid 
Bonds issued 

General obligation bonds 
payable, June 30, 2015 

$ 5,960,000 
(325,000) 

1,100.000 

S 6,735,000 

The details of the bond issues and the remaining retirement 
schedule are summarized below. The bonds were issued for the 
purpose of erecting, furnishing, remodeling and making additions 
to school buildings and improving school grounds. For the 
purpose of providing the necessary funds to meet the interest 
and principal as they become due, there is annually assessed, 
levied, and collected a tax upon all of the taxable property 
within the school district. 

Series Date of Issue Amount Interest Rate Balance 

2003 
2004 
2007 
2008 
2010 
2011 
2013 
2014 

07-01-03
OS-27-04
0 5-11-07
06-15-08
08-15-10
10-15-11
10-15-13
10-28-14

$ 
$ 
$ 

300,000 
260,000 
500,000 

$ 325,000 
$1,800,000 
$1,000,000 
$2,900,000 
$1,100,000 

30 

2.90% - 4.00% 
1.05768%-1.25616% 
2.27% - 2.37% 
3. 25% • 4 .40% 
2.00% - 3.40% 
2.50% - 3.70% 
3.125%- 4.125% 
2.20% - 2.80%

$ 40,000 
70,000 

200,000 
225,000 

1,275,000 
925,000 

2,900,000 
1,100,000 

S6.73s.ooo 



Notes to Financial Statements {continued) 

The annual requirements to amortize the general obligation bonds as 
of June 30, 2010, including interest payments are as follows: 

Year Principal 

2016 $ 5.25, 000 
2017 545,000 
2018 515,000 
2019 355,000 
2010 540,000 
2021:2025 2,955,000 
2026-2028 1.300.000 

�6,735,000 

B. Operating Leases

$ 

Interest 

212 I 274 
198,552 
183,880 
167,316 
154,688 
509,758 

65. 725 

il,492,123 

Total 

$ 737,274 
743,552 
698,880 
522,316 
694,688 

3,464,758 
1. 365,725

�8,227,ll!3 

The District did not have any operating leases during the fiscal
year.

C. Short-Term Liabilities

The District did not have any short-term liabilities during the
fiscal year.

S. REVENUES

A. Property Tax Levies

The School District's property taxes are levied each year on the
assessed valuation of property located in the School District
as of the preceding January 1st. Mill levy rates are set by the
State of New Mexico each year for the General Fund and SB-9
Capital Improvement Fund. Taxes are payable in two equal.
installments on November 10 and April 10 following the levy and
become delinquent after 30 days. Taxes on real property are
liens on the property on January 1 of the year for which the
taxes are imposed.

B. State Equalization Guarantee

Each school district in the State of New Mexico receives a
"state equalization guarantee distribution" which is defined as
"that amount of money distributed to each school district to
insure that the school district's operating revenue, including
its local and federal revenues as defined" (in Chapter 22,
Section 8-25, NMSA 1978) "is at least equal to the school
district's program cost."

A school district's program costs are determined through the use
of various formulas using "program units" which take into
consideration (1) early childhood education; (2) basic
education; (3) special education; (4) bilingual-multi cultural
education; ( 5) size, etc. Payment is made from the public
school fund under the authority of the chief (director of public
school finance) . The District received $1,275,606 in state
equalization guarantee distributions during the year ended June
30, 2015. 
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C. Transportation Distribution

Money in the transportation distribution of the public school
fund shall be used only for the purpose of making payments to
each school district for the to-and-from school transportation
costs of students in the grades K through twelve attending
public school within the school district. Except in unusual
circumstances as determined by the local school board and
confirmed by the state transportation director, midday bus
routes for early childhood education students shall not be
approved for funding in excess of twenty miles one way.

Money in the vocational education transportation distribution
of the public school fund is used for the purpose of making
payments to school districts for transportation of students to
and from their regular attendance centers and the place where
vocation education programs are being offered, pursuant to
Section 22-16-4.1 (NMSA 1978) of the Act. The transportation
distribution is al.located to each school district according to
an objective formula developed by the state transportation
director and the director of public school finance.

In the event the sum of the proposed transportation allocations
to each school district exceeds the amounts in the
transportation distribution, each school district to receive an
allocation shares in a reduction in the proportion that each
school district's forty-day average daily membership bears to
the forty-day average daily membership of all school districts
to receive allocations.

Local school boards shall negotiate school bus contracts in
accordance with regulations promulgated by the state
transportation director with the approval of the State Board of
Education.

Local school boards, with the approval of the state
transportation director, may provide additional transportation
services pursuant to Section 22-16-2 NMSA 1978 to meet
established program needs.

The District received $194,455 in transportation distribution
during the year ended June 30, 2015.

D. SB-9 State Match

The Director shall distribute to any school district that has
imposed a tax under the Public Schoo-i Capital Improvements Act
(22-25-1 to 22-25-10 NMSA 1978) an amount from the public school
capital improvements fund that is equal to the amount by which
the revenue estimated to be received from the imposed tax as
specified in Subsection B of Section 22-25-3 NMSA 1978, assuming
a one hundred percent collection rate, is less than an amount
calculated by multiplying the product obtained by the rate
imposed in the District under the Public School Capital
Improvements Act. The distribution shall be made by December
1, of each year that the tax is imposed in accordance with
Section 22-25-3 NMSA 1978. Provided, however, in the event that
sufficient funds are not available in the public school capital
improvement funds to make the state distribution providea for
in this section, the dollar per program unit figure shall be
reduced as necessary.

The District received $0 in state SB-9 matching during the year
ended June 30, 2015.
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E. Public School Capital Outlay

Under the provisions of Chapter 22, Article 24, a public school
capital outlay fund was created. The money in the fund may be
used only for capital expenditures deemed by the public school
capital outlay council necessary for an adequate educational
program, and the capital outlay expenditures are limited to the
purchase, or construction of temporary or permanent classrooms.

The council shall approve an application for grant assistance
from the fund when.Elie council determines that:

1. A critical need exists requiring action;

2. The residents of the school district have provided all
available resources to the district to meet its capital
outlay requirements;

3. The school district has used its resources in a prudent
manner.

4. The District is in a county or counties which have
participated in the reappraisal program and the reappraised
value s are on the tax roL�s, or will�e used for the tax year
1979 as certified by the property tax division; and

5. The school district has provided insurance tor buildings of
the school district in accordance with the provisions of
Section 13-5-3 NMSA 197B.

The council shall consider all applications for assistance from 
the fund and after public hearing shall either approve or deny 
the application. Applications for grant assistance shall only 
be accepted by the council after a district has complied with 
the provisions of this section. The council shall list all 
applications.in.order of priority and all allocations shall be 
maae on a priority basis. 

Money in the fund shall be disbursed by warran t of the 
Department of Finance and Administration on vouchers signed by 
the Secretary of Finance and Administration following 
certification by the council that the application has been 
approved. 

During the year ended June 30J 2015, the District received $0
in special capital outlay funas. 

F. Instructional Materials

The New Mexico State Department of Education {Department)
:i:eceived federal mineral leasing funds from which it makes
annual allocations to the various school districts for the
purchase of educational materials. Of each allocation, seventy
percent is restricted to the requisition of materials listed in
the State Board of Education "State Adopted Instructional
Material" list, while thirty percent of each allocation is
available for purchases directly from vendors. Beginning with
the fiscal year ended June 30, 2011, Districts received their
total allocation at the beginning of the fiscal year, instead
of being reimbursed for purchases as was done in tne prior year.
During the year ended June 30, 2015, the District r eceived
$13,725 in instructional materials allocation.
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G. Federal Grants

The District receives revenues from various Federal departments
(both direct and indirect) which are legally restricted to
expenditures for specific purposes. These programs are reported
as Special Revenue Funds. Each program operated under its own
budget, whicl'). has been approved by the Federal Department or the
flow-through agency (usually the New Mexico Department of
Education) . The various budgets are approved by the Local
School Board and the New Mexico Department of Education.

The District also receives reimbursement under the National
School Lunch and Breakfast Programs for its food service
operations, and distributions of commodities through the New
Mexico Human Services Department.

6 . CASH OVERDRAFTS 

The cash overdrafts shown in some federal, 
projects in the special revenue fund represent 
by the District which will be reimbursed 
Receivables from the granter are presented 
overdrafts. 

7 . DUE FROM GRANTOR 

state and local 
expenditures made 
by the grantor. 
to off-set these 

The amount shown as due from granter represents federal, state and 
local expenditures in excess of revenues. Most federal, state or 
local projects earn revenue as expenditures are incurred and are 
subsequently reimbursed by the granter. 

8. HIGH PLAINS REGIONAL EDUCATIONAL COOPERATIVE #3

The School District is a member of the High Plains Regional
Educational Cooperative �3. The High Plains Regional Educational
Cooperative #3 issues a separate, publicly available financial
report that includes financial statements and required
supplementary information. A copy of that audit report can be
obtained by writing to the High Plains Regional Educational
Cooperative #3, 144 South First Street, Raton, New Mexico,
87740.

9 . INSURANCE COVERAGE 

The District is exposed to various risks of loss r elated to 
torts, theft of, damage to, and destruction of assets; error and 
omissions; and injuries to employees; and natural disasters. The 
District, as a New Mexico Public School, is insured through he 
New Mexico Public Schools Insurance Authority (NMPSIA). Annual 
premiums are paid by the District to NMPSIA for coverage provided 
in the following areas: 

Workers Compensation 
Property and Automobile Liability and Physical Damage 
Liability and Civil Rights and Personal Injury 
Contract School Bus Coverage; and 
Crime 

10. RISK MANAGEMENT

The school is exposed to various risks of lose related to torte;
theft of damage to, and destruction of assets; errors and
omissions; injuries to employees; and natural disasters. The
school carries insurance for all risks listed above.
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1 l • SJJRFi.,.X BONP 

'l'he officials and certain employees cf th� District are covered by a surety bond as 
required by section 12-6-7, l!tlMSA, 1978 Compi1atiQn. 

