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]<f\| HLEEN R LAN E, P.C. Kathleen R Lane, CPA

ClRUIED PUBLIC ACTOUNTANT 7520 Montgomery NE, Building F-17
Albuquerque, New Mexico 87109
Phone. (305) 888-3792 & Fax: (305) 878-9(130

E-mail: abglanc@aol.com ¢ Member AICPA

INDEPENDENT AUDITOR'S REPORT

Hector Balderas, State Auditor
Steve M. Lucero, Mayor

and The Board of Trustees
Village of San Ysidro
San Ysidro, New Mexico

I have audited the accompanying financial statements of the
governmental activities, the business-type activities, each major
fund, and the aggregate rema‘ning fund information of Village of
San Ysidro (“Village”) as of and for fthe year ended June 30, 2007,

which collectively comprise the Village’s basic financial
statements as listed in the table of contents. I have also audited
the financial statements 7 each of the Village's nonmajor

ac

governmental funds presenled as supplementary information in the
accompanying combining and individual fund financial statements as
of and for the year ended June 30, 2007, as listed in the table of
contents. These financial statements are the responsibility of the
Village’s management. My responsibilify is to express oplinions on
these financial statements based cn my audit.

I conducted my audit in accordance with auditing standards
generally accepted 1in fhe United States of America and with
standards applicable to financial aurits contained in Government
Auditing Standards issued by the Comptroller General of the United
States. Those standards reguire that T plan and perform the audit

to obtaln reasonable aszurance about whether the financial
statements are free of malerial misslatement. An audit includes
examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. 2An audit also includes
assessing the accounting principles nzed and significant estimates
made by management, as well as evalualing the overall financial
statement presentation. I believe that my audit provides a

reasonable basis for my opinions.

In my opinion, the financial statements referred to above present
fairly, in all material respects, the respective financial position
of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the
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STATE OF NEW MEXICO

VILLAGE OF SAN YSIDRO

STATEMENT OF NET ASSETS - GOVERNMENT WIDE

ASSETS
Current Assets:
Cash and cash equivalents
Restricted assets:
Cash and cash equivalents
Total cash (Note 2)
Investments (Note 4)
Receilvables (net) (Note 5)
Taxes receivable (Note 5
Total current assets
Noncurrent Assets:
TLand
Capital assets, net of
depreciation (Note 12)
Total noncurrent assets

Tetal Assets

LIARILITIES
Current liabilities:
Accouants payable
hocrued liabilities
Due within one vyear (Note
Current liabilitles pavable
from restricitad assets
Total current liabilitie
Noncurrent liabilities:
Due in more than one year

Total Liabilities

NET ASSETS
‘nvested in capital assets,
net of related debt
Restricted for:
Capital projects
Special
Unrestricted

Total Net Assets

See Accompanying

June 30, 2007

Primary Government

U

I

Ly

>

Business
Government Type

Activities Activities Total
120,713 S 96,954 217,667
3,696 3,696
120,713 100,650 221,363
269,014 269,014
20,347 5,975 26,322
2,150 8,150
418,22 106,625 524,849
19%,000 5,000 200,000
796,745 877,666 1,674,411
991,745 882,666 1,874,411
1,409,969 $ 989,291 $ 2,399,260
1,862 $ 1,878 3,740
%, 848 734 4,582
Q,81¢ 1,702 11,518
. 3,696 3,696
15,526 8,010 23,536
54,400 54,400
15,526 S 62,410 5 77,936
963, 652 $ 827,366 $ 1,811,018
39,494 39,494
135,126 135,126

236,171

1,394,443

to Financilal Statements

-3-

335,686

2,321,324




STATEMENT OF ACTIVITIES

Functions/Programs
Primary government:

STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

-~ GOVERNMENT-WIDE

Governmental activities

General government
Public safety
Culture and
recreation
Highways and streets
Depreciation
Interest on debt

Total governmental
activities

Business-type activities:

Water Department

Total business-type
activities

Total primary
government

Changes in net assets
Net (expense) revenue

General Revenues:

Taxes levied for general
Unrestricted investment

earning

Loss on disposal of vehicles

Miscellaneous

Transfer

internal activities

Total general revenues/

t-ansfers
Change in net assets
Net:

assets, beginning of

Net assets, end of year

See Accompanyini Notesz to

June 30, 2007
Program Revenues
Operating Capital Net
Charaoes Grants and Grants and (Expense)
Expense for Service Contribution Contribution Revenue
$ 104, 3¢5 5 1,350 $ 35,000 $ $(68,015)
91,904 12,273 20,607 30,000 (3L,024)
4,763 505 52,67¢2 48,421
&, 0B 98, 134 92,126
33,450 (33,450)
178 3 (478)
242,968 13,623 56,112 180,813 7,580
84,548 D54 117 (28,831)
84,548 a8 1LY (28,831
$ 327,516 $_69,340 $_56,112 $ 180,813 $ (21,251)
Business -
Government Type
Activities Activities Total
7,580 $ (28,831) 5 (21,251)
113,226 113,226
15,604 3,169 18,773
(4,413) (4,413
8,897 8,897
5,288 5,288) -
138,602 _ (2,119 136,483
146,182 (30, 950) 115,232
year 1,248,261 957,831 2,206,082

—-4-

A
<

$ 1,394,443

$ 926,881% 2,321,324

Financial Statements



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

GOVERNMENTAIL FUNDS
BALANCE SHEET

June 30, 2007
General
ASSETS ~und Corrections
Cash and cash equivalents s 75,300 S 4,813
Investments 139,542 129,452
Receivables (net) 20,347
Taxes receivable B, 150
Other current assets -
Total Assets S 243,359 $ 134,265
LIABILITIES AND FUND BALANCES
LIARILITIES
Accounts payable $ 1,6 $
Accrued payroll 3, 84
Other current liabilitie: N
Total Liabilities 5,467
FUND BALANCES
Unreserved, reported in:
General Iund 237,894
special Revenue Fund 134,265
Caplital Project Fund
Debt Service Fund o
Total Fund Ralances 237,894 134,265

Total Liabilities ano
Fund Balances

LUy
[N
I
(N
(

(@)

$ 134,265



Nonmajor

Capital Governmern f
Projects Funds
& 39,494 S 1,104

$ 39,494

39,494

39,494

$ 39,494

$ 1,100
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“inancial Statements



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

RECONCILIATION OF GOVERNMENTAIL FUND
BALANCE SHEET TO STATEMENT OF NET ASSETS
Year Ended June 30, 2007

Total Fund Balance - Totzal Governmental Fund 3 412,514
Amounts reported for government :fF lfties 1in

the Statement of Net Assefs diftf from the

amounts reported in the uuvelvmtvﬁaﬁ fFunds

Balance Sheet because:

Caplital assets used in governmental activities
are not current financial resources and
therefore are not reported 1n the governmental
funds balance sheet

Cost of assets capitalized (totai) 1,367,395
Accumulated depreciation (375, 650)
Long-term liabilities, including loans payable
and compensated absen es, are not due and
payable in the current pericd, and therefore,

are not reported in the government fund
balance sheet

Due within one year (9,816)
Due in more than orne year -
Net assets of governmental activiities $ 1,394,443
See Accompanyiriy Notes *o TFirancial Statements



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

GOVERNMENTAI, FUNDS
STATEMENT OF REVENUE, EXPENDITURES, AND
CHANGES IN FUND BALANCES
Year Ended JUNE 30, 2007

General
REVENUES Fund Corrections
Taxes $ 126, 621 3
Grants 35, 000
Fines 9, HE3
Charges for services 1,380 2,690
Miscellaneous 24,352
Total Revenues 196, 901 2,690
EXPENDITURES
Current:
General government 89, 20
Fublic safety /2, 360 1,088
Culture and recreation
Highways and streets 6, 008
Capltal outlay 18,800
Debt service:
Loan payment
Total Expenditures 197, 768 1,088
Excess of Revenue
Jwver (Expenditures) 4, D3R 1,602
COTHER FINANCING SOQURCES [(1T5ES)
Trarsfers in 5, 288
Transfers out 145,273 -
Total Other Financinug
(Uses) Sources (39,985
Net Change in Fund Balances(35,947] 1,602
FUND BALANCES, Beginning of
Year 273,841 132,663

