STATE OF NIW MEXICO
CODONA PUGLIC SCHOOLS
AUDIT LEFPOLRyd

For the Year Fnded June 30. 2014
(with Auaditor’s Report Thereony)

ICE & ASSOCIATTS
CrinirirD PDUBLIC ACCOUNTARTS



STATE OF NEW MEX1ICO

CORONAL PUBLIC SCHOOLGS

AUDIT REPOR'

I'or The Year Ended June 30, 2012

(with Auditor's Report Thereon)



STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
TABLE OF CONTENTS
Vear Ended June 30, 2011

Page
Introduction Section
Official Roster 1
Financial Section
Independent Auditor's Report 1
Financial Statements
Statements
1 Statement of Net Assets 3
% Statement of Activities 4
3 Ralance Sheet - All Governmental Funds 5
4 Reconciliation of the Balance Sheet - Governmental
Funds to the Statement of Net Assets o
5 Statement of Revenues, Expenditures and Changes
in Fund Balances - All Governmental Funds ]
o Reconciliation of the Statement of Revenues,
Expenditures and Changes in Fund Balances -
covernmental Funds to the Statement of Activities 3
/ Statement of Revenues and Expenditures - Budget
and Actual (Non-GAAP Budgetary Basis) -
General Fund 9
3 Statement of Revenues and Expenditures - Budget
and Actual (Non-GAAP Budgetary Basis) -
Cafeteria Fund 10
> Statement of Revenues and Expenditures - Budget
and Actual (Non-CAAP Budgetary Basils)
Title 1 11
10 Statement of Revenues and Expenditures - Budget

and Actual (Non-GAAP Budgetary Basis)
IDEA-B Entitlement 12




Table of

Contents

11

Stat

Agency Funds

(continued)

Notes to Financial Statements

cment of Fiduciary Assets and Liabllities -

Other Major Funds Budgets

12 statement of Revenues and Expenditures - Budget
and Actual (Non-GAAP Budgetary Basi1s)
Rond Building

13 cratement of Revenues and Expenditures - Budget
~nd Actual (Non-GAAP Budgetary Basis)
Capital Improvements - -9 Fund

14 ctatement of Revenues and Expenditures - Budget
and Actual (Non-GAAP Budgetary Rasi1s)

Debt Service Fund

Non-Major Governmental bFunds:

Non Major Special Revenue Funds

A-1

A=

Combining

Fund Ralances

T1
S

A—4

U)U

(Non—-GAAP

A-5

Statement OL
Expenditures -
(Non-GAAF

A-0

A—]

Statement ol
Expenditures -
(Non—-GAAP

tle

o —

Migrant:

r—

Expenditures - Budget
(Non—-GAAP Budgetary

Balance Sheet

Combining Statement of Revenues,
Expenditures and Changes 1n

tatement of Revenues and

and Actual
Basils)

B Preschool:

—

o

Budge

Budge

-

tatement of Revenues and
Expenditures - Budget and Actual

Budgetary Basis)

English Language Acguisition:
Revenues and
Budget and Actual

tary Basis)

Improving Teacher Quality:
Statement of
Expenditures -
(Non—-GAAP

Revenues and
Budget and Actual

tary

Rasis)

Preschool Federal Stimulus:
Revenues and

Budget and Actual

Budgetary Basis)

13

14

38

39

40

41

4 3

45

46

4/

48

49



Table of Contents

A-3

A-9

A-10

REAP:

Statement

(Non—-GAAP

Statement

(Non-GAAF

FEducation
Statement

(Non—-GAAP

(continued)

~f Revenues and

Expenditures - Budget and Actual

Budgetary Basils)

SEG Federal Stimulus:

~f Revenues and

Expenditures - Budget and Actual

Budgetary Basls)

Jobs Fund:
of Revenues and

Expenditures - Budget and Actual

Rudgetary Basis)

NDual Credit Instructional Materials:

Statement
Expendlitu
(Non—-GAAP

of Revenues

res - Budget and Actual
Budgetary Basils)

GO Bond Student Library:

Statement

(Non—-GAAP

Athletics:
Statementc

General Fund:

B-1

B-Z

B—3

Combining

Comblning

~of Revenues and

Expenditures - Budget and Actual

Budgetary Basis)

of Revenues and

Fxpenditures - Budget and Actual
(Non—-GAAP

Budgetary Basis)

Ralance Sheet

re—

Statement of Revenues,

Fxpenditures and Changes 1n

Fund Balances

Operational Fund:

Statement

Teacherage Fund:
gtatement of Revenues and Expendlitures -

Rudget and Actual (Non-GAAP Budagetary

of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary

Rasis)

Rasi1s)

rage

50

ol

D2

53

54

00

56

D/

58

59



Table of Contents (continued)

B-5 Transportation Fund:

ctatement of Revenues and Expenditures -

R-6 TInstructional Materials Funa:

Rudget and Actual (Non-GAAF Budgetary Basis)

ctatement of Revenues and Expendltures -
Rudget and Actual (Non-GAAE Budgetary Basis)

Supplementary Information

cchedule of Cash Receilpts and Disbursements
fication

A1l Funds by School District Class:

schedule of Changes in Assets ana Liabillitles -

All Agency Funds

Report on Internal Control Over Financial Reporting

and on Compliance and Other Matters

el

Government Auditing Standards

Status of Findings

Financial Statement Preparation and

Rased on an Audit
~f Financial Statements Performed in Accordance With

ference

Fxi1t Con:

rage

o0

ol

62

03

64
66

Sle:



Mr.

Mg .

Mr.

Ms .

Mr .

Mr .

Ms.

aTATE OF NEW MEXICO
CORONA PURLIC SCHOOLS
Official Roster
Vvear Ended June 30, 2012

Roard of Education

Name Title
Rick Gage President
Terril Racher Vice-President
Shad Cox Secretary
Alena Brandenberger Member
Robert Smith Member

School Officials

Travis Lightioot Superintendent

Rarbara Sultemeler RBusiness Manager



: r A :
c/"\?f,aa and cfssociates, i@@@
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BOOKKEEPING 11805 Mengaul NE TAX PREPARATION
(505) 292-8275 Albuguerque, NM 87112 FAX (505) 294-8904

INDEPENDENT AUDITOR'S REPORT

Mr. Hector H. Balderas
New Mexico State Audlitor
and

Roard of Education
Corona Public Schools
Corona, New MexlcoO

We have audited the accompanying financial statements of the

governmental activities, cach major fund, and the aggregate
remaining fund information, ana the budgetary comparison for the
General, Cafeteria, Title I and IDEA-B Entitlement Funds of the

~orona Public Schools, as of and for the year ended June 30, 2012,
which.collectively'camprise'UmaEkﬁmxﬂﬁ&sbasic financial statements
as listed in the table of contents. We also have audited tne
Financial statements of each of the Schools’ non-ma’jor governmental
funds and the budgetary comparisons for the major capital project
fFunds and debt service fund and all non-major funds presented as
supplementary information 1n the accompanying compining and
individual fund financial statements as of and for the vyear ended

j—

June 30, 2012 as listed 1n the table of contents. These financial
statements are the responsibility of the Corona Public Schools
management. Our responsibility 1s TO eXpress opinions on these

financial statements based on our audit.

we conducted our audit 1in accordance wlith auditing standards
generally accepted 1n the United otates of America and the
standards applicable to financial audits contained 1n Government
Auditing Standards, issued by the Comptrolier General of the United
States. Those standards requlre that we plan and perform the audilt
5 obtain reasonable assurance about whether the financilal
statements are free of material misstatement. An audit includes
~onsideration of internal control over financilal reporting as a
hasis for designing audit procedures that are approprliate in the

circumstances, but not for the purpose Ol expressing an opinlion on
the effectiveness of Corona Public Schools internal control over
financial reporting. Accordingly, we exXpress nc such opilnion. An
~udit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also

includes assessing the accounting princlples used and significant
estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit
provides a reasonable basls Tor our opinions.

Tn our opinion, the financial statements referred To above present

fairly, in all material respects, the respective financial position
of the governmental activities, each major fund, and the aggregate

—

remaining fund information of the Corona Public Schools, as of June
30, 2012, and the respective changes in financial position,

rthereof, and the respective budgetary comparisons for the General,
Cafeteria, Title I and IDEA-B Entitlement Funds for the year then




~nded in conformity with accounting principles generally ccepted
:n the United States of America. 1In addition, in our opinion, tThe
cinancial statements referred to above present fairly, 1in all
material respects, the respective financial position of eacn non-
maior governmental fund of Corona Public Schools, as of June 30(,
2012, and the respective changes in financial position, therecf and
the Hnmmeﬁwdmuch@mﬁwww.OOB@mﬂ¢mOSm for the Bond Building, Capiltsa

Tmprovements SB-9 and Debt Service Funds and the non-major
governmental funds for tne year then ended 1in conformity with
sccounting principles generally accepted in the United States of

Amerlica.,

Tn accordance with Government Auditing Standards, Wwe have also
issued our report datecd September 7, 201Z on our consideration ot
~orona Public Schools internal control over financial reporting and
~1r tests of its compliance with certain provisions oOf laws,
requlations, contracts and grant agreements and other matters. Tne
purpose of that report 1s tO describe the scope of our testing of
‘rvternal control over financial reporting and compllance ana tThe
~eanlts of that testing and not to provide an opilnion on tne
intfernal control over financial reporting or on compliance. That
report is an integral part of an audit performed 1n accordance wilth
Covernment Auditing Standards and should pe consldered 1n assessing
“he results of our audlt.

Management has omitted the MD&A which is requilired to be presented
to supplement the basic financlal statements. Such missing
information, although not a part of the basic financial statements
is required by GASB who considers it to be an essential part of
financial reporting for placing the basic financial statements 1n
an appropriate operational, economlc, Or historical context. Our
spinion on the basic financlal statements 1s not affected by this
missing information.

Yar audit was conducted for the purpose of forming an oOplnicn oOn
fhe pasic financial statements and the combining and indivicdual
ond financial statements and the budgetary comparlisons ol Corona
public Schools. The accompanying financial information listed as
Schedule of Cash Receipts and Disbursements and the Schedule of
Changes 1in Assets and Liabilities - All Agency Funds are not a
equired part of the basic financlal statements. Such i1nformation
s the responsibility of management and was derived from and
~elates directly to the underlying accounting and other records
used to prepare the financial statements. The informatlion nas peen
subjected to the auditing procedures applied in the audit c¢i tne
financial statements and certain additional procedures, 1nciuding
comparing and reconciling such information directly to the
underlying accounting and other records used to prepare tne
Finapcial statements or to the financial statements themselves, and
cther additional procedures in accordance with auditing standaras
generally accepted in the United sStates of America. In our
ooinion, the information is fairly stated in all materlial respects
“n relation to the basic financial statements taken as a whole.
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STATE OF NBEW MEXICO
CORONZ PUBLIC SCHOOLS
Statement of Net Assels
June 30, 2012

Governmental
Activities
ASSETS
Current assets
Cash S 1,117,110
Taxes receivable 3,731
Due from grantor 9,602
Inventory 1,731
Total current assets 1,132,174
Non—-current assets
Capital assets 5,307,781
Less accumulated depreciation (3,128, 362)
Total non-current assels 2,179,419%
Total assets 3,311,593
LIARILITIES
Current liabilities
Security deposit pavyable 1,500
Deferred revenues 7,016
Accounts pavyable -
Accrued interest 30,433
Current portion of long-term obligations 120,000
Total current liabillitles 158,949
Long-term obligations
Non-current portion of long-term obligations 980, 000
Compensated absences 19,937
Total long-term obligations 999, 937

Total liabilities

1,158,886

NET ASSETS
Tnvested in capital assets, net ol related debt

Restricted forx

Cafeteria fund {(inventory)

Capital projects
Debt service
Unrestricted

1,079,419

1,731
897,995
123,070

49,886

Total net assets S

2,152,707

The accompanying notes are an integral part of these financial statements.

L

Statement i



Funictions/Programs

EXPENSRES:

o

Covernmental activlitlies:

Direct instruction

Tnstructional support

Food services

Depreciation - unalliocated

Tnterest on long-term obligations

Total governmental activities

General revenues:

Taxes
Property
tevied
Property
levied
Property

levied

Ltaxes,
for general purpeses
Caxes,
for capital projects
taxes,

for debt service

Faderal and State ail1d not

restricted to speciflc purpose

General

Forest Resgerve

Interest

Sub-total, general revenues

Chandge 1n net assels
Net assets - peginning oL year
Net assets - end of year

The accompanying notes are an integral part of these financial statements.

