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qLi JOHNSON, MILLER & CO. 
certified Public Accountants Hobbs. NOW MOXICO 

_______ A Professional corporation Midland, Texas 

An independent Member Of BDG Seidrnan Alliance 
Odessa, Texas 

INDEPENDENT AUDITORS' REPORT 

Hector H. Balderas 
New Mexico State Auditor 
The Office of Management and Budget and 
The Board of Education 
Lovington Municipal Schools 
Lovington, NM 

We have audited the accompanying financial statements of the governmental activities, each major fund, the 
aggregate remaining find information, and the budgetary comparison for the general fund of the Lovington 
Municipal School District (the "District"), as of and for the year ended June 30, 2012, which collectively 
comprise the District's basic financial statements as listed in the table of contents. We also have audited the 
financial statements of each of the District's nonmajor governmental finds and the budgetaiy comparisons of the 
major capital project funds, debt service fund, and all nonmajor funds presented as supplemental information in 
the accompanying combining and individual fund financial statements as of and for the year ended June 30, 2012 
as listed in the table of contents. These financial statements are the responsibility of the District's management. 
Our responsibility is to express opinions on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and with standards applicable to financial audits contained in Go,ernn1ent Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perfonn the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We belicve that our audit provides a reasonable basis for 
our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, each major find, and aggregate remaining fund infonnation of 
the District as of June 30, 2012, and the respective changes in financial position thereof, and the budgetary 
comparison !hr the general fund for the ycal then ended in conformity with accounting principles generally 
accepted in the United States of America. In addition, in our opinion, the financial statements referred to above 
present fairly, in all material respects, the respective financial position of each nomnajor governmental funds of 
the District, as of June 30, 1012, and the respective changes in financial position thereof and the respective 
budgetary comparisons for the major capital project funds, debt service finds, and all non major •funds for the 
year then etided in conformity with accounting principles generally accepted in the United States of America. 

225 East Bender Blvd. • F 0. Drawer 220 I-Iobhs, NOW Mexico 8824! 
(575) 393-2171 • Fax 575) 397-430! . flvwjrncpacom 



In accordance with Government Auditing Standards. we have also issued our report dated November 5, 2012 on 
our consideration of the District's internal control over financial reporting and our tests of its compliance with 
certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over the financial reporting arid compliance and 
the results of that testing, and not to provide an opinion on the internal control over financial reporting or on 
compliance. That repoil is an integral part of an audit performed in accordance with Government Auditing 
Standards and should be read in conjunction with this report in considering the results of our audit. 

The District has not presented a management's discussion and analysis that accounting principles accepted in the 
United States has determined is necessary to supplement, although not required to be part of, the basic financial 
statements. 

Ow - 
 audit was conducted for the purpose of forming opinions on the basic financial statements and the combining 

and individual fund financial statements and the budgetary comparisons. The accompanying Schedule of 
Expenditures of Federal Awards is presented for purposes of additiona] analysis as required by the U.S. Office of 
Management and Budget Circular A- 133, Audits of States, Local Governments, and Non-Profit Organizations, 
and is not a required part of the financial statements. The additional schedules listed under supplementary 
information in the table of contents are presented for purposes of additional analysis and are not a required part of 
the financial statements. Such information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the financial statements. 
The information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the information is fairly stated in all 
material respects in relation to the basic financial statements taken as a whole. 

Hobbs, New Mexico 
November 5. 2012 
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STATE OF NEW MEXICO 
LOVINCTON MUNICIPAL SCXIOOL DISTRICT 

Government-Wide 
Statement of Net Assets 

June 30, 2012 

Prima fl 
Government 

Governmental 
Activities 

ASSETS 
Cash and cash equivalents (Note 3) 
Investments (Note 3) 

Receivables (Note 4) 
Inventory 
Bond iksuance costs (net of accumulated amortization of $68,088) 
Capital assets, net (Note 6) 

Total assets 

LIABILITIES AND NET ASSETS 
Accounts payable 

Accrued payroll and related expenses 
Accrued interest 

Deferred revenue 
Compensated absences - current portion (Note 7) 

Noncurrent liabilities: 
Bond premium 
Coiipensated absences - non current portion (Note 7) 

Bonds payable: (Note 7) 
Due wilhin one year 

Due in more than one year 
Total liabilities 

Invested in capital assets, net of related debt 

Restricted for: 
Debt service 

Capital projects 

Unrestricted 
Total net assets 

Total liabilities and net assets 

$ 11,742,294 

1,086,073 

1,790,795 
41,653 

136,091 
50,934,350 

$ 65,731,256 

$ 150,649 

1,247,674 

182,208 

174,776 
171,461 

68,670 

169,190 

1,875,000 

18,640,000 
22,679,628 

30.41 9,350 

3,134,582 
5,003.829 

4,493,867 
43.051,628 

$ 65,731,256 

The accompanying notes are an integral parr ofthese financial statements. 
-4- 



STATE OF NEW MEXICO 

LOV1NCTON MUNICIPAL SCHOOL DISTRICT 

Govern mdnt-Wid 

Statement of Activities 

For the Year Ended June 30, 2012 

Program Revenues 

Clrnrges for Operating Grants 
Services and Contributions 

$ 91,373 $ 2,441,416 

- 26.167 

- 120,994 

- 220,982 

- 965,298 

Functions/Programs Expenses 
Primary Government: 

Governmental activities: 

Instruction 17,330,436 

Support services: 

Students 3,51 8,071 
Instruction 393,997 
General administration 659557 
School administration 2,181,680 
Central services 2,056.481 

Operation & maintenance ofplant 2,674,698 

Student transportation 1,099,938 

Operation of non-instruction services: 

Food services 1,384,160 270,791 LI18,338 
Community services 68,83] - 
Other support services 39,104 - 

]nventoiy exempt-unallocated 1,542,949 - 
Interest on long-term debt 722.437 - 

Total primwy government 33,672,339 S 362.164 S 4,933,195 

General revenues: 

State equalization guarantee 

Sale of real property 

Property taxes: 

General purposes 

Debt service 

Capital projects 

Oil and gas taxes: 

General purposes 

Debt service 

Capital projects 

Unrestricted investment earnings 

Unco!lectible revenue 

Total general revenues 

Change in net assets 

Beginning net assets 

Net assets - end of year 

The accompanying not.es are all integral pait of these financia] statements- 
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Net (Fxpense) Revenue and 
Changes in Net Assets 
Prima,y Government 

Capital Grants 
and Contributions Governmental Activities 

- $ (14,797,647) 

(1491,904) 
(273,003) 
(438,575) 

(2,181.680) 
(2.056481) 

(2,674,698) 
(134,640) 

- 44,969 
- (68,831) 
- (39,104) 
- (1,542,949) 

__________________ (722,437) 

S - (28,376,980) 

24,258,073 
109,545 

83,425 

542,930 
790,390 

341,920 

1.926.819 
2.735,365 

9,029 
(30,909) 

30,766,587 
2,389.607 

40.662,021 
S 43,05] ,628 
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STATE OF NEW MEXICO 
LOVLNGTON MUNICiPAL SCIIOOL DISTIUCT 

Balance Sheet 
Goveromenta] Funds 

June 30, 2012 

Capital 
Improvement HB 

General Fund Debt Service 33 
ASSETS 

Cash and cash equivalents 
hives tm ents 
Accounts receivable: 

Taxes 
Due from other governments 

Due from other funds 
Inventory 
Advances to other funds 

Total assets 

$ 4,284,321 $ 2,791,534 $ 1,796,591 
4,221 559,222 

55,300 305,059 224,779 

1.019,307 124,737 

3 5,702,069  $ 3.096,593 $ 2.705,329 

LIABILITIES AND FUND BALANCES 

Liabilities: 
Accounts payable 

Accrued liabilities 
Accrued interest 

Due to other funds 
Deferred revenue 

Advances from other funds 
Total liabilities 

Fund balances: 

Nonspendable 
Restricted 
Committed 

Assigned 
Unassigned 

Total fund balances 

Total liabilities and fund balances 

$ - $ - $ 117,394 
1,247,670 - - 

185 - - 
3,540 21,725 15,454 

1,251.395 21,725 132,848 

1358,227 - 

1,216 3.074,868 2,572,481 

3,091231 - - 

4,450.674 3,074,868 2.572.481 

$ 5.702,069 $ 3.096,593 $ 2,705,329 

The accompanying notes are an integral part ofthesc financial statements. 



Other Total 

Capital hnprovenient Governmental Governmental 

SB-9 Funds Funds 

$ 1,593,253 $ 1,276,595 11,742,294 

522,629 - 1,086,072 

331,585 - 916,723 

- 874,071 87407l 

- 13,184 1.157,228 

- 41,653 41,653 

- - 338,920 

$ 2,447,467 $ 2,205,503 $ 16,156.961 

$ 29,515 $ 3,739 $ 150,648 

- - 1,247,670 

- 1,157,043 1,157,228 

94,604 224,550 359,873 

- 338,920 338,920 

124,119 1,724,252 3,254,339 

- 41,653 1,399,880 

2,323,348 703,891 8,675,804 

- (264,293) 2,826,938 

2,323,348 481,251 12,902,622 

$ 2,447,467 S 2.205,503 S 16,156,961 

-8- 



STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SC800L DISTRICT 

Reconciliation of Governmental Funds Balance Sheet 
to the Statement of Net Assets 

June 30, 2012 

Amounts reported for governmental activities in the statement 

of net assets are different because: 

Fund balances - total governmental funds 

Capital assets used in governmental acflvities are not current financial resources and, 
therefore, are not reported in this fund financial statement, but are 

reported in the governmental activities of the statement of net assets. 

Other long-term assets are not available to pay for current-period 
expenditures and therefore, are deferred in the funds: 

Properly taxes 

Bond issuance costs 

Other liabilities are not due and payable in the curreni period and 
therefore are not reported in the funds: 

Bond premium liability 

Accrued interest expense 

Long-term liabilities, including bonds payable, capital leases payable 

and compensated absences are not due and payable in the current 

period and therefore are not reported in the fund financial statements. 

Net assets of governmental activities in the statement of net assets 

$ 12,902,622 

50,934,350 

185,094 

136,091 

(68,670) 
(182,208) 

(20,855,651) 

S 43,051,628 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 

LOVINCTON 1UNICIPAL SCHOOL DISTRICT 

Statement of Revenues. Expenditures and Changes in Fund Balances 
Governmental Funds 

For the Year Ended June 30, 2012 

REVENUES 

Property taxes 

Oil and gas taxes 

Investment income 

Food services 

Distri c activities 

Insurance recoveries 

Revenue from local sources 

Revenue from state sources 

Revenue from federal sources 

Uncollectible revenue 

Tolal revenues 

EXPENDITURES 

Current: 

In strti ct ion 

Support services 

Students 

Instruction 

General administration 

School administration 
Central services 

Operation and maintenance ofplant 

Student transportation 

Operation ofnon instructional services 

Food services operations 

ComniLmity services 

Other support services 

Capital outlay 

Debt service 

Total expenditures 

Excess (deficiency) ofrevenues 

over (under) expenditures 

Other financing sources (uses) 

Bond premium 

Sale of real property 

Increase (decrease) in inventory 

Transfers In (out) 

Net changes in fund bala]lces 

Berining fund balances, 
Fund balances--end of the year 

Capital 
]Inprovenlent HB- Capita] lmprovments 

Genecal Fund Debt Service 33 - SB-9 

$ 82,096 $ 543,719 $ 392,132 399,494 
341,920 1.926,821 1,367,685 1,367,681 

.S,890 - 1,287 1,203 

7,632 

92,092 - 162,372 

25,365.954 1.089 27.876 
34,304 

25,929,888 2,470,540 1.762,213 1.958.626 

15,436.875 

2,993,668 - 

354.555 - 

545,112 5,250 3,778 3,851 
1,959,187 - 

726,73] - 

2.656,439 - 

965,647 - 

13.215 

36,504 1,344 1,256 

129,104 ,935 .9 10 1,684,966 

- 2.423,824 - - 

25,8] 7,017 2,429,074 1,939,032 1,690,073 

2,87] 41,466 (176.819) 268.553 

5,452 

23,696 

8.357 - - 75,000 

144,924 46.9]8 (176.819) 543,553 

4,305,750 3,027,950 2.749,300 ,979,795 

$ 4,450,674 $ 3,074,868 S 2,572,481 5 2,523,348 

The occomponvi ng notes are an integral pan of these financia! stalements 
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Other Total 
Governmental Governmental 

Funds Funds 

S 2 S 1,417.463 

- 5,004.107 

649 9,029 
270,791 270,791 

83,!17 90,749 

108,355 362,819 

791868 25,786.787 

3,042,96] 3.077,265 

(30.909) (30,909) 

3,866,834 35,988,101 

1,442,727 16.879,602 

522,419 3,516,087 

26,067 380,602 

37,897 595,888 

202,342 2,161.529 

7.445 •734,176 

- 2,656,439 

- 965,647 

I .242,498 1,242,498 

53,217 66,432 

189,767 228,871 

- 3,747,980 

- 2.423,824 

3.724.379 35,599,575 

141455 588,526 

- 5,452 

- 23,696 

8,659 18,659 
(69,246) 14,] I 

91,868 450.444 

389,383 12,452.178 
481.251 $ 12,902.622 
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STATE OF NEW MEXICO 
LOVINGTON MUNJCIPAL SCHOOL DISTRICT 

Reconciliation of Changes in Fund Balances of 
CovernmentaJ Funds to the Statement of Activities 

For the Year Ended June 30, 2012 

Amounts reported for goverzirne;,taI activUics in the statement 
of activities arc different because: 

Nei change in ftmd balances - total governmental funds 

Governmental thuds reported capital outlay as expenditures, 1-lowever, in the 
statement of activities the cost of those assets is allocated over their estimated 
useful lives and reported as depreciation expense: 

Capital expenditures 
Depreciation expense 

Loss on disposal 

Revenues in the statement of activities that do not provide current financial 
resources are not reported as revenue in the funds: 

Change in deferred property tax revenue 
State receivable 

The issuance of long-term debt (e.g., bonds, notes, leases) provides current financial 

resources to governmental funds, while the repayment of the principal of long-term 
debt consumes the current financial resources of governmental funds. Neither 

transaction, however, has any effect on 'let assets. Also, governmental funds 
report the effect of issuance costs, premiums, discounts, and similar items when 

debt is first issued, whereas these amounts are deferred and amortized in the 
statement of activities: 

Increase in the reserve for compensated absences 
Increase in bond premium liability 
Increase in capitalized bond issue costs 

Decrease in accrued interest payable 

Principal payments on bonds 

Change in net assets of governmental activities 

The accompanying notes are an integral part ofthese financial statements. 
-12- 

450,444 

2,1 27,045 

(1,926,372) 
(22,150) 

(718) 

79,284 

(13,850) 

(16,188) 

(43,929) 
56,041 

1,700,000 

$ 2,389,607 



STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCHOOL DISTRICT 

Combined Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-CAM' Basis) and Actual 
General Fund 

For the Year Ended June 30, 2012 
Actual Variance with 

Amounts Final Budget 
Budgeted Amounts (Budgetary Positive 

Original Final Basis) (Negative) 
REVENUES 

Taxes 

Investment income 
District activities 
Insurance recoveries 
Revenue from local sources 
Revenue from state sources 
Revenue from federal sources 
Sale of real property 

Total revenues 

EXPENDITURES 

Instruction: 
Personnel services - compensation 
Personnel services - employee benefits 
Other purchased services 
Supplies 
Property 

Total instruction 

Support services - student; 
Personnel services - compensation 
Personnel services employee benefits 
Purchased professional & technical services 

Purchased property services 
Other purchased services 
Supplies 
Property 

Total support services - student 

Support services - instruction: 
Personnel services - compensation 
Personnel services - employee benefits 
Purchased professional & technical services 
Purchased property services 

Other purchased services 
Supplies 
Property 

Total support services - instruction  

$ 299,862 299,862 $ 430,364 S 130,502 

3,000 3,000 5,890 2.890 
5,000 5,000 7,632 2,632 

- - 92,092 92,092 
25,130,656 25,539.347 25,365,954 (173,393) 

- - 34,304 34.304 
- - 23,696 23,696 

25,438518 25,847,209 25,959,932 112,723 

11,478,798 11,291,148 10,970,780 320,368 

3,553,769 3,620,469 3,506,119 114,350 
846,240 362,390 336,859 25,53! 

564,322 766.784 589,425 177,359 

150,225 72,925 32,772 40,153 
16,593,354 16,113,716 15,435.955 677,76] 

1,308,651 1,451,340 1,430,428 20,912 

432,214 419096 413,112 5,984 

600,000 483,500 383,750 99,750 
208 799,097 670,482 128,615 

438,660 1,850 1,796 54 

91,705 116,555 94,101 22,454 

2,871,438 3,271,438 2,993,669 277,769 

180,376 199,987 199,649 338 

105,324 108,816 108,417 399 

- 3 3 - 
11,716 4.755 4,516 239 

25,365 61.220 41,949 19,271 

322,781 374,781 354,534 20,247 

The accompanying notcs are an integral part ofihese financial statcmcnls. 
-13- 



344.432 
107,422 

72,923 
15,210 
6,378 

317332 311,011 6,321 
108,922 104.832 4,090 
89,188 81,184 8,004 
27,876 26,520 1,356 
21,928 21,566 362 

STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCHOOL DiSTRICT 

Combined Statement ofI(evenues, Expenditures and Changes in Fund Balance 
Budget (ISon-GAAP Basis) and Actual 

General Fund 

For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Final Basis) (Negative) 

546,365 565,246 545,113 20.133 

1,470,932 1,475,368 1,469,036 6,332 

439,712 444,336 436,158 8,178 

24,530 8,210 2,459 5.751 
56,000 50,760 43,608 7,152 
10,925 10,925 7,927 2,998 

2,002,099 1,989,599 1,959,188 30,411 

441,105 533,536 533,020 516 

159,495 153,628 153,483 145 
64,273 9,752 8,201 1,55! 

960 10 - 10 

10,798 11,613 1,053 560 

18,896 31,461 20,975 10,486 

695,527 740.000 726,732 13,268 

959,202 955,471 954,831 640 

369,911 387,170 386,442 728 

785,650 828,981 736,833 92,148 

EXPENDITURES (conhnued) 

Support services - general administration: 

Personnel services - compensation 
Personnel services - employee benefits 

Purchased professional & technical services 
Other purchased services 
Supplies 
Property 

Total support services - general admin. 

Support services - school adniinistration: 
Personnel services - compensation 
Personnel services - employee benefits 
Purchased property services 
Purchased professional & tecimical services 

Other purchased services 
Supplies 

Property 
Total support services - school admin. 

Support services - central services: 
Personnel services - compensation 
Personnel services - employee benefits 
Purchased professional & technical services 
Purchased property services 
Other purchased services 
Supplies 
Property 

Total support services - central serv. 

Support services - operation and maintenance 
of plant: 

Personnel services - compensation 
Personnel services - employee benefits 

Purchased property services 

The accompanying notes are an integral part olihese financial statements. 
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STATE OF NEW MEXICO 
LOVINC;TON MUNICIPAL SCHOOL DISTRICT 

Combined Statement of Revenues, Expenditures and Changes in Fund Balance 
Budget (Non-GAAP Basis) and Actual 

Genera! Fund 

For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Fina] Basis) (Negative) 

530,214 484,500 481,856 2,644 
53,000 71.805 68,713 3,092 
11,966 27,916 27,764 152 

2,709,943 2,755,843 2,656,439 99404 

11,460 12,000 12,000 - 
158 936 935 1 

- 500 279 - 

11,618 13,436 13.214 

32,677 33,225 33,225 
6,361 8,093 8.027 66 

305 325 325 
124,353 124,353 124,353 
796,513 799,800 799,717 83 

200 - - 

960,409 965,796 965,647 149 

69,416 69.416 36,504 32,912 
69,416 69,416 36,504 32,912 

86,380 384,394 129,104 255,290 

26,869,330 27,243,665 25,816,099 427,345 

(1.430,812) (1,396,456) 143,833 1,540,068 

EXPENDITURES (continued) 

Other purchased services 

Supplies 
Purchased professional & technical services 

Total support services - operation and 
maintenance of plant 

Operation of non instructional services - 
community services: 

Personnel services - compensation 
Personnel services - employee benefits 

Travel and training 
Total operation olnon instructional 
services - community services 

Support services - student transportation: 
Personnel services - compensation 
Personnel services - employee benefits 

Purchased professional & technical services 
Purchased property services 
Other purchased services 

Supplies 
Total support services - student 
transportation 

Support services - other support 
Debt service and miscellaneous 

Tota] support services - other support 

Capital outlay 

Total expend/I ures 

Excess deficiencj9 ofreienues 
over expenditures 

The accornpanvina noles are an intcgral part of these financial statements. 
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STATE OF NEW MEXICO 

LOVINCTON MUNICIPAL SCHOOL DISTRICT 

Combined Statement of Revenues, Expenditures and Changes in Fund Baauce 

Budget (NOn4iAAP Basis) and Aetna! 

General Fund 

For the Year Ended Jone 30,2012 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Final Basis) (Negative) 

Otheifuiiancing sources fuses,): 

Designated cash balance - 249 - (249) 
Transfers in (out) - - 8,357 8,357 

To/cu other financing sources ('uces,) - 249 8,357 8,108 

Excavs (deficiency) of revenues and 

other sources 'iises) ove,- expenditures 

Pu/or year cash balance 

End ofyear cash balance 

RECONCILIATION TO GAAP 

Adjustments: 

Deferred revenue 

Accrued liabilities 

Receivables 
Net change in fund balance (GAAP basis) 

(1,430,812) (1,396,207) 152,190 1,548,176 

3,941,530 3,941,530 3,942,027 497 

$ 2,510,718 $ 2,541323 $ 4,094,217 $ 1,548,673 

(811) 

(918) 

(5,537) 

$ 144,924 

The accompanymg notes are an integral part of these financial saternc'its. 
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STATE OF NEW MEXICO 
LOVLNGTON MUNICIPAL SChOOL DISTRICT 

Statement ofFiduciarv Assets and Liabilities 
Agency Funds 

June 30, 2012 

Agency 
Funds 

AS SETS 

CE f/ rent assets 

Cash $ 299,183 

LIABILITIES 

Current liabilities 
Deposits held in trust for others 299.183 

The accompanying notes are an integral pail of these financial statements. 
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STATE OF NEW MEXICO 
LOVINGTON MIJNICWAL SCUOOLS 

Notes to the Financial Statements 
June 30, 2012 

NOTE 1: SUMMARY OF SIGNIFKANT ACCOUNTING POLICIES 

A, Reporting Entity 

Lovington Municipal School District (the 'District") is a special purpose government corporation 
governed by an elected five-member Board of Education. The Board of Education is the basic level 
of goverrn'nent, which has oversight responsibility and control over all activities related to the 
public school education in the city of Lovingion and surrounding area. The District is responsible 
for all activities related to public elementary and secondary school education within its jurisdiction 
The District receives finding from local, state, and federal government sources and must comply 
with the requirements of these funding source entities. Based on the criteria for determining the 
reporting entity (separate legal entity and fiscal or financial dependency on other governments) the 
District is considered to bean independent reporting entity and has 110 component units. 

The summary of significant accounting policies of the District is presented to assist in the 
understanding of the District's financial statrnents. The financial statements and notes are the 
representation of the District's management who is responsible for their integrity and objectivity 
The financial statements of the District conform to generally accepted accounting principles 
(GAAP) as applied to governmental units. The Governmental Accounting Standards Board 
(GASB) is the accepted standard-setting body for establishing governmental accounting and 
financial reporting principles. The more significant of the government's accounting policies are 

described below. 

B. Government-Wide and Financial Statements 

The government-wide financial statements (i.e., the statement of net assets and the statement of 
activities) report information on all of the non-fiduciary activities of the District. For the most part, 
the effect of interfund activity has been removed from these statements. 

The statement of activities demonstrates the degree to which the direct expenses of a given function 
or segment are offset by pro2ranl revenues. Direct expenses are those that are clearly identifiable 

with a specific function or segment. Program revenues include:  I) charges to customers or 
applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a 
given function or segment, and 2) grants and contributions that are restricted to meeting the 
operational or capital requirements of a particular function or segment. Taxes and other items not 
properly included among program revenues are reported instead as general revenues. 

Whcn both restricted and unresfricted resources are available for use, it is the District's policy to 
use restucted resources first, then unrestricted resources as they are needed. 

Separale financial statements are provided for governmental funds. Major individual governmental 
funds are reported as separate columns in the fund financial statements. 

C. Measurement Focus, Basis of Accounting, and rthancial Statement Presentation 

The government-wide financial statements are reported using the economic resources measureflient 
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are 
recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes 
are recognized as revenues, net of cstirnatcd refunds and estimated uncollectible amounts, in the 
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STATE OF NEW MEXICO 
LOVINCTON MUNICIPAL SCHOOLS 

Notes to the Financial Statements 
June 30, 2012 

NOTE 1: SUMMARY OF SIGNWICANT ACCOUNTING POLICIES (continued) 

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (continued) 

year for which hey are levied, Grants and similar items arc recognized as revenue as soon as all 
eligibility requirements imposed by the provider have been met. 

