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INDEPENDENT AUDITOR'S REPORT

Mr. Tim Keller

New Mexico State Auditor
and

Board of Rducaticon

Moeaquero Municipal Schools

Moseuero, New Mexico

Report on Financial Statements

We have audited the accompanying financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information, and
the budgetary comparisons for the General, Title I, REAP, Read2lead, Bond
Building, Capital Improvements SB-9 and Debt Service Fumds of the Mosquexo
Municipal Schools, as of and for the year ended June 30, 2015, and the related
notes to the financial statements which collectively comprise the Moseuero
Municipal Schools basic financial statements ag listed in the table of contents.
Ve also have audited the financial statements of each of the Mosquero Municipal
Schcols non-major governmental and fiduciary funds and the budgetary comparisons
for the Major Capital Project and Debt Service Funds and all non-major funds
presented as S%Fplementary information, as defined by the Govermment Accounting
Standards Board, in. the accompanying combining and individual fund financial
statements as of and for the year ended June 30, 2015 as listed in the table
of contents. '

Management’s Respongibility for the Financial Statements

Management is reeponsible for the preparation and fair presentation of these
financial statementa in accordance with accounting principles generally accepted
in the United States of America; thie includes the design, implementation and
maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material migstatements,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based
on our audit. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable
to financial audits contained in Goverrnment Auditing Standards, iaesued by the
Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about vhether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosurea in the financial statements. The procedures selected
depend on the auditor’s Jjudgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures thatr are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’se internal control. Accordingly, we expre8s no such
opinion. An audit also includes ewvaluating the appropriateness of accounting
palicies used and the reasonableness of seignificant accounting estimates made
by management, as well as evalunating the overall presentation of the financial
statements.

wie believe that the audit. evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opiniomns.



Opinions

In our opinion, the financial statements referred to above present fairly, in
all material respects, the respective financial position of the governmental
activities, each major fund, and the aggregate remaining fund information of the
Mosquero Municipal Schools, as of June 30, 2015, and the respective changes in
financial position and where applicable, cash flows thereof, and the respective
budgetary comparisons for the General, Title I, REAP, Read2Lead, Bond Building,
Capital Improvements SB-9 and Debt Service Funds for the year then ended in
accordance with accounting principles generally accepted in the United States
of America. In addition, in our opinion, the financial statements referred to
above present fairly, in all material respects, the respective financial
position of each non-major governmental and fiduciary funds of the Mosquero
Municipal Schools, as of June 30, 2015, and the respective changes in financial
position and cash flows, where applicable, thereof and the respective budgetary
comparisons for the Major Capital Project and Debt Service Funds and the non-
major governmental funds for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Emphasis of Matter
Adoption of New Accounting Pronouncement

As discussed in Note 15 to the financial statements, effective July 1, 2014, the
School District adopted Governmental Accounting Standards Board Statement (GASR)
No. 68 Accounting and Financial Reporting for Pensions-an amendment of GASB
Statement No. 27. Our opinions are not modified with respect to this matter.

Other Matters
Required Supplementary Information

Management has omitted the MD&A which is required to be presented to supplement
the basic financial statements. Such missing information, although not a part
of the basic financial statements is required by GASB who considers it to be an
essential part of financial reporting for placing the basic financial statements
in an appropriate operational, economic, or historical context. Our opinion on
the basic financial statements is not affected by this missing information.

Accounting principles generally accepted in the United States of America require
the Schedules I and II and the notes to the Required Supplementary Information
be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied
certain limited procedures tc the required supplementary information in
accordance with auditing standards generally accepted in the United States of
America, which consisted of inquires of management about the methods of
preparing the information and comparing the information for consistency with
management’s responses to our inquires, the basic financial statements, and
other knowledge obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information becasue
the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the Mosquero
Municipal Schools financial statements, the combining and the individual fund
financial statements, and the budgetary comparisons. The budgetary comparisons
for the Major Capital Project and Debt Service Funds and the non-major
governmental funds and the Schedule of Cash Receipts and Disbursements - All
Funds by School District Classification are presented for purposes of additional
analysis and are not a regquired part of the basic financial statements.



The budgetary comparisons for the Major Capital Project and Debt Service Funds
and non-major governmental funds and the Schedule of Cash Receipts and
Disbursements - All Funds by School District Classification are the
responsibility of management and were derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basis financial
statements or to the basic financial statements themselves, and other additicnal
procedures in accordance with the auditing standards generally accepted in the
Untied States of America. In our opinion, the budgetary comparisons for the
Major Capital Project and Debt Service Funds and the non-major governmental
funds and the Schedule of Cash Receipts and Disbursements - All Funds by School
District Classification fairly states, in all material respects, in relation to
the basic financial statements as a whole.

Schedule IV, the Schedule of Vendor Information, has not been subjected to the
auditing procedures applied in the audit of the basic financial statements, and
accordingly, we do not express an opinion or provide any assurance on them.
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report
dated November 6, 2015 on our consideration of the Mosquero Municipal Schools
internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the
results of that testing and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in
considering the Mosquero Municipal Schools internal control over financial
reporting and compliance.

%w%ﬂkﬁw i

Albuquerque, New Mexico
November 6, 2015
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STATE OF WWW MBXICO
MOSQUER® MUNICIPAL SCHOOLS
Statement of Net Pomitien

June 30, 201§

ABBETS
Current aseetg
Cash
Accounts receivable
Due trom eranter
Inveatoxy

Total current asaemtas

Non-current assets
Castial assets (depreciable!}
Less accumulated depreciacion

Total non-;uzrent aseetr
Total asseta
Deferyed Qutflows of remocurcea
Change in proportion
Employer contributions subseduent to the

measuremenc dete

Total deferred eutflows ei resources

Total assets and deferred outflows of vasouraes

Gavernmental
Activitiesg

s 697,783
156,524
69, 615

1,870

785,892

14,451,725
(3,862,506}

10,589,139
11,373,031
33,196
90,459

_128, 655

g 11,503,686

The accompanying notes are an integral part of these financial gtazements.

Staterent 2
Page 1 of 2



8YATE OF NEW NEXIEO
MOSQUERC MUNICYPAL SCHOOLS
Statement of Net Position
June 30, 201S

LIABILITIRE
current lisbilities
Accounts payable
Revenueas not wet earned
security depoeit payable
Accrued interest
Currenkt portion of long-term liabilities

Total current liahilitiee

Long-term obligations:
Net pemaion liability
Compensated absences
Noi-current portion of long-term liaghilitiee

Total long-term liabilitiea
Total liabilities
Defarred inflows of reecurceas

Actrarial experience
[nvestment experience
Change in proportion

Total deferred infleows of resoirces

NET POYITION

Net invesgtment in capital ageetsg
Restricted fer:
Cafeteria fund {inventoxry)
Capital outlay
Debt aervice
Speciel) grants
Unrestricted

Total net porition

Total liabilities, deferred inflows of resources

and nat poatition

Sratement 1
Page 2 of 2

5 -
las

200

212,274
525,080

737.613

1.315%,738
17,758

8,210,000

7,543,483

B,2B1,10¢6

19,604
119,632

———

= 139,235

3.641,865

1,970
336,294
357,885

8,759
_{2,263,468)

3,082,345

3  11,503.686
e ——

The accompanyine netes are an integral part of these financial atacewents.
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vaki T AMS

EXPENSES :
Soveranmental activities:
Dire¢t instructien
Instructional aunpport
fced services
Depreciatisn - unallocated
Tnterest oa long-term cbligations

Total goveranental) activitiea

General revenues:
Taxea
Property taxes,
levied €or gerncral puxposes
Propegty Laxegs,
levied €or capital projacts
Froperty taxes,
levied for debt dervice

STATE OF XEIT MEXIOO
NOSQUERG NUNICIPAL SCOOOLS
Statsment of Activities
Year 3nded June 30, 201S

__Spensea

Programn Revanues

barges for
Serv.dces

Statemert 2

QJperating
Grante and

Net
{Expenaee}
Capital Revenue and
Grante and Changes

Ce.nt ributionsContzibutionayes Appets

4 716,207
950,939
42,894
520,753
223,478

8 3,699
13,725
7,648

$ 107,768
195,528
11,027

2,455,371

35,072

314,315

(604,748)
(741,686}

(24.,219)
{520, 753)
$224,479)

(2,115,4862)

Coppex producticn taxce, genaral pupozes

Copmpor predudtion taxme, capital projects

Copper production taxes, debt service

0il and gaa taxaes, general purposes

Qil and gas taxes, capital projects

Qil and cas taxes, debt service

federxal ar.d 8tate aid not
restricred to specific puxpoees
General
Interegt end invegtnent eexninyg
Sub-total, ¢eneral revenues
Change in net position

¥et poeition - beginnirg of year

Restaterent

Net position - Beginning ©F year - restated

Xat poeition - end of yeaz

The accompanying notes are an integral paxkt of thege £irancifl statsméntd.

27,883
110,504

395,¢148
2,€Q0
55,218
39,238
13,805
21,200
128, 505

1,275,%08

2,233

2,111, 080

14,8049)

4,400,552

(1,312,40))

3,088, 239

8

3.483, 345



HSSETS
Cach on depoaic
Acoountz receivable,
collectinle
pue from graator
Ynvencery, at cost
mue from other funds

Total agsrt=

LIARILITIBS
Accsunts paysbhle
Security depopit poyable
Rovroucs »OL Yot cormed
Jue to orher funds

Total Iiabilities

FUMND RALANCS
Nomspendable
restricied
Coaomitted
Rasiq-ed
Unzssiqned

Tocal fund balance

Total liabilites znd
fvad Walance

f1TATR OF UBM LEXICO
NOSOURRG MmTATPAL SCHOR
felan.e "hasc Ril Oovecrmental funds
June 3¢, 2015

Statemenc 3

Copital
Rean2 Bsond Imgyrovewsata Bebt Cther
General rizle T READ Led Rvirding s8-9 Service Guvernwentsl Total
S 14.008 s - s s $  332,8%% 3 45,700 5,252 $ 697,781
]3] - - ~ 1.472 12,1B4 - 16,524
. 1.5.452 19,477 21,949 - o 20,697 69,616
= * 1,270 1.970
69,815 = 2 = = e —— e =~ - £4,615
3 84,601 15.4252 5 19,377 3 231,589 $ S 336.2% 3 257.88% 17,919 s 855,507
s - $ 5 $ - s $ - 2 - g d
204 - = - = - 200
= - - . - - 139 139
- 15,452 19.3772 - 23,985 4 - 10.697 £Y.61%
200 15,453 19 a7? 23,4648 - ; - 16,836 3,954
~ - 1,874 %970
3.68¢8 33€,29¢ 357,888 5,113 702,978
90,605- - - = -] - - 40.60S
24.291 - - - 33§,29%4 357, BSS 7,083 245,553
3 8$. €91 15,452 g 19.477 $ 23,899 $ 5 336.29¢ $ 357, H8S 17,819 § 855,507

The accompaaying notes are 9N integral garst of these €3inancial statemsnts.




STATE OF NEW MEXICO

YOSQUEBRO MUNICIPAL SCHOOLS
Reconciliation of the Balance Sheet - Governmental Funds
to the Statement of Net Poegition

June 30, 201S

Amounte reperted for governmental activities in the
gzatement of net assets are different because:

Tozal fund balancea - governmental funds

Capital assets used in governmental activities are
not finarclal reasaurces and therefore are nct
regported as assets in governmental funds

1he cost of capital assets
Aceunvlated depreciation

Deferred ocutflows and inflows or rescurces velaked
to pensions are applicable ta furure periods and
therefore, are not reported in the funda

peferred outflows of resourcesg related to

employer contcributione subseguent to the

measurement date

Deferred outflows of resources related to changes
in proportion

Deferred inflows of resources related to
actuarial expeience

Deferred inflowsy or resourcee related to
investment experience

leag-texrm and certain other liabilities, inciuding
bonde payableand net pension liability, are not

due and payable in the current period and thercfore
are not reported as lighilicies in the funds. Leng-
term and ether liabilities at year-end coneist of:

Net pengion liability
Bends Payable
Accrued interest on bconde

Cempensated abeences payable

Total net poagition - governmental activities

14,451,725

{3,862, 586)

$

Séatement q

785,553

10.589,139

S0,459

38,156

(19,604)

(119,631)

(1,31s,735)
(6,735,000)
(17,758)

{212,274}

¢

3,083,345

The accempanying notes are an integqral part of these financial statements.



STATE OF NEW MBXICO gtatement 3
moagueErR0 NUNICIPAL SCHOCLS
Grtaterent of Revenues, Bxpenditures and Changee in
Fund Balances - all Gowvermmental Funds
Year Ended June 10, 201§

Capital
Read2 Beond improvements Debt other
Geaeral Tithe I KEAFP Lead Bui 1ding &8-9 Service GOVernmental Total
REVEWVUBS
Croperty Tares § 2,563 § g e SR - 8§ - % 110,804 § 355,018 § ; = 8 533,485
Copper production taxex 2,800 - - 55,218 19,238 - 97,256
¢il and gas taxes 13,805 - = - - 11.200 175,505 = 200,510
Charges for services 13,725 - . ' - - - 11,347 25,072
focal sources 1,636 - - - - 1,636
Stake Aources 1,472,978 - - 50,000 - 1,073 1,524,081
Federatl gouvrces = 15,452 19,477 - - 29,305 64,234
Bsrmings from imventments 1J6 - - e 4,117 2 - - - 8,223
Tptal revenuea 1,532,613 15,452 ~ 19,477 50,40% 4,117 177,322 6_09. 741 41,735 2,450,467
BXEFRNBITURRS
currece:
Direct inskzuction 594, 533 15,£52 19,477 50,000 - - - 21, 560 701,432
Justyuctienal suppurt 695,57 - 47,080 7.229 1,072 954, 935
Food services 23,187 - = - 15,707 42, 894
Capical outlay 50,767 - = 3,086,459 223,307 3,360,472
Debt service: =
Dendls = - - - - - 3125, 000 - 225, OO
Interest i - = — k. ¥ g 253, 862 - 253,562
Total cxpeaditurea L.564,434 15,452 19,477 50,00¢ 3,086,458 270,397 551,79). 42, 340 5,640,349
Excags (deEiciency) rwevenuve
over expenditures 131, 6211 - - - (3,082,341 (93,075) 17,970 (E15) (3,109,832)
OTHER FINANCING SOURFRS (VSES)
gale of bonda E - = - __1.i60,000 - - - 1.100,£00
Total other finsacing
spurces {uacs? 3 = . 1 = ,—. __L.,apg.300 - = . o - 1,100,000
Ner change in fund balanees (31, 8212) - . - 01,982,342) (93,075} 17,976 {615} (2,089,882}
Fund halonte eginning cf year L 116,112 - - - 1,882, 9a1 429,368 339,915 7,698 2,875,435
Fund balance ernd Of yaar 5 84,291 H - & - $ - 9 - ) 336,284 13 357,885 $ - 7,D83 § 785,553

The accomounyips notee axe on incegral part of thege financial atatemmmts.



STATR OF NRW NRNIQQ Stacement ¢
MOSQUERO KUWICIPAL SCHOOLS
Receacildiation of the Stateacat of Revenuea, Expendituxee
and Changea ia Fued Balances - Govermmenctal Pundp
e the Statement of Activities
For the Year BEnded June 39, 2015

Toral net change in Zund salancas - governmental funds $ (2,089,882!