CORCHA
Statement
Year Endesd June 30,

PUBLIC

STATE OF NEW MEXICO
SCHOOLS
of Activities
2017

Program Revenues

Charges for

Operating
Grants and

Capital
Grants and

Statement 2

Net
(Expenses)
Revenue and
Changes

Expenses Sexvlices Contributions Contributilons Net Assets
908,478 ¢, 241 74,731 (827,500
1,020,490 19, 3206 316,592 (684,578}
60, 6lZ 3,170 33,774 (23,668)
156,310 - ~ (156,316
30,433 - - (30,433)
2,176,329 28,731 425,097 (1,722,501
21,630
93,740
122,591
1,346,107
5,133
1,775

1,590,970

(131,525
2,284,237
2,152,707




ASSETS
Cazsh on ceposit
Accounts

recelvable, collectible

Due from grantor

Nue from other funds
Inventory, at cost
Taotal assets

LIABILITIES
Casn overdratt
Due to cther funds
Accounts payable
Security deposlt pavable

Deferred revenues

Total i1iabilities

FUUND BALANCE
Nonspendable
Restricted
Commltted
Assigned
Unassigned

Total fund balance

Total lzabil1lites and
furnd kbalance

The accompanying noloes are an sntegral
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STATE OF NEW MEXICO Statement 4
CORONA PUBLIC SCHOOLS
Reconciliation of the Balance sSheet - Governmental Funds
o the Statement of Net AsSselsS
June 30, 201Z

Amounts reported for governmental activities in the
statement of net assets are different because:

Total fund balances - governmental funds S 1,123,658

Capital assets used 1in governmental activities are
not financial resources and therefore are not

reported as assets in governmental funds

The cost of capital assets 5,307,781
Accumulated depreciation (3,128, 302)
2,179,419
Long-term and certain other liabillitiles, 1ncluding
bonds payable, are not due and payable 1n the
current period and therefore are not reported as llabilities
in the funds. Long-term and other liabilitles at vear—end
consist of:
Bonds pavyable (1,100,000)
Accrued interest on bonds (30,433)
Compensated absences (19, 937)
(1,150, 370)
Total net assets - governmental funds S 2,152,707

The accompanying notes are an integral part of these financial statements.
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2012

STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
Reconciliatrion of the 3Statement of Rewve
and Changes in Fund Balances
5 the Statement of AcCT1lvViCles
or the Year Ended June 30,
Total net change in fund balances - governmental funds

Amounts reported for governmental activities in the

Statement of Activities are different because:

Capital outlays to purchase or build capital
assets are reported in governmental funds as
expenditures. However, IOr governmental
sctivities those costs are shown in the statement
of net assets and allocated over thelr estlmated
aseful lives as annual depreciation expenses in the
statement of activities. This is the amount by which

depreication exceeds capital outlays 1in the per1od.

Depreclatlon expense

- -

apitai cutiays

.

Excess of capltal outlay over depreclation expense
Tn the Statement of Activities, certaln operatlng
expenses - accrued interest payabie is measured
In the fund
expenditures are

by the amounts incurred during the year.

financial statements, however,

measured by the amount of financial resources used
(essentially the amounts actually paid). The

decreases in the liabilities Ifor the year were:

Locrued lnterest pavable
Compensated absences
The issuance of long-term debt (e.g. bonds) C
current financial resources to governmental funds
while the repayment of the principal of long-term aebt
consumes the current financial resources of goverrnmental

funds.

Proceeds cof bond 1ssue
Repavment of long-term debt

Change in net assets of governmental activities

(lncreases)

Expendlitures

- GCovernmental Funds

(156,316)
10,131

The accompanying notes are an integral part of these financial statements.

Statement ©

L7y

6Ebh, 364

(146, Lo3)

(750,000)
20, 000

3

(131,525)




Statement

STATE OF NEW MEXICO
CORONA PURBLIC SCHOOLS
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Rudgetary Basis)
General Fund
Year Ended June 30, 2012

Variance

Original Finai Favoraple
Budget pudget Actual (Unfavorable)
REVENUES
Taxes 5 20,340 20,340 21,0684 5 1,349
Charges for services 16,500 16,500 18,820 2, 320
Local sources - 0,041 8,072 1,431
State sources 1,003, 009 1,723,940 1,045,599 (76, 347)
Federal sources 4,989 4,969 5,133 144
Farnings from investments - - 4¢Y 169
Tctal revenues S 1,645,438 1,772,416 1,699,782 S (72 ,634)
EXPENDITURES
Direct instruction 3 351,500 849,45% 332,605 S 16,794
Instructional support 910, 924 1,019,945 941,532 78,411
Food services 14, 638 14, 638 B 14,444 194
Total expenditures S 1,757,062 1,884,040 1,788,641 S 05,399
BUDGETED CASH BALANCE S 111,624 111,624

9

The accompanying notes are an integral part of these financial statements.



Budget and Actual

REVENUES
Charges for services

Federal sources

Total revenues

EXPENDITURES

Food services

Total expenditures

Lt]

BUDGETED CASH BALANC.

STATE
CORONA

OF NEW
PUBLIC

M

EXICO

SCHOOLS
Statement of Revenues and Expenditures -

Cafeteria Fund

(Non—-GAAP Budgetary Basis)

Actual

Statement 8

3,170
31,315

34,485

44,544

44 , 844

Year Ended June 30, 2012
Original Final
Budget Budget

S 1,710 3 1,710

25,020 25,020

S 26,730 S 26,730

S 47,817 S 47,817

S 47,817 $ 477,817

S 21,087 S 21,087

Variance
Favorable
(Unfavoraple)
5 1,460

6,295
S 7,755
S 2,973
S 2,973

The accompanying notes are an integral part of these financilial statements.

10




Statement Y

STATE OF NEW MEXICO
CORONA PURLIC SCHOOLS
Statement of Revenues and Expendlitures -
Budget and Actual (Non-GAAP Budgetary Basls)
Title 1
vear Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Federal sources S 28,178 S 39,030 S 21,990 S (17, 0640)
Total revenues S 28,178 $ 39,630 S 21,990 S (17,640)
EXPENDITURES
Direct instruction S 28,178 S 39,630 3 28,701 S 10,929
Total expenditures S 28,178 S 39,630 S 28,701 S 10,929

The accompanying notes are an integral part of these financlial statements.
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Statement 10

STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basi1s)
IDEA-B Entitlement
vear Ended June 30, 2012

Varliance
Original Final Favorable
) Budget Budget Actual (Unfavorable)
REVENUES
Federal sources S — 5 25,850 S 19,340 5 (6,510)
Total revenues S - S 25,850 S 19,340 S (6,510)
EXPENDITURES
Direct instruction $ - S 25,850 S 18,897 S 0, 953
Total expenditures S — S 25,850 S 18,8987 S 6,953

The accompanying notes are an integral part of these financilial statements.

1/



Statement 11

STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
Statement of Fiduciary
Assets and Liabilities - Agency Funds

June 30, 2012

ASSETS
Cash S 59, 351
Total Assets S 59,331
LIARBILITIES
Deposits held for others S 59, 331
Total Liabilities S 59, 331

The accompanying notes are an integral part of these financial statements.

13



STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
Notes to Financlial Statements
Year Ended June 30, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Corona Public Schools (District) have
beenn prepared 1in conformity with accounting principles generally

accepted in the United States of America (GAAP) as applied to

governmental units. The Governmental Accounting Standard Board
(GASB) 1s the accepted standard-setting body for establishing
governmental accounting and financlial reporting principles. The
GASBR periodically updates 1ts codification of the existing
Governmental Accounting and Financlal Reporting Standards which,
along with subseguent GASB pronouncements (Statements and
Interpretations), constitutes GAAP for governmental units. The
more SlgﬂWfWCaDt of tThe District’s accounting policies are

described below.

In June 1999, the GASB unanimously approved Statement #34, Basic
'inancial Statements and Management Discussion and Analy51s for
State and Local Governments. In June 2001, the GASB approved
Statement No. 3/, Basic Financial Statements and Management
Discussion and Analysis for State and Local Governments: Omnibus
and Statement No. 38, Certaln Financial Statement Note
Disclosures. Statement 37 clarifies and modifies Statement No. 34
and should pbe 1mplemented simultaneously with Statement No. 34.
Statement No. 38 modifies, establishes and rescinds certain
financial statement disclosure regulirements.

r'-—r

The District 1mplemented the provisions of GASB #’s 34, 37 and 38
effective July 1, 2000. As part of Statement No. 34, there is a
new reporting regulrement regarding the local government’s

infrastructure (roads, bridges, etc.). The District does not own
any infrastructure assets and therefore 1s unaffected by this

regqulrement .

Reporting Entity

I'he Corona Public Schools School Board was created under the
provision of Chapter 22, Article 5, Paragraph 4, New Mexico
Statutes 1978 to provide public education for the children
within the District. T'he School Board 1s authorized to
establish policlies and regulations for 1its own government

consistent wilth the laws of tThe State of New Mexico and the
regulations of the State Board of Education and the Legislative
Finance Committee. I'he Scheool Board 1s comprised of five

mempers who are elected for terms of four years.

GASB Statement No. 14 established criteria for determining the
governmental reporting entity and component units that should be

included within the reporting entity. Under provisions of this
Statement, the District 1s considered a primary government,
since 1t LS a Sp@@lal purpose government that has a separately

elected governing body, 1s legally separate, and is fiscally

1ndependent of other state or local governments. As used 1n
CﬁﬁﬁB'Statement No. 14, fiscally independent means that the
Dlstrict may, without the approval or consent of another

governmental entity, determine or modify is own budget, levy its

14



Notes to Financial Statements (continued)

own Taxes or set rates or charges, and 1ssue bonded

debt. The

District also has no component units as deflned by GASB

Statement No. 14 as there are no other legall

v separate

organizations for which the elected School Board members are

with which the School Board Members are financially a

financially accountable. There are no other primary governments

ccountabple.

There are no other primary governments with which the District

has a significant relatilicnship.

B. Rasis of Presentation

The accounts of the District are organized and oper

ated on the

basis of funds. A fund is an independent fiscal and accounting

entity with a self-balancing set of accounts. Fund
segregates funds accord1ng11>t¢mﬂ1?lntendedhpurpose

accounting
and 1s used

to aid management 1n demonstrating compliance with filnance-

related legal and contractual provisions. The minimum numper OF

funds are maintalined consistent with legal and
regulirements.

—

The funds of the District are classified 1into two C
governmental and fiduciary. In turn, each category
into separate fund types.

Governmental Funds

Under the requlremen_s of GASB 34, the District 1s

present certain of its governmental funds as major

upon certain criteria. The major funds presented

financial statements include the following (1n add:l
General Fund):

——

managerial
ategoriles:

1s divided

regulired to
funds based

1n the fund

tion to the

General Fund - the primary operating fund of the District

accounts for all financial resources, except tho
to be accounted for 1n other funds.

se regulred

Special Revenue Fund - School Tunch Fund - This program

orovides financing for school hot lunch programs.

Funding 1s

provided from fees from patrons and USDA food reimbursements,
under the National School Lunch Act of 1946, as amended,

Public Law 79-396, Sections Z2-12, 60 Stat. 230,

472 U.S.C.

1751 et seq.; 80 Stat. 889, as amended; 84 Stat. 2/70; and the
child Nutrition Act of 1966, as amended, Sections 4 and 10.

Public Law 89%-0d42, 80 Stat. 886, 889, 42 U.S.C.

1773, 1779;

Public Law 99-591, 100 Stat. 3341; Public Law 100-71, 101

Stat. 430. Also State Law NMSA 22~-13-13.

Special Revenue Fund - Title T - Taitle I ESEA

Fund - The

Title I project provides remedial 1nstruction in the language
art 5rwnfeducatlonallyckﬂNimmxiStudents 1n low 1ncome areas.
The project 1s funded by the Federal Government through the

New Mexlico State Department of Education,
Elementary and Secondary Education Act of 1965
Chapter 1, Part A, 20 U.S5.C. 2701 et sed.

10
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Notes to Financial Statements (continued)

Special Revenue Fund - IDEA-B Entitlement - To account for
resources for the operation and maintenance of meeltlng
special education needs Of children with disabilities.

Financing and authority 1s the Tndividual With Disabilities

LAct, Part B, Sec. oll, as ~mended; Public Law 10o-17.

Capital Projects Funds - Bond Building - 10O account for

resources received from the sale of general opligation bonds
for the purpose of constructling and renovating school

pulldings.

Capital Projects Fund - Capital Inmprovements 5SB=9Y9 - 10O
~ccount for resources recelived through oSenate Bill 9 ana
1ocal tax levies obtained for the purpose of building,

remodeling, and equipping classroom facilities. Also, Ior
resources received from State of New Mexlco Severance Tax
Bonds.

Debt Service Fund - Debt Service - To account L[Or resources
for the purpose of paying general obligation bonds and
interest coupons. Funds are received from property Taxes
levied against property located within tne school district

and levied specifically for this purpose.

