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AUDITING CERTIFIED PUBLIC ACCOUNTANTS TAX PLANNING
BOOKKEEPING 11805 Menaul NE TAX PREPARATION
(505) 292-8275 Albuquerque, NM 87112 FAX (505) 294-8904

"INDBPENDENT AUDITOR'S REFORT

Mr. Pim Keller

New Mexico State Auditer
and

Board of Education

Corona Public Schocls

Corona, New Mexico

Report on Financial Statements

We have audited the accompanying financial statementa of the govermmental
activities, each major fund, and the aggregate remaining fund information, and
the bhudgetary comparisons for the General, Title I, Medicaid, IDEA-B
Entitlement, Bond Building, Capital Improvements SB-9 and Debt Serxvice Funds of
the Corona Public Schools, as of and for the year ended June 30, 2015, and the
related notes to the financial statementg which collectively comprise the Corona
Public Schools basic financial statements as listed in the table of contents.
We aleo have audited the financial statements of each of the Corona Public
Schools non-major governmental and fiduciary funds and the budgetary comparisons
for the Major Capital Project and Debt Services Funds and all non-major funds
presented as supplementary information, as defined by the Government Accountin

Standards Board, in the accompanying combining and individuval fund financia

s%atemgntg as of and for the year ended June 30, 2015 as listed in the table
of contents. ‘

Management'e Responsibility for the Financial Statements

Management is respongible for the preparation and faix presentation of these
financial statements in accordance with accounting principles generally agcéepted
in the Umited Statea of BAmerica; this includes the design, implementation and
maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatements,
whether due to fraud or error.

Auditor’s Responsibility

Our respongibility is to express opinions on these financial statements based
on our audit. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable
to financial audits contained in Govermment Auditing Standards, issued by the
Comp-roller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depead on the auditor‘s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
erxor, In making those risk assessments, the auditor comsiders internal control
relevant to the entity’'s preparation and fair presentation of the fimancial
Btatements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpoge of expresl8ing an opinion on the
effectiveness of the entity’s internal control, Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonablenesa of Bignificant accounting eetimates made
by management, as well as evaluating the overall presentation of the financial
atatements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinioms.









PINANCIAL STATEMENTS



STATC OF NEW MEXICO
CORONA 2UBLIC SCAOSI.S
gtazement of (Net Positicm
Juce 30, 2315

ASSHTS
Cnrrent assecs
Casgh
Accoantg receivable
Due from sranter
Ieveatory

Total current asseats

Nua-current asaetsg
Land {non-depreciab:e)
Captial =zsseta (degreciable)
LesS dccumulated depreciation

Totul non-current a23ets

Chenge in vrogertion

Employer coantributiong Svbsoquent tc the meaasurement daza

Total deferred outflows of rescurces

Statemanzt I
Page 1 of 2

Governmental
Activities

$ 345,067
73

12,208

129

359, ¢¢7

2,697
§,179,219
(3.622,200)

.£62,416

2,920,493

212,434

112,434

& 3,032,927

The accomparying notes aro an inzegral part ¢f these Fisancial statements,



STATE OF NEN MEXTCO
COR0ONA PUBLIC SCHOOLS
dtatement of Ket Posicion
Juce 33, 2Clh

LIABRILITIES
Cuxrent lianilitties
Acccunta pavable
Security depngit yayabla
Accrued intereat rayaple
Ravanues not yet earned
Current pertion of long-term llabilicles

Total current liahilities

Long-teme obligazionsa:
Net gension liahility
Conrpensated abaences
Non-current ortion of long-term llabilities

Tota: long-twrm liabilities

Actuarial experience
Tnvesimwnt exderieance
Cnange in prodertion

Total deferred inflowg of ¥¢sources

KERT POSITION

Nat inveatrent in capltal asseta
Rastricted fcr:
Cafeteria fund (laventory]
Capital outlay
Debk service
Special grants
Lozeatricted

Total net poaition

Total liabilieias, defexred inflowa of Teaocurces

and net position

<4

The accompanying noteg @re an intagral vaxt of thege €L

1,200
20,261
342
95,400

-16,8GC3

2,133,301
16,417
725,030

L=,

2.879,918

2,996,127

31,853
194,389
27,9%5

254,196

1,242,416

729
152,188
106,072

32,706
(2.252,101)

1217,99C)

$ 3,032,927

raacial statements,

Stateosnt L
Page 2 ¢f 2



EXPENSBS

Governmental activitieas:
Direct instruction
Ingbkructional support
Foad servicea

Depreciation - unallocated
Interest on long-texrm ohligatiene

Total gevernwental activities

Ceneral revenues:
Taxes
Prcperty taxeas,
levied for genezal purposes
Property taxes,
levied for capirtal projects
Property taxes,
levied for debt service
Federa) and State aid act
reptricted to apecific purpose
Gerneral
Forest regervs

Intereat and investment earminge
Sub-tetal, general revenueg
Change i1 net poeition

Wet voeitieon - beginning of year

Restatement

ETATB OF NEWN MBXICO

CORONA PUBLIC SCHOOLS
Statement of Actilvities

Btatement 2

Yegr Ended .June 30, 2015

Program Revenueg

Net.

Charges for
Services

Operating
CGrante and
ContributiongContributiens

(Bxpenses)
Revenue and
Changes
Net Aapeta

Capital
Grants and

$ 1,144,292
1.032,525
71,197
200,261
20,262

$

7.658
18,411
4,523

S

173,182 & - 18
282,976 -
43,554

{963,452)
{731,138)
(23,120)
(200, 261)
(20,262)

2,468,537

30,592

499,712 (1,938,233)

Net position - beginning of year - restated

Net position - and of yeaxr

he accorpanying notes are an integral part of these financial

23,714
$9,925
115,975
2,5%0,603
3,475

187

_ 1,833,849
{104,384)
2,249,%59
__[2,254,370)
{113,611)

L-M)

statements.



RSSE'S

Cash on daposil

Bccourts rcceivable,

pue frowr granto:x

Due fror other funds

faventory, at coat

Total 3sscis

LIABILITIES

Due Te cther

fFunde

Aacccunts payable
Securit:s depos.il payable

Revenues not earned

collectible

Tolel liabilities

PUND i LRNCE

Ronapendable
Rustricted
Committed
&ssigucd.
Unsaaigned

ToL2l fund balance

Total liabilites and
fund halence

ETATE OF NZW MEXICO
CORONE PUBLILIC. SCHOALS

HBalance Shest - All Governmenidl Fueadse

June 30, 2015

Statesent. 3

Capital
IBEA-E Bond [mprovemsnts cht Other
Genaral Title 1) Yedicaid Eatitlencit Ruilding SB-9 Service Governmental Tetal
$ 69,818 S = $ 3,918 $ o $ 152,198 $ 165,036 $ 8,137 $ 345,067
1 = ~ - 30 36 = 3
- 8.323 - 1,879 - - - 12,208
12,208 =+ - = - - 12,208
= u = _ = - - 720 . 723
$ 92,033 S B, 329 3 8,918 [ 3,879 § 152,188 83 106,072 [ 8,866 $ 370,285
< S 8,323 » - $ 3.879 $ = $ ~. s = $ 12,208
1.20C - = - - - L,200
- = 2 ) - - 34z 242
3.20C 3.323 3,379 - - - 342 13,752
- - - - - - 729 729
15,893 = 68,918 - 152,1A% 106,072 7,795 790,966
G4, 840 - - = = - 64,840
8C, 833 - 8.9:8 152,148 106,072 . 524 356,535
$ 82,033 ® 8,329 $ 9,918 $ 3,879 $ 152,189 3 106,072 ¢ 8,866 $ 370,285

The accemparying notea are an ntegral part of these finorncidl sLaLercrls.



3TATE QF NBW MEXICO Statement 4
CORONA PUBLIC SCHOOLS
Reconciliation ¢f the Balance Sheet - Govermmental FRundae
to the Statement of Net Pofition
June 30, 2015

Arounte reported for governmental activities in the
statement of net agpets are different because:

Total fund balances - governmental funds $ 356,538

Capital asgetg used in governmental activitiee are
not financial reaources and therefore are not
reported as assets 1n govarnmental fundgy

The cost of capital assets 6,184,616
MAeccumulated depreclation (3.622,200)
2,562,416
Deferred sutflows and inflows er resources related
to pensiona are applicable to furure periods and
therefore. are not reported in the funds
Deferred ocurfliowe of resources related to
employer contributiens sulksegquent to the
measurement date 112,434
Deferred inflows of resources related to
actuarial expeience (31,853)
Deferred inflows or resources related to
inveatment experience (194,380)
Deferred inflows of resources related ta changes
in proportion (27.963)
Long-term and certain other liabilities, including
bonde payableand net pension liability, are not
d:e and payable in the current period and therefore
are not reported as liabilitiee in the funds. Long-
term and other liabilities at year-end consist of:
Net pension liability {2,138,501)
8onda Payable {820, 000)
Canpensated absences payable (16,417)
Accrued interest payable (20,261}
Total net position - govermmental funds ] (217,99%0)
PPy

The accompanying notes are an integral part of these financial starementg,



REVENJES
Property taxea
Charges for sexviees

Loeal sounrcas
State sevraey

Faederal sources
zarninga from ilnveatmenta

Total rcrvenuey

EXEENDITORES

Cuxxent:

Nirect instruction
Inatructicnal suppeort
Focd servicea

capital outlay

Belit serwice:

Bonda
lnteress

Total expenditures

Met chanqe in find bnalance

Mind baloncce begiwning ot Jear

Fund baiance end of yesr

STATE OF WA MEKICO

LERNNA PORLET SCROOLS

statemens of Revenues, “xpenditunes and Chaagrsz in

Fund Balancea - 811 Govermmental Eunds
Year Eaded June 34, 2018

Statemant 5

Capital
IDER-8 Bond Inpxovenenta Debt othar

Genora. Titie ¥ Nedirsid Eatitlemest Builaliag SB8-9 Service Goveramental Tetal
23:78 $ = - $ s = 45 99,928 118,875 $ : $ 219, 614
13,411 ~ - - = 22,181 30, 892
30,157 — - - - 4,223 34,380
1,678,277 - - - - 58,224 1,936,5¢C1
3,425 30, 338 9,312 25,89 - - - 54,914 122, 90¢
157 = = i - szl ST
2529545 191 30,359 9,312 — Z5,£89 T - 39,825 115,975 128,702 2,364,133
08§, 7SB 39,1349 354 23,689 = - - 78,539 L, 122,739
957,264 - - - 23,126 2,134 = 1,632,525
25,152 T 5 - = - - 45,045 .19?
- - - £78, 323 14,549 - - $96, 222
- - - s 95,000 - 85,000
i ™~ 2 - — 23,770 - 23,710
1,99C, -7 30,359 392 25,689 $18, 303 81,675 11C, 995 ___123,58¢ 3,031,153
(15,983) - B, $13 - (678, 373} B, 250 £ QD 5,118 {€¢7,000)
96,816 - = = fivg, 373 143, 933 101,082 3,406 1,423, £35
80,933 $ - d,918 $ - -  $ 152,168 106,072 ] 9,824 $ 856,535

slalemeals.

The accompanyiny snabkes ace ac inlegral pxcl of Lhkese Linancial



STATR OF NBN NIXIOS
GORONA PUBLIC SCHCOLS
Reconciliation of the Statemeat of Revenueg, Expendltures
and Changee in Fund NalanceB - Govermnmental Punds
to tka Stxtemant of Activities
For the Year ®¥nded June 3D, 2015

Total net change in fund balances - governmental funde

Aamounte reported fcr govermmental activities in tbe
Staterenz of Activitics arc diEferent necanse:

Capital outlaya to purchase o byvitd <apital

agsata ara regorted in goveramental funde az
erpenditures. Hoxever, for goveramental

activities thoso costs are showa in the statement

of net aesests and allocated Over their eatimarzed
useful lives as annual depreciation expensen in the
atatement of activities. Tuia is the amount hy which
capital outlays exceeds deprecilation {n the period

Capital outleys 696,922
Deprecigtion expensge (200, 261)

Excess of Oepreciatlinn expense over capital outlay

In the Idtatement of Activitiee, cextaln operating
expenséea are meagured hy the amounts incurred
during tbhe year. ir the fund financial gtatements,
however, expanditures are measured hy the amount

of fFinanciel regources ueed (eessentially the amount$

actually paidl. The {(increases) decreasea ir. the

liabilitles fer Lhe year were:

Rccrucd interest payable
Compenazted absence] payable

Gevernmental funds repoxrt School aistrict panaien

contributiony ay¢ expenditures. However in the Statement

of Acrivitiaea, the cost of Yension henefica earned nat of employee
centriburions is reported 8s perncion expense

Pengion contributiony

Penaien expensc
The isanance vt long-term Jebt (e.q. tonde) providss
current financial regources to government funds
while the repayment of the principal of long-term dab:
coreumes the curxeot financ¢idl reseurcez of governnental

funda

Froceeds ef bond issue
Repaywert of long-term debt

Crange in net position of governmeantal activiries

Tha accorpanying vores aze an integral part of Lhese finanrial etatemonts.

