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Dan Austin CPA, P.C.
700 Mechem Drive Ste. 15
Ruidoso, New Mexico 88345

INDEPENDENT AUDITOR'S REPORT

Mr. Hector H. Balderas

New Mexico State Auditor
Board of Education

Hondo Valley Municipal Schools

Report on Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information, and the budgetary comparisons for the General Fund and major special revenue funds of the
Hondo Valley Public Schools, as of and for the year ended June 30, 2013, and the related notes to the financial statements which
collectively comprise the Hondo Valley Public Schools basic financial statements as listed in the table of contents. We also
have audited the financial statements of each of the Hondo Valley Public Schools non-major governmental and fiduciary
funds and the budgetary comparisons for the Major Capital Project and Debt Services Funds and all non-major funds
presented as supplementary information, as defined by the Government Accounting Standards Board, in the accompanying
combining and individual fund financial statements as of and for the year ended June 30, 2013 as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these finandial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implermentation and maintenance of
internal contral relevant to the preparation and fair presentation of financial statements that are free from matenial
misstaternents, whether due to fraud or error,

Auditor’s Responsibility

Qur responsibility is to express opinions on these financial staterments based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of matenal
misstatement of the financial statements, whether due to fraud or emor. In making those risk assessments, the auditor considers
internal control relevant to the entity's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's intemal confrol. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinian, the financial statements refemed to above present faidy, in all material respects, the respective financial position
of the governmental activities, each major fund, and the aggregate remaining fund information of the Hondo Valley Public Schools,
as of June 30, 2013, and the respective changes in financial position and where applicable, cash flows thereof, and the respective
budgetary comparisons for the General Fund and major special revenue funds for the year then ended in accordance with
accounting principles generally accepted in the United States of America. In addition, in our opinion, the financial statements referred
to above present fairly, in all material respects, the respective financial position of each non-major govemmental and fiduciary funds of
the Hondo Valley Public Schools, as of June 30, 2013, and the respective changes in financial position and cash flows, where
applicable, thereof and the respective budgetary comparisons for the Major Capital Project and Debt Service Funds and the non-
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major govemmental funds for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Other Matters
Required Supplementary Information

Management has omitted the MD&A which is required to be presented to supplement the basic financial statements. Such
missing information, athough not a part of the basic financial statements is required by GASB who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. Our
opinion on the basic financial statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the Hondo Valley Public Schools financial statements, the
combining and the individual fund financial statements, and the budgetary comparisons. The budgetary comparisons for the
Maijor Capital Project and Debt Service Funds and the non-major governmental funds, the Bank Reconciliation - All Funds,
The Schedule of Deposits and Fledged Collateral Under State Reguirements are presented for purposes of additional analysis and
are not a required part of the basic financial statements,

The budgetary comparisons for the Major Capital Project and Debt Service Funds and non-major governmental funds, Bank
Reconciliation — All Funds and the Schedule of Schedule of Deposits and Pledged Collateral Under State Requirements are
the responsibility of management and were derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial staternents. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basis financial staterments or to the basic financial
staterments themselves, and cther additional procedures in accordance with the auditing standards generally accepted in the United
States of America. In cur opinion, the budgetary comparisons for the Major Capital Project and Debt Service Funds and the
non-major governmental funds, Bank Reconciliation — All Funds, and the Schedule of Deposits and Pledged Collateral
Under State Requirements are fairy stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 11, 2013 on our
consideration of the Hondo Valley Public Schools internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, requiations, contracts and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing and
not fo provide an opinion on the intemal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the Hondo Valley Public Schools
intemal control over financial reporting and compliance,

(b CRA. (0

November 11, 2013
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State of New Mexico

Hondo Valley Public Schools
Statermnent of Met Position
June 30, 2013

ASSETS

Current Assets
Cash
Grants Receivable
Taxes Receivable
Textbook Credits
Inventory

Taotal Current Assets

Noncurrent Assets
Met Capital Assets
Total Noncurrent Assets

Total Assets

LIABILITIES
Current Liabilities
Interest Payable
Deferred Revenue
Current Portion Of Long Term Debt

Total Current Liabilities

Noncurrent Liabilities
General Obligation Bonds Payable

Total Moncurrent Liabilities
Total Liabilties

Mat Position

Imvested In Capital Assets
Restricted For:

Capital Projects

Debt Service

Other Purposes
Unrastricted

Total Met Position

Tatal Liabilities And Met Position

The accompanying notes are an integral part of the financial statements.

Primary
Government
Governmental
Activities

$ 934,133
71,029

20,329

4,637

786

630,924

4,422 840

4,122 840

3 4753764

3 18,249
12,886
170.000

201,135

1,441,203
1,441,203

1,642,338

2 377,840

231,284
212,970
98,951
190,381
3.111,426

§ 4753764
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State of New Mexica

Hondo Valley Public Schools
Statement of Net Activities

For The Year Ended June 30, 2013

Program Revenues Met Program
Operating Capital (Expense)Revenue
Charges For Grants And Granis And and Changes
Expenses Senvices Contributions Contributions In Het Assets
Governmantal Activities:
Direct Instruction 5 1,118,028 3§ - F 12231 & - 3 (1,105,797)
Instructional Suppaort 391,801 57,340 - {334 452)
Administration 224 060 - 5,059 - {214,101}
Business/Support Services 73,075 - - - {73.075)
Operation Maintenance Plant 658,452 - - - {658 482}
Food Servicas 143,213 4,126 87,611 - (51.4785)
Adhlatics 14,027 17,801 - . 3874
Pupil Transportaticn 207,097 - 193,604 - (13,493}
Capital Qutlay 62,838 (B2 B38)
Interest and Amortization On Long-Term Debt 67.437 - - [67.437)
Total Primary Government 3 2960068 % 22027 § 360,754 § {2,577,287)
Ganeral Revenues:
Proparty Taxes
Levied for General Purposes 16,338
Leviad for Dabt Service 240,538
Lewied for Capital Frojects 65,943
Slate Aid Mot restricted 2.034.740
Investment Income 180
Total General Revenues 2,357,849
Change In Net Position {219.438)
Mel Position - Beginning 3,330,864

Mel Pasition - Ending

The accompanying notes are an integral part of the financial statements.

11
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State of New Mexico

Hondo Valley Public Schools

Balance Sheet
Governmantal Funds
June 30, 2013

Assots
Cash
Grants Receivable
Taxes Receivable
Due From Other Funds
Inventory
Textbook Credits

Total Assels

Liabilities And Fund Balances

Liabilities
Deferred Revenue
Ce To Other Funds
Total Liabilities

Fund Balances
Mon-spendatie

Restricted-Special Revenue

Restricted-Capital Qutlay

Restricted- For Debt Service

Unassigned For:
General Fund

Tolal Fund Balances

Total Liabilities And Fund Balances

Special Special Capital Debt
Revenues Revenus Cutlay Senvice Totals
Other
General LASA Title | Bond Buildng Debt Service  Govemmental Govemnmental
Fund Fung S6-8 Fund Fund Fund Funds Funds
§ 12001 % F 24265 § 230323 § 196664 §  TOBB0 $ 534133
- 3244 - - - 31.785 71.029
- - 4,023 - 16,306 - 20,329
49,702 - - - - 49,702
- - - - 4 637 4,637
796 - - - - 796
§ 6248989 F 39244 § 2B2BE F 230323 § 22970 % 107,302 680,626
3 - 5 - 5 - 5 - % - 3 53N % 25220
- 20,214 - - 29,488 489,702
- 20,214 - - - 54,7048 74,942
. - . - - 4637 4,637
- 19.030 28,288 - - 45,996 04,314
- - - 230,323 - 461 231,284
. - - 212,970 - 212,970
62,499 - - . - 62,499
62,499 15,030 28.285 230,323 212,970 52 584 605,704
§ 624990 § 30244 § 28288 5 230323 § 212070 5 107302 § 6BOG26

The accompanying notes are an integral part of the financial statements.
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State of New Mexico

Hondo Valley Public Schools

Reconciliation of Total Government Fund
Balance to Net Assets of Governmental Activities
June 30, 2013

Total Governmental Fund Balance

Amounts reported for governmental activities in the statement of net assets
are different because:

Capital assets used in governmental activities are not
financial resources and therefore are not reported in the funds,

Interest payable on GO bond debt is not recorded as liability on the governmental funds

Deferred revenue on governmental funds is recognized as current income on
government wide statements

Long-term liabilities, including bonds payable, are not due and payable in the
current period and therefore are not reported in the funds.

MNet Assets of Governmental Activities

The accompanying notes are an integral part of the financial statements.
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State of New Mexico

Hondo Valley Public Schools

Statement of Revenues, Expenditures and Changes in Fund Balance
Governmental Funds

For The Year Ended June 30, 2013

Fund
Special Capital
Revenua Special Quilay Debt Other Totals
General LASA Title 1 Ravenue Bond Building Service Governmental  Governmental
-8 Fund _ Fund Furd Furds Funds
Revenues
Federal Sources 5 4,899 § 84,800 % - % - 5 3 166,228 % 261,927
State Sourcas 2,088,089 - - - 17,064 2,105,163
Local Sources 22,091 70,465 256,044 22,644 aT2.145
Investment Income 43 135 11 1 180
Total Revenues 2. 119,132 B84, 500 70,466 1358 258,955 207,937 2,738,425
Expenditures
Current:
Direct Instruction 1,116, 406 - - - 1,622 1,118,028
Instructional Support 220,652 84 800 - 86,349 391,801
Adminisiration 221,654 - 2406 . 224,060
Business/Support Services 73,075 - - - - 73,075
Operation Maintenance Plant 223,168 - 75,143 128,887 - - 428 208
Food Services 58,567 - - - - 84,645 143,213
Athlatics - - - - 14,027 14,027
Pupil Transpartatian 207,087 - - - - 207,087
Capital Qutlay - - - 117,546 - 27,042 144, 588
Debt Service:
Principal - - 155,000 155,000
Interest - - - 60,684 - 60,684
Tatal Expendifures. 2,120,619 84,800 75,143 247,443 218,080 213,685 2,959,731
Excess (Deficency) OF Revenues
Over Expanditures {1.487) - (4,677) {247,308) 38,865 {5, 749) {220,358)
Other Financing Sources (Uses):
Bond Proceeds . - 300,274 - 300,274
Bond Issue Costs - - (42,977} - - [42,977)
Operating Transfers, Net {1.468) 19,030 - - {17.562) -
Tatal Other Financing Sources (Uses) {1.468) 159,030 - 257,297 - {17,562) 267,297
Met Change In Fund Balances {2.955) 19,030 (4,677 9,989 38,865 {23,311) 36,841
Fund Balances {Deficit)
At Beginning OF Year B5,454 - 32,965 220,334 174,105 75,8905 SE8,TEI
Fund Balances (Deficit)
At End Of Year 3 62499 % 19.030 § 28288 § 230323 § 2132970 % S2554 5 G057

The accompanying notes are an integral part of the financial statements.
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State of New Mexico

Hondo Valley Public Schools

Rraconiliaton of the Statement of Revenues, Expenditures
and Changes in Fund Blances of Governmental Funds to
the Statement of Activities

June 30, 2013

Met Change in Fund Balances - Tolal Governmental Funds

Amounis reported for governmental activities in the
statement of activities are different because:

Governmental funds report capital ouliays as expenditures.

However, in the statement of activities, the cost of those

assels are allocated over their estimated useful lives as

as deprelation expense. This is the amount by which depreciation

was mare than the capital outlay in the current period: Capital Outlay
Depreciation

Deferred revenue on the govemmental funds are recognized

as curment revenue on the government wide stalemenits

Amortization of Bond Premiums

Bond Proceeds reported in the Government Funds

Bond Issuance Cosls

Repayment of bond and other debt principal is an expenditure in the
governmental funds, but the repayment reduces long-ferm liabilities in the

statement of nel assets,

In the: statement of aclivilies, interest is accrued on outstanding bonds,

whereas in governmental funds, an interest expenditure is reported when dus.

Change in Net Assets of Governmental Aclivities

The accompanying notes are an integral part of the financial statements.
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{14,365)
{300.000)
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State of New Mexico
Hondo Valley Public Schools

Schedule of Revenues, Expenditures, and Changes

in Fund Balance - Budget and Actual (Non-GAAP)

General Fund
For the Year Ended June 30, 2013

Revenues:
Local Sources-Taxes
Local Sources-Other
Federal Sources
State Sources
Other

Total Revenues

Expenditures:
Direct Instruction
Instructional Support
Administration
Business Support Services
Operation Maintenance Plant
Food Services
Athletics
Mon-Instructional Support
Pupil Transportation
Capital Outlay

Total Expenditures

Excess (deficiency) of revenues over
expenditures

Cther Financing Sources (Uses)
Transfers In (Cut)

Excess (deficiency) of revenues over
Expenditures & Other Uses

Prior Year End Cash

End of Year Cash Balance

Adjustments to reconcile to GAAP Basis:
Changes in Texthook Credits

Met Change in fund balance GAAP Basis

The accompanying notes are &n integral part of the financial statements.