Agency Funds - account for assets that the government holds for
others 1n an agency capaclty. These agency funds are as
follows:

School Activity Fund - accounts for assets held by the

District as an agent for the individual schools and school
organlizatlions.

All governmental funds for the School District follow FEFASB
Statements and Interpretations issued on or before November 30,

1989, Accounting Principles Board Opilnions, and Accountilng
Research Bulletins, unless those pronouncements conflict wilith

GASB pronouncements.

c.  Measurement Focus and Basis of Accounting

Government-Wide Financial Statements (GWEFS)

The Statement of Net Assets and the Statement of Activities
displays information about the reporting government as a whole.
Fiduciary funds are not included in the GWis. Fiduclary funds
are reported only in the Statement ol Fiduciary Net Assets at
the fund financial statement level.

The Statement of Net Assets and the Statement of Activities were
prepared using the economlc resources measurement focus and the

~ccrual basis of accounting. Revenues, expenses, galins, losses,
assets and liabilities resulting from exchange-like transactions
are recognized when the exchange takes place. Revenues,
expenses, gains, losses, assetls, and liabillities resulting from
non-exchange transactions are recognized 1n accordance with the
requirements of GASB Statement NO. 33, Accounting and Financial

Reporting for Non-Exchange Transactions.
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Notes to Financial Statements (continued)

Program Revenues

Program revenues included in the Statement of Activities derive
directly from the program itself or from parties outside tne
Nistrict’s taxpayer or citizenry, as a whole; program Levenues
reduce the cost of the function TO bhe financed from the

District’s general revenues.

Allocation of Indirect Expenses

The District reports all alirect eXpenses by function 1n the
Statement of Activities. Direct expenses are those that are
clearly identifiable with a function. The District does not
currently employ indlirect cost allocation systems. Depreclation
expense 1s specifically identified by function and 1s included
in the direct expense of each function, except for that portion
of depreciation that 1s identified as unallocated on the
atstement of Activities. Interest on general long-term debt 1s
~onsidered an indirect expense and is reported separately on the
Statement of Actlivities.

rfund Financial Statements (FFS)

Governmental Funds

The accounting and financial reporting treatment appliea to a
fund is determined by its measurement focus. Governmental fund
types use the flow of current financlal resources measurement
focus and the modified accrual basis of accounting. Under the
modified accrual basis of accounting revenues are recognized
when susceptible to accrual (i.e., when they are “measurable and

avallable”) . “Measurable” means the amount of the transaction
~ann be determined and “availlable” means collectible within the

current period or soon enough thereafter TO pay liabilities ot
the current period. The government considers all revenues
svailable if they are collected within 60 days alfter year—end.

Expenditures are recorded when the related fund liability 1s
incurred, except for unmatured principal and interest on general
long-term debt which 1s recognized when due, and certain
compensated absences and claims and Jjudgments whilch are
recognized when the obligatlons are expected to be ligquidated
with expendable available financial resources, Any effect of
interfund activity has been eliminated from the district-wide

financial statements.

With this measurement focus, only current assets ana current
liabilities are generally included on the Dpalance sheet.
Operating statements of these funds present 1ncreases ana
decreases in net current assets. The governmental funds use the
following practices 1n recordlng revenues and expenditures:

REVENUES

Ad valorem taxes (property taxes) are susceptible TO full
sccrual on the government wilde financial statements.

Property tax revenues recogrnlze IeVENnues net of estimated
refunds and uncollectible accounts 1in the period for which

the taxes are levied. Total delilnguent property taxes are
not available from the County Treasurers for the current
vear.

1/



Notes to Financial Statements (continued)

Frntitlements and shared revenues (which include state
equalization and state revenue sharing) are recorded as
unrestricted grants-in-aid at the time of recelpt or earlier
1T the Susceptible'maamxnnwﬂ.Criteria are met. Expendlture-
driven grants are recognized as revenue when the gualifying
expenditures have Dbeen incurred and all other grant
reguirements have heenn met and the susceptible to accrual
criteria have becen met.

csles and use taxes (which 1nclude oil/gas tTaxes and
equlpment taxes) are ~lassified as derived tax revenues and
are recognized as revenue when the underlying exchange takes
place and the revenues are measurable and avallable.

Other receipts become measurable and available when cash 1s
received by the District and are recognized as revenue at

that time.

EXPENDITURES

Salaries are recorded as paid. Salaries for nine-month

—

employees are paid prior to the end of the filiscal
therefore not accrued.

OTHER FINANCING SOURCES (USES)

vear and

Transfers between funds are not expected to be repald (or any

other types, such as capltal lease transactions,

stc.) are accounted for as other flnancing sources

sale of

fixed assets, debt extinguishments, long-term debt proceeds,

(uses) .

These other financing sources (uses) are recognlized at the

time the underlying events OCCUL.

Fiduciary Funds

Agency funds are custodial in nature (assets equal liabilities)

—

and do not present results of operations Or have a measurement

focus. Agency funds are accounted for using the

——

cCconomlc

resources measurement focus and the accrual basis of accounting.

These funds are used to account for assets that tThe
holds for others in an agency capacity.

D. Budgets and Budgetary Accounting

Distrilct

Formal budgetary integration is employed as a management control

device during the year.

Budgets for the General, Special Revenue, Debt Service and
Capital Projects Funds are adopted on a baslis inconsistent with

accounting principles generally accepted in the United States of

br—

America (GAAP). These budgets are prepared using the cash basls

of accounting. Budgetary comparisons for the various
this report are on this non-GAAP budgetary pbasis.

1o
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Notes To Financial Statements (continued)

The

Nistrict follows these procedures in establishing tThe

budgetary data reflected in the financial statements:

1.

Prior to April 15, (unless a later date is fixed by the
Superintendent of Public Tnstruction) the local school board
submits to the School Budget Planning Unit (SRBPU) of the New
Mexico Department of Education an estimated budget for the
school district for the ensulng fiscal year beginning July 1.

The operating budget includes proposed expenditures and the
means of financing them. All budgets submitted tO the State

Department of Education (SDE) by the school district shall
contain headings and details as prescribed Dy law.

brior to June 20, of each year, the proposed “operating”
budget will be reviewed and approved by the SBPU and
certified and approved by the local school board at a public
hearing of which notice has Deen published by the local
cchool board which fixes the estimated budget for the school
district for the ensuing fiscal vyear.

The “operating” budget will Dbe used by the District until
they have been notified that the budget has been approved DY
the SBPU and the local school board. The budget shall Dpe
Hbﬁm@ﬁmﬁmg,moHSmHH%_i%Tuﬁéxwwoooc:ﬁHSQ system. Encumbrances
<hall be used as an element of control and shall Dbe
integrated into the budget system.

The District shall make corrections, revisilions and amencdments
to the estimated budgets fixed by the local school board to

recognize actual cash balances and carryover funds, 1f any.
These adjustments shall be reviewed and approved by the 5BPU.

No school board or officer or employee of a school district
shall make any expenditures or 1ncur any obligation for the
expenditure of public funds unless such expenditure oOr
contractual obligation 1s made in accordance wlth an
operating budget approved by the division, pbut this does not
prohibit the transfer of Tunds between line items within a

series of a budget.

Budget change requests are processed 1n accordance with
Supplement 1 (Budget Preparation ana Maintenance) of the
Manual of Procedures Public School Accounting and Budgeting.
Ssuch changes are initiated by the school district and
approved by the 5BPU,

Legal budget control for expendlitures is by function.

Appropriations lapse at fiscal year end. Funds unused during
the fiscal yvear may be carried over into the next Ilscal year
by budgeting those 1n the subsequent fiscal vear’s budget.
The budget of Mosquero Municipal Schools has been amended
during the current fiscal year 1n accordance with these
procedures. The  budget schedules included in  the
accompanying financial statements reflects the approved
budget and amendments thereto.
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Notes to Financial Statements (continued)

]

Fhcumbrances

Enc
con
whil

expenditure of resources are recorded to reserve that portion oL

umbrances represent commitments related to unperformed
tracts for goods or services. Encumbrance accounting - under
ch purchase orders, ~ontracts and other commitments for the

the applicable appropriation - is utilized in the governmental
funds. Fncumbrances lapse at the filscal year end and are

therefore not included as a reservation of fund balance.

AUt
“he

ASS

horization for the eventual expendliture will be included In
followlng vears budget appropriations.

cts. Liabilities and Fund bEquity

1.

Cash & Cash Equivalents

The District’s cash and cash egqulvalents are considered to pbe
cash on hand, demand.depositsaﬂmiShortmterﬁtinvestments‘with

—

original maturities of three months or less from the date ot
acgulsition.

The District i1is authorized under the provisions of Chapter 6,
Article 10, Paragraph 10, NMSA 1978, to deposit its money 1in

banks, savings and loan assoclations and/or credit unions

———

Those accounts are insured by an agency of the Unitea states.

Investments

bl

All money not immediately necessary 1or the public uses oOr
the District may be invested 1n:

(a) BRonds or negotiable securities of the United States, the
state or any county, municipality or school district which
has a taxable valuation of real property for the Llast
preceding year of at least one million dollars ($1,000,000)
“nd has not defaulted in the payment of any 1interest oOr
sinking fund obligation or falled to meel any bonds at
maturity at any time within the last five vears preceding; oY

() Securities that are issued by the Unitea ostates
government or by its agencles Or instrumentalities and that
Sre either direct obligations of the United S5tates oOr are
backed by the full faith and credit of the Unitea sStates
government or agencles guaranteed by the United OStates

government.

(¢) In contracts with banks, savings and loan assoclations
or credit unions for the present purchase and resale at a
specified time 1n the future ol specific securities at
specified prices at a price differential representing the
Shterest income to be earned by the investor. The contract
<hall be shown on the books of the financial institution as
being the property of the investor and the designation shal.
be contemporaneous with the investment. The contract shal.

—

be fully secured by obligations ol the United States having
2 market value of at least one hundred two percent of the

contract. I'he collateral regquired for 1nvestment 1in the
contracts p;ov1dedifor in this subsection shall be shown on
the books of the financial institution as belng the property

of the investor and the designation shall be contemporaneous
wlth 1nvestments.
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Notes to Financlal Statements (continued)

Tf the District is unable to receive payment oOn public money
4t the rate of 1interest set forth by the State Board OL
Finance (which 1s no less than one hundred percent of the

I

asked price on United 5tates treasury bills of the same
maturity on the day of the deposit) from filnanclal
institurions within the geographlc boundaries of the
governmental unit, the District may invest its money with the

New Mexico State Treasurer’s short-term investment pool.

3. Accounts Receivable

Accounts receivable are recorded in the varilous governmental
funds. They consist of amounts receivable from local

governments relatrmgtxﬁvariousgﬁﬁnm:agreementsEMmiproperty
taxes receivable. The information reguired ©To report

property taxes at full accrual was not available during the
vear.

o

Aecounts receivable consist of the following:

Other Other
General Major Governmental Total
Property taxes S 568 S 704 $ = S 1,272
Tntergovernmental - 2,459 - 2,459
Other - - - -
S 568 S 3,163 S — S 3,731

4. Inventories

Tnventory in the Cafeteria Fund consists of purchased food
and non-food 1tems and United States Department of
Agriculture (USDA) commoditles. Commodities are shown at the
USDA procurement cost. Costs are recorded as expenditures at
fhe time individual inventory items are used (consumption
method). Reported inventories are equally offset by a fund
ralance reserve which indicates that they do not constitute
“available spendable resources” even though tThey are a

i

component of net current assetls.

5. Capital Assets

Capital assets are recorded at historical cost and
depreciated over thelr estimated useful lives (with no
salvage value). Capltal assels are defined by the District
25 assets with an initial individual cost of more than S5, 000
and an estimated useful life in excess of one year. This 1s
~n increase from the $1,000 threshold reported in prior
vears. This 1s a change 1in accounting estimate. All

previously reported Capital Assets that do not meet the
updated amount will be depreciated currently and 1n future
periods until they are fully depreciated. Donated capital
“sgets are recorded at thelir estimated fair value at the date
of donation. Additions, improvements and other capital
outlays that significantly extend the useful life of an asset
are capltalized. Other costs incurred for repalrs and
maintenance are expensed as incurred. The District does not

capitalize interest in regards to 1ts capital assets.

21



Notes to Financial Statements (continued)

rotimated useful life is management’s estimate of how Llong
rhe asset is expected to meet service demands. Straight line
depreciation 1s used hased on the following estimated useful

lives:
Land 1mprovements 50 vyears
Buildings & building improvements 20 to 50 years
Furniture & eguipment 3 to 15 years
Auto/Vehicle 2 to 15 years

ALSR Statement 34 requires the recording and depreciation of
infrastructure assets, which include roads, bridges, traffic
signals, etc. The District did not own any 1nfrastructure

assets.