10

Statement §

$

§

(667,000)

496,661

3,508
J,34¢

112,434
(132,327)

85,000

{104,384}



Budget and Actual
Gereral
Year Ended June 30, 2Q15

REV=NUES
Taxes
Charges for services
local sources
State aources
Federal sources
Farnings fxrom

investments

Teatal revenues

EXPENDITURES
Cirect instruction
Inatructidnal support
Food services

Total expenditures

BUDGETED CASH BALANCE

STATE OF NEW MEXICO
CORONA PUBRLIC SCRCOLS
Statement of Revenues and Expenditures -

(Nen—-GAAP Budgetary Basis)
Fund

Statement 7

Variance

Original Final Favorablie
Rudget: Budget Actual {(Unfavorable)
S 20,125 S 20,125 23,786 $ 3,661
8,825 8,825 18,411 9,588
- = 30,157 30,357
1,919,131 1,897,802 1,878,277 {19,325)
= — 3,475 3,475
250 250 157 {93)
$§ 1,948,331 $§ 1,927,002 1,954,ggg $ 27,261
S 979,87% $ 99Q, %18 986, 758 $ £,1860
1,035, 664 998,276 957,264 41,012
21,158 26,175 28157 23
§ 2,036,698 § 2,015,369 1,920,174 $ 45,195

$ 88,367 $ 88,367

The accompanying netes are an integral part of these financial statements.

11



STATE OF NEW MEXICO

CORONA PUBLIC SCHOOLS

Statement of Revenues and Expenditures ~
Budget and Actuzl (Non-GAAP Budeetary Basis)

REVENUES
Federal sources

Total revenues

EXEENDITURES
Cirect instruction

Total expenditures

Statement 8

The accompanying notes are an iantegral part of these financial statements.

12

Title 1
Year Ended June 30, 2015

Variance

Original Final Favorahle
Budget Budget Actual _ (Unfavorable

$ 22,819 $ 37,837 $ 32,286 S, £5:551)

$ 22,819 $ 37,837 $ 32,286 $ (5,551)

§ 22,819 $§ 37,837 S 30,859 $ 7,478

S 22,819 $ 37,837 $ 30,359 $ 7,478



Statement 98

STATE OF NEW MEXICO
CORONA PURLIC SCHOOLS
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budeetary Basis)
Medicaid
Year Ended June 30, 2015

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable
REVENUES
Federal sources $ - S - S 497 $ 497
Total revenues $ - s - $ 497 5 497
EXPENDITURES
Direct instruction $ - S 9,312 s 394 $ 8,918
Total expenditures § - $ 9,312 $ 394 $ 8,918
BUCGETED CASH BALANCE $ - $§ 9,312

The gccompanying notey are an integral pert of these financial statements.

13



STATE OF NEW MEXICO

CORONA PUBLIC SCHOOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
IDEA-B Entitlement

REVENUES
Federal sources

Total revenues

EXPENDITURES
Direct instruction

Total expenditures

Statement 10

Year Ended June 30, 2015
Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
S 14,795 & .20 558 $ 21,810 $ {8,748)
$ 14,795 $§ 30,558 $ 21,810 $ (8,748)
$ 14,795 $ 30,558 $ 25,689 s 4,869
$ 14,785 $§ 230,558 S 25,689 $ 4,869

The accompanying netes are an integral part of these financial statements.

14



Statement 11

STATE OF NEW MEXICO
CORCNA PUBLIC SCHOOLS
Statement of Fiduciary
Agssets and Liabilities - Agency Funds
June 30, 2015

ASSETS
CGSh $ 63' 676
Total Assets $ 63,676
LIABILITIES
Deposits held for others $ 63,676

The accompanying notes are an integral part of these financial statements.

15



A.

STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
Notes to Financial Statements
Year Ended June 30, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Corona Public Schools{District) have
been prepared in conformity with accounting principles generally
accepted in the United States of America (GRAP) as applied to
governmental units. The Governmental Accounting Standard Board
(GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The
GASB periodically updates its codification of the existing
Governmental Accounting and Financial Reporting Standards which,
along with subsequent GASB pronouncements (Statements and
Interpretations), constitutes GAAP for gevernmental units. The
more significant of the District’s accounting policies are
described below.

In June 1999, the GASB unanimously approved Statement #34, Basic
Financial Statements and Management Discussion and Apnalysis for
State and Local Governments. In June 2001, the GASB approved
Statement No. 37, Basic Financial Statements and Management
Discussion and Analysis for State and Lecal Governments: Cmnibus
and Statement No. 38, Certain Financial Statement Note
Disclosures. Statement 37 clarifies and modifies Statement No. 34
and should be inplemented simultaneously with Statement No. 34.
Statement No. 38 modifies, establishes and rescinds c¢ertain
financial statement disclosure requirements.

The District implemented the provisions of GASB #’/s 34, 37 and 38
effective July 1, 2000. As part of Statement No. 34, there is a
new reporting requirement regarding the local government’s
infrastructure (roads, bridges, etc.). The District does not own
any infrastructure assets and therefore is unaffected by this
reguirement.

Reporting Entity

The Corona Puklic Schools School Board was created under the
provision of Chapter 22, Artic¢le 5, Paragraph 4, New Mexico
Statutes 1%78 to provide public education for the children
within the wistrict. The School Board 1is authorized to
establish policies and regulations for 1its own government
consistent with the laws of the State of New Mexico and the
regulations of the State Board of Education and the Legislative
Finance Comnittee. The School Board 1is comprised of five
members who are elected for terms of four years.

GASB Statement No. 14 established criteria for determining the
governmental reporting entity and component units that should be
included within the reporting entity. Under provisions of this
Statement, the District is considered a primary government,
since it is a special-purpose government that has a sgeparately
elected governing Ppody, is legally separate, and is fiscally
independent of other state or local governments. As used in
GASB Statement Neo, 14, fiscally independent means that the
District may, without the approval or consent of another
governmental entity, determine or modify is own budget, levy its

16



Notes to Financial Statements ({continued)

ewn taxes or set rates or charges, and issue bonded debt. The
District also has no component units as defined by GASB
Statement No. 14 as there are no other legally separate
organizations fer which the elected School Board members are
financially accountable., There are no other primary governments
with which the Scheoel Board Members are financially accountable,
There are no other primary governments with which the District
has a significant relationship.

B. Basis of Presentation

The accounts of the District are organized and operated on the
basis of funeds. A fund is an independent fiscal and accounting
entity with a self-balancing set of accounts. Fund accounting
segregates funds according to their intended purpose and is used
to aid manaegement in demonstrating compliance with finance-
related legal and contractual provisions. The minimum number of
funds are maintained consistent with 1legal and managerial
requirements.

The funds of the District are classified into two categories:
governmental and fiduciary. In turn, each category is divided
into separate fund types.

Goyernmental Funds

Under the requirements of GASB 34, the District is required to
present certain of its governmental funds as major funds based
upon certain criteria. The major funds presented in the fund
financial statements include the following (in addition to the
General Fund):

General Fund - the primary ocperating fund of the ®istrict
accounts for all financial resources, except those required
to be accounted feor in other funds.

Special Revenue Funed - Title T - Title T ESFEA Fund - The
Title I project provides remedial instruction in the language
arts for educationally deprived students in low income areas.
The project is funded by the Federal Government through the
New Mexico State Department of Education, wunder the
Elementary and Secendary Educatien Act of 1965, Title I,
Chaptex 1, Part A, 20 U.8.C. 2701 et seq.

Smecial Reven - ilcajd - To account for
reimbursement of health-related services of medical eligible
students receivine related services for administrative time
study, and for a statement of service costs study. The fund
is administered by the Lea Regional Cooperative Center #7.
It is included in this report to identify the loan from
operational to cover cost not vyet reimbursed by the
Cooperative Authorized by Public Law 92-222, Public Law 104-
208.

Special Reven d - IDEA-B Entitlem - To account for
resources for the operation and maintenance of meeting
special education needs of children with disabilities.
Financing and authority is the Individual With Disabilities
Act, Part B, Sec. 611, as amended; Public Law 105-17.
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Nctes to Financial Statements (continued)

Capital Projects Funds - Bond Building - To account for
resgcurces received from the sale of general obligatien bonds
for the purpcse of constructing and renovating school

buildinegs.
Capital Projects Fund = Capital Improvements SB-9 - To

account for resources received through Senate Bill 9 and
local tax levies obtained for the purpose of building,
remodeling, and equipping classroom facilities. Also, for
resgurces received from State of New Mexico Severance Tax
Bonds,

Debt Service Fund - D ervice - To account for resources
for the purpose of paying general obligation bonds and
interest coupons. Funds are received from property taxes
levied against property located within the school district
and levied specifically for this purpose.

Rgency Funds - account for assets that the government holds for
others 1n an agency c¢apacity. These agency funds are as
follows:

School Activity Fund - accounts for assets held by the
District as an agent for the individual schools and school
organizations.

The District also repoxrts additional Governmental funds as non-
major. They include:

§Eggi§l Revenue Funds - these funds are used to account for
the proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes.

Cx Measuremen
Government-Wide Financial Statements (GWFS)

The Statement of Net Positicn and the Statement of Activities
displays information about the reporting government as a whole.
Fiduciary funds are net included in the GWFS. Fiductiary funds
are reported only in the Statement of Fiduciary Net Assets at
the fund financial statement level.

The Statement of Net Position ane the Statement of Activities
were prepared using the economic resources measurement focus and
the accrual basis of accounting. Revenues, expenses, gains,
losses, assets and liabilities resulting from exchange-like
transactions are recognized when the exchange takes place.
Revenues, expenses, gdains, losses, assets, and liabilities
resulting from non-exchange transactions are recognized in
accordance with the reequirements of GASB Statement No. 33,
Accounting and Financial Reporting for Non-Exchange
Transactiens.

Program Revenues

Program revenues included in the Statement of Activities derive
directly from the program itself or from parties outside the
District’s taxpayer or citizenry, as a whole; program revenues
reduce the cost of the function to be financed from the
District’s general revenues.
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Allocation of Indixect Expenses

The District reports all direct expenses by function in the
Statement of Activities. Direct expenses are those that are
clearly identifiable with a function, The Distriet does not
currently employ indirect cost allocation systems. Depreciation
expense 1s specifically identified by function and is included
in the direct expense of each function, except for that portion
of depreciation that 1is identified as unallocated on the
Statement of Activities. Interest on general long-term debt is
considered an indirect expense and is reported separately on the
Statement of Activities.

Fund Finaneial Statements (FFS)
Governmental Funds

The accounting and financial reporting treatment applied to a
fund is determined by its measurement focus. Governmental fund
types use the flow of current financial resources measurement
focus and the modified accrual basis of accounting. Under the
modified accrual basis of accounting revenues are recoenized
when susceptible to accrual (i.e., when they are “measurabkle and
available”). “Measurable” means the amount of the transaction
can be determined and “available” means collectible within the
current period or soon enough thereafter to pay liabilities of
the current pericd. The government considers all revenues
available if they are collected within 60 days after year-end.
Expenditures are recorded when the related fund liability is
incurred, except for unmatured principal and interest on general
long-term debt which is recognized when due, and certain
compensated absences and c¢laims and Jjudgments which are
recognized when the obligations are expected to be liguidated
with expendable availakle financial resources. Any effect of
interfund activity has been eliminated from the district-wide
financial statements.

With this measurement focus, only current assets and current
ligbilities are w¢enerally included on the balance sheet.
®perating statements of these funds present increases and
decreases in net current assets. The governmental funds use the
following practices in recoreding revenues and expenditures:

REVENUES

Ad valorem taxes {property taxes) are susceptible to full
accrua on the government wide financial statements.
Property tax revenues recognize revenues net of estimated
refunds and uncollectible accounts in the period foxr which
the taxes are levied. Total delinquent property tazes are
not available from the County Treasurers for the current
year.

Entitlemen shared revenues (which include state
equalization and state revenue sharing) are recorded as
unrestricted grants-in-aid at the time of receipt or earlier
if the susceptible to accrual criteria are met. Expenditure-
driven grants are recognized as revenue when the qualifying
expenditures have Dbeen incurred and all other grant
requirements have been met and the susceptible to accrual
criteria have been met.
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Notes to Financial Statements (continued)

Sales aped use taxes (which include oil/gas taxes and
eguipment taxes} are classified as derived tax revenues and
are recognized as revenue when the underlying exchange takes
place and the revenues are measurable and available.

] become measurable and available when cash is

received by the District and are recognized as revenue at
that time.

EXPENDITURES

Salaries are recorded as paid. Salaries for nine-month
employees are paid prior to the end of the fiscal year and
therefore not accrued.

OTHER FINANCING SOURCES (USES)

Transfers between funds are not expected to be repaid {ox any
other types, such as capital lease transactions, sale of
fixed assets, debt extinguishments, long-term debt proceeds,
etc.) are accounted for as other financing sources (uses}.
These cther financing socurces (uses) are recognized at the
time the underlying events occur.

Fiduciary Funds

Agency funds are custodial in nature (assets equal liabilities)
and dc not present results of operations or have a measurement
focus. Agency funds are accounted for using the economic
resources measurement focus and the accrual basis of accounting.
These funds are used to account for assets that the District
helds for others in an agency capacity.

D. BRudgets and Budgetayy Accounting

Formal budgetary integration is employed as a management control
device during the year.

Budgets for the General, Special Revenue, Debt Service and
Capital Projects Funds are adopted on a basis inconsistent with
accounting principles generally accepted in the United States of
America (GAAP), These budgets are prepared using the cash basis
of accounting. Budgetary compariscns for the various funds in
this report are on this non-GAAP budgetary basis.

The District fellows these procedures in establishing the
budgetary data reflected in the financial statements:

1. Prior to April 15, (unless a later date 1is fixed by the
Superintendent of Public Instruction) the local school board
submits to the School Budget Planning Unit (SBPU) of the New
Mexico Department of Education an estimated budget for the
school district for the ensuing fiscal year beginning July 1.
The operating budget includes proposed expenditures and the
means of financ¢ing them. All budgets submitted to the State
Department of Education (SDE) by the school district shall
contain headings and details as prescrided by law.
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Notes to Financial Statements (continued)

2. Prior to June 20, of each year, the proposed “operating”
budget will be reviewed and approved by the SBPU and
certified and approved by the local school board at a public
hearing of which notice has been published by the local
school board which fixes the estimated budget for the school
district for the ensuing fiscal year.

