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1505) 292-8275 Albuquerque, NM 87112 FAX (505) 294-8904

INDEPENDENT AUDITOR'S REPORT

Mr. Tim Keller

New Mexico State Auditor
and

Board of Education

Melraose Municipal Schecols

Melrose, New Mexico

Report on Financial Statements

We have audited the accompanying financial estatemente of the governmental
activities, each major fund, and the aggregate remaining fund information., and
the budgetary comparisons foxr the General, Title I, Rural Vigion and S8chool
Buses Funds of the Melrose Municipal Schools, as of and for the year ended June
30, 2015, and the related notes to the financial statements which collectively
comprise the Melrose Municipal Schoole basic financial statementg as listed in
the table of contents. We also have audited the financial statements of each
of the Melrose Municipal Schoole non-major governmental and fiduciary funds and
the budgetary compariaons for the Major Capital Project and Debt Services Funds
and zll non-major funds presented as supplementary infoxmation, as defined by
the Government Acc¢ounting Standards Board, in the accompanying combining and
individual fund financial statements as of and for the year ended June 30, 2015
as listed in the table of contents.

Management’s Responeibility for the Financial Statements

Management is responsible for the prepazation and fair presentation of these
financial statements in accordance with accounting principlesa generally accepted
in the United States of America; thig includes the design, implementation and
maintenance of internal control relevant to the preparation and fair
presentation of financial atatements that are free from material misstatements,
whether due to fraud oxr error.

Auditor’s Responsibility

Qur responsibility is to express opinions on these financial statements based
on our audit. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the atandards applicable
to financial audits contained in Government auditing Standards, issued by the
Comptroller General of the United States. Those standarda reguire that we plan
and verform the audit to cbtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounte and discloauregs in the financial statements. The procedures selected
depend on the aunditor’sg judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those rigk assessments, the auditor conegiders internal control
relevant to the entity’s preparation and fair presentation of the fimancial
statements in order to design audit precedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no auch
opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluating the overall presentation of the financial
statements.
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STATZ OF XN3IW NEXICO
NELRCSE BMUNICIPAL SCHOOLS
Statement of Net Position

June 30, 2015

ASSRTS
Current asgets
cash
Accounts receivable
Oue from grantor
Inventory

'ekal carrent a3ssets

Nen-current aseets
Land (non-eepreciable}
captial assets (demxeciable)
Lese accumulated depieciation

Tceal non-curvenlt &useta

Dafarred outflows of zesourcas

Change in propertion

Beployer contributiops subsegueat to the measurement date

Tetal deferred out.flows ef resources

Total apsets and defarred outilows of raeaources

gtacerent 1
Page 1 of 2

Governmental
Activiries

s 609,933
13,514
108,396
1,605

723,452

27,672
11,716,841

_ {9,679.386)

2,064,727

2,783,175

213,391

$ 3,902,770
S I e ——

Thu accompanying noter are an integral part of theae financial statements.

&



STATR OF NENW MEXICO
NPLROSE KUNWICIPAL SCHOOLS
Statement of Net Pomition

June 39, 2015

LIABILITIES

Curzent liabilitieg

Accountg payable
Current portiorn of loag-term liabilities

Total current liabilitiee

Long-term osligationd:
Net penmion liability
Gowpensated aogences
Non-cuyrent pertion of lone-term liabilities

Total lémg-term liabilitiee

Total liabilities

Dafarraed inflowes of resouroces

Actuarial experience
Inveatmant experience
thange 1n proportion

fotal deferred irnflowe of regourges

RBT POBITION

Net investment in capital assetg
Restricted for:
cafateria fund (inventory)
Capital outlay
Debt service
Srate mandated reeerves
Speclal eraats
Unrestricted

‘Iotal net poeitien

TJotal liabilitiep, deferzed inflows of resourcea
ead net pogition

Statement 1
Page 2 of 2

80,000

80,000

3,162,684

820,900

3,982,680

4,0K2,680

47,117
287,525
. 70,826

405,468

1.164,727

1,609
334,401
104,403

15,129
84,044

(3,150,691}

{1,466, 3783

The accompanying noted are an integral part ¢f Chese financill statewents.



Punctisis/Pregrama

EXPRNSES :
Gavernheatal activitias:
Direct ingtructionm
Instructional suppart
PO2G services
Depreciation - wnallocated
inter2st On long-term obligatiora

Total governmental activities

General revenues:
Tareg
2reperty taxes,
levied far general purposes
roperty taxes,
levied fer capital projecta
Properky taxes,
lavied for debt service
Federal and State aid not
reacricted to epeCific purpose
General

Intexest

Bub-totil, general revenues
chanse in net position

Net positien

beginning of year

Restatement

STATE OF NEW MEXICO
HELROSE NUNICIPAG
Staleaent of Activities

Year Ended June 20,

SCHCOLS

29715

Pragram Revenues

Charges for

Operating
CGrantr 2ne

Capital
Grant®& and

Statement 2

Net

(Expenses)
Revenue and
Changes

Expenaes Sexvices Coutributiong Contributicns Net Positian
$ 1,429,081 $ 20,150 $ 232,161 S 219,946 8 1,148, 814)
1,534,004 305,190 83, 751 (1,145,063}
121,211 20,596 642,907 - (35,708}
228,576 - - (228,576}
17,7954 - o=8 — B ~ (27,754}
3,321,868 49,756 602,258 102,697 (2,575,955}

Net pogition - beginaing of year - reatated

Wet poaition -~ end of year

The accompanying nateg are an iuntegral part ef theas financial statements.

6

13,303
57,068

113,211

2,500,010
2,319
2,836,511
110,556

3,929,516

(5,516.450)

{1,576,9534)

$

(1,466,378}
e ———



ABSETS
Cash &3 Qesorit
Accounts receiveble, cellectilmle
e fzuam gvantoy
Nive £rom olher tunce

1gventory, &L <ast

Tohal assecs

LIBBYLITIRS
Uue to other funds
Ancounts gavable

Teeal liahilitieg

FOND BALANCE

Nonapcrdohle
Resgtricted far:

§pecial revenue grants
capltal outlay

Debt @ervice

State mandated cash reservee
Conmitted

Asaigned

Unaagiqued

Total fund balance

Total liabilizes and
fuod malance

Aalance Shee: - A1) Governmeatal Puass

3'""ATE QP NEW MEXICO
WETRASK MONTCTLAL SCEDNLS

StacemerL 2

Jupe 30, 2015
Cagpilal
Roral Schoel Bené Iaprovementsa Jebt Other

Gezeral Title 1 Visioe /XDC Gueea Suilding 3B-3% Scrvice Goremmental Total
$ 110,343 3 - $ 264,347 $ - $ 83,83¢ $ 249,495 5 102,217 s 33,697 £0%,913
256 = - 1,072 3,186 . 3,51¢
16,144 - 63,751 - - = 6,507 169,296
108, 396 - ~ - - = 169,298
- - e - - - 3609 1.405
§ 218,995 3 18,144 3 24,347 $ 63,751  § 33,34 3 280,887 5 164,401 $ 47,807 831,844
§ - $ 18,144 $ - 3 83,751 9 - -1 - s - $ 6,501 10B,396
- 13,144 . - 83,751 ~ R - - 6,50 108,396
- - 1,603 1,603
. 34,3471 - - 39,697 62,0448
- 83,834 25¢, 56+ - 134.4D1
& - - - 104.403 104,403
15,129 - = = - 15,129
203,866 - = = - = - - 203,466
21%, 995 - 24,347 - 83,034 250,567 104,493 31,306 721,482
4 218,995 $ 19,144 $ 24,347 3 23,751 6 B1,83% $ 250,567  § 104,403 $ 47.807 831,048

The accompadying aotesa are au integrsl purt of these financial scatcments.



STATE OF NEW MEXICQ
MELROSE MUNICIPAL SCHOOLS
Reconciliation of the Balance Sheet - Governmental Funds
to the Statement of Net Position
June 30, 2016

Amounts reported for governmental activities in the
statement ¢f net apsete are different because:

Tetal fund balances - governmental funds $ 723,452

Capital amsets uged in gevernmental activities are
not financial resources and therefore are not
reported as asgets in gevexnmental funds

The cost of capital asgets 11,744,113

Accumulated depreciation (9,679,386]

2,064,727

Deferred outflows and inflows or resources related
to pensiong are applicable to furure periods and
therefore, are not reported in the fundg

Deferred ocutflows of resouxces related to
employer contributions subsequent to the
measurenent date 213,591

Deferred inflows of resources related to

actuarial expeience (47,117)
Deferred inflows or resources related to

inveastment experience (287,525)
Deferred inflows of rescurces related to ¢hanges

in proportion {79, 826)

Long-term and certain other liabilities, including
honds payable and net pension liability, are not

due and payable in the curyent period and thexefore
are not reported as liabilitiees in the funds. Long-
term and other liabilities at year-end coneigt of:

Net pension liabilirty (3,162,680)

gcnds rayahle (90¢0.090)

Compensated absences payable

Total net position - gevernmental funda $ (1,466,378)
————

The accompanying notes are an integral part of these financial statements.



REVBMUES
PIoperty UAxeLH
Chargee for services
Tacal sourceg

State scurccs
fedaral sourcean
Earnicge from invectnentisa

Togal revenuea

BXSRNDITIIRRE
Current :
Direct instructiom
Inetruccioral support
Food cervicea
Copital cutlay
Debt service:

Bonde
Interest

Total expenditurea
Net change in fund belance
Fund balance beginming of year

Puond balance edd of yaear

STRTE OF WNSW MEXIC® Itarement
MEIRCSE MUNICIPAL 5C3O0LS
Stazgment of Revenues, Expenditures and Changes in
Fund H»lancex - Aipl Governmental Funde
Yosr #nded Juae 30, 2013
Capital
Rarzl School Icnd oprovements Dedt Other

General Tigle I vision/MDC Buscs Buildiag 58-9 Sexrvice Governmental Total
$ 13,303 - 8 - 8 - (3 - ¢ 87,068 $ 112,211 8 - L 164,182
- - - 46,756 40,756
17,374 - - . 17,37
2,744,567 - B3,751 - 16,9%%% - €1,.526 2,9:9,7%0
£7.752 b 161, D43 228,801
1.49% - o - 213 8.5 126 - 2,319
2.826.943 67,752 63,751 218 6,829 113,237 263,332 .. 3.432,222
>2205,1E50 67,752 - 166,390 1,429,292
i,£71,690 : - - 52.553 1,118 10,623 %,534,004
53,518 — - - - 67,693 121,211
$6,93D - - 83.Far 23,157 - - 163,838
~ - 75,000 - 75,008
- + — - - 340,756 30,256
2,787,388 €1,752 = 42,758 - 73,720 106,874 284,716 o 0.38¢,10m
39,655 - - 2379 3,168 6,463 18,615 £§,121
172,340 = 24,337 53,555 247:9%} 97,940 22,601 #55,331
3 218,995 - 3 24,247 S - 3 23,083¢ 13 250,567 & 104,403 b 41,306 3 723.452

Tha 3acce&Panying notes ore an iategral part cf these finzncial Bistements.



STATB OF NEW MEXICO
NELROSE MUNIZCIPAL SCECOLS

Recanciliacion of the Statemant of Revenwes, Expenditurcs

and Changeg in Pund Balances - CGovernmental Funds
to the SLatenent of Activities
For the Yeéar Bnded Juna 10, 2@iS

Toval ael chaage ir fund balancee - goveromental funds

nmounte xepoerted (Or governmontal activitiee in the
Statenrsut of Activities are different hecause:

Capital outlays to purchase or build capital

assets Bre reported in governmental funds as
expenditures. However, for govarnmental

activities thoese cosats ave shown in the gtatemeut

of net aaseta and e&llocated over their estimated
useful lives as annual depreclatior expenses in the
acatement of activities, Thiy is tha amount hy which
depreciation exceeda capital outlaya in the period

Depreziation expense (228,876)
Capital outlays 163,838

Rxcess of depreciation expense over capital eutlay

{0 the Staterent of Activities, certain cperating
exgenses are measurad by the amouata incurred
during tte year. 1In the fund financial statenents,
however, expenditures ara measured by the amaunt

0f finencial regources usecd (gpsentizlly the amountg

actually paid). 7The (increases) decreases in the
liatilities for the year wexe:

Accrued interest payable

sovernmeatal funda report §chool distri¢t pension

contributions ae exgenditures. However in the Statement

of activities, the ceat of peneien benefite earned net of e=mployec
contribytiong ls reported as pons:on experse

Pengion contribations
Pension expense

The issuance of long-term debt (e.g. bonds} providee
cuxrent financial resources to governmment funds

while the repaymcnt of the principal of long-term debt
congunes the current firarcigl resourcee of governmental

funds

pProceeds of bond iasuc
Repayment of leng-term debt

Change in not pusitior ef governmental activirtiea

The accompanrying notes are az integral part of these firancial statements.

