STATE OF NEW
MEXICO
AGING AND LONG
TERM SERVICES
DEPARTMENT

FINANCIAL STATEMENTS

JUNE 30, 2008

Moss Adams LLP
6100 Uptown Blvd NE Suite 400

Albuquerque, New Mexico
(505) 830-6200



TABLE OF CONTENTS

STATE OF NEWMEXICO
AGING AND LONG TERM SERVICES DEPARTMENT

E xhibit/Page
INTRODUCTORY SECTION
O Al R S BT vt 1
FINANCIAL SECTION
Independent Auditors' Re00rt . ..o 2
A. Management's Discussion and Analysis
(Reqguired Supplementary Information).............. 4
B. Basic Financial Statements
Government-Wide Financial Statements
Statement of Net Assets ... A 8
Statement of Activities ... B............ 9
Governmental Funds Financial Statements
Balance Sheet - Governmental Funds ............... e C.... 10
Reconciliation of the Governmentat Funds
Balance Sheet to the Government-wide Statement
Of Net ASSElS e Do 11
Statement of Revenues, Expenditures, and
Changes In Fund Balances -
Governmental FUNds ..o B 12

Reconciliation of the Governmental Funds
Statement of Revenues, Expenditures,
and Changes in Fund Balances
to the Statement of Activities ... Fo.......13



TABLE OF CONTENTS

STATE OF NEW MEXICO
AGING AND LONG TERM SERVICES DEPARTMENT

Exhibit/Page
B. Basic Financial Statements (Continued)
Statement of Revenues and Expenditures
Budget (GAAP) Basis and Actual —
General FUNG. ... G 14
Notes to Financial Statements ... 19
Statement/Page
C. Supptementary Information
GENERAL FUND ACCOUNTS
Combining Balance Sheet — General Fund Accounts .............. 1. 38
Combining Siatement of Revenues, Expenditures and
Changes in Fund Balances — General
FUuNd ACCOUNTS ... 2 40
SPECIAL REVENUE FUNDS
Fund/Program Descriplion ... ..o 42
Combining Balance Sheet — Special Revenue Funds .............. 3 47
Combining Statement of Revenues, Expenditures and
Changes in Fund Balances — Special Revenue Funds ... 4. 51

D.  Other Supplemental Information

Schedule of Revenues, Expenditures and Changes in Fund
Balance — Special Revenue Funds - Capital Projects

FUNG 053 oo S 55
FUN 08 (A)ee oo 2 56
FUNG 089 (B).coovvooooeooooooeo) e 3o 57
FUNG B8B oo 4o 58
FURG 396 ..o 5 o, 59

FUND B3 6. 60



TABLE OF CONTENTS

STATE OF NEW MEXICO
AGING AND LONG TERM SERVICES DEPARTMENT

Schedule/Page

D. Other Suppiemental Information (Continued)

Schedule of Revenues, Expenditures and Changes in Fund
Balance — Special Revenue Funds — Capital Projects (Continued)

Fund 505 7o, 61
Fund 848 ... 8. 62
Furd 700 ..o O 63
Fund 883 (A) oo 0. 64
FUN 883 (B Mo 65
FUNd 954 12 66
FUNG 962 {A). .o 13 .. 67
FUNG 982 (B 14 68
Fund 965 .. 15...........69
Schedule of Joint Powers Agreements ... 16 70

E. Single Audit Section

Schedule of Expenditures of
Federal AWAIAS.....oo e 17 72

Notes to Schedule of Expenditures
of Federal AWards. ........ccccoi i 75

Report on Internal Control Over Financial
Reporting and on Compliance and
Other Matiers Based on an Audit of Financial
Statements Performed in Accordance With
Governmental Auditing Standards....................ccccccc 76

Report on Compliance With Requirements
Applicable to each Major Program
And on Internal Control Over Compliance in
Accordance With OMB Circular A-133 78



E.

TABLE OF CONTENTS

STATE OF NEWMEXICO

AGING AND LONG TERM SERVICES DEPARTMENT

4
Single Audit Section (Continued)
Status of Prior Year Audit Findings ... 80
Summary of Auditors’ Results ... 81
Schedute of Findings and Questioned Costs.....ooooiiiiic 82

EXit CONTRIBNGCE i e 83



STATE OF NEW MEXICO
AGING AND LONG TERM SERVICES DEPARTMENT

Official Roster

June 30, 2008

Name Title
Cindy Padilla Cabinet Secretary
Michael Spanier Deputy Secretary
Patsy Trujillo Deputy Secretary
Marise Mcfadden Consumer & Elder Righis Division Dirgctor
Lynne Anker-Unnever Aging Network Division Director
Reobert Lujan Administrative Services Division Director
Kathleen Hart Aduit Protective Services Division Director
Ana Marie Ortiz Generai Counsel
Ted Starnes Financial Manager
Mark Gonzales Accountant/Auditor
Fred Muniz Financial Consultant

Louie Baca Adult Protective Services Finance Bureau Chief



Independent Auditors' Report

State of New Mexico

Aging and Long Term Services Department
and

Mr. Hector H. Balderas

New Mexico State Auditor

We have audited the accompanying financial statements of the governmental activities, each
major fund, including the budgetary comparisons for the general fund and major special
revenue funds, and the aggregate remaining fund information of the State of New Mexico
Aging and Long Term Services Department (ALTSD) as of and for the year ended June 30,
2008, which collectively comprise ALTSD's basic financial statements as fisted in the
accompanying table of contents. We have also audited the financial statements of each of
ALTSD’s general fund accounts and special revenue funds presented as supplementary
information in the accompanying combining and individual fund financial statements as of and
for the year ended June 33, 2008, as listed in the table of contents. These financial
statements are the responsibility of ALTSD's management. Cur responsibility is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reascnable assurance
about whether the financial statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as 2 basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of ALTSD's internal control aver financial reporting. Accordingly,
we express no such opinion. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principies used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

As discussed in Note 1, the financial statements of ALTSD are intended fo present the
financial position, and the changes in financial position and budgetary comparison, where
applicable, of only that portion of the governmental activities, major funds, and remaining fund
information of the State of New Mexico that is attributable to the transactions of the ALTSD.
They do not purport to, and do not, present fairly the financial position of the State of New
Mexico as of June 30, 2008, and the changes in its financial position and budgetary
comparison, where applicable, for the year then ended in conformity with accounting principles
generally accepted in the United States of America,
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State of New Mexico

Aging and Long Term Services Department
and

Mr. Hector H. Balderas

New Mexico State Auditor

In our opinion, the financial statements referred to above present fairly, in ail material
respects, the respective financial position of the governmental activities, the major funds and
the aggregate remaining fund information of ALTSD as of June 30, 2008, and the respective
changes in financial position and budgetary comparisons of the general fund and the major
special revenue funds, for the year then ended in conformity with accounting principles
generally accepted in the United States of America. In addition, in our opinicn, the financial
statements referred to above present fairly, in all material respects, the respective financial
position of each general fund account and special revenue funds of ALTSD as of June 30,
2008, and the respective changes in the financial position thereof far the year ended in
cenformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
December 15, 2008, on our consideration of ALTSD's internal control over financial reperting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internat control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be censidered in assessing the results of our
audit. '

The management's discussion and analysis on pages 4 through 7 are not a required part of
the basic financial statements but is supplementary information required by accounting
principles generally accepted in the United States of America. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information. However, we did
not audit the information and express no opinion on it.

Our audit was cenducted for the purpose of forming opinions on the basic financial statements.
The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part
of the financial statements. The other supplemental information as listed in the table of
contents is presented for purposes of additional analysis and is not a required part of the basic
financial statements. The schedule of expenditures of federat awards and other supplemental
information have been subjected to the auditing procedures applied in the audit of the basic
financial statements and combining and individual fund financial statemenis and, in our
opinion, are fairly stated in all material respects in relation to the basic financial statements and
cembining and individual fund financial statements taken as a whote.

/77% Adama L7

Albuguerque, New Mexico
December 15, 2008



STATE OF NEW MEXICO
AGING AND LONG-TERM SERVICES DEPARTMENT

MANAGEMENT’S DISCUSSION AND ANALYSIS

JUNE 30, 2008

OVERVIEW OF THE FINANCIAL STATEMENTS

The financial statements consist of the following: government-wide financial statements, governmental fund statements, and
a statement reconciling the above-mentioned siatements.

Basic Financial Statements (Statement of Net Assets and Statement of Activities)

The basic government-wide financial statemeants report information about the State of New Mexico Aging and Long Term
Service Department {ALTSD) using acceouniing methods similar to those used by private-sector companies. The statement
of net assels includes all of the government assets and liabilities. All the current year revenues and expenses are
accounted for in the statement of activities regardless of when cash is received or paid.

The government-wide financia! statements report the ALTSD's net assels and how they have changed.

Fund Financial Statements (Balance Sheet and Statement of Revenues, Expenditures and Changes in Fund
Balance)

The statements provide detailed informaticn about the ALTSD's significant programs. We feel the presentation is more
meaningful at the program level, since the ALTSD is appropriated funds by programs that span both general fund and major
special revenue funds. Budgets are maintained and controlled at the program level not at the individuaf fund level.

The fund financial statements provide detailed information about the ALTSD's significant funds. Funds are accounting
devices that the ALTSD uses to keep track of specific scurces of funding and spending for particular purposes.

The Aging and Long Term Services Department operates with revenues fram the State General Fund, federal grant awards,
and oiher state revenues appropriated by the legislaiure. Expenditures are autherized by the General Appropriations Acl,
which is approved by the legislature each year. The General Appropriations Act provides thal each agency submit an
annual operating budget for approval to the Budget Division of the Department of Finance and Administration. The
operating budget of the Agency may be adjusted, through a budget adjustment request (BAR) as provided by law, The
State Budget Division of the Depariment of Finance and Administration may approve such adjustments, if the budget
adjustment resulis in an increased expenditure of other state funds, internal service funds, or interagency funds above the
armounts apprepriated; or if it is an authorization to expend federal funds.

The ALTSD operates with State General Fund approgriations and federal grant awards. Expenditures are controlled by a
budget, which is approved by the State Legislature each year. Multiyear Capital Projects are financed with State General
Fund appropriations, General Obligation Bond proceeds and Severance Tax Bond proceeds.

Analysis of Financial Position (Statement of Net Assets)

FY2007 Fy2008 Change

Current and Other Assets $ 56,125437 $ 27,762,483 -50.5%
Capital Assets 332,274 265,047 -20.2%
Total Assets 56,457 711 28 027 540 -50.4%
Current Liabilities 38,328,220 10,919,853 -71.5%
Long Term Liabilities 177,947 230,242 29.4%
Total Liabilities 38,506,167 11,150,095 -71.0%
Net Assets
Invested In Capital Assets, net of

Related Debt 332,274 265,047 -20.2%
Unrestricted 17,619,270 16,612,298 -5 7%
Total Net Assets $ 17,951,544 $ 16,877,445 -6.0%




STATE OF NEW MEXICO
AGING AND LONG-TERM SERVICES DEPARTMENT

MANAGEMENT’S DISCUSSION AND ANALYSIS

JUNE 30, 2008

Analysis of Financial Position [Statement of Net Assets (Cont)

Percent

FY 2007 FY2008 Change
Revenues
Program Rewenues:
Cperating Grants $ 16,888,427 $ 16,930,886 0.3%
General Revenues:
Appropriations 44,788,121 50,785,131 13.4%
Bond Proceeds Appropriations 18,177,342 6,238,180 -65.7%
Other 268,614 87,713 -67.3%
Tolal Revenues 80,122,504 74,041,910 -7.6%
Expenses _ o
Social Senices 81,243,337 75,116,009 -7.5%
Change in Net Assets ~ {1,120,833) (1,074,099) 4.2%
Net Asseis - Beginning 19,072,377 17,951,544 -5.9%
Net Assets - Ending $ 17,951,544 % 16,877,445 -6.0%

Analysis of ALTSD's Overall Financial Position and Result of Operations

There are significant changes in the ALTSD’s Financial Position {Statement of Net Assets) and Operations (Statements of
Activities} from the prior year. Total assets decreased by approximately 50.6% from $56,457,711 to $28,027,540 total
liabilities also decreased by approximately 68.8%. The major reasen for the significant decrease in current assets, current
liabilities, Social Service expenses and the major decrease in the Bond Proceeds appropriations is attributed to the
mandated change in capital project accruals. Total net assets decreased by approximately 11.6% from $17,951,544 to
$16,877,445. Recognition of compensated absences (§766,188); accumulated depreciation ($943,565) and depreciation
expense ($209,852) caused total net assets to decrease by approximately 22%. Net assets as reflected in the Siatement of
Aclivities refiect a decrease of $1,074,089 compared to the previous year's level. |t should be noted that the major reason
for the decrease in total assets of $28,430,171 is attribuied to the change in ihe presentation of capital project accruals in FY
2008. A significant portion or $16,877,445 of the Net assets as shown in the Statement of Aclivities is designated for use in
subseguent years.



STATE OF NEW MEXICO
AGING AND LONG-TERM SERVICES DEPARTMENT

MANAGEMENT’S DISCUSSION AND ANALYSLS

JUNE 30, 2008

Budgetary Highlights

The Slale Legislalure makes annual appropriations to the ALTSC. Amendments io the budget are made thraugh budget
adjustment requests and require approval by the Budget Division of the Department of Finance and Administration (DFA).
Over lhe course of the year, the ALTSD revised its budget several times. These budget amendmenis fall intc two

calegories:

. Changes made in the first quarter to account for program changes from 2007 to 2008.
. Increases or reallccations of appropriations to prevent budget overruns.

Even with these adjustments, actual expenditures were $3,816,381 below final budget amcunts and the total represents less
than 5.9% of the operating budget.

A posilive variance of $3,040,874 for General fund activities was the result of two factors. The first facter was due to the
operational delays in implementing and obtaining authorization for the new TBI waiver procgram. The second facier was
attributed lo operational saving due {0 vacant positions.

A positive variance of $303,453 in the Community Involvernent {(Aging Nelwork) — Special Revenue fund activily resulted
from awards made 10 community programs that could not be liquidated by the deadlines.

A positive variance of $472,054 in the Elder Rights and Health Advecacy — Special Revenue funds activity is due to jederally
funded prograrms whose budgets overlap the state budget cycle.

General Budgetary Highlights

The Aging and Long Term services Department continues to present budgetary comparisen information on a pregram level
structure that is reflactive of the ALTSO’s legally adopted budget.

