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FINANCIAL STATEMENTS



STATE OF NEW MEXICO
HAGERMAN MUNICIPAL SCHOOLS
Statement of Net Position

June 30, 2018

4

Statement 1
Page 1 of 2

Governmental
Activities

ASSETS
Current assets
  Cash 923,498$     
  Accounts receivable 18,653       
  Due from grantor 222,491      
  Inventory 7,249        

Total current assets 1,171,891    

Non-current assets
  Land (non-depreciable) 77,083       
  Captial assets (depreciable) 17,984,181   
  Less accumulated depreciation (8,431,957)   

Total non-current assets 9,629,307    

Total assets 10,801,198   

Deferred outflows of resources

Deferred outflows of resources related to pension 4,157,903    
Deferred outflows of resources related to OPEB 61,545       

Total deferred outflows of resources 4,219,448    

Total assets and deferred outflows of resources 15,020,646$  

 The accompanying notes are an integral part of these financial statements. 



STATE OF NEW MEXICO
HAGERMAN MUNICIPAL SCHOOLS
Statement of Net Position

June 30, 2018

5

Statement 1
Page 2 of 2

LIABILITIES
Current liabilities
  Accounts payable 15,313$      
  Accrued interest payable 6,615        
  Current portion of long-term liabilities 205,000      

Total current liabilities 226,928      

Long-term obligations:
  Net pension liability 11,788,056   
  OPEB liability 3,188,942    
  Compensated absences -            
  Non-current portion of long-term liabilities 750,000      

Total long-term liabilities 15,726,998   

Total liabilities 15,953,926   

Deferred inflows of resources

Deferred inflows of resources related to Net Pension Liability 183,223      
Deferred inflows of resources related to OPEB liability 725,795      

Total deferred inflows of resources 909,018      

NET POSITION

Net investment in capital assets 8,674,307    
Restricted for:
  Cafeteria fund (inventory) 7,249        
  Capital outlay 291,017      
  Debt service 232,909      
  State mandated reserves 1,950        
  Special grants 299,339      
Unrestricted (11,349,069)  

Total net position (1,842,298)   

Total liabilities, deferred inflows of resources

and net position 15,020,646$  

 The accompanying notes are an integral part of these financial statements. 



STATE OF NEW MEXICO Statement 2
HAGERMAN MUNICIPAL SCHOOLS
Statement of Activities
Year Ended June 30, 2018

Program Revenues Net
(Expenses)

Operating Capital Revenue and
Charges for Grants and Grants and Changes

Functions/Programs Expenses Services Contributions Contributions Net Assets

EXPENSES:
Governmental activities:
Direct instruction 4,869,066$ 17,892$  556,174$   142,001$   (4,152,999)$ 
Instructional support 2,606,810  -        603,245    -          (2,003,565)  
Food services 325,227    9,995    314,045    -          (1,187)      
Depreciation - unallocated 686,904    -        -          -          (686,904)    
Interest on long-term obligations 6,959      -        -          -          (6,959)      

Total governmental activities 8,494,966  27,887   1,473,464  142,001    (6,851,614)  

General revenues:

Taxes

  Property taxes,

    levied for general purposes 16,523      

  Property taxes,

    levied for capital projects 74,252      

  Property taxes,

    levied for debt service 198,228     

Oil and gas taxes, general purpose 505         

Oil and gas taxes, capital projects 2,022       

Oil and gas taxes, debt service 5,213       

Federal and State aid not

  restricted to specific purpose

    General - SEG 4,314,586   

    Forest Reserve 723         

Interest and investment earnings 1,945       

Sub-total, general revenues 4,613,997   

Change in net position (2,237,617)  

Net position - beginning of year 4,033,994   

Restatement (3,638,675)  

Net position - beginning of year - restated 395,319     

Net position - end of year (1,842,298)$ 

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
HAGERMAN MUNICIPAL SCHOOLS

Balance Sheet - All Governmental Funds
June 30, 2018

7

Statement 3
Page 1 of 2

Kindergarten
General Cafeteria Title I Read2Lead ENUM Grant 3 Plus

ASSETS
Cash on deposit 132,410$   154,753$    -$          -$           -$          -$          
Accounts receivable, collectible 6,921      7,287       -           -            -           -           
Due from grantor -          -           26,608      32,458       23,423      55,132      

Due from other funds 222,491    -           -           -            -           -           

Inventory, at cost -          7,249       -           -            -           -           

Total assets 361,822$   169,289$    26,608$     32,458$      23,423$     55,132$     

LIABILITIES
Due to other funds -$         -$          26,608$     32,458$      23,423$     55,132$     
Accounts payable 15,313     -           -           -            -           -           

Total liabilities 15,313     -           26,608      32,458       23,423      55,132      

FUND BALANCE
Nonspendable -          7,249       -           -            -           -           
Restricted for:
 Special revenue grants 20,445     162,040     -           -            -           -           
 Capital outlay -          -           -           -            -           -           
 Debt service -          -           -           -            -           -           
 State mandated cash reserves 1,950      -           -           -            -           -           
Committed -          -           -           -            -           -           
Assigned -          -           -           -            -           -           
Unassigned 324,114    -           -           -            -           -           

Total fund balance 346,509    169,289     -           -            -           -           

Total liabilites and
  fund balance 361,822$   169,289$    26,608$     32,458$      23,423$     55,132$     

The accompanying notes are an integral part of these financial statements.



STATE OF NEW MEXICO
HAGERMAN MUNICIPAL SCHOOLS

Balance Sheet - All Governmental Funds
June 30, 2018

8

Statement 3
Page 2 of 2

Local
Capital

Bond Improvements Debt Other
Building SB-9 Service Governmental Total

ASSETS
Cash on deposit 134,841$    154,992$    229,648$     116,854$    923,498$    
Accounts receivable, collectible -           1,184       3,261        -           18,653      
Due from grantor -           -           -            84,870      222,491     

Due from other funds -           -           -            -           222,491     

Inventory, at cost -           -           -            -           7,249       

Total assets 134,841$    156,176$    232,909$     201,724$    1,394,382$  

LIABILITIES
Due to other funds -$          -$          -$           84,870$     222,491$    
Accounts payable -           -           -            -           15,313      

Total liabilities -           -           -            84,870      237,804     

FUND BALANCE
Nonspendable -           -           -            -           7,249       
Restricted for:
 Special revenue grants -           -           -            116,854     299,339     
 Capital outlay 134,841     156,176     -            -           291,017     
 Debt service -           -           232,909      -           232,909     
 State mandated cash reserves -           -           -            -           1,950       
Committed -           -           -            -           -           
Assigned -           -           -            -           -           
Unassigned -           -           -            -           324,114     

Total fund balance 134,841     156,176     232,909      116,854     1,156,578   

Total liabilites and
  fund balance 134,841$    156,176$    232,909$     201,724$    1,394,382$  

The accompanying notes are an integral part of these financial statements.