Budgeted Amounts
Variance-
Favorable
Original Final Actual {Unfavorable)
15652 % 15,652 16,338 S 686
- - 5,753 5753
- 8,900 8,899 (1)
2,083,926 2,061,676 2,088,099 26,423
100 100 43 {57)
2,099,678 2 086,328 2,119,132 32,804
1,164,980 1,115,108 1,111,602 7,506
180,548 221,511 220,652 859
216,171 251,291 221,654 29637
70,313 74 685 73,075 1,610
251,166 232,208 223,168 9,040
58,914 58,917 BB 567 350
189,430 220,022 207,087 12,925
2131922 2177742 2,115,815 61,927
{32 244) (91,414) 3,317 84,71
- - {1.468) 1,468)
(32,244) (91,414) 1,849 3 96,189
30,682 30,652
{1.552} % {60,722) .
(4,804)
3 {2,955)

16
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State of New Mexico

Hondo Valley Public Schools

Schedule of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual (Non-GAAP)
Special Revenue Fund-IASA Title |

For the Year Ended June 30, 2013

Budgeted Amounts
Variance-
Favorable
Original Final Actual _ _ (Unfavorahle)
Revenues:
Federal Sources 3 B2 % 98,720 3% 685770 % (32,950)
Interest Income - - - -
Other - - - -
Total Revenues 77,802 98,720 65,770 (32,950}
Expenditures:
Direct Instruction - - - -
Instructional Support 77,902 98,720 84,800 13,920
Community Services - - - -
Total Expenditures 77,902 98,720 84,800 13,820
Excess (deficiency) of revenues over
expenditures - - {19,030 {19,030)
Other Financing Sources {Uses)
Transfers In (Qut) - - 18,030 19,030
Excess (deficiency) of revenues over
Expenditures & Other Uses - - - % 38,060
Cash Balance at beginning of year - -
Cash balance at end of year ] - B -
Adjustments to reconcile to GAAP Basis:
Change in Deferred Revenue -
Change in Grants Receivable 18,030
Net Change in fund balance GAAP Basis 5 19,030

The accompanying notes are an integral part of the financial statemants.

17
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State of New Mexico

Hondo Valley Public Schools

Schedule of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual (Non-GAAP)
Special Revenue Fund-SB-9

For the Year Ended June 30, 2013

Budgeted Amounts
Variance-
Favorable
Original Final Actual {Unfavorable)
Revenues;
State Sources 3 - 8 - 5 - % -
Local Sources 100,485 105,792 66,443 (39,349)
Interest Income - - - -
Total Revenues 100,485 105,792 66,443 (39,349)
Expenditures:
Operation Maintenance Plant 75,601 82,908 75,143 7,765
Capital Outlay - - - -
Total Expenditures 75,601 82,908 75,143 7.765
Excess (deficiency) of revenues over
expenditures 24 884 22 884 {8,700) {31, 584)
Other Financing Sources (Uses)
Transfers In (Out) - - -
Excess (deficiency) of revenues over
Expenditures & Other Uses 24 884 22,884 (8,700} % (31,584)
Cash Balance at beginning of year 32 965 32,965
Cash Balance at end of year 3 57,849 3 55,849

Adjustments to reconcile to GAAP Basis:

Changes in Receivables 4,023
Net Change in fund balance GAAP Basis ] (4,877)

The accompanying notes are an integral part of the financial statements.
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State of New Mexico

Hondo Valley Public Schools

Statement of Fiduciary Assets and Liabilities
Agency Funds

June 30, 2013

ASSETS
Cash
Total Assets
Liabilities
Liabhilities:

Due to School Groups

Total Liabilities

The accompanying notes are an integral part of the financial statements.
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STATE OF NEW MEXICO

HONDO VALLEY PUBLIC SCHOOLS

NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE 1. FUNCTION OF THE ENTITY

The Hondo Valley Public Schools (the District) is a public school district, the function of which is to provide primary
and secondary educational services for all eligible children ages 3-21 within designated district boundaries. The
powers and duties of the local school board are governed by the provisions of Article 5, Chapter 22 of New Mexico
Statutes Annotated, 1978. The School District operates under a five member school board form of government.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The District's financial statements are prepared in accordance with accounting principles generally accepted in the
United States of America (GAAP) as applied to governmental units. The Governmental Accounting Standards Board
{GASB} is responsible for establishing GAAP for state and local governments through its pronouncements
{Statements and Interpretations).

In evaluating how to define the District, for financial reporting purposes, management has considered all potential
component units. The decision to include any potential component units in the financial reporting entity was made by
applying the criteria set forth in GASB Statements No. 14 and No. 39. Blended component units, aithough legally separate
entities, are in substance part of the government's operations. Each discretely presented component unit is reported in a
separate column in the government-wide financial statements to emphasize that it is legally separate from the
government.

The basic-but not the only-criterion for including a potential component unit within the reporting entity is the governing
body's ability to exercise oversight responsibility. The most significant manifestation of this ability is financial
interdependency. Other manifestations of the ability to exercise oversight responsibility include, but are not limited to, the
selection of governing authority, the designation of management, the ability to significantly influence operations, and
accountability for fiscal matters. A second criterion used in evaluating potential compaonent units is the scope of public
service. Application of this criterion involves considering whether the activity benefits the government and/or its citizens. A
third criterion used to evaluate potential component units for inclusion or exclusion from the reporting entity is the
existence of special financing relationships, regardless of whether the government is able to exercise oversight
responsibilities. Finally, the nature and significance of a potential component unit to the primary government could
warrant its inclusion within the reporting entity. Based upon the application of these criteria, the District has no component
units, and is not a component unit of anather governmental agency.

The District has elected not to apply Financial Accounting Standards Board (FASB) statements and interpretations
issued after November 30, 1989, for the government (district)-wide financial statements.

A. REPORTING ENTITY

The Board of Education is elected by the public and it has the authority to make decisions, appoint administrators
and managers, and significantly influence operations. It also has the primary accountability for fiscal matters. The
District is not included in any other governmental reporting entity.

B. BASIC FINANCIAL STATEMENTS — DISTRICT-WIDE STATEMENTS

The basic financial statements include both district-wide (based on the District as a whole) and fund financial
statements. The new reporting model focus is on either the District as whole or major individual funds (within the
fund financial statements). The District is a public school district that engages in only governmental activities and
has no component units. Both the district-wide and fund financial statements (within the basic financial statements)
categorize primary activities as governmental activities. In the district-wide Statement of Net Assets, the
governmental activities are presented on the full accrual basis, economic resources measurement focus, which
incorporates long-term assets and receivables as well as long-term debt and obligations. The District's net assets
are reported in three parts — invested in capital assets, restricted net assets and unrestricted net assets.
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STATE OF NEW MEXICO

HONDOC VALLEY PUBLIC SCHOOLS

NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2013

The district-wide Statement of Activities reports the gross and net cost of the District's function. The function is also
supported by general government revenues. The Statement of Activities reduces gross expenses (including
depreciation) by related program revenues, operating and capital grants. Governmental activities include programs
supported primarily by taxes, state and federal grants, and other intergovernmental revenues. The District has no
business type activities that rely, to a significant extent, on fees and charges for support, and therefore does not have
any proprietary funds.

The statement of activities demonstrates the degree to which the direct expenses of a given function are offset by
program revenues. Direct expenses are those that are clearly identifiable with a specific function. Program revenues
include 1) charges to customers or applicants who purchase, use or directly benefit from goods, services, or
privileges provided by a given function and 2) grants and contributions that are restricted to meeting operational or
capital requirements of a particular function. Taxes and other items not properly included among program revenues
are reported instead as general revenues.

Separate financial statements are provided for governmental funds and fiduciary funds, even though the latter are
excluded from the district-wide financial statements. Major individual governmental funds are reported as separate
columns in the fund financial statements.

Interfund activities between governmental funds appear as due to/due from on the Governmental Fund Balance
Sheet and as other resources and other uses on the Governmental Fund Statement of Revenues, Expenditures and
Changes in Fund Balance. All Interfund transactions between governmental funds are eliminated on the district-wide
statements. Interfund activities between governmental funds and fiduciary funds remain as due w/due from on the
district-wide Statement of Activities.

The funds financial statements provide reports on the financial condition and results of operations for three fund
categories — governmental, proprietary, and fiduciary. Since the resources in the fiduciary funds cannot be used for
District operations, they are not included in the district-wide statements. The District considers some governmental
funds major and reports their financial condition and results of operations in a separate column.

The district-wide financial statements use the economic resources measurement focus and the accrual basis of
accounting, as do the fiduciary fund financial statements. Revenues are recorded when earned and expenses are
recorded when a liability is incurred regardless of the timing of the related cash flows. Property taxes are recognized
as revenues in the year for which they are levied. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met,

C. BASIC FINANCIAL STATEMENTS - FUND FINANCIAL STATEMENTS

The financial transactions of the District are reported in various funds in the fund financial statements. Each fund is
accounted for by providing a separate set of self-balancing accounts that comprise its assets, liabilities, fund
balances, revenues and expenditures/expenses. Funds are organized into three major categories: governmental,
proprietary, and fiduciary. The District does not have any proprietary funds.

The funds of the District are described below:
Major Funds;

General Fund — The General Fund is the primary operating fund for the District, and it is reported as a major
governmental fund. It is used to account for all financial resources except those required to be accounted for in
another fund.

IASA Title | Special Revenue Fund — To account for a project providing remedial instruction in language arts for
educationally deprived students in low income areas. The project is funded by the Federal Government through the
New Mexico State Department of Education, under the Elementary and Secondary Act of 1965, Title 1, Chapter 1,
Part A, 20 U.S.C. 2701 et seq.
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STATE OF NEW MEXICO

HONDO VALLEY PUBLIC SCHOOLS

NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2013

SBY Special Revenue Fund — To account for 2.0 mill levy restricted by board resolution for erecting, remodeling,
making additions to, providing equipment for, and furnishing school buildings, improving school grounds and
maintenance of school buildings and grounds, exclusive of salary expense of employees.

Bond Building Capital FProjects Fund - To account for the costs of capital improvements, such as erecting,
remodeling, making additions to, providing equipment for, and furnishing school buildings, purchasing and improving
school grounds funded by bond proceeds.

Debt Service Fund — The District accounts for resources accumulated and payments made for principal and interest
on long-term general obligation debt of governmental funds in the debt service fund.

Non-Major Funds:

Special Revenue Funds — Special Revenue Funds are used to account for the proceeds of specific revenue sources
that are legally restricted to expenditures for specified purposes.

Capital Projects Funds — The proceeds from long-term debt financing and revenues and expenditures related to
authorized construction and other capital asset acquisitions are accounted for in a capital projects fund, in addition to
the major fund described above.

Agency Funds — The District accounts for resources held for others in a custodial capacity in agency (fiduciary)
funds.

The governmental fund statements are presented on a current financial resources measurement focus and modified
accrual basis of accounting. This presentation is deemed appropriate to (a) demonstrate legal compliance, (b)
demonstrate the source and use of liquid resources, and (c) demonstrate how the District’s actual experience
conforms to the budget or fiscal plan. Since the governmental fund statements are presented on a different
measurement focus and basis of accounting than the district-wide statements, reconciliation is presented on the
page following each statement, which briefly explains the adjustment necessary to transform the fund based financial
statements into the district-wide presentation.

D. BASIS OF ACCOUNTING

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the accounts
and reported in the financial statements. It relates to the timing of the measurements made regardless of the
measurement focus applied.

Accrual

Governmental activities in the district-wide financial statement are presented on the accrual basis of accounting.
Revenue is recorded when eamed and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows. Property taxes are recognized as revenue in the year for which they are levied. Grants and
simtilar items are recognized as revenue as socon as all eligibility requirements imposed by the provider have been
met.

Modified Accrual

The governmental funds financial statements are presented on the modified accrual basis of accounting. Under the
modified accrual basis of accounting, revenues are recorded when susceptible to accrual: i.e., both measurable and
available. “Available” means collectible within 60 days of the end of the current fiscal period. Expenditures are
generally recognized under the modified accrual basis of accounting when the related liability is incurred.
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STATE OF NEW MEXICO

HONDO VALLEY PUBLIC SCHOOLS

NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2013

Those revenues susceptible to accrual are property taxes. In accordance with GASB Statement 33, estimated taxes
that are not available are recorded as both accounts receivable and deferred revenue. All other revenues are
recognized when they are received and are not susceptible to accrual, because they are usually not measurable until
payment is actually received. The District received from Lincoln County all collected property taxes by year end.
Estimated taxes that were not available at year end have been accrued as taxes receivable and also as deferred
revenue liabilities.

E. USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

F. ENCUMBRANCES

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of
moneys are recorded in order to reserve that portion of the applicable appropriation, is not employed by the District.

G. FINANCIAL STATEMENT AMOUNTS

1. Cash
For the purpose of the Statement of Met Assets, "cash” includes all petty cash, demand accounts, savings accounts
and certificates of deposit of the District. See Note 4 A for additional cash disclosures.

2. Capital Assets

Capital assets purchased or acquired with an original cost of $5,000 or more are reported at historical cost or
estimated historical cost. Prior to July 1, 2008, capital assets purchased or acquired with an original cost of $1,000
or more were capitalized. Contributed assets are reported at fair market value as of the date received. Additions,
improvements, computer software and other capital outlays that significantly extend the useful life of an asset are
capitalized. Other costs incurred for repairs and maintenance is expensed as incurred. Depreciation on all assets is
provided on the straight-line basis with no salvage value, The estimated useful life for buildings is 30 to 50 years.
The estimated useful life for equipment is 5 to 30 years.

Capital expenditures made on the District's building construction projects by the NM Public School Facilities Authaority
are appropriately included in the District's capital assets.

Library books are not reflected as capital assets because management believes the cumulative value of the library
books is not of a material amount.

3 Compensated Absences

The District permits the administrative and non-administrative employees to accumulate earned but unused vacation
and sick leave, however, the accrued amounts are not monetarily compensated to employees, and therefore, no
accrual for compensated absences is recorded.

4, Long-Term Debt

In the district-wide financial statements, long-term debt and other long-term obligations are reported as liabilities in
the governmental activities statement of net assets. Bond premiums and discounts, as well as issuance costs, are
deferred and amortized over the life of the bonds using the straight line method. Bonds payable are reported net of
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STATE OF NEW MEXICO

HONDO VALLEY PUBLIC SCHOOLS

NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2013

the applicable bond premium or discount. Bond issuance costs are reported as deferred charges and amortized over
the term of the refated debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as bond
issuance costs, during the current period. The face amount of debt issued is reported as other financing sources.
Premiums received on debt issuances are reported as other financing sources while discounts on debt issuances are
reported as other financing uses. Issuance costs, whether or not withheld from the actual debt proceeds received,
are reported as debt service expenditures.