3. The “operating” budget will be used by the District until
they have been notified that the budget has been approved by
the SBPU and the local school board. The budget shall be
integrated formally into the accounting system. Encumbrances
shall be used as an element of control and shall be
integrated into the budget system.

4, The District shall make corrections, revisions and amendments
to the estimated budgets fixed by the local school board to
recognize actual cash balances and carryover funds, if any,
These adjustments shall be reviewed and approved by the SBPU.

5. No school board or officer or employee of a school district
shall make any expenditures or incur any obligation for the
expenditure of public funds unless such expenditure or
caontractual obligation is made 1in accordance with an
operating budget approved by the division, but this does not
prohibit the transfer of funds between line items within a
series of a budget.

6. Budget change requests are processed 1in accordance with
Supplement 1 (Budget Preparation and Maintenance) of the
Manual of Procedures Public School Accounting and Budgeting.
Such <changes are initiated by the school district and
approved by the SBPU.

7. Legal budget control for expenditures is by function.

8. Appropriations lapse at fiscal year end. Funds unused during
the fiscal year may be carried over intc the next fiscal year
by budgeting those in the subsequent fiscal year’s budget.
The budget of Mosguero Municipal Schools has been amended
during the current fiscal year 1in accordance with these
procedures. The Dbudget schedules included in the
accompanyine financial statements reflects the approved
budget and amendments thereto.

Encumbrances

Encumbrances represent commitments related to unperformed
contracts for goods or services. Encumbrance accounting - under
which purchase orders, contracts and other commitments for the
expenditure of resources are recorded to reserve that portion cf
the applicable appropriation - is utilized in the governmental
funds. Encumbrances lapse at the fiscal year end and are
therefore not included as a reservation of fund balance.
Authorization for the eventual expenditure will be included in
the following years budget appropriations.
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Nctes to Financial Statements (continued)

5

Assets, Liabili

i

Cash & Cash Equivalents

The District’s cash and cash eguivalents are considered to be
cash on hand, demand deposits and short-term investments with
original maturities of three months or less from the date of
acquisition.

The District is authorized under the provisions of Chapter 6,
Article 10, Paragraph 10, NMSA 1978, to deposit its money in
banks, savings and loan associations and/or credit unions
whose accounts are insured by an agency of the United States.

Investments

All money not immediately necessary for the public uses of
the District may be invested in:

(a) Bonds or negotiable securities of the United States, the
state or any county, municipality or school district which
has a taxable valuation of real property for the 1last
preceding year of at least one million dollars ($1,000,000)
and has not defaulted in the payment of any interest or
sinking fund obligation or failed to meet any bonds at
maturity at any time within the last five years preceding; or

(b} Securities that are issued by the United States
government or by its agencies or instrumentalities and that
are either direct obligations of the United States or are
backed by the full faith and credit of the United States
government or agencies guaranteed by the United States
government .

(c) In contracts with banks, savings and loan associations
or credit unions for the present purchase and resale at a
gpecified time in the future of specific securities at
specified prices at a price differential representing the
interest income to be earned by the investor. The contract
shall be shown on the books of the financial institution as
being the property of the investor and the designation shall
be contemporaneous with the investment. The contract shall
be fully secured by obligations of the United States having
a market wvalue of at least one hundred two percent of the
contract, The collateral required for investment in the
contracts provided for in this subsection shall be shown on
the books of the financial institution as being the property
of the investor and the designation shall be contemporaneous
with investments.

If the District is unable to receive payment on public money
at the rate of interest set forth by the State Board of
Finance {which is no less than one hundred percent of the
asked price on United States treasury bills of the same
maturity on the day of the deposit) from financial
institutions within the geographic boundaries of the
governmental unit, the District may invest its money with the
New Mexico State Treasurer’s short-term investment pool.
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T Accounts Receivable

Accounts receivable are recorded in the various governmental
funds. They consist of amounts receivable fyxom 1local
governments relating to various grant agreements and property
taxes receivable. The information required to report
property taxes at full accrual was not available during the
year.

Accounts receivable consist of the following:

Other Othex
_ General _Major = Goverrmental __ Total
Property taxes $ 7 $ 66 S - S 73
Intergovernmental - 12,208 - 12,208
Cther = = s =
3 7 S i2.,274 ¢ - 812,28

4. Inventories

Inventory in the Cafeteria Fund consists of purchased food
and non-food ditems and United States Department of
Agriculture (USDA) commodities. Commodities are shown at the
USDA procurement cost. Costs are recorded as expenditures at
the time individual inventory items are used ({(consumption
method). Reported inventories are equally offset by a fund
balance reserve which indicates that they do not constitute
“available spendable resources” even though they are a
component of net current assets.

5. Capital Assets

Capital assets are recorded at historical cost and
depreciated over their estimated useful lives (with no
salvage value). Capital assets are defined by the District
as assets with an initial individual cest of more than $5,000
and an estimated useful life in excess of one year. This is
an increase from the $1,000 threshold reported in prior
years. This is a change in acceunting estimate. 511
previously reported Capital Assets that do not meet the
updated amount will be depreciated currently and in future
periods until they are fully depreciated. Donated capital
assets are recorded at their estimated fair value at the date

of donation. Additions, improvements and other capital
outlays that significantly extend the useful life of an asset
are capitalized. Other costs incurred for repairs and

maintenance are expensed as incurred. The District does not
capitalize interest in regards to its capital assets.

Estimated useful life is management’s estimate of how long
the asset is expected to meet service demands. Straight line
depreciation is used based on the following estimated useful

lives:
Land improvements 50 years
Buildings & building improvements 20 to 50 years
Furniture & equipment 3 to 15 years
Auto/Vehicle 2 to 15 years

23



Nctes to Financial Statements (continued)

GASE Statement 34 requires the recording and depreciation of
infrastructure assets, which include roads, bridges, traffic
signals, etc. The District did not own any infrastructure
assets.

The District does not capitalize computer software or
software developed for internal use (if applicable} unless
they exceed the $5,000 threshold. Also, the District does
not capitalize lierary wooks unless they exceed the $5,000
threshold.

6. Deferred Revenues

The District reports deferred revenues on its Statement of
Net Assets and fund balance sheet. Deferred revenues arise
when resources are received by the District before it has a
legal claim to them, as when grant monies are received prier
to the occurrence of qualifying expenditures. In subsequent
periods, when the District has a 1legal claim to the
resources, the liability for deferred revenue is removed from
the balance sheet and the revenue is recognized.

7. Compenaated Absences

All 12-month or full time employees earn vacation and sick
leave in amounts varyine with tenure and classification.
Employees cannot accumulate more than 160 hours of vacation
leave. Upon retirement, unused vacation leave up to 1690
hours is paid to employees. No reimbursement or accrual is
made for unused sick leave.

The District’s recognition aned measurement criteria Ffer
compensated absences follow:

GASB Statement No. 16 provides that vacation leave and other
compensated absences with similar characteristics should ke
accrued as a liability as the benefits are earned by the
employees if both the following conditions are met:

(a) The employee’s right to receive compensation is
attributable to services already rendered.

(b} It is probable that the employer will compensate the
employees for the benefits through paid time off oxr some
other means, such as cash payments at termination or
retirement.

The entire compensated absence liability is reported on the
government-wide financial statements.

For goveramental fund financial statements the current
portion of unpaid compensated absences is the amount expected
to be paid using expendable available resources. These
amounts, if any, are recorded in the account “compensated
absences payable” in the fund from which the employees who
have accumulated unpaid leave are paid. The noncurrent
portion of the liability is not reported.
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8‘

Fund Balance

Fund balance is divided into five classifications based
primarily on the extent to which the School Distriet is bound
to observe constraints imposed upon the use of the resources
in the governmental funds. The classifications are as
follows:

Nonspendable -~ The nonspendable fund balance category
includes amounts that cannot be spent because they are not in
spendakle form, or legally or contractually required to be
maintained intact. The “not in spendable form” criterion
includes items that are not expected to be converted to cash.
It also includes the long-term amount of interfund loans,

Restricted - Fund balance is reported as restricted when
constraints placed on the use of resources are either
externally imposed by creditors (such as through debt
covenants), grantors, contributors, or laws or requlations of
other governments cr is imposed by law through constitutional
provisions or enabling 1legislation {School District
ordinances) .

Enabling legislation authorizes the School District to
assess, levy, charge, or otherwise mandate payment of
resources (from external resource providers] and includes a
legally enforceable requirement that those resources be used
only for the specific purposes stipulated in the legislation.
Legal enforceability means that the School District can be
compelled by an external party - such as c¢itizens, public
interest groups, or the judiciary to use resources created by
enabling legislation only for the purposed specified by the
legislation.

Committed = The committed fund balance <classification
includes amounts that can be used only for the specific
purposes imposed by formal action (ordinance or resolution)
of the School District Board. Those committed amcunts cannot
be used for any other purpose unless the School District
Board removes or changes the specified use by taking the same
type of action (ordinance or resolution) it employed to
previously commit those amounts. In contrast to fund balance
that is restricted by enabling legislation, committed fund
balance classification may be redeployed for other purposes
with appropriate due process. Constraints imposed on the use
of committed amounts are imposed by the School District
Board, separate from the authorization to raise the
underlying revenue: therefore, compliance with these
constraints are not considered to be legally enforceable.
committed fund balance also incorporates contractual
obligations to the extent that existing resources in the fund
have been specifically committed for use in satisfying those
contractual requirements.

Assigned — Bmounts in the assigned fund balance
classification are intended to Me used by the School District
for specific purposes but do not meet the criteria to be
classified as restricted or committed. In governmental funds
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10.

other than the General Fund, assigned fund balance represents
the remaining amount that is not restricted or committed. In
the General Fund, assigned amcunts represent intended uses
established by the School District Board or a School District
official delegated that authority by the School Distriet
Board or ordinance.

Unassigned - Unassigned fund balance 1is the residual
classification fer the General Fund and includes all
spendable amounts not contained in the other classifications.
In other govermmental funds, the unassigned classification is
used only to report a deficit balance resulting from
overspending for specific purposes for which amounts have
been restricted, committed, or assiened.

The School District applies restricted resources first when
expenditures are incurred for purposes for which either
restricted or unrestricted (committed, assigned, and
unassigned) amounts are available. Similarly, within
unrestricted fund balance, committed amounts are reduced
first followed by assigned, and then unassigned amounts when
expenditures are incurred for purposes for which amounts in
any of the unrestricted fund balance classifications could be
used.

Restricted Nat Assets

The governmental activities financial statements utilize a

net assets presentation, Net assets are categorized as
follows:
Net Investment in Capital Asseis - This category reflects the

portion of net assets that are associated with capital assets
less outstanding capital asset related debt.

Bestricted net positign - This category reflects the portion

of net position that have third party limitations on their
use.

Unrestricted net position - This category reflects net
position of the District not restricted for any project or
other purposes.

The Pistrict’s policy is toc apply restricted resources first
when an expense 1is incurred for purposes for which both
restricted and unrestricted net assets are available.

Deferred Inflows of Resources

In addition to liabilities, the balance sheet reports a
separate section for deferred inflows of resources. This
separate financial statement element, deferred infliows of
resources, represents an acquisition of net position that
applies to a future period({s) and so will not be recognized
as an inflow of resources {(revenue) until that time. Revenue
must be susceptible to accrual (measurable and available to
finance expenditures of the current fiscal period) to be
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115

12.

13.

recognized. If assets are recognized in connection with a
transaction, but those assets are not yet available to
finance expenditures of the current fiscal period, then the
assets must be offset by a corresponding deferred inflow of
resources. The School District has two types of items, which
arise due to the implementation of GASB 6B and the related
net pension liability. Accordingly, the items, net
difference between expected and actual earnings and change in
assumptions, are reported on the Statement of Net Position.

These amounts are deferred and recognized as an inflow of
resources in the period that the amounts become available.

Deferred Qutflows of Resources

In addition to assets, the balance sheet repoxts a separate
gection for deferred outflows of resources. This separate
financial statement element, deferred outflows of resourcees,
represents a use of net position that applies to a future
period(s) and so will not be recognized as an outflow of
resources (expenditure) until that time. The School District
has two types of items that qualify for reporting in this
category. Accordingly, the items, change in proportion and
employer contributions subsequent to measurement date, are
reported in the Statement of Net Position. These amounts are
deferred and recognized as outflows of resources the next
period.

Interfund Transactions

Quasi-external transactions are accounted for as revenues,
expenditures or expenses. Transactions that constitute
reimbursements to a fund from expenditures/expenses initially
made from it that are properly applicable to another fund,
are recorded as expenditures/expenses in the reimbursing fund
and as reductions of expenditures/expenses in the fund that
is reimbursed.

All other interfund transactions, except quasi-external
transactions and reimbursements, are reported as transfers.
Nonrecurring or non-routine permanent transfers of equity are
reported as residual equity transfers. All other interfund
transfers are reported as operating transfers.

Estimates

The preparation of financial statements in conformity with
accounting principles generally accepted in the United States
of America requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assumptions that
affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of
revenues and expenditures durineg the reporting period.
Actual results could differ from those estimates.
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14.

Pensions

For purposes of measuring the net pension liability, deferred
outflows of resources and deferred inflows of resources
related to pensions, and pension expense, information about
the fiduciary net position of the Educational Retirement Board
(ERB) and additions to/deductions from ERB’s fiduciary net
position have been detexmined on the same basis as they are
reported by ERB, on the economic resources measurement focus
and accrual basis of accounting. For this purpose, benefit
payments (including refunds of employee contributiocns) are
recognized when due and payable in accordance with the benefit
terms. Investments are reported at fair wvalue.