The District does not capitalize computer software or
software developed for internal use (11 applicable) unless
they exceed the 35,000 threshold. Also, the District does
not capitalize library books unless they exceed the 55,000

threshold.

. Deferred Revenues

The District reports deferred revenues on 1ts Statement of
Net Assets and fund balance sheet. Deferred revenues arlse
shen resources are received by the District before 1t has a
legal claim to them, as when grant monies are recelved prior
to the occurrence of gualifying expenditures. In subseguent
periods, when the District has a legal claim to the
resources, the liability for deferred revenue 1s removed from
the balance sheet and the revenue 1s recognized.

7. Compensated Absences

311 12-month or full time employees earn vacation and sick
leave in amounts varying with tenure and classiflication.
Fmployees cannot accumulate more than 160 hours of vacation

leave. Upon retirement, unused vacation leave up TO 160
hours 1s paid tTo employees. No reimbursement or accrual 1s

made for unused sick leave.

The District’s recognition and measurement criteria Ior
compensated absences follow:

CASR Statement No. 16 provides that vacation leave and other
compensated absences with similar characteristics should Dbe
~ccrued as a liability as the benefits are earned by tne

r'l-—

employees 1f both the following conditions are met:

‘a) The employee’s right to recelve compensation 1S
attributable to services already rendered.
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Notes to Financial Statements (continued)

(pb) It 1s probable that the employer will compensate the
cruployees for the pbenefits through paild time Ooff Or SOMmME
~ther means, such as cash payments at termination oL

retilirement.

The entire compensated absence liabillity is reported on the
government-wide financlal statements.

For governmental fund financial statements the current
portioncxfngmﬂﬁicompensated.absences:hatfmaamount expected
ro be paid using expendable avallable resources. These

—

amounts, if any, are recorded 1in the account “compensated
absences pavable” in the fund from which the employees who
have accumulated unpaid leave are paild. The noncurrent
portion of the liability 1is not reported.

8. Fund Balance

rund balance 1is divided into five classifications based
primarily on the extent to which the School District 1s bound
-6 observe constraints imposed upon the use of the resources

in the governmental funds. The classifications are as
follows:
Nonspendable - The nonspendable fund balance category

‘reludes amounts that cannot be spent because they are not in
spendable form, or legally oI contractually requlired to be
maintained 1ntacrt. The “not in spendable form” criterion

includes items that are not expected to be converted to cash.

I..F—-

Tt also includes the long-term amount of interfund loans.

Restricted - Fund balance 1s reported as restricted when
constraints placed on the use of resources are elther
externally imposed by creditors (such as through debt
covenants), grantors, contributors, or laws Or regulations of
other governments or i1s imposed by law through constitutional
OrOV1S10ons or enabling legilislation (School District
ordinances) .

Fnabling legislation authorizes the ©5chool District to
assess, levy, charge, or otherwise mandate payment of

resources (from external resource providers) and includes a
legally enforceable requirement that those resources pe used

only for the speclilicC purposes stipulated in the leglslation.
Legal enforceability means that the School District can bpe
compelled by an external party - such as citizens, public
interest groups, or the judiclary TO uUse resources created by
enabling legislation only for the purposecd speclified by the
legislation.

Committed —  The committed fund balance c¢lassification
includes amounts that can be used only for the speciflic

purposes imposed by formal action (ordinance or resolution)

—

of the School District Board. Those committed amounts cannot

be used for any other purpose unless the School Dilstrict
Board removes or changes the specified use by taking the same
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Notes to Financial Statements (continued)

previously commit those amounts. In contrast to fund balance
fhat is restricted by enabling legislation, committed fund
balance classification may be redeployed IOr other purposes
with appropriate due process. Constraints imposed on the use
~f committed amounts are imposed by the School Distraict
RBoard, separate from the suthorization to ralse the
underlving revenue; therefore, compliance with  these
~onstraints are not considered to be legally enforceable.
~ommitted fund balance also  i1ncorporates contractual
obligations to the extent that existing resources in the fund
have been specifically committed IOr use in satisfylng those
contractual reqguirements.

type of action (ordinance Or rgsolution) it employea tTO

Assigned - Amounts in the assigned fund  balance
~lassification are intended to be used by the School District
for specific purposes but do not meet the criteria to De

~1aasified as restricted or committed. In governmental funds
~ther than the General Fund, assigned fund balance represents
the remaining amount that is not restricted oOr committed. In

rhe General Fund, assigned amounts represent 1intended uses
established by the School District Roard or a School District
official delegated that authority by the School District
Board or ordinance.

Unassigned - Unassigned fund balance is the residual
~lassification for the General Fund and 1includes all
Spendable{mmountsrmﬂ:contained.intﬁmaother“c;assﬁﬂicationg.
In other governmental funds, the unassigned classification 1s
used only to report a deficit Dbalance resulting from
overspending for specific purposes for which amounts have
been restricted, committed, or assigned.

The School District applies restricted resources flrst when

expenditures are incurred L[Or purposes for which either
restricted Or unrestricted (committed, assligned, and
unassigned) amounts are avallable. Simlilarly, wilithin

unrestricted fund balance, commlitted amounts are reduced
first followed by assigned, and then unassigned amounts when
expenditures are incurred for purposes Lor which amounts 1n
any of the unrestricted fund balance classificatlions could be
used.

0. Restricted Net Assets

The governmental activities financlal statements utilize a
net assets presentation. Net assets are categorlzed as
follows:

-y v

Tnvestment in capital assets, net of related debt - This

category reflects the portion of net assetls that are
associated with capital assets less outstanding capltal asset
related debt.

Restricted net assets - This category reflects the portion of
net assets that have third party limitations on thelr use.
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Notes to Financial Statements (continued)

Jnrestricted net assets - This category reflects net assets
~f the Village not restricted Ifor any project or other
purposes.

The District’s policy is to apply restricted resources first
when an expense 1s incurred LOr pPurposes for which botn
restricted and unrestricted net assets are avallable.

10 Interfund Transactions

Ouasi-external transactions are accounted for as revenues,
expenditures or expenses. Transactions that constitute
reimbursements to a fund from expenditures/expenses initially
made from it that are properly applicable to another fundg,
are recorded as expenditures/expenses in the reimbursing fund
and as reductions of expenditures/expenses in the fund that

1s reimbursed.

A1l other interfund transactions, exceptl quasi-external
Fransactions and reimbursements, are reported as transtfers.

Nonrecurring or non-routine permanent transfers of equlty are
reported as residual egulty transiers. All other interfund

transfers are reported as operating transfers.

17. Estimates

The preparation of financial statements in conformity with
accountling principles generally accepted in the United states
of America regulires management to make estimates and
assumptions that affect the reported amounts of assets and
Tiabilities and disclosure of contingent assumptions that
affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date
~f the financial statements and the reported amounts ol
revenues and expenditures during the reporting perilod.

Anetual results could differ from those estimates.

DEPOSITORY COLLATERAL

The following 1s the Cash on Deposit at each financial

institution.
First Savings Bank Checking S 1,313,920
First Savings Bank Certificate of Deposit 5,334
Total $ 1,319,260
Total amount on deposit S 1,319,260
OQutstanding checks (142,819)
Rounding _

Deposit in transit -

Total per financial statements S 1,176,441

—

At June 30, 2012, the carrying amount of the School Districts deposits
was S1,176,441 and the bank balance was 51,319,200, Of this balance
$255,334 was covered by federal depository insurance and $56605,020 was
covered by collateral. The remaining $398,906 1s comprised OL amounts

in excess of those reqguired to be collateralized under State law.
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Notes to Financial Statements (contlnued)

Cash on deposit at June 30, 201/ 5 1,319,200
Less F.D.I.C. (255,334)
Uninsured Funds 1,063, 920
50% Collateral Regulrement 531, 963
Pledged Collatera. 665,020
Fxcess of Pledged Collateral S 133,057

Custodial Credit Risk - Deposits - Custodial Credit Risk 1s the
~isk that in the event of bank failure, the School’s deposits may
not be returned to it. The School does not have a deposit policy
fFor custodial credit risk other than followlng state statutes as
put forth 1in the Public Money Act (Section A-10-1 to 6-10-653, NMSA

1978) . As of June 30, 2012, 51,063,926 of the School’ s bank
halance of 81,319,260 was exposed LO custodial credlit risk as
follows:

A. Uninsured and uncollateralized S 398,900

B. Uninsured and collateralized with

Securities held by the pledging
banks trust department, not 1n the
Schools name 065,020

Total $1,063,926

According to the Federal Deposit Insurance Authority, public unit
deposits are funds owned by the schools Time deposits, savings
deposits and interest bearing NOW accounts of a public unit 1n an
institution in the same state will be insured up to $250,000 1in
aggregate and separate from the $250,000 coverage for public unit
demand deposits at the same institution.

NM State Statutes reguire collateral pledged for deposits 1n

r—

excess of the federal deposit insurance to be delivered, or a
Joint safekeeping receipt be issued, to the School District for at

—

Teast one half of the amount on deposit with the institution.

—

The types of collateral allowed are limited to direct obligations
5f the United States Government and all bonds 1issued Dby any

agency, district, or political subdivislon ol the otate of New
Mexico. The collateral pledged is shown as follows:

First Savings Bank-Beresford, SD Maturity Date Fair Market Value
GNR 38374XWJO 3-20-34 S 316,947
GNR 38377TBLA 11-20-36 38,4006
GNMA #36176XEZ] 3-15-27 259,672
S 665,020
As of June 30, 2012, the School District had the following cash and
1nvestments:
Investment Type Falr Value Maturities
Checking accounts $1,313,926 Less than 6 months
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(continued

l.l--r

Interest Rate Risk - As a means OL
value losses arising from rising
District’s investment policy
investment portfolio to maturltles of

1

limits

)

limiting its exposure to failr

nterest rates, the School
the School District’s

less than one year.

3. CAPITAL ASSETS
Caplital assets balances and activity for the year ended June 30,
are as follows:
Balance Ralance
Juiy 1, 2011 Additions Retirements June 30, 2012

Covernmental activitles:
Land S 4,697 3 - $ — 4,697
Total not being

devreciated 4,97 - - 4,697
Land improvements 172,0C57 - - 172,057
Buildings & building improvements 4,005,030 —~ — 4,605,030
Vehicles 154, 345 = ~ 154,345
Equipment 301,521 10,131 — 271,657

Total 5,292,953 10,131 — 5,303,084
T,ess accumulated

depreciation:
Land improvements 140, 761 747 = 141,523
Buildings & building improvements 2,450,949 120,401 —~ 2,581,350
Vehicles 121,97¢ 10,428 — 132,404
Egquipment 258,340 14,745 — 273,085

Totaxi 2,972,046 156,316 — 2,128,367
GCovernmental activities

Capital assets, net $ 2,325,604 $ (146,185) 5 - S 2,179,419

a4 . LONG-TERM LIABILITIES
A. Changes in Long-Term Liabilitles
During the year the following changes occurred in the liabilities
reported in the District-Wide Statement OI Net Assets:
Balance Ralance Due Within
June 30, 2011 Additions Deletions June 30, 20172 One Year
General Obligation Bonds S 440, 000 S 750, 000 S 90, 000 S 1,100,000 S 120,000
Compensated Absences 21,1495 - 1,258 19,937 —
Total $ 461,195 $ 750,000 S 91,258 $ 1,119,937 $ 120,000

Payments on the general obligation

bonds are made by the Debt

Service Funds. The compensated absences liability will
ultimately be liquidated by several of the District’s
governmental funds, with most being pald by the General Fund,

Transportation Eund,

Cafeteria Fund and Title I Fund.

The current portion of the compensated absences 1s estimated at

—

~ero since there are no anticipated retirements of terminations.
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Notes to Financial Statements (continued)

pr—

The following is a summary of bona rransactions of the district

-

for the year ended June 30

General obligation bonds

payable, June 30, 2011 S 440,000
BRonds pald (90, 000)
Ronds 1ssued 750,000

General obligation bonds
payvable, June 30, 2012 $1,100,000

The details of the bond issues and the remaining retlirement
cchedule are summarized below. The bonds were issued for the
purpose of erecting, furnishing, remodeling and making additions
5 school buildings and improving school grounds. For the
purpose of providing the necessary funds to meet the 1nterest
and principal as they become due, there is annually assessed,

levied, and collected a tax upon all of the taxable property
within the school district.