Governmental fund fmancial statements are reported using the current financial resourccs 
measurement focus and the modified accrual basis of accou;,zing. Revenues are recognized as soon 
as they are both measurable and available, Revenues are considered to be available when they are 
collectible within the cunent period or soon enough thereafter to pay liabilities of the current 
period. For this purpose, the government considers revenues to be available if they are collected 
within 60 days of the end of the current fiscal period. Expenditures generally are recorded when a 
liability is incurred, as under accrual accounting. However, debt service expenditures, as well as 
expenditures related to compensated absences and claims and judgments, are recorded only when 
payment is due. 

Property taxes and interest associated with the current fiscal period are all considered to be 
susceptible to accrual and so have been recognized as revenues of the current fiscal period. Sales 
aM use taxes are classified as derived tax revenues and are recogiñzed as revenue when the 
underlying exchange takes place and the revenues are measurable and available All other revenue 
items are considered to be measurable and available only when cash is received by the government. 

The governtnent reports the following major governmental funds: 

General Funds - The general fund is the government's primary operating fund. It accounts for 
all financial resources of the general government, except those required to be accounted for in 
another fund. 

Debt Service - To account for the accumulation of resources for, and the payment of, general 
long-term debt principal and interest. The resources of this fund are generated by a tax levy 
based upon property values. 

Capital improvements HB-33- The capital outlay fund is used, to account for resources received 
from the local ad valorein tax levy for use th remodeling and equipping classroom facilities. 

Capital Improvements SB-9 -- The revenues are derived from a district tax levy and matched by 
the state, Expenditures are restricted to capital improvements. 

Additionally. the government rcports the following fiand t3pes: 

Speciul Revenue Funds - Special revenue funds are used to account for the proceeds of specific 
revenue sources - which are legally restricted to expenditures for specified purposes. 

Capital Projects Funds - Capital projects funds are used to account for fmancial resources to be 
used for the acquisition, maintenance, or construction of major capital facilities. 
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STATE OF NEW MEXICO 
LOVJNGTON MUNiCIPAL SCUOOLS 

Notes to the Financial Statements 
June 30, 2012 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLiCIES (continued) 

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (continued) 

Debt Service Funds - Debt service funds account for accumulation of resources for general long-
term debt repayment. 

Fiducia'y Funds - The District's only fiduciaiy funds are agency fluids. Agency funds are 
custodial in nature (assets equal liabilities) and do not involve measurement of results of 
operations. 

Private-sector standards of accounting and financial reporting issued prior to December 1989, 

generally are followed in the government-wide financial statements to the extent that those 
standards do not conflict with or contradict guidance of the Governmental Accounting Standards 
Board. The govermnent has elected not to follow subsequent private-sector guidance. 

As a general rule the effect of interfund activity has been eliminated from the government-wide 
financial statements. 

Amounts reported as program revenues include I) charges to customers or applicants for goods, 
services, or privileges provided, 2) operating grants and contributions, and 3) capital grains and 
contributions. Internally dedicated resources are reported as general revenues rather than as 
program revenues. Likewise, general revenues include all taxes. 

D. Assets, Liabilities, and Net Assets or Equity 

Deposits and Investments 

The District's cash and cash equivalents are considered to be cash on hand, demand deposits, 
and short-term investments with original maturities of three months or less from the date of 
a c qu is it ion, 

State statutes authorize the investment of the Districts funds in a wide variety of instruments 
including certificates of deposit and other similar obligations, state investment pooi, and money 
market accounts. The District is also allowed to invest in United States Governmcnt 
obligations. All finds for the District must follow the above investment policies. 

Deposits of funds may be made in interest or non-interest bearing checking accounts in one or 
more banks or savings and loan associations withh the geographical boundaries of the District. 
Deposits may be made to the extent that they are insured by an agency of the United States or 
by collateral deposited as security or by bond given by the financial institution. 

The rule of interest in non-demand interest-bearing accounts shall be set by the State Board of 
Finance, but in no case shall the rate of interest be less than one hundred present of the asked 
price on United States treasmy bills of the same maturity on the day of deposit. 
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STATE OF NEW MEXICO 
LOVINCTON MUNICAL SCHOOLS 

Notes to the Financial Statements 
June 30, 2012 

NOTE 1: SUMMARY OF SIGN WICANT ACCOUNTING POLICIES (continued) 

D. Assets, Liabilities, and Net Assets or Equity (continued) 

I. Deposits and Investments (continued) 

Excess of funds may be temporarily invested in securities which are issued by the State of New 
Mexico or by the United States government, or by their departments or agencies, and which are 
either direct obligations of the State or the United States or are backed by the flail faith and 

credit of those governments 

investments for the District are reported at fair value. The Stale Treasurer's Investment Pool 
operates in accordance with appropriate state laws and regulations The reported value of the 
pool is the same as the faft value of the pool shares, 

2. Receivables and Payables 

Activity between funds that are representative of lending/boiToWing anangements outstanding 
at the end of the fiscal year are referred to as either "due to/from other funds" (i.e., the current 
portion of interfund loans) or "advances to/from other funds" (i.e., the non-current portion of 
interfund loans). All other outstanding balances between funds are reported as "due to/from 

other funds." 

The District's property taxes are levied each year on the assessed valuation or property located 

in the District as of the preceding January  flie assessed valuation for the 2012 fiscal year 
was 5113,626,636. Mill levy rates are set by the State of New Mexico each year for the 
General Fund, HB-33 Capital Improvements Fund, SB-9 Capital Improvements Fund, Debt 
Service Fund, and the Education Technology Fund. Taxes are payable in two equal 

installments on November 10
°  and April 10 °  following the levy and become delinquent after 

30 days. 

3. Inventories 

The food inventories are valued at cost using the first-in/first-out (FIFO) method. USDA 
commodities are recorded at estimated costs. Inventories of governmental funds are recorded 

as expenditures when consumed rather than when purchased. 

4. Capital Assets 

Capital assets, which include property, plant, and equipment are reported in the applicable 
governmental-wide financial statements. Capital assets are defined by the governnient as assets 
with an initial, individual cost of more than $5000 (amount not rounded) and an estimated 
useful life in excess of one year. Such assets are recorded at hsorical cost or estimated 
historical cost if purchased or constructed. Pursuant to the implementation of GASB Statement 
No. 34.. the historical cost of infrastructure assets, (retroactive to 1979) are to he included as 
part of the governmental capital assets reported in the government wide statements. However, 
the District does not construct or maintain infi'astructure assets, accordingly, the District is not 
subject to this provision of GASB Statemcnt No, 34. Donated capital assets are recorded at 
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STATE OF NEW MEXICO 
LOYDGTON MUNICIPAl. SCHOOLS 

Notes to the Financial Statements 
June 30, 2012 

NOTE 1: SUMMARY OF S1GNJCANT ACCOUNTING POLiCIES (continued) 

D. Assets, Liabilities, and Net Assets or Equily (continued) 

4. Capital Assets (continued) 

estimated fair market value at the date of donation. Librrny books are not capitalized hut are 
expensed during the year of purchase. 

The costs of normal maintenance and repairs that do not add to the value of the asset or 
materially extend assets lives are not capitalized. 

Major outlays for capital assets and improvements are capitalized as projects are constructed. 

Property, plant, and equipment of the primary government are depreciated using the straight-
line method over the following estimated useful lives: 

Assets Years 
Buildings 50 
Building improvements 20 
Vehicles 2-15 
Equipment and Software 3-15 

5. Deferred Revenue 

Accounting principles generally accepted in the United States of America require that want 
revenue be recognized at the time the related expense is made if the expenditure of thnds is the 
prime factor for determining eliQibility for reimbursement; therefore, amounts received and not 
expended in the special revenue flmds are shown as deferred revenues. Amounts receivable 
from the property taxes levied for the current year that are not considered to be "available" 
under the current financial resources measurement focus are reported as deferred revenues in 
the governmental fund financial statements. 

6, Compensated Absences 

It is the District's policy to permit employees to accumulate earned but unused vacation and 
sick pay benefits. Unused sick leave is accrued at 50% of days accumulated at a rate of $50 per 
day for employees who retire with at least ten years of service. All vacation pay is accrued 
when incurred in the government-wide financial statements. A liability for these amounts is 
reported in governmental funds only if they have matured, for example, as a result of employee 
resignations and retirements, The accrued leave at June 30, 2012 was $340,651. 

7.  Long-Term Obligations 

In the government-wide financial statements, long-term debt and other long-tenn obligations 
are reported as liabilities in the applicable governmental activities statement of net assets. 
Bond premiums and discounts as well as issuance costs. are deferred and amortized over the 
life of the bonds using the effective interest method. Bond issuance costs are reported as 
deferred charges and amortized over the tent of the related debt. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SChOOLS 

Notes to the Financial Statements 
June 30, 2012 

NOTE 1: SUMMARY OF SIGNWICANT ACCOUNTII'JG POLICIES (continued) 

D. Assets, Liabilities, and Net Assets or Equity (continued) 

7.  Long-Term Obligations (continued) 

In the fund financial statements, current portions of debt that will mature early in the following 
year are reported as current liabilities. In addition, governmental fund types recognize bond 
premiums and discounts, as well as bond issuance costs, during the curent period. The face 
amount of debt issued is reported as other financing sources. Premiums received on debt 
issuatces are reported as other financing sources while discounts on debt issuances are reported 
as other financing uses. Issuance costs, whether or not withheld from the actual debt proceeds 
received, are eponed as debt service expenditures. 

8.  Fund Balance and Net Assets 

Fund Balance: In the fund financial statements, components of find balance include the 

following: 
1.  Nonspendable fund balance is the portion of the gross fund balance that is not expendable 

or is legally earmarked for a specific use. 
2. Restricted fund balances include fund balances that are subject to or constrained to a 

specific purpose by the provider, such as a grantor. 

3.  Conmiitted fund balances are the portion of the fund balance that is constrained to a 

specific purpose by the Board. 
4.  Assigned fund balances are the portion of the fund balances that are spendable or available 

for appropriation but have been tentatively earmarked for some specific purpose by the 

Superintendent or designee. 
5.  Unassigned fund balances include amounts available for any legal purpose. This portion of 

the net assets in the general finad is available to finance operating expenditures. 

Net Assets: in the government-wide financial statements component of nets assets include, the 

following: 
I.  Net assets invested in capital assets, net of related debt consists of capital assets, net of 

accumulated depreciation and reduced by outstanding balance of debt issue to finance the 
acquisition, improvement, or construction of those assets. 

2. Restricted net assets include net assets that are subject to constraints on theft use by 
creditors, grantors, and bond indentures. These are the replacement reserves and the bond 

escrow accounts, 
3. Unrestricted net assets are available for genera] use by the District for any obligation or 

expense. 
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STATE OF NEW MEXICO 
LOVLNGTON MUNICIPAL SCI-IOOLS 

Notes to the Financial Statements 
June 30, 2012 

NOTE 1: SUMMARY OF SJGNWICANT ACCOUNTING POLiCIES (continued) 

D. Assets, Liabilities, and Net Assets or Equity (continued) 

9. Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect ccrtain reported amounts and disclosures. Accordingly, actua! results 
could differ from those estimates. 

10. Indirect Costs 

The District's general fund receives indirect cost reimbursements from the various federal 
programs it administers. These reimbursements are for expenses incurred in perfoning 
administrative functions on behalf of the special revenue thnds.  They are shown as 
expenditures in the special revenue funds, and as other special federal revenue in the general 
fund. 

E. Revenues 

1.  State Equalization Guarantee: 

School districts in the State of New Mexico receive a state equalization guarantee distribution 
which is defined as "that amount of nioncy distributed to each school district to insure that the 
school district's operating revenue, including its local and federal revenues as defined (in 
Chapter 22, Section 825, NMSA 1978) is at least equal to the school district's program cost" 

A school district's program costs are determined through the use of various formujas using 
program units which take into consideration I) early childhood education; 2) basic education: 
3) special education; 4) bilingual-multicultural education; 5) size; etc. Payment is made from 
the public school fund under the authority of the Director of Public School Finance. The 
District received $24,258,073 in state equalization guarantee distributions during the ycar 
ended June 30, 2012. 

2. Transportation Distribution: 

School districts in the State of New Mexico reccived student transportation distributions. The 
transportation distribution is allocated to each school district in accordance with fontulas 
developed by the State Transportation Director and the Director of Public School Finance. The 
funds shall be used only for the purpose of making payments to each school district for the to-
and-from school transportation costs of students in grades K through twelve attending public 
school within the school district. The District received $965,2g8 in transportation distributions 
during the year ended June 30, 2012. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIP Al. SChOOLS 

Notes to the Financial Statements 
June 30, 2012 

NOTE I SUMMARY OF SIGNIFICANT ACCOUNTiNG POLiCIES (continued) 

F. Revenues (continued) 

3.  Tax Revenues: 

The District receives miii levy and ad-valorem tax revenues primarily for debt service and 
capital outlay purposes. The District recognizes tax revenues in the period for which they are 
levied in the government-wide financial statements. The District recognized $6,420,849 in tax 
revenues during the year ended June 30, 2012. Descriptions of the individual debt service and 
capital outlay funds contained in these financial statements include infonnation regarding the 
authority for the collection and use of these taxes. 

NOTE 2: STEWARDSHIP, COMPLIANCE, AND ACCOTJNTABILJTY 

A. Budgetary Information 

These budgets are prepared on the non-GAAF cash basis, excluding encumbrances, and secure 
appropriation of funds for only one year. Carryover finds must he re-appropriated in the budget 
of the subsequent fiscal year. The budget process in the State of New Mexico requires that the 
beginning cash balance be appropriated in the budget of the subsequent year. Such appropriated 
balance is legally restricted and is therefore presented as a reserved portion of fund balance. 

Actual expenditures may not exceed the budget on a line item basis. (i.e., each budgeted 
expenditure must be within budgeted amounts.) Budgets may be amended in two ways. lf a 
budget transfer is necessary within a major category called a series', this may be accomplished 
with only local Board of Education approval, if a transfer between 'series' or a budget increase is 
required, approval must also be obtained from Public School Finance Division. 

The budgetary information presented in these financial statements has been amended in 

accordance with the above procedures. 

The District follows these procedures in establishing the budgetary data reflected in the financial 

statelnentS 

I.  In April or May, the Superintendent submits to the Board of Education a proposed operating 
budget of the fiscal year commencing the following July. The operating budget includes 
proposed expenditures and the means of financing them, and has approval by the Department 

of Education. 

2.  In Mayor June, the budget is approved by the Board of Education 

3.  The school board meeting, while not intended for the general public, is open for the general 
public unless a closed meeting has been called for. 

4.  The Superintendent is authorized to transfer budgeted amounts between departments within 
any fund; however, any revisions that alter the total expenditures of any ftmd must be 
approved by the school board and the State of New Mexico Board of Education. 
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STATE OF NEW MEXICO 
LOYINGTON MUNICIPAL SCHOOLS 

Notes to the Financial Statements 
Juiie 30, 2012 

NOTE 2: STEWARDSHIP, COMPLIANCE AND ACCOIJNTABTLITY (continued) 

5. Formal budgetary integration is employed as a management control device during the year for 
the General Fund, Specia' Revenue Funds. Debt Service Funds, and Capital Projects Funds. 

6.  Budgets for the General, Special Revenue, Capital Projects, and Debt Service Funds are 
adopted on a basis not consistent with generally accepted accounting principles (GAAF). 
Encumbrances are treated the same way for GAAP purposes and for budget purposes. 

The Board of Education may approve amendments to the appropriated budget, which are required 
when a change is made affecting budgeted ending fund balance. The appropriated budget for the 
year ended June 30, 2012 was properly amended by the Board throughout the year. New Mexico 
state law prohibits a schooj district to exceed a function line item. 

NOTE 3: DEPOSITS AND INVESTMENTS 

State statutes authorize the investment of District finds in a wide variety of instruments including 
certificates of deposit and other similar obligations, state investment pooi money market accounts, 
and United States Government obligations. All invested finds of the District properly followed State 
Investment requirements as of June 30, 2012. 

Deposits of funds may be made in interest or non-interest bearing checking accounts in one or more 
banks or savings and loan associations within the geographical boundaries of the District. Deposits 
may be made to the extent that they are insured by an agency of the United States or by collateral 
deposited as security or by bond given by the financial institution. 

The rate of interest th non-demand interest-hearing accounts shall he set by the State Board of 
Finance, but in no case shall the rate of interest be less than one hundred percent of the asked price on 
United States treasury bills of the same maturity on the day of the deposit. At June 30, 2012, there 
were no investments in non-demand interest-bearing accounts. 

Excess of fl21ds may be temporarily invested in securities which are issued by the State or by the 
United States Government. or by their departments or agencies, and which are either direct 
obligations of the State or United States or are backed by the full faith and credit of those 
govenunents. 

According to the Federal Deposit Insurance Corporation, public unit deposits are fimds owned by the 
public unit. Time deposits, savings deposits and interest bearing NOW accounts of an institution in 
the same state will be insured up to 25O,00O in aggregate and demand deposits at the same 
institution which are fully insured. 

Custodial Credit Risk - Dcyosits - Custodial credit risk is the risk that in the event of a bank failure, 
die District's deposits may not be returned to it. The District does not have a deposit policy for 
custodial credit risk. 
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STATE OF NEW MEXICO 
LOVINCTON MUNICIPAL SCIIOOLS 

Notes to the Financial Statements 
June 30, 2012 

NOTE 3: DEPOSITS AND INVESTMENTS (continued) 

As Tune 30, 2012, $12,423,744 of the Disthct's bank balances were exposed to custodial credit risk as 
folio W 5: 

District Insured (EDIC) 
$7,219,478 Collateralized by securities held by the pledging institution or by its trust 

department or agent in other than the District's name 
4,91 7,901 Uninsured and uncoljateralized 

286.365 Balance exposed to custodial credit risk 
$12,423,744 Total bank balances 
$12,423,744 

Carrying Amount 
$12 .04 1,477 

The State Treasurer Local Government Investment Pool is not SEC registered. Section 6-10-10-1, 
NMSA 1978, empowers the State Treasurer, with the advice and consent of the State Board of 
Finance, to invest money held in the shoil-term investment thnds in securities that are issued by the 
United States Government or by its departments or agencies and are either backed by the full faith and 
credit of the United States Government or are agencies sponsored by the United States Government. 
The Local Govemnent Investment Pool investments are monitored by the same investment com

ttee 
and the same policies and procedures that apply to all other state investments. The pool does not have 
unit shares; at the end of each month all interest earned is distributed by the State Treasurer to the 
contributing entities in amounts directly proportionate to the respective amounts deposited in the fund 
and the length of time the amounts of the thnd were invested. Any unrealized gain or loss on the 
portfolio is distributed through the investment yield on distribution dates. The State of New Mexico is 
the regulatory oversight entity and participation in the pool is voluntary. The State Treasurer issues 
separate financial statements that disclose the collateral pledged to secure these deposits. At June 30, 
20 1 2, the New MexiGROW Local Government Investment Pool was rated at AAAm and was 
considered a 36-day WAM. The District had $1,234,568 invested in the New MexiGROW Local 
Government Investment Pool at June 30, 2012. 
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STATE OF NEW MEXICO 
LOVENGTON MUNICH'AL SCHOOLS 

Notes to the Financial Statements 
June 30, 2012 

NOTE 3: DEPOSITS AND WWESTMENTS (continued) 

Collateral PledRed 

NM State Statutes require collateral pledged for deposits in excess of the federal deposit insurance to 
be delivered, or a joint safekeeping receipt be issued, to the District for at least one half of the amount 
on deposit with the institution, and one hundred two percent of the amount in overnight repurchase 
accounts on deposit with the institution. The schedule listed below will meet the State of New 
Mexico Office of the State Auditor's requirements in reporting the insured portion of the deposits. 

Western 
Commerce Lea County Wells 

Bank State Bank Fargo Bank Total 
Total amount of deposits $4,467,179 $383,075 $7,573,490 $12,423,744 
FDIC coverage 366,646 250,000 6,602,832 7.219,478 

Total uninsured public funds $4,100,533 $133,075 $970658 $5,204,266 
Collateral requirement (50% 
of uninsured public funds) $2,050,267 $66,538 $485,329 52,602,133 
Pledged securities 3,906,533 500,000 511,368 4,917.901 
Over (under) collateralization $1,856,266 $433,462 26,039 $2,315,768 

The collateral pledged is listed on Page 122-123 of this report. The types of collateral allowed are 
limited to direct obligations of the United States Government and all bonds issued by any agency, 
district or political subdivision of the State of New Mexico. 

Reconciliation to the Stalements of Net Assets 

The carrying amount of deposits and investments shown above are included in the District's balance 
sheet as follows: 

District 

Carrying amount - Deposits $1 2,041,477 
Less amounts included in agency funds 299,183 
Total $11,742,294 

Included in the following balance sheet captions: 
Cash and cash equivalents $11,742,294 

Interest Rate Risk - The District does not currently have an investment policy to minimize interest 
i -ate risk. 

Credit Risk - As previously staled. State statutes allow the District to invest funds in a wide variety of 
instruments. However, at June 30, 2012 the District had limited the majority of its investments to 
those hack by the full faith and credit of the United States government. In addition, the investments in 
agencies of the United States were rated AAArn by Standard & Poor's. 
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Notes to the Financial Statements 
June 30, 2012 

NOTE 3: DEPOSITS AND INVESTMENTS (continued) 

Custodial Ciedi, Risk - For an investment, custodial credit risk is the risk that, in the event of the 
failure of the counterparty, the District will not he able to recover the value of its investments or 
collateral securities that are in the possession of an outside party. The District requires all investment 
securities to be held in third-party safekeeping by an institution acceptable to the District. The 
safekeeping institution is required to issue a safekeeping receipt or book entiy notice to the District 
listing the specific instrument, rate, amount, maturity date, instrument number, term and other 
pertinent information. In addition, any financial institution holding securities for the benefit of the 
District is required to provide insurance sufficient to cover 100% of the securities, 

Concentration qf Credit Risk - The District places no limit on the amount the District may invest in 
any one issuer. However as previously illustrated, 100% of the District's investments are backed by 
the ThU faith and credit of the United States government. These types of investments are considered to 
have minimal risk associated with them. 

NOTE 4: RECEiVABLES 

Receivables as of June 30, 2012 for the govermnent's individual major funds and non-major funds in 
the aggregate, include the following: 

Capital Debt 
General Outlay Service Other Total 

Receivables: 

Property taxes $ 8,432 $ 74,258 $52,361 $ - $135,051 
Oil & gas taxes 46,868 374,946 252,698 - 674,512 

Due from other govts - - 981.232 981.232 

$ 55,300 $449,204 $303,059 $981,232 $1,790,795 
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Notes to the Financial Statements 
June 30, 2012 

NOTES: INTERFU?D RECEJVABLES AND TRANSFERS 

Interfund balances represent advances to funds that receive grants on a reimbursement basis. The 
composition of interfund balances during the year ended June 30, 2012 is as follows: 

Receivable Fund 
General Fund 
General Fund 
General Fund 
General Fund 
General Fund 
General Fund 
General Fund 
General Fund 
General Fund 
General Fund 
Genera! Fund 
General Fund 
General Fund 
General Fund 
General Fund 
General Fund 
Gcncral Fund 
English Language Acquisition 
Carl Perkins High Schools That Work 
Local Combined Grants 
Capital Improvernern 1-18-33 

Payable Fund 
Reading First 
Migrant Children Education 
IDEA-B "Risk Pool" 
[PEA-B Preschool 
Title I I 003G 
English Language Acquisition 
Title NASA 
Teachet'Principal Training 
Dual Credit IM 
IDEA-B 
Pm K Initiative 
Value Options DOH 
Medicaid X(X 
GO Student Library Funds 
Truancy - CYFD 
GRADS Instruction * 
Gear lip CUE 
General Fund 
Carl P Perkins Secondary 
General Fund 
Special Capital Outlay 

Amount 
327,924 
49,369 

I ,503 
10.149 
7.282 

89,984 
467,635 

23,167 
8.303 

134.606 
52,137 
32,300 
27,327 
56.976 

6,529 
0997 

48716 
185 

1 2,999 
3.323 

124,737 

S 1.496,148 

tConsidcred long-term advances 

The following transfers were made between funds during the year ended June 30, 2012 

Transfers Out Transfers In 

General Fund 8,357 
Capital Improvement SB-9 75,000 
Non Major Special Revenue Funds 14,111 5,754 
Non Major Capital Outlay Funds 75,000 
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LOVINCTON MUNICIPAl. SCHOOLS 

Notes to the Financial Statements 
June 30, 2012 

NOTE 6: CAPITAL ASSETS 

Capital asset activity for the year ended June 30, 2012 was as follows: 

Beginning Ending 
Balance Decreases/ Balance 
06/30/11 Increases Adjustments 06/30/12 

Governmental Activities: 
Capital assets, not being 

depreciated: 
Land and improvements 73,609 -  $ 73,609 

Capital assets, being depreciated: 
Buildings and improvements 
Equipment 
Vehicles 
Intangibles 

Total at historical cost 

Less Accumulated Depreciation: 
Buildings and improvements 
Equipment 
Vehicles 

Jr t an gib Ic s 
Total accumulated depreciation 

Governmental activities capital 
assets, net 

103.932,390 1,670,651 - 105,603,041 
4,009,916 161368 - 4,171,285 
1,600,896 244,318 69388 1.775,426 

297,648 50,708 58,603 289,753 
109,914,459 2,127,045 128,391 111,913,113 

(55,1 71,577) (1,323,692) - (56,495,269) 
(2,912,542) (374,965) - (3,287,507) 
(1,001,381) (134,291) 69,787 (1,065,885y 

(73,13]) (93,424) 36,453 (130,102) 
(59,158,631) (1,926,372) 106,240 (60,978,763) 

S 50,755,828 $ 200,673 $ 22,151 5 50,934,350 

Depreciation expense for the year ended June 30, 2012 was chai -ged to the following functions: 

Instruction 
Support services: 

Students 
Instruction 
School administration 
General administration 
Ceniral services 
Operation and maintenance of plant 
Student transportation 

Food services 
Community services 

Total depreciation expense 

District 
$ 363,058 

5,310 
13,396 
18623 
50.742 

1,322,012 
12,261 

134,291 
4,280 
2.399 

S 1,926,372 
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NOTE 7: LONG - TERM DEBT 

General Obligation Bonds - the District issues general obligation bonds to provide funds for the 
acquisition and construction of major capital facilities. Bonds are direct obligations and pledge the 
full faith and credit of the District. The bonds will be paid from taxes levied against property owners 
living within the District boundaries. Bonds outstanding as of June 30, 2012 are comprised of the 

following: 

Original Balance 
Amount Interest Ral es 06/30/12 

Series 2003 General Obligation Bond $ 4,700,000 2,4-4.0% S 350,000 

Series 2007 General Obligation Bond 8,500,000 4.0% 7,000,000 

Series 2008 General Obligation Bond 8,000000 3.0% 7,125,000 

Series 2011 General Obligation Refund Bond 6,040,000 2.0% 6,040,000 

Total Gencral Obligation Bonds $  27,240,000 S  20.515,000 

The aimual requirements to amortize the general obligadon bonds as of June 30, 2012, including 

interest payments are as follows: 

Year Ending Total 

June 30, Principal Interest Requirements 

2013 $ 1,875,000 S 607,025  S 2,482,025 

2014 1,800.000 560,775 2,360,775 

2015 1,960,000 508,050 2,468,050 

2016 2,115,000 450,675 2,565,675 

2017-2021 11,865,000 1182,563 13,047,563 

2022-2023 900,000 17,250 917.250 

Total 5 20,515,000 $ 3,326,338  $ 23,841,338 

Changes in long-term liabilities - During the year ended June 30, 2012, the following changes 
occurred in liabilities reported in the general obligation bonds and compensated absences. 