STATE OF NEW MEXICO Statement 4
HAGERMAN  MUNICIPAL SCHOOLS

Reconciliation of the Balance Sheet - Governmental Funds
to the Statement of Net Position

June 30, 2018

Amounts reported for governmental activities in the
statement of net assets are different because:

Total fund balances - governmental funds 1,156,578$    

Capital assets used in governmental activities are

not financial resources and therefore are not

reported as assets in governmental funds

The cost of capital assets 18,061,264  

Accumulated depreciation (8,431,957)  

9,629,307     

Deferred outflows and inflows or resources related 
to pensions are applicable to future periods and 
therefore, are not reported in the funds

Deferred outflows/inflows 3,974,680     

Deferred outflows and inflows or resources related 
to OPEB are applicable to furure periods and 
therefore, are not reported in the funds

Deferred outflows/inflows (664,250)      

Long-term and certain other liabilities, including
bonds payable and net pension liability, are not 
due and payable in the  current period and therefore 
are not reported as liabilities in the funds.  Long-
term and other liabilities at year-end consist of:

Net pension liability (11,788,056)   

Net OPEB liability (3,188,942)    
Bonds Payable (955,000)      
Interest Payable (6,615)        

Total net position - governmental funds (1,842,298)$   

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
HAGERMAN MUNICIPAL SCHOOLS

Statement of Revenues, Expenditures and Changes in
Fund Balances - All Governmental Funds

Year Ended June 30, 2018

10

Statement 5
Page 1 of 2

Kindergarten
General Cafeteria Title I Read2Lead ENMU Grant 3 Plus

REVENUES
Property taxes 16,523$      -$          -$          -$         -$         -$           
Oil and gas taxes 505          -           -           -          -          -            
Charges for services 5,433        9,995       -           -          -          -            
Local sources 58,162       -           -           -          -          -            
State sources 4,663,872    -           -           93,665     70,638     85,973       
Federal sources 723          300,304     121,786     -          -          -            
Earnings from investments 73           17          -           -          -          -            

Total revenues 4,745,291    310,316     121,786     93,665     70,638     85,973       

EXPENDITURES
Current:
  Direct instruction 2,763,457    -           121,786     93,665     -          83,724       

Instructional support 2,233,345    -           -           -          70,638     2,249        
Food services -            311,486     -           -          -          -            

Capital outlay 6,935        -           -           -          -          -            
Debt service:

Bonds -            -           -           -          -          -            
Interest -            -           -           -          -          -            

Total expenditures 5,003,737    311,486     121,786     93,665     70,638     85,973       

Excess (deficiency) of

  revenues over expensitures (258,446)     (1,170)      -           -          -          -            

Other financing sources
Bond prodeeds -            -           -           -          -          -            

Total other financing sources -            -           -           -          -          -            

Net change in fund balance (258,446)     (1,170)      -           -          -          -            

Fund balance beginning of year 604,955      170,459     -           -          -          -            

Fund balance end of year 346,509$     169,289$    -$          -$         -$         -$           

The accompanying notes are an integral part of these financial statements.



STATE OF NEW MEXICO
HAGERMAN MUNICIPAL SCHOOLS

Statement of Revenues, Expenditures and Changes in
Fund Balances - All Governmental Funds

Year Ended June 30, 2018

11

Statement 5

Page 2 of 2

Local
Capital

Bond Improvements Debt Other
Building SB-9 Service Governmental Total

REVENUES
Property taxes -$          74,252$     198,228$   -$         289,003$     
Oil and gas taxes -           2,022       5,213      -          7,740        
Charges for services -           -           -          12,459     27,887       
Local sources -           -           -          42,123     100,285      
State sources -           -           -          255,981    5,170,129    
Federal sources -           -           -          237,547    660,360      
Earnings from investments 1,829       14          12         -          1,945        

Total revenues 1,829       76,288      203,453    548,110    6,257,349    

EXPENDITURES
Current:
  Direct instruction -           -           -          235,698    3,298,330    

Instructional support 46          126,689     1,975      171,868    2,606,810    
Food services -           -           -          13,741     325,227      

Capital outlay 389,265     78,335      -          107,801    582,336      
Debt service:

Bonds -           -           180,000    -          180,000      
Interest -           -           8,233      -          8,233        

Total expenditures 389,311     205,024     190,208    529,108    7,000,936    

Excess (deficiency) of

  revenues over expensitures (387,482)    (128,736)    13,245     19,002     (743,587)     

Other financing sources
Bond prodeeds 400,000     -           -          -          400,000      

Total other financing sources 400,000     -           -          -          400,000      

Net change in fund balance 12,518      (128,736)    13,245     19,002     (343,587)     

Fund balance beginning of year 122,323     284,912     219,664    97,852     1,500,165    

Fund balance end of year 134,841$    156,176$    232,909$   116,854$   1,156,578$   

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO Statement 6
HAGERMAN  MUNICIPAL SCHOOLS

Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances - Governmental Funds

to the Statement of Activities
For the Year Ended June 30, 2018

Total net change in fund balances - governmental funds (343,587)$    

Amounts reported for governmental activities in the

Statement of Activities are different because:

Capital outlays to purchase or build capital

assets are reported in governmental funds as

expenditures.  However,  for governmental

activities those costs are shown in the statement

of net assets and allocated over their estimated

useful lives as annual depreciation expenses in the

statement of activities.  This is the amount by which

depreciation  exceeds capital outlays in the period

Depreciation expense (686,904)      

Capital outlays 582,336       

Excess of depreciation expense over capital outlay (104,568)     

Governmental funds report School district pension 

contributions as expenditures.  However in the Statement 

of Activities, the cost of pension benefits earned net of employee 

contributions is reported as pension and OPEB expenses

Pension contributions 427,738      

Pension expense (1,933,237)   

OPEB contributions 61,545       

OPEB expense (126,782)     

The issuance of long-term debt (e.g. bonds) provides

current financial resources to government funds

while the repayment of the principal of long-term debt

consumes the current financial resources of governmental

funds

Proceeds of bond issue (400,000)     

Repayment of long-term debt 180,000      

Interest 1,274        

 Change in net position of governmental activities (2,237,617)$  

The accompanying notes are an integral part of these financial statements.



