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·tNDBPENDENT AUDITOR'S REPORT

Repo�t on Financial Statements 

TAX PlANNING 

TAX PREPARATION 

FAX (505) 294-8904 

We have audited the accompanying financial statements of the governmental 
acti·,ities, each major fund, and the aggregate remaining fund information, and 
the budgetary comparisons for the General, Title I, Medicaid, IDBA-B 
Entitlement, Bond Building, Capital Improvements SB-9 and Debt Service Funds of 
the Corona Public Schools, as of and for the year ended June 30, 2015, and the 
related notes to the financial statements which collectively comprise the Corona 
Public Schools basic financial statements as listed in the table of contents. 
We also have audited the financial statements of each of the Corona Public 
Schools non-major governmental and fiduciary funda and the budgetary comparisons 
for the Major Capital Project and Debt Services Funds and all non-major funds 
presented as supplementary information, as defined by the Government Accounting 
Standards Board, in the accompanying combining and individual fund financial 
statements as of and for the year ended June JO, 2015 as listed in the table 
of contents. · 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these 
financial statements in accordance with accounting principles generally accepted 
in the United States of America; this includes the design, implementation and 
maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatements, 
whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based 
on our audit. We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of materi�l misstatement. 

An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. The procedures selected 
depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or 
error. In making those r·isk assessments, the auditor considers internal control 
relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity' a internal control. Accordin'.;JlY, we express no such 
opinion. An audit also includes evaluating the appropr1ateness of accounting 
policies used and the reasonableness of significant accounting estimates made 
by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions. 







FINANCIAL STATEMENTS 



ASSETS 

current a:!Ssec.:s 

Cash 

Acco·.Jnta r,ece 1 vable 

Due fro:'11. grtntor. 

I�v&:itory 

To�al current assets 

Mu:i-current aasete 

STATE OF NEW MEXICO 
CO�N'A 2U�LIC :SC?iOOf,S 

�ta-:.e�nt of Net Po:iiiticn 
June 30, 2=i1s 

Land {�on-depreclable) 

Capti�l a:iiseta (de�reciableJ 
Less accu�ul�ted depreciation 

Total non-=urrent ��3ets 

c�enge in proportion 

E:Alployer coneributions subsaquent tc the �eaRur.e�ent da�Q 

rota! de1erred out�l�w, of re:!Sources 

Govarnmental 

/\ctivitiea 

$ 3(5,061 

73 

12,208 

-------.?29

e 

358, 0'/7 

4,697 

6,179,919 

cs .. 622. 200) 

2,562,416 

2.920,493 

. lll,434

112 �34 

S,032,927 

The a=companying notee aro a:i in�egr&! part of t�ese fi�anoial statements • 

• 

State1r1en': 

Page L of 2 



L!N9ILI!l."US 

Cu.:::rent lia:lilJ:;tes 

Acccu:ita p�yahle 

Security depn�it payablo 
Acc=ued intere�t paytble 
R(;llvenues :iot l,•e1: ea.zned 

STATE 0!' '.'{€'1' ?,r.xrco

coaONA E't:8L]C SCHOOLS 

Statement of �et �osirion 
VLJCC S�, 2Cl5 

cur�·ent portion of long-ter.n l!R.b!..J l�ies 

Total current liahilttJes 

Lon9-tgcii ob:iga�iona: 
�ct �en3ion liability 
coir.pen�ated absences 
lfon .. �u1:rent poction of long-:erin l!abi.11:ies 

�otal 1009-tarm liabil!tie� 

Actunr!al oxperience 

Tnvestmant experience 

C'."Jange in prni)ortton 

Total deferred inflows of !CSOurce3 

Dlf i'OSI<J!IO!f 

Net investJr.ent in c:apita: �:..sets 
Restricted for: 

Caf-eteria fund (inventor}') 
Capital outlay 
Debt �ervice 
Special grants 

tin:::estricted. 

Total net position 

'rotaJ. li.abili�i6o, ci.te:l'�vd inflows o� r,ea�c•& 

ud R�t posi.t:.i.on f 

1,200 
20,261 

3�2 
95, QOO 

:l(i,SCJ 

2, 138,�:ll 
16, 4 l 1 

725,0�C 

2,879.918 

2,996, '12: 

Jl,B�3 

19,1,38:) 

2'1, 963 

25t.
., 

i96 

1,142,416 

729 

i�2,180 
106,072 

32,706 
(2,252,101) 

(217,99C) 

3,032,92? 

The accom.p&nying notea are an int��r�l pa=t of the3e ��r.aacibl statements. 

5 

Staten&!lt 
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STATB OF NEW MBXICO 

CORONA l'UBLIC SCHOOLS 
Statement of Activities 

Year Ended June 30, 2015 

Program Re->ren1,1es 

Opei:-ating 
Gra.nte and 

Capital 
Grants and 

Statement 2 

Net 

(B>.-pena&s) 

Revenue and 
Changes Charges tor 

Services ContributionsContributions Net Assets 

E:XPENSBS: 

Goverrut1ental aetivitiee: 
Direct 1n9truction 
In�tri.ictional support 
Food SQrvicea 

$ 1,144,29'2 
l. 032, 525

71.19?
Depreciation · unallocated 200,261
Intereet on long·-ternt obligations ---�-�.� 262 

Total governmental activities 2. 468. 537

General revenues: 

TaKes 

Property taxee
J 

levied for genexal purposes 

Property ta;,;:ee. 

levied for capital projei::ts 

�roperty taxes, 

levied for debt •ervice 

Federal and State aid not 

reetri�teQ to specific purpose 

Ger.eral 

Forest reserve 

IntQrQat and investment earnings 

Sub-total, general revenues 

change ir. net position 

Net position - beginning of year 

Restatement 

Net position · beginning of year - restated 

Net poaitioA - alld of yeftr 

$ 7,658 $ 173,182 

18,411 282,976 
4,523 H,554 

30,59'2 499,712 

'l'he accompanying notes are an 1nt'=!gra.1 part of these financial statentents. 

6 

$ 

-----

$ (963, 4S2) 
(731,138) 

(23,120) 
(200,261) 

___ J20,262) 

(1,938, 23_'.!_) 

23,714 

99,925 

115,975 

1,590,603 

3,475 

157 

1,833,849 

(104,384) 

2,140,759 

_____..!1_, 254,370) 

(113,611) 

(21,, 9!f5) 



S1'A'l'Ji. OF N::H ;1::x.1co St.$tE':trA'lnt. 3 
C-.ORO�A P'J»Ll<'. SC'H('l�l,$ 

Balance Sheet - 1'11 GovGrrn11cnt�l t'..:nd� 
June JO. 2015 

Cap1t..!l 
!D�-� Bond Improv910.ents 1lebt or:hP.r 

Gen�ro\l Tit.le l Medicaid E:ititl�1¢1•t 'Rvi.lding SB-9 Se�vice Gove?:nrnental Tot-.'l 

AS.SE'!'$ 

Cash on d&posit $ 69,819 $ $ 3,918 $ $ $ 152,158 $ 106,036 s 8,131 $ 345,067 

Accow:t� rccc1v8bJe, collect :.ble 1 30 36 73 

De@ fro� granto= S,323 �, 879 12,20$ 

Dee fro� ot.her funds 12,208 12,203 

!nvento�:.·, as coat. 129 
---·-

-· ·-- 12� 

'Iote.l 8.S.$e1..3 $ 82,033 $ 8,329 $ a,91a 0 3,819 $ $ lS2,188 $ .lGG,012 $ 8;8i6 $ 370,285 

LI!'.'BJLITIZ:8 

Due �o c�hcl" fund� s $ 8,32� > $ J, 879 s $ $ $ $ 12,?.0$ 

Acccunt.s pay�le 
Securit:· dc::pos.i.t payable l,20C L;20Q 

Revences not ea�ned 342 3.i2 

Tt>l.e.l liabilities 1. ?.OC S,32� 3, �79. ... _ill. 13, 75:) 

FOND Bl.LANCE 

Mongpendable 123 ?29 

Rio�tr) cted l!i,993 8,918 1��, lAE 106,072 7, 79� ?.90, 966 

commit.ted 
Assi:;yt�cd. 
unagaigned 64,B40 64,840 

'r01.�l tund balance ec,g33 a .. 9!.a 1$2, 18S_ 136,072 s. 524 __ 3_�6�535 

Tot.al liabilites '1nd 
fund bbl,anr:e $ 82,03� � 8,329 $ 1J,9l8 $ .l,819 e $ 15:2�188 $ 106,0-12 e 8,866 $ 370,285 

The a.ccorupar.y!nq notes are an :.ntegr,;,l p,;,rt of the::.(d fin.:1r.cL8 I $l.$ l.Cll".Or'.l,.S. 



STl\TE OF NBW MEXICO 
CORONA PUBLIC SCHOOLS 

Statement 4 

Reconciliation of the Salance Sheet - Governmental Punda 
to the Statement of Nat Poaition 

June 30, 2015 

Arri0unts reported for governmental activities in the 
statement of net aspate are different because; 

Total fund balances - governmental funds 

Capital assets ueed in governmental activities are 

not financial reeources and therefore are �_ot 

reported as assets in governmental fundg 

The cost of capital assets 

Accumulated depraciation 

Deferred outflows and inflows or resources related 
to pensions are applicable to fu:n1re period5 and 
therefore, are not reported in the funds 

Deferred outflows of resources related to 
employer contributions subsequent to the 
measurement date 

Deferred inflows of resources related to 
actuarial expeience 

Deferred infle711s or resources related to 
idvestment experience 
Deferred inflows of  resources related ta cr..anges 

in proportion 

Long-term and certain other liabilities, including 
b,inda payableand net peneion liability, are not 
d�e and payable in the current period and therefore 
are not reported aa liabilities in the funds. Long
term and other liabilities at year-end consist of: 

Net pension liability 

Bonds Payable 

Compensated absences payable 

�cc�ued interest payable 

Total net �oeition - governmental funde 

S,184,616 

(3,622,200) 

$ 356,.535 

2,.562,416 

112,434 

{31,853) 

(194,380) 

(27,963) 

(2 .138, 501) 

(820,000) 

(16,417) 

(20,261) 

(217,990) 

Tl1e accompanying notes are an integ:!'al part of these financial stateme�ts. 
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ST�T£ 0� K£� MEXICO seateunt 
rcR�MA r.uaL�r. �C�OOi.2 

seatQ�0n: of Rev.a�oe8, 7.xpE1ndi r.11�:i: o.nd Ch.,,ngr.:: in 

Fund Balances - All Coverruneneal E'unds 
Year Ended June 'lO, 201!> 

capital 
IDEA-B Bond Imp:i:oven.ent.s cebt Other 

GQnera-::. Titk(; 1 !&1;:(fir,J>ic.J El'ltltlemeot Bu!la�»g SB-9 service Governm@ntal 'total 
RE.Vf:CN06S 

Pcopert.y taxes $ ?.3,714 s $ $ $ $ 99,925 $ llS,97� $ s ?.:19, 61 ( 
Chi,rgo:$ for ��rv.i.c�s 18, 41t !2,181 30,b92 
Lot:.&1 .aow:ces 30,157 4,223 J4.�ao 

St.i,te .$Q\1re�:s 1,878,217 58,224 1, 9)6,5C1 
Pe:::leral sources 3,415 30, 3S9 9,312 25,G89 �<t. {r/1 122. �og
Earnings from inves:me�ts 157 - -···-·· .. - -·· 1��

Tot.111 rf':ve11ue:11 ,. 954,191 30,359 9
!;'H2 2.S.,f89 �9,92!> 115,915 128,102 2,364.153 

£XPENDil'DRES 

current.: 
!litect instruc1:ion 98 6, 758 30,369 394 25,€89 78, !,39 1,12:.139 
Ins1:r ... ctional support 9.51,26( 73,126 2,13:, l,C32.S25 
Food aetvices 2.6,152 45,045 1), 197 

ca.pit.al outlay 61B, 373 1a.�19 �9(;, )?.?. 
oet:t aer.-!ce: 
..... 9!:,000 e�.ooo 

lntQr93': ___ ?-:!. 770 23. ?'tO 

Total expenditures le 97C,: 74 30.359 39< ... l�1 689 6·1s, 3·,3 �l. 615 110,905 -�2.3,.S.84. 3,031,153 

Net change ;n f1,:nd Do1.ln.n�c: (15,983) 8, i.118 ( 619, 3'7J� 81 250 �.o·,o &, 118 (6G7,000) 

e'Und bttl,?)nc:;:i:: hc:giu11ing or :·eat 96,816 1')78, .373 143, !138 10J ,002 3,40G 1,Q?.3, �:15 

FUDd balance �nd of yettr � eo, 833 $ $ 8,91� $ $ $ 1S2 ,1.es $ 106, 0'12: e e.�14 $ '561!l!.6 

The n.ccumpau1•inq .nut.�� nco:t ;iu
, 

i.tJLeg:r:�l piu:L u! Ll\el:l'e !.iutu,c1al :::L.9.Ll!=e:ulg. 