General Obligation Bonds

Original amount: $650,000

Dated: April 1, 1999

Principal payable: $650,000
Interest rates: 3.950% to 5.950%
Retirement schedule:

Year Ending Principal Interest

5/30/13 $ 75,000 4.45

O

Original amount: $350,000
Dated: July 1, 2004

Principal payable: $35,000
Tnterest rates: 2.00% to 4.90%
Retlirement schedule:

Year Ending Principal Interest
6/30/13 S 20,000 4.25%
6/30/14 50,000 4.70%
6/30/15 00, 000 4.75%
6/30/16 70,000 4.85%
6/30/17 /5,000 4.90%

S 275,000

2.8



Notes to Financial Statements

A

Original amount: $750,000

Dated: May 15, 20172

Principal payable: $750,000
Tnterest rates: 1.55% to 2.90%

ﬁe:irement schedule:

—

Year Ending

6/30/13
6/30/14
6/30/15
c/30/16
o/30/17
6/30/18
6/30/19
6/30/20
6/30/21
6/30/27Z

Operating lLease

Corona Public Schools leases

(continued)

Principal

S 25,000
25,000
25,000
25,000

100,000
100, 000

125,000

125,000

125,000

/5,000

S 750,000

Interest

S 16,050
15, 0662
15,275
14,888
14,500
11, 600
9,000
o, o000
4,000
1,500

$108,975

coplers on a montnly long-term

contract. The lease provides for monthly lease payments until
August, 2015. The property may De purchased at the fair market
value upon expiration of the lease. The followling vyvearly
payments will be due:
Fiscal year 2013 S 5,297
Fiscal vyear 2014 5,297
Fiscal vear 2015 5,291

$15,891

Short-Term Liabilities

The District did not have any short-term liabilitles during the

fiscal vear.

REVENUES

Property Tax Levies

The School District’s property taxes are levied each year on the
assessed valuation of property located in

as of the preceding January 1st.
State of New Mexico each year for
] laxes

Capital Improvement rund.

“he School District

Mill levy rates are set by the
the General Fund and SB-=9
are payable 1In two egqual

installments on November 10 and April 10 fcollowing the levy and

become delinguent after 30 days.

r——

Taxes on real property are

liens on the property on January 1 of the year for which the

taxes are 1imposed.
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Notes to Financial Statements (continued)

B.

State Egualization Guaranteeg

Fach school district in the State of New Mexico recelves a
“state egualization guarantee distribution” which is defilned as
“+hat amount of money distributed to each school district toO
insure that the school district’s operatlng revenue, including
its Jocal and federal revenues 4as defined” (in Chapter 22,
Section 8-25, NMSA 1978) “i1is at least cqual To the school
district’s program cost.”

A school district’s program coOsts are determined through the use
~f various formulas using “program units” which take 1nto
consideration (1) carly childhood education; (2 ) pasic
education; (3) special education; (4) bilingual-multi cultural
education; (5) size, etc. Payment 1s made from the public
school fund under the authority of the chief (dilirector of public
school finance). The District received $1,346,10/ 1n state
equalization guarantee distributions during the year ended June

30, 201Z.

Transportation Distribution

Money in the transportation distribution of the public school
fund shall be used only for the purpose ¢f making payments TO
cach school district for the to-and-from school transportation
costs of students 1n the grades K through twelve attending
public school within the school district. Fxcept 1n unusual
circumstances as determined by the local school Dboard and
confirmed by the state transportation director, midday bus
routes for early childhood education students shall not be
approved for funding in excess of twenty miles one way.

Money in the vocational education transportation distribution
of the public school fund 1s used for the purpose of maklng
payments to school districts for transportation of students CO
and from their regular attendance centers and the place where
vocation education programs are being offerea, pursuant TO
Section 22-16-4.1 (NMSA 1978) of the AcCT. The transportation
distribution is allocated to each school district according to
an objective formula developed by the state transportation
director and the director of public scheool finance.

Tn the event the sum of the proposed transportation allocations
to each school district exceeds the amount s in  the
transportation distribution, each school district to recelve an
allocation shares in a reduction 1in the proportion that each
school district’s forty-day average daily membershlp bears toO
the forty-day average daily membership of all school districts
to recelive allocations.

ILocal school boards shall negotiate school bus contracts 1in
accordance wilth regulations promulgated o}Y the state

transportation director with the approval of the State Board ot
Education.
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&3

Local school Dboarads, with the approval of the state
transportation director, may provide additional transportation
services pursuant To Section 22-16-2 NMSA 1978 to meet

cstablished program needs.

The District received $296,553 in transportation distribution
during the year ended June 30, 201Z.

SR-9 State Match

The Director shall distribute to any school district that has
imposed a tax under the Public School Capital Improvements AcCC
(22-25-1 to 22-25-10 NMSA 1978) an amount from the public school
capital improvements fund that i1s equal to the amount by which
fhe revenue estimated to be received from the 1mposed tax as
specified in Subsection B of Section 22-25-3 NMSA 1978, assumling
5 one hundred percent collection rate, 1is less than an amount
calculated by multiplying the product obtained Dy the rate
imposed in Tthe District under the Public School Capital
Tmprovements Act. The distribution shall be made Dy Decenmber
1, of each year that the tax 1is imposed 1in accoraance wilth
Section 22-25-3 NMSA 1978. Provided, however, 1in the event that
sufficient funds are not available in the public school capital
improvement funds to make the state distribution provided for
in this section, the dollar per program unit figure shall Dbe
reduced as necessary.

The District received $0 in state 5B-9 matching during the year
ended June 30, 201Z2.

Public School Capital Qutlay

Under the provisions of Chapter 22, Article 24, a public school
capital outlay fund was created. The money 1in the fund may be
used only for capital expenditures deemed by the public school
capital outlay council necessary for an adegquate educational
program, and the capital cutlay expenditures are limited to the

—rr

purchase, or construction of temporary or permanent classrooms.

The council shall approve an application for grant assistance
from the fund when the council determines that:

1. A critical need exists requiring action;

——

2 The residents of the school district have provided all
available resources to the district to meet 1ts capital
outlay reguirements; '

3. The school district has used 1its resources 1n a prudent
manner.

4. The District 1is 1n a county or counties which have
participated in the reappralsal program and tne reappralised
values are on the tax rolls, or will be used for the tax year
1979 as certified by the property tax division; and

A

5. The school district has provided insurance for buildings o

the school district 1in accordance with the provisions oO:
Section 13-5-3 NMSA 1978.

1

The council shall consider all applications for assistance from
the fund and after public hearing shall elther approve or deny
the application. Applications for grant assistance shall only
be accepted by the council after a district has complied with

Che prov1sions.<x: this section. The council shall list all

applications in order of priority and all allocations shall be
made on a priority basis.
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Notes to Financial Statements (continued)

Pt

Money in the fund shall Dbe disbursed Dby warrant OL the
Department of Finance and Administratlon on vouchers signed Dy
rhe Secretary of Finance and Admlinistratlion following

.

certification by the council that the application has been
approved.

During the year ended June 3U, 2012, the District receilved 30
in special capital outlay funds.

Tnstructional Materials

—

The New Mexico State Department of Education (Department)
received federal mineral leasing funds from which 1T makes
~nnual allocations to the various school districts for the

purchase of educational materials. OF cach allocation, seventy
percent is restricted to tne regquisition of materials listed 1n

fhe State BRoard of Education "“State Adopted Instructional

L—

Material” 1list, while thirty percent of each allocation 1S

available for purchases directly from vendors. Beginning with
the fiscal year ended June 30, 2011, Districts received thelxr

fotal allocation at the beginning of the fiscal year, instead
of being reimbursed for purchases as was done 1n the prior year.
During the vyear ended June 30, 20lZ, tThe District received

$2, 939 in i1nstructional materials allocatlion.

Federal Grants

The District receives revenues from various Federal departments
(both direct and indirect) which are legally restricted to
expenditures for speclflc purposes. These programs are reported
as Special Revenue Funds. FEach program operated under 1ts own
budget, which has been approved by the Federal Department or the
flow-through agency (usually the New Mexico Department of
Education) . The various budgets are approved Dby the Local
School Board and the New Mexico Department of Education.

The District also receives relmbursement under the National
c~hool Lunch and Breakfast Programs for 1ts food service
operations, and distributions of commodities through the New
Mexico Human Services Department.

DEFERRED REVENUE,

Deferred revenue represents advances on cost-reimbpursement type
grants which have not yet been earned.

CASH OVERDRAFTS

The cash overdrafts shown 1in some federal, state and 1local
projects in the special revenue fund represent cexpendliures made
by the District which will be reimbursed Dby the Jgrantor.
Receivables from the grantor are presented to off-set these
overdratfts.

L]

REGION IX EDUCATION COOPERATIV

—

Certain speclal revenue (federal) funds of the District were
administered by the Region IX Education Cooperative, in Ruldoso,
New Mexico. These funds are audited separately by anotner I1IPA.

That report may be obtained by writing to: Region IX Education

p—

Cooperative, 1400 Sudderth Drive, Ruidoso, New Mexlco 88345.
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RECONCILIATION OF BUDGETARY BASIS TO GAALD BASIS STATEMENTS

IDEA-B
General Cafeteria Title I ~ Entitlement
Revenues per modifiea
accrual basis s 1,700,223 S 36,944 S 28,701 S 18,897
Recelvables (441 (2,459 - -
Deferred revenues/Due
from grantor — — (6, /711) 143
Revenues per budgetary
basis S 1,699,782 S 34,485 S 21,990 S 19,340
Expenditures per modified
accrual basis S 1,788,041 3 46,1606 S 28,701 S 18,897
Accounts pavable | - - = -
Inventory changes - (1,324 — —
Expenditures per
budgetary basis $ 1,788,641 S 44,844 8 28,701 S 18,897
Capital Non-Major
Bond Improvemants Debt Speciral
~_Building ~ SB-9 Service Rewvenue
Revenues per modifled
accrual basis S 1,306 S 93,740 S 122,591 3 42,402
Receivables - 227 267 —
Deferred revenues/Due
from grantor — — — 11,454
Revenues per budgetary
basis S 1,306 S 83,967 S 122,878 S 53,856

Expenditures per modified
accrual basis S 43,227 S 31,860 S 110,511 S 41,440
Accounts pavable — — —~ -

Expenditures per
budgetary basis S 43,222 S 31,860 S 110,511 S 41,440

10. BUDGETED ACTIVITY EFUNDS

11. INSURANC.

The Student Actlvity Funds, while budgeted under Non-
Instructional Support in the financial statements, are considered
for reporting purposes as agency funds.

-]

Lt

COVERAG!

The District 1s exposed to various risks of loss related to
torts, theft of, damage Lo, and destruction of assets; error and
omissions; and injuries to employees; and natural disasters. The

District, as a New Mexico Public School, 1s insured through he
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12.

13.

New Mexico Public Schools Insurance Authority (NMPSIA). Annual

oremiums are pald by the District to NMPSIA for coverage provided
in the following areas:

Workers Compensation
Property and Automobille Liability and Physical Damage

Liability and Civil Rights and Personal Injury

I

Contract School Bus Coverage; and
Crime

RISK MANAGEMENT

The school is exposed to various risks of loss related to torts;
rheft of damage to, and destruction oI assetls; €EIrrors and
omissions; 1njuries to employees; and natural disasters. The

school carries insurance for al. risks listed above.

RETIREMENT PLAN

Plan Description. Substantially all of the Corona Public School
District’s full-time employees participate in a public employee
retirement m%mﬁmg.mcﬁﬁomwmma,csgmw.ﬁjmME%%UWﬁHOSmH_wmﬁ#ﬁ®3®5dkwou
(Chapter 22, Article 11 NMSA 1978) . The Educational Retirement
Roard (ERA) is the administrator of the plan, which 18 a cost-
sharing multiple employer defined beneflt retlrement plan. The
plan provides for retirement benefits, disability benefilts,
survivor pbenefits and cost-of-living adjustments to plan members
‘Certified teachers, and other employees of State public school
districts, colleges and universities) and beneficilaries. ERB
issues a separate, publicly available financial report that
includes financial statements and required supplementary
information for the plan. That report may be obtained by writing
to ERB, PO Box 26129, Santa fe, New Mexico 87502. The report 1s

31so available on ERB’s website at www.nmerb.ord.

Funding Policy. Effective July 1, 2009 through June 30, 2011
plan members are required to contribute 7.9% of their gross
salary if they earned $20,000 or less annually, and plan members
carning more than $20,000 annually were reguired to contribute
9.4% of their gross salary. The Corona Public School District 1s
required to contribute 12.4% of the Jross covered salary for
employees earning $20,000 or less, and 10.9% ot the gross covered
salary of employees earning more than $20,000 annually.

Effective July 1, 2011 plan members are requlred TO contribute
7.92 of their gross salary 1f they earned $20,000 or less

annually, and plan members earning more than $20,000 annually are
required to contribute 11.15% of thelr gross salary. The Corona

Municipal School District is required to contribute 1Z.4% Of Che
gross covered salary for employees earning s20,000 or less, and
9.15% of the gross covered salary of employees earning more than
$20,000 annually. The contribution requirements of plan memoers

and the Corona Public School District are established in State
statute under Chapter 10, Article 11 NMSA 1978. The requirements
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Notes to Financial Statements (contlnued)

may be amended Dy acts of the legislature. The Corona Public
School District’s contributions to ERB for the years endlng June
30, 2012, 2011 and 2010 were 599 095, $116,818 and $117,038,

Jr—

respectively, which equal TO the amount of the requilired
~ontributions for each fiscal year.