The accompanying notes are an integral part of these financial statements.

Statement 7

STATE OF NEW MEXICO
HAGERMAN MUNICIPAL SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

General  Fund
Year Ended June 30, 2018

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes 15,681$     15,681$    16,478$    797$        
Oil and gas taxes 506         506        512        6           
Charges for services -           -          5,433      5,433       
Local sources 28,590      28,590     51,466     22,876      
State sources 4,562,805   4,671,327  4,663,872  (7,455)      
Federal sources -           -          723        723         
Earnings from
    investments 87          87         73         (14)         

Total revenues 4,607,669$  4,716,191$ 4,738,557$ 22,366$     

EXPENDITURES
Direct instruction 2,876,356$  2,895,738$ 2,755,078$ 140,660$    
Instructional support 2,315,529   2,404,669  2,233,345  171,324     
Food services -           -          -          -           

Total expenditures 5,191,885$  5,300,407$ 4,988,423$ 311,984$    

BUDGETED CASH BALANCE 584,216$    584,216$   

13



The accompanying notes are an integral part of these financial statements.
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Statement 8

STATE OF NEW MEXICO
HAGERMAN MUNICIPAL SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Cafeteria
Year Ended June 30, 2018

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Charges for services 16,000$  16,000$  9,995$   (6,005)$   
Federal sources 279,944  279,944  293,017  13,073    
Earnings from investments 11       11       17       6         

Total revenues 295,955$ 295,955$ 303,029$ 7,074$    

EXPENDITURES

Food services 445,391$ 445,391$ 311,486$ 133,905$  

Total expenditures 445,391$ 445,391$ 311,486$ 133,905$  

BUDGETED CASH BALANCE 149,436$ 149,436$ 



The accompanying notes are an integral part of these financial statements.
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Statement 9

STATE OF NEW MEXICO
HAGERMAN MUNICIPAL  SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Title I
Year Ended June 30, 2018

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Federal sources 142,360$ 123,691$  118,425$  (5,266)$    

Total revenues 142,360$ 123,691$  118,425$  (5,266)$    

EXPENDITURES

Direct instruction 142,360$ 123,691$  121,786$  1,905$     

Total expenditures 142,360$ 123,691$  121,786$  1,905$     



The accompanying notes are an integral part of these financial statements.
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Statement 10

STATE OF NEW MEXICO
HAGERMAN MUNICIPAL  SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Read2Lead
Year Ended June 30, 2018

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
State sources 93,780$  93,780$   61,207$   (32,573)$   

Total revenues 93,780$  93,780$   61,207$   (32,573)$   

EXPENDITURES

Direct instruction 93,780$  93,780$   93,665$   115$       

Total expenditures 93,780$  93,780$   93,665$   115$       



The accompanying notes are an integral part of these financial statements.
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Statement 11

STATE OF NEW MEXICO
HAGERMAN MUNICIPAL  SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

ENMU Grant
Year Ended June 30, 2018

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
State sources -$       70,927$   57,565$   (13,362)$   

Total revenues -$       70,927$   57,565$   (13,362)$   

EXPENDITURES

Instructional support -$       70,927$   70,638$   289$       

Total expenditures -$       70,927$   70,638$   289$       



The accompanying notes are an integral part of these financial statements.
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Statement 12

STATE OF NEW MEXICO
HAGERMAN MUNICIPAL  SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Kindergarten 3Plus
Year Ended June 30, 2018

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
State sources 29,635$  87,482$   74,235$   (13,247)$   

Total revenues 29,635$  87,482$   74,235$   (13,247)$   

EXPENDITURES

Direct instruction 28,435$  84,780$   83,724$   1,056$     
Instructional support 1,200    2,702     2,249     453        

Total expenditures 29,635$  87,482$   85,973$   1,509$     



The accompanying notes are an integral part of these financial statements.
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Statement 13

STATE OF NEW MEXICO
HAGERMAN MUNICIPAL  SCHOOLS

Statement of Fiduciary
Assets and Liabilities - Agency Funds

June 30, 2018

ASSETS
Cash 202,239$   

Total Assets 202,239$   

LIABILITIES

Deposits held for others 202,239$   

Total Liabilities 202,239$   









































































SUPPLEMENTARY INFORMATION
NON-MAJOR GOVERNMENTAL FUNDS



STATE OF NEW MEXICO
HAGERMAN MUNICIPAL SCHOOLS 
Non-Major Governmental Funds

Combining Balance Sheet - By Fund Type
June 30, 2018

The accompanying notes are an integral part of these financial statements.

55

Statement A-1

Special Capital
Revenue Project
Funds Funds Total

ASSETS
Cash on deposit 116,854$  -$       116,854$   
Due from grantor 84,870    -        84,870     

Total assets 201,724$  -$       201,724$   

LIABILITIES
Cash overdraft 84,870$   -$       84,870$    

Total liabilities 84,870    -        84,870     

FUND BALANCE
Restricted 116,854   -        116,854    

Total fund balance 116,854   -        116,854    

Total liabilities and
  fund balance 201,724$  -$       201,724$   



  The accompanying notes are an integral part of these financial statements.