DEPOSTTORY COLLATERAL

The following is the Cash on Deposit at each financial institution.

First Savings Bank Checking S 553,028
First Savings Bank Certificate ef Deposit 5,382
Total 3 558,410
Total amount on deposit 5 558,410
Outstandineg checks {149, 667)
Deposit in transit -

Total per financial statements

At June 30, 2015, the carrying amount of the School Pistricts deposits
was $408,743 and the bank balance was $558,410.
$250,000 was covered by federal depository insurance and $531,040 was

covered by collateral. The remainineg $0 is comprised of amcunts in

$__ 408,743

excess of those regquired to be collateralized under State law.

Of this balance

Cash on deposit at June 30 $ 558,410
Less F.D.I.C. (250,000}
Uninsured Funds 308,410
50% Collateral Requirement 154,205
Pledged Collateral 531,040
Excess of Pledged Collateral 376,835
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Custeodial Credit Risk ~ Peposits - Custodial Credit Risk is the risk
that in the event of bank failure, the School’s deposits may not be
returned to it. The School does not have a deposit policy for
custodial credit risk other than following state statutes as put forth
in the Public Money Act (Sectien 6-10-1 to 6-10-63, NMSA 1878). As
of June 30, $308,410 of the School’s bank balance of $558,410 was
exposed to custodial credit risk as follows:

A. Uninsured and unccllateralized S -
B. Uninsured and collateralized with

Securities held by the pledging

banks trust department, not in the

Schools name 308,410

S 308,410

Total

According to the Federal Deposit Insurance Authority, public unit
deposits are funds owned by the schools Time deposits, savings
deposits and interest bearing NOW accounts of a public unit in an
institution in the same state will be insured up to $250,000 in
aggregate.

NM State Statutes require collateral pledged for deposits in excess
of the federal deposit insurance to be delivered, or a joint
safekeeping receipt be issued, to the School District for at least one
half of the amount on deposit with the institution.

The types of collateral allowed are limited to direct obligaticons of the
United States Government and all bonds issued by any agency, district,
or political subdivision of the State of New Mexico. The collateral

Fl

edged is shown as follows:

First Savings Bank-Beresford, SD Maturity Date Fair rke 1lype
FHLNMC $31307BJVv3 3-01-23 $ 68,971
GNR #38377TBL4 11-20-38 38,409
GNMA #36176XE21 3-15-27 155,066
GNR #38377TBL4 11-20-38 38,409
GHNR #38377NLJL 9-20-39 41,832
FNM2& #31416BB54 4-01-24 165,309
FNMA #3138EKJRAY 1-01-28 23,044

$ S31.0490
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As of June 30,
investments:

2013,

“nvegtment Tvpe

Fair Value

Checking accounts

$ 558,410

(continued)

Maturities

Less than 6 months

the School Digtrict had the following cash and

Interest Rate Rigk - A8 a means of limiting ite exposure to fair wvailue
losses arising from rising interest rates,
investment policy limits the School Disgtrict’s investment portfolio
to maturities of less than one year.

3. CAPITAL ASSETS

the School District’s

Capital assets balances and activity for the year ended June 30, are

as follows:

Balance Balance
July 1, 2014 Additions Retirements June 30, 2015
Governmental activities:
Land 3 4,697 S = = 4,687
Total not being
depreciated 4,697 - - 4,697
Land improvements 172.057 - - 172,057
Buildinge & building improveménts 4,874,798 696,922 - 5,372,720
Vehicles 264,490 - - 264,490
Equipment: 371,652 = - 371,652
Total 5,482,997 696,922 = 6,179,919
Less accumulated
depreciation:
Land improvements (142,891) (713) - {143,604}
Buildings & building improvements (2,852,115) (270.043) [3,022,158)
Veh?cles (115.1314) (13,849) {128B,954)
Equipment (311,819) {15,665) = {327,484)
Total {3,421 ,939) (200.261) - {3,622,200)
Governmental activities
Capital assets, net 4 2,065,755 8 496,661 §_.=_=_; 8 2,562,416

4. LONG-TERM LIABILITIES

A. Changes in Long-Term Liabilities

During the year the following changes occurred in the liabilities
reported in the District-Wide Statement of Net Assets:

Balance
Junae 308, 2014

Additione

Genersl @bligation Bonde $ D5, 009
Corpensated Rbeencewr 18,757
Total g 924i757

Balance Due HWithin

Deletions June 30, 201§ One Year

- ] 85,000 $ 320,000 $§ 385.000
- 3, 34 16.417 -
i 39!360 8 836!417 8 35‘000
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Payments on the general obligation »onds are made by the Debt
Service Funds. The compensated absences liability will ultimately
be liquidated by several of the District’s governmental funds, with
most being paid by the General Fund, Transportation Fund, Cafeteria
Fund and Title I Fund.

The current peortion of the compensated absences is estimated at zero
since there are no anticipated retirements of terminations.

The following is a summary of bond transactions of the distriet for
the year ended June 30:

General ocbligation bonds
payable, June 30, 2014 & 1905000
Bonds paid (85,000)
Bonds issued =

General obligatipn bonds
payable, June 30, 2015 820

The details of the bond issues and the remaining retirement schedule

are summarized below. The »onds were issued for the purpose of
erecting, furnishing, remodeling and making additions to schoel
buildings and improving school grounds. For the purpose of

providing the necessary funds to meet the interest and principal as
they become due, there is annually assessed, levied, and collected
a tax upon all of the taxable property within the school district.

Original amount: $§350,000

Dated: July 1, 2004

Principal payable: $35,000

Interest rates: 2.00% to 4.90%

Retirement schedule:

Year Ending Princimpal Interest
6/30/16 $ 70,000 4.85%
6/30/17 75,000 4.90%

$ 145,000
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ol

A.

128

Original amount: $750,000

Pated: May 15, 2012

Principal payable: $750, 000

Interest rates: 1,55% to 2.90%

Retirement schedule:

Year Ending Principal Interest
6/30/16 $ 25,000 $ 14,888
6/30/17 100,000 14,500
6/30/18 100,000 11,00
©/30/19 125,000 9,000
6/30/20 125,000 6,500
6/30/21 125,000 4,000
6/30/22 75,000 o =1 500

$§ 675,000 8§ 61,988
ar i e

The District did not have any leases during the fiscal year,
Short-Term Liabilities

The District did not have any short-term liabilities during the
fiscal year.

REVENUES
Property Tax Levies

The School District’s property taxes are levied each year on the
assessed valuation of property located in the School District as of
the preceding January 1lst. Mill levy rates are set by the State of
New Mexico each year for the General Fund and SB-28 Capital
Inprovement EFund. Taxes are payable in two equal installments on
November 10 and April 10 following the levy and become delinquent
after 30 days. Taxes on real property are liens on the property on
January 1 ef the year for which the taxes are imposed.

. izatjion

Each school district in the State of New Mexico receives a “state
equalization guarantee distribution” which is defined as ™“that
amount of money distributed to each school district to insure that
the school districtfs operating revenue, including its local and
federal revenues as defined” (in Chapter 22, Section 8-25, NMSa
1978) “is at least equal to the school district’s program cost.”

A school district’s proaram costs are determined through the use of
various formulas using “program units” which take into consideration
(1) early childhood education; (2} basic education; (3) special
education; {4) bilingual-multi cultural education; {(5) size, etc.
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Payment is made from the public school fund under the authority of
the chief (director of public schoel finance). The District
received $1,580,603 state equalization euarantee distributions
during the year ended June 30, 2015,

Transportation Distribution

Money in the transportation distribution of the public school fund
sha1¥ be used only for the purpose of making payments to each school
district for the to-and-from scheol transportation costs of students
in the grades K through twelve attending public school within the
school district. Except in unusual circumstances as determined by
the local school board and confirmed by the state transportation
director, midday bus routes for early childhood education students
shall not be approved for funding in excess of twenty miles one way.

Money in the vocational education transportation distribution of the
public school fund is used for the purpose of making payments to
school districts for transportation of students to and from their
reqular attendance centers and the place where vocation education
programs are being offered, pursuant to Section 22-16¢-4.1 (NMSA
1978) of the Act. The transportation distribution is allocated to
each school district according to an objective formula developed by
the state transportation director and the director of public school
finance.

In the event the sum of the proposed transportation allocations to
each schocl district exceeds the amcunts in the transportation
distribution, each school district to receive an allocation shares
in a reduction in the proportion that each school district’s forty-
day average daily membership bears te the forty-day average dain
membership of all school districts to receive allocations,

Local school boards shall negotiate school bus contracts in
accordance with regulations promulgated by the state transportation
director with the approval of the State Board of Education.

Local school boards, with the approval of the state transportation
director, may provide additional transportation services pursuant
to Section 22-16-2 NMSA 1978 to meet established program needs.

The District received $282,976 in transportation distribution during
the year ended June 30, 2015.

SB-9 State Match

The Director shall distribute to any school district that has
imposed a tax under the Public School Capital Improvements Act (22-
25=1 to 22-25-10 NMSA 19278) an amount from the public school capital
1mgrovements fund that is egual to the amount by which the revenue
estimated to be received from the imposed tax as specified in
Subsection B of Section 22-25-3 NMSA 1978, assuming a one hundred

percent collection rate, is less than an amount calculated by

multiplging the product obtained by the rate imposed in the District
under the Public School Capital Improvements Act. The distribution
shall be made by December 1, of each year that the tax 1s imposed
in accordance with Section %2-25-3 NM3A 1978. _Provided, however,
in the event that sufficient funds are not available in the public
school capital improvement funds to make the state distribution
provided Tor in this section, the dollar per program unit figure
shall be reduced as necessary.

The District received $0 in state SB~2 matchineg during the vyear
ended June 30, 2015.
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E.

Public School Capital Outlay

Under the provisions of Chapter 22, Article 24, a public school
cagltal outhi fund was created. The mone% in the fund may be used
on { for capital expenditures deemed by the public school capital
outlay council necessary for an adeeguate educational program, and
the capital outlay expenditures are limited to the purchase, or
construction of temporary or permanent classrooms.

The council shall approve an application for grant assistance from
the fund when the council determines that:

1. A critical need exists requiring action;

2. The residents of the school district have provided all available
resources to the district to meet its capital outlay
requirements:;

3. The school distzrict has used its resources in & prudent manner.

4. The District is in a county or counties which have participated
in the reappraisal Erogram and the reappraised values are on the
tax rolls, or will be used for the tax year 1979 as certified by
the property tax division; and

5. The school district has provided insurance for buildings of the
sc%ool district in accordance with the provisions of Section 13-
5-3 NMSA 1678.

The council shall consider all applications for assistance from the
fund and after public hearing shall either apgrove or deny the
application. pplications for grant assistance shall only he
accepted by the council after a district has complied with the

provisions of this section. The council shall list all applications
gn order of priority and all allocations shall be made on a priority
asis.

Money in the fund shall be disbursed by warrant of the Department
of Filnance and Administration on veuchers signed by the Secretar
of Finance and Administration following certification by the counci
that the application has been approved.

During the year ended June 30, 2015, the District received $0 in
special capital outlay funds.

Instructional Materials

The New Mexico State Department of Education (Department) received
federal mineral leasing funds from which it makes annual allocations
to the various school districts for the purchase of educational
materials. Of each allocation, seventy percent is restricted to the
requisition of materials listed in the State Beard of Education
“State Adopted Instructional Material” list, while thirty percent
of each allocation is available for purchases directly from vendors.
Beginning with the fiscal year ended June 30, 2011, Districts
received their total allocation at the beginning of the fiscal year,
instead of being reimbursed for purchases as was done in the prior
year. During the year ended June 30, 2015, the District received
S4,698 in instructional materials allocation.
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G. [FKederal Grants

The District receives revenues from various Federal departments
(both direct and indirect) which are legally restricted to
expenditures for specific purposes. These programs are reported as
Special Revenue Funds. Each program operated under its own budget,
which has been approved by the Federal Department or the flow-
threugh agency (usually the New Mexico Department of Education).
The various budgets are approved by the Local School Board and the
New Mexicc Department of Education.

The District also receives reimbursement under the National Schocl
Lunch and Breakfast Programs for its food service operatiocns, and
distributions of commodities through the New Mexico Human Services
Department.

6. REVENUES NQOT YET RARNRED

Revenues not yet earned represents advances on cost-reimbursement type
grants which have not yet been earned.

7. CASH QVERDRAETS

The cash overdrafts shown in some federal, state and local projects
in the special revenue fund represent expenditures made by the
District which will be reimbursed by the grantcr. Receivables from
the grantor are presented to off-set these overdrafts.

8. EDUCATION E

Certain special revenue (federal) funds of the District were
administered by the Region IX Education Cooperative, in Ruidoso,
New Mexicc. These funds are audited separately by another IPA.
That report may be obtained by writing to: Region IX Education
Cooperative, 1400 Sudderth Orive, Ruidoso, New Mexico 88345.

9. RECON N OF BUBDGETARY BASIS TO GAAP BASI TE
IDE3-B

General Title I Medicaid Entitlenent
Revenues per modified
accrual basis $ 1,954,19:x $ 30,359 $ 9,312 $ 25,688
Receivabies 72 o - -
Deferred revenues/
Due from grantor - 1,927 (B,815; 13,873)
Revenues per budgetary
besis $.1,954,263 9 32,286 § = 497 g 21,810
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ICEA-3
Generai Title I Medicaid Entitlement
Expernditures per modified
accrual basis $ 1,970,174 S 30,359 $ 394 $ 25,6989
Accounts payable - = = e
Inventory > = - =
Expenditures per
budgetary basis $1,970,174 §.___20.359 $_ 3914 § 25,689
Capitel Non~Major
Bond Improvements Debt Special
Building SB-8 Service Revenye
Revenueg per modified
accrual basis S - 3 99, 925 $ 115,975 s 128,702
Rece’vables = 292 389 -
Peferred revenues/
Dve from grantor - = - 59,703
Reverues per budgetary
bagis 2 - i 100,217 $ 116,364 I3 186,405
Expenditures per modified
accrual basis $ 78,373 § 391,675 $ 110,90% $ 123,584
Acccunts payable - = - -
Inventory = = = {133)
Expenditures per
budgetary basgig $ 678,373 8 91,675 $_110,905 $ 123 451

10.