Amounts reparted for govermmeata) activities iq the
Stateorent of Activities ore Qiflerent because:

capital outlays to purchase or bulld capital

ssmata are roported i govaramectal funde ae
expenditures. Haowever, for geveranmeatal

activitiea thoee costa ara shown in tho statement

of net assets &nd allocated ever treir eztimated
vIuful lives &8 annval cdepreciation e:pensea ir the
atatement of actiwvities. 7Tdhis is the amount by «hich
capital outlays excceds depreciation iz the period

Lank calea {300)
Capital outlays 3,360,472
Depreciation 2xpense {520,753}
Bxceas of depreciation expenee over capitel outlay 2,839,419

Ia the Statement of Activities, certain operating
expenaes =XT® measured by the aAmouatd incarred
durlng the year. In the fund financial statements.
bowever, expenditurez atc measured by the amount

of financial resources used (gssantially the agiduakad
actnally paid] . The litc=e¢sges}t dedreseea in the
liabilities eor the ysar were:

Accrued interest payable 35,084
Gompansated absences payahle (513)

GCovernmertal funde rapert School district peasion

contributions ag expenfiturcs. HOswevar in the Statement

of Bctivitics, the cost Of penelen benefitre earned net ef employce
contributione (s reported 4B pension expenes

eeralan contributions 94,459
Penaicn axpense {104,371)

Tne igesuance of long-texm debt {e.g. bonds) providcs
curreat financial resourcea to govornment fusads

#hile the Tepayment of the principal of long-term debt
consumes the <¢urreent financial resources of gevernmental

funds
Proceeda ef bond iseue (1,106, 00D)
Repayment of long-terw deiot 325, 000
Change in not poRiti¢a Of governrental activitiea | (4,804}
b ———-_ ]

The accompanying aotea are an integrsl part cf thess financial statements,

1e



REVRNUES
Taxes

Charges for sexvices

Local sources
State sources
Federal sources
Earnings from.
invegtments

Total revenues

EXPBNDITURES

Direct instruction
Instructional support

Food services
Capital outlay

Total expenditures

BUDGBTED CASH BALANCE

STA'TE OF NEW MEXICQ
MOSBQUERC MUNICIPAL SCHOJLS

Statement of Revenues and Expendirures

Budget and Bctual (Non-GAAP Budgetary Bagis)
Genexal Fund
Year Ended June 30, 2015

Statement 7

Variance

Original Final Favorable
Budget Budget Actual (Unfavorable)
[ 50,666 $ 50,666 44,716  $ (5,954)
7,675 7,675 13,725 6,050
50 50 1,636 1,586
1,446,507 1,504,054 1,472,978 (31,076}
120 L 120 106 (24)
$§ 1,505,018 $§ 1,562,565 1,533,161 & (29,404}
$ 557,628 $ 565,490 594,993 $ (29,503)
945,448 882,331 895,547 (13,216)
32,240 22,240 23,187 9,053
6.260 59,787 50,707 5,080
$ 1,541,577 $ 1,539,848 1,564,434 $ (24,586)

¢ 36,559 $ 54,237

The accompanying notes are an integral part of thegse finmancial statements.

1]



Statement 8

STATE COF NEW MEXICO
MOSQUEBRO MUNICIPAL SCHOOLS
Statement of Revenues and Expenditures
Budget and Actual (Non-GAAP Budgetary Basis)
Title X
Year Bnded June 3¢, 201S

Variance
Original Final Pavorable
Budget Budget Actual (Unfavorahle)
RBVENUES
Federal sources S 974 $ 15,453 § 9,638 $ 5,815
Total revenuea $ 574 $ 15,453 $ 9,638 $ 5,815
RXPERDITURES
Direct instruction $ 974 ) 15,453 $ 15, 452 $ 1
Total expenditureg ] 974 $ 15,453 8 15,452 8 1

The accompanying notes are an integral part of these financial statements.
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REVENUES
Federal sources

Total rewvenues

EXPENDITURES
Direct instruction

Total expenditures

STATE OF NEW MRXICO
MOSQUERO MUNIQIPAL SCHQOLS

Statement of Revenues and Rxpenditures -

Statement 9

Budget and Actual {Non-GAAP Budgetary Basig)

REAP

Year Ensed June 20, 2015

Variance

Original Final Favorable
Budget Budget Actual {Unfavoraple)
$ 3,183 $ 3,183 - § 3,183
3 3,182 3 3,183 - $ 3,181
S 3,183 $ 3.183 19,477 s (16,294)
-] 3,183 $ 3,183 19,477 8 (16,.294)

Trhe accompanying noteg are an integral part of these financial statements.
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gstatement 10

STATE OF NEW MBXI1CO
MOSQUERO MUNICIPAL SCROQLS
Statewent of Revenueg and Expenditureg
Budger and Actual {(Non-GRAP Budgetary Baeis)
Read2l.ead
Year Bnded June 38, 2015

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
State gources 8 = $ 50,000 $ 52,754 ) 2,754
Tetal revenues $ - S 50,000 § 52,754 8 2,754
BXPRMDITIRES
Direct instruction $ - $ 50, 000 $ 50,000 5 -
Total expenditures $ - $ 50,000 ] 50, 000 S -

The acceompanying notes are an integral part of these financial statements.
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Statement 11

STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS
Statement of Fiduciary
Ameeta and Liabilities - Agency Funds
June 30, 2815

ASSETS
Cash $ 27,861
Total Assets S 27.B61
LIABILITIES
Deposirs held for others $ 27,861
Total Liabilities g 27,861

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS
Notes to .Financial Statements
Year Ended June 30, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING PQLICIES

The financial statements of Mosquero Municipal Schoolg({District)
have been prepared in conformity with accounting principles
generally accepted in the United States of America (GAAP) as
applied te governmental units. The Governmental Accounting
Standard Becard (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting
principles. The GASB periodically updates its codification of the
existing Governmental Accounting and Financial Reporting Standards
which, along with subsequent GASB pronouncements (Statements and
Intexpretations), conatitutes GAAP for governmental units. The
more significant of the District’s accounting policies are
describked below.

In June 1999, the GASB unanimously approved Statement #34, Basic
Financial Statements and Management Discussion and Analysis for
State and Local Governmenta, In June 2001, the GASB approved
Statement No. 37, Basic Financial Statements and Management
Discusgion an& Analysis for State and Local Governments: Omnibus
and Statement No. 38, Certain Financial Statement Note
Digsclogures. Statement 37 clarifies and modifies Statement No,
34 and should be implemented simultanecusly with Statement No. 34.
Statement No. 38 modifies, establishea and rescinds certain
financial statement disclosure requirements.

The District implemented the provisions of GASR #‘'s 34, 37 and 38
effective July 1, 2000. As part of Statement No. 34, there is a
new reporting requirement regarding the 1local government‘a
infrastructure (roads, bridges, etc.). The District doeg not own
any infrastructure assets and therefore is unaffected by this
requirement.

Reporting Entity

The Mosquero Municipal Schools School Board wae created under
the provision of Chapter 22, Article 5, Paragraph 4, New Mexico
Statutes 1978 to provide public education for the c¢hildren
within the District. The: School Board is authorized to
establish policies and regulations for its own government
consistent with the laws of the State of New Mexico and the
requlations of the State Board of Education and the Legislative
Finance Committee. The School Board is comprised of five
members who are elected for terms of four years.

GASB Statement No. 14 established criteria for determining the
governmental reporting entity and component units that should
be included within the reporting entity. Under provisions of
this Statement, the District is considered a primary government,
since it is a special-purpose government that has a separately
elected governing body, is legally separate, and is fiscally
independent of other state or local governments. As used in
GASB Statement No. 14, fiscally independent means that the
District may, without the approval or consent of another
governmental entity, determine or modify is own budget, levy its

16



Notes to Financial Statements {continued)

own taxes or set rates or charges, and issue bonded debt. The
Digtrict also has mno component units as defined by GASE
Statement No.. 14 ag there are ne other legally separate
organizationas for which the elected School Board members are
financially accountable. There are no other primary governments
with which the School Board Members are financially accountable.
Thexre are no other primary governments with which the District
has a significant relationship.

B. Bagigs of Pregentation

The accountg of the District are organized and operated on the
basia of funda. A fund is an independent fiscal and accounting
entity with a self-balancing set of accounte. Fund accounting
segregates funds according to their intended purpose and is used
to aid management in demonstrating compliance with finance-

related legal and contractual provisions. The minimum number
of funds are maintained consistent with legal and managerial
requirements.

The funds of the District are clageified into two categories:
governmental and fiduciaxy. 1In turn, each category is divided
into separate fund types.

Governmental Funda

Under the requirements of GASB 24, the District is required tao
present certain of its governmental funda aes major funds based
upon certain c¢riteria. The major funds presented in the fund
financial statements include the following (in addition te the
General Fund) :

General Fund - the primary operating fund of the District
accounts for all financial resources, except those required
to be accounted for in other funds.

Special Revenue Fund - Title T - Title ESEA Fund - The Title
I project provides remedial instruction in the language arts
for educationally deprived students in low income areas. The
project is funded by the Federal Government thrcugh the New
Mexico State Department of Education, under the chapter 1,
Part A, 20 U.S.C. 2701 et seq.

Special Revenue Fund - REAP (RURAL EDUCATIONAL ACHIEVEMENT
PROGRAM) - To account for monies received to provide
financial assistance to rural districts to carry out
activities to help improve the quality of teaching and
learning. Financing and authority for this program is
contained in Title VI, Part B of the Elementary and Secondary
Education Act of 1965 (ESEA}, as amended by Public Law 107-
110.

Special Revenue Fund - ReadZ2Lead - To account for resources
received to provide funds to support a reading K-3 Formative
coaches;, gsupports for intervention, and professional
administrators. Financing and authoxity is a special
legislative appropriation, Laws of 2014, Chapter 63, Section
4, Item 1 {other Education), Early Reading Initiative.

iy



Notes to Financial Statements (éontinued)

Capital Projegts Fuid - Bond Building - To account for
resources received from the sale of general obligation bends
for .the purpose of constructing and renovating scheool
buildings.

Capital Projects Fund - Capital Tmprovements ga-? - To
account for resocurces received through Senate Bill 9 and
local tax levies obtained for the purpose of building,
remodeling, and equipping classroom facilities. Also, for

regources received from State of New Mexico Severance TaxX
Bonds .

Debt S$rvice Fund - Debt Service - To account for resources
or the purpose of paying general obligation bonde and
interest c¢oupons. Funde are received from property taxes

levied against property located within the achool district
and levied specifically for this purpose,

Agency Fundsg - account for asseteg that the government holds for

others in an agency capacity. These agency funds are as
follows:
School Activity Fund - Accounts for assets held by the
District az an agent for the individual schools and school
orxganizations.

The District also reports additional Government funds as non-
major. The include:

Sgecial Revenue Fynde - These funds are used to account for
the proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes.

Lebt Servige Funds - To account for resources received for
the purpose of paying general obligation bonds and interest
coupons . Funds are received.frmn property taxee levied
against property located within the School District and
levied specifically for this purpose.

C. Measurement Focus and Bagis of Accounting

Government-Wide Financial Statements (GCWFS)

The Statement of Net Porition and the Statement of Activities
displays information about the reporting government as a whole.
Fiduciary funds are not included in the GWFS. Fiduciary funds
are reported conly in the Statement of Fiduciary Net Assets at
the fund financial statement level.

The Statement of Net Position and the Statement of Activities
were prepared using the. economic resources measurement focus and
the accrual basis of accounting. Revenues, expenses, gains,
losses, assets and liabilities resulting from exchange-like
transactions are recognized when the exchange takes place.
Revenues, expenses, gaing, logses, assets, and liabilities
resulting from non-exchange transactiong are recognized in
accordance with the regquirements of GASR Statement No. 33,

Accounting and Financial Reporting for Non -Exchange
Transactions.
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Notes to Financial Statements {continued)

Program Revenueas

Program revenues included in the Statement of Activities derive
directly from the program itself or from partiea outside the
District’s taxpayer or citizenry, as a whole; program revenues
reduce the cost of the function to be financed £from the
District's general revenues.

Allocation of Indirect Expenses

The District reporta all direct expenses by function in the
Statement of Activities. Direct expenses are those that are
clearly identifiable with a function. The District doee not
currently employ indirect cost allocation systems. Depreciation
expense is sapecifically identified by function and is included
in the direct expense of each function, except for that portion
of depreciation that is identified as wunallocated on the
Statement of Activities. Interest on general long-term debt is
congidered an indirect expense and ig reported separately on the
Statement of Activities.

Fund Financial Statements (FFS)
Governmental Funde

The accounting and financial reperting treatment applied to a
fund ie determined by its measurement focus. Governmental fund
types use the flow of current financial resourcea measurement
focus and the medified accrual basis of accounting. Under the
modified acerual basis of accounting revenues are recognized
when susceptible to accrual (i.e., when they are “measurable and
available”). “Measurable” means the amount of the transaction
can be determined and “available* means collectible within the
current period oxr scen encugh thereafter to pay liabilities of
the current period. The government considers all revenues
available if they are collected within 60 days after year-end.
Expenditures are recorded when the related fund liability is
incurred, except for unmatured principal and interest on general
long-term debt which 1is zrecognized when due, and certain
compensated absences and claims and judgments which are
recognized when the obligations are expected to be ligquidated
with expendable available financial resources., Any effect of
interfund activity has been eliminated from the district-wide
financial statements.

With this measurement focug, only current agsets and current
liabilities are generally included on the balance sheet,
Operating statemente of these funds present increases and
decreases in net current asseta. The governmental funds use the
following practices in recording revenues and expenditures:

REVENUES

Ad valorem taxes (property taxes) are susceptible to full
accyual on the government wide financia statements,
Property tax revenues recognize revenues net of estimated
refunds and uncollectible accounts in the period for which
the taxes are levied. Total delinquent property taxes are
not available frowm the County Treasurers for the current
year,
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Notes to Financial Statements {continued)

Entitlements and shared revenues . (which include state
equalization and state revenue sharing) are recorded as
unrestricted grantg-in-aid at the time of receipt or earlier
if the susceptible to accrual criteria are met. Expenditure-
driven grants are recognized as revenue when the qualifying
expenditures have been incurred and all other grant
requirements have been met and the susceptible to accrual
criteria have been met.

Sales and use taxgs (which include oil/gas taxee and
equipment taxes) are classified as derived tax revenues and
are recegnized as revenue when the underlying exchange takes
place and the revenues are mweagurable and available.

Other receipts become measurable and ava%lable when cash isg
received by the District and are recognized as revenue at
that time.

EXPENDITURES

Salariegs are recorded as paid. Salaries for nine-month

employees are paid prior to the end of the fiscal year and
therefore nat accrued.

OTHER FINANCING SOURCES (USES)

Transfers between funds are not expected to be repaid (er any
other types, such as capital lease transactions, sale of
fixed assetmp, debt extinguishments, long-term debt proceeds,
etc.) arxe accounted for as other financing sources {(uses).
These other financing sources (uses) are recognized at the
time the underlying events occur.

Fiduciary Punds

Agency funds are custodial in nature (assets equal liabilities)
and do not present results of operations or have a measurement
focue. Bagency funds are accounted for ueing the economic
resources measurement focus and the accrual basis of accounting.
These funds are used to account for assets that the Digtrict
holds for others in an agency capacity.

D. Budgets and Budgetary Accounting

Formal budgetary integration ig employed as a management control
device during the year.

Budgete for the General, Special Revenue, Debt Service and
Capital Projects Funds are adopted on a basis inconsistent with
accounting principles generally accepted in the United States
of America (GAAP). Thege budgets are prepared using the cash
basis of accounting. Budgetary comparisons for the wvarious
funds in this report are on this non-GAAP budgetary basis.

The District follows these procedures in establishing the
budgetary data reflected in the financial statements:

1. Prior to 2Aapril 15, {unless a later date is fixed by the
Superintendent of Public Instruction) the local school hoard
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Notes to Financial Statements (continued)

submites to the School Budget Planning Unit (SBPU) of the New
Mexice Department of Education an egtimated budget for the
school district for the ensuing fiscal year beginning July
1. The operating budget includer preposed expenditures and
the means of financing them. All budgets submitted to the
State Department of Education {SDE) by the school district
shall contain headings and details as pregcribed by law.

2. Prior to June 20, of each year, the proposed “operating”
budget will be reviewed and approved by the 8SBPU and
certified and approved by the local school board at a public
hearing of which notice has been published by the 1local
achool board which fixes the estimated budget for the school
district for the ensuing fiscal year.

3. The “operating” budget will be used by the District until
they have been notified that the budget has been approved by
the SBPU and the local achool board. The budget shall be
integrated formally into the accounting system. Encumbrances
shall be uged as an element of control and shall be
integrated into the budget system.