56

Statement A-2
STATE OF NEW MEXICO

HAGERMAN MUNICIPAL SCHOOLS
Non-Major Governmental Funds

Combining Statement of Revenues, Expenditures and Changes in
Fund Balances -  By Fund Type

Year Ended June 30, 2018

Special Capital
Revenue Project
Funds Funds Total

REVENUES
Taxes -$         -$       -$         
Charges for services 12,459     -        12,459     
Local sources 42,123     -        42,123     
State sources 113,980    142,001  255,981    
Federal sources 237,547    -        237,547    
Earnings from investments -          -        -          

Total revenues 406,109    142,001  548,110    

EXPENDITURES
Current:
Direct instruction 235,698    -        235,698    
Instructional support 137,668    34,200   171,868    
Food services 13,741     -        13,741     

Capital outlay -          107,801  107,801    

Total expenditures 387,107    142,001  529,108    

Net change in fund balances 19,002     -        19,002     

Fund balance beginning of year 97,852     -        97,852     

Fund balance end of year 116,854$   -$       116,854$   



NON-MAJOR SPECIAL REVENUE FUNDS

ALL FUNDS - All funds were created by the State Department of
Education.

TITLE I MIGRANT - To account for a Federal program to implement
school-wide bilingual education programs of special alternative
instruction programs to improve, reform, and upgrade relevant
programs and operations within an entire local educational agency,
that serve a significant number of children and youth of limited
English proficiency.  The fund was created under the authority of
Title VII, Section 7115 of the ESEA (20USC 7425).

IDEA-B ENTITLEMENT - To account for resources for the operation and
maintenance of meeting special education needs of children with
disabilities.  Financing and authority is the Individuals With
Disabilities Act, Part B, Sec. 611, as amended; Public Law 105-17.

NEW MEXICO AUTISM PROJECT - To account for funds provided to the
School District to support the School District’s implementation of
the NMAP and improve outcomes for students with Autism Spectrum
Disorders.  Authority for the creation of this fund is Individuals
with Disabilities Act, Part B, Sec. 611, as amended; Public Laws
91-230, 93-380, 94-142.98-199,99-457, 100-630 and 101-476; 20 USC
1401-1419, Public Law 105-17.

IDEA-B - PRESCHOOL - To account for monies received for the
operation and maintenance of meeting the special education needs of
children with disabilities.   Financing and authority is the
Individuals With Disabilities Act, Part B, Sec. 611, as amended;
Public Law 105-17.

IMPROVING TEACHER QUALITY - To account for grant funds to increase
student academic achievement through strategies such as improving
teacher and principal quality.  Financing and authority is
Elementary and Secondary Education Act of 1965 as amended, Title
II, Part A, Public Law 107-110.

MEDICAID - To account for a program providing school-based
screening, diagnostic services and other related health services
and administrative activities in conformance with the approved
Medicaid State Plan in order to improve health and developmental
outcomes for children.

REAP (RURAL EDUCATIONAL ACHIEVEMENT PROGRAM) - To account for
monies received to provide financial assistance to rural districts
to carry out activities to help improve the quality of teaching and
learning. Authority for this program is contained in Title VI, Part
B of the Elementary and Secondary Education Act of 1965 (ESEA), as
amended by Public Law 107-110.



NON-MAJOR SPECIAL REVENUE FUNDS - CONTINUED

RURAL VISION - To account for revenue received from the sale of
telecommunication time sold to cable networks.  The New mexico
Public Education Department requires this revenue to be accounted
for in a separate fund.  Authorized by the School District’s local
school board.

DUAL CREDIT INSTRUCTIONAL MATERIALS - To account for resources
received from House Bill 2, 2009, to be used for dual credit
instructional materials through a course approved by Higher
Education Department and through a college/university for which the
district has an approved agreement.

TRUANCY INITIATIVE - To account for resources received for the
purpose of personnel salary and benefits for a truancy and dropout
prevention coach.  Funding and Authority are provided by the NM
Public Education Department, Special Appropriation Fund.

BREAKFAST FOR ELEMENTARY STUDENTS - To account for grant funds
received to fund the Elementary Breakfast Program.  Financing and
authority are 6.12.9 fo the New Mexico Administrative Code (NMAC).

TEACHER RECRUITMENT - To account for resources received for the
purpose of teacher recruitment efforts such as signing bonuses for
new teachers, covering the costs of travel to a recruiting/hiring
event, updates to the district website with regard to recruitment,
or the cost of placing advertisements in a newspaper or external
website.  Funding and Authority are provided by the New Mexico
Public Education Department, Special Appropriation Fund.

PRE-K INITIATIVE - To account for legislative appropriations for
the purpose of providing high quality Pre-K services that align to
NM Pre-K standards to under-served 4-year-olds in the District.  To
expand early childhood educational capacity so that all families of
4-year-olds in the district who want to enroll their child in a
high quality Pre-K program can do so, regardless of income or
ethnicity.  Authority for the creation of this fund is the New
Mexico Public Education Department.

K-3 PLUS 4 & 5 (PILOT PROGRAM) - To account for resources received
to provide funding for additional educational time for students in
Kindergarten through fifth grade with at least 25 instructional
days, beginning up to two months earlier than the regular school
year.  Funding and Authority are provided by the NM Public
Education Department.



NON-MAJOR SPECIAL REVENUE FUNDS - CONTINUED

PY FOUNDATION - To account for resources received from the PY
Foundation to be used toward Summer Reading Programs, Summer
Enhancement Programs, Summer School, After School STEM Programs,
After School Tutoring, Instructional Materials, FarmBout Equipment
and Technology for Computer Labs.  Authority is provided by the NM
Public Education Department.

CITY/COUNTY GRANTS - To account for grants received from local city
and county sources.  Funding provided by a grant contract in which
sources will vary from year to year.  Expenditures in this fund are
stipulated by each individual grant contract.  All private grants
are subject to board approval.

INDUSTRIAL REVENUE BONDS - To account for local funds received for
revenue in lieu of taxes due to tax incentives given to new
business development within the School District’s tax district.
All private and local grants are subject to board approval.