9 



S'!'flTE OP NBW MBX.ICD 

OOROl� PUBLIC SCHOOLS 
ReconciliAtion of the Steteri.ent of Revenuee, Expenditures 

and Changes in FUr.d Balances - Gov'e:i:nmental Fund.a 

to tt.e Statement of Act.i vi ties 
Por tne Ye$r 2nded JUDe JD, 201s 

Total net c�ngc in fund b&l&nces - governmental £undo 

Amounts reported fer 9ove1:m111.entdll &¢tivities in the 

State�2n� of Activities are different �e�ause� 

Capital o•J.tla.ya �o p�r<::nl'.lse ot l)..:ild capital 

asaeto are reported in gove�rtfltel\tal funds aa 

er.penditur@s. Ho�cr, fo� gover�ment•l 

activities thoaa costs tu:-e snO'l'.·O in the at.ate.':l\ent 

of net assets a.nd allocated over their eatirna�ed 

useful lives as annual deoceciation expenses in the 

etat8'1U.ent of activities. T�i� ia the amount by �ich 

capital out!ay3 exceeds Oepre:ciation in the period 

Capital ovtle.ye 

Depreci$tioo e,coertse 

EKCess of Oepreciat�n� expense over capital outlay 

In the 9tatament of Acti�itiee, certain operating 

expenses �re ll'leazured by the amo'.lDts incurred 
during the year. Ir. the fund finonci�� statements, 
ho\oever, expenditurce &t'le ,r,easured by the acnount 
of fiTI$�Ci$l resources used (essentially the amounts 

acttutlly p&id). The (increases) decreases i� the 

li�bilit�ez tor the year were� 

Accrued inte�eet payable 

Compensated abaen.ce� payable 

Cove:rnmentml fu�d& repor� school Oiotrict pension 

contribution� as e�pend1tures. Hot.:itever in the Statement 

of Ac�ivitias, the cos� ot �ens1on benefits earned net of employee 

contribution& is ret)OTt.ed &� per.s!on expense 

Pension contribution� 

Penaion expense 

The issuance of long-term debt (e.g. tonds) provides 

current fiJUULci41 resources to government funds 

while the rep"ymcnt of t"e principal of 10119'-term dab� 

cor.eumes the cur:ront fin�Jl(:1$1 reeources of governnental 

£undo 

Proceeds of bond issua 

Repayt1ae�t of lorlg'-Cerm. debt 

Change in net position of 9ove2'1\rne��al activitie9 

696,922 

(200,261) 

'!'he acco�s�ying notes are an integral p,i,.rt ot these finan�ial etatemonta. 
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Statement 6 

s 

$ 

(667,000) 

496,661 

), 508 

3,340 

112,434 

(1.38, 327) 

95,000 

(104,l84i> 



STATE OF NEW MEXICO 
CORONA PUBLIC SCHOOLS 

Statement of Revenues and Expendito.ires 
Budget and Actual (Non-GAAP Budgetary Basis) 

General Fund 

REV3NUES 
!axes
Charges for services 
local .sources 

State sources 
Federal sources 
Earnings from 

investments 

Total revenues 

EXPENDITURES 
Cirect instruction 
Instructional support 
Food services 

Total expenditures 

BUDGETED CASH BALANCE 

Year Ended June 30, 2015 

Original 
Budget 

$ 20,125 
8,825 

1,919, 131 

250 

$ 1,948,331 

S 979,876 
1,035,664 

21,158 

$ 2,036,698 

$ 80,367 

Final 
Budget 

$ 20,125 
8,825 

1,897,802 

250 

$ 1,927,002 

$ 990,918 
998,276 

26,175 

$ 2,015,369 

$ 88,367 

Actual 

$ 23,786 
18,411 
30,157 

1,878,277 
3,475 

157 

$ 1,954,263 

$ 986,758 
957,264 

26,152 

$ 1,970,174 

The accompanying notes are an integral part of these financial statements. 

11 

Statement 7 

Variance 

Favorable 
(Unfavorable) 

$ 

$ 

$ 

3,661 
9,586 

30,157 
(19, 5:25) 

3,475 

(93) 

27,261 

�.160 
41,012 

23 

45,195 



STATE OF NEW MEXICO 

CORONA PUBLIC SCHOOLS 

Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 

Title I 

Year Ended June 30, 2015 

Original Final 

Budget Budget Actual 

REVENUES 

Federal sources $ 22,819 $ 37,837 $ 32,286 

Total revenues $ 22,819 $ 37,837 $ 32,286 

EXPENDITURES 

Direct instruction $ 22,819 s 37,837 $ 30,359 

Total expenditures $ 22,819 $ 37,837 $ 30,359 

The accompany�ng notes are an integral part of these financial statements. 
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Statement B 

Variance 

Favorable 

(Unfavorable 

$ (5,551) 

$ (5,551) 

$ 7,478 

$ 7,478 



STATE OF NEW MEXICO 

CORONA PUBLIC SCHOOLS 

Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis} 

Medicaid 

Year Ended June 30, 2015 

Original Final 

Budget Budget Actual 

REVENUES 

Federal sources $ $ $ 497 

Total revenues $ $ $ 497 

EXPENDITURES 

Direct instruction $ $ 9,312 $ 394 

Total expenditures $ $ 9,312 $ 394 

BUDGETED CASH BALANCE $ $ 9,312 

'lhe accompanying note8 are an integral pa:!:t of these financial staterr.ent.s. 
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Statement 9 

Variance 

Favorable 

(Unfavorable 

$ 497 

$ 497 

$ 8,918 

$ 8,918 



STATE OF NEW MEXICO 

CORONA PUBLIC SCHOOLS 

Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 

IDEA-B Entitlement 

Year Ended June 30, 2015 

Original Final 

Budget Budget Actual 
REVENUES 

Fede!"al sources $ 14,795 $ 30,558 $ 21,810 

Total revenues $ 14,795 $ 30,558 $ 21,810 

EXPENDJTURES 

Direct instruction $ 14,795 $ 30,558 $ 25,689 

Total expenditures $ 14,795 $ 30,558 $ 25,689 

Statement 10 

Variance 

Favorable 

(Unfavorable) 

$ (8,748) 

$ (8 I 748) 

$ 4,869 

$ 4,869 

The a=companying notes are an integral part of these financial statements. 
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ASSETS 

Cash 

STATE OF NEW MEXICO 

CORONA PUBLIC SCHOOLS 

Statement of Fiduciary 

Assets and Liabilities - Agency Funds 

June 30, 2015 

Total Assets 

LIABILITIES 

Deposits held for others 

Total Liabilities 

Statement 11 

$ 63,676 

$ 63,676 

$ 63,676 

$ 63,676 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
CORONA PUBLIC SCHOOLS 

Notes to Financial Statements 
Year Ended June 30, 2015 

l. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Corona Public Schools(District) have
been prepared in conformity with accounting principles generally
accepted in the United States of 1\.merica (GAAP) as applied to
governmental units. The Governmental Accounting Standard Board
(GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The
GASB periodically updates its codification of the existing
Governmental Accounting and Financial Reporting Standards which,
along with subsequent GASB pronouncements (Statements and 
Interpretations), constitutes GAAP for governmental units. The 
more significant of the District's accounting policies are 
described below. 

In June 1999, the GASB unanimously approved Statement �34, Basic 
Financial Statements and Management Discussion and Analysis for 
State and Local Governments. In June 2001, the GASB approved 
Statement No. 37, Basic Financial Statements and Management 
Discussion and Analysis for State and Local Governments: Omnibus 
and Statement No. 38, Certain Financial Statement Note 
Disclosures. Statement 37 clarifies and modifies Statement No. 34 
and should be implemented simultaneously with Statement No. 34. 
Statement No. 38 modifies, establishes and rescinds certain 
financial statement disclosure requirements. 

The District implemented the provisions of GASB #'s 34, 37 and 38 
effective July 1, 2000. As part of Statement No. 34, there is a 
new reporting requirement regarding the local government's 
infrastructure (roads, bridges, etc.). The District does not own 
any infrastructure assets and therefore is unaffected by this 
requirement. 

A. Reporting Entity

The Corona Public Schools School Board was created under the
provision of Chapter 22, Article 5, Paragraph 4, New Mexico
Statutes 1978 to provide public education for the children
within the District. The School Board is authorized to
establish policies and regulations for its own government
consistent with the laws of the State of New Mexico and the
regulations of the State Board of Education and the Legislative
Finance Committee. The School Board is comprised of five
members who are elected for terms of four years.

GASB Statement No. 14 established criteria for determining the
governmental reporting entity and component units that should be
included within the reporting entity. Under provisions of this
Statement, the District is considered a primary government,
since it is a special-purpose government that has a separately
elected governing body, is legally separate, and is fiscally
independent of other state or local governments. As used in
GASB Statement No. 14, fiscally independent means that the
District may, without the approval or consent of another
governmental entity, determine or modify is own budget, levy its
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Notes to Financial Statements (continued) 

own taxes or set rates or charges, and issue bonded debt. The 
District also has no component units as defined by GASB 
Statement No. 14 as there are no other legally separate 
organizations for which the elected School Board members are 
financially accountable. There are no other primary governments 
with which the School Board Members are financially accountable. 
There are no other primary governments with which the District 
has a significant relationship. 

B. Basis of Presentation

The accounts of the District are organized and operated on the
basis of funds. A fund is an independent fiscal and accounting
entity with a self-balancing set of accounts. Fund accounting
segregates funds according to their intended purpose and is used
to aid management in demonstrating compliance with finance
related legal and contractual provisions. The minimum number of
funds are maintained consistent with legal and managerial
requirements.

The funds of the District are classified into two categories:
governmental and fiduciary. In turn, each category is divided
into separate fund types.

Governmental Funds

Under the requirements of GASB 34, the District is required to
present certain of its governmental funds as major funds based
upon certain criteria. The major funds presented in the fund
financial statements include the following (in addition to the
General Fund) :

General Fund - the primary operating fund of the District 
accounts for all financial resources, except those required 
to be accounted for in other funds. 

Special Revenue Fund Title I - Title I ESEA Fund - The 
Title I project provides remedial instruction in the language 
arts for educationally deprived students in low income areas. 
The project is funded by the Federal Government through the 
New Mexico State Department of Education, under the 
Elementary and Secondary Education Act of 1965, Title I, 
Chapter 1, Part A, 20 U.S.C. 2701 et seq. 

Special Revenue Fund Medicaid To account for 
reimbursement of health-related services of medical eligible 
students receiving related services for administrative time 
study, and for a statement of service costs study. The fund 
is administered by the Lea Regional Cooperative Center �7. 
It is included in this report to identify the loan from 
operational to cover cost not yet reimbursed by the 
Cooperative Authorized by Public Law 92-222, Public Law 104-
208. 

Special Revenue Fund - IDEA-B Entitlement - To account for 
resources for the operation and maintenance of meeting 
special education needs of children with disabilities. 
Financing and authority is the Individual With Disabilities 
Act, Part B, Sec. 611, as amended; Public Law 105-17. 
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Nctes to Financial Statements (continued) 

Capital Projects Funds - Bond Building - To account for 
resources received from the sale of general obligation bonds 
for the purpose of constructing and renovating school 
buildings. 

Capital Projects Fi.:.nd - Capital Improvements SB-9 - To 
account for resources received through Senate Bill 9 and 
local tax levies obtained for the purpose of building, 
remodeling, and equipping classroom facilities. Also, for 
resources received from State of New Mexico Severance Tax 
Bonds. 

Debt Service Fund - Debt Service - To account for resources 
for the purpose of paying general obligation bonds and 
interest coupons. Funds are received from propertx taxes 
levied against property located within the school district 
and levied specifically for this purpose. 

Agency Funds - account for assets 
others in an agency capacity. 
follows: 

that the government holds for 
These agency funds are as 

School Activity Fund - accounts for assets held by the 
District as an agent for the individual schools and school 
organizations. 

The District also reports additional Governmental funds as non
major. They include: 

SKecial Revenue Funds - these funds are used to account for
t e proceeds of specific revenue sources that are legally 
restricted to expenditures for specified purposes. 

c. Measurement Focus and Basis of Accounting

Government-Wide Financial Statements (GWP'S)

The Statement of Net Position and the Statement of Activities
displays information about the reporting government as a whole.
Fiduciary funds are not included in the GWFS. Fiduciary funds
are reported only in the Statement of Fiduciary Net Assets at
the fund financial statement level.

The Statement of Net Position and the Statement of Activities
were prepared using the economic resources measurement focus and
the accrual basis of accounting. Revenues, expenses, gains,
losses, assets and liabilities resulting from exchange-like
transactions are recognized when the exchange takes place.
Revenues, expenses, gains, losses, assets, and lianilities
resulting from non-exchange transactions are recognized in
accordance with the requirements of GASB Statement No. 33,
Accounting and Financial Reporting for Non-Exchange
Transactions.

Program Revenues

Program revenues included in the Statement of Activities derive
directly from the program itself or from parties outside the
District's taxpayer or citizenry, as a whole; program revenues
reduce the cost of the function to be financed from the
District's general revenues.
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Notes to Financial Statements (continued) 

A1location of Indirect Expenses 

The District reports all direct expenses by function in the 
Statement of Activities. Direct expenses are those that are 
clearly identifiable with a function. The District does not 
currently employ indirect cost allocation systems. Depreciation 
expense is specifically identified by function and is included 
in the direct expense of each function, except for that portion 
of depreciation that is identified as unallocated on the 
Statement of Activities. Interest on general long-term debt is 
considered an indirect expense and is reported separately on the 
Statement of Activities. 

Fund Financial Statements (PPS) 

Governmental Fgnds 

The accounting and financial reporting treatment applied to a 
fund is determined by its measurement focus. Governmental fund 
types use the flow of current financial resources measurement 
focus and the modified accrual basis of accounting. Under the 
modified accrual basis of accounting revenues are recognized 
when susceptible to accrual (i.e. , when they are "measurable and 
available"). "Measurable'' means the amount of the transaction 
can be determined and "available" means collectible within the 
current period or soon enough thereafter to pay liabilities of 
the current period. The government considers all revenues 
available if they are collected within 60 days after year-end. 
Expenditures are recorded when the related fund liability is 
incurred, except for unmatured principal and interest on general 
long-term debt which is reco<lnized when due, and certain 
compensated absences and claims and judgments which are 
recognized when the obligations are expected to be liquidated 
with expendable available financial resources. Any effect of 
interfund activity has been eliminated from the district-wide 
financial statements. 

With this measurement focus, only current assets and current 
liabilities are generally included on the balance sheet. 
Operating statements of these funds present increases and 
decreases in net current assets. The governmental funds use the 
following practices in recording revenues and expenditures: 

REVENUES 

Ad valorem taxes /property taxes) are susceptible to full 
accrual on the government wide financial statements. 
Property tax revenues recognize revenues net of estimated 
refunds and uncollectible accounts in the period for which 
the taxes are levied. Total delinquent property taxes are 
not available from the County Treasurers for the current 
year. 

Entitlements and shared revenues (which include state 
equalization and state revenue sharing) are recorded as 
unrestricted grants-in-aid at the time of receipt or earlier 
if the susceptible to accrual criteria are met. Expenditure
driven grants are recognized as revenue when the qualifying 
expenditures have been incurred and all other grant 
requirements have been met and the susceptible to accrual 
criteria have been met. 
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Notes to Financial Statements (continued) 

Sales and use taxes (which include oil/gas taxes and 
equipment taxes) are classified as derived tax revenues and 
are recognized as revenue when the underlying exchange takes 
place and the revenues are measurable and available. 

Other receipts become measurable and available when cash is 
received by the District and are recognized as revenue at 
that time. 

EXPENDITURES 

Salaries are 
employees are 
therefore not 

recorded as paid. 
paid prior to the 
accrued. 

OTHER FINANCING SOURCES (USES) 

Salaries for nine-month 
end of the fiscal year and 

Transfers between funds are not expected to be repaid (or any 
other types, such as capital lease transactions, sale of 
fixed assets, debt extinguishments, long-term debt proceeds, 
etc.) are accounted for as other financing sources (uses). 
These other financing sources (uses) are recognized at the 
time the underlying events occur. 