4. The District shall make corrections, revisions and amendments
to the estimated budgets fixed by the local school board to
recognize actual cash balances and carryover funde, if any,
Theese adjustments shall be reviewed and approved by the SBPU.

5. No school board or officer or employee of a school district
shall make any expenditures or incur any obligation for the
expenditure of publie funde unless such expenditure or
contractual obligation is made in accordance with an
operating budget approved by the division, but this does not
prohibit the tranefer of funds between line items within a
serieg of a budget.

6. Budget change requeste are processed in accordance with
Supplement 1 (Budget Preparation and Maintenance) of the
Manual of Procedureas Public School Accounting and Budgeting.
Such changes are initiated by the 8chool district and
approved by the SBPU.

7. Legal budget control for expenditures is by function.

8. Appropriatione lapse at fiscal year end. Punds unused during
the fiscal year may be carried over into the next fiscal year
by budgeting those in the subsequent fiscal year’s budget.
The budget of Mo=quero Municipal Schcools has been amended
during the curxent fiscal year in accordance with these
procedures. The budget schedules included in the
accompanying financial statements reflecte the approved
budget and amendments thereto.

E. Encumbrances

Encumbrances represent commitmente related to unperformed
contracts for goods or services. Encumbrance accounting - under
which purchase orders, contracte and other commitments for the
expenditure of resources are recorded to reserve that portion
of the applicable appropriation - im wutilized 1n the
governmental funds. Encumbrances lapse at the fiscal year end
and are therefore not included as a réservation of fund balance.
Authorization for the eventual expenditure will be included in
the following years budget appropriations.
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Notes to Financial Statements {continued)

F.

Assets, Liabilities and Net Porition or Fund Egquity
1. Cash & Cash Eguivalents

The District’s cash and caeh equivalents are considered to
be cash on hand, demand deposits and short-term investments
with original maturities of three months or leas from the
date of acquisition,

The District is authorized under the provisions of Chapter
6, Article 10, Paragraph 10, NMSA 1978, to deposit its money
in banks, savings and ioan associations andéor credit unions
whose accounts are insured by an agency of the United States.

Investments

All money not immediately necessary for the public uses of
the Digtrict may be invegted in:

{a) Bonds or negotiable securities of the United States, the
state or an countfy municipality or scheol disitrict which
has a_  taxable valuation of real property for the last
preceding year of at least one million dollare ($1,000,000)
and has mot defaulted in the payment of any interegt or
sinking fund obligation or failed to meet any bondg at
maturify at any time within the last five years preceding;
or

(b) Securities that are issued by the United States
government or by its agencies or instrumentalities and that
are either direéct obligations of the United States or arve
backed by the £full faith and c¢redit of the United States

government or agencies guaranteed by the United States
government .

{c} In contracts with banks, savings and lcan associations
oxr credit unions, for the present purchase and resale at a
specified time in the future of specific securities at
gpecified prices at a price differential representing the
interest income to be earned by the investor. The contract
shall be shown on the books of the financial institution as
being the property of the investor and the designation shall
be coptemporaneocus with the investment. The coOntract shall
be fully secured by obligations of the United States having
a market value of "at leagst one hundred two percent of the
contract. The collateral required for investment in the
contracts provided for in this gubsection shall be ghown on
the books of the financial institution as being the property
of the investor and the designation shall be contemporaneous
with investments. \
If the District is unable to receive payment on public mone
at the rate of interest set forth by the State Board e
Finance (which is no less than one hundred percent of the
asked‘tprlce on United States treasury bills of the same
maturi€y on the day of the deposit) £rom £financial
institutionsgs within "the geographlic boundaries of_ the
overnmental unit, the Disgtrict may invest ite money with the
ew Mexico State Treasurexr’s short-term investment pool.

Accounts Receivable

Accounts receivable are recorded in the various governmental

funds. They coneist of amounts receivable from 1local
governments relating to various grant agreements and property
taxes receivable. The information ree«uired to report

property taxes at full accrual was not available during the
year,
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Notes to Financial Statements (continued)

Accounts receivable consist of the following;

Cther Other
General Major Governmental Total
Taxes $ a68 S 15,656 $ - $ 16,524
Intergovernmental - 58,218 10,697 69,615
$ 868 -3 74,574 s 19,697 $ 86,133

4. Inventoxies

Inventory in the Cafeteria Fund comsists of purchased food
and non-food iteme and United States Department of
Agriculture (USDA) commodities. Commedities are shown at the
USDA precurement cost. Costs are recorded as expenditures
at the time individual inventory items are umed (consumptien
method) . Reported inventories are equally offset by a fund
balance reserve which indicates that they do not constitute
*available spendable resourcesa® even though they are a
component of net current assets.

5. Capital Assets

Capital agsets are recorded at historical «cost and
degreciated over their estimated useful lives (with no
salvage value). Capital assets are defined by the District
a8 assets with an initial individual cost of more than $5,000
and an estimated useful life in excesa of one year. Thia is
an increase from the §1,000 threshold reported in prior
years. This i1s a change in accounting esatimate. All
previously reported Capital Assets that do not meet the
updated amount will be depreciated currently and in future
periods until they are fully depreciated. Donated capital
assets are recorded at their estimated fair value at the date
of donation. Additions, improvements and other capital
outlaye that significantly extend the useful life of an asset
are capitalized. Other cogts 1incurred for repairs and
maintenance are expensed as incurred. The District does not
capitalize interest in regards to its capital assaets.

Bstimated useful life is management’s estimate ef how long
the asset is expected to meet gervice demands. Straisht line
depreciation is used based on the following estimated useful

lives:
Land improvements 50 years
Buildings & building improvements 20 to 50 years
Furniture & equipment 3 to 15 years
Auto/Vehicle 2 to 15 years

GASB Statement 34 requires the recording and depreciation of
infrastructure aggets, vhich include roads. bridges, traffie
signals, etc. The District did not own any infrastructure
assets.

The Distrxict does not capitalize computer software or
software developed for internal use (if applicable) unless
they exceed the $5,000 threshold. Also, the Disgtrict does
not capitalize library books unlegs they exceed the $5,000
threshold.
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Noteg to Financial Statements {(continued)

6. Compensated Absences

All 12-month or full time employees earn wvacation and gick
leave in amounts varying with tenure and classification.
Employees cannot -accumulate moxe than 20 days of vacation
leave. Upon retixement, unused vacation leave up to 2@ days
is paid to employees. No reimbursement or accrual is made
for unused sick leave.

The District's recognition and measurement c¢riteria for
compensated absences follow:

GASB Statement No. 1§ provides that vacation leave and other
compengated absences with similar characteristics should be
accrued as a liability aB the benefits are earned by the
emplovees if both the following conditions are wmet:

(a] The employee’s right to receive compensation is
attributable to services already rendered.

(b} It is probable that the employer will compensate the
employees for the benefits through paid time off or

some other means, such as cash payments at termination
or retirement.

The entire compensated absence liability ie reported on the
government -wide financial statements.

For governmental fund financial statements the current
portion of unpaid compensated absences is the amount expected
to be paid using expendable available resouxrces, These
amounts, if any, are recorded in the account “compensated
absences payable” in the fund from which the employees who
have accumulated unpaid leave are paid. The noncurrent
portien of the liability is not reported.

7. Long-Term Liabilities

For government-wide reporting, the coste associated with
bonds are recognized over the life of the bond. As permitted
by GASB Statement No. 34 the amortization of the coste of
bonds will be amortized prospectively from the date of
adoption of GASB Statement No. 34.

Fer fund financial reporting issuance costs are recognized
in the pexriod the bonds are issued. Bond proceeds are
reported as an other financing source.

8. Fund Balance

Fund balance is divided into five classifications based
primarily on the extent to which the School District is bound
to ocbserve constraints imposed upon the use of the resources
in the governmental funds. The classifications are as
follows:
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Notes to Financial Statemente (continued)

Nengpendable - The nonspendable fund balance category
includeg amounts that cannot be spent because they are not
in spendable form, or legally or contractually reguired to
e maintained intact. The “not in spendable form” criterion
includes items that are not expected to be converted to cash.
It also includea the long-term amount of intexfund loans.

Reetricted - Fund balance is reported as restyxicted when
constrainte placed on the use of resources axe either
externally imposed by creditors (such as through debt
covenants) , grantors, contributors, or laws or regulaticns
of other governments or is imposed by 1law through
constitutional provieions or enabling legislation (Schocl
District ordinances}.

Enabling legislation authorizes the School bhistrict to
assegB, levy, charge, or otherwise mandate payment of
resgources (from external resource providers} and includes a
legally enforxceable requirement that those resources be used
only for the specific purposes stipulated in the legiglation.
Legal enforceability means that the School Diatrict can be
compelled by an external party - such as citizens, public
interest groups, or the judiciary to use resources created
by enabling legislation only for the purpose specified by the
legislation.

Committed - The committed £fund balance classificaticn
includes amounts that can be used only for the specific
purposes imposed by formal action (ordinance or resolution)
of the School District Board. Those committed amounts cannot
be used for any other purpose unless the School Distriet's
Board removes or changes the specified use by taking the same
type of action (ordinance or resolution) it employed to
previously commit those amounts. In contrast to fund balance
that is restricted by enabling legislation, committed E£und
balance classification may be redeployed for other purposes
with appropriate due process. Constraints imposed on the use
of committed amounts are imposed by the School District’s
Board, separate from the authorization to raige the
underlying revenue; therefore, compliance with these
conatraints are not considered to be legally enforceable.
Committed fund Dbalance also incorporates contractual
obligations to the extent that existing resources in the fund
have been apecifically committed for use in satisfying those
contractual requirements.

Assigned - Amounts in the assigned fund balance
classification are intended to be used by the Schocl District
for specific purposes but do not meet the criteria to be
classified ap restricted or committed. In governmental funds
other than the General Fund, assigned fund balance represents
the remaining amount that is not restricted or committed.
In the General Fund, assigned amounts represent intended uses
established by the School District Board or a School District
official delegated that authority by the School District
Board or ordinance.

Unassigned - Unassigned fund balance is the residual
classification for the General Fund and includes all
spendable amounts not contained in the other classifications.
In other governmental funds, the unassigned classification
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Notes to Financial Statements (continued)

10,

1

is used only to report a deficit balance resulting from
overspeneking for specific purposes for which amounts have
been restricted, committed, or asgigned.

The School District applies restricted reacurces first when
expenditurea are incurred for purposes for which either
restricted or unrestricted (committed, assigned, and
unassigned}) amounts are available. Similarly, within
unrestricted fund balance, committed amounta are reduced
firgst followed by assigned, and then unassigned amounts when
expenditures are incurred for purposes for which amounte in
any of the unrestricted fund balance claasifications could
be used.

Restricted Net Aasgets

The governmental activities financial statements utilize a

ner assetg presentation. Net assets are categorized as
follows:

Net Investment in capital agsgets - This category reflecte the
portion of net agsets that are associated with capital assets
less outstanding capital asset related debt.

Regtricted net pogition - This category reflects the portion
of net assets that have third party limitations on their use.

Unrestricted net position - Thie category reflects net assets
of the District not restricted for any project or other
purposes.

The District's policy i8 to apply reetricted resources first
when an expense is incurred for purposes for which both
regtricted and unrestricted net assets are available.

Interfund Transactions

Quagi-external transactions are accounted foxr as revenues,
expenditures or expenses. Transactions that constitute
reimbursements to a fund from expendituresg/expenses initially
made from it that are properly applicable to another fund,
are recorded as expenditures/expenses in the reimbursing fund
and as reductions of expenditures/expenses in the fund that
ig reimbursed.

All other interfund transactions, except quasi-~extexnal
transactiens and reimbursements, are reported as tranafers.
Nonrecurring or non-routine permanent tranafers of equity are
repoxted as residual equity transfers. All other interfund
transfers are reported as operating transfers.

Estimates

The preparation of financial statements in conformity with
accounting principles generally accepted in the United States
of America requires management to make estimates and
assumftigna that affect the reported amounts of asseta and
liabilities and disclosure of contingent assumptions that
affect the reported amecunts of assets and liabilities and
disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of
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Notes to Financial Statements (continued)

12.

13,

14.

revenues and expendituree during the reporting period.
Actual results could differ from those estimates.

Deferred Inflows of Resource

In addition to liabilities, the balance sheet reports a
separate section for deferred inflows of resources, This
separate financial statement element, deferred inflews of
reBources, represents an acguisgition of net position that
applies to a future period(s) and so will not be recognized
as an inflow of rescurces {(revenue) until that time. Revenue
must be susceptible to accrual (measurable and available to
finance expenditures of the current fiscal period) to be
recognized. If assets are recognized in connection with a
transaction, but those ageets are not yet available to
finance expenditures of the current fiscal period, then the
assets must be offset by a corresponding deferred inflow of
resources. The School Digtrict has two types of items, which
arise due to the implementation of GASB 68 and the related
net pension liability. Accordingly, the items, net
difference between expected and actual earnings and change
in assumptions, are reported on the Statement of Net
Pogition. These amounts are deferred and recosnized as an
inflow of resources in the period that the amounts become
available.

Deferred Outflows of Resource

In addition to assets, the balance sheet reports a separate
section for deferred outflows of resources. This separate
finaneial statement element, deferred outflows of resourcees,
represents a use of net pogition that applies to a future
pericd(s) and so will not be recognized as an outflew of
resources (expenditure) until that time. The 8chool District
has two types of items that qualify for reporting in this
category. Accordingly, the items, change in proportion and
employex contributions subsequent to measurement date, are
reported in the Statement of Net Position. These amounts are
deferred and recognized as outflows of resources the next
period.

Peneions

Foxr purposes of measuring the net pension liability, deferred
outflowa of resources and deferred inflows of resources
related to pensions, and pension expense, information alkout
the fiduciary net position of the Educational Retirement
Board (ERB) and additions to/deductions from ERB’m fiduciary
net poaition have been determined on the same basis as they
are reported by ERB, on the economic resources measurement
focus and accecrual basis of accounting. For this purpose,
benefit  payments (including refunds of employee
contributions) are recognized when due and payable in
accordance with the benefit terms. Investments are reported
at fair value.
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Notegs to Financial Statements (continued)
2~ DEPCSTTORY COLLATERAIL

The following is the Cash on Deposit at each financial

institution.
Wells Fargo Bank Investments $.1,067,803
Total amount on deposit $ 1,067,803
Cutstanding checks {377,679)
Due from REC 5,295
Deposit in trangit 30,225

Total per financial statements S§_ 735,644

At June 30, 2015, the carr¥}n amount of the School Districts
deposits wasg §725,644 and the bank balance was $1,067,803. Of
this balance $250,000 was covered by federal depogitory insurance
and $408,901 was covered by collateral. The remaining $288,152
is comprised of amounts in excesas of those require to be
collateralized under State law.

Cash on deposit at June 30, 2015 $ 1,067,803
Less F.D.I1I.C. (250,000)
Uninsured Funds 817,803
50% Collateral RegQuirement 408,901
Pledged Collateral — (529 651)
Excess of Pledged Collateral s 120,750

Custedial Credit Risk - Deposits - Custodial Credit Risk is the
risk that in the event of bank failure, the School’s deposits may
not be returned to it. The School does not have a deposit policy
for custodial credit risk other than following state statutes as
put forth in the Public Money Act (Section 6-10-1 to 6-10-63, NMSA
1978). As of Jume 30, $817,803 of the School’s bank balance of
$1,067,803 was exposed to custodial credit risk as follows:

A, Uninsured and uncollateralized $ 288,152

B. Uninsured and collateralized with
Securities held by the pledging
banks trust department, not in the
Schools name

525,651

Total $ 817,803

Accoxding to the Federal Deposit Insurance Authority, public unit
deposite are funde owned by the achoolas Time deposits, savings
deposite and interest bearing NOW accounts of a public unit in an
institution in the same state will be insured up to $250,000 in
aggregate.