2002 Series 
2003 Series 
2007 Series 
2008 Series 
2011 Series 
Compensated Absences 
Total Long-Term 

Liabilities 

Balance l3alarice Due Within 

06/30/Il Additions Retirements 06/30/12 One Year 

$ 3,800,000 S -  S (3,800,000) S 0 $ 0 

3,250,000 - (2,900,000) 350,000 350,000 

7,600,000 - (600,000) 7,000,000 600,000 

7,475,000 (350.000) 7,125,000 400,000 

0 6,040,000 0 6,040,000 525,000 

326,801 185,311 (171,461) 340,651 171,461 

$22,451,801 S 6,225,311 $(7,821461) 520.855,651 5 2.046,461 

Compensated absences typically have been liquidated in the general and other governmental funds, 
Total interest expense on outstanding bonds for the year ended June 30, 2012 was S 722.437. 
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NOTE 7: LONG - TERM DEBT (continued) 

On November 15, 2011, the District issued $6,040,000 in General Obligation Bonds with an average 
interest rate of 20% to refund $5,950,000 of outstanding 2002 and 2003 Series bonds with an interest 
rates of 2,4 to 6.1%. The net payment of 55,950,000 (after payment of issuance costs) was used to 
pay the principa] and accrued interest of the Series 2002 and 2003 bonds. The refunding resulted in a 
difference between the reacquisition price and the net carrying amount of the old debt of $90,000. 
Tins difference, reported in the accompanying financial statements as a bond premium, is being 
charged to operations through August 15, 2015 using the effective interest method. The District 
completed the refunding to reduce its total debt service payments over the next three years by 

$461,526. 

NOTES: RISK MANAGEMENT 

The District is a member of the New Mexico Public School Insurance Authority (NMPSIA). 
NMSPL& was created to provide comprehensive core insurance proams by expanding the pool of 
subscribers to maximize cost containment opportunities for required insurance coverage. The District 
pays an annual premium to the NMPSJA based on claim experience and the status of the pooi. The 
Risk Management Program includes Workers Compensation, General and Automobile Liability, 
Automobile Physical Damage, and Property and Crime coverage. Also included under the risk 
management program are Boiler, Machinery and Student Accident Insurance. 

The NMPSIA provides coverage for up to a maximum of $500,000,000 or each property damage 
claim with a $750 deductible to each building. General liability coverage is afforded to all 
employees, volunteers and school board members and the limit is subject to the NMSA Toil. Claims 
Act on a per occurrence basis. The automobile and property liability linilt is subject to the provisions 
of the Tort Claims Act. The crime limit is $250,000 per occurence for FaithfulPerfoimance. A limit 
of 5250,000 applies to Depositor's Forgery, Credit Card Forgery, and Money Orders. A limit of 
$100,000 applies to Money and Securities, which include a $750 deductible. 

In case the NMPSL&'s assets are not sufficient to meet its liability claims, the agreement provides that 
subscribers, including the District, cannot be assessed additional premiums to cover the shortfall. As 
of June 30, 2012, there have been no claims that have exceeded insurance coverage. 

NOTE 9: PENSION PLAN-EDUCATJONAL RETIREMENT BOARD 

P/au Description.  Substantially all of Lovington Municipal School District's full-time employees 
parlicipate in a public employee retirement system authorized under the Educational Retirement Act 
(Chapter 22, Article 11 NMSA 1978.) The Educational Retirement Board (ERE) is the administrator 
o1 the plan, which is a cost-sharing multiple-employer defined benefit retirement plan. The plan 
provides for retirement benefits, disability benefits, survivor benefits and cost-of-living adjustments 
toplan members (certified teachers, and other employees of State public school districts, colleges and 
universities) and beneficiaries. ERB issues a separate, publicly available financial report that includes 
financial statements and required supplementary information for the plan. That report may he 
obtained by writing to ERB, P. 0. Box 26129, Santa Fe, NM 87502. The r ort is also available on 

ERB's website at www.rnnerb.org. 

Funding Policy. Plan members earning 520,000 or less annually are required by statute to contribute 
7,9% of their gross salary. Plan members earning over $20,000 annually were required to 
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NOTE 9: PENSION PLAN-EDUCATiONAL RETIREMENT BOARD (continued) 

contribute 11.15% of their gross salary in fiscal year 2012 and will be required to contribute 9.40% of 
their gross salary in fiscal year 2013. The District has been and is required to contribute 12.4% of the 
gross covered salary for employees earning $20,000 or less, in fiscal years 2012 and 2013. In fiscal 
year 2012 the District contributed 9.15% of the gross covered salary of employees earning more than 
$20,000 annually. In fiscal year 2013 the District will contribute 10.9% of the gross covered salary of 
employees earning more than $20,000 annually. The contribution requirements of plan members and 
the District are established in State statute under Chapter 22, Article II, NMSA 1978. The 
requirements may be amended by acts of the legislature. The District contribution to ERB for the 
fiscal years ending June 30, 2012, 2011, and 2010, were: $1550222, $1,861,440, and S1,850,2l5 
respectively, which equal the amount of the required contributions for each fiscal year. 

NOTE 10: POST-EMPLOYMENT BENEFJTS-STATE RETIREE HEALTH CARE PLAN 

Plan Description. The District contributes to the New Mexico Retiree Health Care Fund, a cost-
sharing multiple-employer defmed benefit postemployment healthcare plan administered by the New 
Mexico Retiree Health Care Authority (R.HCA). The R.HCA provides health care insurance and 
prescription drug benefits to retired employees of participating New Mexico government agencies, 
their spouses, dependents, and surviving spouses and dependents. The RUCA Board was established 
by the Retiree Health Care Act (Chapter 10, Article 7C, NMSA 1978). The Board is responsible for 
establishing and amending benefit provisions of the healthcare plan and is also authorized to 
designate optional andlor voluntary benefits like dental, vision, supplemental life insurance, and long- 

tent care policies. 

Eligible retirees are: 1) retirees who make contributions to the flrnd for at least five years prior to 
retirement and whose eligible employer during that period of time made contributions as a participant 
in the RHCA plan on the person's behalf unless that person retires before the employer's RHCA 
effective date, in which event the time period required for employee and employer contributions shall 
become the period of time between the employer's effective date and the date of retirement; 2) 
retirees defined by the Act who retired prior to July 1, 1990; 3) former legislators who served at least 

two years; and 4) former governing authority members who served at least four years. 

The RITCA issues a publicly available stand-alone financial report that includes financial statements 
and required supplementary infonnation for the posteiuployment healthcare plan. That report and 
ffirther infonnation can be obtained by writing to the Retiree Health Care Authority at 4308 Carlisle 
NE, Suite 104, Albuquerque, NM 87107. 

Funding Policy. The Retiree Health Care Act (Section i0-7C-13 NMSA 1978) authorizes the RHCA 
Board to establish the monthly premium contributions that retirees are required to pay for healthcare 
benefits. Each participating retiree pays a monthly pren wn according to a service based subsidy rate 
schedule for the medical plus basic life plan plus an additional participation fee of five dollars if the 
eligible participant retired prior to the employer's RHCA effective date or is a former legislator or 
former governing authority member. Former legislators and governing authority members are 
required to pay l00% of the insurance premium to cover their claims and the administrative expenses 
of the plan. The monthly premium rate schedule can be obtained from the RIiCA or viewed on their 
website at www.mnrhca.state.JIlflU5. 
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NOTE 10: POST-EMPLOYMENT BENEFITS-STATE RETIREE HEALTH CARE PLAN (continued) 

The Retiree Health Care Act (Section 10-7C-l5 NMSA 1978) is the statutory authority that 
establishes the required contributions of participating employers and their employees. During the 
fiscal year ended June 30, 2012, the statute required each participating employer to contribute 1834% 
of each participating employee's annual salary; each participating employee was required to 
contribute .917% of their salary. Lithe fiscal year ending June 30, 2013 the contribution rates for 
employees and employers will rise as follows: 

Fiscal Year Employer Contribution Rate Employee Contribution Rate 
FY13 2.000% 1.000% 

Also, employers joining the program after 1/1/98 are required to make a surplus-amount contribution 
to the RHCA based on one of two fonnulas at agreed-upon intervals. 

The RHCA plan is financed on a pay-as-you-go basis. The employer, employee and retiree 
contributions are required to be remitted to the RHCA on a monthly basis. The statutory 
requirements for the contributions can he changed by the New Mexico State Legislature. 

The District's contributions to the RHCA for the years ended June 30, 2012, 2011, and 2010, were 
$301,516, $276,315, and $216,847 in employer contributions, which equals the required contributions 
for each year. 

NOTE 11: CONTINGENT LIABILITIES 

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor 
agencies. Any disallowed claims, including amounts already collected, may coiastitute a liability of 
the applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor 
cannot be determined at this time, although the District expects such amount, if any, to be immaterial. 

The District is involved in various claims and lawsuits arising in the normal course of business. 
Ahhough the outcome of these lawsuits is not presently determinable, it is the opinion of the 
District's legal counsel that resojution of these matters viJl not have a material adverse effect on the 
financial condition of the District. 
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NOTE 12: ACCOUNTING STANDAIDS 

In june 2007, the Governmental Accounting Standards Board (GASB) issued Statement No. 51, 
Accounting and Financial Reporting for Intangible Assets. GASB Statement No.1 is effective for 
financial statements for the periods beginning after June 15, 2009.  This statement establishes 
standards for the measurement, recognition, and amortization of intangible assets and is required to be 
applied rctroactively for phase I or phase 2 governments for implementing GASB 34. The District 
was classified as a phase 2 government and has evaluated and included any material intangible assets 
as of June 30, 2010, The District will continue to evaluate the impact this statement will have in 
upcomIng years. 

In February 2009, the Governmental Accounting Standards Board (GASB) issued Statement No, 54, 
Fund Balance Reporting and Governmental Fund Type Definitions. GASB Statcment No. 54 is 
effective for financial statements for the periods beginning after June 15, 2010.  This statement 
addresses the presentation and classification of fund balances in the governmenta' funds. The District 
implemented GASB 54 and revised fund balance classifications are presented th the governmental 

financial statements. 

NOTE 13: OTHER REQUIRED INDIVIDUAL FUND DISCLOSURES 

Generally accepted accounting principles require disclosures as part of the combined statements of 
certain information concerning individual thnds ineludthg: 

A. Deficit fund balance of individual funds. 

Migrant Children Education $ 29.250 
IDEA-B Preschool 886 

Title I-- 1003 G 7,282 
English Language Acquisition 71,343 

Reading First 180,338 

Medicaid XD( 2,113 
GO Student Library Fund 30,909 

Truancy CYFD 6,529 

GRADS Instruction 40.824 

Value Options DOH 13,500 

Total $ 382,974 
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NOTE 13: OTHER REQUIRED INDIVIDUAL FUND DiSCLOSURES (continued) 

B. Excess of expenditures over appropriations. 

For the fiscal year ended June 30, 2012, expenditures exceed appropriations in the following 

funds: 

NONE 

C. Designated cash appropriations in excess of available balances: 

Debt Service $ 43,896 

Athletics 26,520 

SB-9 Capita! Improvements Fund 906,483 

Instructional Materials 34,605 

NOTE 13: MANAGEMENT REVIEW 

The date to which events occurring after June 30, 2012, the date of the most recent Statement of Net 
Assets have been evaluated for possible adjustment to the financial statements and disclosures is 
November 5, 2012 which is the date oil which the financial statements were available for review. 
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Combining Balance Sheet 

General Fund 

June 30, 2012 

ASSETS 

Cash and cash equivalents 

Investments 

Receivables: 
Taxes 

Due from other governments 

Instructional  Total General 
Operational Transportation Materials Fund 

$ 4,283,105 $ 148 $ 1.068 S 4.284,321 
4,221 - - 4,221 

55.300 55,300 

Due From other funds 1.019,307 - - 1,019,307 
Advances to other funds 338,920 - - 338,920 

Total assets S 5,700,853 $ 148  $ 1,068 $ 5,702,069 

LIABILITIES AND FUND BALANCES 
Liabilities: 

Accountspayable $ -  $ -  $ 5 - 
Accrued payroll 1,247,670 - - 1,247,670 
Duetootherfunds 185 - - 185 
Deferred revenue 3,540 - - 3,540 

Total liabilities 1,251,395 - - 1,251,395 

Fund bc,tanccs: 
Non spendable 
Restricted 

Cornmltted 

Assigned 

Unassined 

Tota/fund balances 

Total liabilities and fund balances 

1,358,227 - - 1,358,227 
148 1,068 1,216 

3,091,231 - - 3,091,231 
4,449,458 148 1,068 4,450,674 

$ 5,700,853 $ 148 8 1,068 $ 5,702,069 

The accompanying notes are an integral part ofthese financial statements. 
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Combining Statement of Revenues, Expenditures and Changes in Fund Balances 
General Fund 

For the Year Ended June 30, 2012 

Instructional  Total General 
Operational Transportation Materials Fund 

REVENUES 
Property taxes 
Oil and gas taxes 
District activities 
Investment income 
insurance recoveries 
Revenue from local sources 
Revenue from state sources 
Revenue from federal sources 
Sale of real property 

Total revenues 

EXPENDITURES 
C until t: 

Instruction 

Support services: 
Students 
Instruction 
General administration 
School administration 

Central services 
Operation and maintenance of plant 

Student transportation 
Operation ofnon instructional services: 

Food services operations 
Community services 

Other support services 
Capital outlay 

Total expenditures 

Excess (deficiency) of revenues 
over expenditurcs 

Other financing sources (uses) 
Transfers (in) out 

Net changes in fund balances 

Fund balances - beginning of year 

Fund balances - end of year 

S 82,096  $ S $ 82,096 
341,920 34L920 

7,632 7,632 
5.890 5,890 

92,092 - - 92,092 
24,258,073 965,298 142,583 25,365,954 

34,304 - - 34,304 
23.696 ___________________ 23,696 

24,845,703 965,298 142,583 25,953,584 

15,293,136 - 143,739 15.436.875 

2,993,668 - - 2,993,668 
354,535 - - 354,535 
545,112 - - 545,112 

1,959,187 - - 1,959,187 
726,731 - - 726,731 

2,656439 - - 2,656,439 
- 965,647 - 965,647 

13,215 - - 13,215 
36,504 - - 36,504 

129,104 - - 129,104 
24,707,631 965.647 143,739 25,817,017 

138,072 (349) (1,156) 136,567 

8.357 

146,429 (349) (1,156) 144,924 

4,303,029 497 2,224 4,305,750 

4,449,458 S 148 S 1,068 4,450674 

The accompanying notes are an integral pan of these financial statements. 
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LOVLNGTON MUNiCIPAL SCHOOL DISTRICT 

Statement vi Reventi es. Expenditures and Changes iii Fund Balance 

Budget (Non-CAAP Basis) and Actual 

Opera tional 

For the Year Ended .Junc 30, 2012 

Actual Variance with 

Amounts Final Btmdet 
Budgeted Amounts ( Budgetary Positive 

Origimia! Final Basis ( Negative) 
RE VENUES 

Jaxes 

Invest ilient 0 CO me 

District activ ties 

Insurance recoveries 

Revenue from locul soul -ces 

Reveauc from stale soui -ces 

Revenue from fedee -al sources 

Sale of real proper> 

Total eIeniies 

EXPEl V/TUE ES 

Instruct on: 

Personnel services - compensation 

Personnel services - employee benefits 

Other pumbased services 

Supplies 

Property 

Total instruction 

apport services - student: 

Peisonnel sen'ices - compensation 

Personnel services - employee benefits 

Pu' chase p'of & tech services 

Purchased properw services 

Other purchased services 

Supplies 

Prop Oily 

Total support services - student 

Support services - instruction: 

Personnel services - co'iipe,isuuo'i 

Personnel services - employee hcncfits 

Pumthase plo1 & tech. services 

Purchased property services 

Other pci -chased sences 

Supplies 

Property 

Total support services - instruction  

S 299.862 $ 299862 430,364 S 130,502 
31)00 3,000 5,890 2890 
5,000 5.000 7,632 2.632 

- - 92,092 92,092 
24.057.248 24,351,834 24.258,073 (93.761) 

- - 34.304 14,304 
- - 23.696 23.696 

24365,] 0 24,659,696 24852W5 192355 

11,478,798 11,291,148 0,970,780 320.368 
3,553,769 3,620,469 3,506,] 9 I 4.350 

846.240 362,390 336,859 25.531 
414.494 542,594 445,686 96,908 

150.225 72,925 32,772 40.153 
16,443,526 1 5,889,526 15,292.216 597.310 

1,308,65] 1,451,340 1.430,428 20,912 
452,214 419,096 413,112 5,984 
600,000 483,500 383,750 99,750 

208 799.097 670,482 128,615 
438.660 1,850 1,796 54 

91,705 I 6,555 94101 22,454 

2,871438 3.271.438 2,993,669 277,769 

180,376 • l 99,987 199,649 338 
105,324 108,816 108,417 399 

- 3 3 

11,716 4,755 4,5]6 239 
25,365 61,220 4! 949 19,271 

322,781 374,781 354.534 20,247 
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344,432 3l7332 

107.422 108,922 

72,923 89,188 

15,210 27876 

6,378 21,92% 

311,011 6,321 
104,832 4.090 

81.184 8,004 

26,520 1,356 

21.566 362 

546.365 565,246 545113 20,133 

1,470932 ,475,36$ 

439,712 444336 

24,530 8,210 

56,000 50760 

10,925 10.923 

,469,036 6.332 

436,158 8178 

2,459 5.753 

43.608 7,152 

7,927 L998 

2,002.099 ,989.599 1 959,188 30411 

441,105 533,536 

159,495 153,628 

64,273 9,752 

960 10 

1(1,798 11,613 

8,896 31.46] 

533.020 

153,483 

8.201 

[1,033 

20,975 

516 

145 

1,351 

10 

560 

10,486 

695527 740,000 726,732 13,268 

STATE OF NEW MEXICO 

LOVINGTON MUNICIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and CI,a'tges in Fund Balance 

Budget (Non-CAAP Basis) anti Actual 

Operaooiial 

For the Year Ended June 30, 2012 

Actual Variance with 

Amounts Final Budget 
Budgeted Amounts ( Budgary Positive 

Original Final Basis) ( Negative) 
EXPEVDhjURES (continued) 

upper services - general dmi II] strati rn. 

Personnel services - conijienSetiOn 

Personnel se,-vices - enlp]oyee haiieliis 

Purchased professional & technical sal -vices 

0th Ler purchased services 

Supplies 

Propeity 

Total support services - genen] adinin 

S Llpp on s clv ces - school udmin i straflon: 

Personnel Services - compensation 

Pci -swine' Sci -vices - em ployee benefits 

P umtliase. proF & teeb. services 

Purchased property services 

Otliem purchased services 

Supplies 

Propeity 

Total support services - school admin. 

Support services - central services: 

Personnel services - compensation 

Pem -sonnel services - employee benefits 

Purchased professional & teclmical services 

Purchased property services 

Other purchased services 

Supplies 

Pi opc'ty 

Total support services - central serv. 
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959.202 955471 

369.9 I 387,1 7(1 

11,966 27-916 

785,650 28,98 

5311,214 484,3(11) 

53,000 71.803 

954,831 640 

386.442 728 

27,764 152 

736.833 92J48 

481,856 2,644 

68,713 3,092 

2709,943 2.755.843 2.656,439 99.404 

STATE OF NEW MEXICO 

LOVINCTON MUNICIPAL SCHOOL DISTRICT 

Staremeji I of Reven ties. Expendicu res and Changes ii Fund Bum ice 

Budget (Non-GAAP Basis) and Actual 

Operational 

For the year Ended June 30. 2012 

Actual Variance with 
Amounts Final Budget 

Bud8eted -Amounts (Budgetaiy Positive 
Ot -iginal Final Basis) (Negative) 

EXPENDITURES (conIin:vd) 

Support sel -vices - operation and 

'nairltcna'iec of plant: 

Pcrson'ie] services - co'llpensation 

Pc'tsonr'eI sLTv]ces - employee benefits 

P umliased professional & technical services 

Puttliased pioperty services 

Oilier pu rcliased services 

Supplies 

P ioperty 

Total suppori services - operation and 
iiiaititenance of plant 

Support services - co]ninuiiity 

sen Ies: 

Personnel services - compensation 

Personnel sen'ices - employee benefits 

'1 ravel and u -aiti]ng 

maintenance of plant 

Support services - other support: 

Debt service and miscellaneous 

Total nippon services - other support 

Operation of non insti -uctional services: 

Other puicliased services-trat,spotlaion 

Other purchased services-food service 

Total transportation services 

11,460 12:000 2,000 

158 936 935 

- 500 279 221 
11.618 13.436 13.214 222 

69.416 69,416 36-504 32,912 
69.416 69416 36,504 32.912 
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STATE OF NEW MEXICO 

LOVINCTON MUNICIPAL SCHOOL DISTRiCT 
Sialcme" I of Revenues, Expend itu res a Rd Cli aug05 in Fund Bal all cc 

Budget (Non-GAAP Basis) and Actual 

Operational 

Fox' the Year Ended J 'tiC 30. 20 2 

AcIua \-'uriallce with 
Amounts Fi',ul Budgel 

Budgeted Amounts (Bud2etary Positive 
Oriaina] Final Basis) (Negative} 

EXPENDITURES (co,zun uc-d) 

Cupual outlay 

N on - operni hg 

Total erpendiru'-es 

Excess (deficiency) of revenues 
over cpendheu'rs 

Oil' ci -fin C111 clog sources (us Cs): 

Des giutte cash balance 

Traitsfei -  in (Out) 

rain! otJerJJ,,ancuig saLutes (uses 

Excess (dejiciencu) afiwve,xxies 

and other sou,-ces (,o-es) over 

expenditures 

Prior ear cast, ba/anc 

End of pear cash balance 

RECONCILIATION TO GAAP 

u stilients: 

Defened revenue 

Accjued liabilities 

Accounts receivable 

Net change in fund balance (GAAP basis) 

86380 34J94 29,104 255,290 

23,739(}93 26.053,679 24.706,7 3 3,346,966 

.393.983) I . 393,983) 45.338 J .539.323 

8.357 8.357 

8.357 8.357 

(I,393S83) (1,393,983) 153.695 J ,547,678 

3,939,306 3,939.306 3,939.306 3,939,306 

S 2.545.323 2,345323 4,093,001 $ 5.486,984 

(811) 

(918) 

(5,537) 

S 146,429 
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STATE OF NEW MEXICO 

LOVINGTON MUNICIPAL SC}IOOL DISTRICT 
Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAF Basis) and Actual 

Transportation 

For the Year Ended June 30, 2012 

Actual Variance with 

Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 

Original Final Basis) (Negative) 