F.icluc:i.ary !\:m� 

Agency funds are custodial in nature (assets equal liabilities) 
and do not present results of operations or have a measurement 
focus. Agency funds are accounted for using the economic 
resources measurement focus and the accrual basis of accounting. 
These funds are used to account for assets that the District 
holds for others in an agency capacity. 

o. B,adaets and B11daetarv Acco11nting

Formal budgetary integration is employed as a management control
device during the year.

Budgets for the General, Special Revenue, Debt Service and
Capital Projects Funds are adopted on a basis inconsistent with
accounting principles generally accepted in the United States of
America (GAAP) . These budgets are prepared using the cash basis
of accounting. Budgetary comparisons for the various funds in
this report are on this non-GAAP budgetary basis.

The District follows these procedures in establishing the 
budgetary data reflected in the financial statements: 

1. Prior to April 15, (unless a later date is fixed by the
Superintendent of Public Instruction) the local school board
submits to the School Budget Planning Unit (SBPU) of the New
Mexico Department of Education an estimated budget for the
school district for the ensuing fiscal year beginning July 1.
The operating budget includes proposed expenditures and the
means of financing them. All budgets submitted to the State
Department of Education (SDE) by the school district shall
contain headings and details as prescribed by law,
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Notes to Financial Statements (continued) 

2. Prior to June 20, of each year, the proposed "operating"
budget will be reviewed and approved by the SBPU and
certified and approved by the local school board at a public
hearing of which notice has been published by the local
school board which fixes the estimated budget for the school
district for the ensuing fiscal year.

3. The "operating" budget will be used by the District until
they have been notified that the budget has been approved by
the SBPU and the local school board. The budget shall be
integrated formally into the accounting system. Encumbrances
shall be used as an element of control and shall be
integrated into the budget system.

4. The District shall make corrections, revisions and amendments
to the estimated budgets fixed by the local school board to
recognize actual cash balances and carryover funds, if any.
These adjustments shall be reviewed and approved by the SBPU.

5. No school board or officer or employee of a school district
shall make any expenditures or incur any obligation for the
expenditure of public funds unless such expenditure or
contractual obligation is made in accordance with an
operating budget approved by the division, but this does not
prohibit the transfer of funds between line items within a
series of a budget.

6. Budget change requests are processed in accordance with
Supplement 1 (Budget Preparation and Maintenance) of the
Manual of Procedures Public School Accounting and Budgeting.
Such changes are initiated by the school district and
approved by the SBPU.

7. Legal budget control for expenditures is by function.

8. Appropriations lapse at fiscal year end. Funds unused during
the fiscal year may be carried over into the next fiscal year
by budgeting those in the subsequent fiscal year's budget.
The budget of Mosquero Municipal Schools has been amended
during the current fiscal year in accordance with these
procedures. The budget schedules included in the
accompanying financial statements reflects the approved
budget and amendments thereto.

E. Encumbrances

Encumbrances represent commitments related to unperformed
contracts for goods or services. Encumbrance accounting - under
which purchase orders, contracts and other commitments for the
expenditure of resources are recorded to reserve that portion of
the applicable appropriation - is utilized in the governmental
funds. Encumbrances lapse at the fiscal year end and are
therefore not included as a reservation of fund balance.
Authorization for the eventual expenditure will be included in
the following years budget appropriations.
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Nctes to Financial Statements (continued) 

F. Assets. Liabilities and Fund Equity

l. Cash & Cash Equivalents

The District's cash and cash equivalents are considered to be
cash on hand, demand deposits and short-term investments with
original maturities of three months or less from the date of
acquisition.

The District is authorized under the provisions of Chapter 6,
Article 10, Paragraph 10, NMSA 1978, to deposit its money in
banks, savings and loan associations and/or credit unions
whose accounts are insured by an agency of the United States.

2. Investments

All money not immediately necessary for the public uses of
the District may be invested in;

(a) Bonds or negotiable securities of the United States, the
state or any county, municipality or school district which
has a taxable valuation of real property for the last 
preceding year of at least one million dollars ($1,000,000) 
and has not defaulted in the payment of any interest or 
sinking fund obligation or failed to meet any bonds at 
maturity at any time within the last five years preceding; or 

(bl Securities that are issued by the United States 
government or by its agencies or instrumentalities and that 
are either direct obligations of the United States or are 
backed by the full faith and credit of the United States 
government or agencies guaranteed by the United States 
government. 

(c) In contracts with banks, savings and loan associations
or credit unions for the present purchase and resale at a
specified time in the future of specific securities at
specified prices at a price differential representing the
interest income to be earned by the investor. The contract
shall be shown on the books of the financial institution as
being the property of the investor and the designation shall
be contemporaneous with the investment. The contract shall
be fully secured by obligations of the United States having
a market value of at least one hundred two percent of the
contract. The collateral required for investment in the
contracts provided for in this subsection shall be shown on
the books of the financial institution as being the property
of the investor and the designation shall be contemporaneous
with investments.

If the District is unable to receive payment on public money 
at the rate of interest set forth by the State Board of 
Finance (which is no less than one hundred percent of the 
asked price on United States treasury bills of the same 
maturity on the day of the deposit) from financial 
institutions within the geographic boundaries of the 
governmental unit, the District may invest its money with the 
New Mexico State Treasurer's short-term investment pool. 

22 



Nctes to Financial Statements (continued) 

3. Accounts Receivabl.e

4. 

Accounts receivable are recorded in the various goverrunental
funds. They consist of amounts receivable from local
governments relating to various grant agreements and property
taxes receivable. The information required to report
property taxes at full accrual was not available during the
year.

Accounts receivable consist of the following:

Other Other 
General Majo::.- Goverr.mental Total 

P!:'operty taxes $ 7 $ 66 $ $ 73 
Incergovernmental 12,208 12,208 
Other 

:% ' s 12,2,, $ s 12,281 

Inventoi:ies 

Inventory in the Cafeteria Fund consists of purchased food 
and non-food items and United States Department of 
Agriculture ( USDA) commodities. Commodities are shown at the 
USDA procurement cost. Costs are recorded as expenditures at 
the time individual inventory items are used (consumption 
method), Reported inventories are equally offset by a fund 
balance reserve which indicates that they do not constitute 
"available spendable resources" even though they are a 
component of net current assets. 

5. Capital. Assets

Capital assets are recorded at historical cost and
depreciated over their estimated useful lives (with no
salvage value). Capital assets are defined by the District
as assets with an initial individual cost of more than $5,000
and an estimated useful life in excess of one year. This is
an increase from the $1,000 threshold reported in prior
years. This is a change in accounting estimate. All
previously reported Capital Assets that do not meet the
updated amount will be depreciated currently and in future
periods until they are fully depreciated. Donated capital
assets are recorded at their estimated fair value at the date
of donation. Additions, improvements and other capital
outlays that significantly extend the useful life of an asset
are capitalized. Other costs incurred for repairs and
maintenance are expensed as incurred. The District does not
capitalize interest in regards to its capital assets.

Estimated useful life is management's estimate of how long
the asset is expected to meet service demands. Straight line
depreciation is used based on the following estimated useful
lives:

Land improvements 
Buildings & building improvements 
Furniture & equipment 
Auto/Vehicle 
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Nctes to Financial Statements (continued) 

GASB Statement 
infrastructure 
signals, etc. 
assets. 

34 requires the recording and depreciation of 
assets, which include roads, bridges, traffic 
The District did not own any infrastructure 

The District does not capitalize computer software or 
software developed for internal use (if applicable) unless 
they exceed the $5,000 threshold. Also, the District does 
not capitalize library books unless they exceed the $5,000 
threshold. 

6 . Deferred Revenues 

The District reports deferred revenues on its Statement of 
Net Assets and fund balance sheet. Deferred revenues arise 
when resources are received by the District before it has a 
legal claim to them, as when grant monies are received prior 
to the occurrence of qualifying expenditures. In subsequent 
periods, when the District has a legal claim to the 
resources, the liability for deferred revenue is removed from 
the balance sheet and the revenue is recognized. 

7. Ccmipensated Absences

All 12-month or full time employees earn vacation and sick
leave in amounts varying with tenure and classification,
Employees cannot accumulate more than 160 hours of vacation
leave. Upon retirement, unused vacation leave up to 160
hours is paid to employees. No reimbursement or accrual is
made for unused sick leave.

The District's recognition and measurement criteria for
compensated absences follow:

GASB Statement No. 16 provides that vacation leave and other
compensated absences with similar characteristics should be
accrued as a liability as the benefits are earned by the
employees if both the following conditions are met:

(a) The employee's right to receive compensation is 
attributable to services already rendered. 

(b) It is probable that the employer will compensate the
employees for the benefits through paid time off or some
other means, such as cash payments at termination or
retirement.

The entire compensated absence liability is reported on the 
government-wide financial statements. 

For governmental fund financial statements the current 
portion of unpaid compensated absences is the amount expected 
to be paid using expendable available resources, These 
amounts, if any, are recorded in the account "compensated 
absences payable" in the fund from which the employees who 
have accumulated unpaid leave are paid. The noncurrent 
portion of the liability is not reported. 
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Notes to Financial Statements (continued) 

8 • FUnd Balance 

Fund balance is divided into five classifications based 
primarily on the extent to which the School District is bound 
to observe constraints imposed upon the use of the resources 
in the governmental funds. The classifications are as 
follows: 

Nonspendable The nonspendable fund balance category 
includes amounts that cannot be spent because they are not in 
spendable form, or legally or contractually required to be 
maintained intact. The "not in spendable form" criterion 
includes items that are not expected to be converted to cash. 
It also includes the long-term amount of interfund loans. 

Restricted - Fund balance is reported as restricted when 
constraints placed on the use of resources are either 
externally imposed by creditors (such as through debt 
covenants), granters, contributors, or laws or regulations of 
other governments or is imposed by law through constitutional 
provisions or enabling legislation (School District 
ordinances). 

Enabling legislation authorizes the School District to 
assess, levy, charge, or otherwise mandate payment of 
resources (from external resource providers) and includes a 
legally enforceable requirement that those resources be used 
only for the specific purposes stipulated in the legislation. 
Legal enforceability means that the School District can be 
compelled by an external party - such as citizens, public 
interest groups, or the judiciary to use resources created by 
enabling legislation only for the purposed specified by the 
legislation. 

Committed The committed fund balance classification 
includes amounts that can be used only for the specific 
purposes imposed by formal action (ordinance or resolution) 
of the School District Board. Those committed amounts cannot 
be used for any other purpose unless the School District 
Board removes or changes the specified use by taking the same 
type of action (ordinance or resolution) it employed to 
previously commit those amounts. In contrast to fund balance 
that is restricted by enabling legislation, committed fund 
balance classification may be redeployed for other purposes 
with appropriate due process. Constraints imposed on the use 
of co:mmitted amounts are imposed by the School District 
Board, separate from the authorization to raise the 
underlying revenue; therefore, compliance with these 
constraints are not considered to be legally enforceable. 
Committed fund balance also incorporates contractual 
obligations to the extent that existing resources in the fund 
have been specifically committed for use in satisfying those 
contractual requirements. 

Assigned Amounts in the assigned fund balance 
classification are intended to be used by the School District 
for specific purposes but do not meet the criteria to be 
classified as restricted or committed. In governmental funds 
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Notes to Financial Statements (continued) 

other than the General Fund, assigned fund balance represents 
the remaining amount that is not restricted or committed. In 
the General Fund, assigned amounts represent intended uses 
established by the School District Board or a School District 
official delegated that authority by the School District 
Board or ordinance. 

Unassigned Unassigned fund balance is the residual 
classification for the General Fund and includes all 
spendable amounts not contained in the other classifications. 
In other governmental funds, the unassigned classification is 
used only to report a deficit balance resulting from 
overspending for specific purposes for which amounts have 
been restricted, coI!llllitted, or assigned. 

The School District applies restricted resources first when 
expenditures are incurred for purposes for which either 
restricted or unrestricted (committed, assigned, and 
unassigned) amounts are available. Similarly, within 
unrestricted fund balance, committed amounts are reduced 
first followed by assigned, and then unassigned amounts when 
expenditures are incurred for purposes for which amounts in 
any of the unrestricted fund balance classifications could be 
used. 

9. Reatri�ted Net Assets

The governmental activities financial statements utilize a 
net assets presentation. Net assets are categorized as 
follows: 

Net Investment jn Capital Assets - This category reflects the 
portion of net assets that are associated with capital assets 
less outstanding capital asset related debt. 

Restricted net position - This category reflects the portion 
of net position that have third party limitations on their 
use. 

Unrestricted net position This category reflects net 
position of the District not restricted for any project or 
other purposes. 

The District's policy is to apply restricted resources first 
when an expense is incurred for purposes for which both 
restricted and unrestricted net assets are available. 

10. Deferred Inflows of Resources

In addition to liabilities, the balance sheet reports a 
separate section for deferred inflows of resources, This 
separate financial statement element, deferred inflows of 
resources, represents an acquisition of net position that 
applies to a future period(s) and so will not be recognized 
as an inflow of resources (revenue) until that time. Revenue 
must be susceptible to accrual (measurable and available to 
finance expenditures of the current fiscal period) to be 
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Notes to Financial Statements (continued) 

recognized. If assets are recognized in connection with a 
transaction, but those assets are not yet available to 
finance expenditures of the current fiscal period, then the 
assets must be offset by a corresponding deferred inflow of 
resources. The School District has two types of items, which 
arise due to the implementation of GASB 68 and the related 
net pension liability. Accordingly, the items, net 
difference between expected and actual earnings and change in 
assumptions, are reported on the Statement of Net Position. 
These amounts are deferred and recognized as an inflow of 
resources in the period that the amounts become available. 

11. Deferred Outflows of Resourceo

In addition to assets, the balance sheet reports a separate 
section for deferred outflows of resources. This separate 
financial statement element, deferred outflows of resourcees, 
represents a use of net position that applies to a future 
period (s) and so will not be recognized as an outflow of 
resources (expenditure) until that time. The School District 
has two types of items that qualify for reporting in this 
category. Accordingly, the items, change in proportion and 
employer contributions subsequent to measurement date, are 
reported in the Statement of Net Position. These amounts are 
deferred and recognized as outflows of resources the next 
period. 

12. Inter£und Transactions

Quasi-external transactions are accounted for as revenues, 
expenditures or expenses. Transactions that constitute 
reimbursements to a fund from expenditures/expenses initially 
made from it that are properly applicable to another fund, 
are recorded as expenditures/expenses in the reimbursing fund 
and as reductions of expenditures/expenses in the fund that 
is reimbursed. 

All other interfund transactions, except quasi-external 
transactions and reimbursements, are reported as transfers. 
Nonrecurring or non-routine permanent transfers of equity are 
reported as residual equity transfers. All other interfund 
transfers are reported as operating transfers. 