A reclassification was made to the Capital Projects at June 30, 2008 as required by GASB 33, Accounting and Reporting
Non-Exchange transactions. Previously, the ALTSD recognized the bend proceeds from the sale of the Severance Tax
Bonds or General Obligation Bonds by the Board of Finance, when the bonds were sold. GASB 33 requires thai for
intermediary entities that issue bonds, such as the ALTSD that capital project expenses and the related due to bond
recipient be recognized in the amount of the bond eligibility requirements are met.  The requirements have changed to
comply with the following directive:

In applying the “susceptible to accrual” concept to intergovernmental revenues pursuant to Governmental Accounting
Standards Board Statement No. 33 (GASB 33}, Accounting and Financial Repodding for Nonexchange Transactions, the
orovider should recognize liabilities and expenses and the recipient should recognize receivables and revenues when the
appiicable eligibility requirements, including time requirements, are met. Resources transmilled before the eligibility
requirements are met, under most circurnstances, should be reported as advances by the provider and deferred revenue
by the recipient.

Capitai Assets

Al the end of 2008, the Department had invested 3265047 in furniture and fixtures, data processing equipment and
Automobiles. This amount represents a nel decrease of $67,227 or 20.2 percent less than the previous year.



STATE OF NEW MEXICO
AGING AND LONG-TERM SERVICES DEPARTMENT

MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2008

Legislative Actions and Economic Factors Affecting Next Year's Budgets and Rates

During the 2003 Legislative Session the Legislalure enacted House Bill 585, which was subsequently signed by the
governor. This Legislation became law effeclive June 20, 2003. The purpose of the Aging and Long-Term Services
Department Act was to creale a single, unified department to administer ail laws and exercise all functicns formerly
administered by the State Agency on Aging and to administer all laws and exercise functions of the Human Services
Depariment, the Department of Health and the Children Youth and Families Department that relates to aging, adults with
disabilities or long-term care services. During the course of the 46" legislature, Chapter 23, Laws of 2004 was enacted into
law. This Act relating to executive reorganization and creating the Aging and Long-Term Services Department provided for
a phased-in transition.

The senior citizen population 55 years old and cver, continues to grow al an accelerated rate which corresponds with the
operating budgel request. The appropriation request is a direct correlation between the growth in the senior citizen clientele
group and the need for financial resources needed ic maintain community programs,

One of the statulory program objectives for the ALTSD is to premete and develop programs of community resources and
facilities designed to meei the social and nulriticnal needs of older persons and especially those with disabilities. This
objective is accomplished by working with legislators throughout the year not just during the legislative session. Additicnally,
this requires working with federal governmental entities to acquire additional federal funds.

CONTACTING THE DEPARTMENT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors and crediiors with a general
overview of the Agency's finances and to demonsirate the Department's accountability for the money it receives.  |If you
have questions about this report or need additional financial information contact the Department's Administrative Services
Division.



STATE OF NEW MEXICO Exhibit A
AGING AND LONG TERM SERVICES DEPARTMENT

Stateiment of Net Assets
June 30, 2008

Governmental
Activities
ASSETS
Curreni assets:
Petty cash $ 800
Interest in State Treasurer Investment Poo! (note 3} 22,779,296
Other cash on deposit 8,869
Advances to subrecipients 91,713
Due from state agencies (note 4) 4,169,527
Due from federal government 671,902
Other receivables 40,386
Total current assets 27,762,493
Nencurrent assets:
Capital assets, net of depreciation (note 5) 265,047
Total assels 28,027,540
LIABILITIES
Current Liabiiities:
Deficit interest in State Treasurer investment Pool 685,957
Vouchers payable 8,068,996
Accounts payable 9,629
Accrued payroil payable 495,242
Deferred revenue 473,654
Due to State General Fund (note 9) 361,646
Due to other stale agencies 77,782
Other Liabilities 211,101
Compensaled absences payable {note 6) 535,946
Total current liabilities 10,919,853
Long-Term Liabilities:
Compensated absences payable (note 6) 230,242
Total liabilities 11,150,085
NET ASSETS
Investment in capital assels 265,047
Unrestricted 16,612,398
Total net assets $ 16,877,445

The accompanying notes are an integral part of the financial statements.



STATE OF NEW MEXICO Exhibit B
AGING AND LONG TERM SERVICES DEPARTMENT

Statement of Activities
Year Ended June 30, 2008

Governmental
Activities
Expenses:
Saocial services 3 75,116,009
Program Revenue
Cperating grants 16,930,886
Net program expenses (58,185,123)
General revenues
State General Fund appropriation (net of reversions) 50,785,131
Bond proceeds appropriations 6,238,180
Miscellanecus revenues 87,713
Total general revenues 57,111,024
Change in net assets (1,074,099)
Net assets, beginning 7 17,851,544
Net assets, ending % 16,877,445

The accompanying notes are an integral part of the financial statements.
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STATE OF NEW MEXICO Exhibit D
AGING AND LONG TERM SERVICES DEPARTMENT

Reconciliation of the Governmental Funds Balance Sheet
to the Government-Wide Statement of Net Assets
June 30, 2008

Total fund balance-Governmental Funds $ 17,378,586

Amounts reported for governmental activities in the
Statement of Net Assets are different because:

Capital assets used in governmental activities are not
current financial resources and, therefore, are not

reported in the Governmental Funds Balance Sheet.

These assets consist of:

Data processing equipment P 836,663
Furniture and Fixtures 74,221
Automobiles 297,728
Accumulated depreciation (943,565) 265,047

Some liabilities are not due and payable in the current
period and, therefore, are not reported in the Governmental
Funds balance sheet.

These liabilities consist of:
Compensated absences (766,188)

Net assets of governmental activities $ 106,877,445

The accompanying notes are an integral part of the financial statements.
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STATE OF NEW MEXICO Exhibit F
AGING AND LONG TERM SERVICES DEPARTMENT

Reconciliation of the Governmental Funds Statement of
Revenues, Expenditures and Changes in Fund Balances
to the Statement of Activities
Year ended June 30, 2008

Net change in fund balances-Governmental Funds $  (928,010)

Armounts reported for governmental activities in the
Statement of Activities are different because:

Capital outlays are reported as expenditures

in governmental funds. However, in the statement of
Activities, the cost of capital assets is allocated over

their estimated useful lives as depreciation expense.

In the current period, these amounts are:

Data processing equipment {93,958)
Furniture and Fixtures (22,679)
Automobiles {93,215)
Depreciation expense (209,852)
Capital Outlay 142,625
(67,227)
Some items reported in the Statement of Activities
do not require the use of current financial resources
and, therefore, are nol reported as expenditures in
governmental funds. These activities consist of:
Increase in compensated absences (78,862)
Change in net assets of governmental activities 3 {1,074,099)

The accompanying notes are an integral part of the financial statements.
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STATE OF NEW MEXICO Exhibit G
AGING AND LONG TERM SERVICES DEPARTMENT Page 1of 5

Statement of Revenues and Expenditures
Budget {GAAP) Basis and Actual
Year Ended June 30, 2008

Program Support
General Fund

Variance with

Original Final Actual Final Budget
Approved Approved {Budgetary Positive
Budget Budget Basis) (Negative)
Revenues:
Intergovernmental revenues:
State General Fund 3 2,102,000 $ 2,102,000 $ 2,102,000 3 -
Federal grants 916,300 1,151,586 1,024,480 (127,1186)
Other financing sources 162,500 162,500 162,500 -
Private gifts and grants - - - -
Miscellaneous revenue - - -
Fund balance - - -
Total revenues 3 3,180,800 5 3,416,096 3,288,980 % (127,116}
Expenditures:
General government:
Current:
Personal services ang
employee benefits $ 2,702,100 $ 2,835,043 $ 2,795,288 $ 39,755
Contractual services 135,200 165,500 147,552 17,948
Other 343,200 415,553 339,773 75,780
Other financing uses - - - -
Tetal expenditures ) 3,180,500 $ 3,416,096 3,282,613 $ 133,483
Excess {deficiency) of
revenues over expenditures 6,367
Reversion to State General Fund (6,367)
Net change in fund balance 3 -

The accompanying notes are an integral part of the financial statements.
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STATE OF NEW MEXICO Exhibit G
AGING AND LONG TERM SERVICES DEPARTMENT Page 2 of 5

Statement of Revenues and Expenditures

Budget (GAAP) Basis and Actual
Year Ended June 30, 2008

Long Term Services - General Fund

Variance with

Original Final Actual Final Budget
Approved Approved (Budgetary Positive
Budget Budget Basis) {(Negative)
Revenues:
Intergovernmental revenues:
State General Fund $ 4,155,400 3 4,155,400 5 4,155,400 3 -
Federal grants 2,016,900 2,356,248 1,760,622 (595,626)
Other financing sources 1,832,935 1,998,635 1,519,106 (479,529)
Private gifts and grants - 141,332 139,659 {1,873}
Misc. revenue - - - -
Fund balance - - -
Total revenues $ 8,005,235 3 8,651,615 7,574,787 & (1.076.828)
Expenditures:
General government:
Current:
Personal services and
employee benefits 5 3,085,100 $ 3,352,083 5 3,141,491 $ 210,592
Contraciual services 2,413,300 2,631,178 2,128,196 502,982
Other 629,335 760,854 691,589 99,265
Other financing uses 1,877,500 1,877,500 160,261 1,717,239
Total expenditures 3 8,005,235 3 8,651,615 6,121,637 3 2,530,078
Excess (deficiency) of
revenues over expenditures 1,453,250
Reversion to State General Fund {39,750)
Net change in fund balance $ 1,413,500

The accompanying notes are an integral parl of the financial statements.
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STATE OF NEW MEXICO Exhibit G
AGING AND LONG TERM SERVICES DEPARTMENT Page 3 of 5

Statement of Revenues and Expenditures
Budget (CAAP) Basis and Actual
Year Ended June 30, 2008

Adult Protective Services - General Fund

Variance with

Original Final Actual Final Budget
Approved Approved (Budgetary Pasitive
Budget Budget Basis} (Negative)
Revenues:
Intergovernmental revenues:
State General Fund S 12,522,000 $ 12,522,000 $  12,522.000 % -
Federal grants 3,149,400 3,149,400 3,034,318 {115,082}
Cther financing sources 210,000 610,000 610,000 -
Private gilts and grants - - - -
Misc. revenue - - 504 504
Fund balance - - - -
Total revenues $ 15,881,400 $ 16,281,400 16,166,822 ] {114,578)
Expendiiures:
General government:
Current:
Personal services and
employee henefits 3 8,813,000 3 9,213,000 3 8,166,579 % 48,421
Contraclual services 3,584,000 4,174,000 3,896,174 277,826
Other 3,484,400 2,854,400 2,841,334 53.066
Other financing uses - - - -
Totzl expenditures $ 15,881.400 v 16,281,400 15,904,087 5 377,313
Excess {deficiency) of
revenues aover expenditures 262,735
Reversion to State General Fund {128,425)
Net change in fund balance 3 134,310

The accompanying notes are an inlegral part of the financia! statements.
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STATE OF NEW MEXICO

AGING AND LONG TERM SERVICES DEPARTMENT

Statement of Revenues and Expenditures

Revenues:
Intergovernmental revenues:
State General Fund
Federal grants
Cther financing sources
Private gifts and grants
Misc. revenue
Fund balance

Total revenues

Expenditures:
General government:
Current;
Personal services and
employee benefits
Contractual services
Other
Other financing uses

Total expenditures

Excess (deficiency) of
revenues over expeanditures
Reversion to State General Fund

Net change in fund balance

Budget (GAAP) Basis and Actual
Year Ended June 30, 2008

Exhibit G
Page 4 of 5

Elder Rights and Health Advocacy - Special Revenue Funds

Variance with

The accompanying notes are an integral part of the financial statements.

17

Qriginal Final Actual Final Budget
Approved Approved (Budgetary Positive
Budget Budget Basis) {Negative)
$ 756,100 $ 756,100 $ 756,100 3 -
1,289,700 2,173,331 1,718,704 {454,627)
50,000 50,000 50,000 -
$ 2,105,800 % 2,979,431 2,524,804 5 (454 627)
3 1,546.875 3 1,768,825 $ 1,720,321 $ 49,504
72,100 535,908 277,966 257,942
486,825 673,698 509,090 164,608
$ 2,105,800 $ 2,979,431 2,507,377 3 472,054
17,427
(17,427)



STATE OF NEW MEXICO Exhibit G
AGING AND LONG TERM SERVICES DEPARTMENT Page 5of 5

Statement of Revenues and Expenditures
Budget {GAAP) Basis and Actual
Year Ended June 30, 2008

Aging Network - Special Revenue Funds
Variance with

Original Final Actual Final Budget
Approved Approved {Budgetary Positive
Budget Budget Basis} (Negative)
Revenues:
Intergovernmental revenues:
Slate General Fund $ 26,867,300 $ 26,912,300 $ 26,912,350 $ 50

Federal grants 8,053,500 7,956,044 7,820,397 (135,647)
Cther financing sources - - - B
Private gifts and grants - - - .
Misc. revenue 90,000 90,000 87,209 (2,791)
Fund balance - - B

Total revenues $ 35010800 $ 34,958,344 34,819,956 $ (138,388)

Expendiiures:
General government:

Current:
Personal services and
employee benefits $ 241,700 ) 357,400 $ 346,962 $ 10,438
Contracival services 15,000 10,000 314 9,686
Other 34,473,800 34,310,644 34,038,073 272,571
Other financing uses 280,300 280,300 269,542 10,758
Total expenditures $ 35,010,800 5 34,958,344 34,654,891 3 303,453

Excess (deficiency) of

revenues over expendilures 165,065
Reversion to State General Fund (146,650)
Nel change in fund balance 3 18,415

The accompanying nates are an integral part of the financial stalements.
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STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

Notes to Financial Statements

June 30, 2008

History and Organization

The New Mexico Stale Agency on Aging (Agency} was crealed by Chapter 203, Laws of
1979 and was administratively atlached to the New Mexico Human Services Department.
During the 2003 Legislative session the Legislaiure enacted House Bill 585, which was
subsequently signed by the Governer of the State of New Mexico. This legislation became
law effective June 20, 2003. The law makes the Agency & cabinel level department and
renames it the State of New Mexico Aging and Long Term Services Department (ALTSD).
The Department administrative head is the Secretary, who is appointed by and serves at the
pleasure of the Governor.

The statutory duties of the ALTSD are to establish and maintain a comprehensive statewide
program designed to meet the social service needs of the state’s aged population including
but not fimited to the following:

«  Strengthen and coordinate services of slate and local public bodies for the benefit
of the aged,

. Promote the utilization of older persons in all phases of employment;

. Disseminate information fo the aged refative fo federal, state and local services;

A schedule reconciling the State Treasurer's/DFA balances to the financial statements is
presented below:

. Encourage training pregrams, retraining programs and opportunities for older
warkers;

. Develop new methods of job placement for older workers;

. Promote public recognition of the advantage of hiring and retaining clder workers;
and

. Promote and devetop programs of community resources and facilities designed to
meet the social needs of older persons.