POST-EMPLOYMENT BENEFITS - STATE RETIREE HEALTH CARE PLAN

Plan Description. Corona Public School District contributes TO
the New Mexico Retiree Health Care Fund, a cost—-sharing

multiple—employerwdefinedkxﬂmiﬁj:post~employmentjhealthcaregijﬂl
administered by the New Mexico Retlree Health Care Authority
(RHCA). The RHCA provides health care lnsurance and prescription
drug benefits to retired employees of participating New Mexl1co
government agencies, their spouses, dependents and surviving
spouses and dependents. The RHACA Board was established by the
Retiree Health Care Act (Chapter 10, Article 7C NMSA 137/8). The
Roard is responsible for establishing and amending benefilt
provisions of the healthcare plan and 1s also authorized to
designate optional and/or voluntary benefits like dental, vision,

supplemental life insurance, and long-term care policies.

FEligible retirees are: (1) retirees who make contributions to the
fund for at least five vyears prior to retirement and whose
cligible employer during that period of time made contributions
as a participant in the RHCA plan on the person's behalf unless
that person retires before the employer’s RHCA effective date, 1n
which event the time period required for employee and employer

~ontributions shall become the period of time Dbetween the

emplovers effective date and the date of retirement; (2Z) retilirees
defined by the Act who retilired prior to July 1, 19%90; (3) former
legislators who served at least two vyears; and (4) former

governing authority members who served at least four vears.

The RHCA issues a publicly available stand-alone financlal report
that includes financial statements and requlred supplementary
information for the post-employment healthcare plan. The report
-nd further information can be obtained by writing to Retilree
Health Care Authority, 4308 Carlisle Boulevard, ©Suite 104,
Albuguerque, New Mexico 8/7107.

Funding Policy. The Retiree Health Care AcCtT (Section 10-7C-13
NMSA 1978) authorizes the RHCA Board to establish the monthly
premium contributions that retirees are regquired to pay Ifor
healthcare benefits. FEach participating retiree pays a monthly
premium according to a service based subsidy rate schedule for
the medical plus basic life plan plus an additional particlipation
fee of five dollars if the eligible participant retired prior to
the employer’s RHCA effective date or is a former leglslator or
former governing authority member. Former legislators and
governing authority members are required to pay 100% of the

—t—

insurance premium to cover their claims and the administrative
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i

expenses of the plan. The monthly premium rate schedule can pe
~btained from the RHCA or viewed oOn their website at

WWW . Nnmrhca.state.nm. us.

The Retiree Health Care Act (Section 10-7C-1o NMSA 1978) 1s the
statutory authority that establishes the required contributions
of participating employers and employees. During the fiscal year
ended June 30, 2012, the statute requires each participating
enployer to contribute 1.834% of each participating employee’s
annual salary; each participating employee was regquired to
~ontribute .917% of their salary. In the fiscal year ending June
30, 2013 the contribution rates for employees and employers wil]
rise as follows:

—

1. For employees who are not members oL an enhanced retirement
plan the contribution rates will De:

Flscal
Year Emplover Contribution Rate Employee Contribution Rate
Y 13 2.000% 1.000%

Also, employers joining the program after 1/1/98 are required to
make a surplus—amount contribution to the RHCA based on one of two
formulas at agreed-upon 1ntervals.

The RHCA plan is financed on a pay-as-you-go basis. The employer,
employee and retiree contributions are regulred to be remitted TO
the RHCA on a monthly basis. The statutory regulrements for the
~ontributions can be changed by the New Mexlco State Legislature.

Corona Public School District’s contributions to the RHCA for the
vears ended June 30, 2012, 2011 and 2010 were $19,144, $17,484 and

513,762, respectively, which equal the required contributions for
ceach vear.

FUND BALANCES CLASSIFIED

Fund balance is classified as nonspendable, restricted, committed,
assigned and/or unassigned upon the use of the resources 1n the
government funds. The constraints placed on fund balance for the

major governmental funds and all other governmental funds are
presented on the followlng page.
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Notes 1o

fund Balarnces

Nonspendable:

Interftund lcans
Inventory

Total nonspendable

Restricted for:
Teacherage units

Transportation services

Instructional materials
Capltal i1nprovements
Debt service payments
Athletl1c services

Cafeteria services
Special grants
Total

restricted

Committed to:
Other purposes

Total committed

Unassigned:

Total fund balances

[Financiral

Sltatements

(cont inued)

S Ra] Non-Major
Gencral _CELA-R ~ond Irproversnt Delt Governmenltal
I J = . . — n - — |
fund Czfezerlisa Tiuvle = Enuitlement Euilding -5 Service Fund Total
- o . i; —
i i H - - - 1,731
—~ i3l - - - - B . _ . bt
— F ——— —_— —_ —_— 4 rE———— —_— e —_— —— —_
T — — - ] ) T'It ::3 l
= G - - - T - - ,
r‘ —_—— —_——— L ——— S — —_— f— —_—
477, 260 = = —~ - 17,260
I, 2 - - - _
1,642 - - - ~ - = 1,642
e -~ -
3,101 - - = = - — 3, 101
f B 392
i : - 705,084 152,911 - - R
- - - = - 123, 676 - 123,676
_ " - 2,243 dy0d3
N _ _ _ - 12,114
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S 13,845 S -

S
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3

189,911
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OTHER MAJOR FUNDS BUDGETS



STATE OF NEW MEXICO
CORONA PUBLIC

Statement of Revenues and

Budget and Actual

SCHOOLS

Expenditures -

(Non-GAAP Budgetary Basis)
RBond Building

Statement 1/

vVariance

Favorable
(Unfavorable)
5 1,306
S 1,306
S 706, 778
= 706,778

Year FEnded June 30, 20124
Original Final
Budget Budget
REVENUES
Farnings from investments 5 - 5 -
Total revenues S = S =
EXPENDITURES
Instructional support 5 — 5 750,000
Total expenditures S - s 750,000
OTHER FINANCING SOURCES
(USES)
Bond proceeds & — s 750,000
Total other financing
sources {(ugses) S — S 750,000

The accompanying notes are an 1ntegral part

Actual
> 1,306
S 1,306
S 43,227
S 43,222
S 750,000
s 750,000

financial statements.




Statement 13

STATE OF NEW MEXICO
CORONA PURBLIC SCHOOLS
Statement of Revenues and Expendlitures -
Budget and Actual (Non-GAAP Budgetary Basis)
Capital Improvements - SB-9Y9 Fund
Year Ended June 30, 2Z20LZ

Variance
Original Final Favorabie
Budget Budget Actual B (Unfavorable)
REVENURES
Taxes S 81,880 $ 31,890 S 93,967 5 12,077
Local sources - — — -
State sources | — 2,811 - (Z2,811)
Farnings from investments - = = -
Total revenues S 81,890 S 84,701 $ 93,967 S 9,266
PN ITURES
Capital outlay S 209, 649 5 212,460 S 31,860 3 180, 600
Total expenditures S 209,649 S 212,460 S 31,860 S 180,600
BUDGETED CASH BALANCH S 127,759 S 127,759

The accompanying notes are an 1ntegral part of these financial statements.



REVENUES
Taxes

Budget and Actual

Total revenues

EXPENDITURES
nstructional
Bonds paid
coupons paid

SUpportc

T'otal expenditures

BULGETED CASH BALANCE

The accompanvying notes are an 1ntegral part of these financial statements.

o TATE

OF NEW MEXICO
CORONA PUBLIC SCHOOLS

statement of Revenues and Expenditures -

(Non-GAAP Budgetary Basis)

Dept Service Fund

Original
Bgdgez

90!

108,471

108,471

L

i, 084
90, 000
18,471

109, 555

1,084

Year BEnded June

statement 14

30, 20612

Final

__ Budget
$ 108,471
S 108,471
S 2,084
S0, 000
18,471
S 110,555
S 2,084

Varliance

Favorable
A;tual ] (Unfavorable)
122,878 S 14,407
122,878 S 14,407
2,040 S 44
90, 000 S -
18,471 S —
110,511 S 44
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NON-MAJOR GOVERNMENTAIL FUNDS



NON-MAJOR SPECIAL REVENUE FUNDS

ATL FUNDS -~ All funds were created by the State Department of
Education.

TITLE I MIGRANT - To account for revenues and expenditures of
supplemental educational programs for students that show a
deficliency 1in various subjects. (P.L. 100-297)

IDEA-B - PRESCHOOL - To account for monies recelved for the
operation and maintenance of meeting the special education needs of
children with disabllitles. F'inancing and authority 1s the

Individuals With Disabilities Act, Part B, Sec. 6l1ll, as amended;
Public Law 105-17.

IDEA-B - Y“RISK POOL” - To account for monies received for the
operation and malntenance of meeting the special education needs of
children with disabilities. Financing and authority 1s the

Individuals With Disabilities Act, Part B, Sec. 611, as amended;
Public Law 105-17.

IMPROVING TEACHER QUALITY - To account for grant funds to increase
student academic achievement through strategies such as improving
tecacher and principal qguality. Financing and authority 1s

r—

hlementary and Secondary Educaticon Act of 1965 as amended, Title
11, Part A, Public TLaw 107-110.

PRESCHOOL - FEDERAIL STIMULUS - To account for resources received
tor the operation and maintcenance of meeting special education
needs of preschool c¢children with disabilities. Flnancing and
authority for this program are the American Recovery and
Reinvestment Act.

REAP (RURAL EDUCATIONAIL ACHIEVEMENT PROGRAM) - To account for
monies received to provide financial assistance to rural districts
Lo carry out activities to help improve the guality of teaching and
itearning. Authority for this program is contained in Title VI, Part
B of the Elementary and Secondary Education Act of 1965 (ESEA), as
amended by Public Law 107-110.

SEG - FEDERAL STIMULUS - To account for resources received to
supplement State and Local funding normally received for the
operation of the school district. [Financing and authority for this
program are the American Recovery and Reinvestment Act.

EDUCATION JOBS FUND - To account for resources received to assist
local educatlonal agencles 1in saving or creating education Jjobs
during the 2010-2011 school year. Financing and authority for this

program are the American Recovery and Reinvestment Act of 2009,
Public Law 111-5 and 111-226.




NON-MAJOR SPECIAL REVENUE FUNDS - CONTINUED

DUAL CREDIT INSTRUCTIONAL MATERIALS - To account for resources
received from House Bill 2, 2009, to be used for dual credit
instructional materials through a course approved by Higher

ducation Department and through a college/university for which the
district has an approved agrcement.

GO BOND STUDENT LIBRARY - To account for monies received from the
o5B333, Laws 2008 Appropriation to be used to improve the library,

acquire library books or library resources that support the library
program.

ATHLETICS FUND - This fund provides financing for school athletic

activities. Funding 1s provided by fees from patrons. Fund 1s
authorized by 6-20-2 NMAC.