' Hh

INSURANCE COVERAGE

The District is exposed to varilous risks of loss related to torts,
theft of, damage to, and destruction of assets; error and
omissions; and injuries to employees: and natural disasters. The
District, as a New Mexico Publie School, is insured through he New
Mexico Public Schools 1Insurance Auvthority (NMPSIA). Annual
premiums are paid by the District to MMPSIA for coverage provided
in the following areas:

Workers Compensation

Property and Automokile Liability and Physical Damage
Liability and Civil Rights and Personal Injury
Contract School Bus Coverage; and’

Crime

RISK MANAGEMENT

The school is exposed to varieus risks of loss related to torts:
theft of damage to, and destruction of assets: errors and
omissionsg; injuries to employees; and natural disasters. The
school carries insurance for all risks listed above.
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Notes to Financial Statements (continued)

PENSTON-PLAN - L RETIREMENT R

Plan description. ERB was$ created by the state’s Educational
Retirement Act, S8ection 22-11-1 through 22-11-52, NMSA 1978, as
amended, to administer the New Mexico Educational Employees’
Retirement Plan (Plan). The Plan is a cost-sharine, multiple
employer plan established to provide retirement and disability
benefits for certified teachers and other employees of the state’s
public schools, institutions of higher learning, and agencies
providing educational programs.

The Plan is a pension trust fund of the State of New Mexico. The
New Mexico legislature has the authority to set ox amend
contribution rates. ERB issues a publicly available financial
report and a comprehensive annual financial report that can be
obtained at www.nmerb.Qrd.

Benefits provided. A member’ s retirement benefit is
determined by a formula which includes three component
parts: the member’s final average salary (FAS), the number of

years of service credit, and a 0.0235 multiplier. The FAS is the
average of the member’s salaries for the last five years of
gervice or any other consecutive five-year period, whichever
is greater. A Dbrief summary of Plan coverage provisions
follows:

For members employed before July 1, 2010, a member is eligible
to retire when one of the following events occurs: the member’s
age and earned service credit add up to the sum or 75 or more; the
member is at least sixty-five years of age and has five or more
years of earned service credit: or the member has service credit
totaling 25 years or mere.

Chapter 288, Laws of 2009 changed the eligibility requirements for
new members £first employed en or after July 1, 2010. The
eligibility for a member who either becomes a new member on or
after July 1, 2010, or at any time prior to that date refunded all
member contributions and then became, or becomes, reemployed after
that date is as follows: the member’s age and earned service
credit add up to the sum of 80 or more; the member is at least
sixty-seven years of age and has five or more years of earned
service credit; or the member has service credit totaling 30 years
or more,

The benefit is paid as a menthly life annuity with a suarantee
that, if the payments made do not exceed the member’s
accumulated contributions plus accumulated interest,
determined as of the date ef retirement, the balance will be
paid in a lump sum to the member’s surviving beneficiary. There
are three benefit options available: single life annuity; single
life annuity monthly benefit reduced to provide for a 100%
survivor’s benefit: or single life annuity monthly benefit is
reduced to provide for a 50% survivor‘s benefit.

Retired members and surviving Dbeneficiaries receiving

benefits receive an automatic cost of 1living adjustment
(COLA) to their benefit each July 1, beginning in the year the
member attains oxr would have attained age ©5 or on July 1 of the
year following the member’s retirement date, whichever is later.

Prior to June 30, 2013 the COLA adjustment was equal to one-half
the change in the Consumer Price Index (CPI), except that the COLA
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Notes to Financial Statements (continued)

shall not exceed 4% nor be less than 2%, unless the change in CPI
is less than 2%, in which case, the Cola would eual the change
in the CPI, but nevexr less than zero. As cof July 1, 2013, for
current and future retirees the COLA was immediately reduced until
the plan is 100% funded. The COLA reduction was based on the
median retirement benefit of all retirees excluding disability
retirements. Retirees with benefits at or below the median and
with 25 or more years of service credit will have a 10% COLA
reduction; their average COLA will be 1.8%. All othexr retirees
will have a 20% COLA reduction; their average COLA will be 1.6%.
Once the funding is greater than 90%, the COLA reductions will
decrease. The retirees with benefits at cr below the median and
with 25 or more years of service credit will have a 5% COLA
reduction; their average COLA will be 1.9%. All other retirees
will have a 10% COLA reduction; their average will be 1.8%.
Members on disability retirement are entitled to a COLA commencing
on July 1 of the third full year following disability retirement.
A member on regular retirement who can prove retirement because
of a disability may qualify for a COLA beginning July 1 in the
third full year of retirement.

A member is eligible for a disability benefit provided (a) he or
she has credit for at least 10 years of service, and (b) the
disability is approved by ERB. The monthly benefit is equal. to
2% of FAS times years of service, but not less than the smaller
of (a} one-third of FAS or (b) 2% of FAS times year of service
projected te age 6&0. The disability benefit commences
immediately upon the member’s retirement. Disability
benefits axe payable as a monthly 1life annuity, with a
guarantee that, if the payments made do not exceed the member’s
accumulated contributions, determined as of the date of
retirement, the balance will be paid in a lump sum to the member's
surviving beneficiary. If the disabled member survives to age &0,
the regular optional forms of payment are then applied. A member
with five or more years of earned service credit on deferred
status may retire on disability retirement when eligible under the
Rule of 75 or when the member attains age 65.

Contributions. The contribution reqguirements of defined

benefit plan members and the school district are established
in state statute under Chapter 10, Article 11, NMSA 1978. The
requirements may be amended by acts of the legislature. For the
fiscal year ended June 30, 2014 employers contributed 13.15% of
employees’ gross annual salary to the Plan. Employees earning
820,000 or less contributed 7.%0% and employees earning more than
$20,000 contributed 10.10% of their gross annual salary. For
fiscal year ended June 30, 2015 employers contributed 13.80%, and
employees earning $20,000 or less continued to contribute 7.90%

and employees earning more than $20,000 contributed an

increased amount of 10.70% of their gross annual salary.
Contributions to the pension plan from the school district were
$112,434 for the year ended June 30, 2015.

Pension ILiabilities, Pension Expense, and Deferred Outfiows of
Resources and Deferred Inflows of Resources Related to Pensions:

The total ERB pension liability, net pension 1liability, and
sensitivity information were based on an annual actuarial
valuation performed as c¢f June 30, 2013. The total ERB pension
liability was rolled foxward from the valuation date to the Plan
year ending June 30, 2014, using generally accepted actuarial
principles. Therefore, the employer’s portion was established as
of the measurement date June 30, 2014. At June 30, 2015, the

38






Nctes to Financial Statements {continued)

Actwazial assumptions. BAs described above, the total ERB pension
liability and net pension liability are based on an actuarial
valuation performed as of June 30, 2013. The total ERB pension
liability was rolled forward from the valuation date to the Plan
year ending June 30, 2014 using generally accepted actuarial
principles. There were no sienificant events or changes in
benefit provisions that required an adjustment to the roll-forward
liabilities as of June 30, 2014. Specifically, the liabilities
measured as of June 30, 2014 incorporate the following
assumptions:

1. All members with an annual salary of more than $20,000 will
contribute 10.10% during the fiscal year ending June 30, 2014
and 10.7% thereafter.

2. Members hired after June 30, 2013 will have an actuarially
reduced retirement benefit if they retire before age 55 and
their COLA will be deferred until age 67.

3. COLAs for most retirees are reduced until ERB attains a 100%
funded status.

4. These assumptions were adopted by ERB on April 26, 2013 in
conjunction with the six-year experience study period ending
June 30, Z2012.

For the purposes of projecting future benefits, it is assumed
that the full COLA is paid in all future years. The actuarial
methods and assumpticns used to determine contribution rates
included in the measurement are as follows:

Actuarial Cost Method Entry Age Normal

Amortization Method Level Percentage of Payroll
Remaining Period Amortized — closed 30 years
from te June 30, 2042 2012

Asset Valuation Method S5 year smeoothed market for

funding wvaluation (fair wvalue
for financial wvaluation}

Inflation 3.00%

Salary Increases Composition: 3% inflation,
plus 1.25% productivity
increase rate, plus step rate
promotional increases fox
members with less than 10 years
of service

Investment Rate of Return 7.75%

Retirement Age Experience based table of age
and service rates

Mortality 80% of RP-2000 Cowmbined
Mortality Table with White
Collar Adjustment projected to
2014 using Scale AA {one year
setbhack for females)
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The loneg-term expected rate of return on pen3lon plan

investments 1is determined annually using a building-block
approach that includes the following: 1) rate of zreturn
projections are the sum of current yield plus projected changes
in prlce (valuation, defaults, etc.), 2) application of key
economic projections {(inflation, real growth, dividends, etc.},

and 3) structural themes (supply and demand imbalances, capltal

flows, etc.). These items are developed for each major asset
class. Best estimates of geometric real rates of return for
each major asset class included in the Plan’s target asset
allocation for 2014 and 2013 for 30-year return assumptions are
summarized in the following table:

2014 2013
Long-Term Expected Long-Term Expected
Asset Class 89al Rate of Return Real Rate of Return

Cash 1.50% 0.75%
Treasuries 2.00% 1.00%
IG Corp Credit 3.50% 3.00%
MBS 2n' 258 2.50%
Cere Bonds 2.53% 2.04%
TIPS 2.50% 1.50¢
High Yield Bonds 4.50% 5.00%
Bank Loans 5.00% 5.00%
Global Bonds (Unhedged} 1.25% 0.75%
Global Bonds (Hedged) 1.3B% 0.93%
EMD External 5.00% 4.00%
EMD Local Currency 5.75% 5.00%
Large Cap Equities 6.25% 6.75%
Small/Mid Cap 6.25% 7.00%
International Equities (Unhedged) 7.25% 7.75%
Internaticnal Equities {(Hedged) 7.50% 8.00%
Emerging International Equities 9.50% 9,75%
Private Equity 8.75% 9.00¢
Private Debt 8.00% 8.50%
Private Real Assets 7.75% 8.00¢%
Real Estate 6.25¢% 6.00%
Conmodities 3.00% 5.00%
Hedge Tunds Low Vol 5.50% 4.75%
Hedge Funds Mod Vol 9..90% 6.50%

Discount rate: A sinegle discount rate of 7.75% was used to
measure the total ERB pension liability as of June 30, 2014 and
June 30, 2013. This single discount rate was based on the
expected rate of return on pension plan investments of 7.75%.

Based en the stated assumptions and the projectien of cash
flows, the Plan’s fiduciary net position and future

contributions were prcjected to be available to finance

all projected future benefit wayments of current pension plan
members. Therefore the long term expected rate of return on
Plan investments was applied to all perieds of projected
benefit payments to determine the total pension liability. The
projection of cash flows used to determine this single discount
rate assumed that Plan contributions will be made at the
current statutory.levels Additionally, contributicns received
through the Alternative Retirement Plan (ARP), ERB’'s defined
contribution plan, are included in the pro;ectlon of cash
flows. ARP contributions are assumed to remain at a level
percentage of ERB payroll, where the percentage of payroll is
based on the most recent five year contribution history.
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L3N

Sensitivity of the schocol district’s proportionate share of the
net pension liability to changes in the discount rate.

The following table shows the semnsitivity of the net pension
liability to changes in the discount rate as of the fiscal year
end 2014. 1In particular, the table presents the {employer’s})
net pension liability under the current single rate assumption,
as if it were calculated using discount rate one percentage
point lower (6.75%) or cne percentage point higher (8.75%} than
the single discount rate.

Current Discount

1% Decrease Rate 1% Increase
(6,75%) {7.75%) (8.75%)
School distzrict’s
proportionate share
c¢f the net pension
liability $ 2,909,677 $ 2,188,501 .8 424945211

Peneion plan fiduciary net position. Detailed infermation
about the ERB’s fiduciary net position is available in the
separately issued audited financial statements as of and for
June 30, 2014 and 2C13 which are publicly available at
www.nmerb.org.

Payables to the pension plar. The School District remits the
legally required employer and employee contributions on a
nonthly basis to ERB. The ERB requires that the contributions
be remitted by the 15%* day of the month following the month for
which contributions are withheld. At June 30, 2015 the School
District owed the ERB $53, 685 for the contributions withheld in
the month of June 2015,

POST-EMPLOYME NE = H CARE PLAN

Plan Description. Corona Public School District contributes to
the WNew Mexico Retiree Health Care Fund, a cost-sharing
multiple-employer defined benefit post-employment healthcare plan
administered by the New Mexico Retiree Health Care Authority
(RHCA) . The RHCA provides health care insurance and prescription
drug benefits to retired employees of participating New Mexico
government agencies, their spouses, dependents and surviving
spouses and dependents. The RHCA Board was established by the
Retiree Health Care Act (Chapter 10, Article 7C NMSA 1978). The
Board is responsible for establishing and amending benefit
provisions of the healthcare plan and is also authorized to
designate optional and/cr voluntary benefits like dental, vision,
supplemental life insurance, and long-term care policies.