Additionally, statutes provide for a Policy Advisory Committee to the Aging and Leng Term
Services Department, which is composed of eleven members appointed by the Governor.

Summary of Significant Accounting Policies

The financiai statements of the Aging and Long Term Services Department have been
prepared in conformily with accounting principles generally accepted (US GAAP) in the
United States of America as applied to governmental units. The Governmental Accounting
Standards Board {(GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles.

A. Financial Reporting Entity

In evaluating how to define the government for financial reporiing purposes,
management has considered all potential component units. The decision to include a
potential component unit in the reporting entity was made by applying the criteria set
forth in US GAAP. The basis - but not the only - criterion for including a potential
component unit within the reporting entity is the govarning body's ability to exercise
oversight responsibility. The most significant manifestation of this ability is financial
interdependency. Other manifestations of the ability to exercise oversight responsibility

19



2,

STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

Notes to Financial Statements

June 30, 2008

Summary of Significant Accounting Policies (continued)

A,

Financial Reporting Entity {continued)

include, but are not limited to, selection of the governing authority, designation of
management, the ability to significantly influence operations, and accountability for fiscal
matters. A second critericn used in evaluating potential compeonent units is the scope of
public service. Application of this criterion involves considering within the geographic
poundaries of the government and is generally available to its citizens. A third criterion
used io evaluate potential compaonent units far inclusion or exclusion from the reporting
entity is the existence of special financing relationships, regardiess of whether ihe
government is able to exercise oversight responsibilities. Based upon appticaiion of
these criteria, the following is a brief review of each potential component unit addressed
in defining the government's repcrting entity.

Included within the reporting entity:
Mo entities were considered to be component units.
Excluded from the reporting entity;
Area Agencies on Aging - They have their own Boards of Directors or

elected officials. The ALTSD does not exercise financial control over these
entities to the extent necessary to make them component units.

The Aging and Long Term Service Department is legally separate and fiscally
independent of other state agencies. Aithough the agency direclor serves at the
pleasure of the Governor, thai person has decision-making authority, the power to
designate management, the responsibiiity to significantly influence operations and
primary accountability for fiscal matters. The financial statements of ALTSD are
intended te present the financial position and the changes in financial position and
budgetary comparisen, where applicable, of only that portion of the governmental
activities, major funds, and information of the State of New Mexico that is attributable to
the transactions of the ALTSD. They do not purport to, and do not, present fairly the
financial position of the State of New Mexico as of June 30, 2008.

Basic Financial Statements — GASB Statement No. 34

The basic financial statements include both government-wide (based on the Aging and
Leng Term Service Department as a whole) and fund financial statements, The new
reporting model focus is on either the Aging and Long Term Service Department as a
whole or major individual funds {within the fund financial statements). The Agency has
elected to present all of its funds as major funds. Baoth the government-wide and fund
financial staiemenis (within the basic financial statements) categorize primary activities
as either governmental or business type aclivities. The Aging and Long Term Service
Department has only governmental type activities. In the government-wide Statement
of Net Assets, the governmental column reflects a full accrual, economic resources
basis, which incorporates long-term assets as well as {ong-term debt and obligations.

20



2.

STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

Notes to Financial Statements

June 30, 2008

Summary of Significant Accounting Policies {continued)

B.

Basic Financial Statements — GASB Statement No. 34 (continued)

The government-wide Statement of Activities reflects both the gross and net cost per
functional category, which are otherwise being supported by general government
revenues. The Statement of Activities reduced gross expenses (including depreciation)
by related program revenues, cperating and capital grants. The program revenues
must be directly associated with the function. The Aging and Leng Term Service
Department includes only one function (social services). General revenues (General
Fund appropriations, transfers-in from other state agencies, federal aid, private gifts
and proceeds from bond sales, etc.) nermally cover the net cost (by function).
Historically, the previous model did not summarize or present net cost by funclion or
activity. Indirect costs are not allocated because therg is only one function.

This government-wide focus is more on the sustainability of the Aging and Long Term
Service Department as an enility and the change in aggregate financial position
resuiting from the aclivities of the fiscal period. The government-wide financial
statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of timing of related cash flows. Grants
and similar items are recognized as revenues as socon as all eligibility requirements
imposed by the provider have been met. The governmental fund statements are
presented on a current financial resource measurement focus and the modified accrual
basis of accounting. This presentation is deemed appropriate to (a) demonstrate legal
compliance, (b} demonstrate the source and use of liquid resources, and (¢)
demonstrate how the ALTSD's actual experience conforms to the budget or fiscal plan.
Since the governmental fund statements are presented on a different measurement
focus and basis of accounting than the government-wide statements’ governmental
column, a reconciliation is presented on the page following each statement, which
briefly explains the adjustmenti necessary to transform the fund based financial
statements into the governmental column on the government-wide presentation.

Net assets are resfricted when constraints placed on them are either externally
imposed or are imposed by constitutional provisions or enabling legislation. Internalty
imposed designations of resources are not presented as restricted net assets. When
hoth restricted and unrestricted resources are available for use, generally it is the
ALTSD's policy to use restricted resources first, then unrestricted resources, as they
are needed.

Basis of Presentation ~ Fund Accounting

The ALTSD has made a major change in the development and presentation of the basic
financial statements. The statements now summarize detailed information about the
ALTSD's significant programs. The change in presentation was made at the program
level, while maintaining individual funds, since the ALTSD is required to present budget
information by programs that span both general fund and special revenue funds.
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STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

Notes to Financial Statements

June 30, 2008

2. Summary of Significant Accounting Policies {continued)

C.

Basis of Presentation — Fund Accounting {continued)

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting.
Revenues are considered to be available when they are collectible within the current
period or soon enough thereafter to pay liabilities of the current pericd. For this
purpose, the government considers revenues to be available if they are collected within
60 days of the end of the current fiscal period. Expenditures generally are recorded
when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences and claims
and judgments, are recorded only when payment is due.

GOVERNMENTAL FUND TYPES

The focus of Governmental Fund measurement (in the fund financial statements) is
based upon determination of financial position and changes in financial position
{sources, uses, and balances of financial resources) rather than upon net income. The
following is a description by Program of the Governmental Funds utilized by the Aging
and Long Term Service Department.

General Fund - The General Fund (Funds # 049 and Fund # 270 — reverting and non-
reverting Fund # 768) are the general operating funds of the ALTSD and are used to
account for all financial resources except those required to be accounted for in another
fund. Because of the nature of the ALTSD, the General Fund accounts for the
resources available and used in the administration of the aging programs. Portions of
fund # 049 are summarized in the “Program Support Unit” Fund # 270 is reflective of
the program for “Adult Protective Services.” The balance of fund # 049 and all of fund #
768 are presented in the program for “Long Term Services."

Special Revenue Funds - Special Revenue Funds (Fund # 953 and non-reverting
Funds # 622) are utilized to account for those proceeds of specific revenue sources that
are legally resfricted to expenditures for specified purposes. . Part of fund 953 is used
to account for the “Elder Rights and Health Advocacy” program and the balance of fund
# 953 and all of fund # 622 make up the “"Aging Neiwork Program.”

All Elder Rights and Health Advocacy programs are direct services provided by agency
staff throughout the state these services include; HIBAC counseling, Nursing Home
Ombudsman, Prescription Drug assistance, in addition to praviding training for staff and
service providers.

The Aging Network program provides grants throughout the state to fund local programs
for the elderly. State Community Programs (reverting) — The state appropriates funds to
the Agency to supplement the federal Title UlI-B, II-C, and llI-E programs (Social
Services, Nutrition, Disease Prevention and Family Caregiver). The funds are allocated
to five Area Agencies on Aging who distribute the funds to Senior Citizen programs
throughout the state and directly to Pueblo and Apache Indian programs.
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STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

Notes to Financial Statements

June 30, 2008

2. Summary of Significant Accounting Policies (continued)

C.

Basis of Presentation — Fund Accounting (continued)

Social Services Title [lI-B and Congregate Meals Tille [II-C — These programs are
designed to fill the gaps in existing supportive social services and nufrition contracted to
Area Agencies on Aging (AAA) under an approved Area Plan for delivering services {o
the 60+ population in the planning and Service Areas. This is accomplished through a
consolidated, coordinated system. Federal funds are awarded to the state on the basis
of population over age 60, and sub-state allocations are made to Planning and Service
Areas by formula (60+, 80+minority, 60-+below poverty).

Area Agency administration is limited to 10% of the HI-B, I-C, and III-E allocation and
must be matched 75/25. Local service providers must match federal funds 85/15. Of
the 15%, 5% is required to be state funds. State appropriated funds are utilized for AAA
administration and local community programs. Programs range from state and locally
supported nukrition and senior center programs, access services (chore, visiting,
telephone reassurance, homemaker, and home health), congregate and home delivered
meals, legal, advocacy, embudsman services to residences of long-term care facilities,
and other community programs designed to relieve isolation, provide socialization,
prevent abuse and assist older people {o remain in their homes.

State Capital Outlay Funds — The New Mexico Legislature annually appropriates general
or bond funds to the ALTSD for the purpose of altering or renovating senior center
centers; for purchasing equipment and furnishings for these centers; and for purchasing
new vehicles to replace obsolete vehicles used by the centers.

Basis of Accounting

The firancial statements for the Department have been prepared in accordance the
accounting principles generally accepted in the United States of America (GAAP), as
applied to governmental units. The Governmental Accounting Standards Board (GASB)
is the stancard setting body for governmental accounting ang financial reporting.
Pronouncements of the Financial Accounting Standards Board (FASB) issued aiter
November 30, 1989, are not applied in the preparation of the financial staiements of the
proprietary fund type in accordance with GASB No. 20. The GASB periodically updates
its codification of the existing Governmental Accounting and Financial Reporting
Standards, Which along with subsequent GASB pronouncements (Statements and
Interpretations), constitutes GAAP for governmental units. The more significant of these
accounting policies are described below.

Basis of accounting refers to the point at which revenues or expenditures or expenses
are recagnized in the accounts and reported in the financial siatements. It relates to the
timing of the measurements made, regardless of the measurement facus applied.

The government-wide financial statements are presented on an accrual basis of

accounting. The governmental funds in the fund financial statements are presented on a
modified accrual basis.
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STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

Notes to Financial Statements

June 30, 2008

2. Summary of Significant Accounting Policies (continued)

D.

Basis of Accounting {continued)

Modified Accrual — All governmental funds are accounted for using the modified
accrual basis of accounting. Under the modified accrual basis of accounting, revenues
are recognized when susceptible to accrual; i.e., both measurable and available.
"Available” means collectible within the current period or soon enough thereafter to be
used to pay liabilities of the current period. Expendifures are generally recognized under
the modified accrual basis of accounting when the related liability is incurred. There are
no interfund transactions to be eliminated.

In applying the “susceptible o accrual” concept to intergovernmental revenues pursuant
to GASB Statement No. 33, the provider should recoanize liabilities and expenses and
the recipient should recegnize receivable and revenues when the applicable eligibility
requirements including time requirements are met. Resources transmitted before the
eligibility requirements are met, under meost circumstances, should be reported as
advances by the provider and deferred revenue by the recipient.

Budgets and Budgetary Accounting

The ALTSD follows these procedures in establishing the budgetary data reflected in the
financial statements:

1. No later than September 1, the ALTSD prepares a budget appropriation request
of proposed expenditures and the means of financing them.

2. The appropriation request is submitted to the Deparfment of Finance and
Administration’s Budget Division (DFA) and 1o the Legislative Finance Committee
{LFC}.

3.  DFA makes recommendations and adjusts the appropriation request, which
becomes the Governor's proposal o the Legislature.

4. LFC  holds hearings on the appropriation request also submitting
recormmendations and adjustments befare presentation to the Legislature.,

5. Both DFA and LFC’s recommended appropriation proposals are presented to the
Legislature for approval of the final budget plan.

24



2.

STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

Notes to Financial Statements

June 30, 2008

Summary of Significant Accounting Policies (continued)

E.

Budgets and Budgetary Accounting (continued}

6.

Budgetary confrol is exercised al the appropriation unit level and changes are
approved by DFA. Budget adjustments were made in a iegally permissible manner
during the fiscal ended June 30, 2008, by increasing or reallocaiing appropriation
unit totals as the need arose during the fiscal year. Individual amendments were
not material in relation to the original budget.

Formal budgetary integration is employed as a managemeni control device during
the year.

Budgets for the General Fund and Special Revenue Funds are adogpled on a basis
that is consistent with accounting principles generally accepted in the United States
of America (US GAAP). The General Appropriations Act of 2007, which applies to
fiscal year 2008 budgets established the modified accrual basis of accounting as
the budgetary basis of accounting for the State of New Mexico. Under the new law,
encumbrances related to single year appropriations iapse at year end. Any
remaining encurnbrances related to single year appropriations must be reclassified
as unreserved fund balance and a liahility recorded to recognize amounts subject to
reversion. The accounts receivable period of availability will be 60 days following
the end of the fiscal year. Budgetary comparisons presented for the General Fund
and Special Revenue Funds are on this US GAAP budgetary basis. Budgets for
the General Fund and for all Special Revenue Funds except those described as
State Capital Outlay Funds are on the fiscal year basis.

Project-length tudgets are adopted for those Special Revenue Funds described as
State Capital Outlay Funds 053, 089, 386, 396, 534, 595, 648, 700, 883, 954, 962
and 965. The Combined Statement of Revenues and Expenditures — Budgeted
and Actual (US GAAP Budgetary Basis) — All Governmental Fund Types and the
Combining Statement of Revenues and Expenditures — Budgeted and Actual (US
GAAP Budgetary Basis) — Special Revenue Funds do not include these Special
Revenue Funds with Multi-year budgets. If they were included, the statements
would be misieading.

Each year the Legislature approves multiple year appropriations, which the State
considers as continuing appropriations.  The Legislature authorizes these
appropriations for two to five years; however, it dees not identify the authorized
amount by fiscal year. Consequentty, the appropriation is budgeted in its entirety
the first year the Legislature authorizes it. The unexpended portion of the budget is
carried forward as the next year's beginning budget batance until either the project
pericd has expired or the appropriation has been fully expended. The budget
presentations in these financial statements are consistent with this budgeting
methodology.