NM State Statutes regquire collateral pledged for deposits in
excess of the federal deposit insurance to be delivered, or a
joint safekeeping receipt be issued, to the School District for
at least one half of the amount on deposit with the institution.
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The types of collateral allowed are limited to direct obligations
of the United states ¢Government and all bonds issued by any

agency, district,

Wells Fargo Northwest, NA

Maturity Date

or political =ubdivision of the State of New
Mexico. The collateral pledged is shown as follows:

Fair Market Value

FG #312942KP3 8-1-40 ] 131,134
FG #3132J8P20 4-1-43 73,398
FN #318W7GH1 3-1-43 85,533
FN #3138X0A24 =T 54.3 47,123
FN #3138X0ZA9 7-1-43 3,168
FN #3138X1HU3 7-1-43 94,260
FN #3138X3XX5 9-1-43 74,558
FN #31418AV47 8-1-43 20,477

$ 529,651

Ag of June 30,
investments:

Invegtment Type

the Schooi District had the following cash and

Fair Value Maturities

Checking accounts

Less than € months

$1,067,803

Interest Rate Risk -~ A3 a weans of limiting its exposure to fair

value losses ariging from risin

Digtrict’'s

investment policy

limits

intererpt rates,
School

the

investment portfolio to maturities of less than one year.

3 CAPITAL ASSETS

the School
District’s

Capital assets balances and activity for the year ended June 30,

are ag follows:

Balance - Balance
July 1, 2014 ddditions Roticements Juae 30, 2015

Covernmental activitiea:
Land S 47,354 $ 10,00D S _$300) 57,054
Total not being

depreciated 47,354 10,000 {200} 57,084
Land improvements 804,102 193,848 - 977,750
Ruildings & building iwprovements 8,944,682 3,854,881 11,994,734
Vehic¢les 336,720 46,486 383,206
Equ i.pment 955,939 76,257 = 1,032,196
Furniture 6,785 = - 6,738

Total 11,044,195 31,350,472 - 14,394,671
Legs accumulated

depreciation:
Land improvemeaty (146,224) {52.844) (199,468}
Buildings & Building improvements (2,240,719} (394,198) (2,634,917}
Vehicles d (222,093) (29,239) - (251,332}
Equipmert {726,011) (44,473} - (770,434}
Furniture 16.128%) ~ > (6,785)

Total (3,341 ,232) (520,754} - {3,862,586)
Governmental activities

Capital aseetg, net $_7,749,721 § 2,839,718 § (300) § 10,589,135
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4.

Ceneral Oh

Cempeisated Absences

Tetal

Series

2003
2004
2007
2008
2010
2011
2013
2014

LONG-TERM LIABILTITIES

Changes in Long-Term Liabilities

During the the

aring ¢ year . Eollowing changes occurred in the
liabilities reported in the District-wWide Statement of Net
Agsets:
Balaace = e Bzlance Due Within
gune 30, 2014  _Additions ~  Deietiens ~ June 30, 2015 _One Year
ligation Bomnds $ 5,950,000 § 1,100,000 § 325.000 6,735,
17,243 513 ‘o 17,744 S iag
Dssdlla315 21,100,513 & 325,000 3 __ 6,752,758 § 525,000
Payments on the general obligation bonds are made by the bDebt
Service Funds.. The compensated absences liability will

ultimately be liguidated by several of the District's

govermmental funds, with moet being paid by the General Fund,
Transportation Fund and Cafeteria Fund.

The current portion of the compensated absences is estimated at
zero 8ince there are no anticipated retirements of terminations.

The following is a sBummary of bond transactions of the district
for the year ended June 30:

General obligatien honds
payable, June 30, 2014
Bonds paid
Bonds 1issued

$ 5,960,000
(325, 000)

1,100,000

Genexal obligation bonds

payable, June 30, 2015 $ 6,735,000

The details of the bond issues and the remaining retirement
schedule are summarized below. The bonds were iBsued for the
purpose of erecting, furnishing, remodeling and making additions
to school buildings and improving school grounds. For the
purpose of providing the necessary funds to meet the interest
and principal as they become due, there is annually assessed,
levied, and collected a tax upon all of the taxable property
within the school district.

Date of Issue Amount Interest Rate Balancge
07-01-03 S 300,000 2.80% - 4.00% S 40,000
08-27-04 S 260,000  1.05768%-1.25616% 70,000
05-11-07 § 500,000 2.27% 2.37% 200,000
06-15-08 $§ 325,000 3.25% 4.40% 225,000
08-15-10 $1,800,000 2.00% - 3.40% 1,275,000
10-15-11 $1,000,000 2.50% - 3.70% 925,000
10-15-13 $2,900,000 3.125%- 4.125% 2,900,000
10-28-14 $1,100,000 2.20% - 2.88% 1,100,000

§6,735;000
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Notes to Financial Statementg {(continued)

The annual requirements to amortize the general obligation bonds as
of June 30, 2010, including interest payments are as followsa:

Year

Principal loterest Total
2016 S 525,000 $ 212,274 737,274
2017 545, 000 198,552 743,552
2018 515,000 183,880 698,880
2019 355,000 167,316 $22,316
2010 540,000 154,688 694,688
2021-202% 2,955,000 509,758 3,464,758
2026-2028 1,300,0Q0 65,725 1,365,725

$6,735,000 $1,4392,193 $8,227,193

B. Operating Leases

The District did not have any operating leases during the fiscal
year.

C. Short-Term Liabilities

The District did not have any short-term liabilities during the
fiscal yearx.

T REVENUES

A, Property Tax levies

The School District’s property taxes are levied each year on the
assessed valuation of property located in the School District
ag of the preceding January lst. Mill levy rates are get by the
State of New Mexico each year for the General Fund and SB-9
Capital Improvement Fund. Taxeg are payable in two equal
installments on November 10 and April 10 following the levy and
become delinquent after 30 days. Taxes on real property are
liens on the property on January 1 of the year for which the
taxes are imposed.

B. State Equalization Guarantee

Each school district in the State of New Mexico receiveg a
“gtate equalization guarantee digtribution” which ig defined as
“that amount of money distributed to each 8chool distriet to
insure that the school district’s operating revenue, includine
ite local and federal revenues as defined” (in Chapter 22,

Section 8-25, NMSA 1978) “is at least equal to the &school
district’s program cost.”

A school district’s program cogts are determined through the use
of wvaricus formulas using “program units” which take into

consideration (1} early childhood education; (2} basic
education; (3) special education; (4) bilingual-multi cultural
education; {5} size, etc. Payment ie made from the public

gschool fund under the authority of the chief (director of public
achool finance) . The District received $1,2%75,606 in state
egualization guarantee distributions during the vear ended June
38, 2015.
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-

Transportation Distribution

Money in the transportation distribution of the public school
fund shall be used only for the purpose of making payments to
each school distriet for the to~and-from school transportation
costs of studente in the grades K through twelve attending
public school within the achool dimtrict. Except in unusual
circumstanceas as determined by the local school board and
confirmed by the state transportation director, midday bus
routes for early childhood education students shall not be
approved for funding in excess of twenty miles one way.

Money in the vocational education transportation distribution
of the public¢ school fund ia used for the purpose of making
payments to school districts for transportation of students to
and from their regular attendance centers and the place where
vocation education programs are being offered, pursuant to
Section 22-16-4.1 (NMSA 1978) of the Act. The transportation
distribution ie allocated to each school district according to
an cbjective formula developed by the state trangportation
director and the director of public schocl finance.

In the event the sum of the proposed transportation allocations
to each school district exceeds the amounts in the
transportation distribution, each school distriet to receive an
allocation shares in a reduction in the proportion that each
school district’s forty-day average daily membership beare to
the forty-day average daily membership of all school districts
to receive allocations.

Local school boards shall negotiate schocol bus contracts in
accordance with regulations promulgated by the state

transpoxtation director with the approval of the State Board of
Education.

Local school boards, with the approval of the state
transportation director, may provide additicnal transportation
services pursuant to Section 22-16-2 NMSA 1978 to meet
established program needs.

The District received §194,455 in transportation distribution
during the vear ended June 30, 2015.

SB-9 State Match

The Director shall distribute to any school district that has
lmgosed a tax under the Public School Capital Improvements Act
(22-25-1 to 22-25-10 NMSA 1978) an amount from the public school
capital improvements fund that is equal to the amount by which
the revenue estimated to be received from the imposed tax as
specified in Subsection B of Section 22-25-3 NMSA 1378, assuming
a one hundred percent collection rate, is less than an amount
calculated by wmultiplying the product obtained by the rate
imposed in the W®istrict under the Public School Capital
Improvements Act. The distribution shall be made by December
1, of each year that the tax is imposed in accordance with
Section 22-25-3 NMSA 1978. Provided, howeverx, in the event that
sufficient funds are net available in the public schcol capital
improvement fund= to make the state distribution provided for
in" this section, the dollar per program unit figure shall be
reduced as necessary.

The District received $0 in state SB-9 matching during the year
ended June 30, 2015.
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.

re)

Public School Capital Qutlav

Under the previsiona of Chapter 22, Article 24, a public school
capital outlay fund was created. 'The moneg in the fund may be
used only for capital expenditures deemed the public school
capital outlay council necessary for an adeguate educational
program, and the capital outlay expenditures are limited to the
purchase, or construction of temporary or permanent classrooms.

The council ghall aggrove an application for grant aseistance
from the fund when e council determines that:

1. A critical need existe requiring action;

2. The residenta of the school district have provided all
available resources to the district to meet its capital
outlay reguirementse;

3. The sBchool district has used its resources in a prudent
manner.

4. The District d1is in a county or counties which have
participated in the rea graisal program and the reappraised
values are on the tax xolls, or will be used for the tax year
1979 as certified by the property tax divisgion; and

5. The school district has provided insurance for buildings of
the scheoecl district in accordance with the provisions of
Section 13-5-3 NMSA 1978.

The council shall consider all applications for assistance from
the fund and after public hearing shall either approve or deny
the application. Apmlications for grant assiptance shall onlx
be accepted by the council after a district has complied wit

the provisions of this section. The council shall 1list _all
applications in order of priority and all allocations shall be
made on a priority baeis.

Money in the fund shall be disbursed »by warrant of the
Department of Finance and Administration on vouchers signed by
the Secretary of Finance and Administration following
certification " by the council that the application has been
appxoveq.

During the year ended June 30, 2015, the District received $0
in special capital outlay funds.

Instructiona1‘Materja1s

The New Mexico State Department of Education (Department)
received federal mineral 1leasing funds from which it makes
annual allocations to the wvarious school districts for the
purchase of educational materials. Of each allocation, seventy
percent ies reatricted to the reguisition of materials listed in
the State Board of Education “State Adopted Instructional
Material” 1list, while thirty percent of each allocation is
available for purchases directly from vendors. Reginning with
the fiscal year ended June 30, 2011, Districts received their
total allocation at the beginning of the fiscal year, instead
of being reimbursed for purchases as was done in the prioxr year.
During the year ended June 30, 2015, the District received
§13,725 in instructional materials allocation.
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G.

10.

Federal Grants

The District receives revenues from various Federal departments
{moth direct and indirect) which are legally restricted to
expenditures for specific purposes. These programs are reported
as Special Revenue Funds. Rach program operated under its own
budget, which has been approved by the Federal Department or the
flow-through agency (usually the New Mexico Department of
Educatiomn) . The various budgets are approved by the Local
Scheol Board and the New Mexico Department of Education.

The District also receives reimbursement under the National
School Lunch and Breakfast Programs for its food service

operations, and distributions of commodities through the New
Mexico Human Services Department.

CASH OVERDRAFTS

The c¢ash overdrafte shown in some federal, state and local
projects in the special revenue fund represent expenditures made
by the Diptrict which will be reimbursed by the grantor.
Receivables from the grantor are presented to off-set these
overdrafts.

DUE FROM GRANTQR

The amount shown as due from grantor represents federal, state and
local expenditures in excess of revenues. Mogrt federal, state or
local projects earn revenue as expenditures are incurred and are
subsequently reimburped by the grantor.

HIGH PLAINS REGTIONAL EDUCATIONAL COQPERATIVE #3

The School District is a member of the High Plains Regional
Educational Cooperative #3. The Righ Plains Regicnal Educational
Cooperative #3 issues a separate, publicly available financial
report that includes financial statementa and required
supplementary information. A copy of that audit report can be
obtained by writing to the High Plains Regional Educational

Cooperative #3, 144 South First Street, Raton, New Mexice,
87740.

INSURANCE COVERAGE

The District is exposed to various risks of loss related to
torts, theft of, damage to, and destruction of assets; error and
cmissiong; and injuries to employees; and natural disasters. The
District, as a New Mexico Public School, is insured through he
New Mexico Public Schocls Insurance Authority (NMPSIA). Annual

premiums are paid by the District to NMPSIA for coverage provided
in the following areas:

Workers Compensation

Property and Automobile Liability and Physical Damage
Liability and Civil Rights and Personal Injury
Contract School Bus Coverage; and

Crime

RISK MANAGEMENT

The schoel is exposed to various risks of loss related to torts;
theft of damage to, and destruction of assets; erxors and
omissions; injurier to employeeg; and natural disasters. The
school carries insurance for all risks listed above.
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11. SURETY BOND
The officials and certain employees ¢f the District are covered by a surety bond as
requirxed by Section 12-6-7, MSA, 1973 Compilation,
1.2% EUDGETED ACTIVITY FUNDS
The Student Activity Funds, while budgeted under Mon-Ingtrurkional Suppert
in the finan¢ial statements, aze considered for reporting purposes as agency
funds. During the vear ended June 30, the fallowing changesd occurzred
in the agency fund.
Balance Balance
July 1. 2614 Additions Daletions Junre 30, 2015
ASSELS
cash $ 20,941 $ 66,444 & (59,524} § 27,861
Total assgets $ 20,9451 $ 66,444 § (59,524) & 27,861
LIRBILITIES
DepoRits held for othera:
deneral activity S 2,12 s 16,564 $ {17,133) § 1,952
Yaarboaok 440 849 ~ 1,297
FFA 19 17,72 (15,168} 2,633
Madia 2,642 1,858 {2,672) 1,828
Hazding County Round-Up 9,306 11,056 (12,500} 7,862
senlor Class 3 2,034 {2.037) .
Pamilias 2,120 2,150 {2,941} 1,439
arena = 6,308 - 6,300
Paint the Town 3,293 1,398 (2,295 2,396
Sth & 6th Grade Clasp 130 816 (946}
ird & 4th Grade Class - 2,616 (2,456) 160
District III FFA 843 2,621 (1,876} 1,994
Total liabilities $ 30,841 $ 66,444 $ (65,524) g 22,861
13. RECONCILIATION OF BUDGETARYX BASIS TO 3aaP BASTS ATATEMENTS
IDEA-B Read
General Title I Entitlement 2lead
Revenues per modified
accrual hasis S 1,532,612 H 15,452 $ 19,477 $ 50, 040
Receivables {54R) -
Deferred revenues/Due
trem grantor - 15,814} (19,477 2,754
Revenues per budgetary
bagis $§ 1,532,065 S 9,638 9 - $ $2,754
expendituzes pex modified
accrual basis $ 1,564,434 $ 15,452 $ 15,477 S 50, 000
Accounts payabile - =
Expendictures pez modified
budgetary bagis $§ 1,564,434 9 15,4582 $ 19,477 $ 50, 000
Capital flon-Major Non-Uaiozr
Bond Improvements Debt Special Debt
Building SE-9 sarvice Revenue Service
Revenues per modified
accrual baeip S 4,117 3 17,732 $ 609, 761 $ 41,725 $
Receivables 2,197 3,841 -
Deferred revenueg/Due
trom grantor = - et Pt 31,194 =
Revenues pex budgetazry
basis 3 4,117 $ 19,929 $ 613,602 $ 44,919 s 7
Bxpenditures per madified § 3,086,458 $ 279,357 5 551,79% $ 42,340 $ .
aceérual DaAsls i, - - 3,105 -
Inventory
Expenditures per wmcdified
budgetary basise $ 3,086,458 $ 270,387 & 691,791 4 45, 445 § &
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PENSION-PLAN - EDUCATIONAL RETIREMENT BOARD

Plan description. ERB was created by the satate’s Educational
Retirement Act, Section 22-11-1 through 22-11-52, NMSA 19378, as
amended, to administer the New Mexico Educational Employees’
Retirement Plan (Plan). The Plan is a cost-sharing, multiple
employer Flan established to provide retirement and disability
benefits for certified teachers and other employees of the state’s
public scheols, institutions of higher learning, and agencies
providing educational programs.

