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JOSEPH M. SALAZAR
CERTIFIED PUBLIC ACCOUNTANT

P.O. Box 1744
Espanola, New Mexico 87532

Phone/Fa x 505-7 47 -27 7 s

Independent Auditor's Report
Mr. 'l'inL lleller
New Mt:xico Sltate Auditor
Santa Fr:, New Mexico

Arrd
Membels of the State of New Mexico Governor's Commission
On Disability
Santa Fr:, )Je:w Mexico

Report on Financial Statements

We hal'r: audited the accompanying financial statements of the goverrrmental activities, the major
fund. and the respective budgetary comparison for the general fund of the State of New Mexico
Governc,r's tlommission on Disability (Commission) as of and for the year ended June 30,2015
and the re,lated notes to the financial statements which collectively comprise the Commission,s
basic financial statements as listed in the table of contents.

Manage merrt Responsibility for the Financial Statements

Managelnenl i:; responsible for the preparation and fair presentation of these financial statements in
accordartcr: vrith accounting principles generally accepted in the United States of America; this
includes the 'design, implementation. and maintenance of internal control relevant to the
preparat on and fair presentation of financial statements that are free from material misstatements,
whether due to fraud or error.

Auditor's Res ponsibility

Our resPonsibility is to express opinions on these financial statements based on our audit. We
conducte:d our audit in accordance with auditing standards generally accepted in the United Statesof Anretica and the standards applicable to financial audits contained in Government Auditing
Standarcls, issued by the Comptroller General of the United States. Those standards require that w!
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free liom rnaterial misstatement.

An audit invc'lves performing procedures to obtain audit evidence about the amounts and
disclosutes; in the financial statements. The procedures selected depend on the auditor,s judgment,
includinl; the assessment of the risk of material misstatement of the financial statements, whether
due to fnrud or error.
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In making those risk assessments the auditor considers internal control relevant to the entity's
preparation ;and fair presentation of the financial statements in order to design audit procedures tirat
appropriat;e irL the circumstances, but not for the purpose of expressing an opinion on the
effectir',:ness of the entity's internal control. Accordingly, ws express no such opinion. An audit
also includes r;valuating the appropriateness 0f accounting policiei used and the reasonableness of
significant accounting estimates made by .anagement, as well as evaluating the overall
presente.tirtn o:f the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis; for c,ur arudit opinions.

Opinion

In ouropinion, the financial statements referred to above present fairly, in all material respects, the
respe:cti're financial position of the governmental activities, and the major fund of the Commission
as of'Ju;re 3tJ,2075 and the respective changes in the financial position thereof and the respective
budgeta:y corrtparison for the general fund for the year then ended in accordance with accountins
principlt:s generally accepted in the united States of America.

Other l\Iatters

Manage:nr:nt has omitted the MD&A which is required to be presented to supplement the basic
financia. staltements. Such missing information, although not u part of the basic financial
statenrerLts is; rrequired by GASB who considers it to be an essential part of financial reporting for
placing thLe basic financial statements in an appropriate operational, economic, oi histoiical
contel{t. Our opinion on the basic financial statements is not affected by this missing information.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Commission's basic financial statements. The accompanying
supplemer,tary information listed as a schedule in the table of contents, is presented fo, pu.pos., oi
additional analysis and are not a required part of the basic financial statements. Such information is
the resprnsillility of management and was derived from and relates directly to the underlying
accountinp; ancl other records used to prepare the financial statements. The information nas Ue.i
subjecterl to the auditing procedures applied in the audit of the financial statements and certain
additionrll pr:ocedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare financial statements or the financial
statements themselves, and other additional audit procedures in accordance with auditing standards
generalll' ercc'epted in the United States of AmeriCa. In our opinion, the information is fiirly stated
in all rnaterial respects in relation to the basic financial statements taken as a whole.
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STATE OF NEW MEXICO
G OVERNOR'S COMMISSION ON DISABILITY

STATEMENT OF NET POSITION
June 30,2015

Exhibit I

ASSETS
Cun'ent

Inr,esrtnrent in SGFIP
Grimt rr:ceivables
'fo:al cun:ent assets

Non cun'ent assets

Fulniture., fixtures and equipment
l-eris ac cumulated depreciation
'fotal capital assets net of depreciation

Tota I assets

LIABILITIES
Current liabilities

Ac counts; payable

Accrued payroll
DL.e SJCI

Dle to state general fund
Compensrated absences-current

Total c:urrent liabilities

NET POSITION
Net investment in capital assets

Restricted for NMTAP
Unrestricted

Total rLet position
Total liabilities and net position

Governmental
Activities

$545,031

103,697

648,719

150,240

$692,648

sl52,629
26,700
72,168

24,379

52,865
328,741

43,930

107,527

212,450
363,907

$692,648

43,930

The acr:ompanying notes are an integral part of the financial statements.



STATE OF NEW MEXICO
GOVERNOR'S COMMISSION ON DISABILITY

STATEMENT OF ACTIVITIES
For the Year Ended June 30.2015

Exhibit 2

I)xpenses:
(lurrernt

General government
Personal services and employee benefits
Contractual services

Other costs

lipt:c;ial appropriation-contractual services
Depreciation

'['o1al program expenses

Fi.e,yenues

Federa.l grant

Total program revenue

Nr:t program expenses
Glerneral revenues and transfers:

State general fund appropriation
Rer,ersions to state general fund

Total gerneral revenues and transfers

Changer; in net position

Net posiLtion-beginning of year

Net position-ending of year

Governmental
Activities

$875,577
280,099
459,267

50,000
10,824

1,674,766

361,236

361,236

(1,313,530)

1,323,000

(28,704)
7,294,296

(19,234)

393,1 4 I

$363,907

The accompanying notes are an integal part of the financial statements.



STATE OF NEW MEXICO Exhibit 3
GOVE RNOR'S COMMISSION ON DISABILITY
E]AL,{NCE SHEET - GOVERNMENTAL FUNDS

June 30,2015

ASSETS

Investme:nl. irr SIGFIP

Accounts recei'vable
'fotal r\ssets

LIABILITIES AND FUND BALANCES
Liabilities

Accounl payab,le

Accrued payroll
Due to SIJ(ll

Due to Sita.te General Fund-
fotal I-iabilities

Fund Balances

Restricted for I{MTAP
Unassigned

Total Fund Balances
Total Liabilitie:s and Fund Balances

General
Fund

s 545,031

103,687

$ 648,718

s 152,629

26,700

72,169
24,379

275,876

107,527

265,315

372,842

$ 648,718

The acconrpanying notes are an integal part of the financial statements.
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STATE OF NEW MEXICO Exhibit 4
GOVERNOR'S COMMISSION ON DISABILITY

RECONCILIATION OF GOVERNMENTAL FUND BALANCE SHEET
TO THE STATEMENT OF NET POSITION

FOR THE YEAR ENDED JUNE 30. 2015

l'otal fund balances for governmental funds $J72.g42
Amounts reported for governmental activities in the statement of net position are
difl:rent because:

Capital ass(-'ts used in goverrunental activities are not financial resources and
therelbre are not reported in the funds. These assets consist of:

Furniture, fi xtures &equipment
Accumulated depreciation
Total capital assets

Som,; liabilities are not due and payable in the current period and therefore
are not leported in the funds. Those liabilities consist of:

Compensated absences
'fotal liabilities

Net I)osition of Governmental Activities

150,240
(-106.3 l0)

$ 52,865

4l gt0

(52.865)

$163-907

The zrccornpanying notes are an integral part of the financial statements.