Approgpriations iapse at the end of the year except for fund 622 and fund 768.
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STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

Notes to Financial Statements

June 30, 2008

Summary of Significant Accounting Policies (continued)

F.

interest in State Treasurer Investment Pool

The Aging and Long Term Service Department has an interest in State Treasurer
Investment Pool {o include cash on deposit with the Staie Treasurer and other cash
accounts used to finance special projects.

Receivables

Receivables consist of amounts due from other federal, state and local governments.
No allowance for doubtful accounts is established since all amounis are expected to be
collected in the subsequent fiscal year.

Inventory

Office supply inventory items are considered expenditures when purchased. Therefore,
the financial staiements do not reflect inventories of office supplies on hand at June 30,
2008,

Capital Assets

Capital assets are tangible assets that are used in operations and that have initial useful
lives that extend beyond a single reporting period. Capital assets are reported in the
Statement of Net Assets at historical cost or estimated fair value, if donated. Capital
assels are depreciated using the siraight-line method over their estimated useful lives.
ltems with a cost of less than $5,000 are expensed in the year of acquisition. Repairs
and maintenance expenses are charged to operations when incurred and major
betterments and replacements are capitalized. The major classifications of capital
assets and their related depreciable lives are as follows:

Data precessing equipment 3 years
Furmniture and fixtures 7 years
Automaobiles 3 years

J.  Accrued Compensated Absences

Employees are entitled 1o accumulate annual leave at a rate based on appointment date
and length of continuous service, A maximum of 240 hours of annual leave may be
carried forward after the pay period beginning in December and ending in January.
When employses terminate, they are compensated at their current hourly rate for
accumulated unpaid annual leave as of the date of termination, up to a maximum of 240
hours. Compensated absences are generally liguidated by the General Fund.

Employees are entitled to accumulate sick leave at a rate of 3.69 hours per pay period.
There is no limit to the amount of sick leave that an employee may accumulate. State
agencies are aliowed to pay fifty (50) percent of each employee’s hourly rate for
accumutated sick leave over 600 hours up to 120 hours. Payment may be made only
once per fiscal year at a specified pay pericd in either January or July. tn accordance
with GASB 18, accrued compensated absences consist of accumulated annual leave
and related salary payments (employers’ matching FICA and Medicare payrcll taxes).
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3.

STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

Notes to Financial Statements

June 30, 2008

Summary of Significant Accounting Policies (continued)

K.

Fund Equity

Reserves represent those porticns of fund equity not availadle for expenditure or legally
segregated for a specific future use. Designated fund balances represent tentative
plans for future use of financial resources.

Reversions

Unexpended and unencumbered balances are generally reverted to the State General
Fund. Chapter 114, Laws of 2007, stales that unexpended or unencumbered balances
of the State General Fund appropriation to the ALTSD shall revert.  Accordingly,
reversions have been recorded in the current year for General Fund appropriations.
Also, the unexpended and unencumbered balance of special and other appropriations
are reverted when reguired by law.

Interest in State Treasurer Investment Pool

With the exception of one special confidential account autherized by the Department of
Finance and Administration and the New Mexico Sfate Treasurer, al! funds are on
deposit with the State Treasurer. State law requires the Department cash be managed
by the New Mexico State Treasurer's Office. Accordingiy the investments of the
Department consist of an interest in the investment pools managed by the New Mexico
State Treasurer's Office. No investments are held by the ALTSD. Cash on deposit with
the State Treasurer is pooled and invesied by the State Treasurer. In general, state
statutes require that all deposits held by the State Treasurer be collateralized at a
minimum level of 50 percent. Collateral pledged to secure these deposits is monilored
by the State Treasurer's Office (8TO) and the STO issues separate financial statemenis
that disclose the collateral pledged to secure these deposits. The special account
referred to above is @ $15,000 checking account at the Del Norte Credit Union and the
account is fully insured by FDIC insurance. The current balance in the account is
$8,869.

At June 30, 2008 the Department had the following in pooled cash:

New Mexico State Treasurer's Investment Pool $22,093,339.
interest Rate Risk. The State Investment Pool does not have an investment policy that
limits investment maturities as a means of managing its exposure to fair value losses
arising from increasing interest rates,
Credit risk. The New Mexico State Treasurer pools are not rated.
For additional GASB 40 disclosure information regarding cash held by the State

Treasurer, the reader should see the separate audit report for the State Treasurer's
Office for the fiscal year ended June 30, 2008
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AGING AND LONG TERM SERVICE DEPARTMENT

STATE OF NEW MEXICO

Notes to Financial Statements

June 30, 2003

interest in State Treasurer Investment Pool {(continued)

Interest in State

Treasurer Financial
Investment Pool Reconciling Statement
Fund/Fund Description Fund Balance Differences Balance
General Fund:
Agency on Aging - Admin 049 & 1,435,762 (24,869) § 1,410,893
ALTSD - Adult Protective Services 270 337,439 96,732 434 171
Traumatic Brain Injury Fund 768 877,629 415 878,044
GENERAL FUND TOTAL 2,650,830 72,278 2,723,108
Special Revenue Funds;
Conference on Aging 622 72,443 {1,876) 70,567
Special Projects 953 2,847,828 (18,151) 2,829,677
SPECIAL REVENUE FUNDS
TOTAL 2,920,271 (20,027) 2,900,244
Capital Project Funds:
2004 GOB 053 {14,396) - {14,396)
2007 STB 386 5 - 5
2004 General Fund 595 4,853,634 - 4,853,634
548 218 218
700 1 {1) -
2007 General Fund 883 5,269,040 - 5,269,040
HB-2 954 2,335,557 2,335,557
2006 General fund 962 3,989,031 - 3,989,031
965 36,898 36,898
CAPITAL PROJECT FUND
TOTAL 16,469,988 (1) 16,469,987
P 22,041,089 52,250 % 22,093,339
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STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

Notes to Financial Statements

June 30, 2008

Receivables/Payables — Grants

Receivables due from the Federal government at June 30, 2008 of $103,661 in the general
fund and $568,241 in the Special Revenue Funds represent revenues earned and recognized
on various grants because expenditures related to these grants have heen incurred.
Advances to subrecipients of $31,713 represent monies advanced to subrecipients at June
30, 2008 for which subrecipients had not incurred expenditures as of June 30, 2008.

Payables due to subrecipients of $8,955,500 at June 30, 2008 represent manies due at June
30, 2008 {o vendors for expenditures incurred during the fiscal year ended June 30, 2008, but
not paid as of June 30, 2008. Of this amount $8,118,594 is in line item vouchers payable and
$836,906 is within line item accounts payable. It is the opinion of management that all
amounts due from the Federal government and advances to subrecipients at June 30, 2008
are fully collectible so an allowance for uncollectible accounts is not considered necessary.

Other receivables of the ALTSD at June 30, 2008 are as follows:

From
Fund
No.
0562 HSD - Gold Program % 64,276
061 TBI Fund 195,683
052 Medicaid Programs 751,861
052 RW Johnson Grant 97,337
052 HSD - Resource Center 220,881
067 CYFD - Adult Protective Services 685,518
635 Statewide Behavioral Heaith 18,994
Total General Fund Receivables $ 2,034,550
052 HSD - Gold Program 62,705
054 State Capiial Outlay Fund 053 374,451
019 State Capital Qutlay Fund 089 72,615
563 State Capital Outlay Fund 386 87,738
407 State Capital Outlay Fund 396 380,000
229 State Capital Outiay Fund 534 98,683
403 State Capital Outiay Fund 700 51,143
022 State Capiial Outlay Fund 985 1,007,642
Total Special Revenue Receivables 3 21340977

Total Due From State
Agencies and Other
Receivables $ 4,169,527
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STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

Notes {0 Financial Statements

June 30, 2008

Receivables/Pavables — Grants

Of the total of $2,134,927 in Special Revenue Funds, $2,072,272 is attributed to the State
Capital Outlay Program, all other receivables relate to program monies spent by the Agency
but not yet repaid by the grantor agencies.

It is the opinion of management that all other receivables as of June 30, 2008 are fully
collectible, so an allowance for uncoliectible accounts is not considered necessary.

Changes in Capital Assets

A summary of changes in capital assets is as follows:

Balance Balance
6/30/2007 Additions Deletions Transfers  8/30/2008
Capital Assets
Data processing
equipment $ 725037 $111,626 % - 3 - $836663
Furniture and Fixtures 74,221 - - - 74,221
Automobiles 266,729 30,999 - - 297,728
Totals 1,065,987 142,625 - - 1,208,612
Accumulated Depreciation
Data processing
equipment {585,851) {93,958) - - {679,809)
Furniture and Fixtures (51,542) (22,679) - - {74,221}
Automobiles {96,320) (93,215) - - {(189,535)
Subtotal (733,713) {208.852) - (943,565)
Net Capital Assets $ 332,274 b (67,227) b - ® - § 265,047

Changes in Long-Term Debt

A summary of changes in long-term debt is as follows:

Reduction of debt inciudes decreases in compensated absences that are not included as
expenditures in the operating budget. Fund 049 and fund 853 have been used to liquidate
long-term liabitities.

Amount
Balance Balance Due Within
711/2007 Additions Delefions 65/30/2008 One Year
Compensated Absences $ 687,326 $ 241,064 $ 162,202 $ 766,188 § 535946

Payable
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STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

MNotes to Financial Statements

June 30, 2008

Operating Leases

The ALTSD leases office space in Albuguerque and Las Cruces for our direct service
programs. The ALTSD also leases several copying machines on a year-to-year basis
considered operating leases. All leases may be canceled at the end of any fiscal year with no
penalty since ail have an early termination clause. Accordingly, there are no future minimum
lease payments.

Total office space and eguipment rent expense for the year ended June 30, 2008 were
$719,653 and $128,752, respectively.

Contingencies — Grantor Agencies

Amounts received or receivable from granfor agencies are subject to audit and adjustment by
grantor agencies, principally the federal government. Any disallowed claims, inctuding
amounts already collected, may constitute a liability of the applicable funds. The amounts, if
any, of expendiiures which have been disallowed by the grantor agencies cannot be
determined at this time although ihe Agency expects such amounts, if any, to be immaterial.

Due to State General Fund

Section 3, (D) Chapter 114, Laws 2006 requires all unreserved, undesignated fund balances
in reverting funds and accounts revert to the State General Fund by October 1, 2008, The
current year reversion and amounts due to the State General Fund are computed as follows:

General Fund:

2008 fiscal year reversion $ 175254
invalid prior-year payables
Prior-year refunds 1,245
Due to State General Fund 176,499
Special Revenue Funds:
2008 fiscal year reversion 164,078

Invalid prior-year
payables(reversion)

Prior-year refunds 21,069
Due to State General Fund 185,147
_ 5 361,646
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STATE OF NEW MEXICO

AGING AND LONG TERM SERVICE DEPARTMENT

Notes to Financial Statements

June 30, 2008

10. Other Financing Sources (Uses)

The following is a summary of transfers between the ALTSD and other state agencies:

Transfers In

From To Amount Description
853 049 $ 6,257,400 Appropriation Allotment
620 048 248,800 Special Appropriation- Comg Package
853 270 12,522,000 Appropriation Allotment
620 270 210,000 Special Appropriation- Comp Package
853 270 400,000 Special Appropriation- Comp Package
853 953 27,668,450 Appropriation Allotrnent
620 953 5,000 Special Appropriation- Comp Package

Special Appropriation- Laws of 2007
853 953 45,000 Ch 21, Section 21
General Fund - Laws of 2008 Ch 82,

853 595 3,767,000 Section 33

Total Operating Transfers In $ 51,123,750
054 053 1,098,112 GOB Series 2005
019 089 107,804 Severance Tax Bonds, Series 2006A
563 386 345,243 GOB Series 2007 A
407 396 454,108 Severance Tax Bonds, Series 2004A
228 534 952,741 Severance Tax Bonds, Series 2005A
022 648 112,597 GOB Serigs 2003
403 700 327,494 Severance Tax Bonds, Series 2003A
027 965 2,850,231 GOB Series 2007
022 962 (7.150) Correction

Other Transfers in $ £.328,180

Transfers Qut
a53 FGP Health Dept. Las Vegas 130,136 Foster Grandparent Program
953 SCP Health Dent. Las Vegas 139,408 Senior Companion Program

Total Transfers Out $ 269,542
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STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

Notes to Financial Statemants

June 30, 2008

10. Other Financing Sources {Uses) {Continued)

The following is a detailed listing of general fund appropriation reversions due to the State
General Fund as shown in the financial statements:

Current Year

Fiscal 2008 Ptior Year
Fund Year Reversions Reversions
General Fund:
Title f11-All State Admin. 2008 3 6,366 $ -
2007 747
Title V Admin. 2008 1 -
SW EBD BOLD 2007 356
TBI 2008 4735 -
GAP Program 2008 229 -
Resource Center 2008 14,584 -
HIV/AIDS 2008 1,679 -
Statewide Behavorial Health 2008 1 -
Zero Tolerance 2008 18,198 -
Medicaid Programs
HSD 2008 323 -
Adult Protective 2007 854
Services 2008 128,425
Total General Fund 3 176,499 3 -
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STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

Notes to Financial Statements

June 30, 2008

10. Qther Financing Sources (Uses) {continued)

Current Year

Fiscal 2008 Prior Year
Fund Year Reversions Reversions
Special Revenue Funds:
State Training Grant 2008 & 50 $ -
State Ombudsman 2008 1,321 -
State HIBAC
Counseling Grant 2008 3512
State Prescription
Drug Assistance 2008 12,545 -
WBD BOLD 2007 12,459
Title V Senior 2007 4
John H Chafee Program 2007 55
State Senior Citizens
Employment Program 2008 5,690
State Community 2007 (73)
2007 18

2008 136,513 -

State Foster Grandparent 2007 3,869
State Senior Companion 2007 4,739
Program 2008 1,447
Total Special Revenue Funds 185,147

Total State General Fund Reversions $ 351646 3 -
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12.

STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

Notes to Financial Statements

June 30, 2008

Retirement Plan

Plan Descriplion. Substantially all of the ALTSD's full-time employees participate in a public
employee retirement system authorized under the Public Employees Retirement Act (Chapter
10, Article 11 NMSA 1978). The Public Employees Retirement Association (PERAY} is the
administrator of the plan, which is a cost-sharing multiple-employer defined henefil retirement
plan. The plan provides for retirement, disability benefits, survivor benefits and cost-of-living
adjustments to plan members and beneficiaries. PERA issues a separate, publicty available
financial report that includes financial statements and required supplementary information.
That report may be obtained by writing to PERA, P.O. Box 2123, Santa Fe, New Mexico
87504-2123.