FUND BALANCES, End of Year $ 237,894 $ 134,265



Nonmajor

Capital Government

Projects Funds Totals
4 3 146 5 126,76
128,134 73,286 236,420
125 273

1,350
505 _ 24,857

128,134 73,937 401,067
89,200

13,724 93,677
4,763 4,767
6,008
134,065 50,028 202,693

8,334

134,065 76,84% 404,870
(5,931) (2,912) (3,20

45,273 50,6l

N (45,273)

45,273 b, 288

39,342 (2,912 2,085

152 3,77 420,429

$ 39,494 $ 8ol s 412,514
See Accompanyindg Notes Lo Financial

I

Statements



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

RECONCILIATION OF THE STATEMENT OF
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

Year Ended June 30, 2007

Net Changes in Fund Balan—e
Total Governmental Funds S 2,085

Amounts reported for governmental acltivities
in the Statement of Act wvitles differs from
the amounts reported in the Statement of
Revenues, Expenditures, and changed in Fund
Balance because:

Delinguent property taxes receivable, net of

allowance, are not availlables financ’al resources:
The (decrease)in the net receivable for the year was: (8,526)
Accounts receivable not collected within
60 days are not considered availalb e rescurces
in the fund financial statements, bul are recognized
in the Statement of Activities:
The decrease in court fines for the year was: (20,727
Governmental funds report capital cutlays as
expenditures. However, n fthe Sfatement of
Activities, the cost ©f fhose ascsets is
allocated over their <stimalted uscrul lives
as depreclation expence or are allocated to
the appropriate functicnal expense when the
cost is below the capitalizaed threshold,.
This activity 1s reconciled as follows:
Cost of asset capitalized 202,893
Depreciation expense (33,450)
Loss on disposal of vehicles (4,413

Repayment of debt principle is an expenditure
in the governmental funds but the repayment

reduces long-term liabilifies in tne
Statement of Net Assefs. This is the amount
of debt repayment. 7,856
Net (increase} 1in compsnsated absences 464
Change in net assets of overnmental activities 5 146,182

f

see Accompanying Nefes to Financial Statements



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

BUDGETARY COMPARISON SCHEDULE

GENERAL FUND

For the Year Ended June 30, 2007
criginal Rewvised
REVENUES Budaet HFucdget Actual Difference
Municipal taxes:
Property tax $ 12,075 % 12,075 $ 14,275 s 2,200
Gasoline tax 17, 3R%6 77,386 15,673 (1,713)
Gross receipts taxes 104,381 104,381 93,852 (10,529)
133,642 123,842 123,800 (10,042)
Licenses and fees:

Business registrations 25 §25 1,150 325
Liquor llicenses 200 200 200 -
Administrative fees 30,000 20,000 9,583 (20,417)
Impact fees 6,013 4,013 1,580 4,433)

37,038 5,038 12,513 {24,525)
State shared :axes:
Auto license 496 496 438 (58)
Cigarette tax - 2 cents
Sross receipts taxes 394 394 346 (44)
890 890 784 (106
Fines and forfeits:
Court fines/fees 52,102 L2, 702 12,120 (40,582)
83,702 52,702 12,120 (40,582)
Olher:
Grant-police 30,000 30,000
Reimbursements 5,165 5,1€h5
FEarnings on investments 15,604 15,604
= - 50,739 50,769
State and federal grants:
State small cities
assisiance 35,000 1,000 35,000 -
Total revenues $ 259,472 259,472 234,986 $(24,48%06)