STATE OF NEW MEXICO Exhibit 5
GOVERNOR'S COMMISSION ON DISABILITY
STATEMENT REVENUE. EXPBNDITURES AND

C]H,{I{GES IN FUND BALANCES.GOVERNMENTAL FUNDS
For the Year Ended June 30. 2015

General
Fund

361,236

FIEVIiN:UES
Federal g,rants

Total Re','enucs

T;XPI]NDITURES
Current

General g,overrnment

Personal scrvices and employee benefits
Contrircl.ua I services

Special ilpltropriation-contractual services
Other costr;

Total Exllenditures

FY 20 t4

FY 20 L5

Transfers in:
State Gerneral Fund Appropriation

Total othr:r Financing Sources (Uses)

Net Changes in lrund Balances

Fund []alim,tes-Etegi nning of Year

Fund Baliin,:e-End of Year

361,236

847,767

280,098

50,000

475,327

1,653,192

Excess (I)eficierrcy) of Revenue over Expenditures (1,291,956)

C)THllRi FINANCING SOURCES (USES)

Transf'ers out:

Reversions to the State GeneralFund:

(4,389)

(24,315)

1,323,000

1,294,296

2,340

370,502

s 3'/2,842

The accornpranying notes are an integral part of the financial statements.
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STATE OF NEW MEXICO Exhibit 7
GOVERNOR'S COMMISSION ON DISABILITY

STATEMENT REVENUE AND EXPENDITURES- BUDGET AND ACTUAL
MAJOR GOVERNMENTAL FUNDS

For Year Ended June 30.2015

GENERAL FUND

REVENU]-]SI

State gerreral fund appropriation
Federal granls

Total Reve:nues

Fund balance

Total Resourc;esr

Expendituler;

Administrati ve S,ervices

Personal se:rlic,es & employee benefits
Contractr"nl services
Special appr,lpriation-contractual services

Other costsr

Total Expenditurr:s

Budget Amounts
Orginal Final

$ 1,323,100 $ 1,323,100
432,600 432.600

1.755,700 1,755,700

150,000 150,000

$ 1,90s.700 $ 1.90s.700

$ 973,000 $ 980,100
382,350 322,250
50,000 50,000

500.350 553,350

Actual
Amounts

$ 1,323,100

361,236

$ 1,323,100

s 847,767

2g0,0gg

50,000
475 1)7

TG5trry

Variance with
Final Budget

$

7 |,364
71,364

132,333

42,152

78,023
252,509$ 1,905,700 $ 1,905,700

The accomlranying notes are an integal part of the financial statements.
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(l)

State of New Mexico
Governor's Commission on Disabilify

Notes to Financial Statements
June 30.2015

Summarv of Significant Accounting Policies

A. I\atuLre of the Entify

The Go'vem,cr's Commission on Disability (Commission) was created by Laws of 1978, Chapter
33 (Section 28-10-1 to 28-10-7, NMSA 1978, "the act"). The Commission consists of fifteen
members, nine of whom shall be appointed by the governor. The six remaining members shall be
the Dire:ctor of the Vocational Rehabilitation Division of the Public Education Department, the
Secretary of'the Department of Workforce Solutions or designee, the Secretary of the Department
of Health or designee, the Secretary of Children, Youth and Families or designee, the Secietary of
the State o1' New Mexico Aging and Long Term Services Department or designee and the
Secretary of the Human Services Department or designee. The Commission shall establish and
maintain a crlmprehensive statewide program designated to encourage and promote attention to the
concernr; of t.he training and employment of individuals with disabilities in New Mexico.

The nrission of the Commission is to ensure that all people, regardless of disability, can participate
fully in mainstream society. The Commission accomplishes this mission by addressing barriers
physical, prc'grammatic and attitudinal that may keep a person with a disability from enjoying what
society has t,r offer.

The Cornmir;sion also administers two programs: the New Mexico Technology Assistive program
and the llrain Injury Advisory Council.

The Cornmission appoints the Director who has decision making authority, has the power to
manage the activities of the commission and has primary responsibility for accountability in all
fiscal mattel;.

B. Ileporting Entify

The financial statements of the Commission have been prepared in conformity with accounting
principle:s generally accepted in the United States of America (GAAP) as applied to governmental
units.
The Clornmis;sion is a component unit of the primary goverrrment, the State of New Mexico. The
Comnrission has no component units. These financial statements present the financial position and
results <>f operation of only those financial Statewide Human Resources, Accounting and
Managernent Reporting System (SHARE) funds over which the Commission has ove-rsight
responsi:rilitv. The Commission has decision-making authority, the power to designate
managernent, the responsibility to significantly influence operations and primary accountabili[' for
fiscal mltters. The Commission is a user organization of tn. SHARE accounting system. The
service crgarrization is the New Mexico Department of Finance and Administration.
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State of New Mexico
Goyernor's Commission on Disabilify

Notes to Financial Statements
June 30,2015

C. .Basic Financial Statements

In accotdance with GASB Statement No. 34 -Basic Financial Statements and Management,s
and Anzrlysis for State and Local Governments, the basic financial statements includi both
goverrrnlent..wide and fund financial starements.

The governr:nent-wide financial statements, the statement of net position and the statement of
activities, report information on all of the non-fiduciary activities. The Commission does not have
any fiducianr activities. The Commission does not have any business-type activities: therefore,
only go'ierrunental activities are shown. Governmental activities are norrnally supported by taxes
and inte rgovernmental revenues.

The funrl financial statements, the balance sheet and the statement of revenues, expenditures and
changes in frrnd balance, are presented to report additional and detailed information about the
Commission.

Governmental Funds- are used to account for all or most of the Commission's general
governnlent activities, including the collection and disbursement of earmarked monies (Special
Revenue: Furrds).

General Fun,J- Ihe general fund (SHARE FUND #05S00) is the Commission's operating fund and
includes all linancial transactions conducted to fulfill its general goverrunent function. It accounts
for all fi.nancial resources of the Commission. The New Mexico iechnology Assistive program
and the llrain Injury Advisory Council are included as part of the general fund. The Commission's
general lund is a non-reverting in accordance with Section 28-10-5, Xltsa 1978 Comp. The
activitieli of the brain injury advisory council are reverting. The New Mexico Technology
Assislivt: prcgram activities are federal funds on a cost reimbursement basis.