Funding Policy. Plan members are required to contribute 7.42% of their gross salary. The
Aging and Long Term Service Department is required to contribute 16.59% of the gross
covered salary. The contribution requirements of plan members and the Department is
established under Chapter 10, Article 11 NMSA 1978, The requirements may be amended
by acts of the legisiature. The ALTSD's contributions o PERA for the years ending June 30,
2008, 2007, and 2006 were $2,028,609, $1,765,611, and $1,598,208 respectively equal to
the amount of the reguired contribuftions for each year.

Retiree Health Care Act Contributions

The Retiree Health Care Act (Act) (Chapter 10, Article 7C NMSA 1878) provides
comprehensive core group heailth insurance for persons who have retired from certain public
service in New Mexico. The purpose is to provide eligible retirees, their spouses,
dependents, and surviving spouses and dependents with heaith insurance consisting of a
plan, or optional plans, of benefits that can be purchased by funds flowing into the Retiree
Health Care Fund and by co-payments or out-of-pocket payments of eligible retirees.

Manies flow to the Retiree Health Care Fund on & pay-as-you-go basis from eligible
employers and eligibie retirees. Eligible employers consist of institutions of higher education,
school districts, or other entities participating in the public school insurance authority and
state agencies, state courts, magistrate courts, municipalities or counties, which are affiliated
under or covered by the Educational Retirement Act, the Magistrate Retirement Act, or the
FPublic Employees Retirement Act.

Eligible retirees are: (1) retirees who make contributions to the fund for at least five years
prior to retirement and whose efigible employer during that period of time made confributions
as a participant in the Retiree Health Care Act on the person's behalf uniess that person
retires before the emplover's NMRCHA effective date, in which event the time between the
semployer's effective date, and the date of retirement; (2) retirees defined by the Act who
retired prior to July 1, 1990, and former legislators who served at least two years.

Each participating employer makes contributions to the fund in the ameount of 1.3% of =ach
participating employee’s annual salary. Each participating employee contributes to the fund
an employee contribution equal to 65% of the employee’s annual salary. Each participating
retiree pays a monthly premium for the basic single plan and an additional five dollars ($5.00)
if the eligible participant relired prior to the employer's NMRHCA effective date or is a former
legislator. Participants may also enroll in optienal plans of coverage.
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STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

Notes to Financial Statements

June 30, 2008

Retiree Health Care Act Contributions {continued)

Contributions from participating employers and employees become the properiy of the
Retiree Heaith Care Fund and are not refundable under any circumstances, including
termination of employment or lermination of the participating employer’'s operation or
participation in the Retiree Healih Care Act. The employer, employee, and retiree
confributions are to be remitted 1o the Retiree Health Care Authority on a menthly basis.

The Retiree Health Care Authority issues a separate, publicly available audited financial
report that includes post employment benefit expenditures of premiums and claims paid,
participant contributicns (employer, employee, and retiree), and net expenditures for the fiscal
year. The report also includes the approximate number of retirees participating in the plan.
That report may be obtained by writing to the Retiree Health Care Authority, 4308 Carlisle
Blvd NE, Albuguerque, New Mexico 87107.

For the fiscal year ended June 30, 2008, the Aging and Long Term Service Department
remitted $152,207 in employer contributions and $76,103 in employee contributions to the
Retiree Health Care Authority, equal to the amount of required contrinutions.

Risk Management and Litigation

The Agency is exposed to various risks of losses related torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.
Section 15-7-2 NMSA 1978 requires the Generai Services Department, Risk Management
Division (RMD), to be responsible for the acquisition and administration of all insurance
purchased by the state. Since 1977, various state stafutes have been passed which allow
RMD to insure, self-insure or use a combination of both. For the past several years, the RMD
has elected to self-insure and has not obtained liability coverage from commercial insurance
companies. The RMD has effectively managed risk through various employee education and
prevention programs. Risk management expenditures for the Agency are accounted for in
the general fund. Any claims are processed through RMD.

There are no pending or threatened legal proceedings involving material matters to which the
ALTSD is a party.
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STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

Notes to Financial Statements

June 30, 2008

14. Accounting for Capital Project Appropriations

To comply with Governmental Accounting Standards Board Stlatement MNo. 33
(GASBS 33}, Accounting and Financial Repoiting for Nonexchange Transactions, the
Department has changed its accounting treatment of capital project appropriations financed
with bond proceeds.

Prior to the change, the Department recognized—in the vyear the capital project
appropriations were authorized oy the Legislature—the entire amount of bend proceeds
related to capital project appropriations. i also recognized a corresponding liability, due {o
project recipients, and the expenditure related to that. It did not take info account the impact
of eligibility requirements: Under the modified accrual basis of accounting, GASBS 33
reqdires that the recognition of revenues and expenditures occur only when all applicable
eligibility requirements have been met. Since all of the eligibility requirements established by
the State Board of Finance had not been met by the end of |ast fiscal year, the Department’s
recognition of bond proceeds and the related liability to recipients was premature. The 2008
financial statements do not include recognition of bond proceeds except for those where
eligibility requirements were met. There was no effect on fund balance due to this change in
accounting.
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FUND #

©24-953-2100

624-953-2200

624-953-2300

524-953-2400

524-953-2510

624-953-2590

624-953-2306

SPECIAL REVENUE FUNDS/PROGRAMS

FUNDS/PROGRAMS DESCRIPTION

Federal Alzheimer's Disease Program - the Administration on Aging awarded
funds to the ALTSD for the purpose of establishing a statewide Information and
Assistance Services, Consultation and Education Services and Support and
Management of an Alzheimer's and Related Dementia Advisory Committee.

Title Il Training - used to provide quarterly training, special training events for
opportunities for the State Agency staff and to support other State Agency
adminisirative efforts.

State Training Grant (reverting) - used to provide on-going training and
education. The funds are utilized for continued support of quarterly training
sessions, special training events, the annual conference and other training-
related activities.

Long-Term Care Ombudsman Program (reverting) - This federal and state
funded program receives and resolves complainis affecting the care of the
institutionalized elderly residing in nursing homes, boarding homes, etc.

State Health Insurance and Benefits Assistance Corps (HIBAC) Program
(reverting) - Funded by the 1988 Legislature io implement a peer counseling
program in several communities of the State. The Agency developed training
materials, selected the communities, recruited older volunteers and trained them
on Medicare, Medicaid and other long-term care funding issues. These trained
volunteers make themselves available in the local communities to assist other
elderly in making decisions about their leng-term care financing needs and
access to Medicare and Medicaid benefits.

DHHS Health Care Financing Administration Information Counseling and
Assistance Grant (more recently referred to CMS, Centers for Medicare and
Medicaid Services - This grant is administered jointly with the HIBAC program,
since the basic purposes of the grant are to provide counseling and assistance
to older individuals regarding public benefits and insurance. in addition, the
agency was to work with certain Medicare supplement insurance coverage
provided through HMOs. The Agency provided infarmation to the public about
coverage and eligibility.

The BIill Payer Program, as part of the AARP Foundation Money
Management Program, recruits and trains AARP volunteers to provide
assistance to low-income people who are able to make responsible
decisions about their financial affairs but who may be physically or mentally
impaired. They are able to manage money with help, but these individuals
need assistance with monthly bill paying and record keeping since they can
become confused and forgetful.
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FUND #

624-953-2605

624-953-2800

624-953-2800
624-953-6100

624-953-6200

624-953-6400

624-953-4100

624-953-4820
624-953-4830

SPECIAL REVENUE FUNDS/PROGRAMS

FUNDS/PROGRAMS DESCRIPTION

In partnership with the University of Maryland Center on Aging’s Legacy
Corps and the Zuni Tribe, the Department sponsors Zuni Care Corps. Zuni
Care Corps is a direct service of the Zuni Elderly Services Program, in which
Legacy Corps members receive stipends and training to serve as Zuni Care
Corps workers. The Care Corps workers provide respite services consisting
of socialization, medication assistance, grooming, personal care assistance,
light housekeeping, recreational activities and meal preparation to assigned
clients.  Families of care recipienis are supported in their caregiving
responsibilities. Client referrals come from throughout the Pueblo. An
individualized plan of services is established for each elder and his or her
family, based on needs identified.

Prescription Drug Outreach Program (reverting) — used to assist individuals with
access to affordable prescription drugs. The ALTSD administers the MedBank
program, conducts outreach/educational activities and provides information,
counseling, assistance and referral to individuals with prescription drug needs.

Senior Medicare Waste Patrol Project - used to provide funding to educate
Medicare beneficiaries and to maintain a toll-free telephone line for beneficiaries
to report complaints concerning fraud and abuse.

Senior Employment Program (Including Title V) (reverting) - used to provide
subsidized part-time work opportunities in community service work for low-
income persons who are age 55 or clder.

Golden Opportunities for Lifelong Development (GOLD) — used to provide
funding to hire senior citizens from three pilot areas to serve as mentors o assist
Welfare-to-Work clients in mastering the life, job and problem solving skills
necessary to find and keep jobs that pay well. Administrative funds are provided
for program staff and operating expenses.

State Community Programs (reverting) - The state appropriates funds to the
Agency to supplement the federal Title II-B, lII-C, HlI-D and llI-E programs
(Social Services, Nufrition, Disease Prevention and Family Caregiver). The
funds are allocated to five Area Agencies on Aging whao distribute the funds to
Senior Citizens programs throughout the state and directly to Pueblo and
Apache Indian programs.

Alzneimer's Program — Federal funds were awarded to provide respite care
services, information and assistance services and consultation and education
services for individuals with Alzheimer's Disease or related discrders and their
families or caregivers. The Agency implemented the programs using the
competitive nid process. The grants for respite services were funneled through
the Area Agencies on Aging.
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FUND #

624-953-4200
624-953-4300
624-953-4400
624-853-4500
624-953-4600

624-953-4900

624-953-5100

624-953-5200

624-953-5400

SPECIAL REVENUE FUNDS/PROGRAMS

FUNDS/PROGRAMS DESCRIPTION

Title 1I-B, I1-C, 1I-D, M-E and llI-F - These programs are designed to fill the
gaps in existing supportive social services, senior center, nutrition, health
promoticn or disease prevention and in-home care contracted to Area Agencies
on Aging (AAA) under an approved Area Plan for delivering services to the 60+
population in the Planning and Service Areas. This is accomplished through a
consolidated, coordinated system. Federal funds are awarded to the state on
the basis of population over age 60, and sub-state allocations are made to
Pianning and Service Areas by formula {60+, 80+ minority, 60+ below poverty).

Area Agency administration is limited to 10% of the llI-B and C allocation and
must be maiched 75/25. Local service providers must match federal funds
85/15. Of the 15%, 5% is required fo be state funds. State appropriated funds
are utilized for AAA administration and tocal community programs. Programs
range from state and locally supported nutrition and senior center programs,
access services (which includge | & R, outreach, and transportation), in-home
services (chore, visiting, telephone reassurance, homemaker, and home health),
congregate and home delivered meals, legal, advocacy, ombudsman services 1o
residents of long-term care facilities, and other cemmunity programs designed to
relieve isolation, provide socialization, prevent abuse and assist older people to
remain in their own homes.

Nutrition Supplemental Incentive Program - This program provides cash
payments to state Agencies on Aging which have elacted to receive such in lieu
of all or part of the donated food that nutrition programs would otherwise receive.

State Foster Grandparent Program (reverting) - Siate appropriated funds are
used to pay stipends to persans age 60 or older who participate in the program
and to pay for suppartive costs associated with the operation of local programs.

State Senior Companion Program (reverting) - State appropriated funds are used
to pay stipends to persons age 60 or older who participate in the Program and tc
pay for supportive costs associated with the operation of local programs.

State Retired Senior Volunteer Program (reverting) - State appropriated funds

are used to fund local efforts to recruit and assign persons age 60 and over as
community oriented volunteers.
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FUND #

624-953-65C0

624-953-2706

624-953-2606

624-953-6300

SPECIAL REVENUE FUNDS/PROGRAMS

FUNDS/PROGRAMS DESCRIPTION

DVR GOLD Mentors — participate in Mentoring Diverse Abilities, a project
funded by US Department of Education through the New Mexicc Public
Education Department, Oivision of Vocational Rehabilitation. DVR has
subcontracted with the Aging and Long Term Services Department to provide
mentoring services to 60 Hispanic or Native American youth with disabilities
in Anthony and Bernalillo, New Mexico. The mentors support and encourage
the youth as they seek post-secondary education and /or employment.

The Aging and Disability Resource Center — is to provide access to
information, assistance, referrals and advocacy in those areas of daily living
that will maximize personal choice and independence for seniors and adults
with disabilities throughout New Mexico, as well as their caregivers. The
resource center facilitates access to a variety of services, including state and
federal benefits, prescription drugs, in-home and community-based care,
housing, and caregiver support. The resource center is the clearinghouse for
services provided by other public and private entities, including the Disabled
& Elderly Waiver, Medicaid and Medicare. The center is the host to the
Santa Fe County 211 information and referral system, sponsored by the local
United Way.

The ALTSD was awarded a five vear, $2,736,384 Centers for Medicare &
Medicaid Services (CMS) Systems Change Grant for Community Living. The
intent of the funds is tc help New Mexice build the infrastructure that will
result in effective and enduring improvements in community-integrated
services and long-term support systems.

With this support, New Mexico's Aging and Long-Term Services Department
will, over the course of five years:

Improve access to long-term support services for the older adult and
adults with disabilities populations through a one-stop, single-point-
of-entry system for home and community based services;

Develop a comprehensive, department-wide guality management
system; and,

« Transform information technology systems within the department and
across state departments to support access to loeng-term care
services.

Business Qutreach Liaison Development (BOLD) Prcgrams - to provide
funding 1o hire senior citizens who are retired Business people from
southwestern New Mexico to serve as representatives of the New Mexico
Workforce Connection’s one-stop center programs. Administrative funds are
provided for program staff ana operating expenses.
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FUND #

624-953-6200

624-768-7500

624-622-4710

053, 089, 386,
396, 534, 595,
648, 700, 883,
954, 962, 965

SPECIAL REVENUE FUNDS/PROGRAMS

FUNDS/PROGRAMS DESCRIPTION

John H Chafee Foster Youth Mentoring Project -- used to provide funding to
hire senior citizens from three pilot areas to serve as mentors toassisi fester
youth out of foster care to make the transition to independent adult life.

Administrative funds are provided for program staff and operating expenses.

The Traumatic Brain Injury (TBI) Services Trust Fund (Non-reverting fund) is a
short term, crisis interim program designed 1o meet a variety of crisis needs of
New Mexico residents living with TBI. This pregram offers service coordination,
life skills coaching and crisis interim services to qualified individuals. A $5.00
fee attached to all New Mexico traffic citations funds the program.