12 . BUDGETED ACTIVI '!'Y FUNDS 

The studenc Activity Funda, 
in the finan�ial statement�. 
!unds. ouring the year ended
in th� ageney fu�d. 

while budgeted under Non-Instructional support 
are coneide�ed for reportir.g purposes as agency 
JUne 30, t�e following change s ocC"Urred 

Balance 
JUly l, 2014 Additions D4!1letiona 

Balani;:e 
J'ur:e 3 o. 2015 

ASSE":S 
cash 

Total assets 

LIAB:LITIES 
DepoBit$ held for othera: 

Se�eral activity 
Yearbook 
PFA 

Mtsdia 
:larding County Ro1,111d-Up 
.senior class 
Pamilias 
�rena 
"Diint the: TO\>Jtl 
5th� 6th Grade Cl•ea 
3rd & 4th Grade class 
District III FFA 

total liabilieiea 

$ 

$ 

$ 

$ 

20,9H 

20,941 

2, 12::. 
ue 

19 
2,642 
9,306 

3 
2,130 

3,293 
130 

84:9 

l0,9U 

$ 

$ 

$ 

$ 

66,444 

66,Hi 

16,964 
849 

17,782 
1,858 

11,056 
2,034 
2, 1S0 
6,300 
1,398 

616 
2,616 
2,621 

66,444 

$ 

$ 

$ 

$ 

13, U.CQNCTleIATTPN OF BJJOOETABX RAST§ W QAAP BASIS . .e!TATEMENTS

iteven1,1ea per modified 
accrual basis 

:tecei vableg 
Jefe��ed revenue$/Dl.le 

trom grantar 

Revenues per budgetary 
basis 

Expendieu�e� pe� modified 
a.eerual basis 

Accounts payab!e 

&xpendituree per modified 
budgetary basis 

Revenues per modified 
accJ:"1.lal basi• 

Reettivables 

Bond 
Building 

$ 4,117 

General 

s 1,532,613 $ 
{546) 

$ 1,532,065 $ 

s 1,564,434 s 

$ 1,56t,434 $ 

Capit._l 
Improvements 

SB-9 

$ 17,732 $ 
2,197 

(59, 524J 2. 21,861 
·-��==-

(59, 52�) $ 27, 861 
==--"==== 

c11,13n s 1,952 
1,297 
2,633 
1.828 
7,862 

(15,168) 
(2,672) 

(12,500) 
(2,037) 
(2, 841) 

(2 ,29S1 
(946) 

('2 ,456) 
(1,476) 

1,439 
6,300 
2,396 

160 
1,994 

(59, 524) 
_$ __ ;;,27

;.
•;.;8

;.;
6�1

IDEA-B 
Title I Entitlement 

15,452 $ 19,477 

lS, Bl<,! (19,477) 

9,638 $ 

1.5, 452 $ 19,477 

l.5,4!i2 $ 19,477 

Deb� 
Non-Major 

Special 
service R.even1,1e 

609,761 $ 41,725 
3,941 

Deferred reven1,1ee/Dl.le 
trom grantor 

....... . ----·--
3,194 

RevePuea per budgetary 
basis 4,111 

Bxpenditu�es pe� D\OdifieQ $ 3,086,458 
accrua.L Das1s 

Inventory 

Expenditures per modified 
budgetary basis $ 3. 086. 41!,Q 

$ 

$ 

35 

19,929 613,603 

270,397 591,79!, 

270,397 591,791. 

$ 

44,919 

42,340 
.J' l.U!> 

R-ead 
2Lead 

$ 50,000 

2,754 

$ S2, 754 

$ 50,000 

$ 50,000 

NOD-Major 
Debt 

ser•,ice 

s 

--·---

$ 

$ 
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15. PENSION-PLAN - EDUCATIONAL RETIREMENT BOARD

.Plan ·description. ERB was created by the state's Educational
Retirement Act, Section 22-11-1 through 22-11-52, NMSA 1978, as 
amended, to administer the New Mexico Educational Employees'
Retirement Plan (Plan). The Plan is a cost-sharing, multiple 
employer plan established to provide retirement and disability
benefits for certified teachers and other employees of the state's
public schools, institutions of higher learning, and agencies
providing educational programs.

The Plan is a pension trust fund of the State of New Mexico. The
New Mexico legislature has the authority to set or amend 
contribution rates. ERB issues a publiclr available financial
report and a comprehensive annual financia report that can be 
obtained at www.nmerb.org. 

Benefits !rovided. A member's retirement benefit is 
determine by a formula which includes three component 
parts: the member's final average salary (FAS), the number of 
years of service credit, and a 0.0235 multiplier. The FAS is the 
average of the member's salaries for the last five years of 
service or any other consecutive five-year period, wbichever 
is greater. A brief summary of Plan coverage provisions 
follows: 
For members employed before July l, 2010, a member is eligible 
to retire when one of the following events occurs: the member's 
age and earned service credit add up to the sum or 75 or more; the 
member is at least sixty-five years of age and has five or more 
years of earned service credit; or the member has service credit 
totaling 25 years or more. 

Chapter 2 88, Laws of 200 9 changed the eligibility requirements for 
new members first employed on or after July l, 2010. The 
eligibility for a meml5er who either becomes a new member on or 
after July l, 2 010, or at any time prior to that date refunded all 
member contributions and then became, or becomes, reemployed after 
that date is as follows: the member's age and earned service 
credit add up to the sum of 80 or more; the member is at least 
sixty-seven years of age and has five or more years of earned 
service credit; or the member has service credit totaling 30 years 
or more. 

The benefit is paid as a monthly life annuity with a guarantee 
that, if the payments made do not exceed the member's 
accumulated contributions plus accumulated interest, 
determined as of the date or retirement, the balance will be 
paid in a lump sum to the member's surviving beneficiary. There 
are three benefit options available: single life annuity; single 
life annuity montfily benefit reduced to provide for a 100% 
survivor's J5enefit; or single 1 ife annuity monthly benefit is 
reduced to provide for a 50% survivor's benefit. 

Retired members and surviving beneficiaries receiving 
benefits receive an automatic cost of living adjustment 
(COLA) to their benefit each July 1� beginning in the year the
member attains or would have atta1nea age 65 or on July 1 of the 
year following the member's retirement aate, whichever is later. 
Prior to June 30, 2013 the COLA adjustment was equal to one-half 
the change in the Consumer Price Inaex (CPI), except that the COLA 
shall not exceed 4% nor be leas than 2%� unless tne change in CPI
is leas than 2%, in which case, the Coia would e�al tne change 
in the CPI but never less than zero. As of July 1, 2013, for 
current and future retirees the COLA was immediately reduced until 
the plan is 100% funded. The COLA reduction was based on the 
median retirement benefit of all retirees excluding disability 
retirements. Retirees with benefits at or below the median ana 
with 25 or more years of service credit will have a 10% COLA 
reduction; their average COLA will be 1.8%. All other retirees 
will have a 20% COLA reduction; their average COLA will be 1.6%. 
Once the funding is greater than 90%, the COLA reductions will 
decrease. The retirees with benefits at or below the median and 
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with 25 or more years of service credit will have a 5% COLA 
reduction; their average COLA will be 1.9%. All other retirees 
will have a 10% COLA reduction; their average will be 1. 8%'. 
Members on disability retirement are entitled to a COLA cormnencing 
on July 1 of the third full year following disability retirement. 
A member on regular retirement who can prove retirement because 
of a disability may qualify for a COLA beginning July 1 in the 
third full year of retirement. 

A member is eligible for a disability benefit provided (a) he �r 
she has credit for at least 10 years of service, and (b) the 
disability is approved by ERB. The monthly benefit is equal to 
2% of FAS times years of service, but not less than the smaller 
of (al one-third of FAS or (bl 2% of FAS times year of service 
projected to age 60. The disability benefit commences 
immediately upon the member's retirement. Disability 
benefits are payable as a. monthly life annuity, with a 
guarantee that, if the payments made do not exceed the member's 
accumulated contributions determined as of the date of 
retirement, the balance will be paid in a lump sum to the member's 
surviving beneficiary. If the disabled member survives to age 60, 
the regular optional forms of payment are then applied, A member 
with five or more years of earned service creait on deferred 
status may retire on disability retirement when eligible under the 
Rule of 75 or when the member attains age 65. 

ContributionB. The contribution reqµirements of defined 
benefit plan members and the school aistrict are established 
in state statute under Chapter lO, Article 11

1 
NMSA 1978. The 

requirements may be amended by acts of the legislature. For the 
fiscal year enaed June 30, 2014 employers contributed 13.15%' of 
employees' _gross annual salary to the Plan. Employees earning 
1

20,000 or less contributed 7.90% and employees earning more than 
20, 000 contributed 10. 10% of their gross annual salary. For 
iscal year ended June 30, 2015 employers contributed 13.90%, and 

em"Qloyees earning $20,000 or less continued to contribute 7. 90% 
ana employees earning more than $20,000 contributed an 
increased amount of 10.70% of their gross annual salary. 
Contributions to the pension plan from the school district were 
$90,459 for the year ended June 30, 2015. 

Pension L.:l.abilities, Pension Expense, and Deferred Outflows of 
Resources and Deferred Inflows of Resources Related to Pensions: 
The total ERB pension liability, net pension liability, and 
sensitivity information were 15ased on an annual actuarial 
valuation performed as of June 30, 2013. The total ERB pension 
liability was rolled forward from the valuation date to the Plan 
year ending June 30, 2014, using generally accepted actuarial 
principles. Therefore, the employer s portion was established as 
of the measurement date June 30, 2014. At June 30, 2015, the 
school district reported a liability of $1,315,735 for its 
proportionate share of the net pension liability. The 
school di strict's proF.ortion of the net pension liability is based 
on the employer contributing entity's percentage of total employer 
contributions for the fiscal year ended June 30, 2014. The 
contribution amounts were defined by Section 22-11-21, NMSA 1978. 
At June 30, 2014, the school district's proportion was O. 02306 
percent, which was an increase of 0.0008'2 from its proportion 
measured as of June 30, 2013. 

For the year ended ·June 30, 2015, the school district recognized 
pension expense of $104,371. At June 30, 2015, the school 
aistrict reported deferred outflows of resources and deferred 
inflows or resources related to pensions from the following 
sources: 
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Differences between expected 
and actual experience 

Net difference between projected 
and actual earnings on pension plan 
investments 

Changes in proportion and differences 
between the school district 
contributions and proportionate share 
of contributions 

School district's contributions 
subsequent to the measurement date 

Total 

Deferred 
outflows of 

Resources 

$ 

38,196 

90 459 

$ 128.655 

Deferred 
I::o.flows of 
Resources 

$19,604 

119,631 

$ 139.235 

$90,459 reported as deferred outflows of resources related to 
pensions resulting from school district contributions subsequent 
to the measurement date June 30, 2014 will be recognized as a 
reduction of the net pension liability in the year ended June 
30, 2016. 