1¢

Statement &

$ 68,121

(64,738)

12,962

213,592
(194,380)

75,80

& 110,556



STATE OF NEW MEXICO

MRLROSE MUNICIPAL SCHOQOLS
Statement of Revenues and Expenditures

Budget and Actual (Non-GAAP Budgetary Basisg)

REVENUES
Taxes
Charges for servicea
Local sources
State sources
Federal scurces
Earnings frem

investmenta

Total rewvenues

EXPENDITURES
Direcet instructicn
Instructional support
Food services

Total expenditures

BURGETED CASH BALANCE

General
Year Eanded June 30, 2015

Fund

Statement 7

Variance

®riginal Final Favorable
Budget Budget Actual {Unfavorable)
$ 13,082 12,082 13,772 S €90
15,225 15,225% 17,374 2,148
2,709,577 2,794,233 2,794,567 134
1.000 1,000 1,099 S9
S 2,738,884 2,823,540 2,826,812 $ 3,272
$ 1.384,868 1,400,983 1,262,080 $ 138,203
1,4%3,897 1,536,207 1,471,690 64,517
57,254 65,563 53,518 12,045
$ 2,896,019 3,002,753 2,787,288 é 215,465

] 157,135 179,213

The accompanying netes are an integral part of these financial statements.



STATE OF NEW MEXICO

MELRCSE MUNICIPAL SCHOOLS

statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basgis)

REVENUES
Federal sourcesd

Total revenues

EXPENDITURES
Direct instruction

Total expenditures

Statement 8

Title I
Year Ended June 30, 2015

Variance

Original Final Favorable
Budget Budget Actual {Unfavorable

$ 67,810 $ 77,250 S 68,946 $ (8,304)

$ 67,810 § 77,250 $ 68,946 $ (8,304)

$ 67,810 ) 77,250 $ 675,752 $ 9,498

$ 67,810 $ 77,250 $ 67,752 $ 9,498

The accompanying notea are an integral part of these financial statements.

12



Statement ¢

STATE OF NEW MEXICO
MELROSE MUNICIPAL SCHOOLS
Statement of Revenueg and Expenditures
Budget and Actual (Non-GAAP Budgetary Basgia)
Rural Vision/MDC
Year Ended June 30, 2015

Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
REVENUES 3
State sources $ - S . ] - S -
Total revenues S - ] - $ £ $ -
EXEENDITURES
Direct instruction $§ 24,347 S 24,347 S - S 24,347
Total expenditures $ 24,347 $§ 24,347 $ - $ 24,347
BUCGETED CASH BALANCE $ 24,347 S 24,347

The accompanying notes are an integral part of these financial statements.

13



STATE OF NEW MEXICO

MELROSE MUNICIPAL SCHOOLS

Statement of Revenues and Expenditures -

Budget and Actual

REVENUES
State sources

Total revenues

EXPENDITURES
Instructional support

Total expenditures

S¢hool Busen

(Non-GAAP Budgetary Basis)

Statement 10

Year Ended June 30, 2015
Vaxiance
Original Final Favorable
Budget Budget Actual (Unfavorable)
$ . $ 83,751 ins §1 L i{8any51)
$ - $ 83,751 - $ (83,751)
$ ~ $ 83,751 83,751 & 3
$ - $ 83,751 83,751 S =

The accempanying noteg are an integral part of thege financlal statements

14



Statement 11

STATE OF NEW MEXICO
METLROSE MUNICIPAL SCHOOLS
Statement of Fiduciary
Aggets and Liabilities - Agency Funds
June 30, 2015

ASSETS
Cash s 56,679
Total As3sets $ 56,679
LIABILITIES
Deposits held fox others $ 56,679
Total Liabilities $ 56,679

The accompanying notes are an integral part of these financial statements.

15



STATE OF NEW MEXICO
MELROSE MUNICIPAL SCHOOLS
Notes to Financial Statements
Year Ended June 30, 2015

SUMMARY OF STGNIFYCANT ACCOUNTING POLICIES

The financial statements of Melrose Municipal Schools (District)
have been prepared in conformity with accounting principles
generally accepted in the United Statee of America (GAAP) as
applied to governmental wunits, The Governmental Accounting
Standard Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting
principles. The GASB periocdically updates its codification of the
existing Governmental Accounting and Financial Reporting Standards
which, along with subsequent GASB pronouncements {(Statements and
Interpretations), constitutes GAAP for governmental units. The
more significant of the District’a accounting policies are
described below.

In June 1999, the GASB unanimously approved Statement #34, Basgic
Financial Statements and Management Discuagion and Analysis for
State and Local Governments. In June 2001, the GASB approved
Statement No. 37, Bagic Financial Statements aned Management
Discugsion and Analysisg for State and Local Governments: Omnibus
and Statement No. 38, Certaln Financial Statement Note
Disclosureg. Statement 37 clarifies and modifies Statement No. 34
and should be implemented simultaneously with Statement No. 34.
Statement No. 38 modifies, establishes aned rescinde certain
financial statement disclosure requirements.

The District implemented the provisions of GASB #‘s 34, 37 and 38
effective July 1, 2000. As part of Statement No. 34, there is a
new reporting requirement regarding the local government’s
infrastructure (roads, bridges, ete.). The District does not own
any infrastructure assets and therefore is unaffected by this
reguirement.

Reporting Entitvy

The Melrose Municipal Schools School Roard was created under the
provision of Chapter 22, Article 5, Paragraph 4, New Mexico
Statutes 1978 to provide public education for the children
within the DbDistrict. The School RBRoard 1is authorized to
establish policies and regulations for its own government
consistent with the laws of the State of New Mexico and the
regulations of the State Board of Education and the Legislative
Finance Committee. The School Board is comprised of five
members who are elected for terma of four years.

GASB Statement No. 14 established criterxia for determining the
governmental reporting entity and component units that should be
included within the reporting entity. Under provisionsa of this
Statement, the Digtrict is considered a primary government,
since it is a special-purxrpose government that has a separately
elected governing body, is legally separate, and is fiscally
independent of other state or local governmentg. As used in
GASB Statement No. 14, fiscally independent means that the
District wmay, without the approval or consent of another
governmental entity, determine or modify is own budget, levy its

16



Notes to Financial Statements (continued)

own taxes or set rates or charges, and issuvue bonded debt. The
District also has no component unite as defined by GASB
Statement No. 14 as there are no other legally separate
organizations for which the elected School Board members are
financially accountable. There are no other primary governments
with which the School Board Members are financially accountable.
There are no othexr primary governments with which the District
has a significant relationship.

B. Basig of Presentation

The accounts of the District are organized and operated on the
basis of funds. A fund is an independent fiecal and accounting
entity with a self-balancing set of accounts. Fund accounting
segregates funds according to their intended purpose and is used
to aid management in demonetrating compliance with £inance-
related legal and contractual provisions. The minimum number of
funds are maintained consigtent with legal and managerial
requirements.

The funds of the Digtrict are claasaified into two categories:
governmental and fiduciary. In turn, each category is divided
into separate fund types.

Governmental Funds

Under the requirements of GASB 34, the District is required to
present certain of its governmental funds as major funda based
upon certain criteria. The major funds presented in the fund
financial statements include the following (in addition to the
General Fund) :

General Fund - the primary operating fund of the District
accounts for all financial resources, except those required
to be accounted for in other funds.

Special Revenue Fund - Title I - Title I ESEA Fund - The
Title I project provides remedial instruction in the language
arts for educationally deprived students in low income areas.
The project is funded by the Federal Government through the
New Mexico State Department of Education, under the
Elementary and Secondary Education Act of 1965, Title I,
Chapter 1, Part A, 20 U.S.C. 2701 et seq.

Special Revenue Fund - Rural Vigion/MDC - To account for
resourcen recelved from the sale of telecommunications time
to cable networks.

Special Revenug Fund - School BRuses - To account for monies
received from the Department of Educaticn, Transportation
division for the purchase of new school buses.

Capital Proijects Fundp -~ Bond Building - To account E£or
resources received from the sale of general obligation bonds
for the purpose of constructing and renovating school
buildings.
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Notes to Financial Statements (continued)

Capital Projects Fund - Capital Improvements SB-3 - To
account for resources received through Senate Bill 9 and
local tax levies obtained for the purpose of building,
remodeling, and eguipping classroom facifities. Also, for
resgurces receiveg from State of New Mexico Severance Tax
Bonds,

Debt Sexvice Fund - Debt Sexvice - To account for resources
for the purpose of paying general obligation bonds and
interest coupons. Funds are received from property taxes
levied against property located within the school district
and levied specifically for thies purpose.

Agency Funds - account for assets that the government holds
for others in an agency capacity. These agency funds are as

follows:

School Activity Fund - accounts for assets held by the
District as an agent for the individual schcols and school
organizations.

The District aleo reports additional Governmental funds as non-
major. They include;

Special Revenue Funds - these funds are used to account for
the proceeds of specific revenue sources that are legally
regtricted to expenditures for specified purposes.

C. Measurement Focus and Basis of Accounting

Covernment-Wide Financial Statements (GWFS)

The Statement of Net Pogition and the Statement of Activities
displaye information about the reporting government as a whole.
Fiduciary funda are not included in the GWPS, Fiduciary funds
are reported only in the Statement of Fiduciary Net Assets at
the fund financial statement level.

The Statement of Net Position and the Statement of Activities
were prepared using the economic resourceg measurement focus and
the accrual basis of accounting. Revenues, expenses, gains,
losses, assets and liabilities resulting from exchange-like
transactions are recognized when the exchange takes place.
Revenues, expenses, gains, 1losses, assets, and liabilities
resulting from non-exchange transactions are recognized in
accordance with the requirements of GASB Statement No. 33,
Accounting and Financial Reporting for  Non-Bxchange
Transactions.

Program Revenues

Program revenues included in the Statement of Activities derive
directly from the program itself or from parties outside the
District’s taxpayer or citizenry, as a whole; program revenues
reduce the cost of the function to be financed from the
District’s general revenues.
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Notes to Financial Statements (continued)

Allocation of Indirect Expenses

The District reports all direct expenses by function in the
Statement of Activitiea, Direct expenses are those that are
clearly identifiable with a function. The District does not
currently employ indirect cost allocation systems. Depreciation
expenge 18 specifically identified by function and ig included
in the direct expense of each function, except for that portion
of depreciation that is identified as wunallocated on the
Statement of Activities. Interest on general long-term debt is
congidered an indirect expense and ia reported separately on the
Statement of Activities.

Pund Financial Statements (FFS)
Governmental Funds

The accounting and financial reporting treatment applied to a
fund is determined by ites measurement focus. Governmental fund
typea use the flew of current financial resources measurement
focne and the modified accrual basis of accounting. Under the
modified accrual basig of accounting revenues are recognized
when susceptible to accrual (i.e., when they are “measurable and
available”). “Measurable” means the amount of the transaction
can be determined and “available” means collectible within the
current period or soon enough thereafter to pay liabilities of
the current perioed. The government considers all revenues
available if they are collected within 60 days after year-end.
Expenditures are recorded when the related fund liability is
incurred, except for vnmatured principal and interest on general
long-term debt which is recognized when due, and certain
conpensated absences and claims and Jjudgments which are
recognized when the obligations are expected to be liquidated
with expendable available financial resources. Any effect of
interfund activity has been eliminated from the district-wide
financial statements.

With this wmeasurement focus, only current assets and current
liabilities are generally included on the balance sheet.
Operating statements of these funds present increases and
decreases in net current assets. The governmental funds use the
following practices in recording revenues and expenditures:

REVENUES
Ad valorem taxeg {property taxes) are susceptible to full

accrual on the government wide financial statementsd.
Property tax revenues recognize revenues net of estimated
refunds and uncollectible accountsgs in the period for which
the taxes are levied. Total delinquent property taxes are
not available from the County Treasurers for the current
vear.

Entitlements and shared revenues (whic¢h include state
equalization and state revenue sharing) are recorded as
unrestricted grants-in-aid at the time ®f receipt or earlier
if the susceptible to accrual criteria are met. Expenditure-
driven grante are recognized as revenue when the qualifying
expenditures have been incurred and all other grant
requirements have been met aned the susceptible to accrual
criteria have been met.

19



Notes to Financial Statements (continued)

Sales and use taxeg (which include o¢il/gas taxesa and
equipment taxes) are classified as dexrived tax revenuee and
are recognized as revenue when the underlying exchange takes
place and the revenues are measurable and available.

Other receipts become measurable and available when cash is
received by the District and are recognized as revenue at
that time.

EXPENDITURES

Salaries are recorded as paid. Salaries for nine-month
employees are paid prior to the end of the fiscal year and
therefore not accrued.

OTHER FINANCING SOURCES {(USES)

Transfers between funds are not expected to be repaid (or any
other types, such aa capital lease transactions, gale of
fixed assets, debt extinguishments, long-term debt proceeds,
etc.) are accounted for as other financing sources (uses),
These other financing sourcea (useg2) are recognized at the
time the underlying events occur.

Fiduciary Funds

Agency funds are custodial in nature (assets equal liabilities)
and do not present resulte of operations or have a measurement
focus. Agency funds are accounted for uBing the economic
regources meagurement focus and the accrual basis of accountine.
These funde are used to account for assets that the District
holds for others in an agency capacity.

D. Budgets and Budgetary Accounting

Formal budgetary integration is employed as a management control
device during the year.

Rudgets for the General, Special Revenuve, Debt Service and
Capital Projects Funds are adopted en a basis inconsiptent with
accounting principles generally accepted in the United States of
America (GAAP). These budgets are prepared using the cash basis
of accounting. Budgetary comparisons for the varieue funds in
this report are on this non-GAAP budgetary basis.