ATHLETICS FUND - This fund provides financing for school athletic
activities.  Fund is provided by fees from patrons.  Fund is
authorized by 6-20-2 NMAC.
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Statement B-1
Page 1 of 3

Improving
Title I IDEA-B IDEA-B Teacher
Migrant Entitlement NM Autism Preschool Quality Medicaid

ASSETS
Cash on deposit -$          -$         -$         -$         -$          60,303$    
Due from grantor 11,961      20,792     3,343      1,182      6,373       -          

Total assets 11,961$     20,792$    3,343$     1,182$     6,373$      60,303$    

LIABILITIES
Cash overdraft 11,961$     20,792$    3,343$     1,182$     6,373$      -$         

Total liabilities 11,961      20,792     3,343      1,182      6,373       -          

FUND BALANCES
Restricted -           -          -          -          -           60,303     

Total fund balance -           -          -          -          -           60,303     

Total liabilities and
  fund balance 11,961$     20,792$    3,343$     1,182$     6,373$      60,303$    
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The accompanying notes are an integral part of these financial statements.
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Statement B-1
Page 2 of 3

Breakfast
for

Rural Truancy Elementary Teacher
REAP Vision Dual Credit Initiative Students Recruitment

ASSETS
Cash on deposit -$          7,754$     -$         -$         -$          -$         
Due from grantor -           -          -          11,523     886         1,732      

Total assets -$          7,754$     -$         11,523$    886$        1,732$     

LIABILITIES
Cash overdraft -$          -$         -$         11,523$    886$        1,732$     

Total liabilities -           -          -          11,523     886         1,732      

FUND BALANCES
Restricted -           7,754      -          -          -           -          

Total fund balance -           7,754      -          -          -           -          

Total liabilities and
  fund balance -$          7,754$     -$         11,523$    886$        1,732$     
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Statement B-1
Page 3 of 3

Pre-K K-3 Plus PY City/County
Initiative 4 & 5 Foundation Grant IRB Fund Athletics Total

ASSETS
Cash on deposit -$         -$          11,092$    23,165$    6,842$     7,698$      116,854$   
Due from grantor 9,999      17,079      -          -          -          -           84,870     

Total assets 9,999$     17,079$     11,092$    23,165$    6,842$     7,698$      201,724$   

LIABILITIES
Cash overdraft 9,999$     17,079$     -$         -$         -$         -$          84,870$    

Total liabilities 9,999      17,079      -          -          -          -           84,870     

FUND BALANCES
Restricted -          -           11,092     23,165     6,842      7,698       116,854    

Total fund balance -          -           11,092     23,165     6,842      7,698       116,854    

Total liabilities and
  fund balance 9,999$     17,079$     11,092$    23,165$    6,842$     7,698$      201,724$   
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The accompanying notes are an integral part of these financial statements.
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Statement B-2
Page 1 of 3

Improving
Title I IDEA-B IDEA-B Teacher
Migrant Entitlement NM Autism Preschool Quality Medicaid

REVENUES
Charges for services -$          -$          -$          -$          -$          -$          
Local sources -           -           -           -           -           -           
State sources -           -           -           -           -           -           
Federal sources 29,846      102,205     3,343       5,710       20,436      47,308      
Earnings from investments -           -           -           -           -           -           

Total revenues 29,846      102,205     3,343       5,710       20,436      47,308      

EXPENDITURES
Direct instruction 29,846      84,794      3,343       4,784       20,436      -           
Instructional support -           17,411      -           926         -           48,900      
Food Services -           -           -           -           -           -           
Capital outlay -           -           -           -           -           -           

Total expenditures 29,846      102,205     3,343       5,710       20,436      48,900      

Net change in fund balance -           -           -           -           -           (1,592)      

Fund balance at beginning
  of year -           -           -           -           -           61,895      

Fund balance at end of year -$          -$          -$          -$          -$          60,303$     



STATE OF NEW MEXICO
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Statement B-2
Page 2 of 3

Breakfast
for

Rural Dual Truancy Elementary Teacher
REAP Vision Credit Initiative Students Recruitment

REVENUES
Charges for services -$          -$          -$          -$          -$          -$          
Local sources -           -           -           -           -           -           
State sources -           2,400       1,830       67,199      13,741      1,732       
Federal sources 28,699      -           -           -           -           -           
Earnings from investment -           -           -           -           -           -           

Total revenues 28,699      2,400       1,830       67,199      13,741      1,732       

EXPENDITURES
Direct instruction 28,699      -           1,830       -           -           -           
Instructional support -           -           -           67,199      -           1,732       
Food Services -           -           -           -           13,741      -           
Capital outlay -           -           -           -           -           -           

Total expenditures 28,699      -           1,830       67,199      13,741      1,732       

Net change in fund balance -           2,400       -           -           -           -           

Fund balance at beginning
  of year -           5,354       -           -           -           -           

Fund balance at end of year -$          7,754$      -$          -$          -$          -$          



STATE OF NEW MEXICO
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Statement B-2
Page 3 of 3

Pre-K K-3 Plus PY City/County IRB
Initiative 4 & 5 Foundation Grant Fund Athletics Total

REVENUES
Charges for services -$          -$          -$          -$          -$          12,459$     12,459$     
Local sources -           -           28,000      12,000      2,123       -           42,123      
State sources 9,999       17,079      -           -           -           -           113,980     
Federal sources -           -           -           -           -           -           237,547     
Earnings from investment -           -           -           -           -           -           -           

Total revenues 9,999       17,079      28,000      12,000      2,123       12,459      406,109     

EXPENDITURES
Direct instruction 9,999       15,579      16,908      4,633       -           14,847      235,698     
Instructional support -           1,500       -           -           -           -           137,668     
Food Services -           -           -           -           -           -           13,741      
Capital outlay -           -           -           -           -           -           -           

Total expenditures 9,999       17,079      16,908      4,633       -           14,847      387,107     

Net change in fund balance -           -           11,092      7,367       2,123       (2,388)      19,002      

Fund balance at beginning
  of year -           -           -           15,798      4,719       10,086      97,852      

Fund balance at end of year -$          -$          11,092$     23,165$     6,842$      7,698$      116,854$    



NON-MAJOR CAPITAL PROJECTS FUND

CAPITAL IMPROVEMENTS - SB-9 - To account for monies received under
NMSA 1978 22-25-9, a State match distribution that was imposed as
a tax under the Public School Capital Improvements Act for the
purpose of building, remodeling and equipping classroom facilities.
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Statement C-1

Capital
Improvements

SB-9
ASSETS
Cash on deposit -$           
Due from grantor -            

Total assets -$           

LIABILITIES
Cash overdraft -$           

Total liabilities -            

FUND BALANCE
Restricted -            

Total fund balance -            

Total liabilities and
  fund balance -$           

 The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO Statement C-2
HAGERMAN MUNICIPAL SCHOOLS

Non-Major Capital Projects Funds
Statement of Revenues, Expenditures

and Changes in Fund Balances
Year Ended June 30, 2018

Capital
Improvements

SB-9
REVENUES
Taxes -$         
State sources 142,001    
Earnings from investments -          

Total revenues 142,001    

EXPENDITURES
Instructional support 34,200     
Capital outlay 107,801    

Total expenditures 142,001    

Net change in fund balance -          
 

Fund balance at beginning of year -          

Fund balance at end of year -$         

 The accompanying notes are an integral part of these financial statements. 