Other amounts reported as deferred outflows of resources and 
deferred inflows of resources related to pensions will be 
recognized in pension expense as follows: 

Year ended June 30: 

2016
2017
.2018 
2019 
2020 

Thereafter

$ 
{
23, 444 )
23,444}
24,.219) 

(29,901) 

Actuarial assUJ11ptions. As described above, the total ERB pension 
liability and net pension liability are based on an actuarial 
valuation performea as of June 30, �013. The total ERB pension 
liability was rolled forward from the valuation date to the Plan 
year ending June 30, 2014 using generally accepted actuarial 
principles. There were no significant events or changes in 
benefit provisions that required an adjustment to the roll-forward 
liabilities as of June 30, 2014. Specifically, the liabilities 
measured as of June 30, 2014 incorporate the following 
assumptions: 

l, All members with an annual salary of more than $20,000 will 
contribute 10 .10% during the fiscal year ending June 30, 2014 
and 10.7% thereafter. 

2. Members hired after June 30, 2013 will have an actuarially 
reduced retirement benefit if they retire before age 55 ana 
their COLA will be deferred until age 67. 

3. COLAs for most retirees are reduced until ERB attains a 100%
funded status. 

4. These assumptions were adopted by ERB on April 26, 2013 in 
conjunction with the six-year experience study period ending 
June 30, 2012. 

For the purposes of projecting future benefits, it is assumed 
that the full COLA is paid i n  all future years. The actuarial 
methods and assumptions used to determine contribution rates 
included in the measurement are as follows: 
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Notes to Financial Statements (continued) 
Actuarial Cost Method Entry Age Normal 

Amortization Method 

Remaining Period
to June .30, 2042 

Asset Valuation Method 

Inflation 

Salary Increases 

Investment Rate of Return 

Retirement Age 

Mortality 

Level Percentage of Payroll 

Amortized - closed 30 years from 
2012 

5 year smoothed market for 
funding valuation {fair value
for financial valuation) 
3.00% 

Composition, 3% inflation, plus
1.25% productivity increase 
rate, plus step rate promotional
increases for members with less 
than 10 years of service 
7.75% 

Experien9e based table of age
ana service rates 

90% of RP-2000 Combined 
Mortality Table with White 
Collar Adjustment projected to 
2014 using Scale AA (one year 
setback for females) 

The long-term expected rate of return on pension plan
investments is determined annually using a building-block
approach that includes the following: 1) rate of return
l?rojections are the sum of current yieia plus projected changes
1n price (valuation, defaults, etc.) , 2) application of k.ey
economic projections (inflation, real growth, dividends, etc.)i 
and 3) structural themes (supply and demand imbalances, capita 
flows, etc.). These items are developed for each maJor asset
class. Beet estimates of geometric real rates of return for
each major asset class included in the Plan's target asset
allocation for 2014 and 2013 for 30-year return assumpcions are
summarized in the following table: 

Asset Class 

2014 
Long-Term Expected 
Real Rate of Return 

Cash 
Treasuries 
IG Corp Credit
MBS 
Core Bonds 
TIPS 
High Yield Bonds
Bank Loans 
Global Bonds (Unhedged)
Global Bonds (Hedgea) 
EMD External 
EMD Local Currency
Large Cap Equities
Small/Mia Cap 
International Equities {Unhedged)
International Equities (Hedgea) 
Emerging International Equities 
Private Equity 
Private Debt 
Private Real Assets
Real Estate 
Commodities 
Hedge Funds Low Vol
Hedge Funds Mod Vol
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1.50% 
2.00% 
3.50%
2.25%
2.53% 
2.50% 
4.50% 
5.00% 
1.25% 
1.38% 
5.00% 
5.'75% 
6.25% 
6.25% 
7.25% 
7.50% 
9.50%
8.75% 
8.00%
'7.75% 
6 .25% 
5.00% 
5.50% 
5.50% 

2013 
Long-Term Expected 
Real Rate of Return

0.75% 
1.00% 
3.00% 
2.50% 
2.04% 
1.50% 
5.00% 
5.00%
0.75% 
0. 93%
4.00%
5.00%
6.75%
7.00%
7.75%
8.00%
9.75%
9.00%
8.50%
8.00%
6.00% 
5.00%
4.75% 
6.50%



Notes to Financial Statements (continued) 

Di.scoimt rate: A single discount rate of 7. 75% was used to 
measure the total ERB pension liability as of June 30, 2014 and 
June 30 2013. Thie single discount rate was based on the 
expected rate of return on pension plan investments of 7.75%. 
Based on the stated assumptions and the projection of cash 
flows, the Plan's fiduciary net P.OSition and future 
contributions were projected to be available to finance 
all projected future benefit payments of current pension plan 
members. Therefore the long term expected rate of return on 
Plan investments was applied to all periods of projected 
benefit payments to determine the total pension liability. The 
projection of cash flows used to determine this single discount 
rate assumed that Plan contributions will be made at the 
current statutory levels. Additionally, contributions received 
through the Alternative Retirement Plan (ARP), ERB's defined 
contribution plan, are included in the projection of cash 
flows. ARP contributions are assumed to remain at a level 
percentage of ERB payroll�_where the per�ent�ge o� payroll is
based on the most recent Iive year contribution hiseory. 

Sens1 ti vi. ty of t.he school district's proportionate s.hare of the 
net �ension liability to changes in the discount rate. 
The following table shows the sensitivity of the net pension 
liability to changes in the discount rate as of the fiscal year 
end 2014. In particular, the table presents the (employer's) 
net ,P.en13ion liability under. tl].e cur.rent single rate assumption, 
as 1f l. t were calcu1.ated using discount rate one percentage
point lower (6.75%) or one percentage point higher (8.75%) than 
the single discount rate. 

current Discount 
1\ Decrease Rate 

(6.75%) (7.75%) 
111. Increase

{8.75%)

School ·district's 
proportionate share 
of the net pension 
liability $ 1,790,209 $ 1,315,735 $ 919,607 

Pension plan fiduciary net position. Detailed information 
about the ERB' s fiduciary net position is available in the 
separately issued audited financial statements as of and for 
June 30, 2014 and 2013 which are publicly available at 
www.nmerb.org. 

Payables to the pension plan. The School District remits the 
legc;1lly required employer and employee contributions on a 
monthly basis to ERB. The ERB requires that the contributions 
be remitted by the 15th day of the month following the month for 
which contributions are withheld. At June 30, 2°015 the School 
District owed the ERB 77,439 for the contributions withheld in 
the month of June 2015. 

16. POST-EMPLOYMENT BENEFITS - STATE RETIREE HEALTH CARE PLAN

Plan Description. Mosquero Municipal Schools contributes to the
New Mexico �etiree HeaLth Care Fund, a cost-sharing multiple­
employer defined benefit post-employment healthcare plan
admin1stered by the New Mexico Retiree Health Care Authority
(RHCA). The RHCA provides health care insurance and prescription 
drug benefits to retired employees of _participating New Mexico
government agencies, their. spouses, aependents and surviving
spouses and dependents. The RHCA Board was established by the
Retiree Health Care Act (Chapter 10, Article 7C NMSA 1978). The
Board is responsible for establishing and amending benefit
i;irovisions of the healthcare plan ancf is also authorized to 
aesignate optional and/or voluntary benefits like dental, vision,
supplementaL life insurance, and long-term care policies.
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Notes to Financial Statements (continued) 
Eligible retirees are: (1) retirees who make contributions to the 
funa for at least five years prior to retirement and whose 
eligible em�loyer during that period of time made contributions 
as a participant in the RHCA plan on the person's behalf unless 
that person retires before the employer's RHCA effective date, in 
which event the time per�od required for employee and employer 
contributions shall become the period of time between the 
emgloyers effective date and the date of retirement; (2) retirees 
defined by the Act who retired prior to July l, 1990; (3) former 
legislators who served at least two years; and (4) former 
governing authority members who· served at least four years. 

The RHCA issues a publicly available stand-alone financial report 
that includes financial statements and required supplementary 
information for the post-employment healthcare plan. �he report 
and further information can be obtained by writing to Retiree 
Health Care Authority, 4308 Carlisle Boulevard, S uite 104, 
Albuquerque, New Mexico 87107. 

Funding Policy. The Retiree Health Care Act (Section 10-7C-13 
NMSA l978) authorizes the RHCA Board to establish the monthly 
premium contributions that retirees are required to pay for 
healthcare benefits. Each participating retiree pays a monthly 
premium according to a service based subsidy rate schedule for 
the medical plus basic life plan _plus an additional J,?articipation 
fee of five aollars if the eligifile participant retired prior to 
the employer's RHCA effective date or is a former legislator or 
former governing authority member. Former legis°lators and 
governing authority members are required to pay 100% of the 
insurance premium co cover their claims and tne administrative 
expenses of the plan. The monthl¥ premium rate schedule can be 
obtained from the RHCA or viewed on their website at 
www.nmrhca.state.nm.us. 

The employer, employee and retiree contributions are required to 
be remitted to the RHCA on a monthly basis. The statutocy 
requirements for the elllP.loyer and employee contributions can be 
changed by the New Mexico State Legislature. Employers. that 
choose to become participating employers after January 1, 1998, 
are required to make contributions to the RHCA fund in the amount 
determined to be appropriate by the board. 

The Retiree Health Care Act (Section 10-7C-15 NMSA 1978) is the 
statutory authority that establishes the required contributions 
of participating em:r;iloyers and their employees. For employees 
that were members o� an enhanced retirement plan (state police 
and adult correctional officer member coverage plan 1; municipal 
police member coverage plans 3 1 4 or 5; municipal rire member 
coverage plan 3, 4 or ·5; municipal detention officer member 
coverage plan l; and members pursuant to the Judicial Retirement 
Act) auring the fiscal year ended June 30, 2013, the statute 
required each participating employer to contribute 2.5% of each 
participating employee's annua-i salary; and each participating 
employee was required to contribute 1.25% of their salary. For 
employees that were not members of an enhanced retirement �lan 
during the fiscal year ended June 30, 2013, the statute required 
each participating em�loyer to contribute 2. 0% of each 
participating empToyee s annual salary; each participating 
employee was required to contribute 1. 0% of their salary. In 
adoit1on, pursuant to Section 10-7C-15(G) NMSA 1978, at the first 
session of the Lesislature followins July 1, 2013, the 
legislature shall review and adjust the distributions pursuant to 
section 7-1-6.1 NMSA 1978 and the employer and employee 
contributions to the authority in order to ensure the actuarial 
soundness of the benefits provided under the Retiree Health Care 
.Act. 