The Plan is a_pension trust fund of the State of New Mexica. The
New Mexico 1legislature has the authority to_ set or amend
contribution rates, ERB imsues a publi¢1¥ available financial
report and a comprehensive annual financial report that can be

obtained at www.nmerb.org.

Benefits (frovi ded. A membex’ g retirement benefit is
determine b a formula which includes three component
parts: _the méember’s final average salary {(FAS}, the number of

yeare of sService credit, and a 0.6235 multiplier. The FAS is the
average of the member’s salaries for the last five years of
gserviCe or any other consecutive five-year period, whichever
%sllgreater. A Dbrief summary of Plan c¢overage provisions
ollows:

For members employed before July 1, 2010, a member is eligible
to retire when one of the following events occurs: the member's
age and earned service credit add up to the sum or 75 or more; the

member is8 at least sixty-five years of age and has five or more
zears,of earned service credit; or the member has service credit
otaling 25 years or more.

Chapter 288, Laws of 2009 changed the eligibility requirements for
new members first employed on or after July 1, 2010, The
eligibility for a member who either becomes a new member on or
aftér July”1l, 2010, or at any time prior to that date refunded all
member, contributions and then became, or becomes, reemployed after
that date is as follows: the member's age and earned service
credit add up to the sum of BC or more; the member is at least
81xty-sevenq3ears of age and has five or more years of earned
service credit; or the member has smervice credit totaling 30 years
Or more.

The benefit is paid as a monthly life annuity with a guarantee
that, _if the payments made do not exceed the member’s
accurmulated contributions lus accumulated interest,
determined_ as of the date of retirement, the balance will be
paid in a lump sum to the member’s surviving beneficiary. There
dre three benefit options available: aingle life annuity; single
life annuity monthly benefit reduced to Pprovide for a 100%
survivor’s Dbenefit; ‘or slngle life annuity monthly benefit is
reduced to provide for a 50% survivor’as benefit.

Retired members and surviving beneficiaries receiving
benefits receive an automatic cost of living adjustment
(COLA) to their benefit each July 1, begimning in the year the
member attains or would have attalneé age 65 or on July 1 of the
gear following the member’s retirement date, whichever is later.
rior to June 30, 2013 the COLA adgustment was equal to one-half
the chan%e in the Censumer Price Index (CPI), except that the COLA
phall not exceed 4% nor be less than 2%, unless the change in CPI
is less than 2%, in which case, the Cola would egual the change
in the CPI, but nevexr less than zero. As of July 1, 2013, for
current and future retirees the COLA was immediately reduced until
the plan is 100% funded. The COLA reduction was based on_the
median retirement benefit of all retirees excluding disabilit
retirements. Retirees with benefits at or below the median an
with 25 or more years of service credit will_ have a 10% COLA
reduction; their average COLA will be 1.8%. All other retirees
will have a 20% COLA réduction; their average COLA will be 1.6%.
Oonce the funding is greater tham 90%, the COLA reductions will
decrease. The retirees with benefits at or below the median and
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with 25 or more years of service credit will have a 5% COLA
reduction; their average COLA will be 1.9%. All other retirees
will have a 10%_ COLA reduction; their average will be 1.8%,
Members on disability xetirement are_entitled to a COLA commencing
on July 1 of the third full year following disability retirement.
A member on regular retirement who can prove retirement because
of a disability may qualify for a COLA beginning July 1 in the
third full year of retirement.

A member is eligible for a disability benefit provided (az e or
she has credit "for at least 10 years of sexrvice, and (b) the
disability is apprcved by ERBR. The monthl{ benefit is equal_to
2% of FAS times years of service, but not less than the smaller
of (a) one-third of FAS or (b) 2% of FAS times year of service
Erojthed to age 60. The disability benefit commences
mmédiately upon the member’s retirement. ' Digability
benefits are 'payable as a monthly life annuity, with a
guarantee that, 1f the payments made do not exceed the member’s
accumulated contributions determined as of the date of
retirement, the balance will be paid_in a lump sum to the member’s
surv1v1n? beneficiary, If the disabled member gurvives to age 60,
the regular optional’ forms of payment are then apglled. A menbe

with five or more years of earned service credit on deferred
status m$% retire on disability retirement when eligible under the
Rule of or when the member attains age 65.

Contrxibutions. The contribution reguirements of defined

benefit plan members and the school district are established
in state statute under Chaptex 10, Article_ 11, NMSA 1978. The

requirements may be amended by acts of the legiglature. For the
fiscal year ended June 30, 2014 employers contyibuted 13.15% of

emglogees':grosa annual salarg to the Plan. Employees earning
20,000 or Tess contributed 7.820% and employees earnln% more than
20,000 contributed 10,10% of their gross annual sga

ary. For

igcal year ended June 30, 2015 employers contributed 13.90%, and
employeeeg earning $20,000 or less continued to contribute 7.90%
an employees earning more than $20,000 contributed an

increased “amount of 10.70% of their gross annual salary.
Contributions to the pension plan from the school &istrict were
$90,459 for the year ended June 30, 2015.

Pension Liabilities, Pension Expense, and Deferred Outflows of
Regources and Deferred iInflows of Resources Related to Pensions:
The total ERB pension 1liability, net pension liability, and
gensitivity information were based on an annual actuarial
valuation performed as of June 30, 2013. The total ERB pension
liability was rolled forward from the valuation date to the Plan
year ending June 3¢, 2014, using generally accepted actuarial
prin¢iples. Therefore, the employer’s portion wae established as
of the measurement date June 30, 2014, At June 30, 2015, the
school district reported a _ liability of $1,315,735 for its
proportionate share of the net "pension_  liability. The
achool district’s proportion of the net pension liability 18 based
on the employer contributing entity’s percentage of total employer
contribufions for the fiscal year eénded June 30, 2014. The
contribution amounts were defined by Section 22-11-21, NMSA 1378.
At June 30, 2014, the school district's!?ro ortion was 0.02306
percent, which war an increase of 0.00082 Ifrom its proportion
measured as of June 30, 2013.

For the year ended June 30, 2015, the school district recognizegd
ensicn expense of 104,371. At June 30, 2015, the school
Jistrict reported dererred outflows of resources and deferred
inflows or resources related to pensions £f£rom the following
sources;
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Deferred Deferred
Qutflowa of Inflows of
Resocurces Resources
Differences between expected
and actual experience S $ 19,604
Net difference between projected
and actual earnings on pension plan
investments & 119,631
Changes in proportion and differences
between the school district
contributions and proportionate share
of contributions 38,196 -
S8chool district’s contributions
subsequent to the measurement date 90,458 -
Total I 128,655 § 139,235

$90,459 reported as deferred outflows of resources related to
Eensions resulting from school district contributions subseguent
o the measurement date June 30, 2014 will be recognized ae a

ggdug%ign of the net pension liability in the year ended June
: .

Other amounts reported as deferred outflows of resources and
deferred inflows of rescurces related to pensions will be
recognized in pension expense as follows:

Year ended June 30:

2016 S 23,4443
2017 23,444
2018 24,219}
2019 {29,901)
2020 -
Thereafter -

Actuarial assumptions. As described above, the total ERB pension
liability and netdpension liability are based on an actuarial
valuation performed ae of June 30, 2013. The total ERR pengion
liability was relled forward from the valuation date to the Plan
year ending June 30, 2014 using generally accepted actuarial

rincigles. . There were no significant events or changee in

enefit provisions that required an adjustment to the roll-forward
liabilities as of June 30, 2014. Specifically, the liabilities

measured as of June 30, 2014 incorporate the following
assumptions:

1. All members with an annual salary of more than $20,000 will
contribute 10.10% during the fiscal year ending June 30, 2014
and 10.7% thereafter.

2. Members hired aftex June 30, 2013 will have an actuarially
reduced retirement benefit if they retire before age 55 and
their COLA will be deferred until age &7.

3. COLAs for most retirees are reduced until ERB attains a 100%
funded status.

4. These assumptions were adopted by ERB on April 26, 2013 in
conjunction with the six-year experience study period ending
June 30, 2012.

For the purposes of projecting future benefitsg, it is assumed
that the full COLA is paid in all future years. The actuarial
methods and assumptions usBed to determiinle contribution rates
included in the meagurement are as follows:
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Notes to Financial Statements (continued)

Actuarial Cost Method Entry Age Normal

Aamortization Method Level Percentage of Payroll
ggmg&gén o?eg%gg %gggtized - closed 30 years from
hAsset Valuation Method 5 ear smoothed market for

funding valuation (fair wvalue
for financial valuation)

Inflation 3.00%

Salary Increases Compositicn: 3% inflation, plus
1.25% productivity increase.
rate, plus gtep rate promotional
increases for membere with less
than 10 years of service

Investment Rate of Return 7.75%

Retirement Age Experience based table of age
and service rates
Mortality 90% of RP-2000 Combined

Mortality Table with White
Collar A justmentAgrOJected te
2014 uging Scale (one vyear
setback for females)

The long-term expected rate of return on pension lan
investments is determined annually us;n? a building-bleck
approach that includes the following: ) rate of "return
rojections are the sum of current yield plus projected changes
in price (valuation, defaults, etec.), 2) apgllgatlon of Eey
economic projections (inflation, real growth, dividends, etc.)
and 3} structural themes (supply and démand imbalances, capital
flows, ete.}). These items are developed for each major asset
clage. Beat estimates of geometric real rates of réeturn for
each major asset class inCluded in the Plan’s target aseet
allocation for 2014 and 2013 for 30-year return assumptions are
summarized in the following table:

2014 2013
Long-Term Expected Long-Term Expected
Agpet Clase Real Rate of Return Real Rate of Return
Cash 1.50% 0.75%
Treasuries 2.00% 1.00%
IG Corp Credit 3.50% 2.00%
MBS 2.25% 2.50%
Core Bonds 2.53% 2.04%
IIes . 2.50% 1.50%
High Yield Bonds 4.50% 5,00%
Bank Loans 5.00% 5.00%
Global Bonds (Unhedged) 1.25% 0.75%
Global Bonds {(Hedged) 1.38% 0.,93%
EMD Extermnal 5.00% 4.00%
EMD Local Currency 5.75% 5.00%
Lar?e Cap Equities 6.25% 6.75%
Small/Mic Caf N 6.25% 7.00%
International Equities {Unhedged) 7.25% 7.75%
International Equities (Hedged) 7.50% 8.00%
Emerging International Equities 9.50% 9.75%
Private Egquity 8.75% 9.00%
Private Debt 8.00% 8.50%
Private Real Aagsets 7.75% 8,.00%
Real Estate 6.25% 6.00%
Commodities 5.00% 5.00%
Hedge Funds Low Vol 5.50% 4.75%
Hedge Funds Mod Vol 5.50% 6.50%
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Notes to Financial Statements (continued)

Discount rate: A single discount rate of 7.75% was used to
measure the total ERB pension liability as of June 30, 2014 and
June 30, 20i3. Thie esingle discount rate was based on the
expected rate of return on pension plan investments of 7.75%.
Based on the stated assumpticng and the projection of cash
flowe, the Plan’s fiduciar net position _ and future
contributions were projected to be available to finance
all projected future benefit payments of current pension plan
memberg. Therefore the long term expected rate Of return on
Plan_ 1investments was applied to all periods of projected
benefit payments to determine the total pension liabllity. The
projection of cash flows used to determine this single discount
rate assumed that Plan contributions will be made at  the
current statutory levels, Additionall¥, contributions received
through the Alternative Retirement Plan (ARP), ERB’s defined
contribution plan, are included in the preojection of _cash
flows. ARP contributions are assumed to remain at a level
Eercentage of ERB payroll, where the percentage of payroll is
ased on the most receat tive year contribution history.

Sensitivity of the school district’s proportionate share of the
net genaion liability to changes in the discount rate.

The Iollowing table shows the sensitivity of the net penzion
liability to changes in the discount rate as of the fiscal year
end 2014. In particular, the table presents the (employer’s)
net pengion liability under. the current single rate asesumption,
as 1f it were calculated using discount rate one percentage
go;nt_lower (6.75%) or one percéntage point higher (8.75%) than
he single disceunt rate.

Current Discount

1% Decrease Rate 1% Increage
{6.75%) (7.75%) — [(8.75%)
School district’s
progortlonate share
of the net pensicn
liability $ 1,790,208 $ 1,315,735 $§ 919,607
Penmion plan fiduciary net position. Detailed information

about the ERB’s fiduciary net poegition ias available in the
separately issued audited financial statements as of and for
June 30, 2014 and 2013 which are publicly available at
www.nmerb,org,

Payablas to the(fension_plan. The School District remits the
legally required employer and employee contributions on a
monthly bagle to ERB. The ERB reguires that the contributions
be remitted by the 15*® day of the month following the month for
which contributions are withheld. At June 30, 2015 the School
District owed the ERB 77,439 for the contributions withheld in
the manth of June 2015.

POST-EMPLOYMENT BENEFITS - STATE RETIREE HEALTH CARE_PLAN

Plan Description. Mosqfero Municipal Schools contributes to the
New Mexico Retiree Health Care Fund, a cost-sharing multiple-
employer defined benefit post-employment healthcare plan
administered by the New Mexico Retlree Health Care Authority
(RHCA) . The RHCA provides health care insurance and prescription
drug benefits to retired employees of participating New Mexico
government agenciee, their sgousee, ependents and asurviving
spouses and dependents. The RHCA Board was established by the
Retiree Health Care Act (Chapter 10, Article 7C NMSA 1978). The
Roard is responsible for ‘establishing and amending benefit
groyisions of the healthcare plan and is also authorized to
esignate ogplqnal and/or'voluntarY benefits like dental, vision,
supplemental life insurance, and long-term care policies.
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Notes to Financial Statements ({(continued)

Eligible retirees are: (1) retirees who make contributions to the
fund for at_least five years prior to retirement and whose
eligible employer during that Terlod of time made contributions
as a participant in the RHCA plan_on the person's behalf unless
that person retireg before the employer’s RHCA effectiwve date, in
which event the time period required for employee and employer
contributicns shall become the period of time between the
emgloyers effective date and the date of retirement; (2) retirees
defined by the Act who retired prior to July 1, 1990; (3) formerx
legiglators who served at least two edars; and (4) former
governing authority membere who served at least four years.

The RHCA issues a publicly available gtand-alone financial report
that includes financial statements and required supplementar

information for the post-employment healthcare plan. The repor

and_further information can be obtained by writing to Retiree
Health Care Authority, 4308 Carlisle Boulevard, Suite 104,
Albuguerque, New Mexico 87107.

Funding Policy. The Retiree Health Care Act (Section 10-7C-13
NMSA 1978) authorizes the RHCA Board to establish the monthly
Erem1unn contributione that retirees are required to pay for
ealthcare benefits., Each participating retiree pays a monthly
Eremlum.accordln% to a service baged subsidy rate schedule for

he medical plus basic life pl,an_é)lus an additional participation
fee of five dollars if the eligible participant retired prior to
the employer‘s RHCA effective date or is a former legislator or
former governing authority member. Former legislators and
governing aut:h.orltg members are required to pay 100% of the
Ingurance premium to cover their claims and the administrative
expenseg of the plan. The monthly premium rate schedule can be
obtained from 'the RHCA or viewed on their website at
www.nmrhca.state.gm.us.

The employer, employee and retiree contributions are required to
be remitfed to "the RHCA on a monthly basis. = The gtatutory
requirements for the employer and emplOyee contributiong can be
changed by the New Mexicc State Legislature, Employers . that
choose to "become participating employers after Januar{ 1, 1998,
are required to make contributions to the RHCA fund in the amount
determined to be appropriate by the board.