REVENUES 
Revenues from state sources 

Total revenues 

EXPENDITURES 
Support services: 

Student transportation 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Oilierfinancing sources (uses): 
Desigiiated cash balance 

Total other financing sources (uses, 

Excess (deficiency) of revenues and 
other sources ?'uses) over expenditures 

Prior yew cash balance 
End ofyear cash balance 

$ 960409 S 965,547 S 965.298 $ (249) 

960,409 965,547 965,298 (249) 

960409 965,796 965,647 149 

960409 965,796 965,647 149 

(249) (349) (100) 

249 - (249) 

249 - (249) 

(349) (349) 

- - 497 497 

$ - $ - $ 148 S 348 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
l. OV1NGTON MLThHCIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 
Instructional Materials 

For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Final Basis) (Negative) 

$ - $ - S - $ - 
112,999 221,966 142.583 (79,383) 
112,999 221,966 142,583 (79,383) 

149,828 224,190 143,739 80,451 

149,828 224,190 143,739 80,451 

(36,829) (2,224) (1,156) 1,068 

(36,829) (2,224) (1,156) 1,068 

2,224 2,224 2,224 2,224 

S (34.605) S - S 1.068 $ 3,292 

RE VENUES 

Revenue from local sources 

Revenues from state sources 
Total revenues 

EXPENDITURES 

Instruction 

Support services: 

Jnstmc ti on 

Total expenditures 

Excess (deficiency) of revenues 

Over expenditures 

Other financing sources (uses): 

Designated cash balance 

Total other financing sources (uses) 

Excess (deficiency) of revenues and 

other sources (uses) over expenditures 

Pr/or j'ear cash balance 
End ofyear cash baJance 

The accompanying notes rn -c an integral part ofthese financial statements. 
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STATE OF NE%\ MEXICO 
LOVINCTON MUNiCIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 
Debt Service Fund 

For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetaiy Positive 
Original Final Basis) (Negative) 

2,500,613 $ 2.500,613 $ 2,551,372 $ 50,759 
- - 5,452 5,452 

2,500,613 2,500,613 2,556,824 56,211 

5,501 11,501 5,250 6,251 
5,202,792 5,152,896 2,423,824 2,729,072 
5,208,293 5,1 64,397 2,429,074 2,735,323 

(2.707.680) (2,663,784) 127,750 2,791,534 

2,663,784 2.663,784 - (2,663.784) 
2,663,784 2,663,784 - (2,663,784) 

RE VENUES 

Taxes 
Bond premium 

Ibia/ revenues 

EXPENDITURES 
Support services: 

General administration 
Debt scrvice 

7)Ta/ expenditures 

Excess (deficiency) of revenues 

over expenditw-es 

Other financing sources use.$): 
Designated cash balance 

Iota? other financing sou,-ces (uses) 

Excess (deficiency,) of revenues and 

other sources (uses) over expenditures (43,896) 127,750 127,750 

P;wr year cash balance 
End of year cash balance 

RECONCILIATiON TO CAAP 
Adjustments: 
Deferi-ed revenue 
Accounts receivable 

Net chaige in fund balance (GAAF basis) 

- - 2,663,784 2,663,784 
S (43,896) $ -  $ 2,791,534 $ 2.791,534 

974 
(81, 8 (16) 

S 46,918 

'I'he accompanying notes are an integi-al part ofthese financial satements 
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STATE OF NEW MEXICO 
LOVINCTON MUNICIPAL SCHOOL DiSTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 
Budget (Non-CAAP Basis) and Actual 

Caplial Improvement HB-33 Capital Project Fund 
For the Year Ended June 30, 2012 

Actual Variance with 

Amounts Final Budget 

Budgeted Amounts (Btdgetary Positive 

Original Final Basis) (Negative) 

REVENUES 

Taxes 
Revenue from state sources 

In vestment income 

Total rCVe11 lees 

EXPENDITURES 
Support services: 

General administration 
Other support services 

Capital outlay 
Total expenditures 

Excess ç'deficie;icv,l of revenues 

over expenditures 

0th ct-financing sources ('uses): 
Designated cash balance 

Total other financing sources 4tces) 

Excess (deficiency) u/revenues and 
other sources (uses) ovcr 

expenditures 

Prior year cash balance 

End of year cash balance 

RECONCILiATION TO CAM' 

Adj ustw cuts: 
Accounts payable 

Deferred revenue 
Accounts receivable 
Net change in fund balancc (GAAP basis) 

$ .259.419 1,259,399 $ 1,784,842 S 525,443 
- - 1,089 1,089 

700 700 1,287 587 

1,260,119 1,260,099 1,787,238 527.119 

3,649 9,649 3,778 5.871 

- - 1,344 (1.344) 

2,694,136 2.688,136 1,942,610 745.526 

2,697,785 2,697,785 1,947,732 750,053 

(1,437,666) (1.437,686) (160,514) 1.277,172 

1,437,666 1,437,686 - (1.437,686) 

1,437,666 1,437,686 - (1.437,686) 

(160,514) (160,514) 

1,957,048 1,957,048 

$ - $ - $ 1,796,534 $ 1.796,534 

8,700 
(1,205) 

(23,800) 

$ (176,819) 

The accompanying notes are an integral part of these financial statements- 
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STATE OF NEW MEXICO 
LOVJNGTON MUNICIPAL SCHOOL DISTRiCT 

Statement of Revenues, Expenditures and Changes in Fund Balance 
Budget (Non-GAAP Basis) and Actual 

Capital Improvements SB-9 Capital Project Fund 
For the Year Ended June 30,2012 

Actual Variance with 

Amounts Final Budget 

Budgeted Amounts (Budgetaiy Positive 

Original Final Basis) (Negative) 

RE VENUES 
1,251,309 S 1.251,309 S 1,792,163 S 540,854 

Taxes 
79,284 - (79,284) 

Revenue from state sources - 
- 162,372 162,372 

Revenue from local sources - 
700 700 1,203 - 503 

Investment iii come __________________ 
1,252,009 1,331,293 1,955,738 624,445 

Total revenues 

EXPENDITURES 
Support services: 

General administration 

Central services 

Other support services 

Capital outlay 
Total expenditures 

Excess (defzcienc& of revenues 
over expenditures 

0th er fin a ci g Sources (uses): 
Designated cash balance 

Transfers in 
Total other financing sources (uses.) 

Excess (deficiency) of revenues and 
othersoutces ('uses) over 

expell dun 'es 

Friar pear cash balance 

End of 5;car cash balance 

RECONCILIATION TO GAAP 

3,600 9,600 3,851 5,749 

- - 1,256 (1,256) 

3,697,222 3,542,092 1,974,762 1,567,330 

3,700,822 3.551,692 1,979,869 1,571.823 

- (2,448,813) (2,220,399) (24,131) 2,196,268 

- - 75,000 (75,000) 

- - 75,000 (75,000) 

(2,448,813) (2,220,399) 50,869 2,121.268 

1,542,330 1,542,330 1,542,330 1.542,330 

$ (906.483) S (678,069) 1,593,199 $ 3,663,598 

Adjustments: 
Accounts receivable 

83,647 

Accounts payable 
289,797 

Defened revenue 
(80,760) 

Net change in fund balance (GAAP basis) 
S 343,553 

The accompanying notes are an integral pail of these financial stalemerts. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCHOOLS 

Non-Major Special Revenue Funds 
June 30, 202 

Food Services - To account for revenue and expenditures associated with the school breakfast and lunch program. 
Funding is provided from fees from patrons and U SDA food reimbursements. Authority for creation of this fund 
isNMSA22-13-13. 

Athletics - To account for revenue and expenditures associated with the District's budgeted athletic activities. 
(NMAC 6.20.2). 

Title] ]A5'A - To account for a program funded by a federal grant to supplement the regular instructional program 
for educationally deprivcd students. Funding authorized by the Elementary and Secondary Act of 1965, Chapter I 
of Title I, as amended, Public Laws 100-297,20 U.S.C. 2701. The fund was created by the authority of federal 
grant provisions. 

Title I Migrant Children Education - To account for a program funded by a federal grant whose purpose is  to 
implement school wide bilingual education programs of special alternative instruction programs to improve, 
reform, and upgrade relevant programs and operations within an entire local educational agency, that serve a 
significant number of children and youth of limited English proficiency in local educational agencies with 
significant concentrations of such children and youth. The fund was created by the authority of federal grant 
provisions. (Title VII, Section 7115 of the ESEA (2OUSC 7425)). 

IDEA Pail B, Entitlement - To account for a program funded by a federal grant to assist the District in providing 
free appropriate public education to all handicapped children. Funding authorized by the individuals with 
Disabilities Education Act, Part B, Sections 611-620, as amended, Public Laws 91-230, 93-380, 94-142, 98-199, 
99-457, 100-639, aM 101-476,20 U.S.C. 1411-1420, The fund was created by the authority of federal grant 
proviSionS 

IDEA Part B, Prascl,00l - To account for a program funded by a federal grant to assist the District in providing a 
free appropriate public education to preschool disabled children aged three through five years. Funding 
authorized by the Individuals with Disabilities Education Act, Part B, Section 619, as amended, Public Laws 94-
142, 99-457, 100-630, 101-497, 101-476, and 102-119, The fund was created by the authority of federal grant 
provisions. 

IDEAB Risk Pool - To account for funds received for high cost education of individuals with special needs. 
Funding authorized by the individuals with Disabilities Education Act, Part B, Sections 611-620, as amended, 
Public Laws 91-230. 93-380, 94-142, 98-199, 99-457, 100-639, and 101-476, 20 U.S.C. 1411-1420, The fUnd 
was created by the authority of federal grant provisions. 

Title I Section !003g-SchooL in Need of']niprovcment - The purpose of this title is to ensure that all children 
have a fair, equal. and siiificant opportunity to obtain a high-quality education and reach, at a minimum, 
proficiency on challenging state academic achievement standards and state academic assessments. This find was 
created by the authority of federal grant provisions-Chapter 1 of Title I of the Elemcntary and Secondary 
Education Act. (ESEA) of 1965, as amended. 

Enhancing Education Through Technolo,/Title lTD - To account for funds which provide hardware, software 
and training to enhance classroom use of technology. The ffind was created by the authorily of federal grant 
provisions. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SChOOLS 

Non-Major Special Revenue Funds 
June 30, 2012 

English Language Acquisition - To account for revenues and expenditures received from a federal grant provided 
to develop school-wide programs for limited english proficient students that refonTi, restructure, and upgrade all 
relevant programs. The fund was created by the Elementary and Secondary Education Act of 1965, as amended, 
Title VII, Part A. 

Teacher/Principal Training - To provide grants to State Education Agencies (SEAs) on a fonmila basis to 
increase student academic achievement through strategies such as improving teacher and principal quality and 
increasing the number of high'y qualified teachers in the classroom and highly qaalified principals and assistant 
principals in schools and hold local educational agencies and schools accountable for improvements in student 
academic achievement. Elementary and Secondary Education Act of 1965, as amended, Title H, Part A, (FL 107-
110). 

Sqfe and Drug Free School -To offer a disciplined environment conducive to learning, by preventing violence in 
and around schools and strengthen programs that prevent the illegal use of alcohol, tobacco, and drugs, involve 
parents, and coordinated with related federal, state, and community efforts and resources. Elementary and 
Secondary Education Act, Title IV, Fart A, Subpart I, as amended. 20 U.S.C. 7111-7118. 

Rujal & Low Income - To account for a federal want to provide financial assistance to rural districts to cany out 
activities to help improve the quality of teaching and learning in their schools. The grant is authorized by the 
Elementary and Secondary Education Act of 1965 (ESEA), Title VI, Part B, as amended. 

Title Ifi Immigrant - To account for the revenues and expenditures provided for daily tutoring in intensive 
English Instruction in the area of reading. Funds are received through the New Mexico Department of Education. 
The fund was created by the authority of federal grant provisions. (PL 103-382). 

Reading First -Reading First was established by the No Child Lefi Behind Act in effort to enable all students to 
become successful readers. Funds are provided to assist in professionaJ development for teachers, provide 
screening and assessments, diagnostic tools, and tools for teaching reading to various levels of readers. 

Carl Pci-k-ins - Secondaiy - The objective of this grant is to provide secondary and post-secondary cducational 
institutions the opportunity to develop, implement, and operate programs using different models of curricula that 
integrate vocational and academic learning. Funds are acquired from federal sources through the New Mexico 
Department of Education, Authority for creation of this fund is Carl D. Perkins Vocational and Applied 
Technology Education Act of 1990, as amended, Public Law 105-332. 

CariD. Perkins Redistribution - The focus of the redistribution of unused funds is to cnsure continucd progress in 
the implementation of Career-Technical Education Programs in New Mcxico. Funds are used for professional 
development that reflects the integration of career-technical education and academics, support of nontraditional 
participation and completion. Authority for creation of this find is New Mexico Public Education Department. 

-50- 



TATE OF NEW MEXiCO 
LOVINCTON MUNICIPAL SCHOOLS 

Non-Major Special Revenue Funds 
June 30, 2012 

Ca,? D. Perkins - High School - To account for ftnds administered through the state Public Education Office to 
the deployment of the High Schools That Work framework is intended to improve student achievement, increase 
graduation rates and provide relevant and rigorous high school instruction. 

Title I I,4SA-Federal Stimulus - To account for a program funded by a federal grant to supplement the regniar 
instructional program for educationally deprived students with additional funding under the American Recovery 
and Reinvestment Act of 2009. The fund was created by the authority of federal grant provisions. 

IDEA B Entitlemenl-Federal Stimulus- To account for a program funded by an additional federal giant under the 
American Recovery and Reinvestment Act of 2009 to assist the District in providing free appropriate public 
education to all handicapped children, Funding authorized by the individuals with Disabilities Education Act, 
Part B, Sections 611-620, as amended, Public Laws 91-230, 93-380, 94-142, 98-1 99, 99-457, 100-639, and 101-
476,20 U.S.C. 14! 1-1420. The find was created by the authorily of federal grant provisions. 

Title VI Comprehensive - To develop school wide programs for limited English proficient students that reform, 
restructure, and upgrade all relevant and operations within an individual school that has a concentration of limited 
English proficient students. Elementary and Secondary Education Act of 1965, as amended, Title VII, Part A, 

Subpart I. 

Education of/lie Homeless-Federal Stimulus-To account for a program to ensure that all homeless children and 
youth have equal access to the same free, appropnate education available to other children. The fund was created 
by the authority of the American Recovery and Reinvestment Act of 2009, Public Law 111-5. 

Medicaid - To account for a program providing school-based screening, diagnostic services and other related 
health services and administrative activities in conformance with the approved Medicaid State Plan in order to 
improve health and development outcomes for children. The fund was created by the authority of federal grant 
provisions. (Title XDC Social Security Act),  - -  - 

State Equalization Guarantee-Federal Stimulus- To account for revenues received and related expenses from the 
American Recovery and Reinvestment Act of 2009 to minimize and avoid reductions in teachers and other staff. 
The fund was created to comply with provisions in the American Recovery and Reinvestment Act of 2009. 

Education Jobs - Federal Sii,nulus - As a result of state revenue shortfalls and the subsequent passage of the 
American Recoveiy and Reinvestment Act of 2009 (ARRA), federal stimulus dollars were available to create 
education jobs for the 2010-2011 school year. Jobs funded under the program include those that provide 
educational and related services for early childhood, elementary, and secondary education. The authority for 
creation of this fund is the American Recovery & Reinvestment Act of 2009. 

Local Combined Schools - To account for revenues received from a state graiit for additions to native New 
Mexico plants to study within the science programs. The fund was created by state grant provisions. 
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STATE OF NEW MEXICO 
LOVINGTON MUMCIPAL SChOOLS 

Non-Major Special Revenue Funds 
June 30, 2012 

Dual Credit Instructional Materials- To account for revenues to support the purchase of instructional materials 
for high school students to enroll th college-level courses offered by a postsecondaiy institution to earn credit 
toward high school graduation and a postsecondary degree or certificate. The ftnd is created by the authority of 
SB 943 (Laws 2007. 227). 

Librwy GO Bond - To account for revenues generated from a state wide General Obligation Bond election which 
appropriated finds to school libraries to increase their book collection. The fund was crcated by state grant 
provisions. 

2010 G. 0. Bond Student Lih'a;y - The funding was made available through Senate Bill I, Laws of 2010, 2 
Special Session, Chapter 3, which appropriated funds for the public school libraiy improvement. The funds are 
available on a reimbursement basis. Libraries acquired library books, equipment, and library resources for public 
schools. 

Technology for Education To account for funds received from the Technology for Education Grant created by 
the 1994 State Legislation to establish fimding of any costs associated with educational technology. Funding 
provided by the State of New Mexico. (NMSA 22-I 5A-l-lO). 

incentives for School Improvements - To account for revenues and expenditures from a state grant as part of the 
Incentives for School Improvement Act: awarded based on the improvement in CTBS 5/Terra Nova or New 
Mexico Hib School Competency Exantation scores. The fund was created by state grant provisions. (NMSA 
22-l3A-l) 

Truancy CYFD- The purpose of this state grant is to provide funds to improve school attendance rates through 
truancy prevention.  Authority for creation of this fund is authorization of the New Mexico Public Education 
D epa rtrn cut. 

Pie Kindergarten Initiative - The program strives to meet the total developmental needs of eligible participating 
children to include physical, coinitive, social, and emotional needs, including health care, nutrition. safely and 
multicultural sensitivity. ii accordance with the program's annual professional services agreement bctween the 
State of New Mexico Public Education Department and the award recipients. &uthority for creation of this fund 
is authorization of the New Mexico Public Education Department. 

Beginning Teacher Mentoring - To account for revenues and expenditures from a state grant provided for 
tutoring and student enhaiicement activities in reading, math, and study skills for grades sixth through eighth. The 
fund was created by state grant provisions. 

Adequacy Tee/i Equity Grant FUIId - The capital improvements fund is used to assist the District in developing 
and implementing a strategic, long-term plan for utilizing education technology in the school system. The fund 
was created by slate grant provisions. 
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STATE OF NEW MEXJCO 
LOVINCTON MUNICIPAL SCHOOLS 

Non-Major Special Revenne Funds 
Jrne 30, 2012 

Library GO Bond 2006- To account for revenues generated from a state wide General Obligation Bond election 
which appropriated funds to school libraries to increase their book collection, The fund was created by state grant 
provisions. 

School Library Material Fund-To account for revenues and expenditures related to the purchase of library 
materials. The fund was created by state grant requirements. 

Ea,-Iv intervention CYFD - To account for revenues and expenditures for grants to provide daycare for high 
school students with children. The fund was created by state grant provisions. 

Gear Up GIE - To account for revenues and expenditures for grants provide services at high poverty middle 
schools and high schools. The fin-id was created by state grant provisions. 

GRADS Child Care - To account for funds received from New Mexico Department of Health for the Graduation 
and Dual Skills (GRADS) program for pregnant and parenting skills. The fund was created by state grant 
provisions. 

GRADS instruction - The purpose of this program is to provide funds to be used for the salary and fringe benefits 
of a childcare worker for the children of student parents. Authonty for creation of this fund is the Social Security 
Act, Title TV, Part A, as amended; Personal Responsibility and Work Opportunity Reconciliation Act of 1 996, 
Public Law 104-193; Balanced Budget Act of 1997, Public Law 105-33. 

Value Options DOH —To account for funds received from Value Options to teach substance abuse prevention 
classes. Authority for creation of this fund is the New Mexico Public Education Department. 

Non-Major Capital Projects Funds 
June 30, 2012 

S2iecial Capital Outlay-Slate - To account for special appropriations monies rcceived from the State of New 
Mexico under Chapter 4, Laws of 1996 for the purpose of upgrading buildings. 

Local Grant- To account for donations designated for capital outlay of scoreboard. 

Non-Major Debt Service Fund 
June 30, 2012 

Education Techno/o' Debt Service - To account for the accumulation of resources for, and the payment of, 
general long-term debt principal and interest, The resources of this fund are generated by a tax levy based upon 
property values. 
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STATE OF NEW MEXICO 
LOVPCTON MUNICIPAL SCHOOL DISTRICT 

Combining Balance Sheet 
Nonmajor Governmental Funds 

June 30, 2012 

Special Revenue Funds 

Migrant 
Children 

Food Services Athletics Title I - IASA Education 

$ 415,237 $ 194,193 5 - $ 

- - 467,892 20.119 

41.653 - - - 

S 456,890 S 194.193 S 467,892 S 20,119 

$ - S - $ 257 5 - 

- - 467,635 49.369 

- - 467R97 49369 

41,653 - - - 

415,237 194,193 - 

- - - (29,250) 

456,890 194.193 - (29.250) 

S 456,890 S 194,193 S 467,892 $ 20,119 

ASSETS 

Current assets; 

Cash and cash equivalents 

Investments 
Accounts receivable: 

Taxes 
Due from other funds 

Due from other governments 

Inventory 

Total assets 

LIABILITIES AND FUJ'iD BALANCES 

Current liabilities: 

Accounts payable 
Accmed liabilities 

Due to other funds 

Deferred revenue 
Advances from other funds 

Total liabilities 

Fund balances: 

Nonspendable 

Restricted 
Committed 

Assigiied 
U na S si c n ed 

Total fi ml balances 

Total liabilities aiicl fund balances 

1 he accollipanying notes are an intcral part of these financial statements. 
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Special Revenue Funds 

Each anci ng 
Education Thu 

mEA-B IDEA-B IDEA-B Risk Technology (E2T2- 
Entitlement Preschool Pool Title I l003g C) 

$ - S - $ - $ - $ - 

135,103 9,263 1,503 - - 

S 135,103 $ 9,263 $ 1,503 5 - $ - 

S 497 $ - $ - $ - $ - 

134,606 10,149 1,503 7,282 - 

135,103 10,149 1,503 7,282 - 

- (886) - (7,282) - 

- (886) - (7,282) - 

S 135.103 $ 9,263 $ 1,503 $ - $ - 
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STATE OF NEW MEXICO 
LOVINCTON MUNiCIPAL SCHOOL DISTRICT 

Combining Balance Sheet 

Non-major Governmental Funds 
June 30, 2012 

Revenue Funds 

Tea oh er/ 
English Principal 

Language Training & Safe and Drug  Rural and Low 
Acquisition Recruiting Free Schools Income Schools 

ASSETS 

Curreni assets: 

Cash and cash equivalents 

Investments 

Accounts receivable: 

Taxes 
Due from other funds 

Due from other governments 

hive nt ory 

- S -  $ 2,972 5 13.093 

185 - - - 
18.641 26,607 - - 

Total assets $ 18,826 $ 26,607 S 2,972 $ .13,093 

LIABILITIES AM) FUND BALANCES 

Current liabilities: 
Accountspayabe S 185 $ 775 $ - $ 99 
Accrued liabilities - - - - 

Due to other funds 89,984 23,168 - - 

Deferred revenue - 2,664 2,972 12,994 
Advances from other funds - - - - 

Total liabilities 90,169 26,607 2,972 13,093 

Fund balances: 

Nonspendable 

Restricted 

Committed 

Assigned 

Unassigned 

Tow/fund balances 

Total liabilities and fund balances 

(71,343) - - - 

(71,343) - - - 

$ 18,826 S 26,607 5 2,972  S 13,093 

The accompanying notes are an i fflegra part of these financial statements. 
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Special Revenue Funds 

Title ifi - 
Immigrant Carl 11) Perkins -  Carl D Perkins Carl D Perkins - 

Funding Reading First Secondary Redisthbution High Schools 

$ -  $ 147,586 $ 19,250 S S 

- - - - 12,999 
- - 13,102 - - 

S -  $ 147.586 $ 32,352 $ -  $ 12,999 

$ - S - $ - $ - $ - 

- - 12,999 - - 
- - 19,353 - 2,939 

- 327,924 - - - 

- 327,924 32,352 - 2,939 

- (180.338) - - 10,060 

- (180.338) - - 10,060 

S -  $ 147i86 $ 32,352 $ -  $ 12.999 
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STATE OF NEW MEXICO 
LOVINCTON MUNICIPAL SCHOOL DiSTRICT 

Combining Balance Sheet 
Non-major Governmental Funds 

June 30. 2012 

Special Revenue Funds 

Title I IASA DEA B Education of 
Federal Entitlement- Title Vi - Homeless Fed 
Stimulus Fed Stimulus  Comprehensive Stimulus Medicaid XIY 

ASSETS 

Current assets: 
Cash and cash equivalents $ -  S 290 $ 499 $ -  $ - 
Investments - - - - - 
Accounts receivable: 

Taxes - - - - - 
Due from other finds - - - - - 
Due from other governments - - - 25,214 

Inventory - - - - 

Total assets S -  $ 290 S 499 $ -  S 25,214 

LIABILITIES AND FUND BALANCES 

Current liabilijies: 
Accounts payable $ - 290 $ -  $ -  $ - 
Accrued liabilities - - - - - 

Due to other ftmds - - - - 27,327 
DeFerred revenue - 499 - - 
Advances from other ftnds - - - - - 

Total liabilities - 290 499 - 27,327 

Pund ixilcsnces: 

Nonspendable - - - - - 
Restricted - - - - - 
Committed - - - - - 

Assigned - - - - - 

Unassigned - - - - (2,113) 
Total fund balances - - - - (2.113) 

Total liabilities and fund balances $ -  $ 290 $ 499 $ S 25,214 

The accornpan)dng notes are an integral part of these financial statements. 
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Special Revenue Funds 

State Equalization Dual Credit 2010 GO. Bond 
Guarantee Fed Education Jobs Local Combined Instructiona] GO Student Student Library 

Stimulus Stimulus Grants Materials Library Fuud Fund 

- S -  S 3,944 $ -  $ - $ 

- - - 8,303 26,067 - 

$ -  S -  5 3,944  $ 8,303  $ 26,067  $ - 

$ -  $ -  $ -  $ -  $ -  $ 

- - 3,323 8,303 56,976 

- - 621 - (30,909) - 
- - 621 - (30,909) - 

S -  $ -  $ 3,944  S 8,303 $ 26,067 S - 
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STATE OF NEW ME)JCO 
LOVINGTON MUNICIPAL SCHOOL DJSTRJCT 

Combining Balance Sheet 
Nonmajor Goveritmental Funds 

June 30, 2012 

Special Revenue Funds 

lncendves for 
Technology for School PreK 

Education Improvement Truancy CYFD Initiative 

12,821 $ 6,021 $ - $ 

- - - 52,137 

$ 12,821 6,021 $ - $ 52,13? 