The Mosql.!ero Municipal Schools contributions to the RHCA for the 
years ended June 30, 2015, 2014 and 2013 were $13,016, $12,715 
and $12<132, reapectively, which equal the required contributions
for eacn year. 
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Notes to Financial Statements (continued) 

17. FUND BALANCES CLASSIFIED

Fund balance is classified as nonspendable, restricted, committed,
assigned and/or unassigned upon the use of the resources in the
government funds. The constraints placed on fund balance for the
major governmental funds and all other governmental funds are
presented here.

t.lonepandable � 
Inventory 

Totl\l nonepe�dabl.e 

Restricted tor: 

Teacherage units 
Tra,!'l.9po1.•t.ation eervices 
In&tructional fll«tcriala 
capital iinproveinents 
Debt service p•y,nents 
Athletic services 
C�feter1a eervicee 
$�ate mandated cash reserve& 

To�al restricte� 

Committed tot 
Other purposes 

Tota! committe:I 

General Bond 

FU11d B\11!.ding 

2,91'7 
l70 
599 

1,582 

5,3159 

78,923 

Capit"l Non-l>lajor 
Ir.ip:i:ovement B Del;at Coverr.cnencal 

SB-9 service Fund 

L-l....ll!! 

-----
l,910 

336,294 

3Si, tBS >67 
781 

4,065 

l36,29Q. 3S.'7. &B5 5,113 

Total 

$ 1 970 

�.910 

2,911 
170 

599 

336,2,4 
358,1.!>Z 

781 
4,065 
1,6a2 

7:,4,660 

18,92] 

$ 84,291 
'"$-=-- 7.083 $ 785,SS! ===,..;.,;;.;;.:.;,a:

18. BUDGET VIOLATIONS

The Operational Fund had a budgee overrun of $24, 5B6 overall­
The Oebt Service Fund had an overall budget overrun of $18,432.
The Capital Projects .Bond Building Fund had an overall budget
overrun of $2,950,072. The REAP Fund by $16,294, Athletics Fund
by $245, the Cafeteria Fund by $1,694 and IDEA-B Entitlement by
$1,589.

19. NET POSITION RESTATEMENT

The School District had a prior period adjust,nent of $1,312,403 of
which was required for the implementation of GASB Statement
No. 66. The adjustment i:-eflects a beginning net pension
liability of $1,396,003 and a beginning deferred outflow of
resources - employer contributions subsequent to the measurement
date of $83,600.
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OTHER MAJOR FUNDS BUDGETS 



REVENUES 

state sources 

Earnings on 

investments 

Total revenues 

EXPRNDITUllES 

Capital outlay 

Total e>.."Pendi tures 

OTH3R FINANCING SOURCES 

Bond Proceeds 

STATE OF NEW MEXICO 

MOSQUERO MUNICIPAL SCHOOLS 

.
statement of Revenues and &xpenditures 

Budget and Actual (Non-GAAP Budgetary Basis) 

Bond Building Fund 

Year Ended June 30, 2015 

Original Final 

Budget. Budget Actual 

$ $ $ 

4,117 

$ $ $ 4,117 

$ 136,386 $ 136,386 $ 3,086,458 

$ 136,386 $ 136,386 $ 3,086,458 

$ $ $ 1,100,000 

Total other financing sour $ $ 1,100,000 

BUDGETED CASH BALANCE $ 136,385 $ 136,386 

The accompanying notes are an integral part of these financial statements. 

Statement 12 

Variance 

Favorable 

(Unfavoral>le) 

$ 

4,117 

$ 4,117 

$ (2,950,072) 

$ (2,950,072) 

$ 1,100,000 

$ 1,100,000 



STATE OF NE�l MEXICO 

MOSQUERO MUNICIPAL SCHOOLS 

Statement of Revenues and Expenditures 

Budget and Actual {Non-GAAP Budgetary Basis) 

Capical Improvements · SB·9 Fund 

Year Ended June 30, 2015 

Original Final 

Budget Budget Actual 

REVENUES 

Taxes $ 203,381 $ 203,381, $ 179,519 

Local sources

Seate sources 

Eaminge on 

ir.vestment a 

Total revenues $ 203,381 $ 203,381 $ 179,519 

EXPENDITURES 

Capital outlay $ 662,665 $ 662,665 $ 270,397 

Total expenditures $ 662,665 $ 662,665 $ 270,397 

BUDGETED CJ\SH BALANCE $ 459,284 $ 459,284 

Statement 13 

Variance 

Favorable 

(Unfavorable) 

$ (23,862) 

(23,862) 

$ 392,268 

$ 392,268 

The accompanying notes are an integral part of these financial statements. 



STATE OP NEW MEXICO 

MOSQUERO MUNICIPAL SCHOOLS 

Statement of Revenues and Expenditures 

Budget and Actual (Non-Gl\AP Budgetary Basis) 

Debt Service Fund 

Year Ended June 30, 2015 

Original Final 

Budget Budget Actual 

REVENUES 

Taxes $ 572,358 $ 572,358 $ 613,602 

Total revenues $ 57.2, 358 $ 572,358 $ 613,602 

EXPEND ITU.RBS 

Instn,ctiontal support $ l,000 $ 1,000 $ 7, 229 

Bonds paid 325,000 325,000 325,000 

Coupon:, Paid 247,359 247,359 259,562 

Total expenditures 573,JS.9 $ 573,359 $ 591,791 

BUDGETED CASH .BALANCE $ 1,001 $ 1,001 

Statement 14 

Variance 

Favorable 

(Unfavorable) 

$ 41,244 

$ 41,244 

$ (6,229) 

{12,203) 

$ (18,432} 

The accompanying notes are an integral part of these financial statements. 
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NON-MAJOR GOVERNMENTAL FUNDS 



STATE OF NEW MEXICO 
MOSQUERO MUNICIPl),,L SCHOOLS 

Non-Major Governmental Funds 
Combining Balance Sheet - By Fund 

June 30, 2015 

Type 

Special 

Revenue 

Funds 

ASSETS 

Cash on deposit $ 4,985 $ 

Taxes receivable 

Due from granter 10,6.97 

Inventory, at cost 1,ino 

Total assets $ 17,652 $ 

LIABILITIES 

Cash overdraft $ 10,697 $ 

Revenues not yet earned 139 

Total liabilities 10,836 

FUND BALANCE 

Nonspendable 1,970 

Restricted 4,846 

Total fund balance 6,816 

Total liabilities and fund balance $ 17,652 

Debt 

Service 

Funds 

267 

267 

267 

267 

267 

The accompanying notes are an integral part of these financial statements. 
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Statement A-1 

Total 

$ S,252 

10,697 

1,970 

$ 17, .91!> 

$ 10,697 

139 

10,836 

1,970 

5,113 

7,083 

$ 17,919 



STATE OF NEW MEXICO 

MOSQUERO MUNICIPAL SCHOOLS 

Non-Major Governmental Funds 

Statement A-2 

Combining Statement of Revenues, Expenditures and Changes in 

Fund Balances - By Fund Type 

Year Ended June 30, 2014 

REVENUES 

Taxes 

Charges for services 

Local sources 

State sources 

Federal sources 

Earnings from investments 

Total revenues 

EXPENDITURES 

current: 

Direct instruction 

Instructional support 

Food services 

Total expenditures 

Net change in fund balances 

Fund balance beginning of year 

Fund balance end of year 

$ 

$ 

Special 

Revenue 

Funds 

11,347 

1,073 

29,305 

41,725 

21,560 

1,073 

19,707 

42,340 

(615) 

7,431 

6,816 

Debt 

Service 

Funds 

$ 

267 

$ 267 

$ 

$ 

Total 

11,347 

1,073 

29,305 

41,725 

21,560 

1,073 

19,707 

42,340 

( 615) 

7,698 

7,083 

The accompanying notee are an integral part of these financial statements. 
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STATE OF NEVI MEXICO 
MOSQUERO MUNICIPAL SCHOOLS

Combined Statement of Revenues and Bxpenditurea 
Bud9et and Actual (Non-GAAP Budgetary Basia) 

Governmental Fund Types - Non-Major 
Special Revenue Funds 

REVENUES 
Charges for services 

Local sources 

State sources 
Federal sources 
iarnings from investments 

':'otal revenues 

:SXPENDJTURES 
Di�ect instruction 

Instructional support 

Food services 

Total expenditurea 

BUDGETED CASH BALANCE 

$ 

$ 

$ 

$ 

Year Ended June 30, 2015 

Original 
Budget 

7,200 
550 

6,058 
27,705 

41,513 

19,039 

6,058 
16,991 

U,088 

575 

$ 

$ 

$ 

$ 

Final 
Budget 

7,200 
550 

7,858 
28,584 

44,192 

19,918 
7,958 

16,991 

44,757 

S75 

$ 

$ 

$ 

Actual 

ll, 347 

2,547 

31,025 

44,919 

21,560 
5,200 

18,685 

45,445 

The accompanying notes are an integral part of these financial statements. 

48 

Statement A -3

Variance 

Favorable 
(Unfavorable) 

$ 

$ 

4,147 
(550) 

(5,311) 

2,441 

727 

(1,642) 

2,658 
{l, 694) 

(678} 



STATE OF NEW MEXICO 

MOSQUERO MONICIPAI..SCHOOLS 

Combined Statement of Revenue and Expenditures -

Budger. and Actual (Non-GAAP Budgetary Basis) 

Governmental Pund Types - Non-Major 

Debt Service Fund 

Year Ended June 30, 2015 

original Pinal 

Budget Budget Actual 

REVSMUES 

Taxea $ $ $ 

Earnings from inveatmenr.s 

Total revenues $ $ 

EXPENDITURES 

Instructional support $ $ 

Bonds 

Interest 

Total expenditures $ $ $ 

The accompanying notes are an integral part of these financial statements. 