The District followa these procedures in egtablishing the
budgetary data reflected in the financial statements:

1. Prior to April 15, (unlesa a later date is £fixed by the
Superintendent of Public Instruction) the local school board
submits to the School Budget Planning Unmit (SBPU) of the New
Mexico Department of Education an estimated budget for the
Bchool district for the ensuing fiscal year beginning July 1.
The operating budget includes proposed expenditures and the
means of finmancing them. All budgets submitted to the State
Department of Education (SDE}) by the school district shall
contain headings and details as prescribed by law.
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Notes to Financial Statements (continued)

2. Prior to June 20, of each year, the propocsed "“operating”
budget will be reviewed and approved by the SBPU and
certified and approved by the local school board at a public
hearing of which notice has been published by the local
school board which fixes the estimated budget for the schooel
district for the ensuing fiscal year.

3. The “operating” budget will be used by the Distriet until
they have been notified that the budget has been approved by
the SRPU and the local school board. The budget shall be
integrated formally into the accounting system. Encumbrances
shall be used as an element o©f control and shall be
integrated into the budget system.

4. The District shall make corrections, revisicne and amendments
to the estimated budgetes fixed by the local school board to
recognize actual caah balances and carryover funds, if any.
These adjustments shall be reviewed and approved by the SBpU.

S. No school board or officer or employee of a school district
shall make any expenditures or incur any obligation for the
expenditure of public funds wunless 8Buch expenditure or
contractunal obligation is made 1in accordance with an
aperating bhudget approved by the division, but this does not
prohibit the tranzfer of funds between line items within a
series of a budget.

6. Budget change requeste are prccessed in accordance with
Supplement 1 (Budget Preparation and Maintenance) of the
Manual of Procedures Public School Accounting and Budgeting.
Such changes are initiated by the schocl district and
approved by the SBPU.

7. Legal budget control for expenditures ig by function.

B. Appropriations lapze at fiscal year end. Funds unused during
the fiscal year may be carried over into the next fiscal year
by budgeting those in the subsequent fiscal year’s budget.
The budget of Mosquero Municipal Schools has been amended
during the current figcal year in accordance with these
procedures. The budget =schedules included in the
accompanying financial gtatements reflecta the approved
budget and amendments thereto.

E. Encumbrances

Encumbrances represent commitments related to unperformed
contracts for goods or services. Encumbrance accounting - under
which purchage orders, contracts and other commitmente for the
expenditure of resouxces are recorded to reserve that portion of
the applicable appropriation - is utilized in the governmental
funds. Encumbrances lapse at the fiscal year end and are
therefore not included as a reservation of fund balance.
Authorization for the eventual expenditure will be included in
the following years budget appropriations.
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Notes to Financial Statements (continued)

F.

Assets, Liabilities and Fund Bquity

1o

Cash & Cash Equivalents

The District’e cash and cash equivalents are considered to be
cash on hand, demand deposits and short-term inveastments with
original maturities of three menths or less from the date of
acquisition.

The District is authorized under the provisions of Chapter 6,
Article 10, Paragraph 10, NMSA 1978, to deposit its money in
banks, savinge and loan associationg and/or credit unions
whose acceuntg are insured by an agency of the United States.

Investments

All money not immediately necessary for the public uses of
the District may be invested in:

(a) Bonds or negotiable securities of the United States, the
state or any county, municipality or school digtrict which
has a taxable valuation of real property foxr the 1last
preceding year of at least one million dollars (§1,000,000)
and has not defaulted in the payment of any interest or
sinking fund obligation or failed to meet any bonds at
maturity at any time within the last five years preceding; or

(b) Securities that are issued by the United States
government or by its agencies or inatrumentalities and that
are either direct obligations of the United States or are
backed by the full faith and credit of the United States
government or agencies guaranteed by the United States
government .

(c) In contracts with banks, savings and loan associations
or credit unions for the present purchase and resale at a
specified time in the future of specific securities at
gpecified prices at a price differential representing the
interest income to be earned by the investocr., The contract
shall be shown en the hocoks of the financial insgtitution as
being the property of the investor and the designation shall
be contemporaneous with the investment. The contract shall
be fully Becured by obligations of the United States having
a market value of at least one hundred two percent of the
contract. The collateral required for investment in the
contracts provided for in this subsection shall be shown on
the books ef the financial institution as being the property
of the investor and the designation shall be contemporaneous
with investments.

If the District is unable to receive payment on public money
at the rate of interest set forth by the State Board of
Finance {which is no less than one hundred percent of the
asked price on United States treasury bills of the same
maturity on the day of the dewosit) £from financial
institutionsa within the geographic boundaries of the
governmental unit, the District way invest itg money with the
New Mexico State Treasurer’s short-term investment pool.
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Notes to Financial Statements {continuned)

3. Accounts Receivable

Accounts receivable are recorded in the various governmental
funds. They consist of amounte receivable from local
governments relating to various grant agreements and property
taxes receivable. The information required to report
property taxes at full accrual was not available during the
year.

Accounts receivable consist of the following:

Cther Othexr
Genexal Majoxr Covernmental Total
Property taxes $ 256 $ 3,258 $ - $ 3,514
Intergovernmental - 101,895 6,501 103,386
Cther - - -
$ 256 5 105,153 § 6,501 § 111,910

4. Inventories

Inventory in the Cafeteria Fund consists of purchased food
and non-food items and United States Department of
Agriculture (USDA) commedities. Commodities are shown at the
USDA procurement cost. Costs are recorded as expenditureg at
the time individual inventory items are used {consumption
method). Reported inventories are equally offset by a fund
balance reserve which indicates that they do not constitute
“available spendable resources” even though they are a
component of net current assets.

S. Capital Ammets

Capital assgets are recorded at historical cost and
depreciated over their estimated useful 1lives (with no
salvage value). Capital aassets are defined by the District
as assets with an initial individual cost of more than $5,000
and an estimated useful life in excess of one year. This ig
an increase from the $1,000 threshold reported in prior
years. This is a c¢hange in accounting estimate, All
previougly reported Capital Agsets that do not meet the
updated amount will be depreciated currently and in future
periods until they are fully depreciated. Donated capital
asBets are recorded at their estimated fair value at the date
of donation. Additions, improvements and other capital
outlays that significantly extend the useful life of an asset
are capitalized. Other costs incurred for repairs and
maintenance are expenged as incurred. The District does not
capitalize interest in regaxds to its capital agsets.
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Notes to Financial Statements (continued)

Eptimated useful life is management’'=s estimate of how long
the asset is expected to meet service demands. Straight line
depreciation is used based on the following egtimated useful

lives;
Land improvements 40 years
Buildings & building improvements 40 years
Furniture & equipment 10 years
Auto/Vehicle 10 years
Computer equipment 3 years

GASB Statement 3¢ requires the recording and depreciation of
infrastructure assete, which include roads, kridges, traffic
signals, etc. The District did not own any infrastructure
assets.

The District does not capitalize computer software or
software developed for internal umse (if applicable) unless
they exceed the $5,000 threshold. Also. the District does
not capitalize library books unleesa they exceed the §$5,000
threghold.

6. Compensated Absences

Sick pay does not vest and i recorded as an expenditure when
it is paid.

The District does not allow employees to earn or accumulate
any vacation leave during the year. Thus, there is mno
compensated absence liability reported on the government -wide
financial statements.

7. Fund Balance

Fund balance is divided into five classifications based
primarily on the extent to whiech the School District is bound
to observe constraints imposed upon the use of the resources
in the governmental {funds. The classifications are as
follows:

Nonspendable =~ The nonspendable fund balance category
includes amcunte that camnot be spent because they are not in
spendable form, or legally or contractually required to be
maintained intact. The ™not in spendable form* criterion
includes items that are not expected to be converted to cash.
It also includes the long-term amount of interfund loans.

Regstricted - Fund balance ig reported as restricted when
constraints placed on the use of resourcee are either
externally imposed by c¢reditors (such as through debt
covenants), grantors, contributors, or laws or regulationg of
other governments or is imposed by law through constitutional
provisiong or enabling legislation  {Schoel District
ordinances} .
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Enabling legislation authorizes the 8School District to
assess, levy, c¢harge, or otherwise mandate payment of
resources (from externmal resource providers) and includes a
legally enforceable requirement that those resources be ured
only for the specific purpores stipulated in the legislation,
Legal enforceability means that the School District can be
compelled by an external party - such as citizens, public
interest groups, or the judiciary to use resources created by
enabling legislation only for the purposed specified by the
legialation.

Committed - The committed fund balance classification
includes amounts that can be used only for the specific
purposes imposed by formal actien (ordinance or resolution)
of the School District Board. Those committed amountg cannot
be used for any other purpose unless the School District
Board removea or changes the specified use by taking the same
type of action (ordinance or regolution) it employed to
previously commit those amounts. In contrast to fund balance
that is restricted by enabling legislation, committed fund
balance classification may be redeployed for other purpores
with appropriate due process. Constrainte imposed on the ure
of committed amounts are imposed by the 8School District
Board, s=separate from the authorization to raise the
underlying zrevenue; therefore, compliance with these
constraints are not considered to be legally enforceable.
Committed fund Dbalance also incorporates contractual
obligations to the extent that existing resources in the fund
have been specifically comnitted for use in satisfying those
contractual requirements.

Agaigned -  Amounts in the assigned fund Dbalance
clasgification are intended to be used by the School District
for specific purposea but do not meet the criteria to be
claseified as regtricted or committed. In governmental funds
othex than the General Fund, assigned fund balance represents
the remaining amount that is not restricted or committed. In
the General Fund, assigned amounts represent intended uses
established by the School District Board or a School District
official delegated that authority by the School Dbistrict
Board or ordinance.

Unassigned - Unassigned fund balance is the rerpidual
classification for the General Fund and includes all
spendable amounts not contained in the other c¢lassifications.
In other govermmental funds, the unapsigned classification is
used only to report a deficit balance resulting from
overspending for specific purpeses for which amcunts have
been restricted, committed, or assigned.

The School District applies restricted resources first when
expenditures are incurred for purposes for which eithex
restricted or nunrestricted (committed, asaigned, and
unassigned} amounta are available. Similarly, within
unrestricted fund balance, committed amcounts are reduced
first followed by assigned, and then unassigned amounts when
expenditurer are incurred for purposes for which amounts in
any of the unrestricted fund balance classifications could be
used.
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8.

10.

Reastricted Net Assets

The governmental activities financial statements utilize a

net assets presentation. Net assBets are categorized as
follows:
Net Invegtment in Capitgl Agssets - This category reflects the

portion of net assets that are associated with capital assets
less outstanding capital asset related debt.

Restricted net pogition - This categoxry reflects the portion
of net position that have third party limitations on their
ngae.

Unrestricted net position - This category reflects net
position of the Digptrict not restricted for any project or
other purposes.

The District’s policy is to apply restricted resources first
when an expense is incurred for purposes for which both
regtricted and unrestricted net assets are available.

Deferred Inflowe of Rescurces

In addition to liabilities, the balance sheet reports a
separate section for deferred inflows of resocurces, This
separate financial statement element, deferred inflows of
resources, repregents an acguisitien of net position that
applies to a future period(g) and so will not be recognized
as an inflow of resources (revenue) until that time. Revenue
must be susceptible to accrual (measurable and available to
finance expenditureg of the current fiscal period) to be
recognized. If assets are recognized in connection with a
transaction, but those assetg are nct yet available to
finance expenditures of the current £fiscal period, then the
assets must be offset by a corresponding deferred inflow of
regources. The School District has two types of items, which
arigse due to the implementation of GASB 68 and the related
net pensgion liability. Accordingly, the items. net
difference between expected and actual earnings and change in
assumptions, are reported on the Statement of Net Poaition.
These amounts are deferred and recognized as an inflow of
resources in the period that the amounts become available.

Deferred OQutflows of Resources

In addition to assets, the bhalance sheet reports a separate
section for deferred outflows of resources, This separate
financial statement element, deferred outflows of resourcees,
represents a uge of net position that applies to a future
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171%

12.

13.

period(s) and Bo will not be recognized as an cutflow of
regources (expenditure) until that time. The School District
hag two types of items that qualify for reporting in this
category. Accordingly, the itema, change in proportion and
employer contributions subsequent to measurement date, are
reported in the Statement of Net Position. These amounts are
deferred and recognized as outflows of resources the next
period.

Interfund Transactions

Quagi-external transactions are accounted for as revenhues,
expendituree or expenses. Transactiona that constitute
reimbursements to a fund from expenditures/expenses initially
made from it that are properly applicable to another fund,
are recorded as expenditures/expenges in the reimbursing fund
and as reductions of expenditures/expenses in the fund that
is reimbursed.

All other interfund transactions, except quasi-external
transactions and reimbursements, are reported as transfers.
Nonrecurring or non-routine permanent transfers of equity are
reported as residual equity transfers. All other interfund
tranafere are reported as operating transfers.

Estimatesn

The preparation of financial statements in conformity with
accounting principles generally accepted in the United Stateg
of America requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assumptions that
affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of
revenues and expenditures during the reporting period.
Actual resgultg could differ from those estimates.