5. Inventories

Inventories are valued at the lower of cost (first-in, first-out) or market. Inventories in the Special Revenue Fund
consist of USDA commodities and other purchased food items. The cost is recorded as expenditure at the time
individual inventory items are purchased. Any reported inventories would be equally offset by a fund balance
reserve, which indicates that they do not constitute “available spendable resources™ even though they are a
camponent of net current assets.

6. Equity Classifications

Districi-Wide Stafements

Equity is classified as net assets. Net assets is the difference between assets and liabilities. Net assets invested in
capital assets represents the historical costs of assets or fair value on date of receipt less accumulated depreciation
on those assets. Net assets are reported as restricted when there are legal limitations imposed on their use by the
District or external restrictions by other governments, creditors or grantors. Unrestricted net assets are all other net
assets that do not meet the definition of "restricted” or "invested in capital assets." It is the District's policy to first
apply unrestricted resources when an expense is incurred for purposes for which both restricted and unrestricted net
assets are available.

Fund Statements

Fund Equity. Restricted fund balance represents amounts that are constrained either by: 1) externally imposed by
creditors (such as debt covenants), grantors, contributors, or laws or regulations of other governments; or 2) imposed
by law through constitutional provisions or enabling legislation.

Committed fund balance represents amounts that are useable only for specific purposes by formal action of the
government's highest level of decision-making authority.

Assigned fund balance represents amounts that are intended to be used for specific purposes, but are neither restricted
nor committed. Intent is expressed by the governing body or a subordinate high-level bady or official whom the
governing body has delegated.

Unassigned fund balance is the residual classification for the general fund and represents the amounts that have not
been assigned to other funds, and that have not been restricted, committed, or assigned to specific purposes.

The District's policy is to apply restricted resources first when an expense is incurred for purposes for which both restricted
and unrestricted net assets are available,

T. Revenues and Expenditures

The primary source of revenue for the District is the New Mexico State Equalization Guarantee, paid to the District by
the State of New Mexico, on a unit basis. In addition, the District also receives property tax revenue, and other state
and federal grants.

The Lincoln County Treasurer bills and collects the District's tax levy, which is payable in two installments on

November 10 and April 10. Property taxes attach as an enforceable lien on January 1. Collections by the County
are remitted to the District monthly. No allowance for uncollectible taxes has been recorded since all taxes are
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STATE OF NEW MEXICO

HONDO VALLEY PUBLIC SCHOOLS

NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2013

considered collectible by the County Treasurer. As of June 30, 2013, all uncollected taxes are considered
delinquent.

Expenditures are recognized when the related fund liability is incurred. The exception is that principal on long-term
debt is recognized when due.

NOTE 3. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

By its nature as a government unit, the District is subject to various laws and contractual regulations. An analysis of

the District's compliance with significant laws and regulations and demonstration of its stewardship over District
resources follows:

A. BUDGETS AND BUDGETARY ACCOUNTING

The District follows these procedures in establishing the budgetary data reflecting in the financial statements:

{1} During the month of March, school administrators attend a pre-budget workshop sponsored by the State
Department of Education, Public School Budget and Finance Analysis Unit. Necessary direction and budget
forms are afforded those attending in preparation of the budget.

(2) During the months of March and April, local budget workshops are conducted to obtain input in formulating

the budget These workshops are held with the budget committee each week during the entire budget
preparation cycle,

{3) Prior to June 20 of each year, the local school board and the State Superintendent of Public Instruction, at
public hearing of which notice has been published by the local school board, fix and approve the estimated
budgets for the School District for the ensuing fiscal year.

(4) The State Department of Education, School Budget Planning Unit, should:

a. On or before July 1 of each year, approve and certify to the local school board the estimated
operating budgets for use by the local school board pending approval by the State Department of
Education, School Budget Planning Unit; and

b. Make corrections, revisions, and amendments to the estimated budgets fixed by the local school
board and the director to conform the budgets to the requirements of the law and to the Manual of
Procedures for Accounting and Budgeting of the State Department of Education: and

c. Before the first Monday of September of each year approve and certify to the local school board the
operating budgets for use by the local school board based upon the estimated budgets fixed by the
local schoal board and the director.

(5) Operating budgets shall not be altered or amended after approval and certification by the State Department
of Education except for the following purposes and according to the following procedures:

a. Upon written request of the local school board, the director of the State Department of Education
School Budget Planning Unit, may authorize transfers within the budget or provide for items not
included, when the total amount of the budget will not be increased thereby;

b.  Upon written request of the local school board, the director in conformance with the regulations of
the State Department of Education and with the approval of the Superintendent, may authorize an
increase in any budget if the increase is necessary because of the receipt of revenue that was not
anticipated at the time the budget was fixed and if the increase is directly related to a special project
or program for which the additional revenue was received:

25

e AR g i



s e A e

a e e

S

e Al el el bl e

STATE OF NEW MEXICO

HONDO VALLEY PUBLIC SCHOOLS

NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2013

c. Upon written request of the local school board, the director may authorize an increase in a budget of
not maore than one thousand dollars ($1000); or

d. Upon written request of the local school board, the Administration, after notice and a public hearing,
may authorize an increase in the budget in an amount exceeding one thousand dollars ($1,000).
The notice of the hearing shall designate the District, which proposes to alter or amend its budget,
together with the time, place and date of the hearing. The notice of the hearing shall be published at
least once a week for two consecutive weeks in a newspaper of general circulation in the county in
which the District is situated. The last publication of the notice shall be at least three days prior to
the date set for the hearing.

e. Budgeted adjustments were made during the year.

Expenditures may not legally exceed budgeted amounts at the function level. No funds exceeded budget in
this current year.

(6) Budgeted transfers may be made between accounts within a functional category without State Department of
Education approval if the total budgeted expenditures of the function are not changed.

(7) Formal budgetary integration is employed as a management control device during the year for the General
Fund, Special Revenue funds, Debt Service Fund, and the Capital Projects Funds.

(8) Appropriation of funds unused during the fiscal year may be carried over to the next fiscal year by budgeting
those funds in the subsequent year's budget,

(8) To conform to the State Department of Education regulations, budgets for all funds of the District are
adopted on the cash basis of accounting with the following exception;

Federal Projects — Federal categorical grants are budgeted on the grant's project year rather than the District's fiscal
year and, therefore, may not reflect cash basis budgeting. Unexpended portions of prior year's programs are re-
budgeted into the subsequent year's program budget. Because the programs may be incomplete at June 30, the
schedules of budgeted and actual revenue and expenditures may present unrealized revenue and unexpended
budget, rather than budget savings. Information included in the Schedule of Federal Awards may not fully agree with
other federal award reports that the District submits directly to federal granting agencies because, among other
reasons, the award reports (a) may be prepared for a different fiscal peried and (b) may include cumulative (from
prior years) data rather than data for the current year only.

Budgets for the General, Special Revenue, Debt Service, and Capital Projects Funds are adopted on a basis
inconsistent with Generally Accepted Accounting Principles (GAAP). Budgetary comparisons presented for these
funds in this report are on the Non-GAAP {Cash Basis) budgetary basis.

The School Board may approve amendments to the appropriated budget, which are required when a change is made
affecting budgeted ending fund balance. The appropriated budget for the year ended June 30, 2013, was properly
amended by the Board through the year.
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STATE OF NEW MEXICO

HONDO VALLEY PUBLIC SCHOOLS

NOTES TO THE BASIC FINANCIAL STATEMENTS

JUNE 30, 2013

B. LONG-TERM DEET

A summary in changes in long-term obligations follows:

$450,000 2008 GO Bonds due in semi-
annual interst payments, matures in
June, 2018, interest rates 3.7 0 4.0.%

$250,000 2010 GO Bonds due in semi-
annual interst payments, matures in
June, 2019, interest rates 3.00 to 3.7.%

$250,000 2008 GO Bonds due in semi-
annual interst payments, matures in
June, 2019, interest rates 3.25t04.1.%

$400,000 2006 GO Bonds due in semi-
annual interest payments, matures in
October 2016,interest at 4.0 to 4.25%

$300,000 2005 GO Bonds due in semi-
annual interest payments, matures in
August 2017 interest at 4.1 to 4.25%

$165,000 2002 GO Bonds due in semi-
annual interest payments, matures in
July 2014, interest at 3.875 to 5.15%

$300,000 2012 GO Bonds due in semi-
annual interest payments, matures in
January 2022 interest at 5.15 to 5.95%

Total Long-Term Obligations

Due

Balance Balance Within
6/30/M12 Additions  (Reductions)  6/30/13 One Year
$ 450000 $ - $ 450,000 $ -
250,000 - 250,000 -
175,000 {25,000) 150,000 60,000
360,000 (85,000) 275,000 25,000
300,000 - (15,000) 285,000 55,000
65,000 {30,000) 35,000 20,000
- 300,000 300,000 10,000

$ 1,600,000 $ 300,000 $ (155000) $ 1745000 $ 170,000

27

S R

A

A

T ——

T re AT T



et TR LA ey Sl S e e e e e S e K e

Bt e Bty et Moo oo M i

P e R e i A

STATE OF NEW MEXICO

HONDO VALLEY PUBLIC SCHOOLS

NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2013

The annual requirements to amortize all bonded debt outstanding as of June 30, 2013, are shown below;

The legal debt margin is specified by Article IX Section 11 of the Constitution of the State of New Mexico as not
greater than 6% of the assessed value of the taxable property within the School District. Based on this criterion, the
maximum general obligation debt permissible is $1,937,694.

Fiscal Year Ended

June 30, 2013 Principal Interest Total

2014 170,000 61,798 231,798
2015 175,000 54,920 229,920
2016 205,000 47,901 252,901
2017 250,000 40,604 290,604
2018 260,000 32,296 292,296
2019-2022 685,000 58,650 743,650
$ 1,745,000 $ 296,169 $ 2,041,169

Property tax revenue recorded in the Debt Service Fund has been used to retire debt liabilities.

The reconciliation of Long-Term Debt above is reported in the Statement of Net Assets can be reconciled as follows:

Total Long-Term Debt 5 1,745,000
Unamortized Bond Origination Costs (133,797}
Current Portion of Long-Term Debt (170.000)
Long-Term Debt 6-30-2013 3 1,441,203

NOTE4. DETAIL NOTES ON ACCOUNTS AND TRANSACTION CLASSES
A. CASH

State statutes authorize the investment of school district funds in a wide variety of instruments including certificates
of deposit and other similar obligations, state investment pool, and money market accounts. The District is also
allowed to invest in United States Government obligations; however, they have never taken this opportunity. All
funds of the District must follow the above investment policies.

Deposits of funds may be in interest or non-interest bearing checking accounts in one or more banks or saving and
loan associations within the geographical boundaries of the District. Deposits may be made {o the extent that they
are insured by an agency for the United States or by collateral deposited as security or by bond given by the financial
institution.
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STATE OF NEW MEXICO

HONDO VALLEY PUBLIC SCHOOLS

NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2013

The rate of interest in non-demand interest-bearing accounts shall not be set by the State Board of Finance, but, in
no case, shall the rate of interest be less than one hundred percent of the asked price on the United States treasury
bills of the same maturity on the day of deposit. Excess of funds may be temporarily invested in securities which are
issued by the state or by the United States government, or by their departments or agencies and which are either
direct obligations for the state or the United States or are backed by the full faith and credit of those governments.

Statutes require depositories to pledge collateral against deposits in excess of the federal deposit insurance.
Collateral is required in the amount of fifty percent of the uninsured deposits and requires securities to be delivered,
or a joint safekeeping receipt be issued, to the local school district by the depository institution. The Schedule of
Deposits and Security Requirements on page 82 discloses the details deposits and securities of the district. Per the
schedule noted above, total deposits not insured by the FDIC amounted to $419,227 requiring that depositories to
pledge securities. However, depositories pledged securities as of June 30, 2013, the fair market value of pledged
securities amounted to $233,862 or an excess of $24,249,

At June 30, 2013 the carrying amount of the District's deposits with financial institutions was $578,622 and the bank
balances were $709,142. Custodial credit risk is the risk that in the event of a bank failure, the government's
deposits may not be returned to it. Deposits are exposed to custodial credit risk if they are not covered by depositary
insurance and the deposits are: a. Uncollateralized, b. Collateralized with securities held by the pledging financial
institution, or ¢. Collateralized with securities held by the pledging financial institution’s trust department or agent but
not in the depositor-government's name. At June 30, 2013, $185,365 of the District's bank balances of $709,142
was exposed to custodial credit risk.

B. INTERFUND TRANSACTIONS

During the ccurse of operations, numerous transactions occur between individual funds for goods provided or
services rendered. Short-term interfund loans are classified as “due to/from other funds.” All short-term interfund
receivables and payables at year end are planned to be eliminated in the subsequent year.