$ - $ $ 

- - 6,529 52,137 
12,821 6,021 - - 

12.821 6.021 6,529 52,137 

S 12,821 $ 6,021 $ - $ 52.137 

ASSETS 
Current assets: 

Cash and cash equivalents 
Jnvestn en Es 

Accounts receivable: 

Taxes 
Due from other funds 
Due from other governments 

hivenlory 

Total assets 

LIABiLITiES AN!) FUND BALANCES 
Current liabilities: 

Accounts payable 

Accrued liabilities 
Due to other finds 

Deferred revenue 

Advances from other funds 
Total liabilities 

Fund balances: 
Nonspendable 

Restricted 
Committed 

Assigned 
Unassigned 

Total fund hula ilces 

Total liabili,ies and fund balances 

The accompanying notes are an integal jar! of these flnancia statements. 
-60- 



Revenue Funds 

Beginning 
Teacher Libraries - SB Early 

Mentoring Adequacy Tech 301 GO Bonds- School Library Intervention 
Program Equity Grant Laws of 2006  Material Fund CYFD Gear Up CHE 

S 4,375 242,063  $ 7,273  $ 1,536  $ 32,243  $ 

- - - - 2,504 48,816 

$ 4,375 $ 242,063 $ 7,273  $ 1,536  S 34,747  $ 48,816 

$ - $ - $ - S 1,536 $ - $ 100 

- 124,737 - - - 48,716 

4,375 117,326 7,273 - - - 

4,375 242,063 7,273 1,536 - 48,816 

- - 34,747 

- - - - 34,747 - 

$ 4.375 S 242,063 $ 7,273 $ 1,536  $ 34,747  $ 48,816 
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STATE OF NEW MEXICO 
LOVINCTON MUNICIPAL SCHOOL DISTRICT 

Combining Balance Sheet 

Non-major Governmental Funds 
June 30, 2012 

Special Revenue Funds 

Total 
Value Nonmajor 

GRADS Child GRADS Options Special 
Care Instruction DOH Revenue Funds 

ASSETS 

Current assets. 

Cash and cash equivalents 

Investments 

Accounts receivable: 

Taxes 

Due from other funds 

Due from other governments 

Inventory 

Total assets 

LIABILITIES AND FUND BALANCES 

Curren tijahilities: 

Accounts payable 

Accrued liabilities 

Due to other funds 

Deferred revenue 

Advances from other funds 

Total liabilities 

Fund balances: 

Nonspendable 

Restricted 

C ornn itt ed 

Ass limed 
Unassigned 

Total fund balances 

Total liabilities and Ji.md balances 

$ 5,485 $ - $ - $ 1,108,881 

- - - 13,184 
- - 18,800 874,071 
- - - 41,653 

5,485 $ - 5 18,800 $  2,037,789 

$ - $ - $ - $ 3,739 

- - 32,300 1,157,043 
5,485 29,828 - 224,550 

- 10,996 - 338.920 
5,485 40.824 32,300 1,724,252 

- - - 41653 
- - - 644,177 

- (40,824) (13,500) (372,293) 
- (40,824) (13,500) 313,537 

S 5,485 S - $ 18,800 S  2,037.789 

The accompanying notes are an integral part of these financiaJ statements. 
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Capital Outlay Funds 

Special Total 
Capital Nonmajor Technology Total Nonmaor 
Outlay - Special Capital Capital Bonds - Debt Governmental 

Local Outlay - State Projects Funds Service Funds 

$ 108,000 S - $ 108.000 59,714 $ 1,276,595 

13,184 
874,071 
41,653 

$ 108,000 $ - $ 108,000  S 59,714 $ 2,205,503 

$ $ - $ $ 3,739 

1,157,043 
224,550 
338,920 

1,724,252 

108,000 
10&000 

$ 08.000 

59,714 

108,000 - 
108,000 59,714 

$ 108,000  $ 59,714 

41,653 
703,891 

(264,293) 
481,251 

$ 2,205,503 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCHOOL DISTRICT 

Combining Statement of Revenues. Expenditures and Changes th Fund Balances 
T' on-major Governmental Funds 

For the Year Ended June 30, 2012 

Special Revenue Funds 

Migrant 
Children 

Food Services Athletics Title I - IASA Education 
RE VEIVUES 

Propertytaxes S - $ -  $ -  $ 
Oil and gas taxes 

Investment income 376 273 
Food services 270,791 - 
District activities - 83117 
Insurance recoveries 

Revenue from local sources 
Revenue from state sources 2,440 2,759 - - 
Revenue from federal sources 1,155,779 - 718,372 31,269 
Uncollectible revenue 

Total revenues 1,429,386 86,149 718,372 31,269 

EXPENDITURES 

Current: 

Instruction 52,093 571,783 10,365 
Support services 

Students 270 - 
Instruction 

General administration 15,445 - 
School administration 107,148 20,904 
Central sen'ices 

Operation and maintenance of plant 

Operation of non instructional services 
Food services operation 1,242,498 - - - 
Community services 

Capital outlay 156,041 - 23.726 - 
Debt service 

Total expenditures 1 398,539 52,093 718.372 31269 

Excess (deficienc)) of revenues 

over (undw) expenditures 30,847 34,056 - - 

0/lie, finaii ci, g soul c cs (us cns): 

Increase (decrease) in inventojy 18,659 - - - 
Transfers in (out) 

Vct changes III tiind balance 4S, 506 34056 - - 

Beginning fund balances 407.384 160.137 - (29.250) 

Fund balances--end oñ;eai- S 456.890  S 194i93 S -  S (29250) 

The accompanvin notes are an integral part of these financial statements. 
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Revenue Funds 

IDEA-B IDEA-B iDEA B Risk 
Entitlement Preschool Pool - 

$ - $ - $ 

En oh anc in g 
Education Thru 

Title I- Technology 
1 003 El (E2T2-C) 

- $ 

675,742 40,045 5,838 

675,742 40,045 5,838 

295,373 28.319 5,838 

279,805 1,726 - 

17,002 
30,345 

53,217 - 

- 10,000 

675,742 40,045 

- .. - - 5,754 

- - .- - 5,754 

- (886) - (7,282) (5,754) 

N - $ (886) S - (7,282) S - 
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STATE OF NEW MEXICO 
LOVJNGTON MUNICIPAL SCHOOL DISTRICT 

Combining Statement of Revenues, Expenditures and Changes in Fund Balances 

Non-major Governmental Funds 
For the Year Ended June 30, 2012 

REVENUES 

Property taxes 

Oil and gas taxes 
Investment inconie 

Food services 

District activities 
Insurance recoveries 
Revenue from local sources 

Revenue from state sources 

Revenue froni federal sources 

Uncollectible revenue 
Total revenues 

EXPENDITURES 

Current: 

Instruction 
Support services 

Students 

his truction 
General administration 

School a dministrati on 
Central ser\ces 

Operation and maintenance of plant 
Operation of non instructional services 

Food services operation 

Community service 
Capital outlay 

Debt service 

Total expenditures 

Excess (deficiency) of revenues 

ave; (tindei) expenditures 

Otherfinancing sourcesOscs: 

Increase (decreases)in inventory 

Transfers in (out) 

Net cbanges in fund balance 

Beginning fund balances 

Special Revenue Funds 

Teacher/ 
English Principal 

Language Training & Safe and Di -ug 
Acquisition Recruiting Free Schools 

S -  S - $ 

Rural and Low 
Income Schools 

S 

- 355 

27,175 122,537 

27.175 122,892 

19,196 28,043 

ISO 53,285 

2,787 1,136 
3,517 40,428 

1,525 - 

27,175 22,892 

(71,343) 

Fund balances--end of;ear 5 (7] 343) S - $ $ 

The accompanying notes are an intcrzra part of these financial statements. 
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Revenue Funds 

Title Ill - 
Immigrant Carl D Perkins -  Carl D Perkins Carl D Perkins - 
Funding Reading First Secondary Redistribution High Schools 

S - $ - S - $ $ 

14,111 - 22,065 3,111 - 

14,111 - 22,065 3,111 

14,111 - 22,065 3,111 

14,111 - 22,065 3,111 

- (180.338) - - 10,060 

$ - $ (180,338) $ - $ - $ 10,060 
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STATE OF NEW MEXICO 
LOVLNCTON MUNICIPAL SCHOOL DISTRiCT 

Combining Statement of Revenues, Ependitores and Changes in Fund Balances 
Non-major Governmental Funds 

For the Year Ended June 30, 2012 

Special Revenue Funds 

litle I IASA IDEA B Education of 
Federal Entitlement- Title \TI - Homeless Fed Medicaid 
Stimulus Fed Stimulus  Comprehensive Stimulus XIX 

RE VENUES 

Propertytaxes S -  S -  $ -  $ -  $ 
Oil and gas taxes 

Investment income 
Food services 

District activities 

Insurance recoveries 

Revenue from local sources 

Revenue from state sources 
Revenue from federal sources - 216,964 
Uncollectible revenue 

Total revenues - 216,964 

EXPENDITURES 

Current: 

Instruction 13,163 
Support services 

Students 183,857 
Instruction 

General administration 
School administration 
Central services 

Operation and maintenance of plant 

Operation of non instructional services 
Food services operation 
Comm unity services 

Capital outlay 
Debt service 

Total expenditures 

Exces (dcjIcieJ1cv) of revenues 
over (undca-) expenditures - 19,944 

Other financing sources(uses,): 

Increases (decreases) in inventory 
Transfers in (out) 

lye! changes in fund ba/aiice - - - 1 9,944 
Beginning /imd balances - - - - (22,057) 

Fund balances--end of year S -  S -  $ -  S -  s (2, 1$) 

The accompanying notes are an intekral part ofthese financial statements. 
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Special Revenue Funds 

quaIiiation 
Guarantee- Dual Credit 2010 GO. 

Federal Education Jobs Local Combined Instructional GO Student Bond Student 

Stimulus Stimulus Grants Materials Library Fund  Library Fund 

$ - 3 - $ - 

- 9,953 - 

- 9,953 - 

- 9,953 -  

$ -  S -  S 

20.641 26,067 - 

20,641 (4,842) - 

20,641 - - 

- 26,067 - 

- 9,953 - 20,641 26,067 - 

- - - - (30,909) - 

- - - - (30,909) - 

- - 621 - - - 

S -  S -  S 621 $ -  $ (30,909) $ - 
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STATE OF NEW i\IEMCO 
LOVLNGTON MUNICIPAL SC1100L DISTRICT 

Combining Statement of Revenues, Expenditures and Changes in Fund Balances 

Non-major Governmental Funds 
For the Year Ended June 30, 2012 

Revenue Funds 

Incentives for 
Technoloy for School PreK 

Education Improvement Truancy CYFD Initiative 
itt VENUES 

Propeily laxes 
Oil and gas taxes 

Investment income 
Fond sen'ices 

District activities 
Insurance recoveries 

Revenue from local sources 
Revenue from state sources 

Revenue from federal sources 

Uncoflectible revenue 
Total reienues 

EXPENDITURES 

Current: 
Instruction 
Supporr services 

Students 

Instruction 
Gen ej-al adnilnis trati on 

School administration 

Central services 

Operation and maintenance of plant 

Operation of non instructional services 
Food services operation 
Community services 

Capital outlay 
Debt service 

Total exjenthtu;-cs 

Excess (dcflcie;ic;) of revenues 

over (itiidei) expenditures 

Other fl;ia cing SOt'? ces (uses): 

Increases (decreases) in inventoly 

Transfers in (out) 

A'e/ changes inf.md balance 

Beginn ing fund ba/a Ices 

fund balances--end ofyea.r 

$ - $ - $ - $ 

5.920 10,13! - 120.894 

5,920 10,131 - 120,894 

10,131 - 120,894 

5,920 

5,920 10,131 - 120.894 

- - (6,529) - 

S - - $ (6.529) $ - 

The accompanying notes ale an incgral part of thesc financial statements. 
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Special Revenue Funds 

Beginning 
Teacher Librafles - SB Early 

Mentoring Adequacy Tech 301 00 Bonds- School Libraiy Intervention 
Program Equity Grant Laws of 2006 Material Fund CYFD Gear Up-CHE 

$ - S - $ - $ - $ 

6,26! - - 16,543 112.562 

6,261 - 11 

6,261 - - - 22,528 111,035 

- - 1,527 

6,261 - - - 22.528 112,562 

- - - - (5,985) - 

- - - - (5,985) - 

- - - - 40,732 - 

$ - S - s - s - S 34,747 - 
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STATE OF NEW MEXICO 

LOVINGTON MUNICIPAL SCHOOL DISTRICT 
Combining Statemeht of Revenues, Expenditures and Changes in Fund Balances 

Non-major Governmental Funds 

For the Year Ended June 30, 2012 

Special Revenue Funds 

RE VENUES 

Property taxes 

Oil and gas taxes 

Investment income 

Food services 

District activities 

Insurance recoveries 

Revenue from local sources 

Revenue from state sources 

Revenue from federal sources 

Uncollectible revenue 

Total /evenuev  

GRADS Child GRADS 
Care Instruction 

$ -  $ 

Total Nonmajor 
Value Options Special Revenue 

DOE Funds 

S - $ - 

- 649 

- 270,791 

- 83,117 

- - - 

3,326 10,422 47,64! 385.607 
- - - 3.042.961 
- - - (30,909) 

3,326 0.422 47.641 3.752,571 

EXPENDITUJ?ES 

Current: 

Instruction 

Support services 

Students 

Instruction 

General administration 

School administration 

Central services 

Operation and maintenance of plant 

Operation ofnon instructional services 

Food services operation 

Coinniunity services 

Capital outlay 

Debt service 

Total expenditures 

Excess deficienc) of revenues 

over (wide;) ependiiures 

0 tJ, er/in an cing SO 'ire cs (us e5): 

Increases (decreases) in inventoy 

Transfers in (oul) 

Net change. in fiend balance 

Beginning fimd ba/a,ices 

Eu d ba/a ices-- C/Id of ca 

 

10,422 61.141 1,436,466 

3.326 

 

522,419 

26,067 

37,897 

202,342 

7,445 

I ,242,498 

53.217 

I 89,767 

3,326 10.422 61,141 3,718,118 

(13500) 34,453 

- - 18,659 
- - 5,754 

- (13.500) 58,866 

(40,824) - 254.671 

$ - S (40.824) $ (13.500) $ 313.537 

The accompanying notes are an integral pail of these financial statements. 
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Capital Outlay Funds 

Total Nonmajor Tecimology Total Nonmajor 

Special Capital Special Capital  Capital Projects Bonds - Debt Governmental 

Outlay - Local Outlay - State Funds Service Funds 

S - S - $ - $ 2 $ 2 

649 

270,791 

83,117 

108.000 - 108,000 - 108,355 

- 6,26! 6,261 - 391,868 
- - - - 3,042,961 
- - - - (30,909) 

108,000 6,261 114,261 2 3,866,834 

6,261 6,261 1.442,727 

- 522,419 

- 26,067 

- 37,897 

- 202.342 

- 7,445 

1,242,498 

53,217 

189,767 

6261 3,724,379 

108.000 - 108,000 2 142,455 

- - - - 18,659 

- (75.000) (75,000) - (69,246) 

108.000 (75.000) 33,000 2 91.868 

- 75,000 75,000 59,712 389.383 

$ 108.000 $ - S 108,000 $ 59,714 $ 48! ,25 I 
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STATE OF NEW MEXICO 
LOVTNGTON MUNICIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 
Budget (Non-GAAP Basis) and Actual 

Food Services Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Final Basis) (Negative) 

RE VENUES 
Investment income 

District activities 

Revenues from federal sources 

Revenue from slate sources 

Total revenues 

EXPENDITURES 

Operation of non-instructional services: 

Food services 

Capital outlay 
Total expenditures 

Excess (dejiciencj9 of revenues 

over expenditures 

Other financing sources (uses): 

Designated cash balance 

Total other financing sources (uses) 

Excess (deficiency,) of revenues and 

other SOUrCeS (uses) over expenditures 

Prior year cash balance 

End ofyear cash balance 

$ - $ - $ 376 $ 376 

197.092 197,092 270,791 73,699 

1,327,255 1,327,255 1,155,779 (171476) 
- - 2,440 2,440 

1,524,347 1,524,347 1,429,386 (94,961) 

1 624,251 1,649,077 1,242,498 406,579 

150,000 85.174 156,041 (70,867) 

1,774,251 1,734,251 1,398,539 335,712 

(249,904) (209,904) 30,847 240,751 

(249.904) (209,904) 30,847 240,751 

384,390 384,390 384,390 384,390 

$ 134,486 $ 174,486 $ 415,237 S 625,141 

RECONCILIATION TO GAAP 

Adjustments: 

Inventory 18,659 

Net change in fund balance (GAAP basis) S 49,506 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
LOVINCTON MUNICIPAL SCHOOL DISTRJCT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 
Athletics Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Final Basis) (Negative) 

REJ'EIVUES 

Investment Income 

District activities 

Revenue from state sources 

Revenue from local sources 
Total revenues 

EXPENDITURES 

Instruction 

Total expenditures 

Excess (deficiency) of revenues 

over expenditures 

Ot her financing sources (uses): 
DesiQnated cash balance 

Total other financing sources (uses) 

Excess ('deft ciency) of revenues and 

other sources 4esea) over expenditures 

Prior year cash balance 

End of year cash balance 

S - $ - $ 273 S 273 
0,000 110,000 83,117 (26,883) 

- 2,759 2,759 

110,000 110,000 86,149 (23,851) 

296,657 296,657 52,093 244,564 
296,657 296,657 52,093 244,564 

(186,657) (186,657) 34,056 220,713 

(186,657) (186,657) 34,056 220,713 

160,137 160,137 160.137 160,137 

$ (26,520) $ (26.520) S 194,193 S 380,850 

The accol -npanying notes are an integral part ofthese financial statements. 
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569,046 605,204 

- 1,000 

7,039 17,039 
127,822 128,822 

571,783 33,421 

270 730 

15,445 1,594 
107,148 21.674 

STATE OF NEW MEMCO 
LOVINGTON \IUNICIPAJ. SCHOOL DISTifiCT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAY Basis) and Actual 
Title I - IASA Special Revenue Fund 

For the Year Ended June 30, 2012 

RE VENUES 

Revenue from federa' sources 

Total revenues 

EXPENDITURES 

Instruction 

Support services: 
Students 

Instruction 

General administration 
School administration 

Centra' Services 

Opeiation & maintenance of plant 
Conmiunity Services 

Capital outlay 

Total expenditures 

Excess (cfrficieney of i -c venues 

over expenditurav 

Other financing sources (uses,): 
Designated cash balance 

Total other financing sources (uses) 

Excess (deficiency) of revenues and 

O/Ier sources (uses) over expenditures 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Final Basis) (Negative) 

S 703,907 S 808.860 $ 293,606 S (515,254) 
703,907 808,860 293,606 (515,254) 

- 56,795 23,726 33,069 
703,907 808,860 718,372 90,488 

(424,766) (424,766) 

- (424,766) (424,766) 

Prior yea; cash balance - (42,869) (42,869) 
End ofyear cash balance S S -  S (467,635) $ (467,635) 

RECONCILIATION TO CAM' 
Adjustnienls: 

Accounts receivable 

Defened revenue 
Accounts payable 

Net change ii find balance (GAAF basis) 

335,382 
89.435 

(51) 

$ 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
LOVINCTON MUINICIPAI. SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 
Title I - Migrant Children Education Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Final Basis) (Negative) 

$ 35.000 S 32,286 $ 30,763 S (1,523) 
35,000 32,286 30,763 (1.523) 

23,867 10,953 10,365 588 

11,133 21,333 20904 429 
35,000 32,286 31,269 1,017 

- - (506) (506) 

(506) (506) 

- (48,866) (48,866) 
$ - S - $ (49.372) $ (49,372) 

RE VENUES 
Revenue from federal sources 

Toa1 revenues 

EXPENDITURES 
Instaiction 

Support services: 

Students 

General administration 

School administration 

Total expenditures 

Excess (deficiency,) of revenues 
over expenditures 

Otherfinancing sources (uses): 
Designated cash balance 

Total other financing sources ('uses,} 

Excess (deficiency,) of revenues and 

other sources (uses) over expenditures 

Prior j'ear cash balance 
End of year cash balance 

RECONCILIATION TO CAM' 

Adjusiments: 

Acedunts receivable 506 
Net change in fund balance (GAAP basis) $ 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 
IDEA-B Entitlement Special RCVCIIL!C Fund 

For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Fina' Basis) (Negative) 

RE VENUES 

Revenue from federal sources 
To/al revenues 

EXPENDITURES 

histruction 

Support Sen'ices: 

Students 

General administration 

School administration 

Central services 
Community services 

Capital outlay 

Tojal expend itures 

Excess (deficiency) of revenues 

Over expenditures 

Other fInancing sources (ses): 

Designated cash balance 

Total othcrJinancing sources (uses) 

Excess (deficiency) of revenues and 

other sources (zves) over expenditures 

Prior year cash balance 
End ofyear cash balance 

RECONCJIJL4TJON TO GAAP 
Adjustmejfls 

Accounts receivable 
Accounts payable 

Net change in fund balance (GAAP basis) 

269.685 346,952 295,373 

284,565 314,229 279,805 
8,140 17,021 17,002 

34,595 33,526 30,345 

76,440 67,940 53,217 

673,425 779,668 675,742 

S 673,485 S 779,728 S 682,509 $ (97,219) 
673,485 779,728 682,509 (97.219) 

51,579 

34,424 

19 

3,181 

14,723 

103,926 

60 60 6,767 6,707 

60 60 6,767 6,707 

- - (141,375) (141,375) 
S 60 S 60 $ (134,608) $ (134,668) 

(6,568) 

(199) 

$ 

The acconlpanying nifies are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
LOVLNGTON MUNICIPAL SdilooL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-&&4J' Basis) and Actual 
IDEA - B Preschool Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Final Basis) (Negative) 

$ 32,519 $ 45,568 S 37,i S (7,851) 
32.519 45,568 37,717 (7,851) 

32,519 31.694 28,319 3,375 

- 1,727 1,726 

- 12,147 10,000 2.147 
32,519 45,568 40,045 5,523 

- (2,328) (2328) 

RE VENUES 

Revenue from federal sources 
Total revenues 

EXPENDITURES 

Instruction 

Support services: 
Students 

General administration 
Community services 

Capital outlay 

Total expenditures 

Excess (dflciency) of revenues 

over expenditures 

Other financing sources (uses,): 
Designated cash balance 

Total other fi/lancing sources (uses) 

Excess (deficiengi, of revenues and 

other sources uses1) over expenditures - 
- (2,328) (2,328) 

Prior year cash balance 166 166 (7,821) (7.821) End ofyear cash balance 166  S 166  $ (10,149) $ (10,149) 

RECONCILIATION TO GAAP 
Adjustments: 

Accounts receivable 

Net change in fund balance (GAAP basis) 
$ 

2,328 

The accompanying notes are an integral pail of these financial staenients. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 
Budget (Non-GAAP Basis) and Actual 

IDEA - B Risk Pool Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetaiy Positive 
Original Final Basis) (Negative) 

RE VENUES 

Revenue from state sources 

Total revenues 

EXPENDITURES 

Instruction 

To ía! expenditures 

Excess (deJicienci) of revenues 

over expenditures 

Other financing sources (uses,): 
Designated cash balance 

Total other financing sources (uses,) 

Excess (deficiency) of revenues and 
other sources (uses) over expenditures 

Prior year cash balance 
End o[year cash balance 

RECONCILIATION TO CAM 
Adjustments: 

Accounts receivable 

Net change hi fund balance (GAAP basis) 

S - $ 5,839 $ 10.878 $ 5,039 
- 5,839 10,878 5,039 

5.839 5,838 
- 5,839 5.838 

5.040 5,040 

5.040 5,040 

- - (6,543) (6,543) 
$ - S - S (1,503) S (1,503) 

(5040) 