Pengiones

For purposes of measuring the net pension liability, deferred
outflows of resources and deferred inflows of resources
related to pensions, and pension expense, information about
the fiduciary net position of the Educational Retirement
Board (ERB) and additions to/deductions from ERB’s fiduciary
net pos8ition have been determined on the same basis ae they
are reported by ERB, on the economic resources measurement
focus and accrual basisg of accounting. For this purpose,
benefit payments (including refunds of employee
contributions) are recognized when due and payable in
accordance with the benefit terms. Investmente are reported
at fair value.
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2 PEPOSITORY CCOCLIATERAL

The following i” the Cash on Deposit at each financ:ial

institution.
American Heritage Bank Operational S 481,288
American Heritage Bank Athletics 3,389
American Heritage Bank Activity 10,139
American Heritage Bank Capital Projects -
American Heritage Bank SB-9 357
American Heritage Rank Debt Service 491
American Heritage Bank Money Market 448,873
American Heritage RBank Certificate of Deposit 16,852
Total § 961,389
Total amount on deposit $ 961,389
Qutstanding checks (294,779)
Deposit in transit -
Rouneéing 2
Total per financial statements S 666,612

At June 30, 2015, the carrying amount of the School Districts
depogite was $666,610 and the bank balance was $961,389. Of this
balance $250,000 was covered by federal depository insurance and

§711,389 was covered by collateral. The remaining $355,694 is
compriged of amounts in excesa of these required to be
collateralized under State law,

Cash on deposgit at June 30 5 961,389
Less F.D.I.C. (250,000)
Uningured Funds 711,389
50% Collateral Requirement 385,695
Pledged Collateral 750,000
Excess of Pledged Collateral $ 394,305

Custodial Credit Risk - Depogits - Custodial Credit Risk is the risk
that in the event of bank failure, the School's deposits may not be
returned to it. The School does not have a deposit policy for
custodial credit risk other than following state statutes ap put forth
in the Public Money Act {Section 6-10-1 to 6-10-&3, NMSA 1978). A&s
of June 30, $711,389 of the School’s bank balance of $961,389 was
exposed to custodial credit risk as follows:
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A. Uninsured and uncollateralized $ -

B. Uninsured and collateralized with
Becurities held by the pledging
banks trust department, not in the
Schoolg name

711,389

Total $ 711,382

According to the Federal Deposit Insurance Authority, public unit
deposgsits are funds owned by the schools Time deposits, savings
deposits and interest bearing NOW accounts of a public unit in an
institution in the same state will be insured up to $250,000 in
aggregate.

NM State Statutes require collateral pledged for deposits in excess
of the federal deporit insurance to be delivered, or a Jjoint
safekeeping receipt be issued, to the School District for at least one
half of the amount on deposit with the institution.

The types of collateral allowed are limited to direct obligations of
the United States Government and all bonds issued by any agency,
district, or political subdivieion of the State ef New Mexico. The
collateral pledged is shown as follows:

Texas Independent Bank

Dallas, TX Maturity Date Fair Market Value

FHLB #3133BCFZ2 2-22-22 $ 750,000
&s of June 30, 2015, the School District had the following cash and
investments:
Investment Type Fair Value Maturities

Checking accounts $ 961,389 Less than 6 months

Interest Rate Risk - As a means of limiting its exposure to fair value
losses arising from rising interest rates, the &chool District’s
investment policy limits the School District’s investment portfolio
to maturities of lese than one year.
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3l CAPITAL ASSETS

Capital assetg balances and activity for the year ended June 30, are
as follows:

Balance Batiance
July 1. 20139 Additicns Adjustments Deletions June 30, 2015

Governmental activities:

1and S 27,672 § - % - £ - £ 27,672
Tgtal not bkeing

depreciated 27,672 - - - 22,672
Land iwprevedents 2,000 - . 5,800
Buildings and iwprovenents 10,771,814 43,778 25¢.918 11,075,507
Veh.:Lcles 335,687 106,908 - ; 442,595
EQuipnent/Scftware 189, 987 8,152 - {8,800] 189,339

Total 11,306, 388 163,838 254,915 {8.600} 11,716,441
Leps accumilared depreciation

for:
Lend imprevements (7.200) {900) - - (g, 1400)
Buildinge and improvements {6€.674,773) {190,928) {2,397,597) (®,263,298)
Vehicles (251, 000) {23,154) - (274, 154)
Bquipment/§oftware (129 9ap) {33,594) - 8,800 (133,834)

Total accumulated depreciation _ {7,062,0123) _(228,596) _{2,397,597) 8,800 {9.679,39q)
Total capital asaats being

depreciated 4,244,475 {64,733) _{2,142,682] = 2,037,055

Net capital assets $_ 4,272,147 3 (64,738) $(3,142,682) £ - $ 2,064,727

The District received $18,946 from the Public School Finance Authority to
help fund a Facility Master Plan. This amount was not included in the
capital assets shown above.

4, LONG-TERM LIABILITIES

A. Changes in Long-Term Liabilities

During the year the following changes occurred in the liabilities
reported in the District-Wide Statement ef Net Assets:

Balance Balance oue yithkin

June 30, 2014 Additions Deleticnae Jvre 30, 2015 | one yeasr

Gaperzl Obligation Bends $ 975, 000 $ - S 25,006 s 300, 000 $__80,000
Total $ 975,000 3 = 3 75,000 ¢ 900,000 £ 80,000
—'=".=

Payments on the general obligation bonds are made by the Debt
Service Funds. The compensated absences liability will ultimately
be liquidated by several of the District’s governmental funds, with
most being paid by the General Fund, Transportation Fund, Cafeteria
Fund and Title I Fund.

30



Notes to Financial Statements (continued)

C\

The current portion of the compensated absences ig estimated at zero
since there are no anticipated retirements of terminations.

The following is a summary of bond transactiong of the district forxr
the year ended June 30:

General obligation bonds
payable, June 30, 2014 $ 975,000
Bonds paid (75,000}
Bonds issued =

General obligation bonds
payable, June 30, 2015 § 500,000

The details of the bond issues and the remaining retirement schedule
are summarized below. The Dbonds were issued for the purpose of
erecting, furnighing, remodeling and making additions to scheol
buildings and improving school grounds. For the purpose of
providing the necessary funds to meet the interest and principal as
they become due, there is annually assessed, levied, and collected
a tax upon all of the taxable property within the school district.

Original amount: $1,100,000
Dated: May 13, 2012

Principal payable: $1,100,000
Interest rates: 1.388% to 3.859%
Retirement schedule:

Year Ending Principal Interest
6/30/16 $ 80,000 $ 29,093
6/30/17 85,000 27,064
6/30/18 80,000 24,668
6/30/19 95,000 21,867
6/30/20 100,000 18,6653
6/30/21 105,000 15,030
6/30/22 110,000 10,998
6/30/23 115,000 6,756
6/30/24 120,000 2,315

§ S00,000 5156444

Operating Lease

The District did not have any capital or operating leases during the
fiscal year.

Short -Term Liabilities

The District did not have any short-term liabilities during the
fiscal year.
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Notes to Financial Statements (continued)

REVENUES

Property Tax Levies

The Schocl District‘s property taxes are levied each year cn the
assessed valuation of property located in the School District as of
the preceding January lst. Mill levy rates are set by the State of
New Mexico each year for the General Fund and SB-9 Capital
Improvement Fund. Taxes are payable in two equal installments on
November 10 and April 10 following the levy and become delingquent
after 30 dayas. Taxes on real property are liens on the property on
January 1 of the year for which the taxes are imposed.

State Equalization Guarantee

Each school district in the State of New Mexico receives a “state
equalization guarantee dQistribution” which is defined ae *“that
amount of money distributed to each school district to insure that
the school district’s operating revenue, including its local and
federal revenues ar defined” (in Chapter 22, Section 8-25, NMSA
1978) “is at least equal to the school district’s program cost.”
A Bchool district’s program costs are determined through the use of
various formulas using "program units” which take into consideration
(1) early childhood education; (2) basic education; (3) special
education; (4) bilingual-multi cultural education; (5) size, etc.
Payment is made from the publie school fund under the authority of
the chief ({(director of public school finance}. The District
received $2,500,010 state equalization guarantee distributions
during the year ended June 30, 2015.

Transportation Digtribution

Money in the transportation distributien of the public school fund
shall be used only for the purpose of making payments to each school
district for the to-and-from school transportation costs of students
in the grades K through twelve attending public school within the
Bchool district. Except in unusual ¢ircumstances as determined by
the local gchool board and confirmed by the state tranaportation
director, midday bus routes for early childhocd education students
shall not be approved for funding in excess of twenty miles cne way.

Money in the vocational education transportation digtribution of the
public school fund is used for the purpose of making payments te
school districts for transportation of students to and from their
regular attendance centers and the place where vocation education
programs are being offered, pursuant to Section 22-16-4.1 (NMSA
1978) of the Act. The transportation distribution is allocated to

each school digtrict according to an objective formula developed by
the state transpertation director and the director of public school
finance.

In the event the sum of the proposed transpcrtaticn allocations to
each school district exceeds the amounte in the transportatien
distribution, each school district to receive an allocation shares
in a reduction in the proportion that each school district’s forty-
day average daily membership bears to the forty-day average daily
membership of all school districte to receive allocations.
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Local sgchool boards shall negotiate s8chool bus contracts in
accoxdance with regulations promulgated by the state transportation
director with the approval of the State Board of Education.

Local school boards, with the approval of the state transportation
director, may provide additional transportation eervices pursuant
to Section 22-16-2 NMSA 1978 to meet established program needs.

The District received $280, 755 in transportation distribution durine
the year ended June 30, 2015.

S8B-9 State Match

The Director shall distribute to any school district that has
imposed a tax under the Public School Capital Im%fovements Act (22-
25-1 to 22-25-10 NMSA 1978) an amount from the public school capital
improvements fund that ig equal to the amount by which the revenue
estimated to be received frem the imposed tax asg egpecified in
Subgection B of Section 22-25-3 NMSA 1978, assuming a one hundred
percent collection rate, is less than an amount calculated by
multiplying the product obtained by the rate imposed in the District
under the Public School Capital Improvements Act. The distribution
shall be made by December 1, of each year that the tax _is imposed
in accordance with Section 22-25-3 NMSA 1878. Provided, however,
in the event that sufficient funds are not available in the public
school capital improvement funds to make the state distribution
provided for in this section., the dollar per program unit figure
ahall be reduced ae necessary.

The District received 518,946 in state SB-9 matching during the year
ended June 30, 2015,

Public School Capital Outlay

Under the provisions of Chapter 22, Article 24, a public school
capital outlay fund was created. The moneﬁ in the fund may be used
only for capital expenditures deemed by the public gchool capital
outlay council necessary for an adequate educational progqram, and
the capital outlay expenditures are limited to the purchase, or
construction of temporary or permanent classrooms.

The council shall approve an application for grant assistance from
the fund when the council determines that:

1. A critical need exists requiring action;j;

2. The residents of the school district have provided all available

resources to the district to wmeet ite capital outlay
requirements;

3. The school district has used its resources in a prudent manner.

4. The District is in a county or counties which have participated
in the reappraisal Erogram and the reappraised values are on the
tax rolls, or will be used for the tax year 15792 as certified by
the property tax division; and

5. The school district has provided insurance for buildings of the
school digtrict in accordance with the provisions of Section 13-
5-3 NMSA 1978.
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The council shall consider all applicatiensa for assistance from the
fund and after public hearing shall either approve or deny the
application. Applications for grant assistance shall only be
accepted by the council after a district hag complied with the
provisions of this section. The council shall list all applications

én order of priority and all allocationg shall be made on a prierity
asis.

Money in the fund shall be disbursed by warrant of the Department
of Finance and Administration on vouchers gigned by the Secretar¥
of Finance and Adminisgtration followin% certification by the counci
that the application has been approved.

During the year ended June 30, 2015, the District received $- in
special capital outlay funds.

Instructional Materials

The New Mexico State Department of Education (Department) received
federal mineral leasing funds from which it makes annual allocations
to the various school digtricts for the purchase of educational
materiala. Of each allocation, seventy percent is restricted to the
requisition of materials listed in the State Board ef Education
"State Adopted Instructional Material” list, while thirty percent
of each allocation is available for purchases directly frem vendors.
Beginning with the fiscal year ended June 30, 20ll, Districts
received their total allocation at the beginning of the fiscal year,
instead of being reimbursed for purchases as was done in the prior
year. During the year ended June 30, 2015, the District received
$13,802 in instructional materials allocation.

Federal Grantsg

The District receives revenues from various Federal departments
{(both direct and indirect) which are 1legally restricted to
expenditures for specific purposes. These programs are reported as
Special Revenue Funds. Each program operated under itse own budget,
which hae been approved by the Federal Department oxr the flow-
through agency (usually the New Mexico Department of Education) .
The varioug budgets are approved by the Local School Board and the
New Mexico Department of Education.

The District also receives reimbursement undex the National School
Lunch and Breakfast Programs for its foed service operations, and
distributions of commodities through the New Mexico Human Services
Department,

CASH OVERDRAFTS

The cash overdrafts &hown in some federal, state and local projects
in the special revenue fund represent expenditures made by the
District which will be reimbursed by the grantor. Receivables from
the grantor are presented to off-set these overdrafts.

REGION VI EDUCATICN COOPERATIVE

Certain special revenue (federal) funds of the District were
administered by the Regien VI Education Cooperative in Portales,
New Mexico. The purpose of thie REC is to allow the submission of
a consolidated application to the State Department of Education
for certain funds granted to the State of New Mexico by the
United States Department of Education. There are ten schools
that participate in the REC, they include Dora, Elida, Fort
Sumner, Grady, House, Logan, Melrose, San Jdon and Texico. The
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agreement became effective on July 1,

1995 and is to remain in

effect until the end of any fiscal year during which the school
gives notice of intent to terminate.