Eligible retirees are: (1) retirees who make contributions to the
fund for at least five years prior to retirement and whose
eligible employer during that period of time made contributions
as a participant in the RHCA plan on the person's behalf unless
that person retires before the employer’s RHCA effective date, in
which event the time period reeuired for employee and employer
contributions shall become the period of time between the
empleyers effective date and the date of retirement; (2) retirees
defined by the Ac¢ct who retired prior to July 1, 1290: (3) formex
legislators who served at least two years: and (4) former
governing authority members who served at least four years.
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Notes to Financial Statements (continued)

The RHCA issues a publicly available stand-alone financial report
that includes financial statements and required supplementary
information for the post-employment healthcare plan. The report
and further information can be obtained by writing to Retiree
Health Care Authority, 4308 Carlisle Boulevard, Suite 104,
Albuquerque, New Mexico 87107.

Funding Policy. The Retiree Health Care Act (Section 10-7C-13
NMSR 1978} authorizes the RHCA Board to establish the monthly
premium contributions that retirees are required to pay for
healthcare benefits. Each participating retiree pays a monthly
premium according to a service based subsidy rate schedule for
the medical plus basic life plan plus an additional partlclpatlon
fee of five dollars if the eligible part1c1pant retired prior to
the employer’s RHCA effective date or is a former legislator or
former governing authority member. Former legislators and
governing authority members are required to pay 100% of the
insurance premium to cover their claims and the administrative
expenses of the plan. The monthly premium rate schedule can be
obtained from the RHCA or viewed on their website at

WWW, H“lSHQQ 1S ;ﬁ I;g sDIN.Us ,

The employer, employee and retiree contributions are required to
be remitted to the RHCA on a monthly basis. The statutory
requirements for the employer and employee contributions can be
changed by the New Mexico State Legislature. Employers that
choose to become participating empleoyers after January 1, 1988,
are required to make contributions to the RHCA fund in the amount
determined to be appropriate by the board.

The Retiree Health Care Act {Section 10-7C-15 NMSA 1978) is the
statutory authority that establishes the required contributions
of participatine employers and their employees. For employees
that were members of an enhanced retirement plan (state police
and adult correctional officer member coverage plan 1; municipal
police member coverage plans 3, 4 or 5; municipal fire member
coverage plan 3, 4 or 5; municipal detention officer member
coverage plan 1; and members pursuant to the Judicial Retirement
Act} during the fiscal year ended June 30, 2013, the statute
requlred each part1c1pat1ng employer to contribute 2.5% of each
participating employee’s annual salary:; and each participating
employee was required to contribute 1,25% of their salary. For
employees that were not members of an enhanced retirement plan
during the fiscal year ended June 30, 2013, the statute required
each participating employer to contribute 2.0% of each
participating employee’s annual salary: each participating
employee was required to contribute 1.0% of their salary. 1In
addition, pursuant to Section 10-7C-15(G) NMSA 1278, at the first
session of the Legislature following July 1, 2013, the
legislature shall review and adjust the distributions pursuant to
section 7-1-¢.1 NMSA 1978 and the employer and employee
contributions to the authority in order to ensure the actuarial
soundness of the benefits provided under the Retiree Health Care
Act.

The Corona Public Schools centributions to the RHCA for the years
ended June 30, 2015, 2014 and 2013 were $21,361, $20,624 and
$20,55%, respectively, which equal the required contributions for
each year.
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14, NET PCSITICN RESTATEMENT

The School District had a prior period adjustment of $2,254,370
of which was ree&uired for the implementation of GASB Statement
No. €8, The adjustment reflects a beginning net pensien
liability of $2,3%90,207 and a beginning deferred outflow of
resources - employer contributions subseguent to the measurement
date of $135,837.

15. FUND BALANCE CLASSIFIED

Fund balance is classified as nonspendable, restricted,
committed, assigned and/or unassigned upon the use of the
resources in the governmeant funds.

Capital Non-Major
Ganreral [DE3-B Joprovement Debt Govaramental
Fund Risk Pool SB-9 Jervice rundg Total
Funed 3ala2nges
Nonsgendables:
Interfund loans $ = $ 2 8 - $ = $ - $ -
Inventory - - - - 729 223
Total nonapendable - = = - 229 128
Restricted for:
Teacherage unlts 9,6%6 - = - - 9,676
Transportation services : . -~ - =
lnetructional materialg 4,076 = = b = ¢, 076
Capital mprovements = - 152,164 F - 152,188
Debt service payments = = ’ 106,072 - L0§,072
Athletic sarvices = = = = 2,57 2,577
Cafeteria services - - - 5,219 5,2.8
special grarnts - 8,918 = = = 9,9:8
State mardated cash reserves 3.241 = = - 3,241
Total. restrictad 15,993 5.318 38 _ 106,072 1,795 290,366
Cemmitted to:
Qthey purpogeg = = = - = >
Total coumitted s = = = - -
Unassignad: €4,840 - = - = 64,840
Total fund balances S.80833 3828 .9 152,188 3 106,092 §__ 8,524 _§ 356,535
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STATE OF NEW MEXICO
CORONA PUBLIC SCHCOLS

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Bond Building

Statement 12

Year Ended June 30, 2815
Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Earnings from
Investments ) ~ $ - S - S =
Tetal revenues $ - $ = $ - $ -
EXPENDITURES
Capital outlay ? & $ 678,373 S 678,373 $ —
Total expenditures $ - $ 678,373 $ 678,373 $ -
BUCGETED CASH BAYLANCE S - $ 678,373

The accompanying notes aré an integral part ef these financial statements.
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STATE OF NEW MEXICO
CORONA PUBLIC SCROOQOLS

Statement of Revenues and Expenditures -

Budget and Actual

(Non~GRAP Budgetary Basis)

Capital Improvements - SB-2 Fund

REVENUES
Taxes
Local sources
State sources
Earnings from
Investments

Total revenues

EXPENDITURES
Capital outlay

Total expenditures

BUDGETED CASH BALANCE

The accompanying notes are an integral part of these financial statements.

Statement 13

46

Year Ended June 30, 2015
Variance
®riginal Final Favorable
Budget Budget Actual (Unfavorable)
81,124 81,124 $ 100,217 $ 19,0893
: 4,42; : (4,42;)
81,124 85,550 $ 100,217 $ 14,667
194,122 198,548 $ 91,675 $ 106,873
194,122 198,548 $ 91,675 S 106,873
112,998 112,998



Statement 14

STATE OF NEW MEXICQ
CCRONA PUBLIC SCHOOQOLS
Statement cf Revenues and Expenditures -
Budget and Actural (Non-GAAP Budgetary Basis)
Debt Serwice Fund
Year Ended June 30, 2015

variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Taxes $ 108,770 S 108,770 $ 116,364 $ 7,594
Total revenues $ 108,770 § 108,770 $ 116,364 S 7,594
EXPENDITURES
Instructional support $ 3,250 $ 3,250 $ 2,135 $ ol [
Bonds paid 85,000 85,000 85,000 -
Ccupons paid 23,770 23,770 23,770 -
Total expenditures § 112,020 $ 112,020 § 110,905 [ 1,115
BUDGEZTED CASH BALANCE 5 3,250 $ 3,250

The accompanylng notes are an integrxal part of these financial statements.
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NON-MAJOR GOVERNMENTAL KFUNDS



NON-MAJOR SPECIAL REVENUE FUNDS

ALL FUNDS - All funds were created by the State Department of
Education.

REAP (RURAL EDUCATIONAL ACHIEVEMENT PROGRAM) - To account for
monies received to provide financial assistance to rural districts
to carry out activities to help improve the gquality of teaching and
learning. Authority for this program is contained in Title VI, Part
B of the Elementary and Secondary Education Act of 1965 (ESEA), as
amended by Public Law 107-110.

IDBA-B - PRESCHOCOL - T¢ account for monies received £for the
operation and maintenance of meeting the special education needs of
children with disabilities. Financing and authority is the

Individuals With Disabilities Act, Part B, Sec. 611, as amended;
Public Law 105-17.

IMPROVING TEACHER QUALITY - To account for grant funds to increase
student academic achievement through strategies such as improving
teacher and principal quality. Financing and authority 1is
Elementary and Secondary Education Act of 1965 as amended, Title
II, Part A, Public Law 107-110.

BREAKFAST FOR ELEMENTARY STUDENTS - To account for grant funds
received to fund the Elementary Breakfast Program. Financing and
authority are 6.12.9 of the New Mexico Administrative Code (NMAC) .

READ2LEAD - To account for resources received to provide funds to
support a reading K-3 Formative Asgsessment System providing
regional and district reading coaches, supports for intervention,
and professional adminigtrators. Financing and authority is a
special legimslative appropriation, Lawe of 2014, Chapter 63,
Section 4, Jtem 1 {other Education), Early Reading Initiative.

FRESH FRUIT & VEGETABLES - To account for resources to purchaese New
Mexico grown fresh fruits and vegetables for wuse in school

nutrition programs. Authority is from the Public Educatien
Department.

DUAL CREDIT INSTRUCTIONAL MATERIALS - To ac¢count for resounrces
received from House Bill 2, 2008, to be used for dual credit
instructional materials through a couree approved by Higher
Education Department and through a college/university for which the
district hae an approved agreement.



NCN-MAJOR SPECIAL REVENUE FUNDS - CONTINUED

STEM TEACHER INITIATIVE - To account fer monies received from the
Science, Technology, Engineering ane Mathematics (STEM} Initiative
tc provide stipends to cover payroll expenditureg for the fiscal
year. Financing and authority are provided by the Publi¢ Education
Department.

INNOVATION GRANT - To account for resocurces received to purchase
laptops to help the Common Core Program. Funding is £from ENMR
Plateau, and the authority for the fund is the Publie Education
Pepartment,

ATHLETICS FUND - This fund provides financing for school athletic
activities. Funding is provided by feee from patrona. Fund is
acvthorized by 6-20-2 NMAC.

SCHOOL LUNCH FUND - This program providere financing for school hot
lunch program. Funding is previded from fees from patrons and USDA
focd reimbursementg, under the National School Lunch Act of 1946,
U.S.C. 1751 et seq.; 80 Stat. 889, as amended; 84 Stat. 270; and
the Child Nutrition Act of 1866, as amended; Sections 4 and 10.
Public¢ Law 895-642, 80 stat. 886, 889, 42 U.S.C. 1773, 1778; Public
Law 99-591, 100 Stat. 3341; Public Law 100-71, 101 Stat. 430. Alego
State Law NMSA 22-13-13.



ASSETS
Cash on deposit
Due from grantor
Inventory

Total assets

LIABILITIES
Cash overdraft
Revenues not earned

Total liabilities

FUND BALANCES
Non-spendable
Restricted

Total fund balance

Total liabilities and

fund balance

STATE OF NEW MEXICQO
CORONA PUBLIC SCHOQLS

Non-Major Special Revenue Funds

Corbining Ralance Sheet
June 30, 2015

Statement A-1
Page 1 of 2

Breakfast
Improving feor
IDEA~-R Teacher Elementary Fresh Fruit
REAP Preschool Quality Stugdents Read2lLead & Vegetables
$ 342 $ $ - $ T $ +
$ 342 $ $ = $ 2 $ =
$ = ¢ $ = $ = $ =
342 - - -
342 — - -
i 5 342 8 $ - $ = 5 =

The accompanying notes are am integral part of these financial statements.
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STATE OF NEW MEXICO
CORONA PUBLIC SCHOQLS
Non-Major Special Revenue Funds
Combining Balance Sheet
June 30, 2015

Statement A-1
Page 2 of 2

Dual Credit STEM
Instructional Teachex Innovations
Materials Initiative Grant Athletics Cafeteria Totals
ASSETS
Cash on depesit $ - $ = $ - S¥ *3.,557 ¥ 5213 8,117
Bue from grantor - = - = = -
Inventory - ~ - - 729 729
Total assets $ - $ - S - 5 2,557 S 5,947 8,846
LIABILITIES
cash overdraft $ - $ - S - $ - $ = -~
Revenue net earned - = — - - - 342
Total lia®ilities ~ - = — - 342
FUND BALANCES
Non-spendable = — - - 729 729
Restricted - - - 2., D07, 5,218 7.79%
Total fund balance - - - 2505707 5,947 8,524
Total liabilities and
fund balance S - $ - S - $ 2,577 $ 5,947 8,866

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
CORONA PUBLIC SCHO®LS
Non-Major Special Revenue Funds
Compbining Statement of Revenues, Expenditures and Changes in Fund Balances
Year Ended June 30, 2015

Statement 3-2
Page 1 of 2

Breakfast
Improving for
IDEA-B Teachex Elementary Fresh Fruit
REAP Preschool Quality Students Read2Llead & Vegetables
REVENUES
Charges for services $ - $ - 3 - $ = $ - -
Local sources = = — - = =
State sources - - - 2,508 49,209 256
Federal sources 10,725 _ 199 - = S -
Total revenues 104025 199 2,361 2,509 49,209 256
EYPENDITURES
PDirect instruction 10,725 199 2,361 - 49,209 =
Instructicnal support - o p a = -
Food Services = -~ - 2,503 ~ 256
Total expenditures 10,725 199 2,361 2,509 49,209 256
Net change in fund balance . = = = = >
Fund balance at beginning
of year — -~ = - = =
Fund balance at end of year $ - $ = $ - $ = $ J= 5

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS Statement A-2
Non-Major Special Revenue Funds Page 2 of 2
Combining Statement of Revenues, Expenditures and <Changes in Fund Balances
Year Ended June 3¢, 2015