S 
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STATE OF NEW MEXICO 
LOVINCTON MLNJCIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-CAM Basis) and Actual 

Title I - 1003 C Special Revenue Fund 
For the Year Ended June 30, 2012 

REVENUES 

Revenue from federal sources 
Total revenues 

EXPENDITURES 

lnstnict ion 

Total expenditures 

Excess (deficiency,) of revenues 

over expenditures 

Other financing sources (uses,): 

Designated cash balance 
Total otherfinancing sources (uses) 

Excess (deficiency) of revenues and 

other sources (uses.) over expenditures 

Prior year cash l,alance 

End ofyear cash balance 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Final Basis) (Negative) 

$ - $ - $ - $ 

- - (7,282) (7,282) 
$ - $ - S (7,282) 5 (7282) 

The accompanying notes are, an integral pail of these financial statements. 
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STATE OF NEW MEXICO 
LOVINCTON MUNICIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 
Enchancing Education Thro Technology (E2T2-C) Special Revenue Fund 

For the Year Ended Jujie 30, 2012 

REJENUES 

Revenue from state sources 
Thta/ revenues 

EXPENDITURES 
Support services: 

Instruct i oil 
Total expenditures 

Excess (dejicienci) of revenues 

over expenditures 

Other financing sources ('uses,): 

Designated cash balance 
Transfers in 

Toia/ other financing sources (uses) 

Excess (deJ2ciencv,) Qf revenues and 
other sources (uses,) over expenditures 

Prior year cash balaiice 
End of year cash balance 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Final Basis) (Negative) 

$ - $ - S S - 

5,754 5,754 

5,754 5,754 

5,754 5,754 

- - (5,754) (5754) 
S - $ - $ - $ - 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
LOVINCTON MUNICIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 
English Language Acquisition Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetaiy Positive 
Original Final Basis) (Negative) 

$ 41,099 $ 47,51 $ 40,428 $ (7.083) 
41,099 47,511 40,428 (7,083) 

33,198 37,945 19,196 18,749 

- 350 150 200 
901 3,996 2,787 1,209 

7,000 3,590 3,517 73 
- 1,630 1,525 105 

41,099 47,511 27,175 20,336 

13,253 13.253 

- 13,253 13.253 

- - (31,709) (31,709) 
$ - $ - $ (18.456) S (18,456) 

(13,068) 

(185) 

$ 

RE VENUES 

Revenue from federal sources 
Total revenues 

EXPENDITURES 

his tr ucti on 

Support services 
Students 
General administration 
School administration 

Central Services 
Total expcnditures 

Excess (deficiency) of revenues 

over expenditures 

Other financing sources ('uses): 
Designated cash balance 

Total other financing sources ('uses,) 

Excess (deficiency) of revenues and 

other sources (uses) over expenditures 

Prior year cash balance 

End ofyear cash balance 

RECONCILIATION TO GAAP 
Adjustments: 

Accounts receivable 
Accounts payable 

Net change in fund balance (GAAP basis) 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
LOVINCTON MUNICIPAL SCHOOL DISTRICT 

Statementof Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 
Teacher/Principal Training and Recruiting Special Revenue Fund 

For the Year Ended June 30, 20J2 

REVENUES 
Revenue from federal sources 

Revenue from local sources 

Total revenues 

EXPENDITURES 

Ins tru cti on 
Support services: 

Students 

histruction 

General administration 

School administration 

Central services 

Capital outlay 
Total expenditures 

Excess (deficiency,) of revenues 

over expenditures 

Other financing sources (uses): 

Designated cash balance 

Total otherfinancing sources (uses) 

Excess ('dcficien.cv,) of revenues and 

other .cources (uses) over expenditures 

Prior iear ecisli 1,0 Iaiice 
End ofyew cash balance 

Actual Variance with 

Amounts Final Budget 
Budgeted Amounts (Budgetary Positive 

Original Final Basis) (Negative) 

$ 181,766 $ 241,317 $ 125,021 $ (116,296) 
- - 355 355 

181,766 241317 125,376 (115.941) 

46,076 102,049 

84,700 83,278 

3,813 3,813 
47,177 52,177 

181,766 241,317 

28,043 74,006 

53,285 29,993 

1,136 2,677 
40.428 11,749 

122,892 118425 

- 2,484 2,484 

- - - 2.484 2,484 

- - (25,651) (25,651) 

$ - $ - $ (23,167) S (23,167) 

RECONCILIATION TO GAAP 

Adjustments: 

Accounts receivable 
Accounts payable 

Net change in fDnd balance (GAAP basis) 

(2,129) 

(355) 

S - 

The accompanying noles are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
LOVENCTON MUNICIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 
Budget (Non-GAAP Basis) and Actual 

Safe and Drug Free Scbools Special Revenue Fund 
For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgetcd Amounts (Budgetary Positive 
Original Final Basis) (Negative) 

RE VENUES 
Revenue from federal sources S 

Total revenues 

EXPENDITURES 
Instruction 

Total expenditures - _______________ ________________ ________________ 

Excess (deficiency) of revenues 

Other financing sources 1'uses): 
Designated cash balance - 

Total otherfmnancing sources (uses) - 

Excess (deficiency) of revenues and 
other sources (uses) over expenditures 

Prior year cash balance - - 2522 2,522 
End ofyear cash balajice $ -  $ -  $ 2,972  S 2,972 

RECONCILIATION TO GAAP 
Adjustments: 
Accounts receivable (450) 
Net change in fund balance (GAAP basis) $ 

over expenditures - ______________ ______________ ______________ 

-  $ -  S 450  $ 450 
- 450 450 

- 450 450 

450 450 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
LOVINCTON MUNICIPAL SCUOOL IMSTRJCT 

Statement of Revenues, Expenditures and Changes in Fund Balance 
Budget (Nou-GAAP Basis) and Actual 

Rural and Low Income Schools Special Revenue Flind 
For the Year Ended June 30, 2012 

REVENUES 
Revenue from federal sources S 

Toicil revenues 

EXPENDITURES 
Iiistruct ion 
Support services: 

General administration 
Total expenditures 

Excess 2frficiency) of revenues 
over expenditures 

Other Jincincing sources (uses,): 
Designated cash balance 

Total other financing sources ('uses,) 

Excess (deficiency) of revenues and 
other sources (uses) over expenditures 

Actual Variance with 

Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 

Original Final Basis) (Negative) 

$ - 28,022 S 28,022 

- 28,022 28,022 

28.022 28,022 

28,022 28,022 

Prior year cash balance - - (14,929) (14.929) 

End ofyear cash balance $ -  $ -  $ 13.093 S 13,093 

RECONCILIATION TO GAAP 

Adjustments: 

Accounts receivable 

Accounts payable 

Net change in fund balance (GAAP basis) 

(27,923) 

(99) 

$ 

The accompanying notes arc an integral pail of these financial statements. 
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STATE OF NEW MEXICO 
LOVLNGTON MUNICIPAL SCHOOL DISTRICT 

Statement of Revenuës,Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 
Title IT! immigrant Funding Special Revenue Fund 

For the Year Ended June 30, 2912 

Actual Variance with 

Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 

Original Final Basis) (Negative) 

RE VENUES 
Revenue from federal sources $ S 14,111 S 14,111 

Total revenues 14,111 14,111 

EXPENDITURES 
Thstruction 

Total expenditures 

Excess ç'dejiciency /) of revenues 
over expenditures 

Other financing sources (uses): 
Designated cash balance 

Transfers out 

Total oth.erfinancing sources (uses) 

Excess (deficiency) of revenues and 
other sources(uses,) over expenditures 

Prior year cash balance 

End ofyear cash balance 

14,111 (14,111) 

14,111 (14,111) 

- - 0 

- $ - $ 

The accompanying notes al -c an integral part of these financial statements. 
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STATE OF NEW MEXICO 
LOVINCTON MUNICIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 
Budget (JWon-G.&AP Basis) and Actual 

Reading First Special Revenue Fund 
For the Year Ended June 30, 2012 

RE P7ENUES 

Revenue from federal sources $ 
7,ial revenues 

EXPENDITURES 

Instruction 

Support services: 

Students 

General administration 

Capital outlay 
Total expenditures 

Excess ('deficiency, of revenues 

over expenditures 

Other financing sources (uses): 

Designated cash balance 

Total other financing sources (uses) 

Excess (deficienn) of revenues and 
other sources (uses,) over 

expenditures 

Prior year cash balance 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Final Basis) (Negative) 

- $ $ - 

- (180.338) (180,338) 

End ofyea; cash balance $ -  $ -  $ (180,338) 5 (180.338) 

RECONCILIATION TO GAAP 

Adjustments: 

Accounts receivable 0 
Net change in fund balance (GAAP basis) $ 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SC}IOOL DiSTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Noll-GAAP Basis) and Actual 
Carl D Perkins Secondary Special Revenue Fund 

For the Year Ended June 30, 2012 

REVENUES 

Revenue from federal sources 

Revenue from local sources 
To;.al revenues 

EXPENDITURES 
Instruction 

Support services: 

School administration 
Capital outlay 

Total expenditures 

Excess (deficiency) of revenues 
o1'er expenditures 

Other financing sources (uses): 
Designated cash balance 

Total other financing sources uses) 

Excess (deficiency) of revenues and 

other sources (uses,) over expenditures 

Prior year cash balance 

End a/year cash ba/a,,ce 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Final Basis) (Negative) 

$ 17,751 $ 23.142 $ 12,542 $ (10,600) 

17,751 23,142 12.542 (10,600) 

17,751 23.142 22.064 1,078 

17,751 23,142 22,064 1,078 

(9,522) (9.522) 

- - (9,522) (9,522) 

- - 15,774 15,774 
S - S -  $ 6,252 $ 6,252 

RECONCILIATiON TO CAAP 

Adj ustments: 

Accounts receivable 9,522 
Net change in fund balance (GAAP basis) $ 

The accompanying notes are an integral pail of these financial statements. 
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STATE OF NEW MEXICO 

LO\INGTON MUNICIPAL SCHOOL DISTRICT 
Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actua! 
Car! D Perkins Redistribution Special Revenue Fund 

For the Year Ended June 30, 2012 

RE VENUES 
Revenue from federal sources 

Revenue from local sources 

Total revenucv 

EXPENDITURES 
Instruct ion 

Support services: 

School administration 

Capital outlay 

Total expenditures 

Excess 1'deficienci) of revenues 
over expenditures 

Other financing sources sesk 

Designated cash balance 

Total other financing sources (uses) 

Excess (deficiency) of revenues and 
other sources (uses) over expenditures 

Prior year cash balance 
End of year cash balance 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetaiy Positive 
Original Final Basis) (Negative) 

S - S 3,111 $ 3,111 S - 

- 3,111 3,111 - 

- 3,111 3,111 - 

3,111 3,111 - 

$ - $ - $ - $ 

The accompanying notes arc an integral part ofthese financial statements. 
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STATE OF NEW MEXICO 
LO\'INGTON MUNiCIPAL SCUOOL DISTRiCT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 
Carl D PerLins - High Schools Special Revenue Fund 

For the Year Ended June 30, 2012 

Acua1 Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Final Basis) (Negative) 

REVENUES 

Revenue from federal sources $ 
Total revenues 

EXPENDITURES 

Instruction 

Support services: 

Jnstruction 

School adithnistration 

Capital Outlay 
Total expenditures 

Excess (deficiency) of revenues 

Oi'er expenditures 

______ $ : 
 S 

Other financing sources (uses): 

Designated cash balance 

Transfers in (out) 

Total other financing sources (uses) 

Excess (deficiency) of revenues and 

other sources (uses over expendijures 

Prior year cash balance 

End ofyear cash balance 

- - 12,999 12,999 
S - $ - $ 12,999 12,999 

The accompanying notes are an integral part of these financia] statements. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCI-JOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 
Budget (Non-GAAY Basis) and Actual 

Title! - IASA Federal Stimulus Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Final Basis) (Negative) 

RE VENUES 

Revenue from federal sources S - $ -  $ 101,963 $ 10L963 
Thta/ revenues - - 101,963 101,963 

EXPENDITURES 

Instruction 
Support services: 

General administration 

Total expenditures 

Excess (deficiency,) of revenues 

over expenditures - 101,963 101,963 

Other financing sources (wes): 

Desiwiated cash balance 

Total otherfinancing sources (uses,) 

Excess (deficiency) of revenues and 

other sources (uscs) over expenditures - - 101,963 101,963 

Prior year cash balance - - (101,963) (101963) 
End of year cash balance S -  $ -  $ -  $ - 

RECONCILIATION TO GAAP 

Adjustments: 

Accounts receivable (101,963) 
Net change in ifind balance (GAAP basis) $ 
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STATE OF NEW MEXICO 
LOVLNGTON MUNICIPAL SCHOOL DISTCT 

Statement of Revenues, £xpenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 
Special Education Entitlement Federal Stimulus Special Revenue Fund 

For the Year Ended June 30, 2012 

RE VENUES 
Revenue from federal sources 

Total re1'rnues 

EXPENDITURES 
Instruct i on 
Support services: 

Studeifls 

Total expenditures 

Excess (deficiency,) 0/revenues 
Over expenditures 

Other financing sources uscs,): 
Desi ated cash balance 

Total otherfinancing sources 'use) 

Excess (deficiency) of revenues and 
other sources (uses) over expenditures 

Prior year cash balance 
End ofyear cash balance 

Actual Variance with 

Amounts Final Budget 
Budgeted Amounts (Budgetaiy Positive 

Original Final Basis) (Negative) 

$ - $ - S 80,137 S 80,137 
- - 80,137 80,137 

- - 80,137 80,137 

80,137 80,137 

(79,847) (79,847) 

S -  $ $ 290  S 290 

RECONCILIATION TO GASP 

Adjustrneins: 

Accounts receivable (80,137) 

Net change in fund balance (GAAP basis) $ 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCI-IOOL DISTWCr 

Statement of Revenues, Expenditures and Changes in Fund Balance 
Budget (NonGAAP Basis) and Actual 

Title VI - Comprehensive Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 

Original Fina' Basis) (Negative) 

RE VENUES 
Revenue from state sources 

Total revenues 

EXPENDITURES 
Support services: 

Ins true Li on 
Total expenditures 

Excess (deficiency) of revenues 
over apenduioes 

OtherJinancing sources (uses): 
Designated cash balance 

Total other financing sources (uscs,) 

Excess (deficie;7cj) of revenues and 
other sources (uses) over expenditures 

Prior year cash balance 

End ofyear cash balance 

S . - $ - S- - 

- 499 499 

$ $ -  $ 499  $ 499 

The accompanying notes are an integral pan of these financial slateincnts. 
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STATE OF NEW MEXiCO 
LOVLNGTON MUNICIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Easis) and Actual 
Education of Homeless Federal Stimulus Special Revenue Fund 

For the Year Ended June 30, 2012 

RE JENUES 

Revenue from federal sources 

To/al revenues 

£XPEADJTUPLES 
Tnstruction 

Support services: 

Students 

Instruction 

General administration 

School administration 

Central Services 

Operation & maintenance of plant 

Community Services 

Capital outlay 
Total expenditures 

Excess (deficiency) of revenues 

over expenditures 

Other financing sources (uses): 

Designated cash balance 
Total otherfinancing sources (uses) 

Excess (deficiency) of revenues and 

other sources (uses,) over expenditures 

Prior year cash balance 

End ofyear cash ha/a,, cc 

Actual Variance with 

Amounts Final Budget 
Budgeted Amounts (Budgetaiy Positive 

Original Final Basis) (Negative) 

$ - S -  $ 7J67 $ 7,167 
- - 7,167 7,167 

7.167 7,167 

- 7,167 7,167 

(7,167) (7,167) 
$ - $ - S - 

RECONCILIATiON TO GAAP 

Adj ustments: 
Accounts receivable (7,167) 
Net change in find balance (GAAP basis) $ 
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STATE OF NEW MEXICO 

LOVINGTON MUNICIPAL SCHOOL DISTRICT 
Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 

Medicaid XIX Special Revenue Fund 

For the Year Ended June 30, 2012 

Other financing sources (uses): 

Designated cash balance 

Total other financing sources 4tses 

Actual Variance with 

Amounts Final Budget 

Budgeled Amounts (Budgetary Positive 

Original Final Basis) (Negative) 

191.024 $ 205,114 $ 14,090 

191024 205,114 14,090 

18,424 17,749 675 

188,754 183,856 4,898 

207,178 201.605 5,573 

(16,154) 3,509 19,663 

RE VENUES 
Revenue from federal sources $ 

Revenue from local sources - 

Total revenues 

EXPENDITURES 
Instruction 
Support sen'iCeS: 

Students 

Total expenditures 

Excess (deficienci) of revenues 

over expenditures 

Excess (deficienci) of revenues and 

other sources (uses) over expenditures 

Prior war cash balance 
End of year cash balance 

RECONCIliATION TO GAAP 

Adjustments: 
Accounts receivable 

Accounts payable 
Net change in fund balance (C]AAP basis) 

- (16,154) 3,509 19,663 

- - (30.836) (30.836) 

$ $ (16.154) S (27,327) (11,173) 

11.850 

4,585 

S 19,944 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICWAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 
State Equalization Guarantee Federal Stimulus Special Revenue Fund 

For the Year Ended Juiw 30, 2012 

Actual Variance with 

Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 

Original Final Basis) (Negative) 

RE VENUES 
Revenue from federal sources 

Total revenues 

EXPENDITURES 

Instruct ion 

Support services: 

Students 

Instruction 
General administration 

School administration 

Central services 
Operation & maintenance of plant 

Community services 

Capital outlay 
Total expenditures 

Excess (deficiency) of ,-e1enues 

over expenditures 

Otherfinancing sources (uses): 

Designated cash balance 
Tozal other financing sources 

Excess (deficiency,) of revenues and 
other sources (uses2 over expenditures 

Prior year cash balance 

End of year cash balance 

RECONCILIATION TO GAAP 

Adjustments: 
Accounts receivable 

Net change in ftnd balance (GAAP basis) 

S -  $ -  $ 90 S 90 
- - 90 90 

- - 90 90 

- - 90 90 

- - (90) (90) 

$ - $ $ - $ 

(90) 

S - 
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STATE OF NEW MEXICO 
LOVThTGTON MIJ1cICIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 
Education Jobs Federal Stimulus Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual \7ariance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Final Basis) (Negative) 

S - $ 9.953  $ 200,740 S 190,787 
- 9,953 200.740 19Q787 

9,953 9,953 
9,953 9,953 

- 190,787 190,787 

- 190,787 190,787 

- (190,787) (190,787) 
$ S - S - S - 

(190,787) 

$ 

REVENUES 

Revenue from federal sources 
7bta/ revenues 

EXPENDITURES 

Instruction 

Total expenditures 

Excess (deficiency) of revenues 

over expenditures 

Other financing sources (uses): 

Designated cash balance 

Total otizer financing sources (uses) 

Excess (deficiency /  of revenues and 
other sources (uses) over e. pendiiures 

Prior year cash balance 

End ofyear cash balance 

RECONCILIATION TO GAAP 
Adjustments: 

Accounts receivable 

Net change in thnd balance (GAAP basis) 
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STATE OF NEW MEXICO 

LOVLNGTON MUNICIPAL SCHOOL DISTRICT 
Statement of Revenues, Expenditures and Cbanges in Fund Balance 

Budget (Non-GAAP Basis) and Actual 

Local Combined Grant Special Revenue Fund 
For the Year Ended June 30, 2012 

Actual Variance with 

Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 

Original Final Basis) (Negative) 

RE VENUES 
Revcnue from local sources 

Iota1 rSVCflIICS 

EXPENDITURES 

thstructiofl 

Total expenditures 

Excess 'deficicicy,) of revenues 

over expenditures 

Other financing sources ('uses/): 

Designated cash balance 

Total other financing sources (uses) 

Excess (deficiency) of revenues and 
other sources (uses) over expenditures 

Prior year cash balance 

End ofyear cash balance 

__ - $__-s 

- - 621 621 

$ - S -  S 621 $ 62) 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 
Budget (Non-GAAP Basis) and Actual 

Dual Credit Instructional Materials Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetaiy Positive 
Original Final Basis) (Negative) 

- $ 22,535 S 12,338 (10.197) 
- 22,535 12,338 (10,197) 

22.535 20,641 1,894 
22,535 20,641 1,894 

(8,303) (8,303) 

(8,303) (8,303) 

$ - $ - $ (8,303) $ (8,303) 

RE VENUES 

Revenue from state sources 
TOW? IC VCflJ1CS 

EXPENDITURES 

Support Services 

hstruction 

Total expenditures 

Excess (deficiency) of rei;e,iue 

01cr expcnditu;es 

Other financing SOUrCeS (uses,): 

Designated cash balance 

Total otherfinancing sources (uses,) 

Excess (deficiency,) of revenues and 

other sources (uses) over expenditures 

Prior year cash balance 

End a/year cash balance 

the accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCHOOL DISTRiCT 

Statement of Revenues, Expenditures and Changes in Fund Balance 
Budgct (Non-GAAP Basis) and Actual 

GO Student Library Funds Special Revenue Fund 
For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Finaj Budget 

Budgeted Amounts (Budgetary Positive 
Original Final Basis) (Negative) 

RE VENUES 
Revenue from state sources 

Total rcvcnues 

EXPENDITURES 
Support Services 

Instruction 
Total expcnditurev 

Excevs (deficiency) ofreenues 
over expenditures 

Otheifinancing sources (uses,): 
Designated cash balance 

Total other financing sources (uses,) 

Exce9s (deficiency) of revenues and 
other sources (uses) over expenditures 

Prior year cash balance 
End ofyear cash balance 

$ - $ 34,653 $ - S (34,653) 
_____________ 34,653 - (34.653) 

34,653 26,067 8.586 
34,653 26,067 8,586 

(26,067) (26.067) 

(26,067) (26,067) 

- (30,909) (30,909) 

$ - $ -  $ (56,976) $ (56,976) 

RECONCILIATION TO GAAP 
Adjustments: 
Accounts receivable (4,842) 
Net change in fund balance (GAAP basis) S (30,909) 

The accompanying notes are all integral part of these financial statements. 
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STATE OF NEW MEXICO 
LOVLNCTON MUNICIPAL SCBOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 
Budget (Non-GAAP Basis) and Actual 

2010 GO. Bond Student Library Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Final Basis) 4egative) 

RE VENUES 

Revenue from state sources 
Total revenues 

EXPEJVDITURES 
Support Services 

Instruction 
Total expenditures 

Eicess (deficiencj) of revenues 

oler apenditures 

Other financing sources (uses): 
Designated cash balaice 

Total other financing sources (uses) 

Excess (deficiency of revenues and 
other sources (uses) over expenditures 

Prior year cash balance 
End ofvear cash halc,nce 

$ 22,832 S 22,832  $ - (22.832) 
22,832 22,832 - (22,832) 

22,832 22,832 - 22,832 
22,832 22,832 - 22,832 

$ - $ - S - $ - 

The accornpanyin notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
LOYLNGTON MUNICIPAL SCHOOL DISTRJCT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAF Basis) and Actual 
Technology for Education Speciai Revenue Fund 

For the Year Ended June 30, 2012 

Actual Variance with 

Amounts Final Budget 
Budgeted Atnounts (Budgetary Positive 

Original Final Basis) (Negative) 
REVENUES 

Revenue from state sources 

Total revenues 

EXPENDITURES 
Instruction 

Support services: 

Students 

Thstruction 

Cenu-al services 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Oth&rfinancing sources (uses): 
Designated cash balance 

Total other financing sources (uses) 

Excess (deficiency) of revenues and 

other sources (uses) over expenditures 

Prior year cash balance 
End ofyear cash balance 

S - $ - $ - S - 

- 18,741 5,920 12,821 
18,741 5920 12.821 

(18,741) (5,920) 12,821 

(18,741) (5,920) 12.821 

- 18,741 18,741 18,741 
$ - $ - S 12,821 $ 31,562 

RECONCILIATION TO GAAP 

Adjustments: 
Deferred revenue 5,920 
Net change in fund balance (GAAP basis) S - - 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 
Incentives for School Improement Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual Variance with 

Arnowfls Final Budget 
Budgeted Amounts (Budgetaiy Positive 

Original Fthal Basis) (Negative) 
REVENUES 

Revenue from state sources 

Total revenues 

EXPENDITURES 
Instruction 

Total expenditures 

Excess (deficiency,) of revenues 
over expenditures 

Other financing sources (uses,): 
Designated cash balance 

Total othefil1anci;lg sources (uses) 

Excess 4teficieiwy,)  of revenues and 
other sources (uses) over expenditures 

Prior year cash balance 
End ofyear cash balance 

$ - $ 16,152 S - $ (16,152) 
- 16,152 - (16,152) 

- 12,652 10,131 2,521 
- 12,652 10,131 2,521 

3,500 (10,131) (13,631) 

3,500 (10,131) (13.631) 

- - 16,152 36,152 

S - $ 3,500 $ 6,021 $ 2,521 

RECONCILIATION TO GAAP 
Adjustments: 

Deferred revenue 10,131 
Net change in find balance (GAA]' basis) $ 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 

LOVINGTON MUNJCIPAL SCHOOL DISTRICT 
Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 

Truancy CYFI) Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual Variance with 

Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 

Original Final Basis) (Negative) 