These funds are audited separately by another IPA.

That report

may be obtained by writing to: Regicnal Education Cooperative No.

6, 1500 South Avenue K,

Station 9,

Portales, NM 88130.

8. RECONCILIATION OF BUDGETARY BASIS TO GAAP BASIS STATEMENTS

Revenues per mcedifled
accrual basis

Receivables

Deferred revenues/
Due from graantor

Revenues per budgetary
basis

Expenditures per modified
accrual basis

Accounts payable
Inventory

Expenditures per
budeetary basis

Revenues per modified
accrual basis
Receivables

Deferred reverues

Due from «€ranter

Revenues per budgetary
basis

Expenditures per modified
accerual basis

Accounts payable
Inventory

Bxpenditures per
budgetary basis

9. INSURANCE COVERAGE

School
General Title I ra sion Buses
$ 2,826,943 § 67,752 8 $ 83,751
(131) - = -
- 1,194 - (83,751)
5§ 2,826,812 g 68‘946, 8t = s g o
$ 2,797,288 § 67,752 S 4§ 83,751
$ - s 83,751
Capital Non-Major
Band Improvements Debt Special
Building EB-9 Service Revenue
$ 279 § 76,829 § 113,337 § 263,331
- (710) (1,427) -
- - 51,185
$ 279 $ 76, 111,910 § 314,516
S - B 73,720 $ 106,874 S 244,716
) = - 532
$ - 8§ 73,720 8 106,879 § 245,248

The District is exposed to various risks of loss related to torts,

theft of,

damage to,

and destruc¢tion of assets;
omissions; and injuries to employees; and natural digasters.

error and

The

District, as a New Mexico Publiec School, is insured through he New

Mexice Public

Schoeols

Insurance Authority

{NMPSIA) .

Annual

premiums are paid by the Distriet to NMPSIA for coverage provided
in the following areas:
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Workers Compensation

Property and Automohile Liability and Physical Damage
Liability and Civil Rights and Personal Injury
Contract School Bus Coverage; and

Crime

RISK MANAGEMENT

The school is exposed to various risks of loss related to torts;
theft of damage to, and destruction of assets; errers and
omissions; injuries to employees; and natural disasters. The
school carries insurance for all risks ligted above.

PENSTON-PLAN - EDUCATIONAL RETIREMENT BOARD

Plan description, ERB was c¢reated by the state’s Educational
Retirement RAct, Section 22-11-1 through 22-11-52, NMSA 1978, as
amended, to administer the New Mexico Educational Employees’
Retirement Plan (Plan). The Plan is a cost-sharing, maltiple
employer plan established to provide retirement and digability
benefits for certified teachers and other employees of the state’s
public schools, instituticns of higher learning, and agencies
providing educational programas.

The Plan is a pension trust fund of the State of New Mexico. The
New Mexico 1legislature has the authority to set or amend
contribution rates. ERB isgues a publicly available financial
report and a comprehensive annual financial report that can be
cbtained at www.nwmerb,orq.

Banefits provided. A member’s retirement benefit is
determined by a formula which includes three conponent
parts: the member‘s final average salary (FAS), the number of

yvears of service credit, and a 0.0235 multiplier. The FAS is the
average of the member’s salaries for the last five years of
gervice or any other ccongecutive Efive-year period, whichever
is greater, A brief summary of Plan coverage provigions
follows:

For members employed before July 1, 2010, a member is eligible
to retire when one of the following events occurs: the member’s
age and earned service credit add up to the sum or 75 or more; the
member ig at least sixty-five yeara of age and has five or more
years of earned service credit; or the member has service credit
totaling 25 years or more.

Chapter 288, Laws of 2009 changed the eligibility requirements for
new members first employed on or after July 1, 2010. The
eligibility for a member who either becomea a new member on or
after July 1, 2010, or at any time prior to that date refunded all
member contributions and then became, or becomes, reemployed after
that date ia as follows: the member’'s age and earned sexrvice
credit add up to the sum of BC or moxe; the member ie at least
sixty-seven yeare of age and has five or more years of earned
service credit; or the member hag service credit totaling 30 years
or more.

The benefit is paid as a monthly life annuity with a guarantee

that, 1if the payments made do not exceed the member’g
accumulated contributions plus accumulated interest,
determined as of the dJdate of retirement, the balance will be
paid in a lump sum to the membexr’s surviving beneficiary. There
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are three benefit options available: =single life annuity; single
life annuity monthly benefit reduced to provide for a 100%
gurvivor’s benefit; or single life annuity monthly benefit is
reduced to provide for a 50% survivor’s benefit.

Retired membexs and surviving beneficiaries receiving
benefits receive an automatic cost of living adjustment
(CoLAa) to their benefit each July 1, beginning in the year the
member attainse or would have attained age 65 or on July 1 of the
year following the member‘e xetirement date, whichever is later.
Prior to June 36, 2013 the COLA adjustment was8 equal to one-half
the change in the Consumer Price Index (CPI), except that the COLA
shall not exceed 4% nor be less than 2%, unless the change in CPI
is less than 2%, in which case, the Cola would equal the change
in the CPI, but never less than zero. 2as of July 1, 2013, for
current and future retirees the COLA was immediately reduced until
the plan is 100% funded. The COLA reduction was based on the
median retirement benefit of all retirees excluding disability
retirements. Retirees with benefits at or below the median and
with 25 or more years of service credit will have a 10% COLA
reduction; their average COLA will be 1.8%. All other retirees
will have a 20% COLA reduction; their average COLA will be 1.6%.
Once the funding is greater than 90%, the COLA reductions will
decrease. The retirees with benefits at or below the median and
with 25 or more years of service credit will have a 5% COLA
reduction; their average COLA will be 1.9%. All other retirees
will have a 10% COLA reduction; their average will be 1.8%.
Members on disability retirement are entitled to a COLA commencing
on July 1 of the third full year following disability retirement.
A member on regular retirement who can prove retirement because
of a digability may qualify for a COLA beginmning July 1 in the
third full year of retirement.

A member is eligible for a disability benefit provided (a) he or
she has credit for at least 10 years of service, and (b) the
disability is approved by ERB. The monthly benefit is equal to
2% of FAS times years of service, but not less than the smaller
of (a) one-third of FAS or (b) 2% of FAS times year of service
projected to age 60. The disability benefit commences
immediately upon the member’s retirement, Disability
benefites are payable as a wmonthly 1life annuity, with a
guarantee that, if the payments made do not exceed the member’s
accumulated contributions, determined as of the date of
retirement, the balance will be paid in a lump sum to the member’s
purviving beneficiary. If the digabled member survives to age &0,
the regular optional forms of payment are then applied. 2 member
with five or more years of earned sexvice credit on deferred
status may retire on disability retirement when eligible under the
Rule of 75 or when the member attains age 65.

Contributions. The contribution requirements of defined
benefit plan members and the sachool district are eptablished
in state statute under Chapter 10, Article 11, NMSA 1978. The
requirements may be amended by acts of the legislature. For the
fiscal year ended June 30, 2014 employers contributed 13.15% of
employees‘ gross annual salary to the Plan. Employees earning
$20,000 or less contributed 7.90% and employeee earning more than
$20,000 contributed 10.10% of their grxoss annual salary. For
fiscal year ended June 30, 2015 employers contributed 13.90%, and
employees earning $20,000 or less continued to contribute 7.90%
and employees earning more than $20,000 contributed an
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incereased amount of 10.70% of their gross annual salary.
Contributions to the pension plan from the school district were
$213,591 for the year ended June 30, 2015.

Pension Liabllities, Penslon Expense, and Deferrad Outflows of
Resources and Deferred Inflows of Resources Related to Pensions:
The total ERB pension liability, net pension Iliability, and
gensitivity information were based on an annual actuarial
valuation performed as of June 30, 2013. The total ERB pension
liability was rolled forward from the valuation date to the Plan
vear ending June 30, 2014, using generally accepted actuarial
principles. Therefore, the employer’s portion was eatablished as
of the measurement date June 30, 2014. At June 30, 2015, the
achool district reported a 1liability of $3,162,480 for its
proportionate share of the net pension 1liability. The
school dietrict’s proportion of the net pension liability is based
on the employer contributing entity’s percentage of total employer
contributions for the £fiscal year ended June 30, 2014. The
contribution amounts were defined by Section 22-11-21, NMSA 1978.
At June 30, 2014, the school district’s proportion was 0.0569%
percent, which was an increase of 0,00152 frcom its proportion
measured as of June 30, 2013.

For the year ended June 30, 2015, the school district recognized
pension expense of $19%4,380. At June 30, 2015, the school
district reported deferred outflows of resourcea and deferred
inflows or rescurces related to pensione from the following
BOUuxces :

Deferred Deferred
Outflows of Inflows of
Resources Resources
DifZerences between expected
and actual experience $ P $ 47,117
Net difference between projected
and actual earnings on pension plan
investmenta - 287,525
Changes in proportion and differences
between the school district
contributions and proportionate share
of contributions = 70,8248
School district’s contributions
subsequent to the measurement date 213,581 -
Total S 213,591 8, 405,468
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Inflation 3.00%

Salary Increases Composition: 3% inflation, plus
1.25% productivity increase
rate, plus step rate promotional
increases for members with less
than 10 years of service

Investment Rate of Return 7.75%

Retirement Age Experience based table of age
and service rates

Mortality 90% of RP-2000 Combined
Mortality Table with White
Collar Adjustment projected to
2014 using Scale AA (one year
setback for females)

The long-term expected rate of return on pension plan
investments 18 determined annually using a building-block
approach that includes the following: 1) rate of return
projections are the sum of current yield plus projected changes
in price (valuation, defaults, etc.), 2) application of key
economic projections (inflation, real growth, dividends, etc.),
and 3) structural themes (supply and demand imbalances, capital
flows, etc.}. These items are developed for each major asset
class. Best estimatea of geometric real rates of return for
each major asset class included in the Plan’s target asset
allocation for 2014 and 2013 for 30-year return assumptions are
summarized in the following table:

2014 2013
Long-Term Expected Long-Term Expected
Asset Class Real Rate of Return Real Rate of Return

Cash 1.50% 0.75%
Treaguries 2.00% 1.00%
IG Corp Credit 3.50% 3.00%
MBS 2.25% 2.50%
Core Bonds 2.53% 2.04%
TIPS 2.50% 1.50%
High Yield Bonds 4.50% 5.00%
Bank Loans 5.00% $.00%
Global Bonds (Unhedged) 1.25% D. 5%
Global Bonds (Hedged) 1.38% 0.93%
EMD External 5.00% 4.,00%
EMD Local Currency 5.75% $.00%
Large Cap Eguities 6.25% 6.75%
Ssmall/Mid Cap 6.25% 7.00%
International Eguities (Unhedged) 7.25% 3053
International Equities (Hedged) 7.50% 8.00%
Zmerging International Equities 9.50% 8.75%
Private Equity 8.75% S.002
Private Debt a.00% 8.50%
Private Real Assets 7.75% 8.00%
Real Estate 6.25% 6.00%
Conmmodities 5.00% 5.00%
dedge Funde Low Vol 5.50% 4.75%
Hedge Funds Mod Vol 5.50% 6.50%
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Digscount rate: A single discount rate of 7.75% was used to
meagure the total ERB pension liability as of June 30, 2014 and
June 30, 2013, This gingle discount rate wasg based on the
expected rate of return on pension plan investments of 7.75%.
Based on the atated assumptions and the projection of cash
flows, the Plan’s fiduciary net position and future
contributionas were projected to be available to finance
all projected future benefit paymenta of current pension plan
members. Therefore the long term expected rate of return on
Plan investments was applied to all wmeriods of projected
benefit paymenta to determine the total pensgion liability. The
projection of cash £lows used to determine this single discount
rate assumed that Plan contributions will be made at the
current statutory levels. Additionally, contributicons received
through the Alternative Retirement Plan (ARP), ERB's defined
centribution plan, are included in the projection of cash
flows. ARP contributiona are asgssumed to remain at a level
percentage of ERB payroll, where the percentage of payroll is
based on the most recent five year contribution history.

Sanegitivity of the school district’s proportionate share of the
net pension liability to changes in the discouat rats.

The followine table shows the sensitivity of the net pension
liability to changes in the discount rate as of the fiacal year
end 2014, In particular, the table presents the (employer’s)
net pension liability under the current single rate assumption,
ag if it were calculated using discount rate one percentage
point lower (6.75%) or one percentage point higher (8.75%) than
the single discount rate.

Current Discount

1% Decrease Rate 1% Increasge
(6.75%) {(7.75%} (8.75%)
School district’s
propertionate share
of the net pension
liability $ 4,303,190 $ 3,162,680 § 2,210,222
Pengion plan fiduciary net position. Detailed information

about the ERB‘’gs fiduciary net pogition is available in the
separately issued audited financial statements as of and for
June 36, 2014 and 2013 which are publicly available at
www .nmerb.org.

Payables to the pension plan. The School Disgtrict remits the
legally required employer and employee contributions on a
monthly basis to ERB. The ERB requires that the contributions
be remitted by the 15* day of the month following the month for
which contributions are withheld. At June 30, 2015 the School
District owed the ERB $74,255 for the contributions withheld in
the month of June 2015.