13. Estimates

The preparation of financial statements in conformity with 
accounting principles generally accepted in the United States 
of America requires management to make estimates and 
assumptions that affect the reported all\ounts of assets and 
liabilities and disclosure of contingent assumptions that 
affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date 
of the financial statements and the reported amounts of 
revenues and expenditures during the reporting period. 
Actual results could differ from those estimates. 
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14. Pensions

For purposes of measuring the net pension liability, deferred 
outflows of resources and deferred inflows of resources 
related to pensions, and pension expense, information about 
the fiduciary net position of the Educational Retirement Board 
(ERB) and additions to/deductions from ERB' s fiduciary net 
position have been determined on the same basis as they are 
reported by ERB, on the economic resources measurement focus 
and accrual basis of accounting. For this purpose, benefit 
payments (including refunds of employee contributions) are 
recognized when due and payable in accordance with the benefit 
terms. Investments are reported at fair value. 

2. DEPOSITORY COLLATERAL

The following is the Cash on Deposit at each financial institution.

First Savings Bank 
First Savings Bank 

Total 

Total amount on deposit 
Outstanding checks 
Deposit in transit 

Checking 
Certificate of Deposit 

Total per financial statements 

$ 553,028 

5.382 

s 558,410 

$ 558,410 
{149,667) 

� 408,743 

At June 30, 2015, the carrying amount of the School Districts deposits 
was $408,743 and the bank balance was $558,410. Of this balance 
$250,000 was covered by federal depository insurance and $531,040 was 
covered by collateral. The remaining $0 is comprised of amounts in 
excess of those required to be collateralized under State law. 

Cash on deposit at June 30 

Less F.D.I.C. 

Uninsured Funds 

50% Collateral Requirement 

Pledged Collateral 

Excess of Pledged Collateral 

$ 

s 
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(250.000) 

308,410 

154,205 

531. 040
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Custodial Credit Risk - Deposits - Custodial Credit Risk is the risk 
that in the event of bank failure, the School's deposits may not be 
returned to it. The School does not have a deposit policy for 
custodial credit risk other than following state statutes as put forth 
in the Public Money Act (Section 6-10-1 to 6-10-63, NMSA 1978). As 
of June 30, $308,410 of the School's bank balance of $558,410 was 
exposed to custodial credit risk as follows: 

A. Uninsured and uncollateralized
B. Uninsured and collateralized with

Securities held by the pledging
banks trust department, not in the 
Schools name 

Total 

$ 

308,410 

s 308,410 

According to the Federal Deposit Insurance Authority, public unit 
deposits are funds owned by the schools Time deposits, savings 
deposits and interest bearing NOW accounts of a public unit in an 
institution in the same state will be insured up to $250,000 in 
aggregate. 

NM State Statutes require collateral pledged for deposits in excess 
of the federal deposit insurance to be delivered, or a joint 
safekeeping receipt be issued, to the School District for at least one 
half of the amount on deposit with the institution. 

The types of collateral allowed are limited to direct obligations of the 
United States Government and all bonds issued by any agency, district, 
or political subd ivision of the State of New Mexico. The collateral 
pledged is shown as follows: 

First savings Bank-Beresford. SD 

FHLMC lt31307BJV3 
GNR lt38377TBL4 
GNMA !t36l 76XE21 
GNR !t38377TBL4 
GNR !t38377NLJ1 
FNMA !t314l8BB54 
FNMA #3138EKJA4 

Maturity Date 

3-01-23
11-20-38

3-15-27
11-20-38

9-20-39
4-01-24
1-01-28

29 

Fair Market Value 

$ 68,971 
38,409 

155,066 
38,409 
41,832 

165,309 
23,044 

$ S31
1

04Q 



Notes to Financial Statements (continued) 

As of June 30, 2013, the School District had the following cash and 
investments: 

:nvestment Type· Fair Value Maturities 

Checking accounts S 558,410 Less than 6 months 

Interest Rate Risk - As a means of limiting its exposure to fair value 
losses arising from rising interest rates, the School District' a 
investment policy limits the School District's investment portfolio 
to maturities of less than one year. 

3. CAPITAL ASSETS

Capital assets balances and activity for the year ended June 30, are
as follows:

Balance Balance 
July 1

1 20l4 Additions Ret:irem.ents June 30. 2015 

Goverrunental activities: 
Land 
Tot<>l not being 

depreciated 

Land improvements 
Buildings & building improvements 
vehicles 
E:quip111ent 

Total 

Lese accumulated 
depreciation: 

Land improvet1.,ents 
�uildin9a & building improvements 
Vehicles 
Equipment 

Total 
Governmental act1v1t1es 

Capital assets, net 

4. LONG-TERM LIABILITIES

$ 

� 

4 C 697 

4 69? 

l?2,057 
4,674,798 

2:S4:,490 

3'71,§52 

5.482.997 

(142,891) 
(2,852, 11.5) 

(ll5 .114) 
(311. 819) 

(3,421 c SJJ9) 

2,065,755 

A. Changes in Long-Term Liabilities

S96,922 

696.922 

( 71.3) 
(170,043) 

(13,840) 
{15.66S) 

(200.261) 

I 496,661 . i 

4 697 

4 697 

17:2,057 

S,371,720 
264,490 
3?1. 652 

6.1?9.91.9 

{143,604) 
(3,022,lSS) 

(l28, 954) 
{327. 484) 

13 .622. 200)

.2,�62,416 

During the year the following changes occurred in the liabilities 
reported in the District-Wide Statement of Net Assets; 

General Obligation Bonda 
COlfll)e?\eated Abaen,;e2 

Total 

Balance 
June 30 I 2014 

$ 905,000 

19 757 

924; ,s,

Additione Deletions 

$ $ as. ooo 
3 340 

$ 88,340 

30 

Bal.aiice Due Within 
June 30 2015 One Year 

$ 820,000 $ 95,000 

16 417 

• 836,417 • 9!>,000



Notes to Financial Statements (continued) 

Payments on the general obligation bonds are made by the Debt 
Service Funds. The compensated absences liability will ultimately 
be liquidated by several of the District's governmental funds, with 
most bei ng paid by the General Fund, Transportation Fund, Cafeteria 
Fund and Title I Fund. 

The current portion of the compensated absences is estimated at zero 
since there are no anticipated retirements of terminations. 

The following is a summary of bond transactions of the district for 
the year ended June 30: 

General obligation bonds 
payable, June 30, 2014 
Bonds paid 
Bonds issued 

General obligation bonds 
payable, June 30, 2015 

$ 905,000 
(85,000) 

$ B20.QQO 

The details of the bond issues and the remaining retirement schedule 
are summarized below. The bonds were issued for the purpose of 
erecting, furnishing, remodeling and making additions to school 
buildings and improving school grounds. For the purpose of 
providing the necessary funds to meet the interest and principal as 
they become due, there is annually assessed, levied, and collected 
a tax upon all of the taxable property within the school district. 

Original amount: 
Dated: 
Principal payable: 
Interest rates: 
Retirement schedule: 

Year Ending 

6/30/16 
6/30/17 

31 

$350,000 
July 1, 2004 
$35,000 
2.00% to 4.90% 

Principal 

$ 70,000 
75,000 

S 145.000 

Interest 

4.85% 
4.90% 



Nctes to Financial Statements (continued) 

Original amount: 
Dated: 
Principal payable: 
Interest rates: 
Retirement schedule: 

Year Ending 

6/30/16 
6/30/17 
6/30/18 
6/30/19 
6/30/20 
6/30/21 
6/30/22 

B. Qperating Lease

$750,000 
May 15, 2012 
$750,000 
1.55% to 2.90% 

Principal 

$ 25,000 
100,000 
100,000 
125,000 
125,000 
125,000 
75,000 

$ 675!000 

Interest 

$ 

s 

14,888 
14,500 
11,600 

9,000 
6,500 
4,000 
1. 500

61
1

999

The District did not have any leases during the fiscal year.

c. Short-Term Liabilities

The District did not have any short-term liabilities during the
fiscal year.

5. REVENUES

A. Property Tax Levies

The School District's property taxes are levied each year on the
assessed valuation of property located in the School District as of
the preceding January 1st. Mill levy rates are set by the State of
New Mexico each year for the General Fund and SB-9 Capital
Improvement Fund. Taxes are payable in two equal installments on
November 10 and April 10 following the levy and become delinquent
after 30 days. Taxes on real property are liens on the property on
January 1 of the year for which the taxes are imposed.

B. State Equalization Guarantee

Each school district in the State of New Mexico receives a "state
equalization guarantee distribution" which is defined as "that
amount of money distributed to each school district to insure that
the school district's operating revenue, including its local and
federal revenues as defined" (in Chapter 22, Section 8-25, NMSA
1978) "is at least equal to the school district's program cost."

A school district's program costs are determined through the use of
various formulas using "program units" which take into consideration
(1) early childhood education; (2) basic education; [3) special
education; (4) bilingual-multi cultural education; (5) size, etc.
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Notes to Financial Statements (continued) 

Payment is made from the public school fund under the authority of 
the chief (director of public school finance) . The District 
received Sl,590,603 state equalization guarantee distributions 
during the year ended June 30, 2015. 

C, Transportation Distribution 

Money in the transportation distribution of the public school fund 
shall be used only for the purpose of making payments to each school 
district for the to-and-from school transportation costs of students 
in the grades K through twelve attending public school within the 
school district. Except in unusual circumstances as determined by 
the local school board and confirmed by the state transportation 
director, midday bus routes for early childhood education students 
shall not be approved for funding in excess of twenty miles one way. 

Money in the vocational education transportation distribution of the 
public school fund is used for the purpose of making payments to 
school districts for transportation of students to and from their 
regular attendance centers and the place where vocation education 
programs are being offered, pursuant to Section 22-16-4 .1 (NMSA 
1978) of the Act. The transportation distribution is allocated to 
each school district according to an objective formula developed by 
the state transportation director and the director of public school 
finance. 

In the event the sum of the proposed transportation allocations to 
each school district exceeds the amounts in the transportation 
distribution, each school district to receive an allocation shares 
in a reduction in the proportion that each school district's forty
day average daily membership bears to the forty-day average daily 
membership of all school districts to receive allocations. 
Local school boards shall negotiate school bus contracts in 
accordance with regulations promulgated by the state transportation 
director with the approval of the State Board of Education. 

Local school boards, with the approval of the state transportation 
director, may provide additional transportation services pursuant 
to Section 22-16-2 NMSA 1978 to meet established program needs. 

The District received $282,976 in transportation distribution during 
the year ended June 30, 2015. 

D. SB-9 State Match

The Director shall distribute to any school district that has
imposed a tax under the Public School Capital Improvements Act (22-
25-1 to 22-25-10 NMSA 1978) an amount from the P.Ublic school capital
improvements fund that is equal to the amount by which the revenue
estimated to be received from the imposed tax as specified in
Subsection B of Section 22-25-3 NMSA 1978, assuming a one hundred
percent collection rate, is less than an amount calculated by
multiplying the product obtained by the rate imposed in the District
under tne Public School Capital Improvements Act. The distribution
shall be made by December lt of each year that the tax is imposed
in accordance with Section �2-25-3 NMSA 1978. Provided, however, 
in the event that sufficient funds are not available in the public 
school capital improvement funds to make the stat e distribution 
provided for in tnis section, the dollar per program unit figure 
shall be reduced as necessary. 

The District received $0 in state SB-9 matching during the year 
ended June 30, 2015. 
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Notes to Financial Statements (continued) 

E. Public School Capital Outlay

Under the Rrovisions of Chapter 22, Article 24, a public school
capital outlay fund was created. The money in the fund mal be used 
only for capital expenditures deemed by the public schoo capital
outlay council necessary for an adequate educational program, and 
the capital outlay expenditures are limited to the purchase, or
construction of temporary or perm.anent classrooms. 

The council shall approve an application for grant assistance from
the fund when the council determines that:

1. A critical need exists requiring action;

2. The residents of the 
resources to the 
requirements; 

school district have provided all available 
district to meet its capital outlay 

3. The school district has used its resources in a prudent manner.

4. The District is in a county or counties which have participated 
in the reappraisal program and the reappraised values are on the
tax rolls, or will be used for the tax year 1979 as certified by 
the property tax division; and

5. The school district has provided insurance for buildings of
school district in accordance with the provisions of Section 
5-3 NMSA 1978. 

the 
13-

The council shall consider all applications for assistance from the 
fund and after public hearing sfiall either approve or deny the 
application. Applications for grant assistance shall only be 
accepted by the council after a district has complied with the 

J?rovisions of this section. The council shall list all applications 
in C?Ider of priority and all allocations shall be made on a priority 
basis. 

Money in the fund shall be disbursed by warrant of the Department 
of Finance and Administration on vouchers si9ned by the Secretary 
of Finance and Administration following certification by the council 
that the application has been approved. 

During the year ended June 30, 2015, the District received $0 in 
special capital outlay funds. 

F. Instructional Materials

The New Mexico State Department of Education (Department) received
federal mineral leasing funds from which it makes annual allocations
to the various school districts for the purchase of educational
materials. Of each allocation, seventy percent is restricted to the
requisition of materials listed in the State Board of Education
"State Adopted Instructional Material" list, while thirty percent
of each allocation is available for purchases directly from vendors.
Beginning with the fiscal year ended June 30, 2011, Districts
received their total allocation at the beginning of the fiscal year,
instead of being reimbursed for purchases as was done in the prior
year. During the year ended June 30, 2015, the District received
$4,698 in instructional materials allocation.
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Nctes to Financial Statements (continued) 

G. Federal Grants

The District receive s revenues from various Federal departments
(both direct and indirect) which are legally restricted to
expenditures for specific purposes. These programs are reported as
Special Revenue Funds. Each program operated under its own budget,
which has been approved by the E'ederal Department or the flow
through agency (usually the New Mexico Department of Education).
The various budgets are approved by the Local School Board and the
New Mexico Department of Education.

The District also receives reimbursement under the National School
Lunch and Breakfast Programs for its food service operations, and
distributions of commodities through the New Mexico Human Services
Department.

6. REVENUES NOT YET EARNED

Revenues not yet earned represents advances on cost-reimbursement type
grants which have not yet been earned.

7. CASH OVERDRAFT$

The cash overdrafts shown in some federal, state and local projects
in the special revenue fund represent expenditures made by the
District which will be reimbursed by the granter. Receivables from
the grantor are presented to off-set these overdrafts.