Statemenr. A-4 

Variance 

Favorable 

(Unfavorable) 

$ 

$ 

$ 

$ 



NON-Mr.JOR SPECrAL RBVENllE FUNDS 

ALL FUNDS - All funds were created by management directive. 

IDBA-B ENTrTLBMBNT - To account for resources for the operation oand 
maintenance of meeting special education needs of children with 
disabilities. Financing and authority is the Individual With 
Disabilities Act, Part B, Sec. 611, as amended; Public Law 105-17. 

IDEA-B - PRESCHOOL - To account for monies received for the operation 
and maintenance of meeting the special education needs of children 
with disabilities. Financing and authority is the Individuals With 
Disabilities Act, Part B, Sec. 611, as amended; Public Law 105-17. 

GO BOND STUDENT LJ:BRARY - To account for resources received to 
provide funding for library resource acquisitions, including library 
books. Financing and authority is from General Obligation Bonds, SB-
66. Chapter 54, Section 10, Paragraph B(3), Laws of 2012.

NM GBAR UP - To encourage eligible entities to provide supportive 
services to elementary and middle schools, and secondary school 
students who are at risk of dropping out of school; and information 
to students and their parents about the advantages of obtaining a 
postsecondary education and the college financing options for the 
students and their parents. Authorization granted through Higher 
Education Act, Title IV, Part A, Subpart 2, Chapter 2, 20 u.s.c. 
1070a-21-1070a-28. 

SUN SAFETY - To account for resources received to provide Sun 
Safety/Skin cancer prevention education to students in grades 
Kindergarten through Sixth grade using curricula that are evidence­
based. Funding is provided by Comprehensive Cancer Program, Public 
Health Division, New Mexico Department of Health. 

FUEL UP TO PLAY 60 - To account for resources received to improve 
students awareness of the importance of healthy eating and increased 
physical activity. 

ATHLETrcs FUND - This fund provides financing for school athletic 
activities. Funding is provided by fees from patrons. Fund is 
authorized by 6-20-2 NMAC. 

SCHOOL LUNCH FUND - This program provides financing for school hot 
lunch program. Funding is provided from fees from patrons and USDA 
food reimbursements, under the National School Lunch Act of 1946, as 
amended, Public Law 79-396, Sections 2-12, 60 Stat. 230, 42 U.S.C. 
1751 et seq.; 80 Stat. 889, as amended; B4 Stat. 270; and the Child 
Nutrition Act of 1966, as amended, Sections.4 and 10. Public Law 89-
642, 80 Stat. 886, 889, 42 u.s.c. 1773, 1779; Public Law 99-591, 100 
Stat. 3341; Public Law 100-71, 101 Stat. 430. Also State Law NMSA 
22-13-13.



$TATE OF NEW MEXICO Statement B-1 
MOSQUERO MUNICIPAL SCHOOLS Page l. of 

Non-Major Special Revenue Funds 

Combining Balance Sheet 

June 30, 2015 

GO Bond 

IDBA-B IDBA-B Student Gear Up 

Entitlement. Preschool Library Program 

ASSETS 

Cash on depoeit $ $ $ $ 

Due from 9ranto1: 4,403 1,759 -4, 127 

Inventory, at cost

Total assets $ 4,403 s 1,759 $ 4,127 $ 

LII\BILITIBS 

Cash overdraft. s 4,403 $ 1,759 $ 41,277 

Revenues noc yet earned 

Total liabilities 4,403 1,759 41,277 

FtlND BALANCES 

Nonspendable 

Restricted 

Total fund balance 

Total liabilities and

fund balance $ 4,403 $ 1, 7!'>!1 $ 41,:277 $ 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO Statement B-1 

MOSQUERO MUNICIPAL SCHOOLS Page 2 of 
Non-Major Special Revenue Funds 

Combining Balance Sheet 

June 30, 2015 

Sun Puel Up to 

Safety Play 60 Athletics Cafeteria Totals 

ASSETS 

cash on deposit $ $ 139 $ 7S1 $ 4,065 $ 4,985 

Due from grantor 408 10,697 

Inventor"./, at coat 1,970 1,970 

Total assets $ 408 $ 13� $ 781 $ 6,035 17,652 

LIABILITIES 

Casb overdraft $ 408 $ $ $ $ 47,847 

Revenues not yet. earned l39 139 

Total liabilities 408 139 47,986 

FUND BALANCES 

Nonspendable 1,970 1,970 

Restricted 781 4,065 4,646 

Total fund balance 781 6,035 6,816 

Total liabilities and 

fund balance $ 408 $ 139 $ 781 6,035 $ 54,802 

The accompanying notes are an integral part of these financial etaten,ente. 
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STATE OF NEW MEXICO 
MOSQUERO MUNICIPAL SCHOOLS 

Non-Major Special Revenue Funds 

Combining Statement of Revenues, Expenditures and Changes in Fund Balances 
Year Ended June 30, 2015 

REVENUES 

Charges for services 

Local sources 

State sources 

Federal sources 

Total revenues 

BXJ?ENDlTURBS 

Direct instx�ction 

Instructional support 

Food 0e�vices 

Total e�"'Penditures 

Net change in fund balance 

Fund balance at beginning 

of year 

Fund balance at end of year 

IDEA-B 

Entitlement 

$ 

16,407 

16,407 

16,407 

16,407 

$ 

IDEA-B 

.Preschool 

$ 

i, 871 

l. 871

1,871 

___ 1_;,,871 

$ 

$ 

$ 

GO Bond 

Student 

Librar)' 

The accompanying notes are an integral part of these financial statements. 
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$ 

$ 

Gear� 

Program 

Stat.emenc. a.-2 

Page 1 of 2



STATE OF NEW MEXICO 
MOSQUERO MUNICIPAL SCHOOLS 

Non-Major Special Revenue Funds 
Combining Statement of Revenues, Expenditures and Changes in Fund Balances 

Year Ended June 30, 2015 

RBVBNUBS 

Charges for services 

Local sources 

State aouJ""ces 

Federal sources 

Total revenues

BXPJWDITURBS 

Direct instruction 

Instructional support 

Food services 

Total expenditures 

Net change in fund balance 

FUnd balance at beginning 

of year 

Fund balance at end of year 

sun Fuel Up to 

safecy Play 60 Athletics 

$ $ $ 3,699 

1,073 

1,073 _3,699 

3,282 

1,073 

_l, 073 3,282 

417 

364 

$ $ 781 

The accompanying notes are an integral part of these financial statements. 
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Cafeteria 

$ 7,6tS 

11,027 

18,675 

19,707 

19,707 

(1,032) 

7,067 

$ 6,035 

Statement B-2 
Page 2 of 2 

Totals 

$ 11,347 

1,073 

29,305 

41,725 

21,560 

1,073 
19,707 

42 J 34 0 

(615) 

7,431 

6,B16 



STATE OF NEW·MEXICO 

MOSQUERO MUNICIPA� SCHOO�S 

Non-Major Special Revenue - IDEA-B Entitlement 

Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basia) 

Year Ended June 30, 2015 

Original Final 

Budget Budget Actual 

REVENUES 

Ilederal sources $ l4, 323 $ l4,018 § 17,.986

Total revenues $ 14,323 $ 14,818 $ 1'1,986 

EXPENDITURES 

Direct instruction $ 14,323 $ l.4, 818 $ 16,407 

Total expenditures $ 14,323 $ 14,818 $ 16,407 

REVENUES 

Budgetary basis $ 17,986 

(Decrease) in due from granter (1, 57.9) 

Modified accrual baaia $ 16,407 

The accompanying notes are an integral part of these financial statements. 
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Statement B-3 

Variance 

Favorable 

(Unfavorable) 

$ 3,168 

$ 3,168 

$ (1,589) 

$ (1,589) 



REVENUES 
Federal sources 

STATE OF NEW MllXICO 
MOSQUERO MUNICIPAL SCHOOLS 

Non-Major Special Revenue - IDEA-B Preschool 
Statement of Revenues and Expenditures 

Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30, 2015

Original Final 
Budget Bud�et Actual 

$ l,679 $ 2,063 $ 2,012 

Total revenues $ 1,679 $ 2,063 $ 2,012 

EXPENDITURES 
Direct instruction $ l,679 $ 2,063 $ 1,871 

Total expenditures $ 1, 67S1 $ 2,063 $ 1,871 

RE\TE�nJES 

Budgetary basis $ 2,012 

(Decrease) in due from granter (141) 

Modified accrual basis $ 1,871 

The accompanying notee are an integral part of theae financial statements.
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Statement B-4 

Variance 
Favorable 

(Unfavorable) 

$ (51) 

$ (S1J 

$ 192 

$ 192 



STATE OF NEW MEXICO 

MOSQUERO MUNICIPAL SCHOOLS 

Non-Major Special Revenue - GOBond Student Library 

Statement of Revenues and Expenditures 

Budget and Actual (Non-GAAP Budgetary Basis) 

Year Ended June 30, 2015 

Original Final 

Budget Budget Actual 
REVENUES 

State sources $ Ei,058 $ 6,058 $ 

Total revenues $ 6,058 $ 6,058 $ 

EXPENDITURES 

Instructional support $ 6,058 $ 6,058 $ 4,l27 

Total expenditures $ 6,058 $ 6,058 $ 4,127 

REVENUES 

Budge�ary basis $ 

Increase in due from granter 4,12? 