POST-EMPLOYMENT BENEFITS - STATE RETIREE HEALTH CARE PLAN

Plan Description. Melroge Municipal School District contributes
to the New Mexico Retiree Health Care Fund. a cost-sharing
multiple-employer definea benefit post-employment healthcare plan
adminigtered by the New Mexico Retiree Health Care authority
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(RHCA). The RHCA provides health care insurance and prescription
drug henefitas to retired emplcoyvees of participating New Mexico
government agencies, their spcuses, dependents and surviving
gspouges and dependents. The RHCA Board wag established by the
Retiree Health Care Act (Chapter 10, Article 7C NMSA 1978). 'The
Board ie responaible for establishing and amending benefit
provisions of the healthcare plan and is also authorized to
designate optional and/or voluntary benefits like dental, vision,
gupplemental life insurance, and long-term care policies.

Eligible retirees are: (1) retirees who make contributions to the
fund for at least five years prior to retirement and whose
eligible empleyer during that period of time made contributions
as a participant in the RHCA plan on the person's behalf unless
that person retires before the employer’s RHCA effective date, in
which event the time peried required for employee and employer
contributions shall become the period of time Dbetween the
employers effective date and the date of retirement; (2) retirees
defined by the Act who retired prior to July 1, 1990; (3) former
legislators who served at least two years; and (4) former
governing authority members who served at least four years.

The RHCA issues a publicly available stand-alcne financial report
that includes financial statements and required supplementary
information for the post-employment healthcare plan. The report
and further information can be obtained by writing to Retiree
Health Care Authority, @308 Carlisle Boulevard, Suite 104,
Albuguerque, New Mexico 87107.

Funding Policy. The Retiree Health Care Act (Section 10-7C-13
NMSA 1978) authorizes the RHCA Board to esgtablish the wmonthly
premium contributions that retirees are required to pay for
healthcare benefits. Each participating retiree pays a monthly
premium according to a service based subsidy rate schedule for
the medical plue basic¢ life plan plus an additional participation
fee of five dollars if the eligible participant retired prior to
the employer’s RHCA effective date or is a former legislator or
former governing authority member. Former 1legislators and
governing authority members are required to pay 100% of the
insurance premium to cover their claims and the administrative
expenses of the plan. The monthly premium rate schedule can be
obtained from the RHCA or viewed on their website at
www.nmrhca.state.nm.us.

The employer, employee and retiree contributions are required to
be remitted to the RHCA on a meonthly basis. The statutory
requirements for the employer and employee contributions can be
changed by the New Mexico State Legiplature. Employers that
chooge to become participating employers after January 1, 1998,
are required to make contributions to the RHCA fund in the amount
determined to be appropriate by the board.

The Retiree Health Care Act (Section 10-7C-15 NMSA 1978) is the
statutery authoxity that establishes the required contributions
of participating employers and their employees. For employees
that were members of an enhanced retirement plan (state police
and adult correcticnal officer member coverage plan 1; municipal
police wember coverage plans 3, 4 or 5; municipal fire member
coverage plan 3, 4 or 5; municipal detention efficer member
coveradge plan 1; and members pursuant to the Judicial Retirement
Act) during the fiscal year ended June 30, 2013, the statute
required each participating employexr to contribute 2.5% of each
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participating employee‘g annual salary; and each participating
employee was required to contxribute 1.25% of their salary. For
employees that were not members of an enhanced retirement plan
during the fiscal year ended June 30, 2013, the statute regquired
each participating employer to contribute 2.0% of each
participating employee‘s annual salary; each partieipating
employee was required to contribute 1.0% of their salary. 1In
addition, pursuant to Section 10-7C-15(G) NMSA 1978, at the first
sesgsion of the Legislature following July 1, 2013, the
legielature shall review and adjust the distributions pursuant to
section 7-1-6.1 NMSA 1978 and the employer an employee
contributions to the authority in order to ensure the actuarial
soundness of the benefits provided under the Retiree Health Care
Act.

The Melrose Municipal Schoole contributions to the RHCA for the
years ended June 30, 2015, 2014 and 2013 were $30,733, $45,839,
and $46,112, respectively, which equal the required contributions
for each year.

RESTATEMENT OF NET POSITION

The School District had a prior period adjustment of §3,373,768
of which was required for the implementatiocn of GASB Statement
NJ's B8 The adjustment reflects a beginning net pension
liability of $3,574,697 and a beginning deferred outflow of
resources - employer contributions subsequent to the measurement
date of $200,929.

Also, the June 30, 2014 audit report included incorrect balances
of capital assets and accumulated depreciation. The capital
assets had to be restated in the amount of $§254,915. The
accumulated depreciation was restated by $2,397,597,.
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Statement 12

STATE OF NEW MEXICO
MELROSE MUNICIPAL SCEOOLS
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Bond Building
Year Ended June 30, 2015

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Earnings from
Invegtments S 200 S 200 S 2789 S 78
Total revenues $ 200 $ 200 $ 279 5 79
EXPENDITURES
Instructional support $ 87,311 $ 87,311 ) - S 87,311
Total expenditures 8 87,311 $ 87.311 S - $ 87,311

BUDGETED CASH BALANCE $ 87,311 $ 87,311

The accempanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
MELROSE MUNICIPAIL SCHOCLS
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Capital Improvements - SB-S Fund
Year Ended June 30, 2015

Statement 13

Variance
Original Final Favorable
Budget Budget Actual {(Unfavorable)
REVENUES
Taxes $ 53,533 S 53,533 $ 56,358 $ 2,825
Local sources = = = =
State sources - 26,125 18,946 {(7,179)
Earnings from
Investments 900 900 815 (85)
Total revenues s 54,433 $ 80,558 - $ (4,439)
EXPENDITURES
Capital outlay $ 284,155 § 327,655 Su.l SR 720 $ 253,935
Total expenditures § 284,395 $ 327,655 $ 73.720 $ 253,935

BUDGETED CASH BALANCE $§ 222,962 S 247,097

The accompanying motes are an integral part of these financial statements.
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STATE OF NEW MEXICO

MELROSE MUNICIPAL SCHOOLS

Statement of Revenues and Expendituresg

Budget and Actual

REVENUES
Texes
Earnings from investments

Total revenuesn

EXPENDITURES
Instructicnal support
Bonds paid
Coupons paid

Total expenditures

BUDGETED CASH BALANCE

Debt Service Fund

(Non-GAAP Budgetary Basis)

Statement 14

Year Ended June 30, 2015
Variance
Original Final Favorable
Budget Budget Actual (unfavorable)
$ 105,756 $ 105,756 111,784 s 6,028
150 150 126 (24)
¢ 105,906 $ 105,906 111,910 $ 6,004
$ 1,320 S 1,320 1,118 S 202
75,000 75,000 75,000 -
30,756 30,756 30, 756 -
$ 107,076 ¢ 107.076 106,874 $ 202
$ 1,170 $ 1,170

The accompanying noteg are an integral part of these financial statements.
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NON-MAJOR SPECIAL REVENUE FUNDS

ALL FUNDE - All funde wexre created by the State Department of
Education.

IDEA-B ENTITLEMENT- To account for regources for the operation and
maintenance of meeting Bpecial education needs of children with
digabilities,. Financing and authority is the Individual with
Disabilities Act, Part B, Sec. 611, as amended; Public Law 105-17.

IDEA-B - PRESCHOOL - To account for monies received fer the
operation and maintenance of meeting the special education needs of
children with disabilities. Financing and authority is the

Individuals With Disabilities Act, Part B, Sec. 611, as amended;
Public Law 105-17.

IDEA-B - “RISK POOL” - To account for resources received to provide
for special educational needs for handicapped children 6-21 years
0ld. Financing and authority is the Individuals With Disabilities
Act, Part B, Sec. 611, as amended; Public Law 105-17.

IKPROVING TEACHER QUALITY - To acceunt for grant funds to increase
gtudent academic achievement through strategies such as improving
teacher and principal quality. Financing and authority i=s
Elementary and Secondary Education Act of 1965 as amended, Title
II, Part A, Public Law 107-110.

REAP (RURAL EDUCATIONAL ACHIEVEMENT PRCOGRAM) - To account for
monies received to provide financial assistance to rural districts
to carry out activities to help improve the quality of teaching and
learning. Authority for this program is contained in Title VI, Part
B of the Elementary and Secondary Education Act of 1965 (ESEA), as
amended by Public Law 107-110.

(INSTRUCTIONAL TELEVISION FIXED SERVICE) ITFS/FCC - To account for
resources received from Plateau Telecommunications, Inc. To provide
an instructiocnal television fixed service channel to be used for
educational needs. The fund was created by grant provisions.

DUAL CREDIT INSTRUCTIONAL MATERIALS - To account for resources
received from House Bill 2, 2009, to be used for dual credit
instructional materials through a course approved by Higher
Education Department and through a college/university for which the
dietrict has an approved agreement.



NON-MAJOR SPECIAL, REVENUE FUNDS - CONTINUED

GO BCND STUDENT LIBRARY - To account for monies received from the
SB&6, Laws 2012, 2™ gSession, Chapter 54, Section 10.B.(3),
Apprcpriation to be used to improve the library, acquire library
books or library resources that support the library program,

READ2LRAD - To account for rescurces received to provide funds to
support a reading K-3 Formative Assessment System providing
regional and district reading coaches, supports for intexrvention,
arnd professional administrators. Financing and authority is a
special 1legislative appropriation, Laws of 2014, Chapter 63,
Section 4, Item 1 (other Education), Early Reading Initiative.

ATHLETICS FUND - This fund provides financing for school athletic
activities. Funding ie provided by fees from patrons. Fund is
authorized by 6-20-2 NMAC.

SCHOOL LUNCH FUND - This proeram provides financing for school hot
lunch program. Funding is provided from fees from patrons and USDa
food reimbursements, under the Naticnal School Lunch Act of 1946,
U.S.C. 1751 et seqg.; 80 Stat. 889, as amended; 84 Stat. 270; and
the Child Nutrition Act of 1966, as amended; Sections 4 and 190,
Public Law 8%-642, 80 Stat. 886, 889, 42 U.S.C. 1773, 1779; Public
Law 99-591, 100 Stat. 3341; Public Law 100-71, 101 Stat. 430. Also
State Law NMSA 22-13-13.



STATE OF NEW MEXICO
MELROSE MUNICIPAL SCHOOLS
Non-Major Special Revenue Funds
Combining Balance Sheet

June 30, 2015

Statement A-1
Page 1 of 2

Improving
IDEA-B IDRA-B IDEA-B Teacher
Entitlement Preschool "Risk Pool” Quality REAP ITFS/FCC
ASSETS

Cash on deposit $ - S % $ » $ - $ 14,400

Due from grantor = 236 a4 - -

Inventory = = s = >
Total assets s - $ 236 $ 44 $ - $ 14,400

LIABILITIES

Cash overdraft $ - $ 236 8 44 $ = § =

Total liabilities - 236 44 - ~
FUND BALANCES

Non-spendable = -

Restricted - = = - 14,460
Total fund balance - - - = 14,400
Total liabilities and

fund balance $ - S 236 S 44 s = s 14,400
The ac¢companying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
MELROSE MUNICIPRL SCHOCLS
Non-Major Special Revenue Funds
Combining Balanc¢e Sheet

Statement A-1
Page 2 of 2

June 30, 2€15
Dual Credit GO Bond
Instructional Student NM
Materials Librazry Read2Lead Athletics Cafeteria Totala
ASSRETS
Cash en deposit $ - $ - $ - $§ 3,329 $ 21,968 S 39,697
Due from grantor - 6,221 = = - 6,501
Inventory & = = - 1,609 1,609
Total assets S - $ 6,221 $ - $ 3,329 $ 23,577 $ 47,807
LIABILITIES
Cash overdraft $ = $_ 6,221 3 > s s $ R 6,501
Total liabilities 6,221 W - 6,501
FUND BALANCES
Nan-spendable - - - 1,668 1,609
Restricted - s - 3,329 21,968 39,697
Total fund balance s i - 3,329 23,577 41,306
Total liabilities and
fund balance $ - S 6,221 $ = $ 3,329 $ 23,577 $ ¢7,807

The accompanying hotes are an integral part of these financial atatements.
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STATE OF NEW MEXICO Statement A-2
MELROSE MUNICIPAL SCHOOLS Page 1 of 2
Non-Major Special Revenue Funds
Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Year Ended June 30, 2015

Improving
IDEA-B IDEA~-B IDBA-B Teacher
Entitlement Preschool "Rigk Pool” Quality REAP ITFS/FCC
REVENUES
Charges for services $ - $ = $ - 9 - $ = $ -
Local sources = = = ; -
State sources = - = - - 1,200
Pederal sources 62,410 3,945 44 __ 10,818 18,925 -
Total revenuneg 62,410 3,945 44 _ 10,818 18,925 1,200
EXPENDITURES
Direct instruction 62,410 3,945 44 10,818 17,554 -
Inatructional support = = . - 1,371 -
Focod Services = g momm = = - —__ - =
Total expenditures 62,410 3,945 44 10,818 __ 18,925 -
Net change in fund balance . = = . = 1,200
Fund balance at beginning
of year - - - - - 13,200
Fund balance at end of year $ - $ - S - $ - $ - $ 14,400

The accompanying notee are an integral part of these financial statements.
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STATE OF NE®¥ MEXICO Statement A-2
MELROSE MUNICIPAL SCHOOLS Page 2 of 2
Non-Major Spec¢ial Revenue Funde
Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Year Ended June 30, 2015