8. REGION IX EDUCATION COOPERATIVE

Certain special revenue (federal) funds of the District were
administered by the Region IX Education Cooperative, in Ruidoso,
New Mexico. These funds are audited separately by another IPA.
That report may be obtained by writing to: Region IX Education
Cooperative, 1400 Sudderth Drive, Ruidoso, New Mexico 88345. 

9. RECONCILIATION OF BUDGETARY BASIS TO GAAP BASIS STATEMENTS

Revenues per modified 
accrual basis 

Recei vabl.es 
Deferred revenues/ 

Due from grantor 

Revenues per budgetary 
basis 

General 

$ 1,954,19l $ 
72 

$ 1. 954,263 s 

35 

Title I Medicaid 

IDEA-B 

Entitlement 

30,359 $ 

1 927 

9,312 $ 

(8,815} 

25,689 

q, 87 9) 

32 .2e6 ,!!s"""'=�4!!.i9::.!7 .,e"""'=2,:,,i=. s�1�0 



Notes to Financial Statements (continued) 

ICE·A-3 
General Title I Medicaid EntitlP.mP-nt 

Expenditures per n1odified 
accrual basis $ 1,970,174 $ 30,359 $ 394 $ 25,609 

Accounts payable 
Inventory 

Expenditures per 
budgetary basis s l, 970,174 s 30,352 9 324 $ 25,689 

Capital Non-Major 
Bond Imp:;oven,ents Debt Special 

Buildina SB-9 Service R9venµg 

Revenues per modified 
acc::ual basis $ $ 99,925 $ 115,975 $ 128,702 

Rece:.vables 292 389 

Defe::red revenues/ 
D�e from grantor 59,703 

Re,,e:--.ues per budgetary 
bas.:.s .s s 100.217 $ 116.364 s 188.405 

Expenditures per modified 
accrual basis $ 678,373 .$ 91, 675 $ 110,905 $ 123,584 

Accounts payable 
Inventory 1133) 

Expenditures per 
budgetary basis s 2:Zi!1J2� s lll,!i7� 9 ll!l.�Q5 $ 1231451 

10. INSURANCE COVERAGE

The District is exposed to various risks of loss related to torts,
theft of, damage to, and destruction of assets; error and 
omissions; and injuries to employees; and natural disasters. The 
District, as a New Mexico Public School, is insured through he New 
Mexico Public Schools Insurance Authority (NMPSIA) . Annual 
premiums are paid by the District to NMPSIA for coverage provided 
in the following areas: 

Workers Compensation 
Property and Automobile Liability and Physical Damage 
Liability and Civil Rights and Personal Injury 
Contract School Bus Coverage; and· 
Crime 

11. RISK MANAGEMENT

The school is exposed to various risks of loss related to torts;
theft of damage to, and destruction of assets; errors and
omissions; injuries to employees; and natural disasters. The
school carries insurance for all risks listed above.
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Notes to Financial Statements (continued) 

12. PENSION-PLAN - EDUCATIONAL RETIREMENT BOARD

Plan desoription. ERB was created by the state's Educational
Retirement Act, Section 22-11-1 through 22-11-52, NMSA 1978, as
amended, to administer the New Mexico Educational Employees'
Retirement Plan (Plan) . The Plan is a cost-sharing, multiple
employer plan established to provide retirement and disability
benefits for certified teachers and other employees of the state's
public schools, institutions of higher learning, and agencies
providing educational programs.

The Plan is a pension trust fund of the State of New Mexico. The
New Mexico legislature has the authority to set or amend
contribution rates. ERB issues a publicly available financial
report and a comprehensive annual financial report that can be
obtained at www.nmerb.org.

Benefits provided. A member's retirement benefit is 
determined by a formula which includes three component 
parts: the member's final average salary (FAS), the number of 
years of service credit , and a 0.0235 multiplier. The FAS is the 
average of the member's salaries for the last five years of 
service or any other consecutive five-year period, whichever 
is greater. A brief summary of Plan coverage provisions 
follows: 

For members employed before July 1, 2010, a member is eligible 
to retire when one of the following events occurs: the member's 
age and earned service credit add up to the sum or 75 or more; the 
member is at least sixty-five years of age and has five or more 
years of earned service credit: or the member has service credit 
totaling 25 years or more. 

Chapter 288, Laws of 2009 changed the eligibility requirements for 
new members first employed on or after July 1, 2010. The 
eligibility for a member who either becomes a new member on or 
after July 1, 2010, or at any time prior to that date refunded all 
member contributions and then became, or becomes, reemployed after 
that date is as follows: the member's age and earned service 
credit add up to the sum of 80 or more; the member is at least 
sixty-seven years of age and has five or more years of earned 
service credit; or the member has service credit totaling 30 years 
or more. 

The benefit is paid as a monthly life annuity with a guarantee 
that, if the payments made do not exceed the member's 
accumulated contributions plus accumulated interest, 
determined as of the date of retirement, the balance will be 
paid in a lump sum to the member's surviving beneficiary. There 
are three benefit options available: single life annuity; single 
life annuity monthly benefit reduced to provide for a 100% 
survivor's benefit; or single life annuity monthly benefit is 
reduced to provide for a 50% survivor's benefit. 

Retired members and surviving beneficiaries receiving 
benefits receive an automatic cost of living adjustment 
(COLA) to their benefit each July 1, beginning in the year the 

member attains or would have attained age 65 or on July 1 of the 
year following the member's retirement date, whichever is later. 
Prior to June 30, 2013 the COLA adjustment was equal to one-half 
the change in the Consumer Price Index (CPI), except that the COLA 
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Notes to Financial Statements (continued) 

shall not exceed 4% nor be less than 2%, unless the change in CPI 
is less than 2%, in which case, the Cola would equal the change 
in the CPI, but never less than zero. As of July 1, 2013, for 
current and future retirees the COLA was immediately reduced until 
the plan is 100% funded. The COLA reduction was based on the 
median retirement benefit of all retirees excluding disability 
retirements. Retirees with benefits at or below the median and 
with 25 or more years of service credit will have a 10% COLA 
reduction; their average COLA will be 1.8%. All other retirees 
will have a 20% COLA reduction; their average COLA will be 1.6%. 
Once the funding is greater than 90%, the COLA reductions will 
decrease. The retirees with benefits at or below the median and 
with 25 or more years of service credit will have a 5% COLA 
reduction; their average COLA will be 1.9%. All other retirees 
will have a 10% COLA reduction; their average will be l. 8%. 
Members on disability retirement are entitled to a COLA commencing 
on July 1 of the third full year following disability retirement. 
A member on regular retirement who can prove retirement because 
of a disability may qualify for a COLA beginning July 1 in the 
third full year of retirement. 

A member is eligible for a disability benefit provided (a) he or 
she has credit for at least 10 years of service, and (b) the 
disability is approved by ERB. The monthly benefit is equal to 
2% of FAS times years of service, but not less than the smaller 
of (a) one-third of FAS or (bl 2% of FAS times year of service 
projected to age 60. The disability benefit commences 
immediately upon the member's retirement. Disability 
benefits are payable as a monthly life annuity, with a 
guarantee that, if the payments made do not exceed the member's 
accumulated contributions, determined as of the date of 
retirement, the balance will be paid in a lump swn to the member's 
surviving beneficiary. If the disabled member survives to age 60, 
the regular optional forms of payment are then applied. A member 
with five or more years of earned service credit on deferred 
status may retire on disability retirement when eligible under the 
Rule of 75 or when the member attains age 65. 

Contributions. The contribution requirements of defined 
benefit plan members and the school district are established 
in state statute under Chapter 10, Article 11, NMSA 1978. The 
requirements may be amended by acts of the legislature. For the 
fiscal year ended June 30, 2014 employers contributed 13.15% of 
employees' gross annual salary to the Plan. Employees earning 
$20,000 or less contributed 7.90% and employees earning more than 
$20,000 contributed 10 .10% of their gross annual salary. For 
fiscal year ended June 30, 2015 employers contributed 13.90%, and 
employees earning $20,000 or less continued to contribute 7. 90% 
and employees earning more than $20,000 contributed an 
increased amount of 10.70% of their gross annual salary. 
Contributions to the pension plan from the school district were 
$112,434 for the year ended June 30, 2015. 

Pension Liabilities, Pension Expense, and Deferred OutfloW"S of 

.Resources and Deferred In:flows 0£ .Resources .Related to Penai.on111: 
The total ERB pension liability, net pension liability, and 
sensitivity information were based on an annual actuarial 
valuation performed as of June 30, 2013. The total ERB pension 
liability was rolled forward from the valuation date to the Plan 
year ending June 30, 2014, using generally accepted actuarial 
principles. Therefore, the employer's portion was established as 
of the measurement date June 30, 2014. At June 30, 2015, the 
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Actuarial. assUllpt.ions. As described above, the total ERB pension 
liability and net pension liability are based on an actuarial 
valuation performed as of June 30, 2013. The total ERB pension 
liability was rolled forward from the valuation date to the Plan 
year ending June 30, 2014 using generally accepted actuarial 
principles. There were no significant events or changes in 
benefit provisions that required an adjustment to the roll-forward 
liabilities as of June 30, 2014. Specifically, the liabilities 
measured as of June 30, 2014 incorporate the following 
assumptions: 

1. All members with an annual salary of more than $20,000 will
contribute 10 .10% during the fiscal year ending June 30, 2014
and 10.7% thereafter.

2. Members hired after June 30, 2013 will have an actuarially
reduced retirement benefit if they retire before age 55 and
their COLA will be deferred until age 67.

3. COLAS for most retirees are reduced until ERB attains a 100%
funded status,

4. These assumptions were adopted by ERB on April 26, 2013 in
conjunction with the six-year experience study period ending
June 30, 2012. 

For the purposes of projecting future benefits, it is assumed 
that the full COLA is paid in all future years. The actuarial 
methods and assumptions used to determine contribution rates 
included in the measurement are as follows: 

Actuarial Cost Method 

Amortization Method 

Remaining Period 
from to June 30, 2042 

Asset Valuation Method 

Inflation 

Salary Increases 

Investment Rate of Return 

Retirement Age 

Mortality 

40 

Entry Age Normal 

Level Percentage of Payroll 

Amortized - closed 30 years 
2012 

5 year smoothed market for 
funding valuation (fair value 
for financial valuation) 

3.00% 

Composition: 3% inflation, 
plus 1.25% productivity 
increase rate, plus step rate 
promotional increases for 
members with less than 10 years 
of service 

7.75% 

Experience based table of age 
and service rates 

90% of RP-2000 Combined 
Mortality Table with White 
Collar Adjustment projected to 
2014 using Scale AA (one year 
setback for females) 



Nctes to Financial Statements (continued) 

The long-term expected rate of return on pension plan 
investments is determined annually using a building-block 
approach that includes the following: 1) rate of return 
projections are the sum of current yield plus projected change s 
in price (valuation, defaults, etc.), 2) application of key 
economic projections ( inflation, real growth, dividends, etc. ) , 
and 3) structural themes (supply and demand imbalances, capital 
flows, etc.). These items are developed for each major asset 
class. Best estimates of geometric real rates of return for 
each major asset class included in the Plan's target asset 
allocation for 2014 and 2013 for 30-year return assumptions are 
summarized in the following table: 

Asset Clasa 

2014 
Long-Ten11 Expected 
Real Rate of Return

Cash 
Treasuries 
IG Corp Credit 
l':JBS 
Core Bonds 
TIPS 
High Yield Bonds 
Bank Loans 
Global Bonds (Unhedged) 
Global Bonds (Hedged) 
EMD External 
EMD Local Currency 
Large Cap Equities 
Small/Mid Cap 
International Equities (Unhedged) 
International Equities (Hedged) 
Emerging International Equities 
Private Equity 
Private Debt 
Private Real Assets 
Real Estate 
Coromodities 
Hedge Funds Low Vol 
Hedge Funds Mod Vol 

1.50% 
2.00% 
3.50% 
2.25% 
2.53% 
2.50% 
4.50% 
5.00% 
1.25% 
1. 38%
5.00%
5. 75%
6. 25%
6.25%
7. 25%
7.50%
9.50%
8. 75%
8.00%
7.75%
6.25%
5.00%
5.50%
5.50%

2013 
Long-Ter111 Expected 
Real Rate of Return 

0.75% 
1.00% 
3.00% 
2.50% 
2.04% 
1.50% 
5.00% 
5.00% 
0.75% 
0.93% 
4.00% 
5.00% 
6.75% 
7.00% 
7.75% 
8.00% 
9.75% 
9.00% 
8.50% 
8.00% 
6.00% 
5.00% 
4.75% 
6.50% 

D.i.sc:ount z-ate: A single discount rate of 7 . 7 5% was used to 
measure the total ERB pension liability as of June 30, 2014 and 
June 30, 2013. This single discount rate was based on the 
expected rate of return on pe nsion plan investments of 7.75%. 
Based on the stated assumptions and the projection of cash 
flows, the Plan's fiduciary net position and future 
contributions were projected to be available to finance 
all projected future benefit payments of current pension plan 
members. Therefore the long term expected rate of return on 
Plan investments was applied to all periods of projected 
benefit payments to determine the total pension liability. The 
projection of cash flows used to determine this single discount 
rate assumed that Plan contributions will be made at the 
current statutory levels. Additionally, contributions received 
through the Alternative Retirement Plan (ARP), ERB's defined 
contribution plan, are included in the projection of cash 
flows. ARP contributions are assumed to remain at a level 
percentage of ERB payroll, where the percentage of payroll is 
based on the most recent five year contribution history. 
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Sensit:ivity 0£ the school district's proportionate share of the

net pension liability to changes in the discount rate. 
The following table shows the sensitivity of the net pension 
liability to changes in the discount rate as of the fiscal year 
end 2014. In particular, the table presents the (employer's) 
net pension liability under the current single rate assumption, 
as if it were calculated using discount rate one percentage 
point lower (6.75%) or one percentage point higher (8.75%) than 
the single discount rate. 

School district's 
proportionate share 
cf the net pension 
liability 

Current Discount 
1% Decrease Rate 

(6 • 75%} (7 • 75%) 
1% ·:i:ncrease 

(8.75%) 

$ 2,909,677 $ 2,138,501 $1,494,211 

Pension plan fiduciaxy net position. Detailed information 
about the ERB' s fiduciary net position is available in the 
separately issued audited financial statements as of and for 
June 30, 2014 and 2C13 which are publicly available at 
www.nmerb.org. 

Payables to tlJe pension plan. The School District remits the 
legally required employer and employee contributions on a 
monthly basis to ERB. The ERB requires that the contributions 
be remitted by the 15th day of the month following the month for 
which contributions are withheld. At June 30, 2015 the School 
District owed the ERB $53,685 for the contributions withheld in 
the month of June 2015. 