Due To
Due From General
Fund Transportation Totals
Title | 5 (20.214) & 7274 % 12,940 % -
Principle Training (14,248) 14,248 - -
Rural Education (&6,0320) 6,030 -
Duel Credit (456) 456 - -
Special Cap Outlay {B,754) 8,754 - -
Totals i (49,702 % 36,762 3 12,940 % -

Transfers are used to move revenues from the fund that collects them to the fund that budgets them. Interfund
transfers have been eliminated in the government-wide financial statements.
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STATE OF NEW MEXICO

HONDO VALLEY PUBLIC SCHOOLS

NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2013

B. Capital Assets

Capital activity as of June 30, 2013 is as follows:

Beginning Ending
Balances Increases Decreases Balances
Governmental Activities:
Capital assets not being depreciated:
Land k3 89628 § - % - 3 89,628
Construction in progress - - - -
Teotal capital assets not being depreciated 89,628 - - __ . B9628
Capital assets being depreciated:
Buildings and improvements 5,578,197 81,750 - 5,659,947
Equipment 1,564,891 - - 1,564,981
Total capital assets being depreciated 7,143,188 _ 81,750 - 7,224 938
Less accumulated depreciation for:
Buildings and improvements 1,779,038 144 269 - 1,823 307
Equipment 1,182 404 86,015 - 1,268,419
Total accumulated depreciation 2,961,442 230,284 - 3,181,726
Total capital assets being depreciated, net 4,181.746 (148,534) - 4,033,212
Governmental activity capital assets, net $ 4271374 § (148,534) 3 - § 4122840

Government activities depreciation expense was charged to the operation maintenance plant function.

NOTE 5. OTHER NOTES

A. Risk Management

The Hondo Valley Public School District is subject to risk of loss through areas of general liability, workers
compensation, and natural disaster. To minimize the risk of financial loss, the school participates in the New Mexico
Public School Insurance Authority (a risk pool of all education agencies within the State of New Mexico). The New
Mexico Public School Insurance Authority acts as a common carrier of insurance. The assumption of risk is upon the
payment of premiums by the school to the New Mexico Public Insurance Authority and lies with the Autharnty.
Premiums are reevaluated annually by the Authority and the District's risk is limited to premiums paid and respective
deductibles.

The Authority was created to provide comprehensive core insurance programs by expanding the pool of subscribers
to maximize cost containment opportunities for required insurance coverage. The District pays an annual premium to
the NMPSIA based on claim experience and the status of the pool. The Risk Management Program includes
Workers Compensation, General and Automobile Liability, Automobile Physical Damage, and Property and Crime
coverage. Also included under the risk management program are Boiler, Machinery and Student Accident Insurance.
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STATE OF NEW MEXICO

HONDO VALLEY PUBLIC SCHOOLS

NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2013

The NMPSIA provides coverage for up to a maximum of $500,000,000 for each property damage claim with a $750
deductible to each building. General liability coverage is afforded to all employees, volunteers and school board
members and the limit is subject to the NMSA Tort Claims Act on a per occurrence basis. The automobile and
property liability limit is subject to the provisions of the Tort Claims Act. The crime limit is $250,000 per occurrence for
Faithful Performance. A limit of $250,000 applies to Depositor's Forgery, Credit Card Forgery, and Money Orders. A
limit of 100,000 applies to Money and Securities, which include a $750 deductible.

In case the NMPSIA's assets are not sufficient to meet its liability claims, the agreement provides that subscribers,
including the District, cannot be assessed additional premiums to cover the shortfall. As of June 30, 2009, there have
been no claims that have exceeded insurance coverage.

B. Retiree Health Care Act Contributions

Flan description: Logan Municipal Schools contributes to the New Mexico Retiree Health Care Fund, a cost-sharing
muitiple-employer defined benefit post-employment healthcare plan administered by the New Mexico Retiree Health
Care Authority (RIICA). The RHCA provides heaith care insurance and prescription drug benefits to retired employees of
participating New Mexico government agencies, their spouses, dependents, and surviving spouses and dependents.
The RHCA Board was established by the Retiree Health Care Act (Chapter 10. Article 7C, NMSA 1978). The Board is
responsible for establishing and amending benefit provisions of the healthcare plan and is also authorized to designate
optional and/or voluntary benefits like dental, vision, supplemental life insurance, and long-term care policies.

Eligible retirees are: (I) retirees who make contributions to the fund for at least five years prior to retirement and
whaose eligible employer during that period of time made contributions as a participant in the Retiree Health Care Act
on the person's behalf, unless that person retires before the employer's NMRHCA effective date, in which event the
time period required for the employee and employer contributions shall become the period of time between the
employer's effective date and the date of retirement: or (2) retirees defined by the Act who retired prior to July 1.
1990: 3) former legislators who served at least two years: and 4) former governing authority members who served at
least four years,

The RHCA issues a publicly available stand-alone financial report that includes financial statements and required
supplementary information for the postemployment healthcare plan. That report and further information can be
obtained by writing to the Retiree Health Care Authority at 4308 Carlisle NE. Suite 104. Albuquerque, NM 87107.

Funding Policy. The Retiree Health Care Act (Section 10-7C-13 NMSA 1978) authorizes the RHCA Board to establish the
monthly premium contributions that retirees arc required to pay for healthcare benefits. Each participating retiree pays a
monthly premium according to a service based subsidy rate schedule for the medical plus basic life plan plus an additional
participation fee of five dollars if the eligible participant retired prior to the employer's RCHA effective date or is a former
legislator or former governing authority member. Former legislators and governing authority members are required to
pay 100% of the insurance premium to cover their claims and the administrative expenses of the plan. The monthly
premium rate schedule can be obtained from the RCHA or viewed on their website at www.nmrhca.slat.nm.us.

The employer, employee and retiree contributions are required to be remitted to the RHCA on a monthly basis. The
statutory requirement for the contributions can be changed by the New Mexico State Legislature. Employers that chose
to become participating employers after January |, 1998 are required to make contributions to the RHCA fund in the
amount determined to be appropriate by the Board.

The Retiree Health Care Act (Section 10-7C-15 NMSA 1978) is the statutory authority that establishes the required
contributions of participating employers and their employees. For employees that were members of an enhanced
retirement plan (state police and adult correctional officer member coverage plan I: municipal police member coverage
plan 3. 4 or 5: municipal fire member coverage plan 3.4. or 5. municipal detention office member coverage plan 1: and
members pursuant to the Judicial Retirement Act) during the fiscal year ended June 30. 2013. the statute required each
participating employer to contribute 2.5% of each participating employee's annual salary; and each participating
employee was required to contribute 1.25% of their salary. For employees that were not members ofane nhanced
retirement plan during the fiscal year ended June 30, 2013, the statute required each participating employer to contribute
2.0% of each participating employee's annual salary: and each participating employee was required to contribute 1.25%
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STATE OF NEW MEXICO

HONDO VALLEY PUBLIC SCHOOLS

NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2013

of their salary. For employees that were not members of an enhanced retirement plan during the fiscal year ended June
30, 2013, the statute required each participating employer to contribute 2.0% of each employee's annual salary; each
participating employee was required to contribute 1.0% of their salary. In addition, pursuant to Section 10-7C-15 (G)
NMSA 1978. at the first session of the Legislature following July 1. 2013, the legislature shall review and adjust the
distributions pursuant to Section 7-1-6.1 NMSA 1978 and the employer and employee contributions to the authority in
order to ensure the actuarial soundness of the benefits provided under the Retiree Health Care Act,

The District's contributions to the RICA for the years ended June 30, 2013, 2012 and 2011 were $ 26,118, $23,308
and $22,402. respectively, which equal the required contributions for each year.

C. ERA Pension Plan

Plan Description. Substantially all of the District's full-ime employees participate in a public employee retirement system
authorized under the Educational Retirement Act (Chapter 22, Article 11, NMSA 1 978). The Educational Retirement Board (ERB)
is the administrator of the plan, which is a cost-sharing multiple-employer defined benefit retirement plan. The plan provides for
retirement benefits, disability benefits, survivor benefits and cost-of-living adjustments to plan members (certified teachers, and
other employees of State public school districts, colleges and universities and some state agency employees) and beneficiaries.
ERB issues a separate, publicly available financial report that includes financial statements and required supplementary
information for the plan. That report may be obtained by writing to ERB, P.Q. Box 26129. Santa Fe, NM B7502. The report is also
available on ERB's website at www.nmerb.org.

Funding Poficy.
Member contributions

Flan members whose annual salary is $20,000 or less are required by statute to contribute 7.9% of their gross salary, Plan
members whose annual salary is over $20,000 are required to make the following contributions to the plan: 8.40% of their gross
salary in fiscal year 2013; 10.1% of their gross salary in fiscal year 2014; and 10.7% of their gross salary in fiscal year 2015 and
thereafter.

Employer Contributions
In the fiscal year 2013, the District was required to confribute 12.4% of the gross covered salary for employees whose annual
salary is $20,000 or less, and 10.9% of the gross covered salary for employees whose annual salary is more than $20,000.

In the future, the District will contribute the foliowing percentages of the gross covered salary of employses: 13.5%0 of gross
covered salary in fiscal year 2014, and 13.9% of gross covered salary in fiscal year 2015.

The contribution requirements of plan members and the District are established in State statute under Chapter 22, Article |,
NMSA. 1978. The requirements may be amended by acts of the legislature. The District's contributions to the ERE for the years
ended June 30, 2013, 2012 and 2011 were $145344 $128,122. and $151677, respectively, which equal the required
contributions for each year.

D. Federal Grants

The District receives indirect cost allocations for the various federal programs it administers. These reimbursements
are for costs incurred for administrative functions on behalf of the federal programs. Indirect costs are budgeted and
reported as federal revenue in the general fund and revenue and expenditures in the federal project funds.

Unexpended portions of federal monies received for these programs are recognized as deferred grant revenue at
year end. These funds are not realized as revenue until expended by the District. Amounts expended in excess of
federal monies received are reported as accounts receivable.
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STATE OF NEW MEXICO

HONDO VALLEY PUBLIC SCHOOLS

NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2013

E. Memorandum of Understanding

Eastern New Mexico University - Ruidoso Dual Enrollment Agreerment

Purpose: Eastern New Mexico University - Ruidoso will provide higher education to qualified Hondo Valley Public
Schools High School junior and senior students in both technical and arts and science courses.

Participants: Eastern New Mexico University - Ruidoso and Hondo Valley Public Schools.
Responsibility: Hondo Valley Public Schools will be responsible for tuition and enroliment fees for the enrolled students.
Beginning and ending dates of agreement: July 1, 2010 to June 30, 2013

Estimated costs: Total costs are dependent on the number of enrolled students and is the sole responsibility of Hondo
Valley Pubic Schools.

NOTE 6. Subsequent Accounting Standard Pronouncements

The GASB issued Statement No. 65, Financial reporting of Deferred Outflows of Resources, Deferred Inflows of
Resources, and net Position which is effective for financial statements for periods beginning after December 15,2013,
Earlier application is encouraged. The objective of this statement is to provide financial reporting guidance for deferred
outfiows of resources and deferred inflows of resources. Concepts Statement No. 4, Elements of Financial Statements,
introduced and defined those elements as a consumption of net assets by the government that is applicable to a future
reporting period, and an acquisition of net assets by the govemment that is applicable to a future reporting period,
respectively. Previous financial reporting standards do not include guidance for reporting those financial statement
elements, which are distinct from assets and liabilities. Concepts Statement 4 also identifies net position as the residual of
all other elements presented in a statement of financial position. This Statement amends the net asset reporting
requirements in Statement No. 34, Basic Financial Statements—and Management's Discussion and Analysis—for State
and Local Governments, and other pronouncements by incorporating deferred outflows of resources and deferred
inflows of resources into the definitions of the required components of the residual measure and by renaming that measure
as net position, rather than net assets. The District is reviewing the effects of the implementation of this statement.

The GASB issued Statement No. 66, which is effective for financial statements for periods beginning after December
15,2013. Earlier application is encouraged. The objective of this statement is to amend Statement No. 10, Accounting and
Financial Reporting for Risk Financing and Related Insurance Issues, by removing the provision that limits fund-based
reporting of a state and local government's risk financing activities to the general fund and the internal service fund type.
As a result, govemment would base their decisions about governmental fund type usage for risk financing activities on the
definitions in State NO. 54, Fund Balance Reporting and Governmental Fund Type Definitions. This statement also
amends Statement No. 62, Codification of Accounting and Financial Reporting Guidance Contained in Pre-November 30,
1989 FASB and AICPA Pronouncements, by modifying the specific guidance on accounting for (1) operating lease
payments that vary from a straight-line basis, (2) the difference between the initial investment (purchase price) and that
principal amount of a purchased loan or group of loans, and (3) servicing fees related to mortgage loans that are sold
when the stated service fee rate differs significantly from a current (normal) servicing fee. These changes would eliminate
any uncertainty regarding the application of Statement Mo. 13, Accounting for Operating Leases with Schedule Rent
Increases, and result in guidance that is consistent with the requirements in Statement No. 48, Sales of Pledges of
Receivables and Future Revenues and Intra-Entity Transfers of Assets and Future Revenues, respectively, The District
is reviewing the effects of the implementation of this statement.

NOTE7. Subsequent Events Review

Hondo Valley Public Schools has evaluated subsequent events through November 11, 2013, which is the date the
financial statements were dated.

NOTES. Surety Bond

The officials and certain employees of the District are covered by a surety bond as required by Section 12-6-7, NMSA,
and 1978 Compilation.

33

I T s

T EEEEEEEEEEE————N————.

PP PP

et g R A T e A B

I ———



o Lt R TR oo g A g i e s e e D i e R — - e e R AR T (R R 8 S A PR S B e e e

e T o e e e A N L TN e Tl ot kot By, e oo™ okl W 8 Y el R e = - TRl Ve o B A ot ol ot o e 0 i e e g sl o8 Sl i el gl el e Sl e e Km0 i e e o S i e e P i e R AL i

SUPPLEMENTARY INFORMATION
34




I e i

e R o G R A SRRl ahah R Nl MR, P8 T P AT, R R 0 i ihecn.