The accounting policies of the Commission conform to generally accepted accounting principles as
applicable to governmental units. A summary of the Commission's significant accounting poli.i.,
fbllows.

The lintrncitrl reporting entity as defined by GASB Statement 14 consists of the primary
goventment, organizations for which the primary govemment is financially accountable and
other organi;ations for which the nature and signih.un.. of their relationship with the primary
govenmlent are such that exclusion would cause the reporting entity's financial statements to be
misleadirrg or: incomplete. This definition of the reporting entity is based primarily on the notion
of financial accountability as the "cornerstone of all financial reporting in government.,,

t4



(l )

State of New Mexico
Governor's Commission on Disability

Notes to Financial Statements
June 30,2015

W (continued)

A. lBasis of Accountins-GASB Statement No. 34

The Go','em,lr's Commission on Disability is a component unit of the State of New Mexico and
these firtanci:al statements include all funds and activities over which the Commission has
oversiglrt rer;ponsibility. The Commission is part of the primary goverrunent of the State of New
Mexico and its financial data of the State.

Howeve r, New Mexico does not at present issue an audited Comprehensive Annual Financial
Report inclusive of all agencies of the primary goverrrment. The Commission has decision
making authority, the power to designate management, the responsibility to significantly influence
operations, and primary accountability for fiscal matters, The Commission has no component unirs
are required to be reported in its financial statements.

The Cornmir;sion applies Government Accounting Standards Commission (GASB)
pronouncements as well as relevant pronouncements of the Financial Accounting Standards
Commission (FASB), the Accounting Principles Commission (APB), or any AcCounting Research
Bulletins (ARB) issued unless these pronouncements conflict or contradict GASB
Pronouncements.

The acc<lunting policies of the Govemor's Commission on Disability conform to generally
accepteclaccounting principles (GAAP) as applicable to governments. A summary of thi
Commission's significant accounting policies follow:

l-he basic financial statements include both government-wide and fund financial
staternents- Both the goverrlment-wide and fund financial statements categorizeprimary
activities as governmental activities.

B. I

Qgygmment -Wide Financ
l'he statement of net position and the statement of activities display information about the(lomrnission, the primary government, as a whole, without dispiaying individual funds or
frrnd rtypes. Generally, these statements distinguish between activitieJ that are governmental
and tltose that are considered business-type activities. The Commission has no business-
tlt'pe activities; therefore these statements only reflect governmental activities. government-
vdde financial statements exclude information about fiduciary funds and component
units that are fiduciary in nature.
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(1)

State of New Mexico
Governor's Commission on Disabiliw

Notes to Financial Statements
June 30.2015

Basis of presentat
'fhe govemment-wide statements are prepared using the "economic resources"
lneasurement focus and the accrual basis of accounting. Under the accrual basis of
ttccounting, revenues are recognized when earned and expenses are recorded when
the liability is incurred or economic asset used.

Itevenues, expenses, gains, losses, assets and liabilities resulting from
i:xchange-like transactions are recognized when the exchange takes place.
Itevenues, expenses, gains, losses, assets and liabilities resulting from
rton-exchange transactions are recognized in accordance with the requirements of
GASB 33. Grant revenue is recorded when all applicable eligibility or reimbursement
requlrements are met.

|und Financial Statements
l-he governmental fund financial statements are presented on the current financial
resources measurement focus and the modified accrual basis of accounting.
lJnder the modified accrual basis of accounting, revenues are recognized when measurable
and available. Measurable means knowing or being able to r.uronubly estimate the amount.
Itvailable means collectible within the current period or within sixty days in order to pay
curre,nt liabilities. Expenditures (including capital outlay) are recorded when the related
fund liability is incurred.

l. his presentation is deemed appropriate to (a) demonstrate legal compliance, (b)
demonstrate the source and use of liquid resources, and (c) demonstrate how the
Clomrnission's actual experience conforms to the budget and fiscal plan. Since
tlte governmental fund statentents are presented on a different measurement focus and
basis of accounting than the goverrlment-wide statements, reconciliation is presented on
the page following each fund statement, which briefly explains the adjustm.nt n"..rru.y
to trattsform the fund based financial statements into the gou.rn-.nt-wide presentation.

The accounts of the Commission are organized on a fund basis, each of which is considered
a sepi'trate accounting entity. The operations of each fund are accounted for with a separate
st:t.of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues
ard e;<penditures, or expenses as appropriate. Government resources are allocated to and
ar;counted for in individual funds based upon the purposes for which spending activities
a:e controlled. The following fund types are used by the commission:
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(l)

State of New Mexico
Governor's Commission on Disabilify

Notes to Financial Statements
June 30,2015

lier4?rryne!1al_Eulds

'l'he General Fund is the general operating fund of the Commission. It is used to account for
trll financial resources except those required to be accounted for in another fund. Any
tmencumbered balance remaining in the General Fund at the end of the year does not revert
t:xcept for the Brain Injury Advisory Council Program to the General Fund of the State of
Itlew Mexico' The General Fund is funded primarily through State General Fund
itppropriations. The SHARE number and description is #05800 - Govemor's Commission
I)isability.

Machinery and equipment 3 years
Vehicles 5 years
Furniture and fixtures 7 years

IrLthe fund financial statements, capital assets used in govemmental fund operations are
ar:counted for as capital outlay expenditures of the goui*-.ntal fund upon acquisition.

l7

(-'.

lUygstments with ttre Sta

l'he Commission's cash and cash equivalents are demand deposits with the State Treasurer.

(49(al Assets

Lr the: goverrlment-wide financial statements, fumiture, fixtures and equipment is accounted for
as capital assets. All capital assets are valued at historical cost or estimated historical cost if
actual is unavailable, except for donated capital assets which are recorded at their estimated
tair r'alue at the date of donation. Capital assets with a value exceeding $5,000 are capitalized
and depreciated' Any software acquired is also included in capital assetJand depreciated.

Irlew Mexico Laws of 2005, Chapter 237 Section I changed the capitalization threshold for
ntovable chattel and equipment from items costing morelnan $t,000 to $5,000. Under this
lutw,.items in the capital asset inventory that do not meet the new capitalization threshold
c()ntinue to be depreciated in future periods until they are fully deprlciated.

Iltepreciation is provided over the assets' estimated useful lives using the straight-line method
o['depreciation. The range of estimated useful lives by type of asset is as follows:



State of New Mexico
Governor's Commission on Disabilify

Notes to Financial Statements
June 30,2015

C. .{ssets. Liabilities and Equitv (continued)

J-,ong-Term Liabilities

(Jompensated Absences
'['he Commission's policies regarding annual leave permits employees to accumulate
t:amed but unused annual leave. The liability for these compensated absences is
recorded as current liabilities in the government-wide statements. In the fund
linancial statements, goverrlmental funds report only the compensated absences
liability payable from expendable available financial resources.