Dual Credit STEM
Instructional Teacher Innevations
Materials Initiative Grant Athletics Cafeteria Totals
REVENUES
Charges fer services S - $ - $ - $ 7,658 s 4,523 $ 12,181
Local sources - - 4,223 — - 4,223
State sovrces 176 6,074 = - - 58,224
Federal sources —= = = = - = 48,789 54,074
Total. revenues 176 6,074 4,223 7,658 45,312 128,702
EXPENDITURES
Direct instruction 176 6,074 4,223 5,572 - 78,539
Instructional support = = = = 3 o
Food Service - - — . - 42,2848 45, 845
Total expenditures 176 6,074 4,223 52 42,280 123,584
Net change in fund balance - - ~- 2,086 3,032 5,118
Fund balance at beginning
of year = - - 491 2 AT 3,406
Fund balance at end of year 5 = -  $ - $ 2,577 § 5,947 $ 8,524

The accompanying notes are an integral part of these financial statements,
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STATE OF NWENK (MEXICO
CORONA PUBLIC SCHOCLS
Non-Major Special Revenue - REAP
Statement of Revenues and Expenditures -
Budget and Actual (Non—-GARAP Budgetary Basis)

Year Ended June 30, 2015

Statement A-3

Variance
Original Final Favorabmle
Budget Budget Actual {(Unfavorable)
REVENUES
Federal sources $ -~ $ 10,725 $ 10,647 s {78}
Total revenues $ - $ 10,725 $ 10,647 8 (76)
EXPENDITORES
Direct instruction ) = $ 10,725 $ 16,725 $ -
Total expenditures $ - $ 10,725 $ 10,725 $ -
REVENUES
Budegetary basis $ 10,647
Decrease in revenue not yet earned 78
Modified accrual basis $ 10,725

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
Non-Major Special Revenue —~ IDEA-B Preschool

Statement of Revenues and Expenditures -

Budget and Actual {Non-GAAP Budgetary Basis)

Statement A-4

Year Ended June 30, 2015
Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Federal sources $ 419 562 572 S 10
Total revenues $ 419 562 572 s 10
EXPENDITURES
Direct instruction $ 419 562 199 S 363
Total expenditures s 419 562 199 S 363
REVENUES
Budgetary basis 572
(Decrease} in due from grantor (32)
{Increase} in revenues not yet earned (341)
Modified accrual basis 199

The accompanying netes are an integral part of these financial statements.
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STATE OF WEW MEXICO
CORONA PUBLIC SCHOOLS

Non-Major Special Revenue - Improving Teacher Quality

Statement of Revenbes and Expenditures -
Budget and Actual (Non-CAAP Rudgetary Basis)

Statement A-5

Year Ended June 30, 2015
Variance
Original Final Favorabkle
Budget Budget Actual (Unfavorable)
REVENUES
Federal sources $ 2,075 7,018 $ 2,625 $ (4,393)
Total revenues $ 2,075 7,018 $§ 2,625 8 (4,393)
EXPENDITOURES
Direzt iastruction $ 2,075 7,018 $ 2,361 S 4,657
Total expenditures $ 2,075 7,018 $ 2,361 S 4,657
REVENUES
Budgetazry basis $ 2,625
(Decrease}) in due from erantor {264)

tlodified accrual kasis

$

2,361

The accompanyineg notes are an integral part of these financial statements.
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Statement A-6

STATE OF NE%W MEXICO
CORONA PUBLIC SCHCOLS
Non-Major Spwecial Revenue -~ Breakfast for Elementary Students
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Buddgetary Basis)
Year Ended June 30, 2015

Variance
Original Final Favorable
Budeget Budget Actual (Unfaverable)
REVENUES
State sources $ - $ 2,508 S 2,509 8 -
Total revenues $ - $ 2,509 8 2,509 $ -
EXPEWNDITURES
Food services $ = S 2,509 S 2,509 $ =
Total expenditures § = $ 2,509 $§ 2,509 $ -

The accompanying netes are an inte«ral part ef these financial statements.
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Statewment A-7

STATE CF NEW MEXICO
CORCNA PUBLIC SCHOCLS
Non-Major Special Revenue -~ Read2lead
Statement of Revenues and Expenditures -
Budget and Actual (Mon-GAAP Budgetary Basis)
Year Ended June 30, 2015

Variance
Original Final Favorable
Budeet Budeet Actual {Unfavorable)
REVENUES
State sources § 50,000 $ 50,000 $ 81,488 $ 31,480
Total revenues $ 50,000 ¢ 50,000 $§ 81,480 S 31,4600
EXPENDITURES
Direct instruction $ 50,000 $ 50,000 $ 49,209 $ 791
Total expenditures § 50,000 $ 50,000 $§ 49,209 $ 791
REVENOES
Budgetary Basis § Bl,480
(Decrease} in due from grantorx (32,271)
Modified Accrual Basis $ 49,209

The accompanying notes are an integral part of these financial statements.
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Statement A-§

STATE OF NE# MEXICO
CORONA PUBLIC SCHO®LS
Non-Majoxr Special Revenue - Fresh Fruits & Vegetables
Statement of Revenues and Expenditures -
Budget and Actual (Non-GARAP Budgetary Basis)
Year Ended June 30, 2015

Variance
Original Final Favorable
Budeet Budget Actual (Unfavorahble)
REVENUES
State sources $ = S 2,500 S 256 S (2,244)
Total revenues & ~ $ 2,500 $ 256 $ (2.244)
EXPENPITURES
Food Service $ - S 2,500 8 256 $ 2,244
Total expenditures -] - $ 2,500 S 256 S 2,244

The accompanying notes are an integral part of these financial statements.
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Statement A-9

STATE OF NEW MEXICO
CORCNA PUBLIC SCH@OOLS
Non-Major Special Revenue - Dunal Credit Instructional Materials
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2015

variance
Original Final Favorable
Budget Budget Actual (Unfavexanle)
REVENUES B
State sources $ - ] 207 $ 176 S (31)
Total revenues $ - $ 207 <3 176 [ (31)
EXPENDITURES
Direct instructien S - $ 207 S 176 s 31
Total expendituxes $ = & 207 5 176 $ 31

The accompanying notes are an integral part of these financial statements.
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Statement A-10

STATE CF NEW MEXICO
CORCNA PUBLIC SCHOOLS
Non-Major Special Revenue - STEM Teacher Initiative
Statement of Revenues and Exmenditures -
Budget and Actual (Non—-GAAP Budgetary Basis)
Year Ended June 30, 2015

Vvariance
Original Final Favorable
Budget Budget Actual (Onfavorable)
REVENUES
State sources S 6,075 $ 6,075 S 6,074 S (1)
Total revenues $ 6,075 $ 6,075 $ 6,074 $ (1)
EXPENDITURES
Direct Instruction 9 6,075 5 6,075 S 6,074 S i
Total expenditures S 6,075 $ 6,075 $ 6,074 $ 1

The accempanying notesg are an integral wart of these financial statements.
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STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
Non-Major Special Revenue - Innovation Grant
Statement of Revenues and Expenditures -~
Budget and Actual (Non-GARAP Budgetary Basisg)

Year Ended June 30, 2015

Statement A-11

Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
REVENUES
Local sources 5 - 1,800 1,800 ) -
Total revenues $ ~ 1,800 1,800 8 -
EXPENDITURES
Direct instruction S - 4,223 4,223 S -
Total expenditures $ - 4,223 4,223 S -
BUDGETED CASH BALANCE $ - 2,423
REVENUES
Budgetary Basis 1,800
Decrease in revenues not earned 2,423
Modified Accruval Basis 4,223

The accompanying notes are an integral part of these financial statements.
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Statement A-12

STATE OF NEW MEXICO
CORCNA PUBLIC SCHOOLS
Non-Major Special Revenuve - IDEA-B "At Risk"
Statement of Revenueg and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 36, 2015

Variance
Original Final Favorable
Budget Budget Actual (Unfavorakle)
REVENUES )
Federal sources $ r $ = St S325H A S 32,518
Total revenues $ - $ - $ 32,518 § 32,518
EXPENDITURES
Direct instruction S - 8 - S 2 8 &
Total expenditures $ - $ - [ - S -
REVENUES
Budgezary basis $ 32,518
{Decrease) in due from grantor {32,518)
Modified accrual basis $ -
[ — — — "]

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICC
CORONA PURLIC SCHOOLS
Non-Major Special Revenue - Athletics

Statement of Revenues and Expenditvres -
Budget and Actual (Non-GAARP Bude¢etary Basis)

REVENUES
Charges for services

Total revenues

EXPENDITORES
Direzt instruction

Total expenditures

BUDGETED CASH BALANCE

Statement A-13

Year Ended June 30, 2015
vVariance
Original Final Favorable
Budget Budget Actual (Unfavorable)
$ 5,100 5,100 7,658 ) 2,558
] 5,100 5,100 7,658 $ 2,558
S 5,591 5,591 5,572 S 19
$ 5,591 5,591 5,572 $ 19
$ 491 491

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICC

CO®RONA PUBLIC SCHOQLS

Non-Majotr Special Revenue - Cafeteria
Statement of Revenues and Expenditures -

Budget and Actual

{(Non—-GARAP Buddgetary Basis)

Statement A-14

Year Ended June 30, 2015
variance
Original Final Faverzble
Budget Budget Actual {Unfavorable)
REVENUES
Charges for services $ 2,500 S 2,500 S 4,523 S 2,023
Federal Sources 36,836 36,836 37,567 3.1
Total revenues § 139,336 S 39,336 $ 42,080 $ 2,754
EXPENDITURES
Food Sexvice $ 42,439 S 42,439 $ 42,147 $ 292
Total expenditures § 42,439 $§ 42,439 § 42,147 $ 292
BUDGETED CASH BALANCE $ 3,103 $ 3,103
REVENUES
Budgetary Basis $ 42,090
Decrease in revenues not yet earned 3,222

Modified accrual basisg
EXPENDITURES
Budgetary Rasis

Decrease in inventory

Modified accrual basis

8

$ 42,147
133
§ 42,260

45,312

The accompanying notes are an integral part of these financial statenments.
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GENERAL FUND

OPERATICNAL FUND - Thie fund is the chief operating fund of the
School District. It is used to account for all fimancial resources

of the School Digtrict except for those required to be accounted
fer in another fund,

TEACHERAGE FUND - To account for resources received from the rental
of School owned facilities.

TRANSPORTATION FUND - To account for resources received from the

Public Education Department to be used only for eligible to and
from school transportation costs.

INSTRUCTICONAL MATERIALS FUND - to account for resourcegs received
from the Public Education Department te be used to purchase
materials used as the basis for instruction,



STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
Combining Balance Sheet
General Fond
June 30, 2015

Statement: BR-1

Instructional
Operational Teacherage Transporation Materials Total
ASSETS
Cash on deposit $ 68,074 $ 3,876 $ - $ 4,076 S 82,026
Accounts receivakle, c¢ollectible i - - - 7
Total assets § 68,081 3 9,876 $ - § 4,076 $ 82,033
LIABILITIES
Rental deposits T § 1,200 $ = S - S 1,200
Total liabilities - 1,200 E - 1,200
FUND BALANCES
Nonspendable o = = = =
Restricted 3,241 8,676 - 4,076 15,993
Unassigned $4, 840 = = 64,840
Total fund balance 68,081 8,676 PO = cnilt M ST, 80,833
Total liabilities and
fund balance $§ 68,081 § 9,876 § - $ 4,076 $ 62,033

The accompanyineg notes are an integral part of these financial statements.
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REVENUES
Taxzes
Charges for services
Lecal sources
State sources
Federal sources
Earnings from investments

Total revenues
EXPENDITURES
Direct instruction
Instructional support
Food service
Capital outlay
Total expenditures
Net ¢hange i1in fund balance

Fund balance at beginning of year

Fund balance at end of year

The accompanying notes are an inteqral part of these financial

STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS

Combining Statement of Revenues, Expenditures

and Changes in Fund Balances
General Fund
Year Ended June 30, 2015

Statement B-2

Instructional

Operational Teacherage Transportation Materials Total
$ 23,714 $ = $ - S $ 23,714
- 18,411 - - 18,411
30,187 - - - 30,157
1,%90,603 = 282,976 4,698 1,878,277
3,475 - - - 3,475
157 = - . 157
1,648,105 18,411 282,976 4,698 1,959,191
982,060 = = 4,698 986, 758
665,560 8,728 282,976 - 857,264
26,152 - - - 26,152
1,673,772 8,728 282,976 4,698 1,970,174
(25, 668} 9,683 - - (15, #83)
93,747 {1,007} - 4,076 96,816
$ 68,081 $ 8,676 $ - $ 4,076 8 80,833

statements.
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STATE OF NERW MEXZICO
CORCNA 2UBLIC SCHOOLS

General Fund - Operationa: Tund
Statement oOf Revenues and Expenditures

Budget and actval (Non-GAAP Budgetary 3asis)

REVENUES
Taxes
Chargas oy gervices
Local sourcesg
State sources
Federal sources
Earnings from investments

Total revenues

EXPENDITURES
Direct irstruction
*nstrnctional support
Food services

Total expenditures

3UDGETED CASH BARLANCE

Year Ended Juae 30, 2015

Statement 3-3

The accempanylne notes are an integral parl of these financial statementa.
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Variance

Original Final Favorable
Budget Badget Actual (Unfavorable)
20,125 20,125 23,786 5 3,661
= - 30,157 30,157
1,618,358 1,610,128 1,590,683 {1%,525)
= - 3,475 3,475
250 250 157 {33)
1,639,233 1,630,503 1,648,178 S 17,675
979,870 885,220 982, 069 $ 4,150
725,988 705,897 665, 560 40,337
21,158 2%,175 26,152 23
1,727,022 1,718,292 1,673,772 $ 44,520

87,789 87,789



Budget and Actual

REVZINUES
Taxes
Charyes for services
Local sources
State sources
Federal sources
Baraings from investmants