STATE OF NEW MEXICO Statement A-]
CORONA PUBLIC SCHOOLS page 1 of Z
Non-Major Special Revenue Funds

Combining Balance Sheet
June 30, 2012

Improving Preschool
Title T IDEA-B IDEA-B Teacher Federal
Migrant Preschool "Risk Pool™ Quality Stimulus REAP
ASSETS S T -
Cash on deposit 2 ~ 3 - S - 3 - 8 - S -
Due from grantor 1,150 523 B ~ 450 _ . -
Total assets S 1,150 S 523 S - $ 450 S ~ $ -
LIABILITIES
Cash overdraft 1,150 523 - 450 - -
Deferred revenye - = - ~ e _ ~
I'otal liabilities 1,150 ~ 523 - 3 - 450 ) = -
FUND BALANCES
Restricted - - ~ o - - —
T'otal fund balance | - - - B - - - . -
Total liabilities and
fund balance S 1,150 S 523 $ — $ 450 S - $ -

I'he accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
CORONA PUBLIC SCHOOCLS Statement A-1
Non-Major Special Revenue Funds rage 2 of 2
Combining Balance Sheet
June 30, 2012

SEG Dual Credit GO Bond
Federal Education Instructional Student
Stimulus Job Fund Materials Library Athletilcs Totals
ASSETS - o S o B ] S
Cash on deposit S = S — 5 — S X S 2,243 - 2,243
Due from grantor B - * - - - | 768 - _ Z2,891
Total assets S - S = S — S 768 S 2,243 3 5,134

LIABILITIES
Cash overdraft — - — 768 = 4,891
Deferred revenue - | - ) d - _ - - - . -

Total liabilities - T = 168 , - m 4,891

FUND BALANCES
Restricted - — - - 2,243 | 2,243

Total fund balance - — | ~ _ ~ 2,243 | 2,243

Total liabilities and
fund balance S - S - S — S 768 S 2,243 S 5,134

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO Statement A-Z
CORONA PUBLIC SCHOOLS Page 1 of 2
Non-Major Special Revenue Funds
Combining Statement of Revenues, hxpenditures and Changes in Fund Balances
Year Ended June 30, 2011

Improving Preschool
Title 1T IDEA-B IDEA-B Teacher Federal
Migrant Preschool "Risk Pool™" Quality Stimulus REAP
REVENUES - — T ' - -
Charges for services S - S - S - S - 5 - S -
Local sources - — - _ - -
state sources - - - _ - ~
Federal sources 3,493 _ 364 76 1,772 - 12,759
Total revernues 3,493 _ Bod - 76 - 1,772 _ - 12,759

EAPENDITURES
Direct instruction 3,493 564 76 1,772 - 12,759
Instructional support _ , - . - . _ _ - —_— - —

Tfotal expenditures | 3,49% , 864 76 1,772 — 12,759

Net change in fund balance - - ~ - - —

Fund balance at beginning

of vear - —~ - ~ - -

Fund pbalance at end of vyear $ ~ S ~ $ - S ~ $ - S ~

The accompanying notes are an integral part of these financial statements .
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N —~ o ' —_ e — r Z T e e e L =] L " 17 ' -
Combining Statement of Revenues, Expenditiuires znd Chances -n Fund Balances

it ~al Credit S50 =
= | L =1L Lyt Eﬂﬂd
ocreral] ~ducazion Instruoctional STuagsent
STImA_us JCh Tund Materza. s _llrary Athletics Totals
REVENUES - ' i )
Charges for services S e
S 5 — . — S — S 6,241 5 6,241

Local sources B -
State sources - -

1}
F_'l.
LA
v
0
e
e
|
—
I
s —1
>y

Federal sources 17 SE7 ooz -
-t f "t v _\_'__5 — '—"" — —_— — -
‘ - - - e - - - e e

Total revenues 13

' LE
£y
1
“l
| e
LI
|_ ]
b
e
D
5
L.-'J
N
"y
[~
e
'I.._l
e
[
TN
L
| 0

—— e — = - m.em

EXPENDITURES
Direct instruction - 29 473
Instructional support 11,867 ~ } ) - 11:955

P
L}
Wl
'_‘1'!.
I. 1
[ a}
W
-
2
N
fa
e
-
[~
~.]
L)

Total expenditures T oaT e A o - .
D 11,29 ) o4 L 513 £,063 B 2,279 41,440

NetT change in fund bkhalance - = - - 967 9

Oy
NG

Fund balance at beginning

ot vear —~ -
. - ~ | 1,

. p— - —_— -
Tl B e e e — J—
— — —

[~
0
f —
(-
i
(o
1
r_'l.

Fund balance at end of vear S — S — S - S - S 2,243 S 2,243

- ]

[]:I-. ‘\2' - s — i ’ - 1 i e - - \ Sy e e e e e = . ; — '
e accompanying notes are an Nledra. part orf trese financlal Siaterant s .



STATE OF N.

W MEXICO

CORONA PUBLIC SCHOOLS

Non-Major Special Revenue - Title I Migrant
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)

Year Ended June 30, 2012

Orlginal
Budget
REVENUES
Federal sources S 5,000
Total revenues S 5,000
EXPENDITURES
Direct instructilion 5 5,000
Total expenditures S 5,000
ReEVENUES

Budgetary basis
Increase 1n due from grantor

Decrease 1n deferred revenue

Modified accrual basis

Statement A-3

Final
Budget
3 5,925
S 5,925
S 2,925
S 5,925

Variance
Favorable
Actual (Unfavorable)
2,334 $ (3,591)
2,334 S (3,591)
3,493 S 2,437
3,493 S 2,432
2,334
1,150
9
3,493

accompanying notes are an integral part of these financial statements.
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STATE OF N

MEXICO

CORONA PUBLIC SCHOOLS

Non-Major Special Revenue -~ IDEA-B Preschool
Statement of Revenues and Expenditures
Budget and Actual (Non-GAAP Budgetary Basis)

Year Ended June 30,

Original
Budget
REVENUES
Federal sources S —
Total revenues S -
BEXPENDITURES
Direct i1nstruction S —
Total expenditures $ -

REVENUES
Budgetary basis
Decrease 1n deferred revenue

Increase 1in due from grantor

Modilified accrual basis

20172

Final
Budget

53605

Actual

865

864

865

864

342
5272

864

Statement A-4

Variance
Favorable
Unfavorable)

A

3 (865)

$ (865)




statement A-5

STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
Non-Major Special Revenue - English Language Acguisition
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2012

Variance
Original Final Favorable
Budget ‘Budget Actual {Unfavorable)
REVENUES
Federal sources S 127 S 127 S 76 S (51)
Total revenues S 127 S 127 S 76 S (51)
BXPENDITURES
Direct instruction 3 127 S 127 $ 76 S 51
Total expenditures S 127 S 127 S 76 S 51

I'hne accompanying notes are an integral part of these financial statements.
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Statement A-6

oTATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
Non-Major Special Revenue - Ilmproving Teacher Quality
otatement of Revenues and Expenditures -

Budget and Actual (Non—-GAAP BRudgetary RBasis)
Year Ended June 30, 201”2

Variance
Origlnal Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Federal sources S 5, 960 S 5, 960 S 1,322 S (4, 638)
Total revenues S 5,960 S 5,960 S 1,322 S (4,638)
EAPENDITURES
Direct instruction S 5, 960 9 5, 960 S 1,772 S 4,188
Total expenditures S 5,960 S 5,960 S 1,772 S 4. 188
REVENUES
Budgetary basis $ 1,322
Increase 1n due from grantor 450
Modified accrual basis S 1,772

The accompanying notes are an integral cart of these financial statements.
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Statement A-7

S>TATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
Non-Major Special Revenue - Preschool Federal Stimulus
o>tatement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2012

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Federal sources S ~ S — S 421 S 421
Total revenues S ~ S — S 421 S 421
EXPENDITURES
Direct instruction 3 ~ 5 = S = S ~
Total expenditures S - S — S — S ~
REVENUES
Budgetary basis $ 421
becrease 1n due from grantor (421)
Modified accrual basis S ~

I'ne accompanying notes are an integral part of these financial statements.
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Statement A-8

STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
Non-Major Special Revenue - REAP
statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 20172

Varlance
Orilginal Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Federal sources S = S 12,759 S 12,759 S —
Total revenues 5 — S 12,759 S 12,759 S —
LXPENDITURES
Direct instruction $ = 3 12,759 S 12,759 S -
Total expenditures S ~ S 12,759 $ 12,759 S —

I'he accompanying notes are an integral part of these financial statements.
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Statement A-9

STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
Non-Major Special Revenue - SEG Federal Stimulus
statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year LEnded June 30, 2017

Variance
Original Final Favorable
uBudget Budget Actual (Unfavorable)
REVENUES
Federal sources S ~ S 11,967 5 10, 956 3 (1,011)
Total revenues S — S 11,967 S 10,956 S (1,011)
FEAPENDITURES
Instructional support & - S 11,967 S 11,967 S -
Total expenditures S — S 11,967 S 11,967 S —
REVENUES
Budgetary basis S 10, 956
Decrease 1n deferred revenue 1,011
Modified accrual basis S 11,967

The accompanying notes are an integral part of these financial statements,
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Statement A-10

S>TATE OF NEW MEXICO
CORONA PURLIC SCHOOLS
Non-Major Special Revenue - Education Jobs Fund
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 320, 2012

Variliance
Original Final Favorable
N Budget Budget Actualj __(Unfavorable)
REVENUES
Federal sources $ - S 354 S 15,639 S 15,285
Total revenues S - S 354 S 15,639 S 15,285
EXPENDITURES
Direct instruction 5 — 3 354 S 354 S —
Total expenditures $ - S 354 S 354 S -
REVENUES
Budgetary basis $ 15,639
Decrease 1n due from grantor (15,285)
Modified accrual basis S 354

The accompanying notes are an integral part of these financial statements.

52



statement A-11

STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
Non~Major Special Revenue - Dual Credit Instructional Materials
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetarv Basis)
Year Ended June 30, 2012

Variance
Original Final Favorable
Budget Budget Actual .. (Untavorable)
REVENUES
State sources 3 -~ S 813 $ 813 S -
Total revenues S ~ S 813 S 813 S -
EAXPENDITURES
Direct instruction E = S 813 3 813 S -
Total expenditures S —- S 813 S 813 S —

the accompanying notes are an integral part of these financial statements.
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Statement A-172

STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
Non-Major Special Revenue - GO Bond Student Library
Statement of Revenues ana Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2017

Varlance
Original Final Favorable
Budget Budget Actual _(Unfavorable)
REVENUES
State sources S 4,003 S 4,003 S 3,295 S (768)
Total revenues S 4,063 S 4,063 S 3,295 S (768)
RAXPENDITURES
Direct instruction S 4,063 S 4,063 S 4,063 S —
Total expenditures S 4,063 S 4,063 S 4,063 S _
REVENUES
Budgetary basis S 3,295
Increase in due from grantor 7168
Modified accrual basis $ 4,063

The accompanying notes are an integral part of these financial statements.
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Statement A-1 23

STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
Non-Major Speclal Revenue - Athletics
statement 0f Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2012

Varlance
Original Final Favorable
Budget ____ Budget ~ Actual (Unfavorable)
REVENUES
Charges for services $ 4,000 S 4,000 S 0,241 $ 2,241
Total revenues S 4,000 S 4,000 S 6,241 S 2,241
EXPENDITURES
Direct instruction S 5,280 S 5,280 S 5,279 S 1
Total expenditures S 5,280 S 5,280 S 5,279 S 1
RUDGETED CASH BALANCE $ 1,280 S 1,280

The accompanying notes are an integral part of these financial statements.
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GENERAIL, FUND

OPERATIONAL FUND -~ This fund 1s the chief operating fund of the
School District. It is used to account for all financial resources

ot the School District except for those required to be accountad
for 1in another fund.

TEACHERAGE FUND - To account for resources received from the rental
ol School owned facilities.

TRANSPORTATION FUND - To account for resources received from the
Public Education Department to be used only for
from school transportation costs.

eligible to and
INSTRUCTIONAL MATERIALS FUND -~ +to account for resources receirved
rrom the Public Education Department to be
materials used as the basis for instruction.

used To purchase




AS55ETS

Cash on deposit
Accounts receivable,

fotal assets

LIABILITIES
Rental deposits

fotal liabiliries

FUND BALANCES

Nonspendable
Restricted
Unassigned

I'otal fund balance

collectible

l'otal liabilities and

fund balance

'he accompanying notes arce an AT LEa s

F.:I-' DA

STRTE GF NiW VEAICO ot ement B1
CURDNA PUBLIC BCHOCLS
Compining zZalance Sneet
Genera_ Funaga
Instructional
Jperacionzl Teacherags lransopocration Materials Total
S 33,825 5 45,260 S 1,642 $ 3,101 S 36,831
= o101 — — 568
S 33,896 S 48,760 S 1,642 S 3,101 S 87,399
— - . .
E‘ "_ ES‘ lf:L|u| $ o S’" o $ 1(%—*9_9_
—~ L, 20C —~ - 1, 500
_..r e el S L —
_ L7260 ., 042 3,101 52,003
22,526 = — - 33, 896
25,8960 =i, 2ol -, 647 ] 5,101 35, 899
S 33,896 S 48,760 S 1,642 S 3,101 S 87,399
Cnose fTinancial sitatenen.s



Statement R-2

STATE OF NEW MEXTCO
CORONA PURBLIC SCHOOLS
Combining Statement of Revenues, Expenditures
and Changes 1n Fund Balances
General Fund
Year bEnded June 30, 20172

Instructional
Operational Teacherage Transportation Materials Total
REVENUES
Taxes S 21,630 S — $ = S — S 21,630
Charges for services - 19, 320 - — 19,320
Local sources 8,072 — - ~ 8,072
State sources 1,346,107 = 296,553 2,939 1,645,599
F'ederal sources 5,133 — -~ = 5,133
Larnings from investments 469 m = - - B 469
Total revenues 1,381,411 _ 19,320 296,553 2,939 1,700,223
EXPENDTTURES
Direct instruction 530,214 - - 2,457 332,605
Instructional support 629,691 13,047 298,194 = 941,532
Food service 14,444 - - — 14,444
Total expenditures 1,474,349 13,647 298, 194 2,451 1,788,041
Net change in fund balance (92,938) 0,073 (1, 641) 488 (68,418)
Fund balance at beginning of vear | 126,834 B 41,087 3,283 B 2,613 174,317
fund balance at end of vyear S 33,886 S 47 , 260 S 1,642 S 3,101 S 85,899

I'he accompanying notes are an integral part of these financial statements.
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Budget and Actual

REVENUES
Taxes
Charges for services
Local sources
stalte sources
Federal sources
Farnings from investments

Total revenues

EXPENDITURES
Direct instruction
Instructiconal support
Food services

Total expenditures

BUDGETED CASH BALANCE

The accompanying notes are an integral part of these financial statements.

STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS
General Fund - Operational Fund
statement of Reventves and Expenditures -
(Non-GAAP Budgetary Basis)
Year Ended June 30, 2012

statement RBR-3

208

Variance
Original Final rravorable
Budget Budget Actual (Unfavorable)
20,340 5 20,340 21,689 S 1,349
- 0,041 3,072 1,431
1,383,842 1,422,870 1,346,107 (76, 763)
4,989 4,989 5,133 144
— ~ 4609 469
1,408,171 S 1,454,840 1,381,470 $ (73,370)
529,046 S 346,577 830,214 S 16,363
636,919 005, 060 629,691 35,369
14, 638 14,638 14,444 184
1,480,606 S 1,526,275 1,474,349 S 51,926
71,435 S 71,435



Budget and Actual

REVENUES
Taxes
Charges for services
Local sources
State sources
Federal sources
Farnings from investments

Total revenues

EXPENDITURES
Direct instruction
Instructional support
Food services

Total expenditures

BUDGETED CASH BALANCE

The accompanying notes are an integral part of these f£i

STATE OF
CORONA PUBLIC SCHOOLS
General Fund - Teacherage Fund
statement of Revenues and Expenditures -
(Non-GAAP Budgetary Basis)

NEW

MEXTICO

statement B-4

nanclial statements.

Year bEnded June 30, 2032
Variliance
Original Flnal Favorable
Budget Budget X Actual (Unfavorablg)
_ S _ S _ _
1o, 500 16,500 13,820 2,320
16,500 S 16,500 S 18,820 2,320
_ 3 - S _ _
D6, 689 o6, 689 13,047 43,042
56,689 S 56,689 S 13,647 43,042
40,189 S 40,189



Budget anrd Actual

REVENUES
Taxes
Charges for services
Local sources
sState sources
Federal sources
Farnings from investments

Total revenues

BEXPENDITURES
Direct instruction
Instructional support
Food services

Total expenditures

BUDGETED CASH BALANCE

STATE

OF NEW

MEXICO
CORONA PUBLIC SCHOOLS
General Fund - Transportation Fund
sStatement o©f Revenues and Expenditures -
(Non-GAAP Budgetary Basis)

Statement B-5

Year Ended June 30, 20.2
Varilance
Original Final Favorable
Budget Budget Actual (Unfavorable)
— $ — — $ -
217,316 298,184 296,553 (L,0641)
217,316 $ 298,194 296,553 S (1,641)
_ 3 _ _ 3 -
217,316 298,194 295,194 -
217,316 S 298,194 298,194 S -
- 5 -

T'he accompanyving notes are an integral part of these financial statements.
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General Fund -

STATE OF NEW MEXICO
CORONA PUBLIC SCHOOLS

Instructional Materials

Fund

Sstatement of Revenues and Expenditures -

Budget and Actual

REVENUES
Taxes
Charges for services
Local sources
tate socurces
Federal sources
BFarnings from investments

Total revenues

EXPENDITURES
Direct instruction

Instructional support
Food services

fotal expenditures

BUDGETED CASH BALANCE

Year Ended June 30, 2012

(Non-GAAP Budgetary Basis)

otatement B-6

Variance

Original f'inal Favorable
Budget Budget Actual (Unfavorable)
- -3 -3 -
2,451 2,882 2,939 57
2,451 S 2,882 S 2,938 S 57
2,451 3 2,882 S 2,457 5 431
2,451 S 2,882 S 2,451 S 431

_ S -

I'he accompanying notes are an integral part of these financial statements,
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Ilnstructicnali Food
Operationezl Teacrnerace Transpocrtation Materials Services Athletics
Cash Balance, June 30, 2011 3 1ze, P07 5 45,387 5 2,283 S 2,613 3 20,014 $ 1,281

Cash Receipts, 2011-20172 L, 281,470 5,820 2o, 253 s, 5935 34,485 6,241
security Deposits - (300 - - - -
Cash Disbursements, 2011-20172 (1,474, 32L9) (1=,047) (25953, 294 (2, 450) (44,844 (D, 27%9)

Cash Balance, June 30, 2012 S 33,828 S 48,260 S 1,642 S 3,101 S 9,655 S 2,243

Capital

Non— Federal Bond Improvement Depbt
_nstructicrias Tocal State Pro]ects Buillding SEB~9Y Service
Cash Balance, June 30, 2011 S a0, 775 3 - 3 ~ 5 (7,772) 5 ~ S 127,522 $ 110,887

Cash Receipts, 2011-2012 S, 825 - &, .08 54,237 751,306 93, 967 122,878
Security Deposits - - - - - - -
Cash Disbursements, 2011-2012 (g2, Z273) - (4, 87¢) - (/8,883) (43,222) {31, 800) (110,511)

Cash Balance, June 30, 2012 S 59,331 $ - S (768) $ (1,818) $ 708,084 $ 189,629 5 123,254

I‘x. ;



STATE OF NEW MEXICO
CORCNA PUBLIC SCHOOLS
Schedule of Changes 1in Assets
and Lilabilities - All Agency Funds
Year Ended June 30, 2012

Balances Balances
June 30, 2011 Additions Deletions June 30, 2012
ASSETS
Cash and cash equivalent $ ol, 778 3 70,825 12,273 Y, 331
Total assets S 60,779 5 70,825 72,273 59,331
LIABILITIES
Deposits held for others:

Girls Basketbhall S Q7 $ — 96 i
Volleyball — 484 2172 2772
Power School 473 — ~ 477 3
Pee Wee Basketball 282 - - 287
Class of 2011 1,304 - 1,304 —
Class of 2012 4,292 2,831 6,969 154
Class of 2013 3,810 1,927 1,676 4,061
Class of 2014 2,05 924 327 2,702
Class of 2015 1, 354 2,508 7472 3,121
Class of 2016 1,185 1,697 570 2,312
Class of 2017 —- 2,107 729 1, 378
Annual 2,755 4,205 2,208 4,752
sStudent Council 1,048 1,158 1,587 19
FFA 16, 369 29,050 38,1409 17,270
Cheerleaders = 318 236 82
Honor Society 3 100 - 103
Library 251 - - 251
Jr. High Girls Basketball 571 - 512 459
Currzculum 747 - = 742
Sunshine Fund 3,208 1,411 2,421 2,258
PTO - Popcorn 22 = - 22
Cardinal Athletics 152 — - 152
Boys Basketball 1,201 = = 1,201
PTO Fund 203 1,601 1,218 086
ATt 126 — ~ 126
EPSS 283 — - 283
Accelerated Reader 2,056 606 1,891 771
Elementary Teachers 1,320 75 90 1,305
Elementary Pep Sguad 340 = - 340
Plant Fund 426 — ~ 426
Building Usage 223 = - 225
Memorial 1,359 - - 1,359

Elementary Playground
Egqulipment 1,184 - — 1,184

Elementary Activities
Assoclation 1,294 37 — 1,331
Knowledge Bowl 175 574 065 384
Scholarship 100 ~ —~ 100
Due to Bond Holder 5, 323 11 = S5, 334
Corona Activity Fund 5,561 8, 900 10,171 2,310
Total liabilities S 60,779 S 70,825 72,273 59,331

'he accompanying notes are an 1ntegral part of these financial statements.
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AUDITING CERTIFIED PUBLIC ACCOUNTANTS TAX PLANNING
BOOKKEEPING 11805 Menaul NE TAX PREPARATION
(505) 292-8275 Albuguerque, NM 87112 FAX (505) 294-8904

REPORT ON INTERNAIL, CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAT,
STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

Mr. Hector H. Balderas
New Mexilico State Auditor
and

Board of Education
Corona Public Schools
Corona, New Mexico

We have audited the financial statements of +the governmental
activities, each major fund, and the aggregate remaining fund
information, the budgetary comparisons of the General, Cafeteria,
I'i1tle T and IDEA-B Entitlement rFunds of Corona Public Schools, as
of and for the year ended June 30, 2012, and have issued our report
thereon dated September 7, 2012. We also have audited the
financial statements of each of the Schools’ non-ma’jor governmental
funds and all the budgetary comparisons presented as supplementary
lnformation 1in the accompanying combining and individual fund
financial statements as of and for the vear ended June 30, 2012.
We conducted our audit in accordance with audliting standards
generally accepted 1in the United States of America and tho
standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United
octates.

Internal Control Over Financial Reporting

Management of Corona Public Schools is responsible for establishing
and malntaining effective internal control over financial
reporting. In planning and performing our audit, we considered the
Corona Public Schools internal control over financial reporting as
a basis for designing our auditing procedures for the purpose of
cXxpressing our opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the
Corona Public Schools internal control over financial reporting.

Accordingly, we do not express an opinion on the effectiveness of
the Schools’ internal contrel over financial reporting.

A deflciency 1in internal control exists when the design ox
operation of a control does not allow management or emp loyvees, 1n
the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a Cimely basis. A
material control is a deficiency, or combination of cdeficlencies,
1n internal control such that there is a reasonable possibility
that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was
for the limited purpose described in the first Paragraph of this
section and would not designed to 1dentify all deficiencies in




internal  control over financial reporting that might be
cdeficiencies, signillcant deficiencles or material weaknesses. We
did not 1dentify any deficiencies 1in 1nternal control over
flnanclal reporting thal we consider to be material weaknesses, as
defined above.

Compliance and Other Matters

As part of obtalining rcasonable assurance about whether the Corona
Public Schools financial statements are free of material
misstatement, we performed tests of its compliance with certailn

provisions of laws, regulations, contracts, and grant agreements,
non-compliance with which could have a direct and material effect
on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of non-
compliance or other matters that are required to be reported under
Government Auditing Standards.

Wwe alsc noted certain olher matlers that are required to be
reported pursuant to Government Auditing Standards paragraphs 5.14
and o5.16, and pursuant to Scction 12-6-5, NMSA 1978, which are
described In the accompanying Status of Findings as Payments Made
F'rom Gate Receipts (12-01).

I'he Corona Public Schools responses to the findings identified in
our audlt are described in the accompanying Status of Findings. We
did not audit the Corona Public Schools responses and, accordingly,
We exXpress no opinlion on them.

Ihis report 1is intended solely for the information and use of
management, The Office of the State Auditor, the New Mexico State
lLlegislature and the Public Education Department and is not intended
Lo be used by anvone olLher than these speclfied parties.
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Findings

2011

Prior Year Audit Findings:

Loss of Funds (11-01) - Resolved.

Use of Receipt Books (11-02)

- Resgolved,

Current Year Audit Findings:

rayments Made From Gate Receipts

00

(1l2-01)



Payments Made From Gate Receipts
(12-01)

CONDITION The Schocl District allowed a one time payment
OL $25 to a custodian, $30 to the clock-keeper

r.l'--

and 330 to the scorekeeper out of the gate
recelpts before 1t was deposited into the

bank.
CRITERIA All monies collected must Dbe deposited
according to PED regulations. Also, all

payments made must Dbe made by check and

supported by an approved Purchase Order
according to PED regulations.

CAUSE Starff were unaware of these requirements.
EFFECT PED regulations were not followed.
RECOMMENDATION All monies collected must be recelpted and
deposited for proper accounting and
safeguarding of those assets. All payments
are to be made by check with an approved
purchase order supporting that check.
RESPONSE All gate receipts will be receipted in and all
employees to be paid will be run through
payroll. All others will be paid with a
request for PO, a PO signed by  the

superintendent or Principal before a payment
will be made to said worker.

o'/



FINANCIAT, STATEMENT PREPARATION

The combining and individual fund financial statements and notes to
the financial statements for the year ended, June 30, 2012 were
prepared py Rice & Associates, CPA, based on managements chart of
accounts and trial balances including any adjusting, correcting or

closing entries approved by management. These services are
allowable under SAS 115.

EXLIT CONFERENCE

An exl1lt conference was held at the School District on september 7,
2012, to discuss the current audit report. In attendance were Ms.
Barbara sultimeler, Business Manager, Mr. Travis Lightfoot,
Superintendent, Ms. Alena Brandenberger, Board Member, Ms. Jeanene

Gibbs, Audit Committee and Ms. Pamela A. Rice, CPA, Contract
Auditor.
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