The Retiree Health Care Act (Section 10-7C-15 NMSA 1978) is the
Btatutory authority that establishes the required contributions
.of gart1c1pat1ng emgloyers and their employees. For employees
that were members of an enhanced retirement plan (state police
and adult correctional officer member coverage plan 1; municipal
police member coverage plang 3, 4 or 5; municipal fire memberx
coverage plan 3, 4 or 5; municipal detention officer member
coverage plan 1; and members pursuant to the Judicial Retirement
Act)  during the fiscal year ended June 30, 2013, the statute
required each participating employer to contribute 2.5% of each
participating employee's annual $dalary; and each participating
employee was required to contribute 1.25% of their salary. For
employees that were not members cof an enhanced retirement glan
during the fiscal year ended June 30, 2013, the statute required
each participatin employer to contribute 2.0% of each
participating employee’s "annual salary; each participating
emgloyee was required to contribute 1.0% of their salary. In
additlon, pursuant to Section 10-7C-15(G) NMSA 1978, at the first
seseion of the Legislature_  following July 1, 2013, the
legislature shall review and adjust the distributione pursuant to
eection 7-1-6.1 DNMSA 1978 and the employer and employee
contributione to the authority in order to ensure the actuarial

goundness of the benefits provided under the Retiree Health Care
ct.

The Mosguerxro Munic%gal Schools contributicns to the RHCA for the
years ended June 30, 2015, 2014 and 2013 were §13,015, §12,715

and $12,132, respectively, which equal the required contributions
for each year.
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Notes to Financial Statements {(continued}

17.

Capital Non-najer
Genaral Bond IMprovement e Debt Sovexrnmental
Fund 8alancee Fund Building 58-9 Service Fund Total
Nonegendabla
Inveatoxy § - § = ] $ = $  1.970 §_  1.9%0
Total. nonspendable = - = Ml 1,970 1,970
Reptricted for:
Teacherage units 2,817 2,91 i
Transportation services 70 179
Instructional materials 539 - 593
Capital improvements 336,294 336,293
Bebt service paywents ; 357,885 267 358,152
Athleric sexrvices 781 781
Cafeteria eervices - i 4,065 4 065
Gtate mandated cash resexrves 1,682 - = - 1,682
Toral raBtricted S.368 316,294 357,685 5,113 794,660
Commicted to:
Other purposes ’ =
Total committed = = Y i
Unaseizned: 76,923 = = - 73.923
Tetal Fund Balances $ 84,291 & - $ 335,294 $ 357,885 3 7,083 $ 785,553

i8.

Lo¥

FUND BALAN CLASSIFIED

Fund balance is classified as nonspendable, restricted, committed,
assigned and/or wunaseigned upon the use of the resoutrces in the
government funds. The constraints placed on fund balance for the
major governmental funds and all other governmental funde are
pregented here,

BUDGET VIOLATIONS

The Operational Fund had a budget overrun of $24,586 overall.
The Debt Service Fund had an overall budget overrun of $18,432.
The Capital Projects Bond Building Fund had an overall budget
overrun of $2,9850,072. The REAP Fund by $16,294, Athletics Fund
by $245, the Cafeteria Fund by $1,694 and IDEA-B Entitlement by
$1,589.

0 ) T

The School District had a prior periocd adjustwent of $1,312,403 of
which was required for the implementation of GASB Statement

No. 68 . The adjustment reflects a beginning net pension
liability of $1,396,003 and a beginning deferred outflow of
resources - employer contributions subsequent ta the measurement

date of $83,600.

42



OTHER MAJOR FUNDS BUDGETS



STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOCOLS

Statement of Revenues and Rxpenditures -

Budget and Actual (Non-GAAP Budgetary Basgis)
Bond Building Fund

Statement 12

Year Pnded Junme 390, 2915
Variance
Original Final Favorable
Budget Budeet Actual (Unfavorable)
REVENUES
State souxces $ £ = 5 -
Earnings on
investments = 4,117 4,117
Total revenues $ - - 4,117 $ 4,117
BXPENDITURES
Capital outlay $ 136,366 136,386 3,086,458 S (2,950,072}
Total expenditureer S 136,386 136,386 3,086,458 8 (2,950,072)
OTH3R FINANCING SCURCES
Bond Proceeds $ - - 1,100,000 $ 1,100,000
Total other financing mour §° - = 1,100,000 $§ 1,100,000
BUDSETED CASH BALANCE $ 136,386 136, 386

The accompanying notes are an integral part of these financial statewnents.
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Statement 13

STATE OF NEWN MEXICO
MOSQUERQ MUNICIPAL SCHOQOLS
Statement of Revenues and Bxpenditures -
Bufget and Rctual {Non-GAAP Budgetary Basis)
Capital Improvewents - SB-9 Fund
Year Ended June 30, 2915

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Taxegs $ 203,381 S 203,331 S 179,519 S (23‘952]
Local sources = = = -
State sources - - .
Eamings on
invegtments —_ o
Total revenues (] 203,381 8 203,381 ] 179,519 ] (23,862)
EXPENDITURES
Capital outlay $ 662,665 S 662,665 $ 270.397 $ 392, 268
Total expenditures  $ 662,665 $ 662,665 § 270,397  § 392,268
BUDGRETED CASH RATANCE $ 459,284 8 459,284

The ac¢coupanying notes are an integral part of these financial statements.
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Statement 14

STATE @F NEw MEXICO
MOSQCUERQ MUNICIPAL SCHOOLS
Statement of Revenues and Expenditureg -
Budget and Actual (Non-GAAP Budgetary Basis)
Debt Service Fund
Year Ended June 30, 20185

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Taxesd S 572,358 S 572,358 $ 613,602 $ . 41,244
Total revenues S 572,358 $ 572,358 S 613,602 3 41,244
EXPENE ITURES
Instructiontal support $ 1,000 5 1,000 $ 7,229 $ (6:229)
Bonds paid 325,000 325,000 325,000
Couponzs Paid 247,359 247,359 259,562 {(12,203)
Total expenditures $ 573,359 $ 573,359 5 591,791 S (18,432)
BUDGETED CASE BARLANCE S 1,001 $ 1,001

The accompanying notes are an integral part of these financial statements.
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NON-MAJCOR GOVERNMENTAL FUNDS



STATE CF NRW MEXICO
MOSQUERQO MUNICIPAL SCHOOLS
Non-Major Govermmental Funde
Combining Balance Sheet - By Fund Type
June 36, 2015

Statement A-1

Special Debt
Revenue Service
Funds Funds Total
ASSETS
Cash on deposit $ 4,988 $ 267 $ 5,252
TaxeB receivable -
Due frowm ¢grantecr 10,687 - 10,6597
Inventory, at cost 1,970 - 1,970
Total assets 3 17,652 3 267 S 17,915
LIABILITIES
Cash overdraft $ 10,697 $ - $ 10,697
Revenues not yet earned 139 = 139
Total liabilities 10,836 ~ 10,836
FUND RALANCE
Naonspendable 1,970 - 1,970
Restricted 4,846 267 5,113
Total fund balance 6,816 267 7,083
Total liawilities and fund balance § 17,652 $ 267 $ 17,9189

The accompanying notes are an integral part of these financial atatements.
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Statement A-2
STATR QF NEW MEXICO

MOSQUERC MUNICIPAL SCHOOLS
Non-Major Governwental Punds
Combining Statement of Revenues, Expenditures and Changes in
Fund Balances - By Fund Type
Year Ended June 30, 2014

Special Debt
Revenue Service
Funds Funds Total
REVENUES
Taxes S . $ = $ -
Charges for services 11,347 11,347
Local sources - - -
State sources 1,073 = 1,073
Federal sources 29,305 I 29,308
Earnings from investments = = .
Total revenues 41,725 - 41,725
EXPENDITURES
Current:
Direct instruction 21,560 = 21,560
Instructional support 1,973 = 1,073
Pood services 19,707 2 19,787
Total expenditures 42,340 - 42,340
Net change in fund balances (615) - {615)
Fund balance beginning ef year 7,431 267 7,698
Fund balance end of year $ 6,816 $ 267 $ 7.083

The accowpanying notes are an ihtegral part of these financial statements.
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Statement A-3

STATE OF NBW MEXICO
MOSQUERO MUNICIPAL SCHOOLS
Combined Statewent of Revenues and BRxpenditures
Budget and Actual (Non-GAAP Budgetary Basig)
Governmental Fund Types - Non-Major
Special Revenue Fundg
Year Ended June 30, 2015

Variance
Original Pinal Favorable
Budget Budget Actunal {unfavorable)
REVENUES
Charges for services S 7,200 S 7,200 8 11,347 S 4,147
Local sources 550 550 - (550)
State sources 6,058 7,858 2,547 [56,311)
Federal sources 27,708 28,584 31,025 2,241
Earnings from investmants - = - -
Total revenues ) 41,513 § 44,192 ) 44,918 8 727
BEXPENDITURES
Direct instruction $ 19,035 $ 19,918 § 21,560 § (1,642)
Instructional support 6,058 7.858 5,200 2,658
Food Bervices 16,9591 = 16,991 18,685 {1,694)
Total expenditures 8 42,0886 3 44,767 3 45,445 8 (678)
BUDGETED CASH BALANCE 3 57S 3 575

The accompanying noteg are an integral part of these finmancial statements.
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Statement A-4

STATE QF NEI{ MEXICO
MOSQUERC MUNICIPAL . SCHOQLS
Combined Statement of Revenue and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Governmental Pund Types - Non-Major
Debt Service Fund
Year BEnded June 30, 2015

Variance
Original Final Favorable

Budget Budget Actual (Unfavorahle)

REVENUES
Taxes $ - $ - $ - 3
Famings from investmentcs - & c-

Total revenues $ - $ - 5 - $

EXPENDITURES
Instruetional support $ - S - S
Bonds
Interest - *

Total expenditures 8 - $ - $ = $ -

The accompanying notes are an integral part of these financial statements,
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NON-MAJOR SPECIAL REVENUE FUNDS

ALL PUNDS - All funds were created by management directive.

IDBA-B ENTITLEMENT - To account for resources for the operation oand
maintenance of meeting sapecial education needs of children with
disabilitiesn, Financing and authority is the Indiwvidual With
Disabilities Act, Part B, Sec. 611, as amended; Public Law 105-17.

IDEA-B - PRESCHOOL - To account fox monies received for the operation
and maintenance of meeting the special education needs of children
with disabilities. Financing and authority ie the Individuals With
Dipabilities Act, Part B, Sec. 611, as amended; Public Law 105-17.

GO BOND STUDENT LIBRARY - To account for resources received to
provide funding for library resource acquisitions, including library
books. Financing and authority is from Gemeral Obligation Bonds, SB-
66, Chapter 54, Section 10, Paragraph B{3), Laws of 2012.

NM GEAR UP To encourage eligible entities to provide supportive
gservices to elementary and middle gBc¢hools, and secondary school
students who are at risk of dropping out of school; and inforxrmation
to students and their parents about the advantages of obtaining a
postsecondary education and the college financing options for the
students and their parents, Authorization granted through Higher
Education Act, Title IV, Part A, Subpart 2, Chapter 2, 20 U,S.C.
1070a-21-1070a-28.

SUN SAFETY - To account for resources received to provide Sun
Safety/Skin cancer prevention education to students in grades
Kindergarten through Sixth grade using curricula that are evidence-
based. Funding is provided by Comprehensive Cancer Program, Public
Health Division, New Mexico Department of Health.

FUEL UP TO PLAY 60 - To account for resources received te improve
students awareness of the importance of healthy eating and increased
physical activity.

ATHLETICS8 FUND - This fund provides financing for school athletic
activities. Funding is provided by feeg from patrons. Fund is
authorized by 6-20-2 NMAC.

SCHOOL LUNCH FUND - This program provides financing for school hot
lunch program. Funding is provided from feee from patrons and USDA
foed reimbursements, under the National School Lunch Act of 1946, as
amended, Public Law 79-396, Sections 2-12, 60 Stat., 230, 42 U.s.C.
1751 et Beqg.; 80 Stat. 889, as amended; 84 Stat. 270; and the child
Nutrition Act of 1966, ae amended, Sectiong. 4 and 10. Public Law 89-
642, B0 Stat. 886, 889%, 42 U.S.C. 1773, 1779; Public Law 99-5%1, 100
Stat. 3341; Public Law 100-71, 101 Stat. 430. Also State Law NMSA
22-13-13.



ASSRETS
Cash on deposit
Due from grantor
Inventory, at cost

Total assets
LIARILITIBS
Cash overdraft

Revenues not yet earned

Total liabkilities

FUND BALANCES
Nonspendable
Restricted

Total fund balance

Total liabilities and
fund balance

The accompanying notes are an

STATE OF NEW MEXIC®
MOSOQURRO MUNICIPAL SCHOOLS
Non-Major Special Revenue Funde
Combining Balance Sheet

June 30, 2015

GOBond
IBRA-B IDRA-B Student Gear Up
Entitlement Preschool Library Program
$ = $ = S =
4,403 1,7%9 4,127
S 4,403 $ 1,759 8 4,127
S 4,403 $ 1,789 S 41,277
4,403 15259 41,277
$ 4,403 $ 1,75% 9 41,277
integral paxt of these financial statements.
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STATE OF NEW MEXICO Statement B-1
MOSQUERO MUNICIPAL SCHOOLS Page 2 of 2
Non-Major Special Revenue Funds
Combining Balance Sheet
June 38, 2015

Sun Fuel Up to
Safetry Play &0 Athletics Cafeteria Totalsg
ASSETS
Cash on deposit 3 3 139 $ 781 8 4,065 S 4,985
Due from grantor 408 - - - 10,697
Inventory, at cost s ] ~ o o 1,870 1970
Total assets $ 408 $ 139 $ 781 $ 6,035 $ 17.652
LIABILITIRS
cash everdraft $ 408 $ - $ - $ - $ 47,847
Revenues not yet earned = 133 - = 139
Total liabilities 4038 139 - - 47,986
FUND RA(LANCEBS
Nonspendable 2 - 1,970 1.970
Restricred = - 781 = 4,065 4,846
Total fund balance 5 S = . 781 6,038 6,816
Total liabilities and
fund balance s 408 § 133 S 781 $ 6,035 $ 54,802

The accompanying notesg are an integral part ¢f these financial statements.
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STATE OF NEW MEXICO
MOS@UERO MUNICIPAL SCHOOLS
Non-Major Special Revenue Funds

Combining Statement of Revenues, Expenditures and Changes in Fund Balances

¥Year Ended June 30, 2015

GOBond
IDEA-B IDEA-B Student Gear Up
Entitlement Preschool Library Program
REVENUES
Chaxges fer Bervices $ - S = $ -

Local sources
gtate sources

Federal sources 16,407 1,871 °
Total revenues 16,407 1,871 .
BEXPENDITURES
Direct insBtxuction 16,407 1,871 =
Instructional suppert = - =
Foed services = =
Total expenditures 16,407 1,871 =
Net change in fund balance - &
Fund balance at beginning
of year = =
Fund balance at end of year $ = $ = $ =

The accompanying notes are an integral part of thege financial statements.
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Combining Statement of Revenues,

REVENUES
Charges for services
Lecal sources
State gourcesg
Federal sources

Total revenues

BXPRNDITURRS
Direct instruction
Instructional support
Foad sexrvices

Total erpenditures

Net change in fund balance

Fund balance at beginning

of year

Fund balance at end of year

The accompanying notes are an

STATE OF NEW MEXICO

MOSQUERC MUNICIPAL SCHOOLS

Non-Major Special Revenue Funds

Expenditures and Changes in Fund Balances
Year Ended June 30, 2015

Statement B-2
Page 2 of 2

Sun Fuel Up to
Safety Play 60 Athletice Cafeteria Totals
5] - $ - $ 3,699 S 7,648 11,347
1,073 - = 1,073
- - 5 1l,027 29,305
1,073 = 3,699 1B,67% 44,725,
- - 3,282 = 21,560
1,073 - o 1,073
- 19,707 19,707
1,073 - 2. Ar2ad) 19,707 42,340
= = 417 (1,032) {615)
~ - 364 7,087 7,431
3 - $ - s 781 $ 6,035 6, R16

integral part of these fimancial statements.
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Statement B-3