State of New Mexico

Hondo Valley Public Schools

Combining Balance Sheet

Nonmajor Governmental Funds

June 30, 2013

Assets

Cash

Grants Receivable
Due From Other Funds
Inventory

Total Assets
Liabilities
Deferred Income
Due to Other Funds
Total Liabilities

Fund Balance

Non Spendable - Inventory
Restricted-Special Revenue
Restricted-Capital Cutlay
Unreserved

Total Fund Balance

Total Liabilities and Fund Balance

Total
Special Capital Monmajor
Revenue Projects Governmental
Funds Funds Total
$ 69919 3 961 70,880
23,031 8,754 31,785
4637 - 4 637
$ 97,587 9,715 107,302
$ 25,220 - 25220
20,734 8,754 29 488
45,954 8,754 54 708
4 637 - 4,637
46,996 - 46,996
961 961
51,633 961 52,594
$ 97,587 % 9715 % 107,302

The accompanying notes are an integral part of the financial statements.
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State of New Mexico
Hondo Valley Public Schools

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

Nonmajor Governmental Funds
For the Year Ended June 30, 2013

Revenues:
Federal Sources
State Sources
Local Sources
Investment Income

Total Revenues

Expenditures:
Direct Instruction
Instructional Support
Administration
Business Support Services
Operation Maintenance Plant
Food Services
Athletics
MNon-Instructional Support
Pupil Transportation
Capital Qutlay

Total Expenditures

Excess (deficiency) of revenues over
expenditures

Other Financing Sources (Uses)
Transfers In {Out)

Excess {deficiency) of revenues over
Expenditures & Other Uses

Fund Balance at beginning of year

Fund balance at end of year

Total
Special Capital Nanmajor
Revenue Projects Governmental
Funds Funds Total

168,228 % - % 168,228

8,310 8,754 17,064

22644 - 22,644

1 - 1

199,183 8,754 207 8937

1,622 - 1,622

86,349 - 85,349

84,646 - B4 646

14,027 - 14,027

- 27,042 27,042

186,644 27.042 213,686
12,539 {18.288) {5.749)
(17,562) - {17.562)
(5,023) {18,288) {23,311)

56,656 19,249 75,805

51633 % 961 § 52,584

The accompanying notes are an integral part of the financial statements.
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General Fund

To Account for resources traditionally associated with governments which are not required to be
accounted for in any other fund.
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State of New Mexico

Hondo Valley Public Schools
Combining Balance Sheet
General Fund

June 30, 2013

Instructional
Operational Transportation Materials
Assels Fund Fund Fund Total
Cash $ 9028 % 20822 % 51 % 12,001
Textbook Credits - - 796 796
Due From Other Funds 36,762 12,840 - 49,702
Total Assets $ 45780 % 15,862 § B47 % 62,499
Liabilities
Accounts Payable $ - 8 - % - $ -
Deferred Revenue - - - -
Due to Other Funds - - - -
Total Liabilities - - - -
Fund Balance

Mon-spendabie - - - -
Restricted-Special Revenue - - - -
Restricted-Capital Outlay - - - -
Restricted- For Debt Service - - - -
Unassigned For: - - - -
General Fund 45,790 15 862 847 62,499
Total Fund Balance 45,790 15,862 847 62,499
Total Liabilities and Fund Balance ] 45790 § 15,862 § 847 % 62,499

The accompanying notes are an integral part of the financial statements.

38

a5, g o g e . e P S e i R ST B L = 8

L i iy

PR p—

(S

R ——————

e S —————



e L P T

P e i ke ] . e b

e e . L

e e B ol 50 T B S W R

e W e R L R P B A e G PSR, i B8 W R WA (0 WG S O L Bl BB R

S L E e e

by A s e e

State of New Mexico
Hondo Valley Public Schools

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

General Fund
For the Year Ended June 30, 2013

Revenues:
Federal Sources
State Sources
Local Sources-Taxes
Local Sources-Other Sources
Investment Income

Total Revenues

Expenditures:
Direct Instruction
Instructional Support
Administration
Business Support Servicas
Cperation Maintenance Plant
Food Services
Athletics
Pupil Transportation
Capital Qutiay

Total Expenditures

Excess (deficiency) of revenues over
expenditures

Cther Financing Sources (Uses)
Transfers In (Out)

Excess (deficiency) of revenues over
Expenditures & Other Uises

Fund Balance at beginning of year

Fund balance at end of year

Instructional
Operational Transportation Materials
Fund Fund Fund Total

$ 5,899 % - 3 - 8 8,899
1,887 524 190,127 10,448 2,088,009
16,338 - - 16,338

2818 2,837 - 5,753

43 - - 43

1,815,620 193,084 10,448 2,119,132
1,100,400 - 15,997 1,116,406
220,652 - - 220,852
221,654 - - 221,654
73,075 - - 73,075
223,168 - - 223,168
58,567 - - 58,567

- 207,087 - 207,087

1,897,525 207,097 15,9487 2,120,619
18,095 {14,033} (5,549) {1,487
{1,468) - - {1,468)
16,627 {14,033} (5,549) (2,955)
29,163 29,895 6,396 65 454

3 45,790 & 15,862 & B47 5 62,495

The accompanying notes are an integral part of the financial staternents.
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State of New Mexico

Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual (Non-GAAP)
General Fund-Operational

For the Year Ended June 30, 2013

Budgeted Amounts
Variance-
Favorabie
Original Final Actual {Unfavorable)
Revenues:
Federal Sources 5 - % 8o00 % B899 3 {1
State Sources 1,884,049 1,861,102 1,887,524 26,422
Local Sources-Taxes 15,652 15,652 16,338 686
Locat Sources-Other - - 2,816 2816
Investment Income 100 100 43 {67)
Total Revenues 1,899,801 1,885,754 1,915,620 29,866
Expenditures.
Direct Instruction 1,154 533 1,107 864 1,100,409 7,455
Instructional Support 180,948 221,51 220,852 859
Administration 216,171 251,261 221,654 29637
Business Support Services 70,313 74,685 73075 1,610
Operation Maintenance Plant 251,166 232,208 223,168 9,040
Food Services 58 914 58,914 58,567 347
Capital Outlay - - - -
Total Expenditures 1,932,045 1,946,473 1,887,525 48,2948
Excess (deficiency) of revenues over
expenditures {32.244) (60.719) 18,095 78814
Other Financing Sources {Uses)
Transfers In (Out) - - (1.468) {1,468)
Excess (deficiency) of revenues over
Expenditures & Other Uses {32,244) (60,718) 16,627 & 77,346
Prior Year End Cash [i:] 78
End of Year Cash Balance 3 {32,168) $ (60,643)
Adjustments to reconcile to GAAP Basis:
Change Accounts Receivable -
Capital Qutlay -
Net Change in fund balance GAAP Basis B 16,627

The accompanying notes are an integral part of the financial statements.
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State of New Mexico
Hendo Valley Public Schools

Statement of Revenues, Expenditures, and Changes

in Fund Balance - Budget and Actual (Non-GAAF)

General Fund-Transportation
For the Year Ended June 30, 2013

Revenues.
State Sources
Local Sourcees

Total Revanueas

Expenditures.
Transportation
Capital Outlay

Total Expenditures

Excess (deficiency) of revenues over
expenditures

Other Financing Sources (Uses)
Transfers In {Out)

Excess (deficiency) of revenues over
Expenditures & Other Uses

Prior Year End Cash

End of Year Cash Balance

Adjustments to reconcile to GAAP Basis:
Change Accounts Receivable

Capital Outlay

Net Change in fund balance GAAF Basis

The accompanying notes are an integral part of the financial statements.
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Budgeted Amounts
Variance-
Favorable
Original Final Actual (Unfavorable)
B 189,430 % 190,127 190,127 % -
- - 2,937 2,937
189,430 190,127 193,064 2,937
189,430 220,022 207,087 12,925
189,430 220,022 207,097 12,925
- (29,805) {14,033) 15,862
- (29,805) {14,033) §_15,_Bﬁg
28,8495 29,895
b 20895 % -
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State of New Mexico
Hondo Valley Public Schools

Schedule of Revenues, Expenditures, and Changes

in Fund Balance - Budget and Actual (Non-GAAFP)
General Fund-Instructional Materials
For the Year Ended June 30, 2013

Budgeted Amounts
Variance-
Favorable
Qriginal Final Actual {Unfavorable)
Revenues:
State Sources $ 10,447 & 10,447 10448 § 1
Interest Income - - -
Total Revenues 10,447 10,447 10,448 1
Expenditures.
Direct Instruction 10,447 11,244 11,193 51
Capital Qutlay - - -
Total Expenditures 10,447 11,244 11.193 51
Excess (deficiency) of revenues over
expendituras (787) {745) 52
Other Financing Sources (Uses)
Transfers In (Out) - -
Excess (deficiency) of revenues over
Expenditures & Other Uses - {797) (743} & 52
Prior Year End Cash 797 797
End of Year Cash Balance 3 797 3 -
Adjustments to reconcile to GAAP Basis:
Changes in Textbook Credits {4,804)
Change in Due from Other Govemments -
Net Change in fund balance GAAP Basis 5,549

The accompanying notes are an integral part of the financial statements.
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SPECIAL REVENUE FUNDS

Food Services -To account for financing for school hot lunch program. Funding is provided from fees from patrons
and USDA food reimbursements, under the National School Lunch Act of 1948, as amended, Public Law 79-396,
Sections 2-12,60 stat. 230,42 U.5.C."1751 et seq.;80 stat. 889, as amended,; 84 stat. 270; and the Child Nutrition Act
of 1966, as amended, Sections 4 and 10. Public Law B9-642, 80 stat. 886, 889,42 U>5>C> 1773,1779, Public Law
89-591,100 stat. 3341; Public Law 100-71,101 stat. 430.

Athletics -To account for revenues received from non-instructional activities for use in the district's athletic and other
non-instructional programs. Required by the New Mexico State Department of Education Manual of Procedures for
New Mexico School Districts to be accounted for as a separate fund.

IDEA-B Discretionary - The IDEA-B Entitlement/Discretionary project provides funds for free appropriate public
education to all children with disabilities. The program is funded by the Federal government and passed through the
State Department of Education under the Individuals with Disabilities Education Act, Part B, Sections 611617, and
Part 0, Section 674 as amended, 20 U.5.C. 1711-1417 and 1420.

Teacher and Principal Training - To account for Title Il funds used for professional development training and travel
as an incentive to attract and retain highly qualified teachers. The project is funded by the Federal Government
through the New Mexico State Department of Education, under the Elementary and Secondary Act of 1965.

Safe and Drug Free Schools - The purpose of this fund is to account for a federal grant restricted to the
establishment and implementation of substance abuse education and prevention programs in the elementary and
secondary schools. The Authority for the creation of this fund is ESEA 1965, Title IV, Part A as amended, 20 USC
71112-7143.

Title | Federal Stimulus - This fund's major objectives are to provide supplemental educational opportunities for
academically disadvantaged children in the area where they reside. Campuses are identified for program
participation by the percentage of students on free or reduced price lunches. Any school with a free and reduced
price lunch percentage that is equal to or greater than the total district percentage becomes eligible for program
participation. Any student whose test scores fall below District established criteria and who is attending a Title |
campus is eligible to receive Title | services. Poverty is the criteria that identify a campus; education need determines
the students to be served. Federal revenues accounted for in this fund are allocated to the District through the New
Mexico Department of Education. Authority for the creation of this fund is Part A of Chapter | of Title | of Elementary
and Secondary Education Act (ESEA) of 1965, as amended, Public Law 103-383.

ldea B-Federal Stimulus Instruction - The cbjective of the Assistance to States for the Education of Preschool
Children Program is to assist in providing free, appropriate public education to all children from ages three to five.
Federal revenues accounted for in this fund are allocated to the District through the New Mexico Department of
Children, Youth and Families. Authority for creation of this fund is Public Law 105-17.

IDEA B Preschool - The objective of the Assistance to States for the Education of Preschool Children Program is to
assist in providing free, appropriate public education to all children from ages three to five. Federal revenues
accounted for in this fund are allocated to the District through the New Mexico Department of Children, Youth and
Families. Authority for creation of this fund is Public Law 105-17.

Breakfast for Elementary Students- The purpose of this program is to account for revenues and expenditures used
carrying out the provisions of the grant award. The fund was created by grant provisions.

English Language Acquisition - The objective of the Assistance to States for the Education of non-english
speakers is to assist in providing free, resources to enhance the acquisition of the English language by providing
funding through the New Mexico Department of Children, Youth and Families. Authority for creation of this fund is
Public Law 105-17.
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Rural Education. Achievement Program -. To provide financial assistance to rural districts to carry out activities to
help improve the quality of teaching and learning in their schools. Elementary and Secondary Education Act of 1965
{ESEA), Title VI, Part B, as amended.

State Stabilization SEG Federal Stimulus- The objective is to provide funding equal to the 2006 base year to
assist with the budget crises. Authority is the American Recovery and Reinvestment Act of 2008,

Dual Credit - The objective of the fund is to account for monies received from Eastern New Mexico University for the
purpose of dual credit college enroliment for qualified high school seniors.

GO Library Bonds Laws - The objective of this act is to acquire library books, equipment and library resources for
public schoal libraries and juvenile detention libraries. Funds are acquired from General Obligation Bonds through the
Public Education Department. Authority for creation of this fund is the Legislation in Chapter 117, Laws of 2008,
Section 10C (3).

Technology for Education - To account for distributions received from the Educational Technology fund for the
expansion and improvement of technology in education. These funds are restricted to expenditure by New Mexico
Statutes and the schools approved long-term technology plan. Authority for the creation of this fund is NMSA 22-15A-
1to 22-15A-10.

Education Job Fund - The objective is to provide funding for educational jobs and related services for early
childhood, elementary and secondary education at the school level. Authority is the federal Education Jobs Fund
Program.

Title XIX Medicaid — The objective of this program is to provide federal funds for the implementation of Medical
Assistance Program Medicaid providing payments for medical assistance to low income families with dependent
children. Authority is the Title XIX Medical Assistance Program of the Social Security Act (42 USC 1398, et seq.)