Modified accrual basis $ 4.,127 

The accompanying notes are an integral part of these financial statements. 
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Statement B·S 

Variance 

Favorable 

{Unfavorable) 

$ {6,058) 

$ (6,058) 

$ 1,931 

$ 1, !131 



STATE OF NBW MEXICO 

MOSQUERO MUNICIPAL SCHOOLS 

Non-Major Special Revenue - Gear Up Program 

Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 

Year Ended June 30, 2015 

Original Final 

Budget Budget Actual 

REVENUES 

State sources $ $ $ 807 

Total revenues $ $ $ 807 

EXPENDITURES 

Direct instruction $ $ $ 

Total expenditures $ $ $ 

REVENUES 

Budgetary basis $ 807 

(Decrease) in due from grantor (607) 

Modified accrual basis $ 

The accompanying notes are an integral part of these financial statements. 
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Statement B-6 

Variance 

Favorable 

{Unfavorable) 

$ 807 

$ 807 

$ 

$ 



REVENUES 

State sources 

STATE OF NEW MEXICO 

MOSQUERO MUNICIPAL SCHOOLS 

Non-Major Special Revenue · Sun Safety 

Statement of Revenues and Expenditures • 

Budget and Actual (Non-GAAP Budgetary Basis) 

Year Ended June 30, 2015 

Original Final 

Budget Budget Actual 

$ $ l,800 $ l, 740 

Total revenues $ $ 1,800 $ 1,740 

EXPENDITURES 

Instructional support $ $ 1,600 $ 1,073 

Total expenditures $ $ 1,600 $ 1,073 

REVENUES 

Budgetary basis $ 1,740 

(Decrease) in due from granter (667) 

¥.edified accrual basis $ 1,073 

The accompanying notes are an integral part of these financial statements. 
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Statement B·7 

Variance 

Favorable 

(Unfavorable) 

$ (60) 

$ (60) 

$ 727 

$ 727 



REVE�nJES 

Local sources 

STATE OF NEI\J MEXICO

MOSQUERO MUNICIPAL SCHOOLS 

Non-Major Special Revenue • Fuel Up to Play 60 

Statement of Revenues and Expenditures 

Budget and Actual (Non-GAAP Budgetary Basia) 

Year Ended June 30, 2015 

Original Final 

Budget Budget Actual 

$ $ $ 

Total revenues $ $ $ 

EXPENDITURES 

Instructional support $ $ $ 

Total expenditures $ $ $ 

The accompanying notes are an integral part of theee financial statements. 
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Statement B-8 

Variance 

Favorable 

(Unfavorable) 

$ 

$ 

$ 

$ 



STATE OF NEW MEXICO 

MOSQUERO MUNICIPAL SCHOOLS 

Non-Major Special Revenue - Athletics 

Statement of Revenues and Expenditures 

Budget and Actual (Non-GAAP Budgetary Basis) 

Year Ended June 30, 2015 

Original Final 

Budget Bud�et Actual 

REV3NUES 

Charges for services $ J,200 $ 2,300 $ 3,699 

Local sources 550 550 

Total revenues $ 2,750 $ 2,750 $ 3,699 

EXPENDITURES 

Direct instruction $ 3,037 $ 3,037 $ 3,282 

Total expenditures $ 3,037 $ 3,037 $ 3,282 

BUDGETBD CASH BAI..ANCE $ 287 $ 287 

The accompanying notes are an integral part of these financial etatements. 
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Statement B-9 

Variance 

Favorable 

(Unfavorable) 

$ 1,499 

(550) 

$ 949 

$ {245) 

$ (245)



STATE OF NEW MEXICO 
MOSQUERO MUNICIPAL SCHOOLS 

Non-Major Special Revenue · Cafeteria 
Statement of Revenues and Expenditures 

Budget and Actual (Non-GAAP Budgetary Basis) 

Year Ended June 30, 2015 

Original Final 

Bud�et Budget Actual 

REVENUES 
Charges for services $ 5,000 $ 5,000 $ 7,648 

Federal sources 11, 703 11,703 11,027 

Total revenues $ 16,703 $ 16,703 $ 18,675 

EXPENDITURES 
Food services $ l6,99l $ 16,991 $ 18,685 

Total expenditures $ 16,991 s 16,991 $ 18,685 

BUDGETED CASH BAJ..ANCE $ 288 $ 288 

EXPENDJ'.TURES 
Budgetary basis $ 18,685 

Decrease in inventory 1,022 

Modified accrual basis $ 19,707 

The accompanying notes are an integral part of these financial statements. 
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Statement B-10 

Variance 

Favorable 
(Unfavorable J 

$ 2,648 

(676) 

$ 1,972 

$ (1,694) 

$ {1,694) 



NON-MAJOR DEBT SERVICE FUND 

EDUCATIONAL TECHNOLOGY BONDS - To account for resources received 
for the purpose of paying technology bonds and interest coupons. 
Funds are received from property taxes levied against property 
located within the school district and levied specifically for this 
purpose. 



ASSETS 

STATB OF NBW MEXICO 
MOSQUERO MUNICIPAL SCHOOLS 

Non-Major Debt Service Funds 
Combining Balance Sheet 

Ji;ne 30, 2015 

Caeh on deposit 

Taxes receivable 

Total assets 

L!l'JHLITIES 

Accounts payable 

Total liabilities 

FUND BAI.JINCE 
Restricted 

Total fund balance 

Total liabilites and 
fund balance 

$ 

$ 

$ 

$ 

Statement C-1 

Bducational 

Technology 

Debt 

Service 

267 

267 

267 

267 

267 

'.:'he accompanying notes are an integral part of these financial atatements-
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STATB OF NEW MEXICO Statement C-2 
MOSQUERO MUNICIPAL SCHOOLS 

Non-Major Debt Service Funds 
Combining Statement of Revenues, Expenditures and Changes in 

Fund Balances - All Governmental Funds 

REVENUES 

Taxes 

Year Ended June 30, 2015 

Charges for services 

Local sources 

State sources 

Federal sources 

Earnings from investments 

Total revenues 

EXPENDITURES 

current: 

Instructional support 

Debt service: 

Bonds 

Interest 

Total expenditures 

Net change in fund balances 

Fund balance beginning of year 

Fund balance end of year 

$ 

$ 

Educational 

Technology 

Debt 

Service 

267 

267 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW HBXICO 

�OSQUERO Jl!UNICIPAL SCHOOLS 

Statement of Revenue and Bxpendituras 

Budget and Actual (Non·GAAP Budgetary Basis) 

Debt Service Fund 

REVENUES 

Taxes 

Earnings from investments 

Total revenues 

EXPB.NDITURES 

Instructional support 

Bonda 

Interest 

Total expenditures 

Year Ended June 30, 2015 

$ 

$ 

$ 

$ 

Original 

Budget 

s 

$ 

$ 

Final 

Budget Actual 

$ 

$ 

$ 

$ 

The accompanying notes ara an integral part of these fin&ncial atatemente. 
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Statement C-3 

Variance 

Favorable 

(Unfavorable) 

$ 

$ 

$ 



GENERAL FUND 

OPERATIONAL FOND - This fund is the chief operating fund of the 
School District. It is used to account for all financial resources 
of the School District except for those required to be accounted 
for in another fund. 

TEACHER.AGE FUND - To account for resources received from the rental 
of School owned facilities. 

TRANSPORTATION FUND - To account for resources received from the 
Public Education Department to be used only for eligible to and 
from school transportation costs. 

INSTRUCTIONAL MATERIALS FUND - to account for resources received 
from the Public Education Department to be used to purchase 
materials used as the basis for instruction. 



STATE OF NEW MEXICO 
MOSQUERO MUNICIPAL SCHOOLS 

Combining Balance Sheet 

General Fund 

June 30, 2015

Operational Teacherage 

ASSETS 

Cash oa depoeit $ 79,737 $ 3,117 

Accounts receivable. collectible 868 

Total aseete $ 80,605 $ 3,117 

LIABILITIES 

Accounts payable $ s 

Rental deposits :200 

Total liabilities 200 

FUND BALANCES 

Noaspendable 

Restricted 2.!n7 

Unassigned 80,605 

Total fund balance 80,605 2,917 

Total liabilities and 

fund balance $ 80,605 $ 3,117 

't'he accompanying notes are an integral part of these financial atatenlents. 
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Statement D-1 

Instructional 

Transporation Materials Total 

$ 170 $ 599 $ 83,623 

868 

$ 170 599 $ 84,491 

$ $ $ 

200 

200 

170 599 3,686 

80,6�5-

170 599 84,291 

$ 170 $ 599 $ 84,491 



Statement D-2 

STATB OF NBW MEXICO 

MOSQUERO MUNIC1PAL SCHOOLS 

combining Statement of RevenuQs, Expenditures 

and Change& in FUnd Balances 

General Fund 

Year F.ndP.d juna 30, 2015 

lnat:ructional 

Operational Teacberage Transportation Materials Total 

RBIIENUES 

Propercy taxes $ 21,563 $ $ $ $ 27,563 

Copper production taxes �.aoo 2.800 

Oil and gas taxes 13,805 13,805 

Charges for services J.3,725 13,725 

Local sourcee 1,636 1,636 

State SOU'rCes 1,275,606 194.455 2,917 :i..412,ina 

Federal sources 

l:!:arnings front investments 1.06 106 

Total :r.evenues 1,321,516 13,725 ___ 194.,45S 2,917 1,532,613 

8XPEJIDITUJU:S 

Direct instruction 592,398 2,595 594,993 

Instructional support 626,824 13,871 254,852 895,547 

Food service 23,187 23,167 

Capital outlay 4,221. 46,486 50,707 

Tor.al expenditures 1,242,409 18,092 JOl,338 2,595 1,564,434 

blet change in fund balance 79,107 (4,367) {106,883) 322 (31,821) 

Fund balance at beginning of year 1,498 7,284 107,053 277 116,112 

Fund balance ac end of year $ 80,605 $ 2,.917 $ l70 $ 59.9 $ 84,291 

The aci;ompany1ng notes are an integral part of these financ.ial. atatement.e. 
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STATE OF NEl'l MEXICO 
MOSQUBRO MONICIPl'.L SCHOOLS 

General Pund - Operational Fund 

Statement of Revenues and Expenditures 

Budget and Actual (Non-G,\AP Budgetary Baais) 
Year Ended June 30, 2015 

Original Final 
Budget Budget Actual 

REVENUES 

Taxes $ SO,Ei66 $ 50, 66.6 $ 44, 716 
Charge a for services 

Local sources 50 so 1,636 
State sources l, 168,934 1,255;012 1,275,606 
Federal sources 

Earnings from investments 120 120 106 

'I'otal revenues $ 1,239,770 $ 1,306,908 $ 1,322,064 

EXPENDITURES 

Direct instruction $ 557,628 $ 565,490 $ 592,398 

Instructional support 670,701 670,701 626,824 

Food services 32,240 32.240 23,187 

Total expenditures $ 1,260,569 $ 1,268,431 $ 1,242,409 

BUDGETED CASH BAI.ANCE $ 20,7U $ 38,477 

REVENUBS $ 1,322,061. 