STATE OF NEW-MEXICO
MOSQURRO MUNICIPAL SCHOOLS
Nen-Major Special Revenue - IDEA-B Entitlement
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 3¢, 2015

Varianee
Original Final Favorable
Budget Budget Actual {Unfavorakle)
REVENUES
Federal sources $ 14,323 S 14,818 $ 17,986 ] 3,168
Total revenues S 14,323 $ 14,818 $ 17,986 $ 3,168
EXPENDITURES
Direct imstruction $ 14,323 5 14,818 $ 16,407 $ (1,589)
Total expenditures $ 14,323 $ 14,818 $§ 16,407 $ (1,3589)
REVENUES
Budgetary basis $ 17,986
(Decrease) in due from grantor (1,579)
Modified accrual basis § 16.407
[ ———="_ %

The accempanying notes are an integral part of thesge financial statements.
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STATE OF NEW MEXICO

MOSQUERO MUNICIPAL SCHOOLS

Non-Major Special Revenue - IDEA-B Preschool
Statement of Revenues and Expenditures -

Budget and Actual

(Non-Gaap Budgetary Basis)

Statement B-4

Year Ended June 3G, 201%
Variance
Original Final Favorable
Budget Budget Actual (Unfavorahle)
REVENUES
Federal sources ) 1,679 2,063 $ 2,012 S (s1)
Total revenues s 1,679 2,063 $ 2,012 $ (s1)
EXPENDITURES
Direct instruction $ 1,679 2,063 S 1,871 5 192
Tetal expenditures S 1,678 2,063 $ 1,871 $ 192
REVENUIES
Budgetary basis $ 2,012
(Decrease) in due from grantor (1421)

Modified accrual basis

$

1,871

The accompanying notes are an integral part of these financial statements,
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Statement B-~5

S8TATE COFP NER MEXICO
MOSQUEROC MUNICIPAL SCHOOLS
Non-Major Special Revénue - GOBond Student Library
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basisg)
Year Ended June 30, 2015

Variance
Original Final Favorable
Budget Budget Actual {(Unfavorable)
REVENUES
State sources 8 6,058 $ 6,058 $ - $ {6,058)
Total revenues $ 6:058 $ 6,058 $ - $ (6,058)
EXPENDITURES
Inetructional support $ 6,058 $ 6,058 $ 4,127 $ 1,931
Total expenditures S 6,058 $ 6,058 $ 4,127 s 1,931
REVENUES
Budgetary basis S -
Increase in due from grantor 4,127
Modified accrual baaie 8 4,127
L

The accompanying notes are an intedxal part of these financial statements.
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Statement B-6

STATE OF NRW MEXICO
MOSQUERQ MUNICIPAL SCHOCLS
Nen-Major Special Revenue - Gear Up Program
Statement of Revenues and Expenditures -
Budget and Actual (Non~-GAAP Budgetary Basis)
Year Ended June 30, 2015

vVariance
Original Final Pavorable
Budget Budget Actual {Unfavorable)
REVENUES
State sources $ - $ 2 $ BO7 S 807
Total revenues s - $ - $ 807 3 807
EXPENDITURES
Diveet instruction $ . 8 . $ = $ .
Total expenditures $ - $ - S - 3 =
REVENUES
Budeetary basis $ 807
(Deerease) in due from grantor (807)
Modified accrual basis 4 2

The accompanying notes are an integral part of these financlal statements.
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STATE

MCSQUERO MUNICIPAL SCHOOLS
Non-Major Special Revenue - Sun Safety

OF NEW MEXICO

Statement of Revenues and Expendituresg -
Budget and Actual (Non-GAAP Budgetary Basis)

Statement B-~7

Year Ended June 30, 2015
Variance
Oziginal Final Faverable
Budget Budget Actual (Unfavorable)
REVENUES
State sources $ - $ 1,800 $ 1,740 3 (6Q)
Total revepues $ - S 1.800 $ 1,740 $ (60)
EXPENDITURES
Instructional support $ - $ 1,800 $ 1,073 $ 727
Total expenditures $ - $ 1,800 S 1,073 $ 727
REVENUES
Budgetary basis $ 1,740
(Decrease) in due from grantor (667)

Modified aecrnal basis

3

1,073

The accompanying notes are an integral part of these financial statements.
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Statement B-§

STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOQOLS
Non-Major Special Revenue - Fuel Up to Flay 60
Statement of Revenues and Expendituree -
Budeget and Actual (Non-GAAP Budgetary Basgis)
Year Ended June 30, 2415

Variance
Original Final Favorable
Budget RBudget Actual (Unfavorable)
REVENUES
Local Bources s = $ - [ = $ "
Total revenues S - S - $ - 8 -
RXPENDITURES
Instructional support 5 - 3 - $ = &
Total expenditurees S - $ - $ - $ =

The accowmpanying notes are an integral part of thepe financial atatements.
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Statement B-9

STATE OF NEW MEZICO
MOSQUERO MUNICIPAL SCHOOLS
Non-Major Special Revenue - Athletica
Statement of Revenues and Expenditures
Budget and Actual (Non-GBAP Budgetary Basis)
Year Ended June 306, 2015

Variance
Original Pinal Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Charges for gervices S 2,200 S . 2,200 ] 3,699 S 1,499
Local sources 5560 - _* 550 - (550)
Total revenues ] 2,750 § - 2,750 $ 3,699 $ 949
EXPENDITURES
Direct instruction $ 3,037 $ 3037 $ 3,282 $ {245)
Total expenditures S 3,037 S 3,037 S 3,282 $ (245)
BUDGEYED CASH BALANCE $ 287 $ 287

The accompanying netes are an integral part of these financial etatementsz.
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Statement B-10

STATE OF NEW MEXICO
MOSQUERQ MUNICIPAL SCHQOLS
Non-Major Special Revenue - Cafeteria
Statewent of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 38, 2015

Variance
®riginal Final Favorable
Budget Budget Acpqgl {(Unfaverahle)
REVENUES
Charges for services $ 5,000 $ 5,000 S 7.648 $ 2,648
Federal sources 11,703 11,703 11,027 (676}
Total revenues 3 16,703 $ 16,703 $ 18.67% s 1,972
EXPENDITURES
Food services 3 16,991 S 16,991 $ 18,685 $ (1,654)
Total expenditures $ 16,991 $ 16,991 $ 18,68% S {1,694)
BUDGETED CASHE BALANCE $ 288 $ 288
EXPENDITURES
Budgetary basis $ 18,685
Decreage in inventory 1,022
Modified accrual basig $ 19,707
———

The accompanying notes are an integral part of these financial statements
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NON-MAJOR DEBT SERVICE FUND

EDUCATIONAL TECHNOLOGY BOND8 - Tc account for resources received
for the purpose of paying technelogy bonds and interest coupons.
Funde are received from property taxes levied against property

located within the schoocl district and levied specifically for this
purpose .



STATE OF NBW MEXICO
MOSQUERO MUNICIPAL SCHOOLS
Non-Major Debt Service Funds
Combining Balance Sheet
June 30, 2015

Statement C€-1

Bducational
Technology
Debt
Sexvice
ASSETS
Cash on deposit S 267
Taxes receivable i
Total assets S 267
LIABILITIES
Accounts payable ) -
Total liabilities . _
fUND BALANCE
Restricted 267
Tatal fund balance 267
Total liabilites and
fund balance S 267

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement -2
MOSQUERO MUNICIPAL SCHOOLS
Non-Major Debt 8S8ervice Funds
Combining Statement of Revenueg, Expenditures and Changes in
Fund Balances - All Governmental Funda
Year Ended June 34, 2015

Educational
Technoloey
Debt
Service
REVENUES
Taxes s =
Chargee for services
Local sources -
State sources
Federal sources 2
RBarnings from invegtmeuts <
Total revenuesg -
EXPENDITURES
Current :
Instructional support -
Debt service:
Bcnds g
Interest
Total expenditures
Net change in fund balances <
Fund balance beginning of year 267
Fund balance end of year $ 267

The accompanying neres are an inktegral paft of these financial statements.

63



gtatement C-3
STATE OF NEW MBXICO
MCSQUERO MUNICIPAL SCEHOOLS
Statement of Revenue and Bxpenditurag -
Budget and Actual (Non-GAAP Budgetary Basis)
Debt Service Fund

Year Ended June 30, 2013

Original Final Favorable
Budget Budget Actual {Unfavorable)

REVENUES

Taxes

Variance

$
Earnings from investments

" S
Total xevenues

- §
EXPENDITURES

= s -
Instructional support $
Bonds

- $
Interest

Total expenditures

The accompanying notes are an integral part of thege financial statements.
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GENERAL FUND

OPERATIONAL FOUND - This fund is the chief operating fund of the
School District. It is used to account for all f£inancial resources

of the School District except for those required to be accounted
for in another fund.

TEACHRBRAGE FUND - To account for resources received from the rental
of School owned facilities.

TRANSPORTATION FUND - To account for resources received from the
Public Education Department to be uged only for eligibhle to and
from gchecol transportation costs.

INSTRUCTIONAL MATERIALS FUND - to account for rescurcea received
from the Public Education Department to be used to purchase
materials used as the basis for instruction.



ASSETS
Cash on depoeit
Accounts receivable, collectible

Total asaete

LYMBILITIES
Accounte payable

Rental deposite
Total liabkilities
FUND RALANCES
Nongpendable
Restricted
Unassigned

Total fund balance

Total liabilities and
fund balance

STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS
Combining Balance Sheet
General Fund
June 30, 2015

Statement D-1

Instructional

Operational Teacherage Transporation Materials Total
$ 79,737 $ 3,117 $ 170 $ 589 $ 83,623
868 - - v. 868
$ 80.60S $ 3,117 $ 170 $ 599 $ 84,491
3 = $ $ 2 s s 2
- 200 - X - _ 200
= 200 _ - 200
= 2,917 170 593 3,686
80,605 - P - 80,605
80,605 2.917 17¢ 5953 64,291
s 80,605 H] 3,117 S 170 $ 593 s 84,491
m?:mm

The accompanying notes are an inteqgral part of these financial statemants.
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Statement D-2
STATBE COF NEN MEXICO
MOSQUERO MUNICIPAL SCHOOLS
Combinineg Statement of Revenues, Expenditures
and Changes in Fund Balances
General Fund
Ysar Fnded June 30, 2015

Ingtructional
Operational Teacherage Transpertation materialsa Total
REVENUES
Property taxes s 27,563 $ - $ $ - $ 27.563
Copper productian taxes 2,800 - > - 2,800
®il and gas Laxes 13,805 13,805
Charges for services - 1735725 - - 13,728
Local socurces 1,636 = o - 1,636
State sources 1,275,608 - 184,455 2,917 1,872,978
Federal =zources - = - - -
Earnings from investments 106 b= : # ___10e
Total revenues 1,321,516 13,725 194,458 2,917 1,532,613
BXPENDITURES
Direct instrection 592,398 - 2,595 $%4,993
Inatructiconal support §26,8B24 13,871 254,852 895,547
Food service 23,187 23,187
Capital outlay - 4,221 46,186 50,707
Total expenditures 1,242,409 18,092 301,338 2,595 1,564,434
Net change in fund balance 79,107 (4,367) {106. 883} 322 (31,821)
Fund balance at beginning of year 1,498 _7.264 _ 107,053 277 116,112
Fund balance at end of year $ 80, 605 $ 2,917 $ 170 L5 599 S 84,291

The accompanying notes are an integral part ef these financial statementa.
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Statement B-3

STATE OF NERW MZXICO
MOSQUERO MUNICIPAL SCHOOLS
General Pund - Operational Fund
Statement of Revenues amd Expenditures -
Budget and Actuzl {Non-GAAP Budgetary Bagis)
Year Ended June 230, 2015

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Taxes $ 50,666 S S0, 666 S 44,716 $ {5,950)
Charges for services - - -
Local sources 50 SO 1,636 1,586
State sources 1,168,914 1,256,072 1,275, 608 19,534
Federal ssurces - - ;
Earninge from investments i 120 120 198 (14)
Total revenues $ 1,235,770 $ 1,306,908 S 1,322,064 8 15,156
EXPENRITURES
Direct instruction $ 567,629 $ 565,490 $ 592,398 S {26,908)
Instructional supyport 670,701 670,701 628,824 43,877
Food services 32,240 32,2490 23,187 2,053
Total expenditures § 1,260,569 & 1,268,431 § 1,242,409 s 26,022
BUDGETED CASH BAIANCE $ 20,789 $ 38,477
REVENUBS $ 1,322,064
Budgetary basis (548)

(Decrease) in receivables
$ 1,321,516

Modified accrual basis

The accompanying notes are an integral part of there financial statements.
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STATE QOF NEWY MBXICO
MOSQUERO MUNICIPAL SCHOOLS
General Fund - Teacherage Fund
Statement of Revenues and Expenditures -
Budget and Actual [Non-GpAP Rudgetary Rasia)
Year Ended Jumne 30, 2015

Statement B-4

Variance
Original Final Favorable
Budget Budget Actual {(Unfavorable}
REVENUZS
Taxes $ - 5 - 5 - s =
Charges for aservices 7,678 7,675 13, 725 €.050
Local sources - -
State sources o v
Federal sources = = - -
Eaynings from investments = ~ & 3
Tetal revenues s " 7,675 $ 7,675 ¢ 13,725 $ 6,050
EXPENDITURES
Direct inatruction $ - 8 S $ -
Instructicnal support 17,175 17,15 13,871 3,304
Fcod services - - 3
Capital outlay 6,260 6,260 4,221 2,039
Total expenditures S 21,435 8 23,435 $ 18,092 8 5,343
BUDGETBD CASH BALBNCE -] 15,760 $ 15,760

The accompanying notes are an integral part of these financial etatements.
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8tatement D-S

STATE OF NEN MBXICO
MOSQUEROC MUNICIPAI, SCHQOOLS
General Fund - Transportation Fund
Statement of Revenues and EXpenditures
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2015

Variance
Origimal Final Favorable
Budget Budget Bctual (Unfavorable)
REVENDRS
Taxes S - ) - ] . 8
Chargeg for services - - o -
Local seurces - - = =
State sources 257,873 247,983 194,455 (52,527)
Federal sources - - = .
Earnings from investments - - 2
Total rsvenues s 257,573 $ 247,982 8 194,455 $  (53,527)
EXPENDITURES
Direct instruction $ - S - S - S =
Inatructional support 257,573 194,455 254,052 {60,397)
Food service - - & =
Capital outlay - 53,527 46,486 7,041
Total expenditures S 257.573 $ 247,982 $ 301,338 ] (53,356)
BUDGETED CASH BALANCE $ - $ -

The accompanying notes are an integral part of these financial statements.

€9



STATE QOF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS
General Fund - Instructional Materials
Statement of Revenueg and Expenditures -
Budget and Actval {Non-GAAP Budgetary Bagig}
Year Ended .JTune 30,

Statement D-6

Variance
Original Favorable
Budget Actual (Unfavorable)
RRVENUES
Taxes $ = $ .
Charges for services - e
Local sources - . -
State gources 2,917 2,917
Federal azourcey =
BEarmings from investments - “
Total reveaues 3 - 2,917 3 2,917
EXPENDITURES
Direct instructiaon ] - 2,985 s (2,595)
Instructional support 3 - -
Food services - - -
Total expenditures $ - 2:53% 8 (2,555)
BUDGETED CASH BALANCE 3 -

The accompanying notes are an integral part of these fimancial statements.
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REQUIRED SUPPLEMENTARY INFORMATION



Schedule I

STATBR OF NEW MBXICO
Mosquero Municipal Schools
Schedule of Proportionate Share of the Net Pension Liability
Educational Retirement Board (ERB} Pension Plan
Lagt 10 Fiscal Years*

2014
Mosquero Municipal School District's
prorortion of net penaion liability (asset) 0.02306%
Mosquero Municipal Schocl District's
oroportionate share of the net pensicn liability {aaset) $1,315, 734
Mosquero Municipal School Pistrict's
covered-enployee payroll $ 635, 743
Mosquexro Municipal School Distriet’s
proportionate share of the net pension liabilicy (agaet)
aa a percentage of its covered-employee payroll 207%
Plan fiduciary net position as a percentate of the total
pension liability 66.54%

2The amcunts presented were determined as of June 30. This schedule is presented to
illustrate the requirement to show information for 10 Years. However, .until a full

10-year trend is compiled, Reserve Independent School Dietrict will pregent information
for those years for which information is available.