RE IENUES 
Revenue from state sources 

Tojal revenues 

EXPENDITURES 
Support services: 

Operation & maintenance of plant 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses): 
Designated cash balance 

Total other financing sources ('uses) 

Excess (deficiency,) of revenues and 
other sources (uses,) over expenditures 

Prior yew cash balance 
End ofyear cash balance 

$ - s 

- - (6.529) (6,529) 

$ - $ - $ (6,529) $ (6,529) 
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STATE OF NEW MEXICO 
LO\PWGTON MUNiCIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GA&P Basis) and Actual 
PreK Initiative Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual Variance with 

Amounts Final Budget 
Budgeted Amounts (Budgetary Positive 

Original Final Basis) (Negative) 
RE VENUES 

Revenue from state sources 

Total revenues 

EXPENDITURES 

Support sen- ices: 

Food service 

Total expenditures 

Excess (c/eficie,icv) of,-evenz,es 

over expenthtures 

Other financing sources (uses): 

Designated cash balance 

Total other financing sources (uses) 

Excess (deficiency,) of revenues and 

other sources (uses) over expenditures 

Prior year cash balance 
End qfyear cash balance 

5 - S 120.900 $ 68,757 $ (52,143) 
- 120,900 68,757 (52,143) 

120,900 120,894 6 
- 120,900 120.894 6 

- (52,137) (52,137) 

- (52,137) (52,137) 

$ - S - $ (52,137) $ (52,137) 

RECONCILiATION TO GAAP 

Adjustments: 

Accounts receivable 52,1.3 7 
Net change in find balance (GAAP basis) $ 

The accompanying notes are an inlegral part of these financial statements. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SChOOL IJISTIUCT 

Statement of Revenues, Expenditures and Changes in Fund Balance 
Budget (Non-GAAP Basis) and Actuaj 

Beginning Teacher Mentoring Program Special Revenue Fund 
For the Year Ended June 30, 2012 

Actual Variance with 

Amounts Fina' Budget 
Budgeted Amounts (Budgetary Positive 

Original Final Basis) (Negative) 
REVENUES 

Revenue from state sources 
Total revenues 

EXPENDITURES 
Instruction 

Total expenditures 

Excess (deficiency) 0/revenues 
over apendit ui -es 

Other financing sources ('uses): 
Designated cash balance 

Total other financing sources (uses) 

Excess (deficiency) of revenues and 
other sources (uses) o1'er expenditures 

Prior year cash balance 
End ofyear cash balance 

$ - $ 10,637 S - S (10,637) 
- 10,637 - (10,637) 

10.637 6,261 4,376 
10.637 6,261 4.376 

(6,261) (6,261) 

(6.261) (6,261) 

_____________ 10.637 10,637 10,637 
$ - $ 10,637 S 4,376 4,376 

RECONCiliATION TO CTAAP 

Adjustments: 

DefelTed revenue 6.261 
Net change in fund balance (GAAP basis) S - 

rhe accompanying notes are an integral pan of these financial statements. 
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STATE OF NEW MEXICO 
LOVINCTON MUNICIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 
Budget (Non-CAAP Basis) and Actual 

Adequacy Tech Equity Grant Special Revenue Fund 
For the Year Ended June 30. 2012 

Actual Variance with 

Amounts Final Budget 
Budgeted Amounts (Budgetar Positive 

Original Final Basis) (Negative) 
RE VENUES 

Revenue from state sources $ -  $ - S - 
Total revenues - - 

EXPElVD1TURES 
Instruction 

Student services: 

Instruction 

Capital outlay 

Total expen ditni-es 

Excess (deficiency,) of;evcnues 

over expenditures 

Othe;-flnancing sources (uses,): 
Designated cash balance 

Total otherfinancing sources (uses) 

Excess (deficiency) of revenues and 
other sources (uses) owe, expenditures 

Prior year cash balance - 117,327 117,327 117,327 

End of war cash balance -  S 117,327 $ 117,327 S 117,327 

The accompanying noles are an integral part of these flnancial statements. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 
Libraries - SB 301 GO Bonds-Laws of 2006 Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual Variance with 

Amounts Final Budget 
Budgeted Amounts (Budgetaiy Positive 

Original Final Basis) (Negative) 
RE VENUES 

Revenue from state sources 
revenues 

EXPENDITURES 

Support Services 

Instruction 
Total expenditures 

Excess (dficicncy) of revenues 

over expenditures 

Other Jinancing sources 

Designated cash balance 
Total other financing sources (uses) 

Excess (dflcicncj9 of revenues and 

other sources (uses,) over expenditures 

P nor year cash balance 

End of year cash balance 

- s - j 

- - 7,273 7,273 
$ - $ -  S 7,273 $ 7,273 

The accompanying notes are an integral part ofthesc financial statements. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 
School Library Material Fund Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetaiy Positive 
Othginal Final Basis) (Negative) 

REVENUES 

Revenue from state sources S - s 
Total revenues 

EXPENDITURES 
Support services: 

Instruction 

Total expend itures 

Excess (deficiency) of revenues 

over expenditures 

Other financing sources (uses): 

Desinated cash balance 

Total other financing sources (uses) 

Excess ('deficiency) of revenues and 

other sources (uses) over expenditures 

Prioryear cash balance - - 1,536 1,536 

End ofyear cash balance $ -  $ -  $ 1,536  S 1,536 

The accompanying notes ale an interaI part of these financial statements. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCIIOOL DISTRICT 

Statenient of Revenues. Expenditures and Changes th Fund Bajance 

Budget (Non-GAAP Basis) and Actual 
Early Intervention CYFD Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Final Basis) (Negative) 

S - $ -  $ 14,039 $ 14.039 
- - 14,039 14,039 

- 40,732 22,528 18,204 
- 40,732 22,528 18,204 

(40,732) (8,489) 32,243 

(40,732) (8.489) 32,243 

40,732 40,732 40,732 40,732 

$ 40,732  $ -  $ 32,243 $ 72,975 

2,504 
$ (5,985) 

RE VENUES 

Revenue from state sources 

ToLal revenues 

EXPENDiTURES 

Instruction 

Total expenditures 

Excess (deficiency) ofrewenucs 

over expenditures 

Other financing sources (uses): 

Designated cash balance 

Total other financing sources (uses,) 

Excess (deficiency,) of revenues and 

other sources (uses) ave, expenditures 

Prior ;ear cash balance 

End ofyear cash balance 

RECONCILIATION TO GAAP 
Adjustments: 

Accounts receivable 

Net change in fund haJance (GAAP basis) 

The accompanying notcs are an integral part ofthese financial sratenients, 
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STATE OF NEW MEXICO 
LOVLNCTON MUNICIPAL SCHOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 
Gear Up CUE Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 
Original Fina] Basis) (Negative) 

RE VENUES 

Rcenue from state sources 

Total revenues 

EXPENDITURES 

Instruction 

School Admin 
Total expenditures 

Excess (dcficiencj9 of revenues 

over expenditures 

Other financing sources (fuses,): 

Designated cash balaiice 

Total other financing sources (uses) 

Excess (deficiency) of revenues and 

oilier sources (uses) over expenditures 

Prior yea; cash balance 

End ofyear cash balance 

S - S 123,095 S 104230 S (18,865) 
- 123.095 104,230 (18.865) 

117,045 111,035 6010 
6,050 1,527 4,523 

123,095 112,562 10.533 

- - (8,332) (8.332) 

(8,332) (8,332) 

- (40,484) (40,484) 

$ - $ - $ (48,816) S (48,816) 

RECONCILIATION TO GAAP 

Adjustments: 

Accounts rcccivable 
Accounts payable 

Net change in fund balance (CJAAP basis) 

8,332 

S - 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCHOOL DISTifiCT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 
GRADS Child Care Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual \'uriance with 

Amounts Final Budget 
Budgeted Amounts (Budgetary Positive 

Original Final Basis) (Negative) 
RE VENUES 

Revenue from state sources 
Total revenues 

EXPENDiTURES 

Instruction 

Total expenditures 

Excess (deficiency,) a/revenues 
over expenditures 

0/he, financing sources 'uses): 
Designated cash balance 

Total other financing sources (uses) 

Excess (deficiency) of revenues and 

other sources (uses) over expenditures 

Prior year cash balance 

End u/year cash balance 

$ 4,000 S 4,000 $ 2,621 $ (1,379) 
4,000 4,000 2,621 (1,379) 

4,000 4,000 3,326 674 
4,000 4,000 3,326 674 

(705) (705) 

(705) (705) 

- 6.190 6,190 
$ $ 5,485 S 5,485 

RECONCILIATION TO GAAP 
Adjustments: 

Defened revenue 705 
Net change in fund balance (GAAP basis) S .  

The accompanying notes are all integral part of these financial statements. 
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STATE OF NEW MEXICO 

LOVINGTON MUNICIPAL SCHOOL DISTRICT 
Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 

GRADS Instruction Special Revenue Fund 

For the Year Ended June 30, 2012 

Actual Variance with 

Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 

Original Final Basis) (Negative) 

RE VENUES 
Revenue from state sources 

To,al revenues 

EXPENDITURES 
Instruction 
Support sen'ices: 

Students 

Total expenditures 

Excess 'deficiencj) of revenues 
over expend 11w -es 

0th erfinancing sources ('uses): 
Desi2nated cash balance 

Total at/icr financing sou;-ces ('uses) 

Excess ('defzciencv) of revenues and 
other sources ('uses) over expenditures 

Prior year cash balance 
End of year cash balance 

$ 8,000 $ 36,000  $ 40,250 $ 4,250 

8,000 36,000 40,250 4,250 

8,000 36,000 10,422 25,578 

8,000 36,000 10,422 25.578 

29,828 29,828 

29,828 29,828 

- - (40.825) (40,825) 

S - 3 - S (10,997) $ (10,997) 

RECONCILIATION TO 6AM 

Adjustments: 

Defened revenue 
Accounts receivable 

Net change in fimd balance (OkAY basis) $ 

(29,828) 

the accompanying notes are an inlegral part of these financial statements. 
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STATE OF NEW MEXICO 

LOVH'GTON MUNICH'AIL SCHOOL DISTRICT 
Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 

Value Options DOH Special Revenue Fund 

For the Year Ended June 30. 2012 

Actual Variance with 

Amounts Final Budget 

Budgeted Amounts (Budgetary Positive 

Original Final Basis) (Negative) 

$ - $ 55,974 $1 23,400 $ (32,574) 

- 55,974 23,400 (32.574) 

- 61,414 61,141 273 

- 61,414 61,141 273 

- (5,440) (37,741) (32,301) 

- (5,440) (37,741) (32,301) 

5,440 5,440 5,440 

$ - S - $ (32.301) $ (2&861) 

8,801 

5,440 

$ (13,500) 

REVENUES 
Revenue from state sources 

Total ,-evenues 

EXPENDITURES 

Instruct ion 
Total cxpenditures 

Excess deficieiicj) of revenues 

over expenditures 

Other financing sources (uses): 
Designated cash balance 

Total otherfinancin.g sources fuses) 

Excess (defIciency,) of revenues and 
other sources (uses,) over expenditures 

Prior j'ear cash balance 

End ofyear cash balance 

RECONCILIATION TO 6AM 

Adj ustnients: 
Accounts receivable 

Deferred revenue 
Net change in fund balance (GAAP basis) 
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STATE OF NEW MEXiCO 
LOVINCTON MUNICIPAL SCHOOL DISTRiCT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Rasis) and Actual 

Special Capital Outlay State Capital Project Fund 

For the Year Ended June 30, 2012 

Actual Variance with 

Amounts Final BudRet 

Budgeted Amounts (Budgetary Positive 

Original Final Basis) (Negative) 

REVENUES 
Revenue from state sources 

Total revenues 

EXPENDI runs 
Capital outlay 

Total expenditures 

Excess ('deficiency, of revenues 
over expenditures 

Otlwr financing sources (uses,). 

Designated cash balance 

Transfers out 
Total other financing sources ('uses,) 

Excess (deficiency,) of revenues and 
other sources ('uses,) over 

expenditures 

Prior year cash balance 

End ofyear cash bala,ice 

S - S - $ - £ - 

(75,000) (75,000) 

(75,000) (75,000) 

- (75,000) (75,000) 

75,000 75,000 

$ - $ - $ - S 

The accompauying notes are an intogral part of these financial statements. 
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STATE OF NEW MEXiCO 
LOVINGTON MUNICIPAL SChOOL DISTRICT 

Statement of Revenues, Expenditures and Changes in Fund Balance 

Budget (Non-GAAP Basis) and Actual 

Technology Bonds Debt Service Fund 
For the Year Ended June 30, 2012 

Actual Variance with 
Amounts Final Budget 

Budgeted AmoUnts (Budgetary Positive 
Original Final Basis) (Negative) 

HE VENUES 

Taxes 
Total i CVCfl i/CS 

EXPENDITURES 

Support services: 

In structi on 

Debt service 

Total expenditures 

Excess (deficiency,) of revenues 

over expenditures 

Other Juiancuig sources (uses): 

Desigiated cash balance 
Total otherfinancing sources ('uses.) 

Excess (deficiency) of revenues and 

other sources 'zses) over apenditures 

Prior year cash balance 

End ofyear cash balance 

S - $ - S 2 $ 2 
- - 2 2 

- - 2 2 

2 2 

59,712 59,712 59.712 59,712 
S 59,712 S 59,712 $ 59,714 $ 59,714 

The accompanying notes are an inte2ral part ofthese financial statements. 
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STATE OF NEW MEXiCO 
LOVINGTON MUNJCIPAL SCHOOLS 

Fiduciary Funds 
June 30, 2012 

Agency ffinds are used to account for assets held by the District in a trustee capacity or as an agent for 

individuals, private organizations, other governments and/or other funds. 

Lovington Municipal School District has two separate funds classified as Agency Funds as follows: 

Student ActMty - To account for Elementary, Junior High, and Senior High assets held by the District until 

distributed to various organizations and clubs at the schools. 

Other Funds - To account for assets held by the District until distributed to the other organizations. 
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STATE OF NEW NUXICO 
LOVLNGTOTc MVNJCIPAL SCHOOL DISTRTCT 

Schedule of Changes in Assets aod Liabilities 

Activity Trust Fund 
For the Year Ended June 30, 2012 

High School Yearbook 

6th Grade Energy Club 

Business Professional of America 

7th Grade Choir 

Key Club 

AP Consumab]e Lab/Cavine 
Clieerleaders-J-Tigh School 

Cheerl eaders-Jn High 

Communication 

Consumable Workbooks 

Liano Activity Fund 

FFA 

LHS FCCLA 

FHA-Jr. High 

Scholarship Activity 

High School Computer Lab-NMJC 

1-18 Student II) 

TMS Technology 

Administration Coke Fund 

Judy flavis Memorial 

TMS Activity Account 

6th Grade Activity Account 

Junior Class 

Library Fines 

Miscellaneous 

NOW/Account/Interest Earned 

Senior Class 

Sophomore Class 

Choir Activity 

Special Education Fund 

TMS Honor Society 

Student Council-High School 
Student Council-Jr. High 

6th Grade Honor Society 

Summer School 

\Tolleyball - High School 

9th Grade Home Economics 

A.K. Head Scholarship 

Balance Balance 
06/30/11 Transfers Additions Deductions 06/30/12 

9,885 4,760 5,857 $ 8188 
154 - - 154 

3,040 - - 1040 
158 - - 138 

2,046 624 835 .835 
286 - - 286 

7.174 8.295 15,149 320 
4,922 4.504 7,372 2,054 

360 - - 360 
108 - - 108 

1,349 2,426 2,298 1,477 
25,092 00 37.732 33.753 29,171 

8.807 7.971 7,38? 9,391 
27 - - 27 

5.749 500 500 5,749 
5,035 - - 5,035 

987 - - 987 
147 - - 147 
215 35 - 250 
398 - - 398 

5,594 (531) 2,813 3,014 4,862 
2,331 19,954 19811 2,474 
5,100 5,972 4,177 6,895 
1,484 616 - 2,100 

11 738 (1,347) 15438 11,759 14,070 
2,411 212 - 2,623 
1,969 - 1,725 244 
1,552 (271) - 1 281 
7,220 2.597 4,531 5.286 
1,461 529 25.646 24.661 2,975 

1,956 -. 1,310 646 
5,698 14.587 10.659 9.626 

293 - - 293 
4,707 12,204 11,986 4,925 

14,592 1.375 - 15,967 
489 - - 489 
549 - 102 447 

3,527 21 - 3.548 

The accompanying notes are an integral part of these financial statcmcnts. 
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STATE OF NEW MEXICO 
LO\INGTOD' MUNICIPAL SCIIOOL DISTRICT 

Schedule of Changes in Assets and Liabflities 
Activity Trust Fund 

For the Year Ended June 30, 2012 

Balance Balance 
06/30/! 1 Transfers Additions Deductions 06/30/12 

ACTIVITY ASSETS (continued) 

H. C!arcly Scholarship 

Crouse Memorial Scholarship 

Volleyball - Junior High 

Wal-Mart Teacher of the Year 
9th Media Class 

Ben AleNander Activity 

Task Force for Substance 

Proect Planned Success 

National Honor Society 

TMS Library/M. Gutierrez 

Jr. High Library 

Jeffersoji Activity Fund 
District 4AAA Activity Fund 

LJHS Media Class 

After Grads 

High School Library 

Junior High Home Economics 

Jr. High National Honor Society 
Culinary Arts Lab Fee 

High School Principals Coke Aoct. 

LJHS Dance 

High School Math-Ancell 

High School Parl<ing Sticker-AK. 

Yarbro Library 

Jefferson Library 

Ben A. Library 

Lea Library 

Llano Library 
Bob Janieson Memorial 

Freshman Academy Volleyball 

Elementary Fine Arts - Belinda 

High School Art Club 

9th Grade Student Council 

Brian Llrlacher Scholarship 

David Templernan Memorial 

\Vildeat Talc 
I CA/AK Lovejoy 

5,519 
8.807 

323 

3., 

441 

3,923 

1,250 

1.425 

1,124 
1,591 

318 
15,857 
2,783 

153 

18.032 

5.898 

695 

211 

2,780 

125 

1,233 
1,359 

389 
1,231 

10.012 

2,027 

293 

3,385 

325 

63 

14,305 
295 

1.473 

3.125 

6.290 

1,319 
1, 

29 500 
63 1.500 

- 70 
3.357 4493 

1,444 671 

575 606 
308 50 

1,468 1,417 

19.206 17,178 
4.650 5.215 

14,204 11,708 

2,113 3.569 

2,130 1,726 

599 293 

602 685 

480 45 

10,112 9,164 

6,867 5,093 
5.071 4,841 

(500) 9.240 7587 
6,466 7,267 

7,975 12.115 

720 - 

200 

5,048 

7,370 

323 

33 
371 

2.787 

1,250 

2,198 
1 .093 

1.849 

369 
17,885 

2,218 

153 
20,528 

4,442 

695 
211 

3,184 
431 

1150 
1 .794 

389 

2,179 

11,786 

2.257 

1,446 

2.584 

325 
63 

10,165 

295 

1,473 

3,125 

7.010 

1 319 
202 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
LOVIrQGJON MUNICIPAL SCHOOL DISTRICT 

Schedule of Changes in Assets and Liabilities 
Activity Trust Fund 

For the Year Ended June 30, 2012 

Balance Ba]ance 

06/30/11 Transfers Additions Deductions 06/30/12 

ACTIVITY ASSETS (continued) 

Bilingual/L Pa]oina 
LEA Activity Fund 

High Sc]iool Tech Lab 

Yarbro Activity Account 

9th Grade FHA 
Character Counts-Becky Davis 

Science Activity Fund 

Department of Public Safety 

Jr. High Lounge Cokes 

US - PSAT Testing 

9th Dance Fund 
NHHS Activity 

9th Grade Cherleadcr Fund 

Aaron Austin Scholarship 

i D. Fry Scholarship 

High Schoo] Band 
Caprock Pipe Supply Scholarship 

PNM Grants 
Urlacher Royalties 

Total Activity Funds 

Total Due to Other School 

Orgafli7_atiol]5 

644 (400) 6.44] 3.986 2.699 

2,860 22,005 17,715 7,150 

800 - - 800 

4,163 28,564 25,527 7200 

27 - - 27 

5 - - 5 

5,4]7 5.469 6,355 4,531 

1,380 3,335 3,432 1.283 

1,094 - - 1,094 

326 322 322 326 

649 - - 649 

614 . 1.241 1,774 91 

2.683 1,095 3,537 241 

335 - - 335 

300 - - 300 

3637 600 4,178 59 

802 - - 802 

6 - 
- 6 

3.119 - - 3,]19 

$ 295,875 S (2,220) S 335,033 $ 329.505 S 299,183 

$ 295,875 $ (2,220) S 335,033 $ 329.505 S 299,183 

Tue accompanying notes are an integral part oftliese flnancia] statements. 
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STATE OF NEW MEXICO 
LOVINGTON MUNiCIPAL SCHOOL DISTRICT 

Schedule of Collateral Pledged by Depository 
June 30, 2012 

Description ofPledged Fair Market Value 
Name ofDeposirnty Collateral June 30, 2012 Name and Location of Safekeeper 

Western Commerce Bank 

Western Commerce Bank 

Western Commerce Bank 

Western Commerce Bank 

Western Commerce Bank 

Western Commerce Bank 

Western Commerce Bank 

Western Commerce Bank 

Western Commerce Bank 

Western Commerce Bank 

Western Commerce Bank 

Western Commerce Bank 

Western Commerce Bank 

Western Commerce Bank 

Western Commerce Bank 

Western Commerce Bank 

Western Commerce Bank 

Western Commerce Bank 

Ff-ILMC #390234 
Due 4/01/30 

FHLMC #420041 

Due 09/18/18 
FHLMC #420175B 

Due 03/01/19 
CNMA #8076 

Due 11120/22 
FNMA 21564 

Due 11/1/25 
FNMA # 62667 

Due 2/1/18 

FNMA #64731 

Due 12/1/27 

UNMA # 80362 

Due 01/20/30 
GNMA # 8302 

Due 10/20/23 
CNMA #80364 

Due 01/20/30 
GNMA #80470 

Due 11/20/30 
GNMA#80170 

Due 2/20/28 
FNMA #254914 

Due 9/1/2013 
FNMA #254989 

Due 11/1/13 
GNMA #859285 

Due 2/20/27 
GNMA #80478 

Due 12/20/30 
UNMA #8146 

0 2/2 0/23 
UNNA #2204 

Due 03/20/I? 

Federal Home Loan Bank 
$ 35.679 Dallas. TX 

Federal Home Loan Bank 
21.201 Dallas, TX 

Federal Home Loan Bank 
20,138 Dallas, TX 

Federal Home Loan Bank 
32,566 Dallas, TX 

Federal Home Loan Bank 
11,178 Dallas,TX 

Federal Home Loan Bank 
9,562 Dallas, TX 

Federal Home Loan Bank 
24,512 Dallas, TX 

Federal Home Loan Bank 
52,770 Dallas, TX 

Federal Home Loan Bank 
21,252 Dallas. TX 

Federal Home Loan Bank 
22,066 Dallas, TX 

Federal Home Loan Bank 
20,111 Dallas. TX 

Federal Home Loan Bank 
57.037 Dallas, TX 

Federal Home Loan Bank 
24,250 Dallas, TX 

Federal Home Loan Bank 
40,666 Dallas, TX 

Federa] Home Loan Bank 
47.082 Dallas. TX 

Federal Home Loan Bank 
37,167 Dallas. TX 

Federal Home Loan Bank 
68,228 Dallas, TX 

Federal Home Loan Bank 
54,377 Dallas, TX 

The accompanying notes are a'] integral pa of these linancial statements. 
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STATE OF NEW MEXICO 
LOVINCTON MUNICIPAL SCHOOL DISTRICT 

Schedule of Collateral Pledged by Depository 
June 30, 2012 

Lea County State Bank 

VeIls Fargo Bank 

Wells Fargo Bank 

Wells Fargo Bank 

Wells Fargo Bank 

Wells Fargo Bank 

Description of Pledged Fair Market Value 
Collateral lime 30. 2012 Name and Location 

FNMA 654159 Federal Home Loan Bank 
Due 10/1/32 3954g5 Dallas, TX 

FHLMC # A84288 Federal Flome Loan Bank 
Due 1/1/39 723,122 Dallas. TX 

GN}'4A , 714730 Federal Home Lpan Bank 
06/15/39 L426,942 Dallas, TX 

FNMA #725946 Federal Home Loan Bank 
11/01/34 761,142 Dallas, TX 

3.906,533 

Univ NM Gallup 5% Lea County State Bank 
Due 06/01/15 500,000 

500,000 

FNMA 1027 Wells Fargo Bank 
04/01/42 20,977 Salt Lake City. UT 

FNAH9937 Wells Fargo Bank 

05/01/41 118,306 Salt Lake City, UT 

FNAI6900 Wells Fargo Bank 

10/01/26 212,311 SaltLakeCity,UT 
FNAJj3394 Wells Fargo Bank 

01/01/41 40,995 SaR Lake City, UT 

FNAII 163 Wells Fargo Bank 

04/01/40 118,779 Salt Lake City. UT 

51 368 

$ 4,917,901 

Name of 

Western Commeite Bank 

Western Commerce Bank 

Western Cortimerce Bank 

Western Commerce Bank 

The accompanying notes are an ifltegi -al part of these financial statements 
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STATE OF NEW ME)UCO 
LOVINCTON MUNICIPAL SCHOOL DISTRICT 

Schedule of Cash and Temporary Investments by Depository 
June 30, 2012 

Deposit or Investment Western Lea County State 
Account Twe Commerce Bank Bank Wells Fargo Bank Tota] 

Checking 3,348,235 383,075 1.220,658 4,951,969 

Checking 451,042 3,501585 3,952,627 

Checking 196,466 - 196,466 

Checking 359,790 - - 359,790 

CD 19,425 - 2,851,247 2,870,672 

CD 82,796 - - 82,796 

CD 8,849 - - 8,849 

CD 5,576 - - 5,576 

Fannie Mae Discount Note 

Total on deposit 

Reconciling items 

Reconciled balance 

at June 30, 2012 

4,472,179 383,075 7,573,490 12,428,744 

(377,615) (6,031) (3,374) (387019) 

4.094,564 377,045 7,570,117 12,041,725 

Cash and cash equivalents: 
Government-wide balance sheet $ 11,742,294 
Fiduciary balance sheet $ 299,183 

S 12,041,477 

The accompanying notes are an integral part of these financial statements, 
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STATE OF NEW MEXICO 

LO\INCTON MUNICIPAL SCHOOL DISTRICT 

Cash Reconciliation 

June 30, 2012 

Operational ERA Clearing/ Transportation 

Account Payroll Clearing NMPSIA Account 

Cash as rcelassitied, June 30, 2011 2,966.061 $ 26,323 .239.602 497 

Add: 

20] ]-12 revenues 24,851,322 - - 965,547 

Pior year void warrants - - - 

Ac] usrinent - - - - 

Loans from othcr funds - - - 

Total cash available 27,817.383 26.323 1.239,61)2 966,044 

Less: 
2011-12 expendituics (24,688,947) - - (965,647) 

Refunds - - - - 

Prior year outstanding loans ,150,000 - - - 

Change in clearing accounts - 3,554 (18,577) - 

Investmentst - - - 

Cash transfeni 8,357 - - (248) 

NI iscell neous - - - - 

CulTent year loans (to) from other funds (1,150,000) - - - 

Audit adjustments (I (J0,370) - - - 

Cash and investments. June 30. 2012 $ 3.036,423 29.877 $ 1.221.025 $ 149 

* Investments added to report during the cunent year to he consistent with PED reporting. 

