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INDEPENDENT AUDITORS’ REPORT 
 
 
Gloria Chavez, Mayor 

and the 
Village Council 
Village of Tijeras, New Mexico 

and 
Hector H. Balderas 
New Mexico State Auditor 
Santa Fe, New Mexico 
 
Report on Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, the aggregate remaining fund information, and the budgetary 
comparisons for the general fund and major special revenue fund of the Village of Tijeras, New Mexico 
(Village), as of and for the year ended June 30, 2014, and the related notes to the financial statements, 
which collectively comprise the Village’s basic financial statements as listed in the table of contents. We 
also have audited the financial statements of each of the Village’s nonmajor governmental funds, and the 
budgetary comparisons for all nonmajor funds presented as supplementary information, as defined by 
the Government Accounting Standards Board, in the accompanying combining and individual fund 
financial statements as of and for the year ended June 30, 2014, as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America, and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s  
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preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion.  
 
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness 
of significant accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
 
Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the Village of Tijeras, New Mexico, as of June 30, 
2014, and the respective changes in financial position and, where applicable, cash flows thereof, and the 
respective budgetary comparisons for the general fund and major special revenue fund for the year then 
ended in accordance with accounting principles generally accepted in the United States of America. In 
addition, in our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of each nonmajor governmental fund of the Village as of June 30, 2014, 
and the respective changes in financial position and cash flows, where applicable, thereof and the 
respective budgetary comparisons for all nonmajor funds for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Other Matters 

Required Supplementary Information 
Management has omitted the MD&A which is required to be presented to supplement the basic financial 
statements. Such missing information, although not a part of the basic financial statements is required by 
the Government Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. Our opinion on the basic financial statements is not affected by this missing information. 
 
Other Information 
Our audit was conducted for the purpose of forming opinions on the Village’s financial statements, the 
combining and individual fund financial statements, and the budgetary comparisons. The additional 
schedules listed as “Other Supplemental Information” in the table of contents are presented for purposes 
of additional analysis and are not a required part of the basic financial statements. 
 
The other supplemental information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the 
basic financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial  
statements or to the basic financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America. In our opinion, the 
schedules are fairly stated, in all material respects, in relation to the basic financial statements as a whole. 
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STATE OF NEW MEXICO
VILLAGE OF TIJERAS

STATEMENT OF NET POSITION
JUNE 30, 2014

Primary Government
Governmental Business-type

Activities Activities Total
Assets

Current assets:  

Cash 536,923$      121,446$       658,369$        

Investments 466,978     -           466,978       

Receivables (net of allowance for uncollectibles) 145,606     17,619        163,225       

Total current assets 1,149,507  139,065      1,288,572     

Noncurrent assets:

Capital assets:

Land 708,458     62,977        771,435       

Intangible assets - water rights -           54,848        54,848         

Capital assets being depreciated, net 7,379,936  5,174,255   12,554,191   

Total noncurrent assets 8,088,394  5,292,080   13,380,474   

Total assets 9,237,901  5,431,145   14,669,046   

Liabilities

 Current liabilities:

Accounts payable 50,706       23,120        73,826         

Accrued payroll liabilities 15,770       -           15,770         

Current portion of long term debt -           6,665          6,665           

Total current liabilities 66,476       29,785        96,261         

Noncurrent liabilities:

Long-term debt -           101,991      101,991       

Total noncurrent liabilities -           101,991      101,991       

Total liabilities 66,476       131,776      198,252       

Net Position

Net investment in capital assets 8,088,394  5,183,424   13,271,818   

Unrestricted 1,083,031  115,945      1,198,976     

Total net position 9,171,425$   5,299,369$    14,470,794$    

 

The notes to the financial statements are an integral part of this statement.
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STATE OF NEW MEXICO
VILLAGE OF TIJERAS

BALANCE SHEET 
GOVERNMENTAL FUNDS

JUNE 30, 2014

Other
General Municipal Governmental

Fund Street Funds
Assets

Cash 425,360$        104,482$        7,081$              

Investment 466,978       -             -              

Accounts receivable (net of allowance

for uncollectible) 112,216       31,137         2,253             

Total assets 1,004,554$     135,619$        9,334$              

Liabilities, Deferred inflows of resources 

and Fund Balances

Liabilities:

Accounts payable 50,706$          -$              -$               

Accrued payroll liabilities 15,770         -             -              

Total liabilities 66,476         -             -              

Deferred inflows of resources:

Unavailable  - property taxes 1,423           -             -              

Unavailable  - grant revenue -             24,469         -              

Total deferred inflows of resources 1,423           24,469         -              

Fund balances:

Restricted for:

Special revenue -             111,150       9,334             

Unassigned 936,655       -             -              

Total fund balances 936,655       111,150       9,334             

  Total liabilities, deferred inflows of 

resources and fund balances 1,004,554$     135,619$        9,334$              

The notes to the financial statements are an integral part of this statement.
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Total
Governmental

Funds

536,923$          

466,978         

145,606         

1,149,507$       

50,706$            
15,770           

66,476           

1,423             
24,469           

25,892           

120,484         
936,655         

1,057,139      

1,149,507$       
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Water
Fund

Assets
Current assets:

Cash and cash equivalents 121,446$      
Accounts receivable (net of allowance

for uncollectible) 17,619       
Total current assets 139,065     

Noncurrent assets:
Capital assets:

Land 62,977       
Intangible assets - water rights 54,848       
Capital assets being depreciated, net 5,174,255  

Total noncurrent assets 5,292,080  

Total assets 5,431,145  

Liabilities
Current liabilities:

Accounts payable 23,120       
Current portion of long term debt 6,665         

Total current liabilities 29,785       

Noncurrent liabilities:
Long-term debt 101,991     

Total noncurrent liabilities 101,991     

Total liabilities 131,776     

Net Position
Net investment in capital assets 5,183,424  
Unrestricted 115,945     

 
Total net position 5,299,369$   

JUNE 30, 2014

STATE OF NEW MEXICO
VILLAGE OF TIJERAS

STATEMENT OF NET POSITION
PROPRIETARY FUND

The notes to the financial statements are an integral part of this statement.
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CHANGES IN FUND NET POSITION

Water
Fund

Operating Revenues

Charges for sales and services:

Charges for services 70,323$        

Total operating revenues 70,323       

Operating Expenses

Cost of sales and services 12,942       
Administration 3,482         
Other operating expenses 19,556       
Depreciation 186,664     

Total operating expenses 222,644     

Operating income (loss) 152,321)(     

Nonoperating Revenues (Expenses)

Capital contributions

State 123,783     
Interest expense 288)(            

Nonoperating revenues (expenses) 123,495     

Change in net position 28,826)(       

Net Position, Beginning of Year 5,328,195  

Net Position, End of Year 5,299,369$   

FOR THE YEAR ENDED JUNE 30, 2014

STATE OF NEW MEXICO
VILLAGE OF TIJERAS

STATEMENT OF REVENUES, EXPENSES AND 

PROPRIETARY FUND

The notes to the financial statements are an integral part of this statement.
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Interest Rate Risk – Investments 
The Village does not have a formal investment policy that limits investment maturities as a 
means of managing its exposure to fair value losses arising from increasing interest rates. 
 
Credit Risk – Investments 
The Village’s investments in GNMA Securities are backed by the full faith of the United States 
Government.  As of June 30, 2014 these securities were rated AAA by both Standard & Poor’s 
and Moody’s Investors Service. 
 
Concentration of Credit Risk – Investments 
The Village places no limit on the amount the Village may invest in any one issuer.  
Approximately fifteen percent of the Village’s Wells Fargo Investment Advisors investments 
are invested in GNMAs.  

 
Receivables 
 
Receivables as of year-end for the Village’s individual major funds and nonmajor funds in the 
aggregate, including the applicable allowances for uncollectible accounts, are as follows: 
 

 

Municipal Other Proprietary
General Street Governmental Water

Fund Fund Funds Fund Total
Receivables:
Customer -$        -$        -$            5,418$      5,418$       
Taxes

Gross receipts 18,903    5,508      -           -       24,411    
State shared 16,525    1,160      -           -       17,685    
Property 2,134      -       -           -       2,134      
Franchise 5,008      -       -           -       5,008      

Other 119         -       2,253          -       2,372      
Other governments 69,527    24,469    -           12,201    106,197   

Gross receivables 112,216   31,137    2,253          17,619    163,225   

Less: allowance for uncollectibles -       -       -           -       -       

Net total receivables 112,216$    31,137$     2,253$           17,619$     163,225$    

Governmental Funds
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 
STANDARDS 

 
 
Gloria Chavez, Mayor 

and the 
Village Council 
Village of Tijeras, New Mexico 

and 
Hector H. Balderas 
New Mexico State Auditor 
Santa Fe, New Mexico 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, each major fund, the aggregate remaining fund information, and 
the budgetary comparisons of the general fund and major special revenue fund, of the Village of Tijeras, 
New Mexico (Village), as of and for the year ended June 30, 2014, and the related notes to the financial 
statements, which collectively comprise the Village’s basic financial statements, and the combining and 
individual funds and related budgetary comparisons of the Village, presented as supplemental 
information, and have issued our report thereon October 30, 2014. 
 
Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Village’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the Village’s internal control. Accordingly, 
we do not express an opinion on the effectiveness of the Village’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material  
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance.   
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STATE OF NEW MEXICO 
VILLAGE OF TIJERAS 

SCHEDULE OF FINDINGS AND RESPONSES 
JUNE 30, 2014 

 
 
Financial Statement Findings  
 
Prior Year 
07-06   Financial Statement Preparation – Resolved 
2012-A   Travel and Per-Diem Reimbursements – Resolved 
2013-A Mileage Logs - Resolved 
2013-B Vendor Credit – Repeated and Modified 
 
Current Year 
2013-001 (2013-B) Vendor Credit – Repeated and Modified 
2014-001 Expenditures In Excess of Budget 
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STATE OF NEW MEXICO 
VILLAGE OF TIJERAS 

SCHEDULE OF FINDINGS AND RESPONSES 
JUNE 30, 2014 

 
 
2013-001  Vendor Credit       
   (significant deficiency) 
 
Condition: The Village has a credit outstanding with L.N. Curtis & Sons in the amount of 

$2,253.   
 
Effect:   Should L.N. Curtis & Sons close their doors or declare bankruptcy, the Village 

would lose their credit of $2,253.  Accepting credit memos when goods are 
returned also creates a misstatement in the expenditures of the Village, as the 
credit memo is not recorded in the general ledger. 

 
Criteria: 6-10-4 NMSA 1978 states “appropriations made for a specific fiscal year may not 

be used for paying for obligations of any prior fiscal year except upon approval of 
the department.” 

 
Cause: The Village had purchased some supplies from L.N. Curtis & Sons that were 

returned.  L.N. Curtis & Sons simply issued a credit rather than refund the money. 
 
Recommendation: The Village should consider having a policy that credit memos are not acceptable 

for returned supplies.  This policy should be communicated to all departments and 
vendors. 

 
Response: The Village contacted this vendor and the credit memo was refunded.  The 

Village will also create a policy that vendor credit memos are not acceptable for 
returned merchandise.  This policy will be communicated to all department heads. 
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STATE OF NEW MEXICO 
VILLAGE OF TIJERAS 

SCHEDULE OF FINDINGS AND RESPONSES 
JUNE 30, 2014 

 
 
2014-001  Expenditures in Excess of Budget       
   (compliance) 
 
Condition: Actual expenditures exceeded budgeted expenditures at the total fund level for the 

Fire Fund by $2,000. 
 
Effect:   The Village’s expenditures in the above fund exceeded the approved budget by 

$2,000 which is a violation of state statutes and can create cash short falls. 
 
Criteria: The New Mexico State Statue, Section 6-6-6 NMSA 1978, requires that the 

Village keep expenditures within the budgeted amounts.  NMAC 2.2.2.10 P (1) 
requires a finding when actual expenditures exceed budgeted expenditures. 

 
Cause: The Village failed to properly request a budget adjustment when expenditures in 

excess of the approved budget were necessary. 
 
Recommendation: Budget adjustment requests should be presented to and approved by DFA before 

expending funds in excess of budget. 
 
Response: During completion of the final budget the Village will verify that all BARs 

necessary have been completed and if required submitted to DFA for approval. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

65



(This page intentionally left blank) 

66



STATE OF NEW MEXICO 
VILLAGE OF TIJERAS 

SCHEDULE OF FINDINGS AND RESPONSES 
JUNE 30, 2014 

 
 
EXIT CONFERENCE 

 
An exit conference was held on October 30, 2014 at the Village’s offices.  In attendance were Gloria 
Chavez, Mayor, Diane Klaus, Deputy Clerk and Kathy Solomon, Finance Manager from the Village 
of Tijeras.  Regina Gordon, CPA was in attendance for Pattillo, Brown & Hill, L.L.P.   
 

PREPARATION OF FINANCIAL STATEMENTS 
 
The financial statements presented in this report have been prepared by the auditors, Pattillo, Brown, 
and Hill, L.L.P., Certified Public Accountants; however the financial statements are the 
responsibility of the management. 
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