I)efe rred Outfl ows/lnfl ows of Resources
GASB 63 amended previous guidance on deferred revenue in the government-wide financial
statements to include deferred outflows, which is the consumption of net position by the
Sovernment which is applicable to a future reporting period and deferred inflow of resources,
rvhich is the acquisition of net position by the government which is applicable to a future
reporting period. The Commission has no deferred outflows or inflows of resources at June 30,
2:01 5,

lrund Balance
(iovernment Wide-Statements
I'und balance is classified as net position and displayed in three component units:

I ' Invested in capital assets, net ofrelated debt, consists ofcapital assets net of
accumulated depreciation and reduced by any outstanding debt. The Commission
has no outstanding debt relating to capital assets.

2. Restricted net assets consists of net position with constraints placed on their
use either by (l) external groups such as creditors, grantors, contributors or
laws or regulations of other governments: or (2) law through constitutional
provisions or enabling legislation.

3' Unrestricted net position are all other net position's that do not meet the definition
of "restricted" or "invested in capital assets, net of related debt,'.

Fund F'inancial Statements
Governmental fund equity is classified as fund balance. Fund balance is further
classified as nonspendable, restricted, committed, assigned and unassigned
depending on the constraints that control how the Commission can spend the
amounts.

18



State of New Mexico
Governor's Commission on Disability

Notes to Financial Statements
June 30, 2015

D. .Budgetary Procedures and Budgetary Accounting

'llhe State Legislature makes annual appropriations to the Commission. Legal compliance is
rnonrtored through the establishment of a budget and a financial contiol system which
llerm.its a budget to actual expenditure comparison. Expenditures may not legally exceed
.ppropriations for each budget at the appropriation level.

llud6leted category amounts may be amended upon approval from the Budget Division of
the State of New Mexico Department of Finance and Administration within the limitations
ets specified in the General Appropriation Act. The budget amounts shown in the financial
s;tatetnents are the final authorized amounts as legally revised during the year.

l he tSommission follows these procedures in establishing the budgetary data reflected in the
financial statements:

(1) No later than September l, the Commissionsubmits to the Legislative
Finance Committee (LFC) , and the Budget Division of the Department of
Finance and Administration (DFA) an appropriation request for the fiscal year
commencing the following July 1. The appropriation request includes proposed
expenditures and the means of financing them.

(z) Budget hearings are scheduled before the New Mexico House Appropriations and
Senate Finance Committee. The final outcome of those hearings is incorporated into
the state's General Appropriation Act.

('l) The Act is signed into Law by the Governor of the State of New Mexico within the
legally prescribed time limit, at which time the approved budget becomes a legally
binding document.

('t) The budget for the governmental funds is adopted on a basis consistent with
generally accepted accounting principles (GAAP) and the modified accrual basis of
accounting except for accounts payable accrued at the end of the fiscal year that do
not get paid by the statutory deadline (Section 6-10-4 NMSA l97g),thaimust bepaid out of the next year's budget. Under the modified accrual basis of accounting.
encumbrances are excluded from budgeted expenditures. Budgetary comparisons
presented for these funds in this report are on ihat basis.

19



D.

State of New Mexico
Governorts Commission on Disabilify

Notes to Financial Statements
June 30, 2015

1.5) The Commission submits, not later than May 1, to DFA an annual operating budget
by appropriation unit and obiect code based upon the appropriation maaely
the Legislature. The DFA-Budget Division reviews and approves the opening
budget which becomes effective on July 1. All subsequeni budgetary adjustmint
must be approved by the Director of the DFA-Budget Division.

(6) Legal budgetary control for expenditures and encumbrances is by appropriation
unit.

(7) Formal budgetary integration is employed as a management control devise during
the fiscal year for the General Fund.

(8) Appropriations lapse at the end of the fiscal year.

(9) The Commission's budget for the fiscal year ending June 30, 2015 was amended in
a legally permissible manner by increasing or reallocating appropriation unit totals
as the need arose during the fiscal year. Individual amendments were not material in
relation to the original budget.

(.'om pensated Absences Pavable

\/acation and sick leave earned and not taken is cumulative; however, upon termination of
employment, sick pay for such leave hours accumulated up to 600 hours is forfeited, and
vacation pay is limited to payment for 240 hours. Vacation leave up to the maximum of
240 hours is payable upon separation from service at the employee;s current hourly rate.
Sick leave is payable semiannually to qualified employees for hours accumulated above
600 hours atarare equal to 50 percent of their houriy rate, not to exceed 120 hours each
s,;miannual period.

llpon retirement, payment for sick leave is limited to 400 hours accumulated in excess of
600 hours at the 50 percent hourly rate. Accrued vacation and sick leave pay expected to beliquidated with current financial resources, if any, is recorded as 

-a -liability 
and as

e.xperiditure in the General Fund.

E.
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(continued)

Compensated Absences Pavable

Qualified employees accumulate annual leave to a maximum of 240 hours as follow:

Years
Of Service

Less than 3 years

3 but less than 7 years

7 but less than 1 I years

I I but less than 15 years

l5 years or more

Hours Earned
Per Pay Period

3.08 hours

3.69 hours

4.61 hours

5.54 hours

6.15 hours

F.

-lhe maximum accrued annual leave may be carried forward into the beginning of the next
<:alendar year and any excess is lost. When employment terminates, tht are compensated
lbr accumulated unpaid annual leave as of the date of termination up to the maximum of
1140 hours.

ljse of Estimates

llanagement uses estimate and assumptions in preparing the financial statements. Those
e stimates and assumptions affect the reported amounts of assets and liabilities, the
clisclosure of contingent assets and liabilities, and the reported revenue and expenses.
l\ccordingly, actual results could differ from those estimates

[)rogram Revenues

l'he Commission has program revenue from a federal grant from the U.S. Department of
Iiducation for assistive technology. The grant revenu. i, ..cog nized,when all applicable
eligit,ility requirements are met.

!lxpenditures

\Vhen an expense is incurred fbr purposes for which both restricted and unrestricted net
assets; are available, the Commission first uses restricted resources then unrestricted

G.

H.
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State of New Mexico
Governor's Commission on Disabilify

Notes to Financial Statements
June 30. 2015

(2) INVESTMENT DEPOSITED WITH THE STATE TREASURER

The State of'New Mexico deployed the Statewide Human Resources Accounting and Management
Reporting System (SHARE) on July l, 2006. The goal of the SHARE implementation 

-was 
to

provide the State of New Mexico with a single integrated system to streamline, enhance, and
provide data integrity for financial reporting. In June 2012, The New Mexico State Comptroller
comnrissioned a Diagnostic report with the purpose of assessing the state of cash reconciliations
and detr:rmining recommendations for remediating the remainiig systems and business process
issues pertaining to the book to bank process. This Diagnostic report indicates that the SHARE
book to bank reconciliations contains a significant number of un-reionciled items. The Diagnostic
repon is available in the Resource section of the Cash Control page of New Mexico Departient of
Finance & A.dministration's website.