GENERAL FUND

OPERATIONAL FUND - This fund is the chief operating fund of the
School District.  It is used to account for all financial resources
of the School District except for those required to be accounted
for in another fund.

TRANSPORTATION FUND - To account for resources received from the
Public Education Department to be used only for eligible to and
from school transportation costs.

INSTRUCTIONAL MATERIALS FUND - to account for resources received
from the Public Education Department to be used to purchase
materials used as the basis for instruction.
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Statement D-1

Instructional
Operational Transporation Materials Total

ASSETS
Cash on deposit 334,456$     -$        20,445$   354,901$ 
Accounts receivable, collectible 6,921        -         -         6,921    

Total assets 341,377$     -$        20,445$   361,822$ 

LIABILITIES
Accounts payable 15,313$      -$        -$        15,313$  

Total liabilities 15,313       -         -         15,313   

FUND BALANCES
Nonspendable -            -         -         -        
Restricted 1,950        -         20,445    22,395   
Unassigned 324,114      -         -         324,114  

Total fund balance 326,064      -         20,445    346,509  

Total liabilities and
  fund balance 341,377$     -$        20,445$   361,822$ 

 The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO Statement D-2
HAGERMAN MUNICIPAL SCHOOLS

Combining Statement of Revenues, Expenditures
and Changes in Fund Balances

General Fund
Year Ended June 30, 2018

Instructional
Operational Transportation Materials Total

REVENUES
Property taxes 16,523$    -$          -$          16,523$    
Oil and gas taxes 505        -           -           505        
Charges for services 5,433      -           -           5,433      
Local sources 58,162     -           -           58,162     
State sources 4,314,586  336,120     13,166      4,663,872  
Federal sources 723        -           -           723        
Earnings from investments 73         -           -           73         

Total revenues 4,396,005  336,120     13,166      4,745,291  

EXPENDITURES
Direct instruction 2,761,440  -           2,017       2,763,457  
Instructional support 1,897,225  336,120     -           2,233,345  
Food service -          -           -           -          
Capital outlay 6,935      -           -           6,935      

Total expenditures 4,665,600  336,120     2,017       5,003,737  

Net change in fund balance (269,595)   -           11,149      (258,446)   

Fund balance at beginning of year 595,659    -           9,296       604,955    

Fund balance at end of year 326,064$   -$          20,445$     346,509$   

 The accompanying notes are an integral part of these financial statements. 



The accompanying notes are an integral part of these financial statements.
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Statement D-3

STATE OF NEW MEXICO
HAGERMAN MUNICIPAL SCHOOLS

General Fund - Operational Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2018

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes 15,681$      15,681$     16,478$    797$       
Oil and gas taxes 506          506         512        6          
Charges for services -            -           5,433      5,433      
Local sources 28,590       28,590      51,466     22,876     
State sources 4,249,422    4,315,627   4,314,586  (1,041)     
Federal sources -            -           723        723        
Earnings from investments 87           87          73         (14)        

Total revenues 4,294,286$   4,360,491$  4,389,271$ 28,780$    

EXPENDITURES
Direct instruction 2,855,357$   2,873,276$  2,753,061$ 120,215$   
Instructional support 2,020,263    2,068,549   1,897,225  171,324    
Food services -            -           -          -          

Total expenditures 4,875,620$   4,941,825$  4,650,286$ 291,539$   

BUDGETED CASH BALANCE 581,334$     581,334$    



The accompanying notes are an integral part of these financial statements.
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Statement D-4

STATE OF NEW MEXICO
HAGERMAN MUNICIPAL SCHOOLS

General Fund - Transportation Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2018

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes -$          -$           -$          -$          
Charges for services -           -            -           -           
Local sources -           -            -           -           
State sources 295,266     336,120      336,120     -           
Federal sources -           -            -           -           
Earnings from investments -           -            -           -           

Total revenues 295,266$    336,120$     336,120$    -$          

EXPENDITURES
Direct instruction -$          -$           -$          -$          
Instructional support 295,266     336,120      336,120     -           
Food services -           -            -           -           

Total expenditures 295,266$    336,120$     336,120$    -$          

BUDGETED CASH BALANCE -$          -$           



The accompanying notes are an integral part of these financial statements.
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Statement D-5

STATE OF NEW MEXICO
HAGERMAN MUNICIPAL SCHOOLS

General Fund - Instructional Materials  Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2018

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes -$          -$           -$         -$          
Charges for services -           -            -          -           
Local sources -           -            -          -           
State sources 18,117      19,580       13,166     (6,414)      
Federal sources -           -            -          -           
Earnings from investments -           -            -          -           

Total revenues 18,117$     19,580$      13,166$    (6,414)$     

EXPENDITURES
Direct instruction 20,999$     22,462$      2,017$     20,445$     
Instructional support -           -            -          -           
Food services -           -            -          -           

Total expenditures 20,999$     22,462$      2,017$     20,445$     

BUDGETED CASH BALANCE 2,882$      2,882$       



REQUIRED SUPPLEMENTARY INFORMATION
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Schedule I

STATE OF NEW MEXICO
HAGERMAN MUNICIPAL SCHOOLS

Schedule of Proportionate Share of the Net Pension Liability
Educational Retirement Board (ERB) Pension Plan

Last 10 Fiscal Years*

Fiscal Year 2018 2017 2016 2015
Measurement Date 2017 2016 2015 2014

Hagerman Municipal School District's
proportion of net pension liability 1.10607% 0.10491% 0.09798% 0.09775%
(asset)

Hagerman Municipal School District's
proportionate share of the net pension 11,788,056$  7,549,778$  6,346,426$  5,577,343$  
liability (asset)

Hagerman Municipal School District's
covered-employee payroll 3,077,679$   3,020,821$  2,675,168$  2,694,487$  

Hagerman Municipal School District's
proportionate share of the net pension
liability (asset) as a percentage 261.08% 249.92% 237.23% 206.99%
of its covered-employee payroll

Plan fiduciary net position as a
percentage of the total pension liability 52.95% 61.58% 63.97% 66.54%

*Governmental Accounting Standards Board Statement No. 68  requires ten years of  historical information
be presented; however, until a  full 10-year trend is compiled, the statement only requires presentation 
of  information for  those years  that information  is available.   Complete  information  for  Hagerman
Municipal  Schools is  not  available prior to the  fiscal 2015, the  year the  statement's  requirement
became effective. 