The Conference on Aging (Non-reverting fund) is an educational event with
an annual registration of approximately 1,000 individuals. Senior citizens
receive currant information on financial planning, legal protection, health care
options and benefits. Funds are self generated through registration fees,
sponsorships, exhibitor fees, and fees for advertisement.

State Capital Outlay Funds (#386 and #648 reveriing) - The New Mexico
Legislature annually appropriates general or bond funds io the State Agency
on Aging far the purpose of altering or renovating senior citizen centers; for
purchasing equipment and furnishings for these ceniers; and for purchasing
new vehicles to replace cbsolete vehicles used by the centers.
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Schedule 1

STATE OF NEW MEXICO
AGING AND LONG TERM SERVICES DEPARTMENT

Special Revenue Funds - Capital Projects - Fund 053
Schedule of Revenues, Expenditures and
Changes in Fund Balance
From inception and for the Year Ended June 30, 2008

Project Prior Current
Authorization Years Year Total

Revenues:
State shared revenue:
Bond sales 5 6,115,801 $ 3,868,123 $1,095112 54,963,235
Intergovernmental revenues:
Federal grants - - - -
Other gifts and donaticns:
Donztions - - - -

Total revenues 6,115,801 3,868,123 1,095,112 4,963,235

Expenditures:
General government:
Other costs 6,115,801 3,868,123 1,095,112 4,963,235

Total expenditures 6,115,801 3.868,123 1,095,112 4,963,235

Excess (deficiency) of revenues over expenditures - B R -

Other financing sources {uses):
State General Fund agpropriation - - - -
Reversion to State General Fund - - - -

Total other financing sources {uses) - - - -

Excess (deficiency) of revenues and other financing
sources over expenditures and other
financing uses $ - $ - - -

Fund balance, June 30, 2007 - _

Fund balance at June 30, 2008 5 - 3 -
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Schedule 2

STATE OF NEW MEXICO
AGING AND LONG TERM SERVICES DEPARTMENT

Special Revenue Funds - Capital Projects - Fund 089 (A)
Schedule of Revenues, Expenditures and
Changes in Fund Balance
From Inception and for the Year Ended June 30, 2008

Project Prior Current
Authorization Years Year Total

Revenues:
State shared revenue:
Bond sales $ 120,000 $ 120,000 5 - $ 120,000
Intergovernmental revenues:
Federal grants - - - -
Cther gifts and donations:
Donations - - - -

Total revenues 120,000 120,000 - 120,000

Expenditures:
General government:
Other cosls 120,000 120,000 - 120,000

Total expenditures 120,000 120,000 - 120,000

Excess {deficiency) of revenues over expenditures - - - -

Other financing sources {uses):
State General Fund appropriation - - -
Reversion to State General Fund - ; - .

Total other financing sources (uses) - - -

Excess (deficiency) of revenues and other financing
sources over expenditures and other
financing uses 3 - $ - - -

Fund balance, June 30, 2007 - -

Fund balance at June 30, 2008 $ - 3
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STATE OF NEW MEXICO

AGING AND LONG TERM SERVICES DEPARTMENT

Special Revenue Funds - Capital Projects - Fund 088 (B)

Schedule of Revenues, Expendifures and
Changes in Fund Balance

From Inception and for the Year Ended June 30, 2008

Revenues:
Slate shared revenue:
Bond sales
Intergovernmental revenues.
Federal granis
Other gifts and donalions:
Conalicns

Tolal revenues
Expendilures:
General governmenl:
Other costs
Total expendilures
Excess (deficiency) of revenues over expendilures
Olher financing sources (uses):
Slate General Fund appropriation
Reversion to State General Fund
Total other financing sources {uses)
Excess (deficiency) of revenues and other financing

sources over expendilures and other
financing uses

Fund balance, June 30, 2007

Fund balance at June 30, 2008

Schedule 3

Project Prior Current
Authorization Years Year Total
$2,991,900 52,118,475 $ 107,804 $2,226,279
2,991,300 2,118,475 107,804 2,226,279
2,891,900 2,118,475 107.804 2,226,279
2,991,900 2,118,475 107,804 2,226,279
$ - $ - - -
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Special Revenue Funds - Capital Projects - Fund 386

STATE OF NEW MEXICO
AGING AND LONG TERM SERVICES DEPARTMENT

Schedule of Revenues, Expenditures and

Revenues:
State shared revenue:
Bond sales
Intergovernmental revenues:
Federal grants
Other gifts and donations:
Donaltions

Total revenues
Expendilures:
General government:
Other coslts
Total expenditures
Excess (deficiency) of revenues over expenditures
Other financing sources (uses):
Transfers {o other state agencies
State General Fund appropnation
Reversion ta State General Fund
Total other financing sources (Uses)
Excess (deficiency) of revenues and other financing
sources over expenditures and other
financing uses

Fund balance, June 30, 2007

Fund balance at June 30, 2008

Changes in Fund Balance
From Inception and for the Year Ended June 30, 2008

Scheduie 4

Project Prior Current
Authorization Years Year Total
% 4 133,169 $1,297,617 $ 345,243 $ 1,642,860
4,133,169 1,287,617 345,243 1.642.860
5,592,304 2,721.074 345,243 3,066,317
5,592,304 2,721,074 345,243 3,066,317
(1,459,135) (1,423,457) - {1,423,457)
- {(7,820) - (7,820)
1,458,135 1,459,135 - 1,458,135
- (27,858) - (27.858)
1,459,135 1,423,457 - 1,423.457
$ - 5 -
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Revenues:
Slale shared revenue:
Bond sales
Intergovernmental revenues:
Federal grants
Other gifts and donations:
Donations

Total revenues
Expenditures:
General government:

Other costs

Total expenditures

STATE OF NEW MEXICO

AGING AND LONG TERM SERVICES DEPARTMENT

Special Revenue Funds - Capital Projects - Fund 396

Schedule of Revenues, Expenditures and
Changes in Fund Balance

From Incepticn and for the Year Ended June 30, 2008

Schedule 5

Excess (deficiency) of revenues over expenditures -

Other financing sources (uses):

State General Fund appropriation
Reversicn to State General Fund

Total other financing sources (uses) -

Excess {deficiency} of revenues and other financing
sources over expenditures and other

financing uses

Fund balance, June 30, 2007

Fund balance at June 30, 2008

Project Prior Current

Authorization Years Year Total
$7.812.808 $ 7,358,700 $ 454,108 $ 7.812,808
7.812,808 7,358,700 454 108 7,812,808
7,812,808 7,358,700 129,108 7,487,808
7,812,808 7,358,700 129,108 7.487 808
- 325,000 325,000
5 - 3 - 325,000 325,000
$ 325,000 $  325.000
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Schedule 6

STATE OF NEW MEXICO
AGING AND LONG TERM SERVICES DEPARTMENT

Special Revenue Funds - Capital Projects - Fund 534
Schedule of Revenues, Expenditures and
Changes in Fund Balance
From Inception and for the Year Ended June 30, 2008

Project Prior Current
Authorization Years Year Total

Revenues:
Slale shared revenue:
Bond sales £8,251,860 55,083,330 $ 952,741 $ 6,036,071
Intergovernmental revenues:
Federai grants - - N B
Other gifts and donations:
Donalions - - - R

Total revenues 8,251,860 5,083,330 952,741 6,036,071

Expendiiures:
General government:
Other costs 8,251.860 5,083,330 952,741 5,036,071

Total expenditures 8,251,860 5,083,330 852 471 5,036,071

Excess (deficiency) of revenues over expenditures - - - -

Other financing sources (uses):
State General Fung appropriation - - - -
Reversion to State General Fund - - -

Total other financing sources {uses) - - -

Excess (deficiency) of revenues and other financing
sources over expenditures and other
financing uses 3 - $ - - -

Fund balance, June 30, 2007 - -

Fund balance at June 30, 2008 3 - $ -
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STATE OF NEW MEXICO

AGING AND LONG TERM SERVICES DEPARTMENT

Special Revenue Funds - Capital Projects - Fund 595

Schedule of Revenues, Expenditures and
Changes in Fund Balance

From Inception and for the Year Ended June 30, 2008

Schedule 7

Project Prior Current
Authorization Years Year Total
Revenues:
State shared revenue:
Bond sales $ - $ - ) 5 -
Intergovernmental revenues:
Federal grants - - -
Other gifts and donations:
Donations - - -
Tolal revenues - - -
Expendilures:
General government:
Other cosls 9,637,101 4,016,058 824,795 4,840,853
Total expendilures 9,637,101 4,016,058 824,795 4,840,853
Excess (deficiency) of revenues over expenditures {9.637,101) {4,016,058) (824,795) (4,840,853)
Other financing sources (uses):
State General Fund appropriation 9,637,101 5,870,101 3,767,000 9,637,101
Reversion to State General Fund - (122,101) - (122,1C1)
Toial ather financing sources {uses) 9,637,101 5,748,000 3,767,000 9,515,000
Excess {deficiency) of revenues and other financing
sources aver expendilures and other
financing uses 5 $1.731,942 2,942 205 4,674,147
Fund balance, June 30, 2007 1,731,942 -
Fund hatance at June 30, 2008 $ 4,674,147 $4,674,147
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Schedute 8

STATE OF NEW MEXICO
AGING AND LONG TERM SERVICES DEPARTMENT

Special Revenue Funds - Capital Projects - Fund 648
Schedule of Revenues, Expenditures and
Changes in Fund Baltance
From Inception and for the Year Ended June 30, 2008

Project Prior Current
Authorization Years Year Total
Revenues:
State shared revenue:
Bond sales $ 12,394,891 $11.269,176 % 112,597 $11,381,773
Intergovernmental revenues:
Federal grants - - - -
Other gifts and donations:
Denations - - - -
Total revenues 12,394,891 11,269,176 112,597 11,381,773
Expenditures:
General governmenit:
Other cosls 12,831,891 11,700,547 112,380 11,812,927
Total expenditures 12,831,881 11,700,547 112,380 11,812,927
Excess {deficiency} of revenues over expenditures (437.000) (431,371) 217 (431,154)
Cther financing sources (uses):
State General Fund appropriation 437,000 437,000 - 437,000
Reversion to State General Fund - {5,629} - {5,629)
Total other financing sources (uses) 437.00¢ 431,371 - 431,371
Excess (deficiency) of revenues and other financing
sources over expendilures and other
financing uses $ - $ - 217 217
Fund balance, June 30, 2007 - -
Fund balance at June 30, 2008 5 217 3 217
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Schedule 9

STATE OF NEW MEXICO
AGING AND LONG TERM SERVICES DEPARTMENT

Special Revenue Funds - Capital Projects - Fund 700
Schedule of Revenues, Expenditures and
Changes in Fund Balance
From inception and for the Year Ended June 30, 2008

Project Prior Current
Authorization Years Year Total

Revenues:
State shared revenue:
Bond sales $3,588,563 $ 2,605,491 $ 332,335 2,937,826
Intergovernmental revenues:
Federal grants - - - -
Other gifis and donations:
Donaiicns - - - -

Total revenues 3,588,563 2,605,491 332,335 2.937.826

Expenditures:
General government:
Other costs 3,588,563 2,605,491 332,335 2,937,826

Total expenditures 3,588,563 2,605,491 332,335 2,837,826

Excess (deficiency) of revenues over expenditures - - - i,

Other financing sources (Uses):
State General Fund appropriation - - - -
Reversicn to State General Fund - - - -

Total other financing sources (uses) - - - -

Excess {deficiency) of revenues and other financing
sources over expenditures and other
financing uses $ - $ - - -

Fund balance, June 30, 2007 - -

Fund balance at June 30, 2008 5 - 3 -
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Schedule10

STATE OF NEW MEXICO
AGING AND LONG TERM SERVICES DEPARTMENT

Special Revenue Funds - Capital Projects - Fund 883 (A)
Scheduie of Revenues, Expenditures and
Changes in Fund Balance
From Inception and for the Year Ended June 30, 2008

Project Prior Current
Authorization Years Year Total
Revenues:
State shared revenue:
Bond sales $ 138,945 $ 138,945 $ - 5 138,945
Intergovernmental revenues:
Federal grants - - - -
Other gifts and donations:
Donations - - -
Total revenues 138,945 138,945 - 138,945
Expenditures:
General government:
Other costs 5,518,827 163,205 1,808,222 1,971,427
Total expenditures 5,518,827 163,205 1,808,222 1,971,427
Excess (deficiency) of revenues over expendilures (6,379,882) (24,260) {1,808,222) (1,832,482)

Other financing scurces (Uses):
State General Fund appropriation 6,379,882 6,379,882 - 6,379,882
Reversion to State General Fund - - - -

Total other financing sources {Uses) 6,379,882 6,379,882 - 6,379,882

Excess (deficiency) of revenues and other financing
sources over expenditures and other

financing uses 5 ~ $6,355,622 (1,808,222) 4,547,400
Fund balance, June 30, 2007 6,355,622
Fund balance at June 30, 2008 $4,547,400 $ 4,547,400
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STATE OF NEW MEXICO

AGING AND LONG TERM SERVICES DEPARTMENT

Special Revenue Funds - Capital Projects - Fund 883 (B)

Schedule of Revenues, Expenditures and
Changes in Fund Balance

From Inception and for the Year Ended June 30, 2008

Revenues:
Slale shared revenue:
Bond sales
Intergovernmental revenues:
Federal granis
Olher gifts and donations:
Donations

Total revenues
Expendilures:
General government;
Other cosls
Total expendiiures
Excess (deficiency) of revenues over expenditures
Olher financing sources (uses):
State General Fund appropriation
Reversion 10 Stale General Fund
Total other financing sources (uses)
Excess (deficiency) of revenues and ofher financing

sources over expenditures and other
financing uses

Fund balance, June 30, 2007

Fund balance at June 30, 2008

Schedule 11

Project Prior Current
Authorization Years Year Total

$1,401,620 $1.401,620 $ 51,401,820
1,401,820 1,401,620 1,401,620
1,408,620 1,408,620 1,406,620
1,408,620 1,406,620 1,406,620
{5,000} {5,000) (5,000)
5,000 5,000 5,000
5,000 5,000 5,000
5 - $ : :
$ $ -
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Special Revenue Funds - Capital Projects - Fund 954

STATE OF NEW MEXICO
AGING AND LONG TERM SERVICES DEPARTMENT

Schedule of Revenues, Expenditures and

Revenues:
State shared revenue:
Bond sales
Intergovernmental revenues;
Federal grants
Other gifts and donations:
Donations