Fresh Fruit and Vegetable Program - The Fresh Fruit and Vegetable Program (FFVP) is funded by the US
Department of Agriculture and provides a fresh fruit or vegetable snack to all students in participating schools. The
goal of this program is to increase the variety of fruits and vegetables children consume, create healthier school food
environments, and positively impact the nutrition of not enly the students but their families. Elementary schools with
at least 50 percent of their students eligible for free and reduced-price meals can apply to participate in FFVP.

Other Federal and State Grants - To record miscellaneous Federal and State grant funds not recorded in other
special revenue funds. The projects are funded by the Federal Government through the Mew Mexico State
Department of Education, to the District as sub-grants under various sections. Authority for this fund comes from the
local Board of Education.

IASA Title | - The Title | project provides remedial instruction in language arts for educationally deprived students in
low income areas. The project is funded by the Federal Government through the New Mexico State Department of
Education, under the Elementary and Secondary Act of 1965, Title 1, Chapter 1, Part A, 20 U.S.C. 2701 et seq.

Science Fund — To account for resources received from a special appropriation for the purchase of science
instructional material and supplies need for inquiry or project based science instruction.

Formative Assessments — The purpose of this grant is to provide funds for assessing the academic level of
students. Authority for this fund is Laws of 1997, Chapter 32.
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State of New Mexico

Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual (Non-GAAP)
Special Revenue Fund-Food Services

For the Year Ended June 30, 2013

Budgeted Amounts
Variance-
Favorable
Qriginal Final Actual {Unfavorable)
Revenues:
Federal Sources $ 59000 $ 59000 $ 85676 § 26676
State Sources - - - -
Local Sources 3,000 3,000 4132 1,132
Interest Income - - - -
Other - - 1 i
Total Revenues 62,000 82,000 89,808 27,809
Expenditures:
Food Services 81,441 98,700 80,498 18,202
Capital Qutlay - - - -
Total Expenditures 81,441 96,700 80,498 18,202
Excess (deficiency) of revenues over
expenditures (19,441) (36,700) 9,311 46,011
Other Financing Sources (Uses)
Transfers In {Out) - - _
Excess {deficiency) of revenues over
Expenditures & Other Uses {19,441) (36,700} 9311 § 45,011
Cash Balance at beginning of year 46,010 46,010
Cash Balance at end of year $ 26569 $ 8,310

Adjustments to reconcile to GAAP Basis:
Changes in Inventory
Change in Receivables

Net Change in fund balance GAAP Basis

The accompanying notes are an integral part of the financial statements.
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State of New Mexico

Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual (Non-GAAP)
Special Revenue Fund-Athletics

For the Year Ended June 30, 2013
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Budgeted Amounts
Wariance-
Favorable
Original Final Actual {Unfavorable)
Revenues;
State Sources $ - 3 - - § -
Local Sources 13,500 13,500 18,512 5012
Other - - - -
Total Revenues 13,500 13,500 18,512 5012
Expenditures:
Athletics 17,106 17,106 14,027 3,079
Capital Qutlay - - . .
Total Expenditures 17,108 17,106 14,027 3,079
Excess (deficiency) of revenues over
expenditures (3.608) (3,606) 4,485 8,01
Other Financing Sources (Uses)
Transfers In (Out) - - - -
Excess (deficiency) of revenues over
Expenditures & Other Uses (3,606) (3,606) 4485 § 8,091
Cash Balance at beginning of year 3,607 3,607
Cash Balance at end of year £ 1§ 1
Adjustments to reconcile to GAAP Basis:
Change in Receivables -
Change in Due from Other Governments -
Met Change in fund balance GAAP Basis 4,485

The accompanying notes are an integral part of the financial statements.
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State of New Mexico
Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes

in Fund Balance - Budget and Actual (Non-GAAP)
Special Revenue Fund-ldea B Discretionary

For the Year Ended June 30, 2013

Revenues:
Federal Sources
Other

Total Revenues

Expenditures:
Direct Instruction
Instructional support

Total Expenditures

Excess (deficiency} of revenues over
expenditures

Other Financing Sources (Uses)
Transfers In (Out)

Excess (deficiency) of revenues over
Expenditures & Other Uses

Cash Balance at beginning of year

Cash Balance at end of year

Adjustments to reconcile to GAAP Basis:

Changes in Receivables

Change in Due from Other Governments

Met Change in fund balance GAAP Basis

The accompanying notes are an integral part of the financial statements.
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Budgeted Amounts
Variance-
Favorable
Original Final Actual {(Unfavorable)
5 94105 % 49738 F  (44,367)
94 105 49 738 (44 367)
894,105 47 891 46,214
94,105 47 891 46 214
- 1,847 1,847
- 1,847 § 1,847
3 -

{1,847}
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State of New Mexico
Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual {Non-GAAP)

Special Revenue Fund-ldea B Preschool

For the Year Ended June 30, 2013

Revenues:
Federal Sources
State Sources
Local Sources
Interest Income
Other

Total Revenues

Expenditures:
Instructional Support
Capital Outlay

Total Expenditures

Excess (deficiency) of revenues over
expenditures

Other Financing Sources (Uses)
Transfers In (Out)

Excess (deficiency) of revenues over
Expenditures & Other Uses

Cash Balance at beginning of year

Cash Balance at end of year

Adjustments to reconcile to GAAP Basis:
Changes in Receivables

Budgeted Amounts
Variance-
Favorable
Criginal Final Actual {Unfavorable)
$ - 5 3693 % 808 % (2,885)
- 3,683 808 {2,885}
- 3,693 164 3,529
- 3,693 164 3,529
- 644 644
- - 644 § 644
¥ - ¥ -
(644)
Change in Due from Other Governments -
$ -

Net Change in fund balance GAAP Basis

The accompanying notes are an integral part of the financial statements.
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State of New Mexico
Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual (Non-GAAP)
Special Revenue Fund-Fresh Fruit and Vegetable

For the Year Ended June 30, 2013

Revenues:
Federal Sources
State Sources
Local Sources
Interest Income
Other

Total Revenues

Expenditures:
Food Services
Capital Outlay

Total Expenditures

Excess {deficiency) of revenues over
expenditures

Other Financing Sources (Uses)
Transfers In {Ouf)

Excess (deficiency) of revenues over
Expenditures & Other Uses

Cash Balance at beginning of year

Cash Balance at end of year

Adjustments to reconcile to GAAP Basis:
Changes in Receivables

Net Change in fund balance GAAP Basis

Budgeted Amounts
Variance-
Favorable
Qriginal Final Actual {Unfavorable)
$ 4029 $ 4029 $ 1935 §  (2,094)
4,029 4,029 1,935 (2,094)
4,029 65,493 2,771 3,722
4,029 6,493 2771 3,722
- (2,464) (836) 1,628
- (2,464} (836) $ 1,628
2,484 2,464
3 2464 & -
Change in Due from Cther Funds -
¥ (836)

The accompanying notes are an integral part of the financial statements.
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State of New Mexico
Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual (Non-GAAP)

Special Revenue Fund-Education Through Technology

For the Year Ended June 30, 2013

Revenues:
Federal Sources
State Sources
Local Sources
Interest Income
Other

Total Revenues

Expenditures:
Instructional Support
Capital Outlay

Total Expenditures

Excess (deficiency) of revenues over
expenditures

Other Financing Sources (Uses)
Transfers In (Out)

Excess {deficiency) of revenues over
Expenditures & Other Uses

Cash Balance at beginning of year

Cash Balance at end of year

Adjustments to reconcile to GAAP Basis:
Changes in Receivables
Change in Due from Other Governments

Net Change in fund balance GAAP Basis

The accompanying notes are an integral part of the financial statements.
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Budgeted Amounts
Variance-
Favorable
Qriginal Final {Unfavorable)
2 - % 500 § - % (500)
- 500 - (500)
- 00 - 500
500 500
- - - $ -
277 277
$ 277 % 277
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State of New Mexico
Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes

in Fund Balance - Budget and Actual (Non-GAAP)
Special Revenue Fund-Principle Training

For the Year Ended June 30, 2013

Revenues;
Federal Sources
State Sources
Local Sources
Interest Income
Other

Total Revenues

Expenditures:
Instructional Support
Capital Outlay

Total Expenditures

Excess (deficiency) of revenues over
expenditures

Other Financing Sources (Uses)
Transfers In {Out)

Excess (deficiency) of revenues over
Expenditures & Other Uses

Cash Balance at beginning of year

Cash Balance at end of year

Budgeted Amounts
Variance-
Favorable
Original Final Actual {Unfavorable)
$ 10838 § 24573 7324 § (17,249)
10,838 24 573 7,324 (17,249}
10,838 24,573 9,959 14,614
10,838 24,573 9,959 14,614
- - (2,635) (2,635)
- - {2,635) 3 2,635
$ - §

Adjustments to reconcile to GAAP Basis:
Changes in Receivables

Change in Due from Other Governments

Net Change in fund balance GAAF Basis

The accompanying notes are an integral part of the financial statements,
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State of New Mexico
Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual (Non-GAAP)
Special Revenue Fund-ldea B - Stimulus

For the Year Ended June 30, 2013

Revenues:
Federal Sources
State Sources
Local Sources
Interest Income
Other

Total Revenues

Expenditures:
Direct Instruction
Capital Outlay

Total Expenditures

Excess (deficiency) of revenues over
expenditures

Other Financing Sources (Uses)
Transfers In (Out)

Excess (deficiency) of revenues over
Expenditures & Other Uses

Cash Balance at beginning of year

Cash Balance at end of year

Adjustments to reconcile to GAAP Basis:

Changes in Receivables

Net Change in fund balance GAAP Basis

Budgeted Amounts
Variance-
Favorable
Original Final Actual {Unfavorable)
$ - - 3 - 3 -
1,622 1,622 1,622 -
1,622 1,622 1,622 -
(1,622) {1,622) (1,622)
(1,622) (1,622) (1622) $ -
1,622 1,622
% - -
Change in Due from Other Governments -
] 51 622}

The accompanying notes are an integral part of the financial statements.
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State of New Mexico
Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual (Non-GAAP)

Special Revenue Fund-ldea B Pre-School

For the Year Ended June 30, 2013

Revenues:
Federal Sources
State Sources
Local Sources
Interest Income
Other

Total Revenues

Expenditures:
Instructional Support
Capital Outlay

Total Expenditures

Excess (deficiency) of revenues over
expenditures

Other Financing Sources {Uses)
Transfers In {Out)

Excess (deficiency) of revenues over
Expenditures & Other Uses

Cash Balance at beginning of year

Cash Balance at end of year

Budgeted Amounts
Variance-
Favorable
Criginal Final Actual (Unfavorable)
$ - - § - $
- - - %
376 376
5 376 376

Reconciliation to GAAP Basis
Changes in Receivables
Change in Deferred Income

Met Change in fund balance GAAP Basis

The accompanying notes are an integral part of the financial statements.
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State of New Mexico
Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual (Non-GAAP}

Special Revenue Fund-Title IX Medicaid

For the Year Ended June 30, 2013

Revenues:
Federal Sources
State Sources
Local Sources
Interest Income
Other

Total Revenues

Expenditures:
Instructional Support
Capital Outlay

Total Expenditures

Excess (deficiency) of revenues over
expenditures

Other Financing Sources (Uses)
Transfers In {Out)

Excess (deficiency) of revenues over
Expenditures & Other Uses

Cash Balance at beginning of year

Cash Balance at end of year

Budgeted Amounts
Variance-
Favorable
Criginal Final Actual {Unfavorable}
$ - 13500 $ 27400 % 13,900
- 13,500 27 400 13,900
- 24,629 13,309 11,320
- 24 629 13,309 11,320
- {11.129) 14,091 25,220
- {11,129) 14081 $ 25220
11,129 11,129
$ 11129 -
Adjustments to reconcile to GAAP Basis:
Changes in Receivables -
Change in Deferred Revenue {14,081)
$ -

Net Change in fund balance GAAP Basis

The accompanying notes are an integral part of the financial statements.
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State of New Mexico

Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual (Non-GAAP)
Special Revenue Fund-Rural Education Achievment
For the Year Ended June 30, 2013

Revenues:
Federal Sources
State Sources
Local Sources

Interest Income
Other

Total Revenues

Expenditures:
Food Services
Capital Outlay

Total Expenditures

Excess (deficiency) of revenues over
expenditures

Other Financing Sources {Uses)
Transfers In (Out)

Excess (deficiency) of revenues over
Expenditures & Other Uses

Cash Balance at beginning of year

Cash Balance at end of year

Adjustments to reconcile to GAAP Basis:
Changes in Receivables
Change in Due from Other Governments

Met Change in fund balance GAAP Basis

The accompanying notes are an integral part of the financial statements.
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Budgeted Amounts
Variance-
Favorable
Original Final Actual {Unfavorable)
3 8956 § 13200 % 7171 % {6,028)
9,956 13,200 7171 (6,029)
9,958 23,156 9,294 13,862
9,956 23,156 9,294 13,862
- {9,9586) (2,123) 7,833
- (9,956) (2.123) % 7,833
3 - $ (9,956)

2,123
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State of New Mexico
Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual {(Non-GAAP)

Special Revenue Fund-Dual Credit
For the Year Ended June 30, 2013

Revenues:
Federal Sources
State Sources
Local Sources

Interest Income
Other

Total Revenues

Expenditures:
Instructional Support
Capital Qutlay

Total Expenditures

Excess {deficiency) of revenues over
expenditures

Other Financing Sources (Uses)
Transfers In (Out)

Excess (deficiency) of revenues over
Expenditures & Other Uses

Cash Balance at beginning of year

Cash Balance at end of year

Budgeted Amounts

Variance-

Favorable
Original Final Actual {Unfavorable)
3 - - § -
574 118 (456)
574 118 (456)
574 574 -
574 574 -
- (456) {458)
- (456) $ 456

$ -
Adjustments to reconcile to GAAP Basis:
Changes in Receivables 456

Net Change in fund balance GAAP Basis

The accompanying notes are an integral part of the financial statements.