See Independent Auditor's Report
See notes to required supplementary information
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Schedule II

STATE OF NEW MEXICO
HAGERMAN MUNICIPAL SCHOOLS
Schedule of Contributions

Educational Retirement Board (ERB) Pension Plan
Last 10 Fiscal Years*

2018 2017 2016 2015

Contractually required contributions 427,738$     419,887$    416,493$    387,150$    

Contributions in relation to the 
contractually required contribution 427,738      419,887     416,493     387,150     

Contribution deficiency (excess) -$           -$          -$          -$          

Hagerman Municipal School District's
covered-employee payroll 3,077,679$   3,020,821$  2,675,168$  2,694,487$  

Contribution as a percentage of covered-
employee payroll 13.90% 13.90% 13.90% 13.90%

 *Governmental Accounting Standards Board Statement No. 68  requires ten years of  historical information 
 be presented; however, until a  full 10-year trend is compiled, the statement only requires presentation  
 of  information for  those years  that information  is available.   Complete  information  for  Hagerman 
 Municipal  Schools is  not  available prior to the  fiscal 2015, the  year the  statement's  requirement 
 became effective.  
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STATE OF NEW MEXICO

HAGERMAN MUNICIPAL SCHOOLS
Notes to Required Supplementary Information

Year Ended June 30, 2018

Changes in benefit provisions.  There were no modifications to the
benefit provisions that were reflected in the actuarial valuation as of
June 30, 2017.

Changes in assumptions and methods.  Actuarial assumptions and methods
are set by the Board of Trustee, based upon recommendations made by the
Plan’s actuary.  The Board adopted new assumptions on April 21, 2017 in
conjunction with the six-year actuarial experience study period ending
June 30, 2016.  At that time, the Board adopted a number of economic
assumption changes, including a decrease in the inflation assumption
from 3.00% to 2.50%.  The 0.50% decrease in the inflation assumption
also led to decreases in the nominal investment return assumption from
7.75% to 7.25%, the assumed annual wage inflation rate from 3.75% to
3.25%, the payroll growth assumption from 3.50% to 3.00%, and the
annual assumed COLA from 2.00% to 1.90%.

See Independent Auditor’s Report
See notes to required supplementary information



See Independent Auditor's Report

73

Schedule III

STATE OF NEW MEXICO
HAGERMAN MUNICIPAL SCHOOLS

Schedule of Proportionate Share of the Net OPEB Liability
Retiree Health Care Authority (RHCA) OPEB Plan

Last 10 Fiscal Years*

2018*

Hagerman Municipal School District's
proportion of net OPEB liability 0.16422%
(asset)

Hagerman Municipal School District's
proportionate share of the net OPEB 3,188,938$   
liability (asset)

Hagerman Municipal School District's
covered-employee payroll 3,077,254$   

Hagerman Municipal School District's
proportionate share of the net OPEB
liability (asset) as a percentage 103.63%
of its covered-employee payroll

Plan fiduciary net position as a
percentage of the total OPEB liability 11.34%

*This schedule is presented to illustrate the requirement to show information for 10 years.
However, until a full 10-year trend is compiled, the School will present information for
available years.



See Independent Auditor's Report
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Schedule IV

STATE OF NEW MEXICO
HAGERMAN MUNICIPAL SCHOOLS
Schedule of Contributions

Retiree Health Care Authority (RHCA) OPEB Plan
Last 10 Fiscal Years*

2018*

Contractually required contributions 61,545$     

Contributions in relation to the 
contractually required contribution 61,545      

Contribution deficiency (excess) -$          

Hagerman Municipal School District's
covered-employee payroll 3,077,254$  

Contribution as a percentage of covered-
employee payroll 2.00%

*This schedule is presented to illustrate the requirement to show information
for 10 years.  However, until a full 10-year trend is compiled, the School   
will present information for available years.

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
For the Year Ended June 30, 2018

1) Fiscal year 2017 valuation assumptions that changed based on this study:
a. Lower Investment return from 7.75% to 7.25%
b. Lower Inflation rate from 3.00% to 2.50%
c. Minor changes to demographic assumptions

2) Assumptions that were not changed:
a. Population growth per year at 0.00%
b. Health care cost trend rate 8% graded down to 4.5% over 14 years for Non-
   Medicare medical plan costs and 7.5% graded down to 4.5% over 12 for
   Medicare medical plan costs.

See also the Note IV (c) Actuarial Assumptions of the financial statement note 

disclosure on the OPEB Plan.

Changes of assumptions: RHCA conducts an actuarial experience study for the Plan on
a bienniel basis. Based on the six-year actuarial experience study presented to
the Board of Trustees on June 30, 2017, RHCA implemented the following changes in
assumptions for fiscal years 2017 and 2016.



OTHER SUPPLEMENTARY INFORMATION
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Schedule V
STATE OF NEW MEXICO

HAGERMAN MUNICIPAL SCHOOLS
Schedule of Cash Receipts and
Disbursements - All Funds by

School District Classification
Year Ended June 30, 2018

Instructional Food Non-
Operational Transportation Materials Services Athletics Instructional Local

Cash Balance, June 30, 2017 595,471$     -$          9,296$      163,210$    10,086$     186,220$     20,517$    

Cash Receipts, 2017-2018 4,389,271    336,120     13,166      283,285     12,459      878,815      42,123     

Cash Disbursements, 2017-2018 (4,650,286)   (336,120)    (2,017)      (291,742)    (14,847)     (862,796)     (21,541)    

Cash Balance, June 30, 2018 334,456$     -$          20,445$     154,753$    7,698$      202,239$     41,099$    

Local

Capital Capital
Federal Bond Improvement Improvement Debt

State Projects Building SB-9 SB-9 Service

Cash Balance, June 30, 2017 (66,394)$    (30,715)$    122,323$    (56,068)$    283,964$     217,099$   

Cash Receipts, 2017-2018 283,772     381,684     401,829     198,069     76,052       202,757    

Cash Disbursements, 2017-2018 (361,856)    (360,925)    (389,311)    (142,001)    (205,024)     (190,208)   

Cash Balance, June 30, 2018 (144,478)$   (9,956)$     134,841$    -$          154,992$     229,648$   
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STATUS OF COMMENTS AND RESPONSES

Prior Year Audit Findings:

1. Transactions Made by Third Parties Not Recorded on Books of
Record or Public Education Department Quarterly Report (2017-
001) - Resolved.