Dual Credit GO Bond
Instructional Student N¥
Materials Library Read2Lead Athletics Cafeteria Totals
REVENURS
Charges for services $ - $ - $ - $ 20,160 $§ 20,596 $ 40,756
Local sources = = = > = -
State sources 1,064 9,262 50,004 - o) 61,526
Federal sources By = " - = 64,907 161,049
Total revenuee 1,064 9,262 50,000 20,168 85,503 263,331
EXPENDITURES
Direct inatruction 1,064 - 50,000 20,555 - 166,390
Instructional support - 2,262 ¥ . 5 10,633
Food Service = - - - _ 67,693 67,693
Total expenditures 1,064 9,262 54,060 20,555 67,693 244,716
Net change in fund salance = ~ - (395) 17,810 18,615
Fund balance at beginning
of year = By e - T340, o B787 22,691
Fund balance at end of year $ = $ = $ = $ 3,329 $ 23,577 $ 41,306

The accompanying notes are an integral part of these finmancial statements.
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STATE OF NEW MEXICO

MELROSE MUNICIPAL SCHOOLS

Non-Major Special Revenue - IDEA-B Entitlement
Statement of Revenues and Expenditures -
Budget and Actual {Non-GAAP Budgetary Basis)

Statement A-3

Year Ended June 30, 2015
Variance
Original Final Favorable
Budget Budget Actual (Unfaverable)
REVENUES
Federal sources $ 57,262 69,063 $ 89,545 ] 20,482
Total revenues $ 57,262 69,063 $ 89,545 $ 20,482
EXPENDITURES
Direct instructicn § 57,262 69,063 § 62,410 $ 6,653
Total expenditures $§ 57.262 69,063 $ 62,410 $ 6,653
REVENURS
Budgetary basis § 89,545
{Decrease] in due from grantor (27,135)

Modified accrual basis

$

62,410

The accompanying notes are an integral part of these financial statements
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Statement A-4

STATE OF NEW MEXICO
MELROSE MUNICIPAL SCHOQOLS
Non-Major Special Revenue - IDEA-B Preschool
Statement of Revenues and Expenditures -
Budget and Actual {Non-GRAP Budgetary Basisg)
Year Bnded June 30, 2015

Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
REVENURS
Federal sources $ 3,776 $ 4,647 $ 4,648 S ik
Total revenues $ 3,776 $ 4,647 $ 4,648 $ 1
EXPENDITURES
Direct instruc¢tion 5 3,776 5 4,647 $ 3,945 5 702
Total expenditures 8 3,776 3 4,647 ] 3,948 $ 702
REVENUES
Budgetary basis 5 4,648
{Deerease) in due from grantor {703)
Modified acerual baeie 3 3,945

The accompanying notes are an integral part of these financial statements.
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STATE CF NEW MEXICO

MELROSE MUNICIPAL SCHOOLS

Statement A-5

Non-Major Special Revenue - IDEA-B "Rigk Paol"

Statement of Revenues and Expenditures -

Budeet and Actual {Nen-GBAP Budgetary Basis)

Year Ended June 30,

201S

Variance
Original Favorable
Budget Budget actual (Unfavorable)
REVENUES
Federal sources $ - 44 418 $ 371
Tetal revenues $ - 44 418 $ 371
EXPENDITURES
Direct instruction $ s 44 44 5 -
Total expenditures § - 44 44 s -
REVENURES

Budgetary basis

(Decrease) in due from grantor

Modified accrual basis

415§
(371)

44

The accompanying netes are an integral part of these financial statements
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Statement A-6

STATB OF NEW MEXICO
MELRCSE MUNICIPAL SCHOOLS
Non-Major Special Revenue - Improving Teacher Quality
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basie)
Year Ended June 30, 20185

Variance
Original Final Favorable
Budget Budget Actnal (Unfavorable)
REVENUES
Federal sources ] 9,587 $ 14,908 $ 13,471 S (1,437)
Total revenues $ 9,587 § 14,908 $ 13,471 $ (1,437)
EXPENDITURES
Direct instruction s 9,587 $ 14,908 $ 10,818 S 4,090
Total expenditures 8 9,587 § 14,908 $ 10,818 S 4,090
REVENURS
Budgetary basis § 13,4721
(Decrease) in due from grantor (2,653)
Modified accrual basis $ 10,818

The accompanying notes are an integral part of these financial statements.

54



Statement A-7

STATE OF NEW MEXICO
MBLROSE MUNICIPAL SCHOOLS
Non-Major Special Revenue - REJP
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Bnded June 30, 2015

Variance
Original Pinal Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Federal sourdes § 16,573 § 18,926 $ 18,925 $ [2%)
Total revenues $ 16,573 $ 18,926 § 18,925 $ (1)
EXPENDITURES
Direct iastructien <3 - § 17,558 $ 17,554 ] 1
Instructional support 16,573 1,371 L3t
Total expenditures $ 16,573 S 18,9286 § 18,925 $ A

The accompanying notes are an integral part of these fimancial statemente.
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Statement A-§

STATE COF NEW MBXICO
MELROSE MUNICIPAL SCHOOLS
Non-Major Special Revenue - ITFS/FCC
Statement of Revenues and Expenditures -
Budget and Actual {Non-GAMAF Budgetary Basig)
Year Bnded June 30, 2015

Variance
Original Final Favorable
Budget Budget Actual (OUnfavorable)
REVENDES
State sources 5 = $ - $ 1,200 $ 1,200
Total revenuee ) - $ = $ 1.200 $ 1,200
EXPENDITURES
Direct instruction s - S - S - $ ~
Total expenditures $ - $ - 8 - ] ~

The accompanying notes are an integral part of these financial statements.
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Statement A-9

STATE OF NEW MEXICO
MELROSE MUNICIPAL SCHO®LS
Non-Major Spec¢ial Revenue - Dual Credit Inetructional Materials
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basisg)
Year Ended June 3G, 2015

Variance
Original Final FPavorable
Budget Budget Actual {Unfavorable)
REVENUES
State sources S - S 1,064 $ 1,238 3 174
Total revenues s - S 1,064 S 1,238 S 174
EXPENDITURES
Direct instruction 5 - $ 1,064 S 1,064 5 -
Total expenditures 8 - S 1,064 S 1,064 $ =
REVENUES
Budgetary Basig $ 1,238
{Decrease) in due from grantor (174)
Modified accrual basis $ 1,064

The accompanying notes axre an integral part of these financial statemente.
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Statement A-10

STATE OF NEW MEXICO
MELROSE MUNICIFAL SCHOOLS
Non-Major Special Revenue - GO Bond Student Library
Statement &f Revenues and Expenditures -
Budget and Actnal (Non-GAAP Budgetary Basis)
Year EBnded June 30, 2015

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
State sources $ 3,262 $ 9,262 s 3,041 $ (6,221)
Total revenues $ 9,262 ] 9,262 § 3,041 8 (6,221)
BXPENDITURES
Instructional Support $ 9,262 S 9,262 $ 9,262 $ -
Total expenditures S 9,262 s 9.262 $ 9,262 $ -
REVENUES
Budgetary Bagisd $ 3,041
Increase in due from grantor &,221
Modified acexual basis $ 9,262

The accompanying netes are an integral part of these financial atatements.
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STATE OF NEW MEXICO

MELROSE MUNICIPAL SCHOCLS

Non-Major Special Revenue - NM Reads2Lead
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Bagig)

Year Ended June 30, 2015

Statement a-11

Variance
Original Final Pavorable
Budget Budget Actual (Unfavorable)
REVENUES
State gouxces S 50,000 50,000 $ 76,370 5 26,370
Total revenuee $§ 50,000 50,000 $_76.370 $ 26,370
EXPENDITURES
Direct instructiom $ 50,000 50,000 $ 50,000 $
Total expenditures § 50,000 50,000 $ 50,000 $ -
REVENUES
Budgetary Bagis $ 76,370
(Decrease) in due from grantor {26,370)
Modified Accrual Basis ]

50,000

The accompanying notes are an integral part of these financial estatements
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Statement A-12

STATE OF NEW MEXICO
MELROSE MUNICIPAL SCHOOLS
Non-Major Special Revenue - Athletics
Statement of Revenues and Expenditures -
Budget an2 RActual (Non-GAAP Budgetary Basia)
Year Ended June 30, 2015

Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
REVENURS
Charges for services $ 18,004 $ 18,000 $ 20,160 $ 2,160
Total revenues $ 18,000 $ 18,000 $ 20,160 $ 2.160
EXPENDITURES
Direct instruction $ 18.330 S 21,724 S 20,855 S 1,169
Total expenditures $ 19,330 $ 21,724 $ 20,555 $ 1,168
BUDGETED CASH BALANCE S 1,330 $ 3,724

The accompanying notes are an integral part of these financial statements.
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Statement A-13

STATE OF NEW MEXICO
MELROSE MUNICIPAL SCHGOLS
Non-Major Special Revenue - Cafeteria
Statement of Revenuee and Expenditures -
Budget and Actual {(Non-GABP Budgetary Baeis)
Year Ended June 30, 2015

Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
REVENUES
Chargee for services $ 21,000 $§ 21,000 $ 20,596 S {404)
Federal Sources 69,646 69,6456 64,907 {a,739)
Total revenues $ 80,646 $ 90,646 $ 85,503 $ (S,143)
EXPENDITURES
Food Service $ 91,493 S 91,493 $ 68,225 S 23,268
Total expenditures S 91,493 $ 91,493 $§ 68,225 S 23,268
BUDGETED CASH RALANCE S 847 & 847
EXPENDITURES
Budgetary Basis $ 68,225
(Increase} in inventory (532)
Mcdified accrual bagis $§ 67,692

The accompanying notes are an integral part of theee financial statementa
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GENERAL FUND

OPERATIONAL FUND - This fund is the chief eperating fund of the
School Distrxict. It is used to account for all financial resources

of the School District except for those required to be accounted
for in ancther fund.

TRANSPORTATION FUND - To account for resources received fxrom the
Public Education Department to be used only for eligible to and
from school transportation costs.

INSTRUCTIONAL MATERIALS FUND - to account for resources received
from the Public BEducation Department to be uged to purchage
materials used as the basis for instruction.



Statement B-1

STATE COF NEW MEXICO
MELROSE MUNICIPAL SCHOOLS
Combining Balance Sheet
General Fund
June 30, 2015

Instructional
Operational Transporaticn Materials Total
ASSETS
Cash on deposit $ 205, 751 s - $ 12,9¢e@ $§ 218,739
Accounts receivable, collectible 286 - = 256
Tatal assgets $ 206,007 $ - § 12,988 $ 218,995
LIABRILITIES
Accounts payable $ E $ = $ = $ N
Total liabilities : = = 5.
PUND BAL2NCES
Wonspendable - = - =
Restricted 2,141 - 12,988 15,129
Unaeeigned 203,866 - - 202,866
Total fund balance 206,007 - 12,988 218,995
Total liabilities and
fund balance $ 206,007 S - s 12,988 $ 218,995

The acconpanying notee are amn integral parxt of thege financial statements.
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STATB OF NEW MEXICO Statement B-2
MELROSE MUNICIPaL, SCHCOLS
Combining Statemewnt of Revenues, Expenditures
and Changes in Fund Balances
General ¥und
Year Ended June 30, 201S%

Instructicnal
Operatisnal Transportation Materials Total
RBVENUBS
Taxes ] Yy $ = ] s $ 13,9403
Charges for services .
Local sources 17,374 - - 17,374
State sourcee 2,500,010 290, 755 331,802 2,794,567
Federal sources - - -
Earnings from investaoenta 1,099 - - 1,098
Total revenues __ 2,532,386 238,355 13,8032 2,826,542
EBXPENDITURBS
Direct instruction 1,181,476 - 13,678 1,205,152
Instructional support 1,190,935 280,755 - 1,471,690
Food serxvice 53,518 - 53,518
Capital outlay 56,930 - : 56,930
Total expenditures 2,482,858 280, 755 ' 13,676 2,787,290
Net change in fund balance 39,527 - 126 39,6513
Pund balance at leginning of year 166,480 = ! 12,862 179,342
fund balance at end of year % 206,007 $ - $ 12,988 § 318,995

The accompanying notes are an integral part of these financial statementa.
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Statement B-3

STATE ®F NEW MEXICQ
MELROSE MUNYCTIPFRL SCHCOLS
General Fund - Operatienal Fund
Statement of Revenues and Expenditureg
Budget and Actual {Non-GARP RBudgetary Basiz)
Year Ended June 30, 2015

vaxiance
Qriginal Final Favorable
Budget Budget Actual {Unfavorable)
REVEMIIES
Taxes 13, 082 13,082 13,772 $ 690
Charges for mervices -
Local gourced 15,225 15,225 17,374 2,149
Stare gourceg 2.437,114 2.499,876 2,500,010 334
Federal sourceg - -
Earnings from investments 1,009 1,000 1,099 99
Total revenues 2,466,421 2,528,983 2,532,288 $ 3,272
EX?ENDITURES
pirect instrocrion 1,367.088 1.374,320 1,248,404 8 125,91%
Ingtructional guppert 1,191,289 1,255,452 1,190,935 64,517
Food services 57.2%4 65,563 53,518 12,945
Total expenditures 2,615,631 2,695,335 2,492,857 § 202,478
BUDGETRD CASH BALANCE 145,210 166.352