13. POST-EMPLOYMENT BENEFITS - STATE RETIREE HEALTH CARE PLAN

Plan Description. Corona Public School District contributes to
the New Mexico Retiree Health Care Fund, a cost-sharing
multiple-employer defined benefit post-employment healthcare plan
administered by the New Mexico Retiree Health Care Authority
(RHCA). The RHCA provides health· care insurance and prescription
drug benefits to retired employees of participating New Mexico
government agencies, their spouses, dependents and surviving
spouses and dependents. The RHCA Board was established by the
Retiree Health Care Act (Chapter 10, Article 7C NMSA 1978). The
Board is responsible for establishing and amending benefit
provisions of the healthcare plan and is also authorized to
designate optional and/or voluntary benefits like dental, vision,
supplemental life insurance, and long-term care policies.

Eligible retirees are: (1) retirees who make contributions to the
fund for at least five years prior to retirement and whose
eligible employer during that period of time made contributions
as a participant in the RHCA plan on the person's behalf unless
that person retires before the employer's RHCA effective date, in
which event the time period required for employee and employer
contributions shall become the period of time between the
employers effective date and the date of retirement; (2) retirees
defined by the Act who retired prior to July l, 1990; (3) fonner
legislators who served at least two years; and ( 4) former
governing authority members who served at least four years.
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Notes to Financial Statements (continued) 

The RHCA issues a publicly available stand-alone financial report 
that includes financial statements and required supplementary 
information for the post-employment healthcare plan. The report 
and further information can be obtained by writing to Retiree 
Health Care Authority, 4308 Carlisle Boulevard, Suite 104, 
Albuquerque, New Mexico 87107. 

Funding Policy. The Retiree Health Care Act (Section 10-7C-13 
NMSA 1978) authorizes the RHCA Board to establish the monthly 
premium contributions that retirees are required to pay for 
healthcare benefits. Each participating retiree pays a monthly 
premium according to a service based subsidy rate schedule for 
the medical plus basic life plan plus an additional participation 
fee of five dollars if the eligible participant retired prior to 
the employer's RHCA effective date or is a former legislator or 
former governing authority member. Former legislators ancl 
governing authority members are required to pay 100% of the 
insurance premium to cover their claims and the administrative 
expenses of the plan. The monthly premium rate schedule can be 
obtained from the RHCA or viewed on their website at 
www,nmrhca,state,run.µs. 

The employer, employee and retiree contributions are required to 
be remitted to the RHCA on a monthly basis. The statutory 
requirements for the employer and employee contributions can be 
changed by the New Mexico State Legislature. Employers that 
choose to become participating employers after January 1, 1998, 
are required to make contributions to the RHCA fund in the amount 
determined to be appropriate by the board. 

The Retiree Health Care Act (Section 10-7C-15 NMSA 1978) is.the 
statutory authority that establishes the required contributions 
of participating employers and their employees. For employees 
that were members of an enhanced retirement plan (state police 
and adult correctional officer member coverage plan 1; municipal 
police member coverage plans 3, 4 or 5; municipal fire member 
coverage plan 3, 4 or 5; municipal detention officer member 
coverage plan 1; and members pursuant to the Judicial Retirement 
Act) during the fiscal year ended June 30, 2013, the statute 
required each participating employer to contribute 2.5% of each 
participating employee's annual salary; and each participating 
employee was required to contribute 1.25% of their salary. For 
employees that were not members of an enhanced retirement plan 
during the fiscal year ended June 30, 2013, the statute required 
each participating employer to contribute 2. 0% of each 
participating employee's annual salary; each participating 
employee was required to contribute 1.0% of their salary. In 
addition, pursuant to Section 10-7C-15(G) NMSA 1978, at the first 
session of the Legislature following July 1, 2013, the 
legislature shall review and adjust the distributions pursuant to 
section 7-1-6.1 NMSA 1978 and the employer and employee 
contributions to the authority in order to ensure the actuarial 
soundness of the benefits provided under the Retiree Health Care 
Act. 

The Corona Public Schools contributions to the RHCA for the years 
ended June 30, 2015, 2014 ancl 2013 were $21,361, $20,624 and 
$20,559, respectively, which equal the required contributions for 
each year. 
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Nctes to Financial Statements (continued) 

14. NET POSITION RESTATEMENT

15. 

The School District had a prior period adjustment of $2,254,370
of which was required for the implementation of GASB Statement
No. 68. The adjustment reflects a beginning net pension
liability of $2,390,207 and a beginning deferred outflow of
resources - employer contributions subsequent to the measurement
date of $135,837.

FUND BALANCE CLASSIFIED

Fund balance is classified as nonspendable, restricted,
committed, assigned and/or unassigned upon the use of the 
resources in the government funds. 

Capital Non-Majoi: 
Genet:al IDEA-B Improvement Debt. Goverrua.ental 

FUnd Risk Pool. SB-9 Service FUnd Total 
�und 3ali!nc;:ea 

Non�pendable: 
Intert'·imd loans $ $ 
Inventory 

Total nonspendable 

Re3tr1cted for: 
Teache�age units a, 676 
Traneportation services 
lnetructional JUaterials 4,076 
Capital :.lnprovements 
Debt ser•,ice payments 
Athletic sorvices 
cafeteria services 
.special grar.ts 
State mar.dated cash reserve& 3,241 

Total. r�strioted 15,993 

:omJ. tted to: 
Other PUlP98@§ 

Total. com.mitted 

una�s.ig:nad: 64.B40

rota] ,lu.l� :bi1 �u,a:i� , ao,a�� i

$ 

9,918 

8r918 

11111 � 
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$ 

152,168 

152,188 

112 ;i.11 ! 

106,072 

'06. 072 

106.012 

$ 
729 

2i9 

2,571 

5,2113 

J,795 

i I 224 i 

129 

729 

9,676 

,, 076 
1�2,1es 

106,072 
2 r 577 
5,2:S 
8,9:.8 

3,241 

290. 966

64,840 

356,535 



OTHER MAJOR FUNDS BUDGETS 



STATE OF NEW MEXICO 
CORONA PUBLIC SCHOOLS 

Statement of Revenues and Expenditures 
Budget and Actual (Non-GAAP Budgetary Basis) 

Bond Building 
Year Ended June 30, 2015 

Original Final 
Budget Budget Actual 

REVENUES 
Earnings from 

Investments $ $ $ 

Total revenues $ $ $ 

EXPENDITURES 

Capital outlay $ $ 678,373 $ 676,373

Total expenditures $ $ 678,373 $ 678,373 

BUCGETED CASH BALANCE $ $678,373 

Statement 12 

Variance 
Favorable 

(Unfavorable) 

$ 

$ 

$ 

$ 

The a�companying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 

CORONA PUBLIC SCHOOLS 

Statement of Revenues and Expenditures 

Budget and Actual (Non-GAAP Budgetary Basis) 

Capital Improvements - SB-9 Fund 

Year Ended June 30, 2015 

REVENUES 

Taxes 

Local sources 

State sources 

Earnings from 

Investments 

Total revenues 

EXPENDITURES 

$ 

Original 

Budget 

81,124 

Sl,124 

Capital outlay $ 194,122 

Total expenditures $ 194,122 

BUDGETED CASH BALANCE $ 112,998 

Final 

Budget 

$ 81,124 

4,426 

$ 85,550 

$ 198,548 

$ 19S,54S 

$ 112,998 

Actual 
------

$ 100,217 

$100,217 

$ 91,675 

$ 91,675 

The accompanying notes are an integral part of these financial statements. 
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Statement 13 

Variance 

Favorable 

(Unfavorable) 

$ 19,093 

(4,426) 

14,66'7 

$ 106,873 

$ 106,873 



STATE OF NEW MEXICO 
CORONA PUBLIC SCHOOLS 

Statement of Revenues and Expenditures 
Budget and Actual (Non-GAAP Budgetary Basis) 

Debt Service Fund 
Year Ended June 30, 2015 

Original Final 
Budget Budget Actual 

REVENUES 
Taxes $ 108,770 $ 108,770 $ 116,364 

Total revenues $ 108,770 ,$ 108,770 $ 116,364 

EXPENDITURES 
Instructional support $ 3,250 $ 3,250 $ 2,135 
Bonds paid B5,000 85,000 85,000 
Coupons paid 23,770 23,770 23,770 

Total eJ<penditures $ 112,020 $ 112,020 $ 110,905 

BUDG�TED CASH BALANCE $ 3,250 $ 3,250 

Statement 14 

Variance 
Favorable 

(Unfavorable) 

$ 7,594 

,$ 7,594 

$ 1,115 

$ 1,115 

The accompanying notes are an integral part of these financial statements-
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NON-MAJOR GOVERNMlilN'l'AL ll'ONOS 



NON-MAJOR SPBCIAL REVBNOB FUNDS 

ALL FUNDS - All funds were created by the State Department of 
Education. 

REAP (RURAL EDUCATIONAL ACHIEVEMBNT PROGRllM) - To account for 
monies received to provide financial assistance to rural districts 
to carry out activities to help improve the quality of teaching and 
learning. Authority for this program is contained in Title VI, Part 
B of the Elementary and Secondary Education Act of 1965 (ESEA), as 
amended by Public Law 107-110. 

IDBA-B - PRESCHOOL - To account for monies received for the 
operation and maintenance of meeting the special education needs of 
children with disabilities. Financing and authority is the 
Individuals With Disabilities Act, Part B, Sec. 611, as amended; 
Public Law 105-17. 

IMPROVING TEACHER QUALI'I'll' - To account for grant funds to increase 
student academic achievement through strategies such as i�roving 
teacher and principal quality. Financing and authority is 
Elementary and Secondary Education Act of 1965 as amended, Title 
II, Part A, Public Law 107-110. 

BREAKFAST FOR ELEMENTARY STUDENTS - To account for grant funds 
received to fund the Elementary Breakfast Program. Financing and 
authority are 6.12.9 of the New Mexico Administrative Code (NMAC). 

READ2LEAD - To account for resources received to provide funds to 
support a reading K-3 Formative Assessment System providing 
regional and district reading coaches, supports for intervention, 
and professional administrators. Financing and authority is a 
special legielat i ve appropriation, Lawe of 2014, Chapter 63, 
Section 4, Item 1 (other Education), Early Reading Initiative. 

FRESH FRUIT & VEGETABLES - To account for resources to purchase New 
Mexico grown freeh fruits and vegetables for use in school 
nutrition programs. Authority is from the Public Education 
Department. 

DUAL CREDIT INSTRUCTIONAL MATERrALS - To account for resources 
received from House Bill 2, 2009, to be used for dual credit 
instructional materials through a course approved by Higher 
Education Department and through a college/university for which the 
district has an approved agreement. 



NCN-MAJOR SPECIAL REVENUE FUNDS - CONTINUED 

STEM TEACHER INITIATIVE - To account for monies received from the 
Science, Technology, Engineering and Mathematics (STEM} Initiative 
tc provide stipends to cover payroll expenditures for the fiscal 
year. Financing and authority are provided by the Public Education 
Department. 

INNOVATION GRANT - To account for resources received to purchase 
laptops to help the Common Core Program. Funding is from ENMR 
Plateau, and the authority for the fund is the Public Education 
Department, 

ATHLETICS FUND - This fund provides financing for school athletic 
activities. Funding is provided by fees from patrons, Fund is 
authorized by 6-20-2 NMAC. 

SCHOOL LUNCH FUND - This program provides financing for school hot 
lunch program. Funding is provided from fees from patrons and USDA 
food reimbursements, under the National School Lunch Act of 1946, 
U.S.C. 1751 et seq.; 80 Stat. 889, as amended; 84 Stat. 270; and 
the Child Nutrition Act of 1966, as amended; Sections 4 and 10. 
Public Law 89-642, 80 Stat. 886, 889, 42 u.s.c. 1773, 1779; Public 
Law 99-591, 100 Stat. 3341; Public Law 100-71, 101 Stat. 430. Also 
State Law NMSA 22-13-13. 



ASSETS 
Cash on deposit 
Due from grantor 
Inventory 

Total assets 

LIABILITIES 
Cash overdraft 
Revenues not earned 

Total liabilities 

FUND BALANCES 
Non-spendable 
Restricted 

Total fund balance 

Total liabilities and 
fund balance 

REAP 

$ 

$ 

$ 

STATE OF NEW MEXICO 
CORONA PUBLIC SCHOOLS 

Non-Major Special Revenue Funds 
Combining Balance Sheet 

June 30, 2015 

IDEA-B 
Preschool 

$ 342 

$ 342 

342 

342 

342 

Improving 
Teacher 
Quality 

$ 

$ 

$ 

B:i:eakfast 
for 

Elementary 
Students 

$ 

$ 

$ 

$ 

The accompanying notes are an integral part of these financial statements. 
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Read2Lead 

$ 

$ 

$ 

Statement A-1 
Page 1 of 2 

Fresh Fruit 
& Vegetables 

$ 

$ 

$ 

$ 



STATE OF NEW MEXICO 
CORONA PUBLIC SCHOOLS Statement A-1 

Non-Major Special Revenue Funds Page 2 of 
Combining Balance Sheet 

June 30, 2015 

Dual Credit STEM 
Instructional Teacher Innovations 

Materials Initiative Grant Athletics Cafeteria Totals 

ASSETS 
Cash on deposit $ $ $ $ 2,557 $ 5,218 $ 8,117 

Due from granter 
Inventory 729 729 

Total assets $ $ $ $ 2,557 $ 5,947 $ 8,846 

LIABILITIES 
Cash overdraft $ $ $ $ $ $ 

Revenue not earned 342 

Total liabilities 342 

FUND BALANCES 
Non-spendable 729 729 

Restricted 2,577 5,218 7,795 

Total fund balance 2,577 5,947 8,524 

Total liabilities and 
fund balance $ $ $ $ 2,577 $ 5,947 8,866 

The accompanying notes are an integral part of these financial statements. 
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STA'rE OF NEW MEXICO 
CORONA PUBLIC SCHOOLS 

Non-Maior Special Revenue Funds 
Combining Statement of Revenues, Expenditures and Changes in Fund Balances 

Year Ended June 30, 2015 

REVENUES 
Charges for services 

Local sources 
State sources 
Federal sources 

Total revenues 

EXPENDITURES 
Direct instruction 
Instructional support 
Food Services 

Total expenditures 

Net change in fund balance 

Fund balance at beginning 
of year 

Fund balance at end of year 

REAP 

s 

10,725 

10,725 

10,725 

10,725 

$ 

$ 

$ 

IDEA-B 

Preschool 

199 

199 

199 

199 

Improving 

Teacher 

Quality 

$ 

2,361 

2,361 

2,361 

$ 

Breakfast 
for 

Elementary 

Students Read2Lead 

$ s 

2,509 49,209 

2,509 49,209 

49,209 

2,509 

2,509 49,209 

$ $ 

The accompanying notes are an integral part of these financial statements. 
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Statement A-2 
Page 1 of 2