The Cornmission adheres to the standard established in the Cash Management Function section of
the Manual 'rf Model Accounting Practice which was issued by the N-ew Mexico Department of
Finance and Administration- Financial Control Division. As part of this process, the Commission
performl; a nlonthly reconciliation between the data collectedln the field with monies deposited in
the banll and the amounts posted into SHARE. The Commission has taken every reasonable
measure within its control to ensure that its cash balance in SHARE is correct. The Diagnostic
report refened to is not anticipated to have an impact on the SHARE cash balan.. of th.
Comnlission. The Commission's cash balance in SHARE appears to be fairly stated as of June 30,
zu t).

All cash of the Commission is on deposit with the New Mexico State Treasurer. These monies are
held on Cepc'sit with the State Treasurer and are pooled and invested by the State Treasurer. The
State 'frt:asurer issues separate financial statementi which disclose the ctllateral pledged to secure
these dePosits. Cash on deposit with the State Treasurer at year end is as follows:

SHARES Book
Irund Fund # Balance
C)perating account 05900 $545p31

The Conrmission has cash on deposit with the State Treasurer in the General Fund Investment pool
(GFIP). The State Treasurer has the authority to invest money held in demand deposits and notimmediately needed for the operation of state government in securities in accordance with
Section 15-10-10.1 through O NMSA 1978 as amended. The State Treasurer, with the advice and
consent of the state board of finance can invest money held in demand deposits and not immediatelv
needed fitr the operations of state govemment in:

(a) Securities issued by the United States (U.S.) govemment or by its departments or agencies
ttLat ar:e either direct obligations of the U.S. or are backed by the full faith and crediiof the
U'S. g;ovemment or agencies sponsored by the U.S. government.
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(2) INVES'IMENT DEPOSITED WITH THE STATE TREASURER (continued)

(c)

(b) (*'ontracts for the present purchase and resale at a specified time in the future, not to exceed
one vear or, in the case ofbond proceeds, not to exceed three years, ofspecific securities at
t;pecified prices at a price differential representing the interest income to be earned by the
i;tate No such contract shall be invested in unless the contract is fully secured by
obligations of the United States or its agencies or by other securities backed by the United
Iitates or its agencies or instrumentalities having a market value of at least one hundred two
I)ercent of the amount of the contract. The securities required as collateral shall be
<lelir,'ered to a third-party custodian bank and delivery shall be made simultaneously with
the tlansfer. no later than the same day the funds are transferred. The contracting bank,
lrrokerage firm or institutional investor must have a net worth in excess of five hundred
rnillion dollars.

(lontracts for the temporary exchange of state owned securities for the use of broker-
clealers, banks or other recognized institutional investors in securities for periods not to
erxc€ed one year for a specified fee rate. No such contract shall be invested in unless the
contract is fully secured by exchange of an irrevocable letter of credit running to the state,
cash or cash equivalent collateral of at least one hundred two percent of the market value
c,f the securities plus accrued interest temporarily exchanged. The collateral required shall
t,e delivered to the fiscal agent of New Mexico or the designee simultaneously with the
transfer of funds, no later than the same day the state-owned securities are transfened. The
contracting bank, brokerage firm or institutional investor must have a net worth in excess
cf fir,e hundred million dollars.

Any of the following investments in an amount not to exceed forty percent of any fund that
the state treasurer invests: (l) commercial paper rated "prim"" quulity by a national rating
service, issued by corporations organrzed and operating within the U.S.; (2) medium-term
notes and corporate notes with a maturity not exceeding five years that are rated A or its
equivalent or better by a nationally recognized rating service and that are issued by a
corporation organized and operating in the U.S.; or (3) an asset-backed obligation witir a
ntaturity not exceeding five years that is rated AAA or its equivalents by a nationally
rr:cognized rating service.

Shares of an open-ended diversified investment company that is registered with the United
States Securities and Exchange Commission, complies with the divirsification, quality and
nraturity requirements of Rule 2a-7, or any successor rule, or the United States Securities
and Exchange Commission applicable to money market mutual funds; and assesses no fees

(d)

(e)
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INVESTMENT DEPOSITED WITH THE STATE TREASURER (continued)

'lursaant to Rule l2b-1, or any successor rule, on sales load on the purchase of shares and
lro contingent deferred sales charge or other similar charges, provided that the state shall
Itot, at any time, own more than five percent of a money market mutual fund's assets.

(0 .lndiiridual common or collective trust funds of banks or trust companies that invest in U.S,
.ltxecl income securities or debt instruments authorized pursuant to (a), (b), and (d) above,
Provided that the investment manager has assets under management of at least one billion
rlollars and the investments made by the state treasurer pursuant to this paragraph are less
l.hat Frve percent of the assets of the individual, common or collective trust fund.

Public lundr; to be invested in negotiable securities or loans to financial institutions fully secured
by neg,rtiatrle securities at current market value shall not be paid out unless there is a
contemPoratleous transfer of the securities at the earliest time industry practice permits, but in all
cases, settlement shall be on a same-day basis either by physical delivery or, in the case of
uncertificated securities, by appropriate book entry on the books of the issuer, to the purchaser or
to a repLttable safekeeping financial institution acting as agent or trustee for the purchuser, which
agent or trustee shall furnish timely confirmation to the purchaser.

For add:Ltional disclosures information regarding the investment in the State Treasurer's GFIp, the
reader should see the separate audit report for the State Treasurer's for the fiscal year ended June
30, 20ll!, review the State Treasurer's Investment Policy at and review Sections 2.60.4.1 through
2.60.4.15 of the New Mexico Administrative Code, regarding Investment of Deposits of public
Funds I)epository Bank Requirements, Collateral Level Requirements and Custodial Bank
Requiremenrs.

Grant Fleceivable

The Clornmission receives federal financial assistance through the U.S. Department of Education to
assist porsons with assistive technology. Expenditures are reimbursed on a cost reimbursement
basis' The Clommission expended $361,236 during the fiscal year. The amount of $103,687 has
been ac<:ruetl as a receivable at June 30,2015 to cover account payables for the federal program
and amount rrot previously drawn. The grant receivable is considered fully collectible.

Accounts Payable

Accounts payable represent expenditures for goods and services received prior to June 30,2015
and paid after June 30.

(3)
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Accrued Payroll

A portion of payroll expenditures pertaining to the year ended June
Disbursement occurred subsequent to June 30,2015. Accrued payroll and
$26,700 have been reflected in the balance sheet.