Total revenues
EXPENDITCRES
Direct instruction

Instructienal support
Food services

Total expenditurxes

3VDGETSO CASH BALANCE

STATE @F NEW MEXICO
CORONA PUBLIC SCHCQLS
General Fund - Teacherage Fund
Statement ef Revenues and Expendilures -
{Non-GAAP Budgetaryv Basisg)

Statewent B-4

Year 2Znded June 30, 2015
Variance
Original Final Favorable
Budget Budget Actual (Infaverable)
§ s = f - 8 =
8,825 8,825 18,411 9,586
3 8,825 8,825 $ 18,411 s 9,586
5 - -~ % - 8
9,403 9,403 8,728 675
$ 9,403 9,403 $ 8,728 $ 678
$ 578 578

The ag¢companying notes are an inte¢ral gart of these financial statements.
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STATE O NEW MEXICO
COROWA PUBLIC SCHOCLS

Ceneral Fund - Transportation Fund

Statement of &evenues and Expenditures -
Budget aand Actual (Nen-GAAP RBudeetiry Basis)

REVENUES
TaXes
Charges fcr services
local sources
S8tate sources
Fedaral sources
Earnings from investmencts

Totel revenues
EXPENDITORES
Direct instruction

Instructional support
Food services

Tatal expenditures

BUDGETZ0O CAS!H BALANCE

Statemen:t B-5

Year Ended June 30, 2015
Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
= - $ - s -
300,273 282,976 2B2,976 -
300,273 282,976 8 282,976 3 -
- - % -
300,273 2B2,37% 282,976
300,273 282,976 3 282,976 5 -

The accempanying notes are an inteeral part ef these financisl statements.
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STATE O¢ WEW MEXICO
CORCNA PUBLIC SC200LS

General Fund - Instructional Materials
Statement of Revenues and Exvenditures
Bude¢et and Actual (Nen-GAAP Budgetary Basis)

Statement B-§

Year Ended June 30, 2015
Varlance
Original Final Favorable
Budget Budget Actual {Unfaverab.e)
REVENUES
TexRes $ = ~ $ =
Charges for sexvices = e = -
liocal sources - = - -
State sources - 4,699 4, 693 -
Federal sourcges - - - -
Earnings from investmests 5 = -
Tota: xrevenues (] - 4,698 4,698 $ -
EXPENDITURES
Direct instructiorn s - 4,698 4,698 $ -
Instructivnal suppsrt - 3 - =
Feod services = = = = -
Total expenditures $ = 4,688 4,698 $ -
BUDGEYED CASH BALANCE $ - -

The accompanying nctes are an integral part of these financial statements.
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REQUIRED SUPPLEMENTARY INFORMATION



Schedule I

STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
Schedule of Proportionate Share of the Net Pension Liability
Educational Retirement Board {(ERB) Pension Plan
Last 10 Fiscal Years*

2014

Corcna Publi¢ School District's

proportion of net pension llability (asset) 0.03748%
Corcna Public Schoel District's

prerorticnate share of the net pension liability (asset) $ 2,138,501
Corcra Public School Pisgtrict's

covered-emplovee payroll $ 1,832,980
Corona Public School District's

proportionate share of the net pension liability (asset!

as a percentage of its covered-emplcoyee payroll 207%
Plan fiduciary net position as a percentate of the total

pension liability 66.54%

*The amounts presenied were deterwmined as of June 30. This schedule is presented to
illustrate the reguirement to show information for 10 years. Hewever, until a fuxl
10-year trend 1s compiled, Corona ®fublic School District will present information
for those years for which information is available.

See Independent Ruditor's Report
See notes to reqrired supplesentary informatica

10



Schedule II

STATE OF NEW MEXICO
CORONA PUBLIC SCHQOLS
Schedu>e of Contrikutions
Educational Retirement Board (ERB) Pension Plan
Last 10 Fiscal Years*

2015
Contractually required c¢ontributions S 112,434
Contributions in relation to the centractually required
Contribution 112,434
Coantribution deficiency {(excess) $ -
Corona Public School District's
covered-employee payroll $ 1,070,708
Centribution as a percentage of cavered-
employee payroll 13,90%

*The emounts presented were determined as of June 36. This schedule is presented to
illustrate the requirement to show information for 10 years. However, until a full
10-year trend is compiled, Corona Public Scheool District will present information
for those years for which information is available.

See Indepandent auditor's Report
See notes te required supplementary information
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STATE OF WNEW MEXICO
CORONA PUBLIC SCHOOQOLS
Notes te Reeuired Supplementary Information
Year Ended June 30, 2015

Changes in benefit terms.

The COLA and retirement eligibkility benefit changes in recent years are
described in the Benefits Provided subsection of the financial
statement note disclosure Pension Plan - Educational Retirement Board,
General Information on the Pension Plan.

Changes of assumptiens.

Per the ERB FY1l4 annual audit Management Discussion and Analysis, ERB
concucts an actuarial experience study every two years. The actuarial
experience study, presented to the Board of Trustees on April 26, 2013,
compiled data for the six year period ending June 30, 2013.

1., PFigcal year 2014 and 2013 valuaticn assumptions that changed based
on this study:
a. Lower wage inflation from 4.75% to 4.25%
b. Lower payroll growth from 3.75% to 3.5%
c. Minor changes to demosraphic assumptions
d. Population growth per year from 0.75% to 0.50%

2 Assumptions that were not changed:
a. Investment return will remain at 7.75%
b. Inflation will remain at 3.00%

See also the Actuarial Assumpticns subsection of the financial
statement note disclosure Pension Plan - Educational Retirement Board,
General Information on the Pension Plan

See Indeperdent Auditor’s Report
See notes to required supplementary information

T
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Cash Balance, June 30, 2014
Cash Xeceipts, 2014-20i5
Security Deposits Ferfeited

Cash Disbursements, 2014-29015%

Cash Ralance, June 30, 2015

Cash Balance, June 36, 2014
Cash Receipts, 2014-201S

Cash ®isbursements, 2014-2Q01%

Cash Balance, June 30, 2025

STATE OF NEW MEXICO
CORONA PUBLIC S$SC1EO0LS
schedule of Cash Receipts and
Digbursements - 211 Funds by
School District Classifiecation
Year Ended June 30, 2015

Schedule II1

Instructional Feod
Operaticnai lTeacherage Transportation Mataerials Sesvices Athletics
$ 93,669 $ 393 $ - $ 4,078 $ 5,275 $ 491
1,648,178 18,411 282,97% 4,698 42,090 7,658
(1,673,772) (8, 71286) s s {4,658} (42,147) {5,572)
3  oommm P 9.876  § s ¥ 4,006 8 5.218 3 2,577
Capital
Non- F'ederal Bond Inprovement. Debt
tnstructienal Local State Projects Building SB-9 Service
$ 52,285 $ 2,423 $ €32,271) $ {34,176) 3 678,373 $ 143, 616 $ 100,577
91, 625 1,800 90,485 100,955 » 100,217 116, 364
(80,239) .. (4,223) (58,224) (69,727) (678,373) {91, 675} {11@,805)
] 61,676 $ - S - $ (2.948) $ - S 152,158 $ 106,036
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Schedv_.e 1V
STATE OF NEW MEXICQ
CORONR PUBLIC 3CHOOLS
Schedule of Changes in Assets
angd Liabilities - All Bgency Fundsg

Year Zaded June 30, 2015
Balances 3zlances
June 30, 2014 Additions Deletions June 3¢, 2015
ASSETS
cash and cash eguivalent S 52,285 S 91, €25 $ 80,234 $ 2
Total assets $ 52,285 $ 91,625 $ 90,234 8 63,676
LIABILITIES
Oepositg held for others:

Gl»ls Basketball $ 32 $ - J - $ 52
Velleyball 767 570 1,023 19
Paower Scheol 22 241 - 26¢
See Wee Basketball 282 - - 282
Class of 2015 6,559 4,449 2,297 2, 7Ly
Class of 2116 3,908 2,337 798 5,447
Class of 2017 ¢,2499 1,090 211 5,12¢
Class 9f 20Qi8 %, 708 1,215 595 2,325
Class of 2019 230 1,411 154 2,247
Claas of 2029 459 138 320
Class of 202t = 200 - 230
Anaual Staff 2,243 2,200 3,826 82¢
student Council €98 1,215 1,877 237
FFA 8,055 54,1%0 $9,964 12,251
Cheerleaders 82 - - 32
Honor Society 205 109 309
Library 251 1,983 - 2,244
Jr. Hieh Girls Basketball 459 - ~ 459
Curriculum 742 96 5383 215
Sunshine Fund 2,784 171720 1,930 2,824
CLE. Community Fund 22 3,760 26¢ J3.522
Cardinal Athlieticas 282 - - 752
8cya Basketball 222 - - 122
PTO Fund 1,458 1,145 1,991 1,562
Art 126 - = 126
EPSS 283 = = 293
Acceleyated Reader - 455 - 455
flenentary Teachars 2,879 4,791 3,653 4,017
Elemantary Pep 3euad 109 2,159 2,224 tq
flant Fund 426 - - 826
Building usaee 225 = - 225
Memorial 1,359 = - 1,359

Elementary Playgreund
BEguipment 1,184 - = 1.1€64

Zlementary Betivities
Rggociation 1,491 = —- 1,451
Knowledge Bowl 1,725 26C 403 1,862
Scholarahip 100 = - ico
Due to Bond Holder 5,362 19 - 5,38:
Corona Activity fund - 6,130 2,€26 3,504
Total liawilities $ 52,285 5 91,625 $ 60,234 3 63,676

7

The accompanying notes are aan integral part cf these firanclal statements.
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Prepared by (Rgency Stalf Newe):

Barchasce

CEE

$chedule Vv
CORONA PUBLIC SCROOLS

SCHEDULE OF VENDOR INMGRMATICN
(for Purchasges Exceeding 360,000 excluding GRT)
Foy the Year Ended cune 30, 2015

Rorbora Sultemsier Title: Buainesa Manager Pate: September 22, 2418
Vetesran's
Prxefercaca
Amcunt af Amount of In-Stata/Out- N/R for
Awardad Amended Name and Phywical Address of of-3tote Fedaral
Contract Centraat R11 Raspondanty Yendor Fnada Sespa of Werlk
CES
PO Box 82223 Renovekione ko Schont
2 661, 822 s = Riduquerque, N 87195 In-Stute H Wolldinga
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AUDITING CERTIFIED PUBLIC ACCOUNTANTS TAX PLANNING
BOOKKEEPING 11805 Menaul NE TAX PREPARATION
(508) 292-8275 Albuquerque, NM 87112 FAX {505) 294-8904

REPORT ON INTERNAL CONTRQL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF PINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR’S REPORT

Mr. Tim Keller

New Mexico State Auditor
and

Board of Education

Corona Public Schools

Corona, New Mexico

We have audited, in accordance with the auditing gstandards
generally accepted in the United States of America and the
standarde applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United
States the financial statements of the governmental activities,
each major fund, and the aggregate remaining fund information, the
budgetary comparisons of the General, Title I, Medicaid, IDEA-B
Entitlement, Bond Building, Capital Improvements SB-9 and Debt
Service Funds of the Corona Public¢ Schools, as of and for the year
ended June 30, 2015 and the related notesa to the £financial
statements, which collectively comprige the Corona Public Schools
basic financial statemente, and the combining and individual funds
and the related budgetary comparison of the non-major £funds,
presented as supplemental information, and have issued our report
thereon dated September 22, 2015.

Internal Control Qver Financial Reporting

In planning and performing our audit, we considered the Corona
Public Schoolg internal control over financial reporting as a basis
for designing our auditing procedures for the purpose of expressing
our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Corona Public
Schools internal control over financial reporting. Accordingly, we
do not express an opinion on the effectiveness of the Corona Public
Schools internal control over financial reporting.

A deficiency 1in internal control exists when the design or
operation of a centrcl does not allow management or employees, in
the noxmal c¢ourse of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis, A
material weaknegs is a deficiency, or combination of deficiencies,
in internal control such that there i a reasonable poseibility
that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis.



A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those
charged with governance.

Cur consideration of internal control over financial reporting was
for the limited purpose described in the first paragraph of this
section and wae not designed to identify all deficiencies in
internal control over financial zreporting that might be
deficiencies, significant deficiencies or material weaknesses and
therefore, material weaknesses or significant deficiencier may
exist that were not identified.

Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be a material
weaknegs. However, material weaknesses may exist that have not
been identified.

Compliance and ©

As part of obtaining reasonable assurance about whethex the Corona
Public Schools financial gtatements are free of material
miggtatement, we performed tests of ite compliance with certain
provieions of laws, regulations, contracts, and grant agreements,
non-compliance with which could have a direct and material effect
on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not eXpress such an
opinion, The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our
testing of internal control and compliance and the result of that
testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an
integral part of an audit pexrformed in accordance with Government
Auditing Standards in considering the Cerona Public Schools
internal control and compliance. Accordingly, this communication
is not suitable for any other purpose.

Albugquerque, New Mexico
September 22, 2015



STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
Status of Findings
June 30, 2015

Prior Year Audit Findings:

NONE

Curxrent Year Audit Findings:

NONE
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FINANCIAL STATEMENT PREPARATTION

The combining and individual fund financial statements and notes to
the financial statements for the year ended, June 30, 2015 were
prepared by Rice & Associates, CPA, based on manae#ements chart of
accounts and trial balances including any adjusting, correcting ox
closing entries approved by management. These services are
allowable under SAS 115.

EXIT CONFERENCE

An exit conference was held at the School District on September 22,
2015, to discuss the curxrent audit report. In attendance were Ms.
Barhara Sultimeier, Business Manager, Mr. Travis Lightfoot,
Superintendent, Ms. Terri Racher, Board President, Mr. Antonio
Lucero, Contract Auditor and Ms. Pamela A. Rice, CPA, Contract
Avditor.
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