The accompanying nctes are an integral part of these financial statements.
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REVENUES
Taxes
Charees for gexwvices
Local eources
State sources
Federal sources
Barnings from investments

Total revenues
EXPENBITURES
Direct instruction
Inatructional support
Food gexvices

Total expenditures

BUDCGETRD CASH BALANCE

STATE OF NEN MBXICO
MELROSE MUNICIPRL SCHOOLS
General Fund - Transportation Pund
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Bnded June 30, 2815

Statement B-4

Variance
Original Final Pavorable
Budget Budget Acrual (Unfavoxable)
- $ =
262,608 286G, 755 280,758 -
262,608 280,755 280,755 $ =
y g =
262,608 280, 755 290, 755
262,608 280, 7SS 2P0, 755 $

The aceompanying notegs are an integral part of these financlal statements.
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Statement B-S

STATE OF NBW MEXICO
MELROSE MUNICIPAL SCHOOLS
General Pund - Instructional Materials rFund
Statement of Revenues and Expenditures -
Budget and actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2015

Variance
Original Pinal Pavorable
Budget Budget Actual {Unfaverable)
REVENUES
Taxes $ - $ - 3 - $ :
Charges for services . - = =
Local sourcesg . - i
State sources 9,855 13,802 13,802
Bederal sourcesn = )
Earnings from investmentsg - ” - =
Total revenues 4 9,855 $ 13,802 4 13,802 3 -
BXPENDITURES
Direct inatruction $ 17,780 $ 26,663 $ [ $ fus e
Instructional support - - - r
Food dervices - - -
Total expenditures 8 17,780 3 26,663 $ 13.676 8 12,987

BUDGETED CASH BALANCE 8 7,935 $ 12,861

The azcempanying notes are an integral part of these financial statements.
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REQUIRED SUPPLEMENTARY INFORMATION



Schedule I

STATE OF NEW MEXICO
MELROSE MUNICIPAL SCHO@LS
Schedule of Proportionate Share of the Net Pension Liability
Educational Retirement Board (ERB} Pension Plan
Last 10 Fiscal Years*

2014
Melrose Municipal School District's
proporcien of net pension liability {asset) 0.05543%
Melrose Municipal School District's
proportionate share of the net pension liability {(asset) $ 3,162,680
Melroge Municipal School District's
covered-employee payroll $1,527,973
Melrose Municipal School District's
proportionate ghare of the net pension liability (asget)
as a percentage of itsa covered-employee payroll 207%
Plan fiduciary net position as a percentate of the total
pension liability 66.54%

*The amounts presented were determined as of June 30. Thie achedule is presented to
illustrate the requirement to show information for 10 years. However, until a full
10-year trend is compiled, Reserve Independent School District will present information
for those years for which information is awvailable.

See Independent Auditor's Report
See norea to reeuired gupplementary information
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Schedule IX

STATE OF NE® MEXICO
MELROSE MUNICIPAL SCHOOQOLS
Sc¢hedule of Contributions
Bducational Retirement Board (ERB) Fension Plan
Lagt 10 Fiscal Years®

201%
Contractually required contributions $ 213,591
Contributiong in relatien to the contractually required
Contribution 213,591
Contribution deficiency {excess) $ -
Melrese Municipal School District's
covered-employee payroll $1,.536,628
Ceontributiocn ap a percentage of covered-
employee payroll 13.90%

#The amounts presented were determined as of June 30. Thig schedule is presented to
illustrate the regquirement to sghow information for 10 years. However, until a full

10-year trend is conpiled, Reserve Independent School District will present infermation
for those yearsg for which imformation is available.

See Independent Auditor's Report
See notes to reguired supplementary information
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STATE OF NEW MEXICO
MELROSE MUNICIPAL SCHOOLS
Notes to Reguired Supplementary Information
Year Ended June 30, 2015

Changes in benefit terms.

The COLA and retirement eligibility benefit changes in recent years are
described in the Benefits Provided subsection of the financial
statement note disclosure Pension Plan - Educational Retirement Board,
General Information on the Pension Plan.

Changes of assumptions.

Per the ERB FY14 annual audit Management Discusgion and Analysgis, ERB
conducts an actuarial experience study every two years. The actuarial
experience gtudy, presented to the Board of Trumstees on April 26, 2013,
compiled data for the six year period ending June 30, 2013.

A Fiscal year 2014 and 2013 valuation assumptions that changed based
on this study:
a. Lower wage inflation from 4.75% to 4.25%
b. Lower payroll growth from 3.75% to 3.5%
¢. Minor changes to demographic assumptions
d. Population growth per year from 0,7%% to 0.50%
2. Assumptions that were not changed:
a. Investment return will remain at 7.75%
b. Inflation will remain at 3.00%

See aleo the Actuarial Assgumptions subsection of the financial
statement note disclosure Pension Plan - BEducational Retirement Board,
General Information on the Pensien Plan

See Independent Auditor‘s Report
See notes to required supplementary information
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SUPPLEMENTARY INFORMATION



Cash Balance, June 30, 2014
Cash Receipts, 2014-2015

Cash Disbursementp, 2014-2015

Cash Balance, June 3&, 2015

Cagh Balance, June 30, 2014
Cash Receipta, 2014-2015
Cash Pisbursements, 2014-~2015

Cash Balance, June 3D, 2018

STATE OF WEW MBXICO
MELROSRE MUNICIPAL SCHOOLS
Schedule @f Cash Receipts and
Disbursements - All Funds by
School Digtzricet Clasaification
Year Bnded June 3G, 2015

Schedule III

Instructional Food Non-
®operaticnal Transportation Materials Services Athletics Instructienal
§ 166,353 3 - $ 12,862 $ 4,690 S 3,724 s £2,842

2,532,255 288,755 13,802 85,502 20,160
(2,492, 857) (286, 755) {(13,676) {68,225) {20,555) (155, 099)
§ 205,751 $ - & 12,988 $ ' $ 3,328 $
Capikal
Federal Bend Improvement Pebt
lecal gtate Projects Ruilding SB-% Service
& 37,547 $  (26,544) $ (50,460) $ 83,555 S 247,096 S 97,181
1,200 80,649 195,950 279 76,119 111, %10
= {60,326] (163,884) e = {72.720) (106, R74)
$ 38,747 $ (6,231) $  (1B.424) $ 83,8134 $ 249,435 $ 102,217
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STATE OF NEW NEXICQ Schedule IV
MELROSE MUNICIPAL SCHOOLS
Schedule of Fiduciary Met Asgets and Liabilities - Rgency Funds
Year Bnded June 3%, 2015

Beginning Ending
Balance Ralance

8/30/2¢014 Additions Deleticns 6/30/2015
General S 2,427 § 4,24 8§ 6.358 $ 318
FFA 1,325 25,178 25,865 638
FCCLA 4,212 9,995 9,285 4,942
Concession 2,486 36,213 35,292 3,407
BPA 4,022 13,6863 17,645 640
vo Ag Shop 14 - - 14
Elementary 7,057 9,601 9,283 7.375
Football 2,733 2,587 3,459 1,831
Girls Basketall 30 4,014 4,014 39
Class of 2016 5 5,458 3,7B8 3., 470
Class of 2015 2,753 - 2,323 430
Volleyball 1,969 2,626 4,587 8
Boys Zasketball 1,089 1,068 2,850 274
Student Ccocuncil 44 225 254 1S,
Yearboek 1,979 2,845 3,777 3.047
Activity Buses S.757 17.340 13,138 3,968
Music 90 - = S0
Interesc 57 150 484 23
Cheerleaders 33% 358 L1 597
Clase of 2014 203 54 287
Basebalil 679 - - £79
Boys Track 3,126 n 154 2:972
Science Club 619 558 267 210
Girls Track 2,074 1,000 2,138 836
Class of 2017 - 101 = 101
Clasg of 2018 - - - -
Class of 2019 3 - . 3
Athletic 8tudent Travel 530 14,518 14,317 731
Diatrict 4& 8Man Footbaall - 800 437 363
District 3A - 35 35
Region A2 BPA - 620 = 620
General Activity - CB 16,759 93 = 16,B52

Total § 62,642 § 153,136 § 159,099 S 56,679
e ———
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Pregored oy (Agency Btaff Neme) :

BREE/BFPH  Procurament TS rEL T
N/A Porchase (RS
N/A concract Servi.Tvump Schocl Buaes, Inc.
n/a Contract Servi.Beevera School e Sexw:

Ampunt of
Awarded

Sotract

83,751
254,974
95,310

Pam Reevers

w o »

(CELROSE KUNICIPAL SCHUOLS
SCHYRDULE OF VENDOR INKIRMATION

{for Purcnaaes Exceeding $60.000 emciluding GRT)

169,962
96,482

For the Year Ended June 30,

Naxc and Rhysicsl Address of
All Regpemrdents

2028

In-Btata/out~
of-Btate
verrder

Vetersn's
Freference
n/a tor
Fadezal
Funds

CES, PO Box 92223, Albuguerque,
2811 SR 311, Meirase, MY BBl24
TO Box 264, Melreae, XM A§l24

72

In-Stateo
In-5Suele
Iz EBtate

N
28
K

Schedule v

Scopme of Work

Scheel Bus
Sehoel Bue ContTactoT
2ehool Aua Camcractor



</e£a£ anc[ O;Moaiatsﬁ,, 6@04

AUDITING CERTIFIED PUBLIC ACCOUNTANTS TAX PLANNING
BOOKKEEPING 11805 Menaul NE TAX PREPARATION
(605) 292-8275 Albuquerque, NM 87112 FAX (505) 224-8904

REPORT ON INTERNAL CONTROL OVER PINANCIAL REPORTING AND ON
COMPLTIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFOR¥ED IN ACCORDANCE WNITH
GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR’S REPORT

Mr. Tim Reller

New Mexico State Auditor
and

Board of Education

Melrose Municipal Schools

Melrose, New Mexico

We have audited, in accordance with the auditing 8tandards
generally accepted in the United States of America and the
gstandards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United
States the financial statements of the governmental activities,
each major fund, and the aggregate remaining fund information, the
budgetary comparisons of the General, Title I, and Rural Vision
Funds of the Melrose Municipal Schoolae, as of and for the vyear
ended June 30, 2015 and the related notes to the financial
gtatements, which collectively comprise the Melrose Municipal
Schoole Dbasic financial statements, and the combining and
individual funds and the related bud%etary comparison of the non-
major funds, presented as supplemental information, and have issued
our report thereon dated October 13, 2015,

Internal Control Over Financial Reporting

In planning and performing our audit, we ccnsidered the Melrose
Municipal Schools internal control over financial reporting as a
besir for designing our auditing procedures for the purpose of
exprepping our opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the
Melrose Municipal Schools internal control over financial
reporting. Accordingly, we do nct expresg an cpinion on the
effectiveness of the Melrose Municipal Schools intermal control
over financial reporting.

A deficiency in internal control exists when the design or
operation of a control dces not allow management or employeeg, in
the normal courge of performing their assigned f£functions, to
prevent or detect and correct misstatements on a timely basig, A
material weakness is a deficiency, or conbination of deficiencies,
-in internal control such that there is a reasonable pogsgibility
that a material misstatement of the entity’'s financial statements
will not be prevented, or detected and corrected on a timely basis.



A pignificant deficiency i a deficiency, or a ccrmbinaticn of
deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those
charged with governance.

Our consideration of internal contrel over financial reporting was
for the limited purpose deacribed in the firast paragraph of this
section and was not desiegned to identify all deficiencies in
internal control over financial reporting that might Dbe
deficiencies, significant deficiencies or material weaknesses and
therefore, material weaknessea or sgignificant deficiencies may
exigt that were not identified.

Given these limitations, during our audit we did not identify any
deficiencies in internal control that we considexr to be a material

weakness. However, material weaknesses may exist that have not
been identified.

Compliance and Othexr Matters

As part of obtaining reasonable assurance about whether the Melrose
Municipal Schoolg £financial statemente are free of material
misstatement, we performed tests of its compliance with c¢ertain
provisions of laws, regulations, contracts, and grant agreements,
non-compliance with which could have a direct and material effect
on the determination of financial statement amounts, However,
providing an opinion on compliance with thoge provisions was not an
objective of our audit, and accordingly, we do not express such an
opinion, The results of our tests dieclosed no instances of
noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of this Report

The purpose of this report is Bolely to describe the scope of our
testing of internal control and compliance and the result of that
testing, and not to provide ag opinion on the effectivenese of the
entity’s internal control or on compliance. This report is an
integral part of an audit performed in accoxdance with Government
Auditing Standards in considering the Melrose Municipal Schools
internal control and compliance. 2&ccordingly, this communication
is not suitable for any other purpose.

Albuquerque, New Mexico
October 13, 20185



S8TATUS CF COMMENTS AND RESPONSES

Prior Year Audit Findings:
NONE

Current Year Audit Findings:

NONE
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F_NANCIAL STATEMENT PREPARATION

The combining and individual fund financial statements and notes to
the financial statements for the year ended, June 30, 2015 were
prepared by Rice & Associates, CPA, based on managements chart of
accounts and trial balances including any adjusting, correcting or
cloging entries approved by management. These gervices are
allowable under SAS 115,

EXIT CONFERENCE

An exit conference was held at the School District on August 13,
2015, to discuss the current audit report. In attendance were Ms.
Pamela Beevers, Bubsiness Marager, Mr. Jamie Widner, Superintendent
and Ms. Pamela A. Rice, CPA, Contract Auditor.
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