2. Board Meeting Minutes (2017-002) - Resolved.

3. Activity Receipts and Receipt Books (2017-003) - Resolved.

4. No Depreciation Policy (2017-004) - Resolved.

Current Year Audit Findings:

1. Cafeteria Inventory (2018-001)

2. Petty Cash Amounts (2018-002)

3. ERA and RHCA Not Deducted and Remitted (2018-003)

4. Procurement Procedures (2018-004)

5. Contract Addendums Missing (2018-005)
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Cafeteria Inventory - Other Matter
(2018-001)

CONDITION The inventory received for the cafeteria 
inventory did not include all necessary assets
required to be inventoried.  Not included were
non-food supplies.

CRITERIA PSAB Supplement 17-Student Nutrition requires
three types of assets to be inventoried:
1) purchased foods,
2) non-food supplies, and
3) USDA donated foods or commodities.

CAUSE Management is not ensuring this procedure is
complete.

EFFECT Management is not complying with PSAB
Supplement 17.

RECOMMENDATION Management should train the cafeteria staff on
how to prepare and take inventory each month.

RESPONSE Business Manager will instruct the Cafeteria
Manager in taking monthly inventory of  foods,
non-food, and commodities. Monthly reports
will be maintained by the Cafeteria Manager.
Corrective action has been implemented.
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Petty Cash Amounts - Other Matter
(2018-002)

CONDITION The petty cash used for the cafeteria fund is
not being redeposited at the end of the year.

CRITERIA The PSAP Supplement 7-Cash Controls states
“The school district should ensure that
established amounts are maintained.”  Also,
“All change funds should be deposited to the
bank when not needed such as over school
breaks or at the end of the school year.”

CAUSE Management of the School District are not
ensuring these monies are safeguarded and
redeposited at the end of the year.

EFFECT Cash belonging to the School District is not
being safeguarded.

RECOMMENDATION Management should issue a check at the
beginning of the School year for one amount.
At the end of the fiscal year this cash should
be redeposited before end of school.

RESPONSE The Business Manager will ensure that petty
cash is deposited at the end of the school
year by the cafeteria manager. Cafeteria
manager has been instructed on deposit
procedures.   
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ERA and RHCA not Deducted and Remitted -
Significant Deficiency

(2018-003)

CONDITION An employee did not have ERA and RHCA deducted
from their paycheck for the whole fiscal year
ending June 30, 2018.

CRITERIA According to ERA and RHCA regulations, all
full-time employee will have/contribute to
deductions ERA and RHCA.

CAUSE Management did not ensure that all required
full-time employees were having these benefits
deducted correctly.

EFFECT The School District owes $15,313 for both the
employer and employee portion of the ERA and
RHCA.  (The teacher has since left the
employment of the School District.)

RECOMMENDATION Management should implement procedures to
ensure all full-time employees benefits are
reviewed each month.

RESPONSE Correction has been made. The Business Manager
contacted ERB and RHCA and payment has been
made for the year in question. The Business
Manager now reviews payroll monthly before
submission is made to NMERB and RHCA.
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Procurement Procedures - Significant Deficiency
(2018-004)

CONDITION The School District purchased $74,347 worth of
food from a vendor without obtaining quotes or
bids.  Another vendor was paid $32,257 for
diagnostician services without any quotes
obtained.

CRITERIA When following the state procurement code all
purchases over $20,000 should have three
quotes obtained.  For all purchases over
$60,000 a request for proposal should be
obtained.

CAUSE Management did not ensure these were obtained.

EFFECT State procurement code regulations were not
followed.

RECOMMENDATION All future purchases should be evaluated
before they are requested to ensure all
regulations have been followed.

RESPONSE The Business Manager will ensure that the
Cafeteria Director is following proper
procurement procedures concerning food and
non-food purchases.  The Business Manager will
ensure proper procurement on other purchases,
as well as contract employees will also be
followed. 



83

Contract Addendums Missing - Other Matter
(2018-005)

CONDITION Management did not obtain a contract
addendum/amendment for additional bus
contractor services over the Summer break in
the amount of $4,713.

CRITERIA All contracts should specifically identify
rate of pay, hours, duties, income taxes, etc.
to ensure both parties understand the
additional requirements and method of payment.

CAUSE Management was not aware of this procedure to
ensure all amounts/duties were agreed to by
both the contractor and Management of the
School District.

EFFECT Payments to contractors could be incorrect by
amounts paid based on the contract used.

RECOMMENDATION Management should prepare all contract
addendums/amendments to ensure all required
information is included for future additional
services.

RESPONSE The Business Manager and bookkeeper will
review bus contracts to be sure a revision
will not be needed , or in place before
payment is made. Correction will be made by
year end.
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FINANCIAL STATEMENT PREPARATION

The combining and individual fund financial statements and notes to
the financial statements for the year ended, June 30, 2018 were
prepared by Rice & Associates, CPA, based on managements chart of
accounts and trial balances including any adjusting, correcting or
closing entries approved by management.  These services are
allowable under SAS 115.

EXIT CONFERENCE

An exit conference was held at the School District on November 8,
2018,  to discuss the current audit report.  In attendance were Ms.
Joleen Montana, Director of Business and Finance, Ms. Lois Wilson
Stephens, Board Secretary, Ms. Michelle Riggs, Community Member,
Ms. Rosa E. Barela, Parent, Mr. Rickey Williams, Superintendent,
Mr. Christopher Villa, Board President and Ms. Pamela A. Rice, CPA,
Contract Auditor.
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