See Independent Auditor's Report
See notes te required supplementary infermation
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Schedule 11

STATE OF NEW MEXICO
MCSQUERO MUNICIPRL SCHQOLS
Schedule of Contributione
Educational Retirement Board (ERB) Pension Plan
Lagt 10 Fiescal Years®

2015
Contractually required contributions 8 90,459
Contributions in relation to the contractually required
Contribution 90,458

Contribution deficiency (excess) 5

Moaquere Municipal School Districet's
covered-empleyee payroll $ 650,763

Contribution as a percentage of covered-
enmployee payroll 13.90%

*The amounts presented were determined ag of June 30. This schedule is presented to
illustrate the requirement to shew informatiom for 10 years. However, until a full
10-year trend ie compiled, Reserve Independent School District will pregent information
for those years for which information is available.

see Independent Auditor's Repert
See notes to required supplementazy information
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STATE QF NEW MEXICO
MOSQUERO MUNICIPAI, SCHOOLS
Notes to Required Supplementary Information
June 30, 2015

Changes in benefit terms.

The COLA and retirement eligibility benefit changes in recent years are
described in the Benefits Provided subsection of the financial
statement note disclosure Pension Plan - Educational Retirement Board,
General Information en the Pension Plamn.

Changes of assumptions.

Per the ERB FY14 annual audit Management Discussion and Analysis, ERB
concucts an actuarial experience study every two years. The actuarial
experience study, presented to the Board of Trustees on April 26, 2013,
conpiled data for the sBix year pericd ending June 30, 2013,

1. Fiscal year 2014 and 2013 valuation assumptions that changed based
on this study:
a. Lower wage inflation from 4.75% to 4.25%
b. Lower payrcll growth from 3.75% to 3.5%
c. Minor changes to demographic assumptions
d. Population growth per year from 0.75% to 0,50%
2. Assumptions that were not changed:
a. Investment return will remain at 7.75%
b, Inflation will remain at 3.00%

See also the Actuarial Assumptions subsection of the financial
statement note disclosure Pension Plan - Educational Retirement Board,
General Information on the Pension Plan

See Independent Auditor's Report
See netes to required supplementary information
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SUPPLEMENTARY INFORMATION



Cash balance, June 30, 2014
cash Receipts. 2014-201S

Cash Digbursemwents, 2014-2015

cash balance, June 30, 2015

Cash balance, June 30, 2014
Caeh Receipts, 2014-2015

Cash Dipburzemenrs, 2014-2015

Cash balance, June 30, 2015

STATE OF MNEW MBXICO
HOSQUERO MUNICIPARYL SCHOOLS
Schedule of Cash Recaipte and
Disburgements -~ All Funds by
Schoel Diatrict Clammification
¥eay Bnded June 30, 2015

Schedule 111

Instructional Food Nan-
operacional deacherage Tranaportaticn Materiala Services Athletics inetructional
$ 82 s 7.484 $ 197,053 $ 277 $ 4,07S 384 $ 20,941

1,322,064 12,725 194,455 2,817 18,675 3,699 66,444
{1,242,409) (18,092} (301, 333) (2,595) {18 ,685) {3,282) {59, 524)

3 79,737 3 3,217 $ 170 $ 5SS 3 4.065 781 $ 27,861
Capital Educatlional

Federal Bend Improvement Debt Technolagy

Lecal State Frojects Buildiag 8p-9 service Bends

$ 139 $ (28,628} § (17.520) $ 1,982,341 $ 423,700 323,690 $ 267
55.3p1 29,626 1,104,217 179,518 613,802 -

- (55,200] {53,207) {3,086,453) (270,297} {591, 791} =

8 139 $ (28,524) 8 (43..,091) 5 - $ 332,822 345,701 $ 267
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Maeguexo Minicipal Schoole
SCHEDULE OF VERDCR INFORMATION
(for Purchases Exceeding $60,000 excluding GRT)

Por the Yeax EBrded June 30,

Prepared by (agemcy Staff Name}: darla Xing

Type of
RFPRE/RFP# Proguresaont,

N/A Purchage
N/A Purchase
a/a Purchase
N/A Purchase
N/A Purchase
N/A Service
N/A Service
N/A Sexrvice

Awarxgded Yendor

CES
Ces

Priefert

lIilcmee Direct

Homeg bDirect

vheeler Bus Sarvice

Taztak Services

Higb Plains Regfonal
Bducation Cooperative

Amount of
Awarded
Songxact

$ 932,072
§ 100,246

$ 69,297

§ 87,765

$ 132,80S

$ 141,432

$ 71,862

$ 100,444

Amount of
Amanded
cantract

3 -

S

$

$

$ -
$ 164,534

$

$ 102.298

201S

Title: Business MNanager

Name and Pbyszical Address
of All Respondentg

CEBS, PC Box 92323,
Albuquergue NM

CBS, PO Box 82223,
Aalduquergue NM

Priefert, PO Hox 1540, Mt.
Pleasant, TX 75456

Homes Direct of Abg, 2710
Karsten Ct. SK,
Albuquergue, XK 87102
Homee Direct ¢f Abg, 2710
Karatea Ct. SB,
Albuquerque, X4 67102
Dennis Wheeler, sr. 180¢

Bueyezoe Highway Bueyerxos,
NM 8B4ls

Taztak Serviceas 690
Tequeaqiite Lane Rlhert, NM
87733

Eigh Plains Regional
Educational Cooperative 101
N 2nd Street Raton,
NM 87740

75

In-3tate/Out-

of-8State
Vendor

In-State

In-State

out-ef-State

In-State

In-State

In-State

Ia-State

[n-State

Date: September 30, 2015

Veteran's
Prefarenca
N/A far
Fedaral
Runds

Scope of York

Réping Arena
Fatio for Teacherage

Ropimy Arena Equipmnent

New Teacherage

New Teacherage

School Bug Contractor

Basic¢ Netwerk
Naintenance Services

Services related to
Audiologists, Speech
Tuerapiste,
Psychologists and
Therapists
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AUDITING CERTIFIED PUBLIC ACCOUNTANTS TAX PLANNING
BOOKKEEPING 11805 Menaul NE TAX PREPARATION
(505) 292-8275 Albuquerque, NM 87112 FAX (505) 294-8904

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
CONMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFCRMED IN ACCORDANCE WITRH
GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR'S REPORT

Mr, Timothy Kellerx

New Mexico State Auditor
and

Board of Education

Mosquexro Municipal Schools

Mosquero, New Mexico

We have audited, 1in accordance with the auditing gtandards
generally accepted in the United States of America and the
standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United
States the financial statements of the governmental activities,
each major fund, and the aggregate remaining fund information, the
budgetary comparisons of the General, Title I, Bond Building,
Capital Improvements SB-9 and Debt Service Funds of the Mosquero
Municipal Schoole, as of and for the year ended June 3@, 2015 and
the related notes to the financial statements, which collectively
comprise the Mosguero Municipal Schools basic financial statements,
and the combining and individual funds and the related budgetary
comparison of the non-major funde, presented as supplemental
information, and have issued our report thereon dated November 6,
20185,

Internal Control Over Financial Reporting

In planning and perforuing our audit, we considered the Mosquero
Municipal Schools internal control over f£inancial reporting as a
basis for designing our auditing procedures for the purpose of
expressing our opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the
Mosquerc Municipal Schoola i1internal centrol over financial
reporting., Accordingly, we do mnot exprese an opinion on the
effectiveness of the Mosquero Municipal Schoolg internal control
over financial reporting.

A deficiency 1in internal control exists when the design or
operation of a control does not allow management or employees, in
the normal ccurse of performing their assigned functions, to
prevent or detect and correct misstatéments on a timely basis. A
material weakness is a deficiency, or combination of deficiencies,
in internal control such that there is a reasonable possibility
that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis.



A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those
charged with governance.

Cur consideration of internal control over financial reporting was
for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in
intermal control over financial reporting that might Dbe
deficiencies, gignificant deficiencies or material weaknesses and
therefore, material weaknesses or significant deficiencies may
exist that were not identified.

Gven these limitations, during our audit we did not identify an
deficiencies in internal control that we consider to be a materia
weakness. BHowever, material weaknesses may exigst that have not
been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the
Mosquero Municipal Schools financial statements are free of
material misstatement, we performed tests of its compliance with
certain proviaions of laws, regulations, contracta, and grant
agreements, non-compliance with which could have a direct and
material effect on the determination of financial statement
amounts, However, providing an opinien on compliance with those
provigions was not an objective of our audit, and accordingly, we
do not express such an cpinion. The results of our tests disclosed
inatances of noncompliance or other matters that are required to be
reported undexr Government auditing Standarxds which is described in
the accompanying Status of Findings as Budget Overrung (2013-001),
Chief Procurement Officer (2815-001), Teacheragee Purchased without
Bids (2015-002), Architect Services Approved without Formal Bids
(2015-003) , Continued Purchases without Adeguate Revenue Resgources
(2015-004 and Change Orders not Approved by the Board (2015-005).

Mosquero Municipal Schools Reasponse to Findings

Mosguerc Municipal Schocls responses to the findings identified in
our audit are described in the accompanying Status of Comments.
Mosquero Municipal Schools responses were not 8ubjected to the
anditing procedures applied in the audits of the financial
statements and, accordingly, we express no opinion on them,

Purpose of this Report

The purpose of this report is solely to describe the scope of our
testing of internal control and compliance and the result of that
testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. .This report is an
integral part of an audit performed in accordance with Geovernment
Auditing Standards in considering the Mosquero Municipal Schools
internal control and compliance. Accoxrdingly, this communication
is not suitable for any other purpose.

\ A o g assoaiis, N,

Albuguergque, New Mexico
November &, 2@15



STATE OF NEW MEXICO
MOSQUERO MUNICIPAL SCHOOLS
Status of Findings
June 30, 2015

Prior Year Audit Findings:

Budget Overruns (2012-0801) - Repeated.

Current Year Audit Findings:
Chief Procurement Officer {2015-001)
Teacherages Purchased without Bids (2015-002)
Architect Sexrvices Approved without Formal Bida (2015-003)

Continued Purchaseg without Adeguate Revenue Resources
(2015-004)

Change Orders not Appreved by the Board (2015-005)
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CONDITION

CRITERIA

CAUSE

EFFECT

RECOMMENDATION

RESPONSE

Budget Overrun - ether Matter

(20123-0061)

The School Distriet overspent the final
approved budgets of the £following funde.
Operational Fund by $24,586 overall, REAP by
$16,294, IDEA-B Entitlement by $1,589,
Athletics by %245, Cafeteria by $1,634, Bond
Building Fund $2,950,072 overall and the Debt
Service Fund by $18,432 overall., The School
District has not made any progress in
resolving this condition ag of June 306, 201S.

NMSA 1978 Section 22-8-11 B requires all
funde to be spent within established
guidelines set for budgetr.

Management did not review the budgets
quarterly and requeet the necessary budget
adjustments before the required deadline set
by the Public Education Department,

The School District had the adequate cash to
pay the additional expenditures but not the
required budget authority from PED.

Management should review its budget quarterly
and request all budget adjustments requests
to ensure budgets by Fund are not overspent,

Budgets will be monitored quartexrly by the
Superintendent and a budget adjustment
request will be submitted in a timely manner
ag soon as possible.
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Chief Procurement Qfficer - Other Matter

CONDITION

CRITERIA

CAUSE

EFFECT

RECCMMENDATION

RESPCONSE

{2015-001)

As of July 1, 2015, the district did not have
a Chief Procurement Officer.

According to NM State Statute 13-1-95.2 only
certified chief procurement officers may
approve procurement pursuant to the
Procurement Code.

Management did not ensure that  someone
attended the certification program before
July 1, 2015 and become certified.

Management did not comply with NM State
Statute 13-1-985_2.

Management should ensure that sgomeone attend
the next certification program and become
certified.

The Superintendent, along with the Business

Manager, will review and regsolve this
situation by June 30, 2016.
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Teacherages Purchased without Bidg - Other Matter

CONDITION

CRITERIA

CAUSE

EFFECT

RECOMMENDATION

RESPONSE

{2015-002)

The School District purchared a new
Teacherage for $87,765 and a new
Superintendent Teacherage for $132,3805
without obtaining formal bids.

According to NMSA 1978 13-1-102, competitive
sealed bids are required for purchases over
$60,000.

Management did not ensure this process
occurred.

The School Distriet did not €ollow the
requirements of NMSA 1978 13-1-102.

Management of the School District should
ensure that competitive sealed proposgals are
received for all purchases 8o the School
District complies with NMSA 1578 13-1-102,

The Superintendent will review all purchases

to ensure competitive sealed bids are
obtained.
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Architect Services Approved without Formal Bids - Other Matter

CONBITION

CRITERIA

CAUSE

EFFECT

RECOMMENDATION

RESPONSE

{2015-003)

The School District purchased Architect
Services for $62,940 without ebtaining formal
bids as required by NMSA 1978 13-1-102.

According to NMSA 1978 13-1-102, competitive
sealed bids are required for purchases over
S60,800.

Management did not ensure this process
occurred.

The School District did mnot £follow the
reguirementas of NMSA 1978 13-1-102.

Management of the School District should
ensure that competitive sealed proposals are
received for all purchases so the School
District complies with NMSA 1978 13-~1-102.

The Superintendent will review all purchases

to ensure competitive sealed bids are
ohtained.
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Copotinued Purchases without Adequate Revenue Regsocurces -

CONPITION

CRITERIA

CAUSE

EFFECT

RECOMMENDATI@N

RESPONSE

Other Mattexr
(2015-004)

Management approved additional construction
and purchase of two teacherages without
ensuring there was enough Bond revenues to
cover these purchases only after the Roping
Arena was finished and paid for (of which the
Bond issue was issued for).

Management cannot create debt without a
revenue source to pay for that debt.

Management kept purchasing without ensuring
there was enough revenues to cover these
purchasges.

The Bond Building Fund has now been depleted
of all revenues. Thus, to finish paying for
the roping arena, the School District must
use - Operational monies or SB-9 monies of
which were not budgeted for at the beginning
of the 2015-2016 fimcal year.

A3}l purchasee must be reviewed to ensure the
School District hae enough cash to purchase
the goods/services.

All bond monies have been spent. All future

bond issues will be monitored by the
Superintendent .
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Change Orders not Approved by the Bgard - Other Matter

CONDITION

CRITERIA

CAUSE

EFFECT

RECOMMENDAT ION

RESPONSE

(2015-005)

The Board did not approve the change orders
for the Roping Arena or the change order to
add a porch and garage to the
Superintendent’s Teacherage.

All changee to construction contracts are to
be made by a change order and approved by the
Board. This is to ensure the change 1is
required and necessary and that sufficient
resources to pay for the change are
available.

Management did not ensure that the Board
approved these change orders.

Changes to major construction centracts
occurred without Board approval,

All future conetruction contract changes must
be done by change order and approved by the

Board,

The Board is approving change orders during
the current fiscal year.
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FINANCIAL STATEMENT PREPARATION

The combining and individual fund financial statemente and notes to
the financial statements for the year ended, June 30, 2015 were
prepared by Rice & Associates, CPA, based on managements chart of
accounts and trial balances including any adjueting, correcting oxr
closing entries approved by management. These gerviceg are
allowable under SAS 115.

EXIT CONFERENCE

An exit cenference was held at the School District on November 6,
2015 to discuss the current audit report. In attendance were Ma.
Darla Kineg, Business Manager, Mr. Billy Ward, Superintendent, Ms.
Amanda Culberxrtson, Board Secretary, Mr, Victor R. Vigil, Board
Vice-President and Ms. Pamela A. Rice, CPA, Contract Auditor.
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