Capital Assets

Governmental Activities
capital ,essets activity for the year end June 30, 2015 was as follows:

((,)

Cost
Machint:ry and equipment
Vehicler;
Total

Accurnu lated depreciation
Machine:ry and equipment
Vehicles;

Total
Net capital assets

Beginning
Balance Additions
$20,594 $ 17,060
l14.285
134.879 17.060

I1,430 2,269
85.755 8.556
97.185 10.824

wtj9L L6236

30, 2015 was accrued.
benefits payable totaling

Ending
Balance

q ?5 qss
v evtrrJ

1r4.285
1s0.240

ll,ggg
94.31 I

106.3 10

f_43.930

Balance
June 30, 2015

$12.965

Due
Within

One Year
$5a865

Deletions
$ l,699

1.699

1,69-9

r.699
q-

Current year depreciation expense is $10,824 charged to general government.

(7) Comperrsated Absences payable

A summary of changes in compensated Absences payable follows:

Balance
June 30,2014 Increase

Com;rensated absences L25_055 $4SJ00

The cornmission's general fund is used to pay compensated absences.

Decrease

$21-090
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Commitments-Operating Leases

The Cornmission currently leases office space in Albuquerque, New Mexico for its NMTAP program.
The lear;e bi:gan in September 2013 and will expire in ten years with an option to renew. During the
year encling June 30,2015 the Commission paid $54,368 in lease costs. Future lease payments are as
follorvs:

2016 $ 55,521
2017 56,709
2018 57 ,931
2019 5g,lgl
2020 62,829
2021-2023 184.275
Total LUSA14

PER.,\ Itetirement Plan

Plan Description. Substantially all of the Commission's full-time employees participate in a
public etnployee retirement system authorized under the Public Employees Retirement Act
(Chapter" 10, Article 1 1, NMSA 1978). The Public Employees Retirement Association (PERA) is
the adm:nistrator of the plan, which is a cost-sharing multiple-employer defined benefit retirement
plan. The plan provides for retirement benefits, disability benefits, survivor benefits and cost-of-
living acliustments to plan members and beneficiaries. PERA issues a separate, publicly available
financial report that includes financial statements and required supplementary information for the
plan. That report may be obtained by writing to PERA, P,O. Box 2123, Santa Fe, NM 87504-
2123. The report is also available on PERA's website at www.pera.state.nm.us.

Funding Policy. Plan members are required to contribute 8.92o/o of their gross salary. The
Governcr's Commission on Disability is required to contribute l6.99Yo of their gross covered
salary. The Commission is required to contribute 16.59o/o of the gross covered salary. The
contribution requirements of plan members and the Commission are established in state statute
under Chapter 10, Article 1l NMSA 1978. The requirements may be amended by acts of the
legislature. 'fhe Commission's contributions to PERA for the fiscal years ending June 30, 2015,
2013 antl 2012 were $ 101,454 and $85,713 and $61,986 respectively, which equal the amount of
the required contributions for each fiscal year.

Compliant u'ith the requirements of Government Accounting Standards Board Statement No. 68,
Accountt'ttg und Financial Reporting.for Pensions, the State of New Mexico has implemented the
standard for rhe fiscal year ending June 30, 2015,

(e)
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(9) PERA lRetirement Plan (continued)

The Cornmission as part of the primary goverrrment of the State of New Mexico, is a contributing
employt:r to a cost-sharing multiple employer defined benefit pension plan administered by the
Public J3mployees Retirement Association (PERA). Disclosure requirements for governmental
funds allply to the primary government as a whole, and as such, this information wilibe presentedin the Contponent Appropriation Funds Annual Financial Report (General Fund) and the
Comprehensive Annual Financial Report (CAFR) of the State of New Mexico.

Infonnation concerning the net pension liability pension expense, and pension-related defened
inflolvs and outflows of resources of the primarygoverrrment will be contained in the General
Fund anC the CAFR and will be available, when issued from the Office of State Controller,
Rooml6,6, Bataan Memorial Building, 407 Galisteo Street, Santa Fe, New Mexico g7501

(10) DeferredCompensations

The Stater of'New Mexico offers state, local goverrrment and school district employees a deferred
compensiation plan created in accordance with Internal Revenue Code Section 457.The plan
available to all State employees and those local govemment and school district employees whose
employers have elected participation in the plan permits participants to defer u ptrtion of their
salary until future years. The deferred compensation is noi available to employees until
terminat ion, retirement, death or unforeseeable emergency.

There are employees that are making contributions to a Deferred Compensation plan. Neither the
Comrnir;sion nor the State of New Mexico makes any contributions to ihe Defbned Compensation

Plan' All contributions withheld from participants by the Commission have been paid to the New
Mexico l)ublic Employee's Retirement Association, which administers the plan.

Plan De'scrip'tion. Governor's Commission on Disability contributes to the New Mexico Retiree
Health Clare Fund, a cost-sharing multiple-employer defined benefit postemployment healthcareplan adnrinistered by the New Mexico Retirie Health Care Autho.ity 6uca;. The RHCAprovides health care insurance and prescription drug benefits to retired employees of participatingNew Mt:xico govenrment agencies, theirupourir, dependents, and ,uruiuing spouses and
dependerrts' Ihe RHCA Commission was established by tihe Retiree Health Care Act (Chapter 10,Article 7C, NMSA 1978). The Commission is responsible for establishing and amending benefitprovisiorLs o1'the healthcare plan and is also authorized to designate optional and/or v-oluntarybenefits like dental, vision, supplemental life insurance, and long-tJrm care policies.

l1) re PIan
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Eligible retirees are: l) retirees who make contributions to the fund for at least five years prior to
retirement and whose eligible employer during that period of time made contributions as a
participant in the RHCA plan on the person's behalf unless that person retires before the
employe:r's RHCA effective date, in which the event the time period riquired for employee and
employe:r contributions shall become the period of time betweenthe employer's effective date and
the date of retirement;2) retirees defined by the Act who retired priorio iuly 1 ,1990;3) former
legislators r'l-ho served at least two years; and 4) former governing authority members who served
at least ltrur years.

The RFICA issues a publicly available stand-alone financial report that includes financial
statenrertls and required supplementary information for the postemployment healthcare plan. That
report artd further information can be obtained by writing to the Retiree Health Care Authority at
4308 Carlisle NE, Suite 104, Albuquerque, NM 97107.

Funding Policy. The Retiree Health Care Act (Section l0-7C-13 NMSA 1978) authorizes the
RHCA (lommission to establish the monthly premium contributions that retirees are required to
pay for healthcare benefits. Each participating retiree pays a monthly premium according to a
service based subsidy rate schedule for the medical plus basic liie plan plus an additional
participation fee of five dollars if the eligible participant retired prior to the employer,s RHCA
effective date or is a former legislator or former governing authority member. Former legislators
and gor"r:ming authority members are required to pay 100% of the insurance premium io .ou..
their claims and the administrative expenses of the plan. The monthly premium rate schedule can
be obtairred liom the RHCA or viewed on their webiite at www.nmrhca.state.nm.us.