Total revenues
Expenditures:
General government:
Other costs
Total expenditures
Excess (deficiency) of revenues over expendifures
Other financing sources {Uses):
Transfers to other state agencies
State General Fund appropriation

Reversion to State General Fund

Total other financing sources (uses)

Excess (geficiency) of revenues and cther financing

sources over expenditures and other
financing uses

Fund balance, June 30, 2007

Fund balance at June 30, 2008

Changes in Fund Balance
From Inception and for the Year Ended June 30, 2008

Schedule 12

66

Project Prior Current

Authorization Years Year Total
$ 4,160,000 $ 4,160,000 3 - $ 4,160,000
4,160,000 4,160,000 - 4,160,000
13,231,144 9,291,289 1,840,665 11,231,954
13,231,144 9,291,289 1,840,665 11,231,854
9,071,144 {5,131,289) (1,940,665) (7,071,854
- (25,580) - (25,560)
9,071,144 9,071,144 - 9,071,144
- {2,180) - {2,180)
©,071,144 9,043,404 - 9,043,404
3 - & 3912115 (1,940,665) 1,871,450
3,912,115 -
$ 1,971,450 $ 1,871,450




STATE OF NEW MEXICO

AGING AND LONG TERM SERVICES DEPARTMENT

Special Revenue Funds - Capital Projects - Fund 962(A)

Schedufe of Revenues, Expenditures and
Changes in Fund Balance

From Inception and for the Year Ended June 30, 2008

Schedule 13

Project Prior Current
Authorization Years Year Total
Revenues:
State shared revenue:
Bond sales $ 2,040,000 $ 2,040,000 $ 2,040,000
Inlergovernmental revenues:
Federal grants - - -
Other gifts and donations:
Donations - - -
Total revenues 2,040,600 2,040,000 2,040,000
Expenditures:
General government:
Other costs 2,098,000 2,098,000 2,088.000
Total expendilures 2,098,000 2,098,000 2,098,000
Excess (deficiency) of revenues over expendilures (58,000) {58,000) {58,000)
Other financing sources (uses):
State General Fund appropriation 58,000 58,000 58,000
Reversion to State General Fund - - -
Total other financing sources {uses} 58,000 58,000 58,000
Excess (deficiency) of revenues and other financing
sources over expenditures and other
financing uses ] - $ - -

Fund balance. June 30, 2007

Fund balance at June 30, 2008
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STATE OF NEW MEXICO

AGING AND LONG TERM SERVICES DEPARTMENT

Special Revenue Funds - Capital Projects - Fund 962{B}

Schedule of Revenues, Expenditures and
Changes in Fund Balance

From Inception and for the Year Ended June 30, 2008

Revenues:
State shared revenue:
Bond sales
Intergovernmental revenues:
Federal grants
Other gifts and donations:
Donations

Total revenues
Expenditures:
General government:
Other costs
Total expenditures
Excess (deficiency) of revenues over expendilures
Other financing sources (uses):
State General Fund appropriation
Reversion to State General Fund
Total other financing sources (Uses)
Excess (deficiency) of revenues and other financing

sources over expenditures and other
financing uses

Fund balance, June 30, 2007

Fund balance at June 30, 2008

Schedule 14

Project Prior Current

Authorization Years Year Total
$ 5,068,447 $ 5,068,447 3 - $ 5,068,447
5,068,447 5,068,447 - 5,068,447
11,056,947 5,880,606 2,005,621 7,886,227
11,056,947 5,880,606 2,005,621 7,886,227
(5.988,500) (812,159) (2,005,621) (2,817.780)
5,988,500 5,988,500 (7,150) 5,981,350
5,888,500 5,988,500 (7,150) 5,881,350
5 - $5,176,341 (2,012,771) 3,163,570
5,176,341 -
$ 3,163,570 $ 3,163,570
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STATE OF NEW MEXICO

AGING AND LONG TERM SERVICES DEPARTMENT

Special Revenue Funds - Capital Projects - Fund 965

Schedule of Revenues, Expenditures and
Changes in Fund Balance

From Inception and for the Year Ended June 30, 2008

Schedule 15

Project Prior Current
Authorization Years Year Total
Revenues:
Stale shared revenue:
Band sales $ 26,608,733 $23,758,502 2,850,231 $ 26,608,733
Intergovernmental revenues:
Federal grants - - -
Cther gifts and donalions:
Daonations - - - -
Total revenues 26,608,733 23,758,502 - 26.608,733
Expendilures:
Genaral government:
Other cosls 26,608,733 23,758,502 2,850,231 26,608,733
Total expenditures 26,608,733 23,758,502 2,850,231 26,608,733

Excess (deficiency) of revenues over expendilures

Other financing sources (uses):
State General Fund appropriation -
Reversion o State General Fund -

Total other financing sources (uses) -

Excess (deficiency) of revenues and other financing
sources over expenditures and other
financing uses % -

Fund balance, June 30, 2007

Fund balance at June 30, 2008
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STATE OF NEW MEXICO

AGING AND LONG TERM SERVICES DEPARTHENT

SCHEDULE OF JOINT POWERS AGREEMENTS

June 30, 2008

Schodule 16

JPA Humbar i Parties 10 JEA Short Descriplion of Purpase Sian Date |End Dale L Amount af Agreement | Auchl Agency| Fiscal Agenl| Reporting Agency
| To desigrale the adminisialive, (iscal & programmalic Anicle Vit [ALTSD shall bill HSD 1
responstpilty tor lang-lerm care ombudsman Senaces Termination 1momnly lor Meticaid
03-530-0976 |HEDIALTSD pigvided 1 zad recianls., 021904 | agteement [matching funds. HSD OFA l HSO
| Medicaid: To eplain serv-cas frem ALTSD In arder fo | ‘
iarch qlite lungs appropnaled 1o ALTSD with federa! Adgticle IX [ALTSD #nal it HSD |
| funas approved under ine hiedical Assistance Terminaton |moaty lur Mescaid
n's (MAD) state pian of HSD. 0510103 | _agreement |matching iunds, | HSD | DFA | HSOD
To designate he programmatic responsiilily for ALTSD ALTSO shall sl | [
of approprizte int ferral & assistance sences for | Aricte IX [montiy an inw 5
Medicalid recipeals, to facifitate the receipt of necessary Terminalian [incwred for intake, relewal |
04-B30-11 |HSDIALTSD long-1giri care senices. I GLONGS | agreement [and assislance services. i HSD OFa HSD
] ] T 1 =T
| To designate 10 ALTSD Ihe administtatve and ' |
| programmatia responsibihty for the Midsao pregrams | i Sec.8  [Shali nolexceed $1.500,000
nciuding the Disabled & Eldery [DAE) Waiver, the Termination |eacn (12) mont genod ol
Personal Care Option (PO, | 45 days |agreemenl payable by HSO
05-630-801y0- HSO/ALTSD All-inclusive Care for the Eldony | : 08713104 notice lo ALTSD { HSD f DFEA HSD
o To designate to ALTSD the administrative and i ' [
programmatic cesponsibility for the Fleacad pregrams ! ' |
including. bul nat fimited 6, Ihe Disatiad & Elderiy (D&E
Wawer, the Personal Care Option {PCO) program. the Shali not exceed $2.050.000
Program far All-inclusive Care lor the Elderly (PACE), & each (12} month peied of |
: cerain programs felaled 10 HSD s Center lor Health Care | agreement payat s by HSD | ’
05-620-8CC5-Z007-01 iHSDt‘ALTSD Sirateqies grant. I} 11/16/07 0673010 [to ALTSD HSD l DFA | H5D
To allow for corabaralion in ihc area of Brain injury . to : Sec. 8- |Shall nol exceed 32,000,000 | |
allow lor State & (=daial funds 1o llow, 1o fund an H5D 1 Termination (each |12) month pencd of |
|FTE lor ine B: program & lo allow ALTSD pay the siale ' 45 days  |agreement paysbic by
05-624-5000-0117 _QL TSDHSE share of Ihe dicect program cos!s far the Bl program. | 0918605 notice. __|ALTSD 10 H50 ALTSD DFA ALTSD
Sec. 6-
Termination
| AL TSD/DOHMSD! | To establish, impfament and fund the Governor's Office of 450ays |Each depanment shail
06-622-5000-0073  |PEDICYFD |Faitn-Based & Community Inatves (OFBCN, (GHGHH rolice, arovice 520.000 annually ALTSD DFA | ALTSD
T Iransfer adull proleclive services oparations from CYFD shall pay for visilors & ; |
CYFD to ALTSD, 1o idently the adminisiralive, financial & | I Expen wilhesses up o |
programmaltc responsilties, and Lo wenily supnon H S18,000 uls £:30:C5. ALTSD l
functons hat will conbnue 1o be performed by CYFD lor a sna’l authonza CYFD 1o
penod of Ume alter prncipal adult proteclive services issue "k Wamanls™ relating |
operalions are transterred 1o ALTSD. in accordance with 1 adull proleclive services |
exisung lederal & stale slawies and regulations, and other Hograms. ALTSD vl I
faderat & stale agreemenis & conlracts, includng JPA's nburse CYFD quanedy
'2-0000-0156  IALTSDICYFD govarning these respensibiilies. C7i0105 07/01/08 _ |lor nese paymants. | MTSD | OF A ALTSD
I To arrange lor allocatian of fegeral funds awarded ynder | |
! the Mental Heallh Transformalion State Incentive Grant
[1AHT SIG) amang these agencies, for the purpose of CYFD shall wansfer
providing infraslnucture suppor for he Interagency allocated MHT $IG lunds.
| CYFDDOHHST Behavioral Health Purchasing Coflaboratve (IBHPC) Total amountis §1.225.217 |
ALTSDIPED! which is lo develop 3 slalewide system of behavioral ALTSD contribution is !
06-850-6000-6002 HMCD healih care thal is accessible and continuousky avaiiable 12/09/05 G8/3010 321197 CYFD QFA | CYFD
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STATE OF NEW MEXICO
AGING AND LONG TERM SERVICES GEPARTMENT

SCHEDULE OF JOINT POWERS AGREEMENTS
June 30, 2008

Schedule 16

WLOWRCA Numbar

Partigs to MOU

Shori Description of Purpose

| Start Datg

End Date

STYFD DoH, RSD
ALTSD, RE
| MMCD. anc
snended o include

Amended 1 incluce HED as a pany (o s JPA 1D |
designate HSE as program diector & CYFD a5 hiscal i
ageni, 10 make (he current annual dudgel effecuve

tnrough e current lederai fiscal year, 10 Creale &
mechanism lor atlocatia anating & distnouting MHT
816G fungs. te rensler dulies irom CYFD 16 ASD. to create
a mechan sm for proposing & execuling minor variats
to amend Aachmen! | & replace Attachment 2, (1o

|Parties agres inal MHT SIG |
|lunds shall bz allccaled 1
among hemselves in ‘
suppor of IBHPC activilies.
Allocalions & designalions.
set forih in Attacaiment 1 §
revised Allachment 2 inay Lo
B @ lo rellect chiinginig

Amount of Agreemeont |Aud:t AguncyL Fiscal Agenl| Repariing Agencﬂ

al

|06 -Buu-G0-EUIAUT |HED. iigs of the Parias. ! |__msuni |crcumslances. CYFD OFA CYFD
To detegate esponsibiliies and oversight of New | Termisaian | Toldh amount availavle shal
Alanico's M1 VIA Program, a ssli-tirected waiver progran 45days |nol exceed $350.000.000 lor

07-524-S000-0004 ALTSDIDcHHSD  Ifor eloible New (IO pECIants. (524100 i |penoad af agreemant ALTSD DFA ALTSD

QB-524-di1- 1023 ALTSDIDoH |Foster Grandparent Progtam l 077017107 [0RT $112,136.0¢ ALTSD DFA 0CH

D8-524-4000-0023-01 |ALTSDIOGH mended lo reduce Slate allccation | 052808 DRIAL0E 1510008 ALTSD DFA DOoH

08624 ALTSEBDoH snior Compan:on Pre I o7io1o? Qor3¢8 $75.405.00 ALTED DFA DOH
| To provide for statewice suppamental. non-dupticative | Amount payable oy H3D lo
|mentofing services Jor irddials heing served under the ¢ | ALTSD shall not eaceed

08.630-9000-0G0+ 1HSDIALTSD ~AMF Blotk geanl G7i01:07 ; 0B/30I0E |5750.000 HSD | GFA HSD

[ evelop a slalewige enterpise oligitdily system (YES- | |
“IK e provida cilizens web 3CCess 10 programs and | ALTSD shall ransfer to HSD | |

08-636- DILLLT HSO/ALTSD SRIVICES QuD U7 0830102 53,000, HSD | DF A HSO

Transition Cases |

From Child Prolechive ITo prowvide joint stallings beiween CYFD & ALTSO o \ Terminalion
|::rnely pravide ransign services to youths with ‘ G0 days

Proteclive Serices CYFDIALTSD incapaciaiing disabillies who are al risk lor seli-neglecl. | 041305 |  nolice NIA I

ALT SDICocporation { ]
| For National & |
| Communiy .

07-824-20 Sendices AmenCorps Visla Program Sponsor 09/03/06 09/01:07 $29,124.00 ALTSD | DFA ALTSD |
Te lund and implement a rarspodation planaing grant for | |
ne development of a implementanon plan for the |

ALTSDird-Region (coordination ¢f public ransit and human service {
Councit of ansponabon seraces in the Mid-Region Council of

07-52-4-403 Governmenis Gevernmenls area. Q523107 | 123107 | §10.000.00 ALTSD | DFA ALTSO |
ALTSD/Corporation | ! | | N
|For Malioral &
| Crmenunity

(Q8-H24-2000-0007 Services AmenComs Vista Pregram Sponsor QG007 | G01/08 $28.124.00 ALTSD OFEA ALTSD

Panicipatan in the ALTSD 1o identily olaer adults in need of behavioral ]

Delvery of Behavigral [ALTSD/Sangre Qe |health sefvices or at risk of abuse. neglect & exploilztion ALTSD will compensate far

Heallh Senaces lo Cristo Community |1 order o reler Inem for senvicas al Lhe eardiest possible Ihome assessments at the

Elderiy New hMexicans |Health Pannership 12010807 033308 [rale of S600 per assessment ALTSD | DFA ALTSD

Addendum Regarding | ALTSD/Sangre De

Coniidentiality [Cristo Communily  iegarding lheir panicipation in.._lhe delivery of bahaviaral

Reguirements |Health Parinership_|nealin services to alderly MNew Mexicans. 07/29/08 G5/30/08 HIA ALTSD | !