Budgetary basis (548) 

(Decrease) in receivables 

$ 1,321,516 

Modified accrual basis 

The acc�anying notes are an integral part of theee financial statements. 
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Statement D-3 

Variance 

Favorable 

(Unfavorable) 

$ (5,950) 

t,586 
19,534 

(14) 

$ 15,156 

$ (26,908) 
43,877 

9,053 

$ 26,022 



STATE OF NEW MBXICO 

MOSQUERO MUNICIPAL SCHOOLS 

General Fund - Teacherage Fund 

Statement of Revenues and Expenditures 

Budget and Actual (Non-CAAP Budgetary Basis) 

Year Ended June 30, 2015 

Original 

Budget 

Final 

Budget Actual. 

REVBNU::S 

Taxes 

Charges for services 

Local sources 

State sources 

FeO.eral sources 

Earnings from investments 

Total revenues 

BXPENt>ITURES 

Direct instruction 

Instructional support 

Fcod services 

Capital outlay 

Total expenditures 

BUDGBTBD CASH BALANCE 

7,675 

$ 7,675 

17,175 

6,260 

$ 23,435 

15,760 

7,675 13, 725 

7,675 $ 13,725 

17,175 13,871 

6,260 4,221 

23, 43S $ 18,092 

$ 15,760 

The accompanying notes are an integral part of these financial statements. 
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Statement D-4 

Variance 

Favorable 

(Unfavorable) 

6,050 

6,050 

3,304 

2,039 

5,343 



Statement 0-5 

STATE OF NEW MEXICO 

MOSQUERO MUNICIPAL SCHOOLS 

General Fund - Transportation Fund 

Statement of Revenues and Expenditures 

Bud9et and Act•�al (Non·GAAP Budgetary Basis) 

Year Ended J\Jne 30, 2015 

Variance· 

Original Final Favorable 
Budget Budget Actual (Unfavorable) 

REVENllBS 

Taxes $ $ $ 

Charges for services 

Local sources 

State sources 257,573 247,982 194,455 (53,527) 
Federal sources 

Earnings from investments 

Total revenues $ 257,573 $ 247,982 $ 194,455 $ (Sl,527) 

EXPENDITURES 

Direct instruction $ $ $ $ 
Instructional support 257,573 194,455 254,852 {60,397) 

Food service 

Capital outlay 53,527 46,486 '7,041 

Total expenditures $ 257,573 $ 247,982 $ 301,338 $ (53,356} 

BUDGETED CASH BALANCE $ $ 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 

MOSQUERO MUNICIPAL SCHOOLS 

General Fund · Instructional Materials Fund 
Statement of Revenues and Expenditures 

Budget and Actual {Non·GAAP Budgetary Basia) 
Year Ended June 30, 2015 

Original 

Budget Actual 

RliVENUES 

Taxes 

Charges for services 

Local sources 

State sources 
Federal sources 

Earnings from investments 

Total revenues 

EXPENDITURES 

Direct instruction 

Instructional support 
Food services 

Total expenditures 

BTJDGETBD CASH BALANCE 

$ 

$ 

$ 

$ 

$ 

$ $ 

2, 91 7 

$ 2,917 

$ $ 2,595 

$ $ 2,595 

$ 

The accompanying notes are an integral part of these financial statements. 
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Statement D·6 

Variance 
Favorable 

(Unfavorable) 

$ 

2,917 

$ 2,917 

$ (2,595) 

$ (2,595) 



REQUIRED SUPPLEMENTARY INFORMATION 



STATE OF NEW MEXICO 
Mosquero Municipal Schools 

Schedule I 

Schedule of Proportionate Share of the Net Pension Liability 
Educational Retirement Board (ERB) Pension Plan 

Last 10 Fiscal Years* 

Mosquero Municipal School District•s 

proportion of net pension liability (asset) 

Mosquero Municipal School District's 
proportionate ehare of the net pension lial:>ility (asset) 

Moaque;ro Municipal School District•a 
covered-employee payroll 

Mosquero Municipal School District's 
proportionate share of the net pension liability (asset) 

o. 02306%

$1,315,734 

$ 635,743 

ae a percentage of its covered-employee payroll 207% 

Plan fiduciary net position as a percentate of the total 
pension liability 66.S4�

*The amounts presented were determined as of June 30. Thia schedule is presented to
illustrate the requirement to show information for 10 years, However, .until a full
10-year trend is compiled, Reserve Independent School District will present inforn�tion
for those years for which information is available.

See Independent Auditor's Report 
See notes to required supplementary information 
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STATE OF NEW MEXICO 

MOSQUERO MUNICIPAL SCHOOLS 

Schedule of Contributione 

Educational Retirement Board (ERB) Pension Plan 

Laet 10 Fiecal Years• 

Contractually required contributions 

Contributione in relation to the contractually required 

Contribution 

Contribution deficiency (excese) 

Mosquero Municipal School Oietrict•s 

covered-employee payroll 

Contribution as a percenta9e of covered-

2015 

$ 90,459 

90,459 

$ 

$ 650,793 

employee payroll 13.90% 

Schedule .I I 

*The amounts presented were determined ae of June 30. This schedule ie presented to
illustrace the requirement to show information for 10 years. However, until a full

10-year trend is compiled, Reserve Independent School District will present information

for those years for which information is available.

See Independent Auditor's Report 
See notes to required supplementary infozmation 
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STATE OF NEW MEXICO 
MOSQUERO MUNICIPAL SCHOOLS 

Notes to Required Supplementary Information 
June 30, 2015 

Changes in benefit tenns.

The COLA and retirement eligibility benefit changes in recent years are 
described in the Benefits Provided subsection of the financial 
statement note disclosure Pension Plan - Educational Retirement Board, 
General Information on the Pension Plan. 

Changes of assumptions. 

Per the ERB FY14 annual audit Management Discussion and Analysis, ERB 
conc.ucts an actuarial experience study every two years. The actuarial 
experience study, presented to the Board of Trustees on April 26, 2013, 
compiled data for the six year period ending June 30, 2013. 

1. Fiscal year 2014 and 2013 valuation assumptions that changed based
on this study:
a. Lower wage inflation from 4.75% to 4.25%
b. Lower payroll growth from 3.75% to 3.5%
c. Minor changes to demographic assumptions
d. Population growth per year from 0.75% to 0,50%

2. Assumptions that were not changed:
a. Investment return will remain at 7.75%
b. Inflation will remain at 3.00%

See also the Actuarial Assumptions subsection of the financial 
statement note disclosure Pension Plan - Educational Retirement Board, 
General Information on the Pension Plan 

See Independent Auditor's Report 
See notes to required supplementary information 
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SUPPLEMENTARY INFORMATION 



STATE OP NEW MBXICO Schedule III 
MOSQUBRO MUNICll'l\l, SCl<.>Ot,� 

Schedule of Cash Receipta and 
Di&bursements - All F\Jnd• by 

School Dist�ict Cla�Rification 
Year Bn.ded JUne 30, 2015 

Inatructional Food Nan ... 
operational 'i'eachera.ge Transportation Mate.rials SQrvices Athletics rnacroctional 

Cash balanc6, JUne 30. 2014 $ 82 $ 7,4S4 $ 1�1,053 $ 277 $ 4,075 $ 364 $ 20,941 

cash Receipts, 2014-2015 1,322.06. 13,125 194,455 2,917 18,675 3,699 4i6,444. 

Cash Diabursemed�s, 2014-2015 (1,242,409) (19�092) (301,338) (2,595) {la, 685) (3,282) (59,SU) 

cash balance, June 30. 2015 $ 79,. "137 $ 3,117 $ 170 $ 599 $ 4,065 $ 781 $ 27,$61 

capital Educational 
Federal Bond Improvement O.,l,t Technology 

Local State Project a Building SB-9 Service Bonds 

Cash balance, JUne 30, 2014 $ 139 $ (28,625) s (17,520) $ 1,982,341 $ 423,700 $ 323,890 $ 267 

cash Receipts, 2014-3015 SS ,. 301 29,636 1,104,1.17 1H,519 613,602 

Cash Disbureements, 201.4-2015 (55,200) {53,201) (3., 086, 458) (210,397) (591. 791) 

cash balance, June 30, 2015 1�9 $ (28,524) $ (41.,0�l) $ s 332,822 $ 345,701 $ 267 
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RFB#/RFF# 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

MoeqUero MUnicipal Schoole 
SCH8DUL£ OF VBNDOR INFORMATION 

(for Purch.ase2 Bxceeding $60,000 excluding G�TJ 
Por the Yea� EndeO �une 30, 2015 

Prepared by (Agency Staff uame}� J>arla King �itle: Business Manager 

AIIO\nit of Amount. of 
Type of Awarded Allend•d N,aa.e and Physical Add:reoe 

Prgcu remeot .awarded Ye:ndor C'nnrxact Contract of All &taponde.nta 

CBS, PO Box 9?.123. 

Purchase C'ES $ 932,072 $ Albu�rque NM 

CBS, PO Box. 92223. 

Purchase ces $ 100. 246 $ Albuquerque NM 

Priefert, PO Box 1540, Mt. 