The employer, employee and retiree contributions are required to be remitted to the RHCA on a
monthly basis. The statutory requirements for the employer and employee contributions can be
changed by the New Mexico State Legislature. Employers that choose-to become participating
employel:s afler January 1, 1998, are required to make contributions to the RHCA fund in the
amount cletermined to be appropriate by the Commission.

The Retiree Health Care Act (Section l0-7C-15 NMSA 1978) is the statutory authority that
establish':s the required contributions of participating employers and their employees. For
employet:s that were members of an enhanced retiiement plan (state police and adult correctional
officer rr.ember coverage plan l:municipal police member coverage plan3,4 or 5 municipal fire
member coverage plan 3,4 or 5; municipal detention officer member coverage plan 1; and
members pursuant to the Judicial Retirement Act) during the fiscal year ended June j0, 2015, the
statute requires each participating employer to contribute 2.5%o of each participating employee,s
annual salary; and each participating employee was required to contrib ute l.25Vo of their salary.
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ll) Post-Emp.loYment Benefits- State Retiree Health Care Plan (continued)

For emtrrloyees that were not members of an enhanced retirement plan during the fiscal year ended
June 30, 2015, the statute required each participating employer to contribute 2.0o/o of each
participating employee's annual salary; each participating employee was required contribute 1.0%o
of their salary. In addition, pursuant to Section l0-7C-15 (G) NMSA 1978 at the first session of the
Legislature following July 1, 2015, the legislature shall review and adjust the distributions
pursuant to Section 7-l-6.1 NMSA 1978 and the employer and employee contributions to the
authorit'y in order to ensure the actuarial soundness of the benefits provided under the Retiree
Health (-'are Act.

The Cotnmission's contributions to the RHCA for the years ended June 30,2015,2014 and 2013
were $11,946, $10,349 and $8,218, respectively, which equal the required contributions for each
year.

(12) Risk Manasement

The Go"'ernor's Commission on Disability is exposed to various risks of loss. The Commission
carries insurance with the Risk Management Division of New Mexico General Services
DepaftnLent. Coverage is provided for General Liability, Surety Bond, Property and Workers
Compensation.

(13) Operating'l.ransfers

The Clornmission had operating transfers from the Department of Finance and Administration for the
State Ge,neral Fund Appropriation Laws of 2015 Chapter I Section 4 totaling $1,323,000 from shares
fund# 8i;300 to the Commission's shares fund #05g00.

(l,l) Due to [itate General Fund

The Conrmission's general fund is a non-reverting in accordance with Section 28-10-5, NMSA
1978 Comp' The Brain Injury Advisory Council program within the Commissions general fund
has a setrrarate program codes for budgeted revenues and expenditures to determine amount due to
the State General Fund. Due to the State General Fund at June 30,2015 is the reversion amount of
$24,379 fiom the Commission share fund #05800 to the State General Fund share fund # 85g300.
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(15) Due to lJan Juan Center for Independence

During 1lscal year 2014 the Commission turned over the telework program to San Juan Center for
IndepenCence (SJCI) in Farmington, New Mexico. As of June 3b, zbts ttie Commission was in the
process of transferring the $72,168 to SJCI. The Commission transferred the amount in fiscal year
2016.

(lti) SpecialAppropriation

The Cornmission received a special appropriation per the Laws of 2014, Chapter 63, Section 5 of
$50.000 fbr the Commission's Brain Injury Advisory Council (Council) in thoprevious fiscal year.
The Conrmission expended the special appropriation during the 2015 fiscal year.
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GOVERNOR'S COMMISSION ON DISABILITY

Schedule of Memorandum of Understandings

June 30. 2015

New Mexico Governor's Commission on Disability (GCD) and University of New Mexico
(LJNN{)

a. f'iirticipants; GCD and LINM

b. f irty' responsible for operations; GCD and IINM

c' I)escription; IINM will conduct a needs assessment regarding sports-related concussions
in youth in New Mexico

d. Efeginning and ending dates of MoU; July 1,2014 through December 31,2014

e. lirtal estimate amount of project and portion applicable to the GCD; $50,000

f. l.mount GCD contributed in the current fiscal year; $50,000

g. .A.udit responsibility; Each party is responsible for audit during this period of
alministration

h. Fiscal agent; GCD

i. N'trme of government agency where revenues and expenditures are reported; GCD

New Me;<ico Governor's Commission on Disability and University of New Mexico

a. Participants; GCD and IINM

b. Prlrty responsible for operations; GCD and IINM

c. Derscription; IINM will conduct a needs assessment regarding traumatic brain iniury in
voterans in New Mexico.

d. Beginning and ending dates of MoU;January 1,2015 through June 30,2015

e. T,rtal estimate amount of project and portion applicable to the GCD; $50,000

f. Arrount GCD contributed in the current fiscal year; $50,000
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Schedule of Memorandum of Understandings

June 30,2015

g. Audit responsibility; each party is responsible for audit during this period of
admirristration

h. Fiscalagent; GCD

i' llame of government agency where revenues and expenditures are reported; GCD

New Mex.ico Governor's Commission on Disability and University of New Mexico

a. Participants; GCD and UNM

b. Party responsible for operations; LINM

c. t)escription; Develop webinar on neurological brain injury prevention and management
programs and develop a protocol for discharge planners to provide information on brain
irrjiurl'and available services for thirty rural hospitals around the state of New Mexico.

d. Beginning and ending dates of MoU; April 28,2015 through June 30,2015

e. Total estimate amount of project and portion applicable to the GCD; $15,000

f. r\rnount GCD contributed in the current fiscal year; $15,000

g. A.udit responsibility; each party is responsible for audit during this period of
arJministration

h. Fiscal agent; GCD

i. Name of government agency where revenues and expenditures are reported; GCD
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STATE OF NEW MEXICO

GOVERNOR'S COMMISSION ON DISABILITY

Schedule of Memorandum of Understandings

June 30.2015

New Mexico Governor's Commission on Disability (GCD) and New Mexico State personnel

Office (l\MSPO)

a. I'articipants; GCD and SPO

b. t'arty responsible for operations; GCD and SpO

c. I)escr:iption; For the purpose of SPO to assume the human resources of GCD

d. Ileginning and ending dates of MOU;November 10,2014 through June 30,2015

e. lbtal estimate amount of project and portion applicable to the GCD; $2,333

f. llmount GCD contributed in the current fiscal year; $2,333

g. Audit responsibility; Each party is responsible for audit during this period of
administration

h. Fiscal agent; GCD

i. I'Jame of government agency where revenues and expenditures are reported; GCD
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STATE OF NEW MEXICO