Change in Due from Other Governments

60




et i AP A8 1 i,

S N e i e b e i < s e i

e A L e S it b P P

State of New Mexico
Hando Valley Public Schools

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual (Non-GAAP)
Special Revenue Fund-Go Library Bonds

For the Year Ended June 30, 2013

Revenues:
Federal Sources
State Sources
Local Sources
Interest Income
Other

Total Revenues

Expenditures:
Instructional Support
Capital Outlay

Total Expenditures

Excess {deficiency) of revenues over
expenditures

Other Financing Sources (Uses)
Transfers In {Out)

Excess (deficiency) of revenues over
Expenditures & Other Uses

Cash Balance at beginning of year

Cash Balance at end of year

Adjustments to reconcile to GAAP Basis,
Changes in Receivables

Change in Due from Other Governments

Net Change in fund balance GAAP Basis

The accompanying notes are an integral part of the financial statements.
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(2,474)

Budgeted Amounts
Variance-
Favorable
Original Final Actual {Unfavorable)
- 8 . -3 -
1,822 1,922 2,333 411
1,922 1,922 2,333 411
1,922 1,922 1,822
1,822 1,922 1.822
- - 2,333 2,333
- - 141 141
- - 2474 % 2,192
$ -
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State of New Mexico
Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual (Non-GAAP)

Special Revenue Fund-Formative Assessments

For the Year Ended June 30, 2013

Revenues:
Federal Sources
State Sources
Local Sources

Interest Income
Other

Total Revenues

Expenditures:
Instructional Support
Capital Outlay

Total Expenditures

Excess (deficiency) of revenues over
expenditures

Other Financing Sources (Uses)
Transfers In (Out)

Excess (deficiency) of revenues over
Expenditures & Other Uses

Cash Balance at beginning of year

Cash Balance at end of year

Adjustments to reconcile to GAAP Basis:
Changes in Receivables

Budgeted Amounts
Variance-
Favorable
Criginal Final Actual {Unfavorable)
- $ - 8 - $ -
1,158 1,158 1,158 -
1,158 1,158 1,158 -
1,158 1,158 1,158 -
1,158 1,158 1,158 -
- - - 8 -
-3 -
Change in Due from Other Governments
$ -

Net Change in fund balance GAAP Basis

The accompanying notes are an integral part of the financial statements,
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State of New Mexico

Hondo Vailey Public Schools

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual (Non-GAAP)
Special Revenue Fund-Breakfast for Elementry

For the Year Ended June 30, 2013

Budgeted Amounts
Variance-
Favorable
Qriginal Final Actual (Unfavorable)
Revenues:
Federal Sources - - 5 - % -
State Sources 2,809 2,809 1,109 {1,700)
Local Sources - - - -
Interest Income -
Other - - - -
Total Revenues 2.809 2,809 1,109 {1,700)
Expenditures:
Food Services 2,809 2,809 2,808 1
Capital Qutlay - - - -
Total Expenditures 2,809 2,809 2,808 1
Excess (deficiency) of revenues over
expenditures - - {1,699) {1,699
Other Financing Sources (Uses)
Transfers In {Out) - - - -
Excess (deficiency) of revenues over
Expenditures & Other Uses - - (1,689) 3 (1,699)
Cash Balance at beginning of year 3,598 3,598
Cash Balance at end of year 3,688 3,598
Adjustments to reconcile to GAAP Basis:
Changes in Receivables -
Change in Due from Other Governments -
Met Change in fund balance GAAP Basis 3 (1,699)

The accompanying notes are an integral part of the financial statements.
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State of New Mexico
Hondeo Valley Public Schools

Statement of Revenues, Expenditures, and Changes

in Fund Balance - Budget and Actual (Non-GAAP)
Special Revenue-Science Instruction

For the Year Ended June 30, 2013

Revenues:
State Sources
Other

Total Revenues

Expenditures:
Instructional Suppart
Capital Outlay

Total Expenditures

Excess (deficiency) of revenues over
expenditures

Other Financing Sources {Uses)
Transfers In (Out)

Excess (deficiency) of revenues over
Expenditures & Other Uses

Cash Balance at beginning of year

Cash Balance at end of year

Budgeted Amounts
Variance-
Favorable
Original Final Actual {Unfavorable)
$ 2533 % 2,533 2532 § (1)
2,533 2,533 2,532 {1)
2,533 2,533 2,532 1
2,533 2,533 2,532 1
- - 5
$ $ -

Reconciliation to GAAP Basis
Changes in Receivables
Change in Due from Other Governments

Excess (Deficiency) of revenues over expenditures

The accompanying notes are an integral part of the financial statements,
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State of New Mexico
Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual (Non-GAAP)
Special Revenue Fund-School Libraries

For the Year Ended June 30, 2013

Revenues:
Federal Sources
State Sources
Local Sources
Interest Income
Other

Total Revenues

Expenditures:
Instruction Support
Capital Qutlay

Total Expenditures

Excess {deficiency) of revenues over
expenditures

Other Financing Sources (Uses)
Transfers In {Out)

Excess (deficiency) of revenues over
Expenditures & Other Uses

Cash Balance at beginning of year

Cash Balance at end of year

Budgeted Amounts
Variance-
Favorable
QOriginal Final Actual {Unfavorable)
$ - % -8 -
1,327 1,327 -
1,327 1,327 -
{1,327} (1,327) -
- 1,327 1,327
(1.327) -8 (1327)
$ (1,327)
Adjustments to reconcile to GAAP Basis:
Changes in Receivables -
Change in Due from Other Governments -
$ -

Net Change in fund balance GAAP Basis

The accompanying notes are an integral part of the financial statements.
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State of New Mexico
Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual (Non-GAAP}

Special Revenue Fund-Other Grants

For the Year Ended June 30, 2013

Revenues:
Federal Sources
State Sources
Other

Total Revenues

Expenditures:
Food Services
Capital Qutlay

Total Expenditures

Excess (deficiency) of revenues over
expenditures

Other Financing Sources (Uses)
Transfers In (Out)

Excess (deficiency) of revenues over
Expenditures & Other Uses

Cash Balance at beginning of year

Cash Balance at end of year

Adjustments to reconcile to GAAP Basis:
Changes in Receivables

Budgeted Amounts
Variance-
Favorable
Original Final Actual _ (Unfavorable)
$ - % - - 8 -
- 2,937 {2,937)
- - 2,937 (2,837)
- - 2,937 {2,937}
- - 2937 % (2.937)
4,807 4807
] 4807 % 4 807
Change in Due from Other Governments -
2,937

Net Change in fund balance GAAP Basis

The accompanying notes are an integral part of the financial statements.
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Debt Service Fund

This fund is established to receive revenue for the payment of interest and principal
on outstanding general obligation school bond issues.
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State of New Mexico

Hondo Valley Public Schools
Balance Sheet

Debt Service Fund

June 30, 2013
Assets
Cash
Taxes Receivable
Total Assets
Liabilities

Deferred Revenue
Due to Other Funds
Total Liabilities

Fund Balance

Restricted for Debt Service

Total Fund Balance

Total Liabilities and Fund Balance

196,664
16,306

212,970

212,970

212,970

212,970

The accompanying notes are an integral part of the financial statements.
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State of New Mexico
Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes in Fund Balance

Debt Service Fund
For the Year Ended June 30, 2013

Revenues:
Local Sources
Interest

Total Revenues

Expenditures:
Administrative
Debt Service:
Principal
Interest and Fiscal Charge

Total Expenditures

Excess (deficiency) of revenues over
expenditures

Other Financing Sources (Uses)
Transfers In (Out)

Excess (deficiency) of revenues over
Expenditures & Other Uses

Fund Balance at beginning of year

Fund balance at end of year

The accompanying notes are an integral part of the financial statements.

$ 256,944
11

256,955

2,406

155,000
60684

218,090

38,865

38,865

174,105

$212,970
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State of New Mexico

Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual (Non-GAAP)-
Debt Service Fund

For the Year Ended June 30, 2013

Budgeted Amounts
Variance-
Favorable
Qriginal Final Actual {Unfavarable)
Revenues:
Property Taxes $ 215684 § 215684 § 240838 § 24554
Interest Income 12 12 11 (1)
Total Revenues 215,696 215,696 240,649 24 953
Expenditures:
Administrative 2410 2,410 2,406 4
Debt Service:
Principal 155,000 155,000 155,000
Interest 60,684 60,684 60,684
Total Expenditures 218,084 218,094 218,080 4
Excess (deficiency) of revenues over
expenditures (2,398) {2,398) 22,559 24 957
Other Financing Sources (Uses)
Transfers In (Out) - - -
Excess (deficiency) of revenues over
Expenditures & Other Uses {2,398) {2,398) 22,559 § 24957
Cash Balance at beginning of year 174,105 174,105
Cash Balance at end of year $ 171,707 § 171,707
Adjustments to reconcile to GAAP Basis:
Changes in Receivables 16,306
Net Change in fund balance GAAP Basis g 38,8685

The accompanying notes are an integral part of the financial statements.
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Capital Projects Funds

BOND BUILDING - To account for the costs of capital improvements, such as erecting, remodeling, making
additions to, providing equipment for, and furnishing school buildings, purchasing and improving school grounds
funded by bond proceeds.

SPECIAL CAPITAL OUTLAY STATE - To account for financing and construction of school improvements funded
from a special legislative appropriation from the State of New Mexico.

PUBLIC SCHOOL CAPITAL OQUTLAY 20% - To account for monies to be set aside out of Impact Aid, Forest

Reserve, and Local taxes for capital improvements in public schools. Authority for the creation of this fund is Section
22-8-5 NMSA 1978
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State of New Mexico

Hondo Valley Public Schools
Combining Balance Sheet
Capital Project Funds

June 30, 2013

Special Public

Capital Schoal

Outlay Capital

Assets State Outlay 20% Total
Cash $ - $ 961 $ 961
Grants Receivable 8,754 - 8,754
Total Assets ] 8754 §% 961 % 9,715
Accounts Payable $ - % - 3 -
Due to Other Funds 8,754 - -
Total Liabilities 8,754 - 8,754
Fund Balance

Restricted for Capital Projects - 961 961
Total Fund Balance - 961 961
Total Liabilities and Fund Balance $ 8,754 % 961 % 9,715

The accompanying notes are an integral part of the financial statements.
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State of New Mexico
Hondo Valley Public Schools

Combining Statement of Revenues, Expenditures, and Changes in Fund Balance

Capital Project Funds
For the Year Ended June 30, 2013

Special Public
Capital School
Outlay Capital
Fund Qutlay 20% Total
Revenues:
Federal Sources $ - 3 - -
State Sources 8,754 - 8,754
Local Sources - -
Other - - -
Total Revenues 8,754 - 8,754
Expenditures:
Operation Maintenance Plant - - -
Capital Outlay 27,042 - 27,042
Total Expenditures 27,042 - 27,042
Excess (deficiency) of revenues over
expenditures (18,288) - (18,288)
Other Financing Sources (Uses)
Transfers In (Out) - - -
Excess (deficiency) of revenues over
Expenditures & Other Uses (18,288) - (18,288)
Fund Balance at beginning of year 18,288 961 19,249
Fund balance at end of year P - % 961 961

The accompanying notes are an integral part of the financial statements.
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State of New Mexico
Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual (Non-GAAP)

Major Fund-Capital Projects Fund-Bond Building

For the Year Ended June 30, 2013

Revenues:
Bond Proceeds
Interest Income

Total Revenues
Expenditures:
Operation Maintenance Plant

Capital Outlay
Bond Issuance Costs

Total Expenditures

Excess (deficiency) of revenues over
expenditures

Other Financing Sources (Uses)
Transfers In (Out)

Excess (deficiency) of revenues over
Expenditures & Other Uses

Cash Balance at beginning of year

Cash Balance at end of year

Budgeted Amounts

Adjustments to reconcile to GAAP Basis:
Changes in Receivables

Net Change in fund balance GAAP Basis

The accompanying notes are an integral part of the financial statements.

Variance-
Favorable
Original Final Actual {Unfavorable)
3 - % 300000 % 300,274 § 274
- - 135 135
- 300,000 300,409 409
75,000 305,195 189,765 115,430
- 100,000 57 678 42 322
- 45,000 42 977 2,023
75,000 450,185 280,420 159,775
{(75,000) {150,195) 9,989 160,184
(75,000) (150,185) 9989 3 160,184
18,288 18,288
3 {56,712} % (131,907)
$ 9989
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State of New Mexico
Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual (Non-GAAP)
Capital Projects Fund-Special Capital Outlay State

For the Year Ended June 30, 2013

Revenues:
State Sources
Other

Total Revenues

Expenditures:
Operation Maintenance Plant
Capital Qutlay

Total Expenditures

Excess (deficiency) of revenues over
expenditures

Other Financing Sources (Uses)
Transfers in (Out)

Excess (deficiency) of revenues over
Expenditures & Other Uses

Cash Balance at beginning of year

Cash Balance at end of year

Adjustments to reconcile to GAAP Basis:
Changes in Receivables

Budgeted Amounts
Variance-
Favorable
Original Final Actual {(Unfavorable)
$ 116521 % 116521 § - & (118521)
116,521 116,521 - {116,521)
116,521 116,521 27.042 B9,479
116,521 116,521 27,042 89,479
- - (27.042) {27,042}
- - (27.042) $ (27,042)
] - & -
8,754
Change in Due from Other Governments -
$ (18,288)

Net Change in fund balance GAAP Basis

The accompanying notes are an integral part of the financial statements.
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State of New Mexico

Hondo Valley Public Schools

Statement of Revenues, Expenditures, and Changes

in Fund Balance - Budget and Actual (Non-GAAP)

Capital Projects Fund-Public Schools Capital Outlay State 20%
For the Year Ended June 30, 2013

Budgeted Amounts

Variance-
Favorable
Original Final Actual {Unfavorable)

Revenues:
State Sources 3 - 3 - % - %
Other - - -

Total Revenues - - - .