$ 

$ 

Fresh Fruit 

& Vegetables 

256 

256 

256 

256 



STATE OF NEW MEXICO 
CORONA PUBLIC SCHOOLS 

Non-Major Special Revenue Funds 
Combining Statement of Revenues, Expenditures and Changes in Fund Balances 

Year Ended June 30, 2015 

REVENUES 
Charges for services 
Local sources 
State sources 
Federal sources 

Total revenues 

EXPENDITURES 
Direct instruction 
Instructional support 
Food Service 

Total expenditures 

Net change in fund balance 

Fund balance at beginning 
of year 

FUnd balance at end of year 

Dual Credit 
Instructional 

Materials 

176 

176 

176 

176 

$ 

STEM 
Teacher 

Initiative 

$ 

6,074 

6,074 

6,074 

6,074 

$ 

Innovations 
Grant Athletics 

$ $ 7,658 
4,223 

4,223 7,658 

4,223 5,572 

_ ___;4
:..,
, 2 2 3 5,572 

2,086 

491 

$ $ 2,577 

The accompanying notes are an integral part of these financi.al statements. 
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Cafeteria 

$ 4, 523 

40,789 

45,312 

42,280 

42,280 

3,032 

2,915 

$ 5,947 

Statement A-2 
Page 2 of 2 

$ 

$ 

Totals 

12,181 

4,223 
58,224 
54,074 

128,702 

78,539 

45,045 

123,?84 

5,110 

3,406 

8,524 



STATE OF NEW MEXICO 
CORONA PUBLIC SCHOOLS 

Non-Major Special Revenue - REAP 
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30, 2015 

Original Final 
Budget Budget Actual 

REVENUES 
Fede::::al sources $ $ 10,725 $ 10,647 

Total revenues $ $ 10,725 $ 10,64'7 

EXPENDITURES 
Direct instruction $ $ 10,725 $ 10,725 

Total expenditures $ $ 10,725 $ 10,'725 

REVENUES 

Budgetary basis $ 10,647 

Decrease in revenue not yet earned 78 

Modified accrual basis $ 10,'725 

Statement A-3 

Variance 
Favorable 

(Unfavorable) 

$ (78) 

$ (78) 

$ 

$ 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 

CORONA PUBLIC SCHOOLS 

Non-Major Special Revenue - IDEA-B Preschool 

Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 

Year Ended June 30, 2015 

Original Final 

Budget Budget Actual 

REVENUES 

Federal sources $ 419 $ 562 $ 572 

Total revenues $ 419 $ 562 ,$ 572 

EXPENDITURES 

Direct instruction $ 419 $ 562 $ 199 

Total expenditures $ 419 $ 562 $ 199 

REVENUES 

Budgetary basis $ 572 

(Dec::ease) in due from gr an tor (32) 

(Inc::ease) in revenues not yet earned (341) 

Modified accrual basis 199 

Statement A-4 

Variance 

Favor ab.le 

(Unfavorable) 

$ 10 

$ 10 

$ 363 

$ 363 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
CORONA PUBLIC SCHOOLS 

Non-Major Special Revenue - Improving Teacher Quality 
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30, 2015 

Original Final 
Budget Budget Actual 

REVENUES 
Federal sources $ 2,075 $ 7,018 $ 2,625 

Total revenues $ 2,075 $ 7,018 $ 2,625 

EXPENDITURES 
Dire�t instruction $ 2,075 $ 7,018 $ 2,361 

Total expenditures $ 2,075 $ 7,018 $ 2,361 

REVENUES 

Budgetary basis $ 2,625 

(Dec::-ease) in due from gr an tor (2 64) 

11odified accrual basis $ 2,361 

Statement A-5 

Variance 
Fa,,orable 

(Unfa,,orableJ 

$ (4,393) 

$ (4,393) 

$ 4,657 

$ 4,657 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 

CORONA PUBLIC SCHOOLS 

Statement A-6 

Non-1-0ajor Special Revenue - Breakfast for Elementary Students 

Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 

Year Ended June 30, 2015 

Variance 

Original Final Favorable 

Budget Budget Actual (Unfavorable) 

REVENUES 

State sources $ $ 2,509 $ 2,509 $ 

T:,tal revenues $ $ 2,509 $ 2,509 $ 

EXPENDITURES 

Food services $ $ 2,509 $ 2,509 $ 

T:,tal expenditures $ $ 2,509 $ 2,509 $ 

The accompanying notes are an integral part of these financial statements. 

55 



STATE OF NEW MEXICO 

CORONA PUBLIC SCHOOLS 

Non-Major Special Revenue - Read2Lead 

Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 

Year Ended June 30, 2015 

Original Final 

Budget Budget Actual 

REVENUES 

State sources $ 50,000 $ 50,000 $ 81,480 

Total revenues $ 50,000 $ 50,000 $ 81,480 

EXPENDITURES 

Direct instruction $ 50,000 $ 50,000 $ 49,209 

Total expenditures $ 50,000 $ 50,000 $ 49,209 

REVENUES 

Budgetary Basis $ 81,480 

(Decrease) in due from gr an tor (32,271) 

Modified Accrual Basis $ 49,209 

Statement A-7 

Variance 

Favorable 

(Unfavorable) 

$ 31,480 

$ 31,480 

$ 791 

$ 791 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 

CORONA FUBLIC SCHOOLS 

Non-Major Special Revenue - Fresh Fruits & Vegetables 

Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 

Year Ended June 30, 2015 

Original Final 

Budget Budget Actual 

REVENUES 

State sources $ � 2,500 $ 256 

Total revenues $ $ 2,500 $ 256 

EXPENDITURES 

Food Service $ $ 2,500 $ 256 

Total expenditures $ $ 2,500 $ 256 

Statement A-8 

Variance 

Favorable 

( Unfavorable) 

$ (2,244) 

$ (2, 2441 

$ 2,244 

$ 2,244 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
CORONA PUBLIC SCHOOLS 

Statement A-9 

Non-Major Special Revenue - Dual Credit Instructional Materials 
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30, 2015 

Variance 
Original Final Favorable 

Budget Budget Actual (Unfavorable) 
REVENUES 

State sources $ $ 207 $ 176 $ (31) 

Total revenues $ $ 207 $ 176 $ (31) 

EXPENDITURES 
Direct instruction ,$ $ 207 ,$ 176 $ 31 

Total expenditures $ $ 207 $ 176 $ 31 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
CORONA PUBLIC SCHOOLS 

Non-Major Special Revenue - STEM Teacher Initiative 
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30, 2015 

Original Final 
Budget Budget Actual 

REVENUES 
State sources $ 6,075 $ 6,075 $ 6,074 

Total revenues $ 6,075 $ 6,075 $ 6,074 

EXPENDITURES 
Direct Instruction $ 6,075 $ 6,075 $ 6,074 

Total expenditures $ 6,075 $ 6,075 $ 6,074 

Statement A-10 

Variance 
Favorable 

(Unfavorable) 

$ (1) 

$ (l} 

$ 1 

$ 1 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
CORONA PUBLIC SCHOOLS 

Non-Major Special Revenue - Innovation Grant 
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30, 2015 

Original Final 
Budget Budget Actual 

REVENUES 
Local sources $ $ 1,800 $ 1,800 

Total revenues $ $ 1,800 $ 1,800 

EXPENDITURES 
Direct instruction $ $ 4,223 s 4,223 

Total expenditures $ $ 4,223 $ 4,223 

BUDGETED CASH BALANCE $ $ 2,423 

REVENUES 
Budgetary Basis s 1,800 
Decrease in revenues not earned 2,423 

Modified Accrual Basis $ 4,223 

Statement A-ll 

Variance 
Favorable 

(Unfavorable) 

$ 

$ 

$ 

$ 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 

CORONA PUBLIC SCHOOLS 

Non-Major Special Revenue - IDEA-B "At Risk" 

Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30, 2015 

Original Final 
Budget Budget Actual 

REVENUES 

Federal sources $ $ $ 32,518 

Total revenues $ $ $ 32,518 

EXPENDITURES 

Direct instruction $ $ $ 

Total expenditures $ $ $ 

REVENUES 

Budge�ary basis $ 32,518 

(Decrease) in due from gr an tor (32,518) 

Modified accrual basis $ 

Statement A-12 

Variance 

Favorable 

(Unfavorable) 

$ 32,51B 

$ 32,518 

$ 

$ 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 

CORONA PUBLIC SCHOOLS 

Non-Major Special Revenue - Athletics 

Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 

Year Ended June 30, 2015 

Original Final 

Budget Budget Actual 

REVENUES 

Charges for services $ 5,100 $ 5,100 $ 7,658 

Total revenues $ 5,100 $ 5,100 $ 7,658 

EXPENDITURES 

Direct instruction $ 5,591 s 5,591 $ 5,572 

Total expenditures $ 5,591 $ 5,591 $ 5,572 

BUDGETED CASH BALANCE $ 491 $ 491 

Statement A-13 

Variance 

Favorable 

(Unfavorable) 

$ 2,558 

$ 2,558 

$ 19 

$ 19 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 

CORONA PUBLIC SCHOOLS 

Non-Major Special Revenue - Cafeteria 

Statement of Revenues and E�penditures 

Budget and Actual (Non-GAAP Budgetary Basis) 

Year Ended June 30, 2015 

Original Final 

Budget Budget Actual 
REVENUES 

Charges for services $ 2,500 $ 2,500 $ 4,523 
Federal Sources 36,836 36,836 37,567 

Total revenues $ 39,336 $ 39,336 $ 42,090 

EXPENDITURES 

Food Service $ 42,439 $ 42,439 $ 42,147 

Total expenditures $ 42,439 $ 42,439 $ 42,147 

BUDGETED CASH BALANCE $ 3,103 $ 3,103 

REVENUES 

Budgetary Basis $ 42,090 
Decrease in revenues not yet earned 3,222 

Modified accrual basis $ 45,312 

EXPENDITURES 

Budgetary Basis s 42,147 
Decrease in inventory 133 

Modi:ied accrual basis $ 42,280 

Statement A-14 

Variance 

Favorable 

{Unfavorable) 

$ 2,023 

731 

$ 2,754 

$ 292 

$ 292 

The accompanying notes are an integral part of these financial statements. 
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GENERAL FUND 

OPERATIONAL FUND - This fund is the chief operating fund of the 
School District. It is used to account for all financial resources 
of the School District except for those required to be accounted 
for in another fund. 

TBACHERAGE FUND - To account for resources received from the rental 
of School owned facilities. 

TRANSPORTATION FUND - To account for resources received from the 
Public Education Department to be used only for eligible to and 
from school transportation costs. 

INSTRUCTIONAL MATERIALS FUND - to account for resources received 
from the Public Education Department to be used to purchase 
materials used as the basis for instruction. 



ASSETS 

Cash on deposit 

Accounts receivable, collectible 

Total assets 

LIABILITIES 
Rental deposits 

Total liabilities 

FUND BALANCES 

Nonspenclable 
Restricted 
Unassigned 

Total fund balance 

Total liabilities and 
fund balance 

STATE OF NEW MEXICO 
CORONA PUBLIC SCHOOLS 

Combining Balance Sheet 
Generol Fund 

June JO, 2015 

Operational Teacherage 

$ 68,074 $ 9,876 

7 

$ 68,081 Sl,876 

§_ ____ 1,200 

1,200 

3,241 8,676 

64,840 

68,081 8,676 

$ 68,081 $ 9,876 

Transporation 

$ 

$ 

$ 

--·-..---.. ---· 

$ 

The accompanying notes �re an integral part of these financial sta�ements. 
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Staten1ent P.-1 

Instructional 

Materials Total 

$ 4,076 $ 82,026 
7 

$ 4,076 $ 82,033 

$ $ 1,200 

1,200 

4,076 15,993 
64, 840 

4,076 80,833 

$ 4,076 $ 82,033 



STATE OF NEW MEXICO Statement B-2 
CORONA PUBLIC SCAOOLS 

Combining Statement of Revenues, Expenditures 
and Changes in Fund Balances 

General .Fund 
Year Ended June 30, 2015 

Instructional 
Operational Teacher age 11ransportation Materials Total 

REVENUES 

Taxes $ 23,714 $ $ $ $ 23,714 
Charges for services 18,411 18,411 
Local sources 30,157 30,157 
State sources 1,590,603 282,976 4,698 1,878,277 
Federal .source.5 3,475 3,475 
Earnings from investments 157 157 

Total revenues 1,648,106 18,411 282,976 4,698 1,954,191 

EXPENDITURES 
Direct instruction 982,060 4,698 986, 758 
Instructional support 665,560 8,728 282,976 957,264 
Food service 26,152 26,152 
Capital outlay 

Total expenditures 1,673,772 8,728 282,976 4,698 1,970,174 

Net change in fund balance (25,666) 9,683 (15, 983) 

Fund balance at beginning of year 93, 14?. (1,007) 4,076 96,816 

Fund balance at end of year $ 68,081 $ 8,676 $ $ 4,076 80,833 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEN MEK!CO 
CORCNA !?C!BL!C SCHOOLS 

General Fund - Operationa� Fund 
Statemont of Revenues and Expenditu�es -

Budget and Actual (Noo-GI\AP Budgeta�y 3asis) 
Year Enned June 30, 2015 

REVENUES 
Taxes 
Chargas fo� services 
Loca: sources 
State sources 
Federal sources 
�arnings from investments 

Total revenues 

EXFEN:JI�URES 
Direct ir.structio� 
!nstruc�ional support
rood aervices

Total expenditures 

3UDG3TED CASH BALANCE 

Original 
Budget 

20,125 

1,618,858 

250 

$ l, 639,233 

$ 979,876 
725,988 

21,158 

$ 1,727,022 

87,789 

$ 

Final 
e·,ctget 

20,125 

1,610,128 

250 

$ 1,630,503 

$ 986,220 
705,897 

26, 17_�

$ 1, 7113,292 

$ 87,789 

$ 

Actual 

23, 786 

30,157 
l, 590,603 

3,475 
157 

$ 1,648,178 

$ 982,060 
665,560 

26,152 

; 1,673,772 

The accompanying no�es are an integral part of these financial stat�ment3. 
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Stater.tent 3-3 

Variance 
Favorable 

(Unfavorable) 

$ 

$ 

$ 

3,661 

30,. 151 
(19,525) 

J,05 
(93) 

17,675 

4,160 
4 0, 337 

23 

44,S20 



STJ\TE OF NEW MEKICO 

CORONA PUBLIC SCHCOLS 

General F\:nd - Teach�rage l:"und 

Staterr:ent of Revenues .a.nd �xpend1 t '.Jrea -

Budget and Actual (Non-GAAP aucgetary Basis) 

Year Ended June 30, 2015 

Original. 