�hase Pri�fert $ 69,2S7 6 Ple-asant, 'l'X 7S456 

Homea Direct of Abq, l710 
Ka.rSiten Ct. ss, 

PUrcbase J<omee Direct $ 87,76.$ $ Albuquerque, �" 67101 

Nomee Direct of Al;Jq, 2110 
Karsten Ct. SB, 

P\,tl;'chase Romee tlirect $ 132, sos $ �lbuque:rque, NM 87102 

Dennia Hh�eler, Sr. 1884 
Bueyeroa Highway Bueyeroa, 

Servioe ',l)heeler BUB $ervic� $ 141,432 $ 164,584 Nt•l 8B4lS

Ta.ztak services 690

Date: September 30, 2015 

Veteran'a 
Preference 

In-State/Out- H/A for 
of-State Feda.r&l 
� .l!.lrulJI 

In-State N 

In .. St&t� N 

out-of-Stat.e N 

In-State N 

In-state N 

In-State 

Teque�quite Lane li.lbert, NM 

Service Taztak Services $ 71,86l $ 8H33 rn .. state " 

High Plains Regional 
Educational Cooperative io1 

High PlainSi �gional N 2nd street Rato:g,, 
service education Cooperative $ 100,444 $ 102.298 NM 87740 rn-StatoP. N 
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sea• of work 

Roping 1're.aa 

Patio for Teacherage 

Roping Are-na F.qllipinent 

Nr.::w Teacberage 

Ne:w Teacherage 

School Bu9 COl"l.tractor 

B.asii:: Net\.•ork 
Maintenance Services 

services related to 
Audiologists, Speech 
Therapist&, 
esychologists and 
Therapists 



AUDITING 

BOOKKEEPING 

(505) 292-8275

c/?ic£ and df1-wclatej,
1 

C.!P.cff: 
CERTIFIED PUBLIC ACCOUNTANTS 

11805 Menaul NE 
Albuquerque, NM 87112 

TAX PLANNING 

TAX PREPARATION 

FAX (505) 294-8904 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

INDEPENDENT AUDITOR'S REPORT 

Mr. Timothy Keller 
New Mexico State Auditor 

and 
Board of Education 
Mosquero Municipal Schools 
Mosquero, New Mexico 

We have audited, in accordance with the auditing standards 
generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United 
States the financial statements of the governmental activities, 
each major fund, and the aggregate remaining fund information, the 
budgetary comparisons of the General, Title I, Bond Building, 
Capital Improvements SB-9 and Debt Service Funds of the Mosquero 
Municipal Schools, as of and for the year ended June 30, 2015 and 
the related notes to the financial statements, which collectively 
co:nprise the Mosquero Municipal Schools basic financial statements, 
and the combining and individual funds and the related budgetary 
co:nparison of the non-major funds, presented as supplemental 
information, and have issued our report thereon dated November 6, 
2015. 

Internal Control Over Financial Reporting 

In :planning and performing our audit, we considered the Mosquero 
Mun1cipal Schools internal control over financial reporting as a 
basis for designing our auditing procedures for the purpose of 
expressing our opinions on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the 
Mosquero Municipal Schools internal control over financial 
reporting. Accordingly, we do not express an opinion on the 
effectiveness of the Mosquero Municipal Schools internal control 
over financial reporting. 

A deficiency in internal control exists when the design or 
operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to 
prevent or detect and correct misstatements on a timely basis. A 
material weakness is a deficiency, or combination of deficiencies, 
in internal control such that there is a reasonable possibility 
that a material misstatement of the entity's financial statements 
will not be prevented, or detected and corrected on a timely basis. 



A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those 
charged with governance. 

0-Jr consideration of internal control over financial reporting was 
for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in 
internal control over financial reporting that might be 
deficiencies, significant deficiencies or material weaknesses and 
therefore, material weaknesses or significant deficiencies may 
exist that were not identified, 

G�ven these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be a material 
weakness. However, material weaknesses may exist that have not 
been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the 
Mosquero Municipal Schools financial statements are free of 
material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant 
aO'reements, non-compliance with which could have a direct and 
material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we 
do not express such an opinion. The results of our tests disclosed 
instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards which is described in
the accompanying Status of Findings as Budget Overruns (20.13-001), 
Chief Procurement Officer (2015-001), Teacherages Purchased without 
Bids (2015-002), Architect Services Approved without Formal Bids 
(2015-003), Continued Purchases without Adequate Revenue Resources 
(2015-004 and Change Orders not Approved by the Board (2015-005). 

Mosquero Municipal Schools Response to Findings 

Mosquero Municipal Schools �esponses to the findings identified in 
our audit are described in the accompanying Status of Comments. 
Mosquero Municipal Schools responses were not subjected to the 
auditing procedures applied in the audits of the financial 
statements and, accordingly, we express no opinion on them, 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our 
testing of internal control and compliance and the result of that 
testing, and not to provide an opinion on the effectiveness of the 
entity's internal control or on compliance . .  This report is an 
integral part of an audit performed in accordance with Government
Auditing Standards in considering the Mosquero Municipal Schools 
internal control and compliance. Accordingly, this communication 
is not suitable for any other purpose. 

�.vaf-a.eAI'�.;; t!�t

Albuquerque, New Mexico 
November 6, 2015 



STATE OF NEt'1 MEXICO

MOSQUERO MUNICIPAL SCHOOLS 
Status of Findings 

June 30, 2015 

Prior Year Audit Findings: 

1. Budget Overruns (2013-001) - Repeated.

current Year Audit Findings, 

1, Chief Procurement Officer (2015-001) 

2. Teacherages Purchased without Bids (2015-002)

3. Architect Services Approved without Formal Bids (2015-003)

4. Continued Purchases without Adeguate Revenue Resources
(2015-004)

5. Change Orders not Approved by the Board (2015-005)
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CONDITION 

CRITERIA 

:::AUBE 

EFFECT 

RECOMMENDATION 

RESPONSE 

Budget Overrun - Other Matter 
(2013-001) 

The School District overspent the final 
approved budgets of the following funds. 
Operational Fund by $24,586 overall, REAP by 
$16,294, IDEA-B Entitlement by $1,589, 
Athletics by $245, Cafeteria by $1,694, Bond 
Building Fund $2,950,072 overall and the Debt 
Service Fund by $16,432 overall. The School 
District has not made any progress in 
resolving this condition as of June 30, 2015. 

NMSA 1978 
funds to 
guidelines 

Section 22-8-11 B 
be spent within 

set for budgets. 

requires all 
established 

Management did not review the budgets 
quarterly and request the necessary budget 
adjustments before the required deadline set 
by the Public Education Department. 

The School District had the adequate cash to 
pay the additional expenditures but not the 
required budget authority from PED. 

Management should review its budget quarterly 
and request all budget adjustments requests 
to ensure budgets by Fund are not overspent. 

Budgets will be monitored quarterly by the 
Superintendent and a budget adjustment 
request will be submitted in a timely manner 
as soon as possible. 
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CONDITION 

CRITERIA 

CAUSE 

EFFECT 

Chief Procurement Officer - Other Matter 
{ 2015-001) 

As of July 1, 2015, the district did not have 
a Chief Procurement Officer. 

According to NM State Statute 13-1-95.2 only 
certified chief procurement officers may 
approve procurement pursuant to the 
Procurement Code. 

Management did not ensure that someone 
attended the certification program before 
July l, 2015 and become certified. 

Management did not comply with NM State 
Statute 13-1-95.2. 

RECOMMENDATION Management should ensure that someone attend 
the next certification program and become 
certified. 

RESPONSE The Superintendent, along with the Business 
Manager, will review and resolve this 
situation by June 30, 2016. 
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Teacherages Purchased without Bide - Other Matter 
(2015-002) 

CONDITION 

CRITERIA 

CAUSE 

EFFECT 

RECOMMENDATION 

RESPONSE 

The School District purchased a new 
Teacherage for $87,765 and 
Superintendent Teacherage for 
without obtaining formal bids. 

a new 
$132,805 

According to NMSA 1978 13-1-102, competitive 
sealed bids are required for purchases over 

$60,000. 

Management did not ensure this process 
occurred. 

The School District did not follow the 
requirements of NMSA 1978 13-1-102. 

Management of the School District should 
ensure that competitive sealed proposals are 
received for all purchases so the School 
District complies with NMSA 197B 13-1-102. 

The Superintendent will review all purchases 
to ensure competitive sealed bids are 
obtained. 
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Architect Services Approved without Formal Bids - Other Matter 
(2015-003) 

CONDITION 

CRITERIA 

CAUSE 

EFFECT 

RECOMMENDATION 

RESPONSE 

The School District purchased Architect 
Services for $62,940 without obtaining formal 
bids as required by NMSA 1978 13-1-102. 

According to NMSA 1978 13-1-102, competitive 
sealed bide are required for purchases over 
$60,000. 

Management did not ensure this process 
occurred. 

The School District did not follow the 
requirements of NMSA 1978 13-1-102. 

Management of the School District should 
ensure that competitive sealed proposals are 
received for all purchases so the School 
District complies with NMSA 1978 13-1-102. 

The Superintendent will review all purchases 
to ensure competitive sealed bids are 
obtained. 
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Continued Purchases without Adequate Revenue Resources -
Other Matter 

CONDITION 

C�ITERIA 

Cll.USE 

E�FECT 

RECOMMENDATION 

RESPONSE 

(2015-004) 

Management approved additional construction 
and purchase of two teacherages without 
ensuring there was enough Bond revenues to 
cover these purchases only after the Roping 
Arena was finished and paid for (of which the 
Bond issue was issued for). 

Management cannot create debt without a 
revenue source to pay for that debt. 

Management 
there was 
purchases. 

kept purchasing without ensuring 
enough revenues to cover these 

The Bond Building Fund has now been depleted 
of all revenues. Thus, to finish paying for 
the roping arena, the School District must 
use . Operational monies or SB-9 monies of 
which were not budgeted for at the beginning 
of the 2015-2016 fiscal year. 

All purchases must be reviewed to ensure the 
School District has enough cash to purchase 
the goods/services. 

All bond monies have 
bond issues will 
Superintendent. 
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Change Orders not Approved by the Board - Other Matter 
(2015- 005) 

CONDITION 

CRITERIA 

CAUSE 

EFFECT 

RECOMMENDATION 

RESPONSE 

The Board did not approve the change orders 
for the Roping Arena or the· change order to 
add a porch and garage to the 
Superintendent's Teacherage. 

All changes to construction contracts are to 
be made by a change order and approved by the 
Board. This is to ensure the change is 
required and necessary and that sufficient 
resources to pay for the change are 
available. 

Management did not ensure that the Board 
approved these change orders. 

Changes to major construction 
occurred without Board approval. 

contracts 

All future construction contract changes must 
be done by change order and approved by the 
Board, 

The Board is approving change orders during 
the current fiscal year. 
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FINANCIAL STATEMENT PREPARATION 

The combining and individual fund financial statements and notes to 
the financial statements for the year ended, June 30, 2015 were 
prepared by Rice & Associates, CPA, based on managements chart of 
accounts and trial balances including any adjusting, correcting or 
closing entries approved by management. These services are 
allowable under SAS 115. 

EXIT CONFERENCE 

An exit conference was held at the School District on November 6, 
2015 to discuss the current audit report. In attendance were Ms. 
Darla King, Business Manager, Mr. Billy Ward, Superintendent, Ms. 
Amanda Culbertson, Board Secretary, Mr. Victor R. Vigil, Board 
Vice-President and Ms. Pamela A. Rice, CPA, Contract Auditor. 
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