GOVERNOR'S COMMISSION ON DISABILITY

Schedule of Memorandum of Understandings

June 30,2015

New Mcxico Govemor's Commission on Disability and University of New Mexico Center for
Developmenr and Disability (CDD)

a. F'articipants; New Mexico Governor's Commission on Disability and University of New
It4exico Center for Development and Disability

b. F'arty responsible for operations; CDD

c' [)escription; Develop a conference program and produce and disseminate promotional
ttraterial for the conference and develop and maintain a conference website

d. Eieginning and ending dates of MoU; July r,2014 through June 30,2015

e. T'otal estimate amount of project and portion applicable to the GCD; $60,000

f. .A.rnount GCD contributed in the current fiscal year: $60.000

g. ,a.udit responsibility; CDD

h. Iriscal agent; CDD

i. Niame of government agency where revenues and expenditures are reported; CDD
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GOVERNOR'S COMMISSION ON DISABILITY

Schedule of Memorandum of Understandings

June 30,2015

New Mexico Governor's Commission on Disability and Western New Mexico University
(wNMrI)

a. I'articipants; GCD and WNMU

b. Party responsible for operations; WNMU

c' Description; Develop and prove assistive technology (AT) demonstrations, training,
evaluation process and procedures for special educators and rehabilitation professionals
to facilitate effective identification and use of AT to assist with the transition process of
students using AT equipment fiom Pre-K through 12, including students who will attend
college.

d. Eieginning and ending dates of MoU; July 1,2014 through June 30, 2015

e. T'otal estimate amount of project and portion applicable to the GCD; $42,000

f. .r\.rnount GCD contributed in the cunent fiscal year; $42,000

g' A.udit responsibility; Each party is responsible for audit during this period of
arjministration

h. Fiscal agent; GCD

i. Name of government agency where revenues and expenditures are reported; GCD

35



STATE OF NEW MEXICO

GOVERNOR'S COMMISSION ON DISABILITY

Schedule of Memorandum of Understandings

June 30.2015

New M.exico Governor's Commission on Disability and Northeast Regional Education
Cooperative (Coop 4)

a. Fzrticipants; GCD and Coop 4

b. F'arty responsible for operations; Coop 4

c. Description; Continue to develop a working rural model of assistive technology including
evaluation , equipment loans, demonstrations, training, e-rate purchases and ongoing
supports that transition students as they progress toward independent living, career and
employment.

d. Eieginning and ending dates of Mou; July 1 ,2014 through June 30,2015

e. T'otal estimate amount of project and portion applicable to the GCD; $52,741

f. .A.mount GCD contributed in the current fiscal year; 952,741

g. l.udit responsibility; Each party is responsible for audit during this period of
a,Cmirristration

h. Fiscal agent; GCD

i. Nlame of government agency where revenues and expenditures are reported; GCD
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GOVERNOR'S COMMISSION ON DISABILITY

Schedule of Memorandum of Understandings

June 30,2015

New vlexico Governor's Commission on Disability and Northeast Regional Education
Cooperative (Coop 4)

a. I'articipants; GCD and Coop 4

b. I'arty responsible for operations; Coop 4

c' Description: Coordinate the annual Commission on Disability meeting

d. Eleginning and ending dates of Mou; April 24,2015 through June 30,2015

e. Total estimate amount of project and portion applicable to the GCD; $1,499

f. y'rmount GCD contributed in the current fiscal year; $ 1,499

g' I'udit responsibility; Each party is responsible for audit during this period of
a,Cmirristration

h. Fiscal agent; GCD

i' Ntame of government agency where revenues and expenditures are reported; GCD
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JOSEPH M. SALAZAR
CERTIFIED PUBLIC ACCOUNTANT

P.O. Box 17 44
Espanola, New Mexico 87532

Phone/Fa x 505-7 47 -27 7 s

Report on Internal Control
Over Financial Reporting and on Compliance

And Other Matters Based on an
Audit of Financial Statements performed in

Accordance with Government Auditing Standards

Independent Auditor's Report

Mr. Tinr Keller
New Merxico State Auditor
Santa Fer, New Mexico

anri

Commirssion Members of the
Govemc,r's Commission on Disability
Santa F,:, New Mexico

We have audited in accordance with the auditing standard generally accepted in the United States
of Anrerica and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
$oveffirxLental activities, major fund, and the respective budgetary comparison for the general fund
of the State of New Mexico, Governor's Commission on Disabiiity(Commission) as oiand for the
year encled June 30,2015 and the related notes to the financial statements which collectively
comprise the Commission's basic financial statements and have issued our report thereon dated
October 30, 2015.

Internal Control Over Financial Reporting

In planning and performing our audit, of the financial statements, we considered the Commission's
intemal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing an our opinions on the financial
statements but not for the purpose of expressing an opinion on the effectiveness of the
Commisrsion's internal control. Accordingly, we do not express an opinion on the effectiveness of
the Com:mission's intemal control.

38



A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent
or detect and correct misstatements on a timely basis. A material weakness is a deficienty o,. u
combiniltion of deficiencies in internal control, such that there is a reasonable possibility that a
materia1 misstatement of the Commission's financial statements will not be prevented, or detected
and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies. in internal control that is less severe than a material *eatness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control over financial reporting was for the limited purpose described
in the fr'rst paragraph of this section and was not deiigned to identify all deficiencies in internal
control that might be material weakness or significant and therefore material weakness or
significant deficiencies may exist that were not identified. Given these limitations, during our audit
we did not identify any deficiencies in internal control that we consider to be material wiaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Commission's financial statements
are free of niaterial misstatements, we perform tests of its compliance with certain provisions of
laws, regulations, contracts, and grants agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and'accordirigly,
we do not express such an opinion. The results of our tests disclosed no instances* of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report
This report is intended solely to describe the scope of our testing of internal control and
compliance and the results of that testing and not to piovide an opinion on the ef1'ectiveness of the
Comntission's intemal control or on compliance. This report is an integral part of an audit
performi:d in accordance with Government Auditing Standaids in considerilg tne Commission,s
internal control and compliance. Accordingly, this iommunication is not suitable for anv other
puryose.

Jo.geph N{. Salazar, CPA
pctober 30,2015

e /'k
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State of New Mexico
Governor's Commission on Disability

Prior Year Audit Findings
June 30.2015

No prior year audit findings

Financial Statement Preparation
The llnrancial statements and notes to the financial statements were prepared by the independent
certifled public accountant performing the audit. Management is responribl. foi ensuring ihat the
books and records adequately support the preparation of financial siatements in accordance with
accounting principles generally accepted in the United States of America and that the records are
current and in balance. Management has the knowledge and experience to prepare, review and approve
financial statements' Management has reviewed *d upp.oued the financial statements, notes to the
financial statements.
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State of New Mexico
Adult Parole Commission

Exit Conference
June 30.2015

The contents of this report were discussed at an exit conference on October 30,2015. Those
attending were as follows:

Susan Gray, Commission Chairwoman

Karen Courtney Peterson, Director

Anthony Alarid, Deputy Director

Independent Auditor

Joseph M. Salazar CPA
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