Budget 
Final 

Budget Actual 

REVlNUES 

Ta><es 

Charges for services 
Local so•.irces 
State sources 
Federal sourcGs 
E:arnings fro� investments 

Total revenues 

EKPENDITORES 

D!recc instruction 
Instructional support 
Food services 

Total expe"ditures 

3UOGET3D CASH BALANCE 

$ 

$ 

$ 
B,825 8,825 18,411 

8,825 8,825 $ 18,'11 

9,403 9,403 8,728 

9,403 !1,403 $ B,728 

S78 $ 578 

The accomµanying notes are an integral par� of �hese fir.ancial statements. 
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Stateme:-,t E-4 

Variar.c� 
Favorable 

(:Jnfavorable) 

9,586 

9,586 

675 

$ 675 



srATE O:' NEW MEXICO 

CORONA PUBLIC SCHOCLS 

General Fu�d - Transpor-::ation Fund 
State�ent of �evenues an� Expenditures -

Budget and Actual (�on-GAAP Budgetary Basis) 
Year Ended June 30, 2015 

Original Final 
Budget Budget Actual 

REVENUES 

Taxes 

Charges !er services 

Local sources 

State sources 
Fecie:!'al sources 

Earnings frore investrnen�s 

'i'otal revenug s 

EXlc'f.NDITURES 

Direct instrcction 

Iustructional support 
Food services 

Total expenditures 

BUDGET3.J CASH BALANCE 

$ $ � 

300,273 282,976 282,976 

$ 300,273 2132,976 282,976 

$ $ $ 

300,273 282, �76 282,976 

$ 300,273 282,976 282,976 

The ac=ompanying notes are an integral part of these financial statements. 
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Sta::emen� B-5 

Variance 

Favorable 

(Unfavorable) 

s 

$ 

$ 



STATE 01' NEW MEXtCO 

CORONA PUBLIC SC�OOLS 

General Pund - Ir.struction�: Materials Fund 
Statement of Revenuos and e:x9�nditu:!'es 

Budget and Actual (Non-GAA� Budgetary Basis) 

Year Ended June 30, 2015 

Original 
Budget 

Final 
Budget Actual. 

REVENUES 

Taxes 

Cha�ges for se=vicea 

JJOCal sources 

.State sources 
Federal sources 
Earnings fro:n investments 

Toral �evenues 

EXPENDITURES 

Direct instruction 
Instructional support 

Food servtces 

Total expenditures 

BUDGE!tED CASH BP.LANCE 

$ $ $ 

4,698 4,698 

$ $ 4,698 $ 4,698 

$ 4,698 $ 4,698 

$ 4,698 4,698 

$ $ 

Th& accompanying notes are an integral part of theso financial statements� 
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Statement B-6 

Va1;1a::ce 

Favorable 

(Uc,f avo=ab:..e) 

$ 

$ 

$ 



REQUJ:RED SUPPLEMENTARY INFORMATION 



STATE OF NEW MEXICO 

CORONA PUBLIC SCHOOLS 

Schedule I 

Schedule of Proport�onate Share of the Net Pension Liability 

Educational Retirement Board (ERB) Pension Plan 

Last 10 Fiscal tears* 

Corcna Public School District's 
proportion of net pension liability (asset) 0.03748% 

Carena ?ublic School District's 

proportionate share of the net pension liability {asset) $ 2,138,501 

Carena Public School District's 

covered-employee payroll $ 1,032,980 

Corona Public School District's 

proportionate share of the net pension liability (asset) 

as a percentage of its covered-employee payroll 207% 

Plan fiduciary net position as a percentate of the total 

pension liability 66.54% 

*The amounts presented were determined as of Ju:ie 30. This schedule is presen�e<i to 

illustrate the requirement to show information for 10 years. However, until a full 

10-year trend is co�piled, Corona Public School District will present infornation

for those years for which infor1r.ation is available.

See Ir.dopendent Auditor's Reporr 
See notes to required supplecr,enta.::y in=ormaricn. 
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STATE OF NEW MEXICO 

CORONA PUBLIC SCHOOLS 

Schedu:e of Contributions 

Educational Retirement Board (ERB) Pension Plan 

Last 10 Fiscal Years• 

Contractually required contributions 

Contributions in relation to the contractually required 

Contribution 

Contribution deficiency (excess) 

Corona Public School District's 

covered-employee payroll 

Contribution as a percentage of covered

employee payroll 

2015 

$ 112,434 

112,434 

$ 

$ 1,070,709 

13,90% 

Schedule II 

*The amounts presented were determined as of June 30. This schedule is presented to 

illustrate the requirement to show informatior. for 10 years. However, until a full 
10-year trend is compiled, Corona Public School District will present information

for those years for which information is available.

See IndepandE!nc. Aud.itor'.s Report 
See note$ to required supplgrnenta�y information 
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STATE OF NEW MEXICO 
CORONA PUBLIC SCHOOLS 

Notes to Required Supplementary Information 
Year Ended June 30, 2015 

Changes in benefit terms. 

The COLA and retirement eligibility benefit changes in recent years are 
described in the Benefits Provided subsection of the financial 
statement note disclosure Pension Plan - Educational Retirement Board, 
General Information on the Pension Plan. 

Changes of assumptions. 

Per the ERB FY14 annual audit Management Discussion and Analysis, ERB 
concucts an actuarial experience study every two years. The actuarial 
experience study, presented to the Board of Trustees on Apri l 26, 2013, 
compiled data for the six year period ending June 30, 2013. 

1. Fiscal year 2014 and 2013 valuation assumptions that changed based
on this study:
a. Lower wage inflation from 4.75% to 4.25%
b. Lower payroll growth from 3.75% to 3.5%
c. Minor changes to demographic assumptions
d. Population growth per year from 0.75% to 0.50%

2. Assumptions that were not changed:
a. Investment return will remain at 7.75%
b. Inflation will remain at 3.00%

See also the Actuarial Assumptions subsection of the financial 
statement note disclosure Pension Plan - Educational Retirement Board, 
General Information on the Pension Plan 

See Independent Auditor's Report 
See notes to required supplementary informati.on 
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SUPPLEMENTARY INFORMATION 



Operational 

Cash Balance, June 30, 2014 93,668 

Cash Receipts, 2014-2015 l,�0,178 

Security Deposits Forfeited 

Cash Disbursements, 2014-2015 (1,673,772) 

Cash Balance, June 30, 2015 

Non-
lnstructional 

Cash Bala.nee, JLltJQ 30, 2014 $ 52,285 

cash Rec�ipt�, 2014-2015 91,625 

Cash Disbursaments, 2014-2015 cao. 234J 

Cash Balance. June 30, 2015 $ 6.3,G,G 

STATE OF NEW MEXICO 
CORONA PUBLIC SCF.OOLS 

Schedule of Cash Receipts and 
Diabursements - All Funds by 

School Dist�ict Classific�tion 
Year Ended June 30, 2015 

Instructional Food 

'1.'E!acherage Transportation Matarials Ser.vices 

$ 2.93 $ $ 4,016 $ 5,275 

18,411 282,976 4,698 42,090 

(8, 7?.BJ (4,698} (42,147) 

$ �,87& $ 4,076 5,218 

f'ederal Bond 
Local State Projects Building 

$ 2,423 $ (32,271) $ (34,176) $ 678,373 

1,800 90,495 100,955 

. !4. 223) (58,224) (69,727) (6'18, 3"13) 

$ $ $ (2,948) $ 
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Schedule II l 

Athletics 

$ 491 

7,658 

(5,572) 

2,577 

Capital 

Itnpcovement. Debt 
SB-9 Service 

$ 143,616 $ 100,577 

100,217 116,364 

(91, 675) {110,905) 

$ 152,158 $ 106,036 



ASSETS 
CQsh and cash equivalent 

Total eiaset.a 

L IAB ILi TIES 
JQposits held for other�: 

STATE OF NEW MEXICO 
CORONA PUBLIC S�KOOLS 

Scherlule of Changes in Aesets 
and L!abllitie& - All Agency Fun�s 

Year ��ried June 30, 2015 

Balance5 
June 30, 2014 

s 52,205 

52,285 

Additions 

s 91. 625

$ 91,625 

G!,cls Ba,�etbal! S 52 
767 

23 

$ 
Volleyball 
Power School 
?ee W@e Basketball 
Class of 2015 
Class of 2i}16 
Cla::.s of 2017 
Cl.ass of 2018 
Class of 2019 
Class of 2020 
Claoo of 2021 
Annual Staff 
Student Covncil 
FFA 
Cheerleaders 
Honor Society 
Library 
Jr. Nigh Girlo Basketball 
Curriculum 
sun.shine Fund 

CIA Community Fund 
Cardinal �thletics 
Beys Bas�etball 
PTO Fund 
Art 

EPSS 
Accele�ated Readar 
Ele�entary Teachors 
Elementary Pep Squad 
e1ant rund 

Building usage 
Memorial 
BleMQntary Playground 

Equipment 
&lemen�ary Act�vities 
Association 

Knowledge Bowl 
Schola�ship 
Due to Bond Holder 
Corona Activity �nd 

Total liabilities $ 

282 
6,559 
3,908 
(,249 
::., '705 

990 

2,25� 
699 

8,055 
82 

205 
251 
459 
742 

2,704 
22 

152 
722 

1, ,5e 
i26 
283 

2,879 
109 
426 
225 

1,359 

1,184 

l,i91 
1,725 

100 
5,362 

52,:1.85 

510 
241 

4,449 
2,337 
1,090 
1,215 
1,411 

459 
200 

2,200 
1,215 

54,190 

100 
1,993 

66 
1,170 
3,760 

1,145 

45� 
4,791 
2,159 

26() 

19 
6,130 

91,625 

$ 

$ 

Deletions 

eo, 2.34 

80,234 

1,023 

9,297 
798 
211 
�95 
154 
139 

3,626 
1,677 

(9,964 

593 
1,930 

26C 

1,011 

403 

2, €26 

ao,23, 

The accompar.ying notes are an integral part cf these fir.ancial sta�ements. 

7( 

sche<:tu:e rv 

3alances 
June 30, 2015 

63,676 

$ 52 
3H 
26, 
282 

$ 

1,711 

5,447 
5,128 
2,325 
2,247 

320 
2:}0 
02, 
237 

12,251 
82 

305 
2,244 

459 
215 

2, :::24 
3.522 

752 
·,22

1.562 
126 
<83 
455 

4,017 
14 

{26 
225 

1,359 

l, 1€4 

1,491 
1, se,. 

lCO 

5,39� 
3,504 

63,616 
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AUDITING 
BOOKKEEPING 
(505) 292-8275

d?ta� and dtil0aiau1-, C.fP.c/f. 
CERTIFIED PUBLIC ACCOUNTANTS 

11805 Menaul NE 
Albuquerque, NM 87112 

TAX PLANNING 
TAX PREPARATION 

FAX (505) 294·8904 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

INDEPENDENT AUDITOR'S REPORT 

Mr. Tim Keller 
New Mexico State Auditor 

arid 
Board of Education 
Corona Public Schools 
Corona, New Mexic o 

We have audited, in accordance with the auditing standards 
generally accepted in the United States of America and the 
standards applicable to financial audits contained in GoveI7.lment

Auditing Standards issued by the Comptroller General of the United 
States the financial statements of the governmental activities, 
each major fund, and the aggregate remaining fund information, the 
budgetary comparisons of the General, Title I, Medicaid, IDEA-B 
Entitlement, Bond Building, Capital Improvements SB-9 and Debt 
Service Funds of the Corona Public Schools, as of and for the year 
ended June 30, 2015 and the related notes to the financial 
statements, which collectively comprise the Corona Public Schools 
basic financial statements, and the combining and individual funds 
and the related budgetary comparison of the non-major funds, 
presented as supplemental information, and have issued our report 
thereon dated September 22, 2015. 

Internal Control Over Financial Reporting 

In pl annfng and performing. our audit, we considered the Corona 
Public Schools internal control over financial reporting as a basis 
for designing our auditing �rocedures for the purpose of expressing 
our opinions on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of the Corona Public 
Schools internal control over financial reporting. Accordingly, we 
do not express an opinion on the effectiveness of the Corona Public 
Schools internal control over financial reporting. 

A deficiency in internal control exists when the design or 
operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to 
prevent or detect and correct misstatements on a timely basis. A 
material weakness is a deficiency, or combination of deficiencies, 
in internal control such that there is a reasonable possibility 
that a material misstatement of the entity's financial statements 
will not be preve�ted, or detected and corrected on a timely basis. 



A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those 
charged with governance. 

Our consideration of internal control over financial reporting was 
for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficJ.encies in 
internal control over financial reporting that might be 
deficiencies, significant deficiencies or material weaknesses and 
therefore, material weaknesses or significant deficiencies may 
exist that were not identified. 

Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be a material 
weakness. However, material weakneeees may exist that have not 
been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Corona 
Public Schools financial statements are free of material 
m:sstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant a<;rreements, 
non-compliance with which could have a direct and material effect 
on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our 
testing of internal control and compliance and the result of that 
testing, and not to provide an opinion on the effectiveness of the 
entity's internal control or on compliance. This report is an 
integral part of an audit performed in accordance with Government
Auditing Standards in considering the Corona Public Schools 
internal control and compliance. Accordingly, this communication 
is not suitable for any other purpose. 

Albuquerque, New Mexico 
September 22, 2015 



STATE OF NEW MEXICO 
CORONA PUBLIC SCHOOLS 

Status of Findings 
June 30, 2015 

Prior Year Audit Findings: 

NONE 

Current Year Audit Findings: 

NONE 
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FINANCIAL STATEMENT PREPARATION 

The combining and individual fund financial statements and notes to 
the financial statements fo= the year ended, June 30, 2015 were 
prepared by Rice & Associates, CPA, based on managements chart of 
accounts and trial balances �ncluding any adjusting, correcting or 
closing entries approved by management. These services are 
allowable under SAS 115. 

EXIT CONFERENCE 

An exit conference was held at the School District on September 22, 
2015, to discuss the current audit report. In attendance were Ms. 
Barbara Sultimeier, Business Manager, Mr. Travis Lightfoot, 
Superintendent, Ms. Terri Racher, Board President, Mr. Antonio 
Lucero, Contract Auditor and Ms. Pamela A. Rice, CPA, Contract 
Ai.:ditor. 

79 