Expenditures:

Operation Maintenance Plant - - - ,
Capital Outlay - - ,

Total Expenditures - - - -

Excess (deficiency) of revenues over
expenditures - - -

Other Financing Sources (Uses)
Transfers In {Out) - - -

Excess (deficiency) of revenues over
Expenditures & Other Uses - - - 8 -

Cash Balance at beginning of year 861 961

Fund balance at end of year 3 961 § 961

Adjustments to reconcile to GAAP Basis:
Changes in Receivables -
Change in Due from Other Gowt, -

Met Change in fund balance GAAP Basis 3 -

The accompanying notes are an integral part of the financial statements.
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Fiduciary Fund

AGENCY FUND - To account for assets held by the school district in a trustee capacity for individuals, private
organizations, other governments and/or other funds.
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State of New Mexico
Honde Valley Public Schools

Statement of Changes in Account Balances-Agency Funds

For the Year Ended June 30, 2013

Balance Balance

613072012 Additions Deductions 6/30/2013
Fire Recovery Donation 3 100 & - § - 3 100
Box Tops 20 205 40 185
Elementary - 45 45 -
Kindergarten - 216 216 -
First Grade 27 189 208 8
Second Grade 116 233 232 117
Third Grade a5 286 183 138
Fourth Grade 29 181 178 32
Fifth Grade 47 171 173 45
Sixth Grade 112 - - 112
Seventh Grade 204 170 - 454
Eight Grade 1,661 - - 1,661
Fiesta 6,385 7,540 2,621 11,304
Fiesta Decorating - - - -
Cheerleaders 849 - - 849
Senior Class - 216 - 218
Junior Class 1,408 E87 1,846 249
Sophomare Class 1,685 - - 1.695
Freshman Class 413 1,469 - 1,882
Yearbook 1,552 1.290 505 2337
National Honor Society 1,081 - - 1,001
Student Council 11 - - 11
Football - 159 158 -
FFA - 5,358 5,003 355
H-Club 1,828 3,770 32,315 1,284
Welding Award - 750 732 18
Rodeo Club - - - -
Art - - - -
Knowiedge Bow! 551 - - 551
Clement Scholarship 11,252 1 - 11,253
Clement Schoal Int 223 7 - 230
Counselors Fund 292 370 - 662
Qualls Scholarship 123 - - 123
Hairstyles - 500 - 500
Sunshine Committee 110 - - 110
Library Fund 880 a7 983 Y
General Fund 3s3 1,140 646 887
Drivers Ed 330 - - 330
Girls Basketball - - - -
Culinary Class 234 - - 234
Boys Basketball 4,500 - 2,870 1,530
JH Girls Basketball - - = -
PTSO ary 331 150 1,058
Girls Volleyball - - - -
Halloween 181 - - 181
Character Counts - - - -
Soldier Care Packages 1,829 543 381 2111
$ 39250 $ 54797 § 49566 § 44490

78




Other Reports

.........

e et e e

g ey T

79

o oy e



——

THoughRAD
polipaid

ZOR'EET § £08'IEZ ]
dMINWacls GERBLL | WOOE TIZTEL CPOZILIL  UONBWN-HIGA mal Jo yueg BLGLEVMNS
CEAYVICLE  GHZBL HONE zzZo'sl SPOZAIL  UONBWN- 40 Man J0 Nueg 951 LdYNd m
TADEVEEIE L9093 OOE 04589 EP0ZILZ  LUONSN-IOL MaEn JO Yued LEGETYMNS
THYLYEELE 908')  § wOSE geg’s 5 LPOZALME  UONRP-RI0A MEN 10 U] SZHAHYNS
alised sllem
dr=ng aniep, EET 1B Runie URIpOSRD [T
1EIER
lersjeg|on pobpald
BFCPC 5 COEGEZ § PIJGOC § J2Z6LY § SLEE9Z  EPVBOL | OZ5OEE EETELS

05Z'kL [T - - I an pLnd AHALDY

- - goa'al e GEE'E Lo Buyoays pun4 Aanog

51 - e g Buyxayny FES 1980
000'0s2 ELO'wEF 5 SOL'REL BRESEL Buryzayn suogeiadn obie4 s)apa
T R =TT T T EFGL  CEOC0 | GJUEEm | GouEleR | scuRied e LB MRy UGSy

IR paanbay LR TR T e T E I e T EEEs k] Epgadeg D ey |BfIUELS
19K 15K FILEEY f-tiad j=1in]

TIDT '0F eunp
suswelnbey e1Elg sepun |eieie0) pelipald pue sisodeq Jo enpayag
AJ0oYIS KN A8l SpUSH

1 e e R T e AT

e g g,

L ST S

P R B A A 7 e T e 15 B

P L NP S = Sy P e T e 1 i AT

0DERN MBN O B1ES

T e e e Y T i e e P e vl ir——



EZR'EIS § YEED) (€MD)

G yseg Aamanpry
EELFES 4 yses [eUaRRIBI

9B SUBLUSIEYS [E1UEUY U U PEUESEId B YSED

TIoBLE § rI9EEl § 196 % ®wcy % - 3

81

TIC'OET § LeEL § ozzez  § 2R § OBF¥F 5 160 § OB6'sT 15 § TE6EL { #z0's [ YSED (MIOL
{ozgotiLl - - {09€'s) T [(F] (ozgs] [FER (eRL6] 15572 [[TA] (9072} - {55 L TN sxreyn Guipunsing
- - T - o5r oE0'a 40 (0P8'EL [FLTR ] sjuaLREn (DY
Evbe0L § voo'sEl 5 1BE § 9T % - $ 0SE'0ET % L5 § STz § (eee'zz) % swRer § v § ©¥l'eT (1] $ SoB'st 4% ETIBEEL % YUER Uj YsBD
UL FU0 Y YEBD
E29'HLS 5 9996k 5 b96 § 99Tv 0§ - [ T § oEzer  § e § O06FFr 5 LEDR § OR6'SE [T § IWET § #20% [ Y$eD [Eo)
- - - - ¥l - wr oE0'S D {Trezel EET SUBLENpY
LTS #99'861 Lo6 SET'¥E {ras'el £ZL'DET 1eg's DBL'GL {Le'ze) OEF'Fr LED'E 0B6'0E 15 Z98'sL 08L'sw ysED 10N
- - - gL (ows L el - {mav'L} NG {1} 818 0) SaBySLEIL
908°LP0'C 060'8LE . ZFL'SL TPO'LT 0Z¥'DEZ £L0'L 09z DEE"L¥L £OS'6F LZ0'FE G6F DR k'L BE0'LOZ S25'L68"L mEg o sumipuaday
§9L'628'C PILPLE 173 LOF'66 ] £FL'0ES TEF'9L LI 69196 £E6'CE #hE'EE 6LE'9TE SFT'HE 096'2E2 CHL'FPIE' L 294 JUSLIND KRG O SAUN0SEY RI0L
FiC9 - . 005 - - - T [1T) g ITEE [TI%A PEPIOA SIURLEA JESL JOLd
LIF'PE0'E 6¥9'0vT - IFE'S9 - 60F'00C 2ROk LLSFE 955'5TL el LOB'LL riE'ER ool BTH'08L TEF'EIE"L ] o) SenwaAly
0zE'ess S0L'PLL (0] F96'ZE BIE'EL FIE'DET FOS'r TILL log§'ez) 09z'st 908'e 00L'SE LEL GE'ET £9L'8T Z-0E-9 YSED |T0L
- - - - - - - VAL aAL]
- - - (zoae} 1L08'e) lgiere) - - - - DFE'ZL L90'BT (e} suec] Buspumming
0ZE'REE  § SOL'RLE § k86 § 996'ZC 4§ mEZ'EL  § wigoIT § b § 6L § ERLY § 09Tt § 808 § 00L'e L6L $ seE9L  § W % ZH0T-§ YSTD 18N paipmy
TomR[ e it wEE  wg g Bapng | WBeeiip mef) g Biig weyy | UDHERa) =y iwg poug Ty Pl eopmedn
L] HDEd “diy prydes deg woadg L ] mmz [ oL ] DR Lo ] US|
000 L¥ golzE DOLEE obFLE ooLLE O00LE 00082 DOOFE DHIEE OMIZE DOOLE 0ok 000tk 000k pueng
£LOT "0 aunf
UBRIUOIeY Jurg
£|00YIS 2IqN As|jep opuCH
capely MEN JO NS
i e 7 g T AL A LR i 4 T S 8 L - e . B R ———E




s e

Al

e s T e

Dan Austin CPA, PC
700 Mechem Drive Ste. 15
Ruidoso, NM 88345

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR'S REPORT

Mr. Hector H. Balderas, New Mexico State Auditor and
Board of Education
Hondo Valley Public Schools

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Govemment Auditing Standards issued by the Comptroller
General of the United States the financial statements of the governmental activities, each major fund, and the

remaining fund information, the budgetary comparisons of the General Fund and major special revenue funds of the Hondo
Valley Public Schools, as of and for the year ended June 30, 2013 and the related notes to the financial statements, which
collectively comprise the Hondo Valley Public Schooks basic financial staterments, and the combining and individual funds and the
related budgetary comparison of the non-major funds, presented as supplemental information, and have issued our report
thereon dated November 11, 2013.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Hondo Valley Public Schools internal control over financial reporting
as a basis for designing our auditing procedures for the purpose of expressing our opinions on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Hondo Valley Public Schools internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Hondo Valley Public Schoals
intermal conftrol over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees,
in the nommal course of performing their assigned functions, to prevent or detect and correct misstatements on a timely basis.
A maferial weakness is a deficiency, or combination of deficiencies, in intemal control such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented, or detected and comected on a imety
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of intemal control over financial reporting was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control over financial reporting that might be
deficiencies, significant deficiencies or materal weaknesses and therefore, material weaknesses or significant deficiencies
may exist that were not identified. Given these limitations, during our audit we did not identify any deficiencies in intemal
control that we consider to be a material weakness. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Hondo Valley Public Schools financial statements are free
of material misstaterment, we performed tests of its compliance with certain provisions of laws, regulations, coniracts, and
grant agreements, non-compliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those pravisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disciosed instances of noncompliance or other matters that
are required to be reported under Govemment Audiing Standards and which are described in the accompanying schedule of findings
and questioned costs as items as items 13-1 and 13-2.

82

- —

[RE S i —



I e L E

Response to Findings

Hondo Valley Public Schools’ responses to the findings identified in our audit are described in the
accompanying schedule of findings and responses. The Hondo Valley Public Schools’ responses were not
subjected to auditing procedures applied in the audit of the financial statements and, accordingly, we express
no opinion on them.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of intemal control and compliance and the result of that
testing, and not to provide an opinion on the effectiveness of the entity's intemal control or on compliance. This report is an

integral part of an audit performed in accordance with Government Auditing Standards in considering the Hondo Valley
Public Schools intemal control and compliance. Accordingly, this communication is not suitable for any other purpose.

}Q@m &,AL;GP{J,PL

November 11, 2013
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State of New Mexico

Hondo Valley Public Schools

Schedule of Audit Findings and Questioned Costs
June 30, 2013

RESOLUTION OF PRIOR YEAR FINDINGS

None

CURRENT YEAR FINDINGS

13 -1 Late Submission of Audit Engagement Contract (Compliance)

Condition. The audit engagement recommendation and contract were not submitted to the New Mexico
State Auditor's office by the due date of May 1, 2013.

Criteria: The New Mexico State Auditor requires public entities to submit their engagement contract to the
State Auditor by July 1. If the contracts are submitted late, it is considered to be an instance of
noncompliance per 2.2.2.8 (G) (6) (c) NMAC.

Cause: The District did not complete the recommendation and contract by May 1, 2013 and submit to the
Office of the State Auditor.

Effect: Noncompliance with state audit rule.
Recommendation: Complete the audit reports in a timely manner.
Response: The School will submit future contracts by the due date.

13 -2 Late Audit Report (Compliance)

Condition; The audit report was not submitted to the New Mexico State Auditor's office by the due date of
December 1, 2013.

Criteria: The New Mexico State Auditor requires public entities to submit their audit reports by December
1. If the reports are submitted late, it is considered to be an instance of noncompliance with Subsection A
of 2.2.2.9 NMAC.

Cause: The Auditor submitted the report prior to December 1, 2013 . The Office of the State Auditor
requested changes to the report and considered the report late.

Effect. Noncompliance with state audit rule.

Recommendation: Complete the audit reports in a timely manner.

Response; The School will submit future audit reports by the due date.
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State of New Mexico

Hondo Valley Public Schools

Schedule of Audit Findings and Questioned Costs
June 30, 2013

FINANCIAL STATEMENT PREPARATION

Although it would be preferred and desirable for the District to prepare its own GAAP-based financial
statements, it is felt that the District's personnel not have the time to prepare them. Therefore, the outside
auditor per the contract agreement between the auditor and the School, and approved by the Office of the
State Auditor has prepared the GAAP-basis financial statements and footnotes for inclusion in the annual
audit report. However, the responsibility for the content of the report remains with school management.

EXIT CONFERENCE

On November 14, 2013, an exit conference was held at the District's administrative offices. Present were
Mary Prudencio, Business Manager, Joe Torrez, Board President, and Dan Austin, CPA, representing the
audit firm. The report for the year ended June 30, 2013, was discussed as well as other financial reporting
considerations.
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