[ To wransier 20 Client Service Agenl positions (rom ALTSO I |
08-624-6000-0027 CYFDIALTSOD 0 CYFD 12,137 1213107 LS ALTSD | |

An Inerestin |

AMlegations Against &

Proplems with To prewde a framework {or reporling 2ltegations against &

Provigers Conlracled problems with guardianship providers under contract witn

wilf thie New Mexic QQG {NM Developmenial Disabiities Planning Council's

Develenmenta Oflice of Guardianship} and ic provide a method lor

Disatities Piarning resolving disputes between the guarcianship providers & Teminalion

Councii's Office ¢f O0GHALTSD- APS [Aging & Long-Term Services Departmenl Adull 30 cays

Guardianskip [APS/O0H Prolective Services) or DOH {Department of Healih). 08427108 notice s, Q006G |
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STATE OF NEW MEXICO Schedule 17
AGING AND LONG TERM SERVICES DEPARTMENT Fage 1 of 3

Schedule of Expenditures of Federal Awards

Year Ended June 30, 2008

CFDA Federal

Federal Grantor/Program Title FY Numher Expenditures
U.S. Department of Health and Human Services - Title lll

A. Administration 07 93.044 $ 63,955
07 93.045 115,352
08 §3.044 120,494
08 §3.045 217,326
517,127
B. Training 08 93.044 15,276
15,276
B. Social Services (note 2) 07 93.044 502,492
08 93.044 1,218,247
1,720,739
B. Nursing Home Ombudsman 07 93.044 176,767
] 93.044 214,954
391,721
C1. Congregate Meals (note 2) Q7 93.045 1,125,299
08 93.045 654,329
1,778,628
C2. Home Delivered Meals (note 2) Q7 93.045 671,696
08 93.045 204,317
876,013
E. Family Caregiver Support {note 2) 07 93.052 805,945
08 93.052 37,046
842,991
D. Preventive Health {note 2} 07 93.043 110,595
08 93.043 7.437
118,032
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STATE OF NEW MEXICO
AGING AND LONG TERM SERVICES DEPARTMENT

Schedule of Expenditures of Federal Awards

Year Ended June 30, 2008

Schedule 17

Page 2 of 3

CFDA Federal

Federal Grantor/Program Title FY Number Expenditures
U.S, Department of Health and Human Services - Title Il

Ombudsman Aclivities 07 93.042 i) 22,807
08 93.042 45 068
67,875
Elderly Abuse o7 §3.041 7,970
08 G3.041 15,455
23,425
Total Title 11l 6,352,827
Center For Medicare and Medicaid Services (nolte 2) 08 93.779 234,241
09 93.779 66,402
300,643
Nutrition Services Incentive Program 07 93.053 1,501,291
08 93.053 130,509
1,631,800
Medicare Waste Patrol/Senior Saving Medicare 08 93.048 175,118
08 93.048 7,146
182,265
Alzheimer's Disease Program 08 93.051 188,108
System Transformation Grant 08 893.779 528,283
Aging and Disability Resource Center 08 93.048 171,535
Health Resources and Services Administration 07 83.234 66,244
Health Resources and Services Administration 08 §3.234 20,284
86,528
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STATE OF NEW MEXICO
AGING AND LONG TERM SERVICES DEPARTMENT

Schedule 17
Schedule of Expenditures of Federal Awards Page 3 of 3
Year Ended June 30, 2008
CFDA Federal
Federal Grantor/Program Title FY Number Expenditures
U.S. Department of Health and Human Services
Pass-Through Programs From
HSD - Medicaid Programs 08 93.778 $ 854,861
CYFD - Title XIX 08 93.778 47,775
HSD - Title XX 08 93.667 2,986,543
HSD -TBI Waiver 08 83.778 150,181
CYFO - Behavioral Health 08 93.243 58,795
HSD - RW Johnson o7 83.778 32,183
HSD - RW Johnson 08 93.778 107,358
HSD - Reasource Center 08 93.778 470,716
HSD - GOLD 08 93.558 708,828
Subtotal Pass-Through Programs 5,417,240
Total U.S. Department of Health and Human Services 14,858,229
U.S. Department of Labor - Title V
Senior Employment Program 07 17.235 499,292
498,292
Total Federal Awards Expended $ 15,358,521
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STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

Notes to the Schedule of Expenditures of Federal Awards

June 30, 2008

NOTE 1. BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the
Departiment and is presented on the accrual basis of accounting. The information in this schedule is
presented in accordance with the requirements of OMEB Circular A-133, Audits of Siates, Local
Governments, and Not-For-Profit Organizations. The amounts presented in this schedule agree with
amounts presented in, or used in the preparation of, the financial statements.

NOTE 2. SUBRECIPIENTS

Of the federal expenditures presented in the scheduie, the Department provided federal awards to
subrecipients as follows:

Federal Amount
CFDA Provided To
Program Title Number Subrecipients

Preventive Health 93.043 5 118,032
Social Services 93.044 1,720,739
Nutrition Services 93.045 2,655,641
Alzheimer's Disease Program 93.048 150,426
Family Caregiver Support 93.052 842,991
Nufrition Services Incentive Program 93.053 1,631,800
Total § 7,119,629
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MOSS-ADAMS .:»

Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters
Based on an Audit of the Financial Statements Performed
in Accordance With Government Auditing Standards

State of New Mexico

Aging and Long Term Services Department
and

Mr. Hector H. Balderas

New Mexico State Auditor

We have audited the accompanying financial staiements of the governmental activities, each
major fund, including the budgetary comparisons for the general fund and major special
revenue funds, and the aggregate remaining fund information of the State of New Mexico
Aging and Long Term Services Department {Depariment) as of and for the year ended
June 30, 2008, which collectively comprise the Department’s basic financial statements as
listed in the accompanying table of contents, and have issued our report thereon dated
December 15, 2008. We have also audited the financial staiements of each of Department’s
general fund accounts and special revenue funds presented as supplementary information in
the accompanying combining and individual fund financial statements as of and for the year
ended June 30, 2008, as listed in the table of contents. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Governmen! Auditing Standards, issued by the
Comptroller General of the United States.

Internat Control Over Financial Reporting

In planning and performing our audit, we considered the Department's internal control over
financing reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financiat statements, but not for the purpose of expressing an
opinion on the effectiveness of the Depariment's internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Department's internal
control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to
initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepled accounting principles such that there is more than a remote likelihcod that a
misstatement of the entity's financial statements that is more than inconsequential will not be
prevented or detecled by the Department's internal control.
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MOSS -ADAMS u.»

State of New Mexico

Aging and Lang Term Services Department
and

Mr. Hector H. Balderas

New Mexico State Audifor

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in mare fthan a remote likelihood that a material misstatement of the financial
statements will not be prevented or detected by the agency's internal control.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in the internal control that might be significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal contral over financial reporting that
we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reascnable assurance about whether the Department's financial
statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements, nencompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other maitters that are required to be
reported under Government Auditing Standards.

We noted a certain matter that is required to be reported under Government Auditing
Standards January 2007 Revision paragraphs 5.14 and 5.16, and Section 12-6-5, NMSA 1978,
which is described in the accompanying schedule of findings and questioned costs as finding
08-01.

The Department’s response to the finding identified in our audit is described in the
accompanying schedule of findings and guestioned costs. We did not audit the Department’s
response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of the Department's management,
U.S. Department of Health and Human Services, and other federal awarding agencies and
pass-through entities, the New Mexico State Auditor's Office, Department of Finance
Administration, and the New Mexico State Legislature and is not intended to be and should not
he used by anyone other than these specified parties.

Wm W Lo

Albuguerque, New Mexico
December 15, 2008
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MOSS-ADAMS ..»

Report on Compliance With Requirements
Applicable to Each Major Program and on internal Control
Over Compliance in Accordance With OMB Circular A-133

State of New Mexico

Aging and Long Term Services Department
and

Mr. Hector H. Balderas

New Mexico State Auditor

Compliance

We have audited the compliance of the State of New Mexico Aging and Long Term Services
Department (Department) with the types of compliance requirements described in the US
Office of Management and Budget (OMB) Circufar A-133 Compliance Supplement that are
applicable to each of its major federal programs for the year ended June 30, 2008. The
Department’'s major federal programs are identified in the summary of auditors’ results section
of the accompanying schedule of findings and quesiioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicabie to each of its major federal
programs is the responsibility of the Department’s management. Our responsibility is to
express an opinion on the Department’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audif includes examining, on a test basis, evidence about
the Department’s compliance with thase requirements and performing such other procedures
as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion, Our audit does not provide a legal determination on the
Department’s compliance with those requirements.

In our opinion, the Department complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended
June 30, 2008.

Internal Control QOver Compliance

The management of the Department is responsibie for establishing and maintaining effective
internal control over compliance with the requirements of laws, regulations, contracts and
grants applicable to federal programs. In planning and performing our audit, we considered
the Department's internal control over compliance with requirements that could have a direct
and material effect on a major federal program in order to determine our auditing procedures
for the purpose of expressing our opinions on compliance, but not for the purpose of
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MOSS-ADAMS e

State of New Mexico

Aging and Long Term Services Department
and

Mr. Hector H. Balderas

New Mexico State Auditor

expressing an opinion of the effectiveness of internal control over compliance. Accordingly, we
do not express an opinion on the effectiveness of the Department's internal control over
compliance.

A control deficiency in an entity's internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal program on a timely basis. A significant deficiency is a
control  deficiency, or combination of control deficiencies, that adversely affects the
Department’s ability to administer a federal program such that there is more than a remote
likelihood that noncompliance with a type of compliance requirement of a federal program that
is more than inconsequential will not be prevented or detected by the Department’s internal
control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the entity’s internal
control.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above.

This report is intended solely for the information and use of the Department, the Office of the
State Auditor, the New Mexico State Legislature, and the New Mexice Department of Finance

and Administration, and the cognizant audit agency and other federal audit agencies and is not
intended to be and should not be used by anyone other than these specified parties.

/%m Adama Lor7

Albuguerque, New Mexico
December 15, 2008
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STATE OF NEW MEXICO
AGING AND LONG TERM SERVICES DEPARTMENT

STATUS OF PRIOR YEAR AUDIT FINDINGS

Year Ended June 30, 2008

FINDINGS - FINANCIAL STATEMENT AUDIT

07-01 — Resolved
07-02 — Resolved

FINDINGS - FEDERAL AWARDS PROGRAM

None.
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STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

SUMMARY OF AUDITORS' RESULTS

June 30, 2008

Financial Statements
Type of auditors' report issued Unqualified
Intarnal control over financial reporting:

e Material weakness(es) identified? Yes X No

» Significant deficiencies identified that are
not considered to be material weakness{es)? Yes X None Reported

Non-compliance material to financial statements noted? Yes X No
Federal Awards

Internal control over major programs:

« Maiterial weakness{es) identified? Yes X No

« Significant deficiencies identified that are
not considered to be material weakness(es) Yes X None reported

Type of auditor's report issued on compliance for
major programs: Unqualified

Any audit findings disclosed that are required
to be reported in accordance with section 510(a)
of Circular A-1337 Yes X No

Identification of Major Program

CFDA Number Name of Federal Program or Cluster

93.052 National Family Caregiver Support

93.558 Temporary Assistance for Needy Families

93.667 Social Services Block Grant
Dollar threshold used {o distinguish between type A

and type B programs $ 460,756
Auditee qualified as low-risk auditee? X Yes No
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STATE OF NEW MEXICO
AGING AND LONG TERM SERVICE DEPARTMENT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

June 30, 2008

B. FINANCIAL STATEMENT FINDINGS
08-01 Inventory and Disposal of Capital Assets

CONDITION

The capital asset inventory taken at June 30, 2008 was not complete. There were 5 computers
lisied on ihe inventory that were not located, and there was no evidence that the computers were
disposed of in accordance with the State Audit Rule. In addition, we noted the Department has &
obsoiete computers that have been recycied still listed on their capital asset inventory. These
computers were setf aside to be disposed.

CRITERIA

Pursuant to State Audit Rule 2.2.2.10 V NMAC, all agencies are reguired fo submit written
certification to the Stale Auditor that all hard drives of disposed computers have been properly
sanitized. Section 12-6-10, NMSA 1978, requires each agency to conduct an annual physical
inventary of movable chatleis and equipment on the inventory list at the end of each fiscal year.
The agency shall certify the corcectness of the inventory after the physical inventory.

CAUSE

The Department has not disposed of 10 pieces of equipment, including 5 obsolete computers and
5 missing computers. These were all on the inventory list.

EFFECT

The missing computers may have been stolen and sensitive information on the computers may be
stored on the hard drives.

RECOMMENDATION

The Depariment shouid verify the accuracy of their capital asset inventory each year prior. The
Department should develop and institute procedures to ensure that all computer hard drives are
properly cleared and that the required certification has been submitied to the State Auditor office.
There are three basic procedures that the department could implement to ensure that all
computer hard drives are properly cleared including purchasing and using a commercial
degaussing product io erase magnetic disks, overwriting stored data five times, or reformatting
the drives.

MANAGEMENT RESPONSE

Managemenl concurs. Controls will be implemented to monitor the activities of the Information
Technology Bureau's accounting, placement, and disposition of computer eguipment.  The
Informaticn Technology Bureau’s inventory records will be reconciled by the Adminisiralive
Services Division to ensure compliance with the State Auditors Rule.

tn FY08 the Department purchased "Kill Disk" a hard drive eraser that allows all data on nhard and
floppy drives o be completely destroyed. The IT bureau remaved all hard drives from
computers in FY0Q8 that were identified to be obsolete and scheduled for removal from inventory.
These hard drives are all in the IT office where thay are being used by IT staff or until the drives
can be erased and disposed of at a later date. The IT bureau will research the purchase of a
commercial degaussing product to use for erasing any hard drive that is scheduled for disposal if
still in user infernally.
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EXIT CONFERENCE

June 30, 2008

The exit conference for the fiscal year 2008 audit of Aging and Long Term Services Department
was held on December 15, 2008. The following individuals were present at ihe exit conference:

Aging and l.ong Term Services Department

Cindy Padilla, Cabinet Secretary

Robert Lujan, ASD Director

Mark Gonzales, Accountant/Auditor

Louie Baca, Adult Protective Services Finance Bureau Chief
Ted Starnes, Finance Manager

Moss Adams LLP

James Hartogensis, Senior Manager

The financial statements and footnoles were prepared by the Aging and Long Term Services
Department with the assistance of the auditors Moss Adams LLP from information contained in
the general fedger and other accounting records rmaintained by the Department. The
Depariment’'s employees have the qualifications and training fo apply GAAP in recording their
financial fransactions and preparing their financial statements.
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