The aceoliipanvin2 notes arc an integral pan oftEiese financial sacinents. 
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Instructional Food Services Athletics 

Materials Account AccOUnt Account 

$ 2,224 S 384.390 $ 160,137 

142,583 '.429,386 86149  

Federal 
FIowthrOtIgII Federal Direct 

Account Account Activities 

189,673 $ 3,944 $ 295,882 

1,544,105 405,943 335,332 

144,807 1,813,776 246,286 1,733,278 409,887 631.214 

(143,739) (1,398,539) (52,093) (1,646,5 IC) (211,558) (332,03]) 

- (1,150,000) 

- - - (97,792) - - 

- - - 1,150,000 - - 

- . 194,214 (194.385) ______________ 

$ 068 $ 415,237 $ 194.193 5 183.690 $ 3,944 $ 299,183 

The accompanying noteS are an integral part of these fln]ncial statetiletits. 
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STALE OF NEW MEXJCO 

LOVINCTOIN MUNICIPAI SCHOOL DISTRICT 

Cash Reconciliation 

June 30, 2012 

Cash as reclassified June 30, 2011 
Add: 

20 F 1-12 revenues 

Pj -ior year void warran Is 

A cU U St HC lit 

Loans tiDrn otl]er funds 

Total cash available 

Less: 

20 I - I 2 expenditures 
Refunds 

Prior year outs tariding I oans 
Change in clearing accounts 
In vestments * 

Cash transfers 

Miscellaneous 

Cun-ent year !oans (to) horn other funds 
Audit adjustments 

Cash and investilicnts, June 30. 2012 

Local or Spec. Cap. 
State Flowthrough State Direct State Outlay-state 

296,402 $ 46,921 $ 5.440 75.000 

81,U95 161,140 23,400 - 

377,497 208,06] 28.840 75,000 

(189.914) (189,914) (61,140) - 

- (75.000) 

86,506 19,58] 32,300 - 

$ 274,089 37.728 $ - - 

The acconi pa rni 113 hOles are art i meg ml pail of these financial statements 
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Cap. lrnprov. NB- Cap. Improve - 
33 SB-9 Debt Service 

$ 2,516,327 2,065.012 $ 2,663,785 

,787,219 1,796,095 2,556.824 

Educational 
Technology Debt Special Capital 

Service Outlay-Local 

$ 59,712 $ - 

2 

Totar 

12,997,332 

36,1 ('6,142 

4.303,546 3.861,107 5,220,609 59,714 - 49,163.474 

(1.947,732) (!,820 226) (2,429,074) - I (IS 000 (35,969,064) 

- - (15,023) 

75,000 - - (89,683) 

2,355814 2.115,881 $ 2,791,535 $ 59,714 $ 108.000 

Agency cash 

Reconciled cash and investinerts 

Cash 

Investments 

37,846 

$ 13,127,550 

(299.183) 

$ 12,828,367 

$ 11,742,294 

1.086,073 

$ 12,828.367 

The accalnpanvi ng notes are an ntcgra I pan of these Li nap cia] StPl eme'its 
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JOHNSON, MILLER & CO. 
Certified Public Accountants Hobbs. New Mexico 
A Professionai Corporation Midland, Texas 

An Independent Member Of BDO seidman Alliance Odessa, Texas 

REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCiAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GO VERNMENTA UJiITJNG STANDARDS 

Hector H. Balderas 
New Mexico State Auditor 
The Office of Management and Budget and 
The Board of Education 
Lovington Municipal School District 
Lovington, NM 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, the aggregate discretely presented components, each major fund, the aggregate remaining fund 
information, the budgetary comparisons of the general fund arid major special revenue fund, and the combining 
and individual funds and related budgetary comparison presented as supplemental information of the Lovington 
Municipal School District (the District) as of and for the year ended June 30, 2012 which collectively comprise 
the District's basic financial statements as listed in the table of contents and have issued our report thereon dated 
November 5, 2012. We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

Management of the District is responsible for establishing and maintaining effective control over financial 
reporting. in planning and performing our audit, we considered the District's internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the District's internal 
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the District's 
ntcrnal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
einployces, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis, A material weakness is a deficiency, or combination of deficiencies, in interjial 
control such that there is a reasonable possibility that a material rnisstatenient of the entity's financial statements 
will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identi& all deficiencies in internal control over financial 
reporting that might be deficiencies, significant deficiencies, or matcrial weaknesses. We did not identify any 
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined 
above. 
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Compliance and Other Matters 

Alovins part of obtaining reasonab'e assurance about whether the District's financial statements are free of 
material misstatement. we perfornied tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a diieot and material effect on the 
deterniination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 

We noted certain other 'flatters that are required to be reported pursuant to Government Auditing Standards 
paragraphs 5.14 and 5.16, and pursuant to Section 2-6-5, NMSA 1978, which are described lii the accompanying 
scheduleoffindingsand questioned costsasitem2Ol2-1,2012-2,2012-3, 2012-4, 2012-05,and2Ol2-06. 

Lovington Municipal School District's responses to the findings identified in oar audit are described in the 
accompanying schedule of findings and questioned costs. We did not audit the District's responses and, 
accordingly, we express no opinion on it. 

This report is intended solely for the information and use of [lie audit conimittee, management, Lovington 
Municipal School Board, others within the organization, the New Mexico Public Education Department. the State 
Auditor, the New Mexico Legislature, and applicable federal grantors. and is not intended to be and should not he 
used by anyone othcr than these specified parties. 

I-Iobhs, New Mexico 
November 5.2012 
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Vij JOHNSON, MILLER & CO. 
Certified Public Accountants Hobbs, New Mexico 
A Professional Corporation Midland, Texas 

An Independent Member Of BDO Seidman Alliance Odessa, Texas 

REPORT ON COMYLIANCE WITH REQUIREMENTS APPLICABLE 
TO EACh MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE LN 

ACCORDANCE WITH DM18 CIRCULAR A-133 

Hector H. Balderas 
New Mexico State Auditor 
The Office of Management and Budget and 
The Board of Education 
Lovington Municipal School District 
Lovington, NM 

Compliance 

We have audited Lovington Municipal School Disirict's compliance with the types of compliance requirements 
described in the U.S. Office of Management and Budget (0MB) Circular A-133 Compliance Supplement that 
could have a direct and material on each of the District's major federal programs for the year ended June 30, 
2012. The District's major federal programs are identified in the summary of auditor's results section of the 
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, 
contracts and grants applicable to each of its major federal programs is the responsibility of the District's 
management. Our responsibility is to express an opinion on the District's compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and 0MB Circular A-I 33, Audits of States, Local 
Governments, and Non-Profit Organizations. Those standards and 0MB Circular A-I 33 require that we plan and 
perform die audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal program occurred. 
An audit includes examining, on a test basis, evidence about the District's compliance with those requirements 
and performing such other procedures as we considered necessary in the circumstances. We believe that our audit 
provides a reasonable basis for our opinion. Our audit does not provide a legal determination of the District's 
compliance with those requirements. 

In our opinion, the District complied, in all material respects, with the requirements referred to above that could 
have a direct and material effect on each of its major federal programs for the year ended June 30, 2012. 
However, the results of our auditing procedures disclosed instances of noncompliance with those requirements, 
which are requircd to be reported in accordance with 0MB Circular A-133 and which are describcd in the 
accompanying schedule of findings and questioned cosis as items 2012-07 and 2012-08,  - 

Internal Control Over Compliance 

Management of the District is responsiblc for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations. contracts and graits applicable to federal programs. In 
planning and performing our audit, we considered the District's intcrnal control over compliance with the 
requirements that could have a direct and material effect on a major fcderal program to determine the auditing 
procedures for the purpose of expressing our opinion on compliance and to test and report on internal control ovcr 
compliance in accordance with 0MB Circular A-133, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not expiess an opinion on the effectiveness 
of the Districts internal control over compliance. 
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A deficiency in internal control over compliance exists when the design or operation ofa control over compliance 
does not allow management or employees, in the nonnal course of performing their assined functions, to 
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a 
timely basis. A material wca/cnavs in in te;iial control Over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal program will not he prevented, or detected and 
corrected, on a timely basis. 

Our consideration ofintemal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identi all deficiencies in internal control over compliance that might he 
deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal 
control over compliance that we consider to be material weaknesses, as defined above. 

The District's responses to the findings identified in our audit are described in the accompanying schedule of 
finding arid questioned costs. We did not audit the Districts responses and, accordingly, we express no opinion 
on the responses. 

This report is intended solely for the information and use of the audit committee, management, others within the 
organization, the New Mexico Public Education Department, the State Auditor, the New Mexico Legislature, and 
applicable federal grantors, and is not intended to be and should not be used by anyone other than these specified 
parties. 

Hobbs, New Mexico 
November 5,2012 
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STATE OF NEW MEXICO 
LOVlNCiOP MUNICIPAL SCHOOLS 

Schedule ofExpenditures ofFederal Awards 
For the Year Ended June 30. 2012 

Federal Agency/Pass Through Orantor'Proeram Title 

U.S. Department of Agriculture 

Pass-Through State Department of Education 

USDA National School Lunch Program 
USDA National School BreaLfast Program 

Total Child utrition Cluster 

Federal CFDA State ID Total Federal Awards 
Numher Number Expended 

10.555 21000 $ 699,471 (I) 
J 0.553 21000 456.105 (1) 

1,155,579 

Pass-Through Slate Department of Human Services 

USDA Coimnodities Program 
Total Commodities Program 

Total U.S. Department olAgriculture 

U.S. Denartment of Education  

10.550 21000 53,477 
53,477 

1.209,056 

Pass-Through State Department of 
Education 

Special Education Cluster: 
IDEA, Part B, Entitlement 84.027 24106 675,742 (U 
I DEA, Preschool 84.173 24109 40.045 (1) 
IDEA-B 'Risk Pool 84.173 24120 5,838 (1) 

Total Special Education Cluster 721,625 

iitle I Cluster 
[SEA Title 1 Basic 84.010 2410! 718,372 

Total Title I Cluster 718,372 

The accompanying notes ale an l]itegra] pail of these financial statements. 
-13 5- 



STATE OF NEW MEXICO 
LO\'INGTOIN MUNICIPAL SCHOOLS 
Schedule of Expenditures of Federal Awards 

For the Year Ended June 30, 2012 

Federal Agency/Pass Through Grantor/Progralli Title 

U.S. Department of Education (continued) 

Pass-Through State Department of 
Education 

Other: 
EDEA Title I Migrant 
Title HI - English Language Acquisition 

TitleJI A 
Carl 0. Perkins Secondary-Current 

Carl D. Perkins Redistribution 
Education Jobs-Federal Stimulus 

Total Other Grants 

Total U.S. Department of Education 

Total Federal Assistance 

(1)-Denotes programs audited as major. 

Federal CFDA State ID Total Federal Awards 

Number - Number Expended 

84.01) 24103 31,270 

84.365 24153 27,175 

84.367 24154 122,892 

84.048 24174 22,065 

84.048 24176 3ll0 

84.410 25255 9,953 

216,465 

1.656,462 

$ 2,865,518 

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of the District and is 
presented on the budgetary basis of accounting. The information in this schedule is presented in accordance with the 
requirements of 0MB circular A-I 33, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, 
some amounts presented in, or used in the presentation ofthe governmental fund financial statements may not he consistent 

with the amounts used in the Schedule of Expenditures of Federal Awards. 

The District receives USDA Commodities for use in sponsorship of the National School Lunch and Breakfast programs. 
The value of commodities received for the year ended June 30, 2012 was $53,477 and is reported in the Schedule of 
Expenditures ofFederal Awards under the Department ofAgriculture Commodities program CFDA number 10.555. 

The accompanying ]lotes are an inicural part ofthese financial .tateinents. 
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STATE OF NEW MEXICO 
LOVINCTON MUNICII'AL SCHOOLS 

Schedule of Findings and Questioned Costs 
June 30, 2012 

A. Summary of Audit Results 

A. SUMMARY OF AUDIT RESULTS 

Financial Statements _____________________________ 

Type of auditor's reporl issued: Unqualified 

Internal control Over financial reporting: 

Materia' weakness(es) identified? Yes x  No 

Significant deficiency(ies) identified that are 
not considered to be material weakness(es): ______ Yes x  No 

Noncompliance material to financial statements noted? ______ Yes x  No 

Federal Awards 

Internal control over major programs: 

Material weakness(es) identified? ______ Yes x  No 

Significant deficiencyes) identified that are 
not considered to be material weakness(es): ______ Yes x  No 

Type of auditor's report issued on compilance 
for major programs Unqualified 

Any audit findings disclosed that are required 
to be reported in accordance with section 510(a) of 
0MB Circular A-133? _____ Yes x  No 

Identification of major programs: 

CFDA Number(s) _____________ Name of Federal Program or Cluster 
10553 National School Breakfast Program 
10555 National School Lunch Program 
84.027 Special Education IDEA-B 
84.173 Special Educauon IDEA-PreschooF 
84.173 Special Education IDEA-B Risk Pool 

Dollar threshold used to distinguish 
between type A and type B programs: $ 300,000 

Auditee qualified as low-risk auditee? x - Yes ______ No 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SChOOLS 

Schedule olFindings and Questioned Costs 
June 30, 2912 

B. Findings - Financial Statement Audit (continued) 

2012-0! FAILURE TO SUBMIT REIMBURSEMENT REQUESTS IN A TIMELY MANNER-OTHER 
MATTER 

Condition 
The District did not submit reimbursement request for the (30 Student Library Fund by the deadline required 
by FED and $30,909 of expenditures were not reimbursed, 

Criteria 
According to the New Mexico Public Education Department, reimbursement requests for the fiscal year must 
he submitted by July 

Jl 
 following the end of the year even if the grant period covers two fiscal years. 

Cause 
Program manager submitted reimbursement request, but it was not by the required deadline. 

Effect 
The District has not received $30,909 in state funds and the fund cash deficit will need to be covered with an 
operational transfer. 

Recoitiniendation 
We recommend that all requests be sent on a yearly basis by the required FED deadline. 

Agency Response 
The District will submit reimbursements in a timely manner. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCHOOLS 

Schedule of Findings and Questioned Costs 
June 30, 2012 

B. Findings Financial Statement Audit 

2012-2-LATE DEPOSITS-OTJ-{ER MATTER 

Condition 
One deposits of foily tested was not deposited within twenty-four hours. 

Criteria 
NMAC 620.2.14 C states 'Money received and receipted shall be deposited in the bank within twenty-four 
(24) hours or one banking day. If the distance to the bank is considerable, or the cash collection is liniited to 
small amounts and/or low volume and it is impractical to meet the twenty-four hour/one banking day 
requirement, the local board nay request approval from the department for an alternative plan. The bank 
deposit slip shall have the numbers from applicable receipts entered on it or attached as a reference." 

Effect 
The District is not in compliance with NMAC standards. Money not deposited within the twenty-four hours 
also has a greater chance of be misappropriated. 

Cause 
The check for one deposit was sent to the high school and the high school secretary only has the ability to 
deposit into activity funds. By the time the check was brought to the business office for deposit, more than 24 

hours had elapsed. 

Recommend ati on 
We recommend that the District remind all staff members that collect or could collect funds of the twenty- 
four hour rule. 

Resonse 
The State Agency (CYFD) notified the District that reimbursements will now be direct deposited into the 
District's bank account which will negate the need for checks to be sent. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCHOOLS 

Schedule olFindings and Questioned Costs 
June 30, 2012 

B. Findings - Financial Statement Audit (continued) 

201 2-3- ACTIVITY DEPOSIT VERIFICATION—OTFIER MATTER 

Condition 
Two deposits of forty tested did not contain dual signatures on deposit documentation veriing that proper 
internal controls were maintained. 

Criteria 
New Mexico Administrative Code 6.20.2.11 requires that every school district establish and 
maintain an internal control structure to provide nmnagement with reasonable assurance that assets 
are safe-guarded against loss from unauthorized use or disposition, and that transactions are executed 
in accordance with management's authorization and recorded properly 

Effect 
The District is not in compliance with NMAC standards. Deposits that do not contain dual signatures have a 
greater chance of being misappropriated. 

Cause 
Two deposits that were tested of a sample of forty did not contain the required dual signatures. 

Recommendation 
We recommend that the District remind all staff members that collect or could collect funds to provide 
documentation of two persons counting and veriing funds received. 

Aaenev Response 
The Business Manager reminded staff members to get 2 signatures for proper documentation. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCHOOLS 

Schedule of Findings and Questioned Costs 
June 30, 2012 

B. Findings - Financial Statement Audit (continned) 

2012-4 PED CAST-I REPORT—OTHER MATTER 

Condition 

Cash balances on the cash report submitted to the New Mexico Public Education Department at June 30, 2012 
do not match the cash recorded in the general ledger account for the following items: 

General Ledger PED Cash Report Difference 

Federal flowthrough 211,017 (938.983) (1,150,000) 

Criteria 
NMAC 620.2.13 D. states that the cash basis of accounting should be used for budgeting and reporting. 

Cause 
The total outstanding loan to the federal account of Sl,150,000 was not entered as an outstanding balance on 
the interfund oan line as of June 30, 2012. The interfund loan amount did not net to zero on the cash report, 
but the amount was removed as an outstanding item in the reconciliation on the last page of the report. 

Effect 
The cash reported to PED was understated by the total of the interfund loan. This did not affect the total cash 
available to budget. 

Recommendation 
We recommend further communication with the PED Budget Analyst for any issues arising from the 
submission of the cash reports. 

eney Response 
The Business Manager has corrected the cash report. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCHOOLS 

Schedule of Findings and Questioned Costs 
June 30,2012 

B. Findings - Financial Statement Audit (continued) 

2012-05 EMPLOYMENT ELIGIBILITY DOCUMENTATION—OTHER MATTER 

Condition 
The required form for employment eligibility documentation, the IRS 1-9, was not completed correctly for 
five of the forty employees tested. 

Criteria 
NMAC states "School districts shall maintain and have available for inspection the following employee 
record documentation: employment cdntracts (including increments), personnel/payroll action forms, 
certification records, employment eligibility verification (federal form 1-9 for citizenship certification), federal 
and state withholding allowance certificates, pay deduction authorizations, pay or position chaiige notices, 
Educational Retirement Act plan application, and direct deposit authorizations." 

Cause 
The employees tested began employment before additional training for 1W. personnel was implemented. 
Corrected foniis have not been obtained for employees beginning before that time period. 

Effect 
The District risks fines of 5110-si,! 00 related to each 1-9 form missing or not properly completed. 

Rec 0m m end at ion 
We recommend that the District review all 1-9's and obtain corrected forms for any that were not properly 
completed. 

Agency Response 
The District will review old I-9s and obtain corrected forms for any that were not properly filled out. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCI-IOOLS 

Schedule of Findings and Questioned Costs 
June 30, 2012 

B. Findings - Financial Statement Audit (continued) 

2012-06 MINIMUM WAGE VIOLATION-OTHER MATTER 

Condition 

Two employees for the District were paid less than the State of New Mexico's minimum wage requirement of 
75O per hour. 

Criteria 
The New Mexico minimum wage requirement is $7.50 per hour. 

Cause 
Payroll information for employees with a signed contract is entered as a yearly amount. 

Effect 
The District is not in compliance with State laws and could be rcquh -ed to pay the difference pay. 

Recoin" en dati on 
We recommend reviewing minimum wage requirements and reviewing lower paid workers for any violations. 

Agency Response 
The District had discovered and corrected this violation before the audit. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCHOOLS 

Schedule of Findings and Questioned Costs 
June 30, 2012 

C. Federal Award Findings and Questioned Costs (continued) 

2012-07 ERB WITHHOLDING VIOLATION-OTHER MATTER 

Condition 
During our audit of Special Education, IDEA-B; CFDA No. 84.027 (Department of Education funds passed 
through the New Mexico Department of Public Education), we noted that the District withheld an 
employee's ERB at the less than $20,000 ate when the eniployee's salary was over $20,000. 

Ouestioned Costs 
$0 

Criteria 
According to the New Mexico Education Retirement Board withholding and contribution rates al -c set for 
salary amounts over and under $20,000. 

Cause 
The employee began as a part-time employee and initial set up included rates for a salary expectation of under 
$20,000. The rate was not changed when the employee began full-time employment. 

Effect 
The District is not in compliance with ERB withholding rates. 

Recommendation 
We recommend that the District review all employees paid under $20,000 to ensure that the correct ERB rates 
are entered into the payroll module. 

Agency Response 
The District will review all employees that change positions during the year to ensure that the correct ERB 
rates are applied. 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCHOOLS 

Schedule olFindings and Questioned Costs 
June 30,2012 

C. Federal Award Findings and Questioned Costs (continued) 

20 12-OS CAPITAL OUTLAY AUTHORIZATION-OTHER MATTER 

Condition 
During our audit of Special Education, IDEA-B Preschool; CFDA No. 84.173 (Deparlmeni of Education 
fluids passed through the New Mexico Department of Public Education), we noted that the District did not 
obtain authorization for purchases of two copiers over $4999. 

Questioned Costs 
$0 

Criteria 
Authorization of cipital purchases is required by the New Mexico PED for this grant. 

Cause 
There was a delay processing the request since the District was deciding whether to pay out of operational 
funds or use grant funds to purchase the copiers. 

Effect 
The District is not in compliance with grant requirements. The District could lose funding if not in 
compliance with grant requirements. 

Recommendation 
The District should obtain permission for all further purchases of capital assets. 

Agency Response 
The District will obtain permission for purchases of capital assets. 
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STATE OF NEW MEXICO 
LOVINGTON MUNiCIPAL SCHOOLS 

Sebedule of Findings and Questioned Costs 
June 30, 2012 

D. Findings - Prior Year Audit 

2007-04 Overspending of Certain Budget Line Items Resolved and Not R eated 
2008-09 Cash Management-Compliance Requirement Resolved and Not Repeated 
2009-01 Expenditures Beyond Revenues/Deficit Balance Resolved and Not Repeated 
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STATE OF NEW MEXICO 
LOVINGTON MUNICIPAL SCHOOLS 

Exit Conference 
June 30, 2012 

The contents of this report were discussed at an exit conference held October 24, 2012. Mary I-Ends. CPA 
Partner: and Shellie Davidson. CPA On-Site Manager, represented Johnson. Miller & Co, CPA; Pam Lackey, 
CPA. Audit Committee Member; Steven L. O'Quinn, Superintendent; LeAnne Ellis, Assistant Superintendent; 
Sheri Belyeu, CPA, Business Manager; Neva Byrd, Director of Special Programs, and LaRhonda Kidd, Board 
Member represented Lovington Municipal Schools. 

FINANCIAL STATEMENT PRESENTATION 

The financial statements were prepared from the original books and records of Lovington Municipal Schools as of 
June 30, 2012 by Johnson, Miller & Co., Certified Public Accountants, a Professional Corporation. 
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