(Conti

See Accompanyinig Notes

wed)

to Financial Statements



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

BUDGETARY COMPARISON SCHEDULE
GENERAI. FUND
For the Year Ended June 30, 2007

Criginal Revised

EXPENDITURES Pudget Budget Actual Difference
Executive and

legislative S 19,253 8 19,253 s 14,720 3 4,4¢3
Financial/administrative 57,184 v/, 184 56,667 517
Judicial 20,084 310,084 23,590 6,494
Public safety 126,054 [ 26,054 118, 342 7,712
Parks and recreation 21,208 21,208 9,257 11,951
Streets 7,600 ., 600 5,599 2,001

Total expenditures 261,383 261,383 228,245 33,138

Excess (deficiency) of
revenues over
expenditures - d,91L) 5 (1,911)5 6,741 % 8,852

Budgetary notation - Cash
appropriated from prior
vear for current year

expenditures 2 67,136
Reconciliation to GARAP Basis - Note 13

See Accompanying Notes to Flnancial Statements



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

BUDGETARY COMPARISON SCHEDULE

SPECIAL REVENUE FUND
CORRECTION FUND

For the Year Ended June 30,

U

REVENUES

Charges for services:
Local correction fee g

EXPENDITURES
Care of prisoners

Excezs (deficiency) of
revenues over

expenditures

Budgetary notation -
cash appropriated from
prior year for current
yvear expendlitures

Reconciliation to GAAP -
No adjustment necessary

w

>

riginal
Budget

[N
(w
83
b
i

ee Accompanying Notess fc

_ll_

)

Difference

2007
Revised
Pudget Actual
L,862 § _ 2,690
4,624 1,088
1,624 1,088
1,238 S 1,602

Financial

S5tatements
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STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS

ASSETS
Current Assets:
Cash and cash equilvalents
Restricted assets:

June 30,

Water

Cash and cash equivalernl:

Total cash (Note 3)
Receivables (net)
Total current assets
Noncurrent Assets:
Land
Capital assets, net of
depreciation (Note 12)
Total noncurrent assets

Total Assets

LIABILITIES
Current liabilities:
Accounts pavabkle
Accrued liabilities
Due within one vyear

RO2d

Lr

Current liabilities payable

from Restricted Assets

Noncurrent llabilities:

e}

Total current liabkilitiec

Due in mere than one year

Total Liabilities

NET ASSETS

1

Invested in capital assets,

ne- of related debt
Unrestricted

Total Net Assets

See Accompanyling Notes to

I
5

e

16,644 5

714,234

2007

Rusiness~-Type Activities
Enterprise Funds

s
—
[@9)
£

S

@O
R

645, 260

64,974

£

212,647

Waste
Water

Improvement

182,106
182,106

Financial

Statements

$

877,660

989,291



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
PROPRIETARY FUNDS
For the Year Ended June 30, 2007

Rusiness—Type Activities
Enterprise Funds

Water
System
Water Improvement Total
Operating revenue:
Charges for services $ L5717 8 $ 55,717
Operating expense:
Operating expenses 41,458 41,459
Depreciaticn 34,145 6,204 40,349
Total operating expense 75,6404 6,204 81,808
Operating income (19,887) (6,204) (26,091}
Nonoperating Revenue (Experige):
Interest income 1,858 1,311 3,169
Interest expense (2,/40) (2,740)
Total Nonoperating Revenues
(Expense) (782) 1,311 429
ncome before operating
transfers (20, T763) (4,893) (25,662)
Transfers to (from) (11,060) 5,772 5,288)
Change in Net Assets (31, 1R29) 879 (30, 950)
Total Net Assets,
Beginning of Year 146,063 211,768 957,831
Total Net Assets,
End of Year $ 714,234 5 212,647 $ 926,881
See Accompanying Notes Lo Financial Statements



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

STATEMENT OF CASH FLOWS - ENTERPRISE FUNDS
For the Year Ended June 30,

2007

Business-Type Activities

Wat
Cash Flows from Operating Actlivities
Receipts from customers and users $ 55,479
Payments to supplies and employees (39,502)
Net cash provided (used)
cperating activities 16,477
Cash flows from noncapital financing ac-tiviti:
Principal paid on revenue bonds (00
Interest paid on revenue bonds (2, 740)
Transfers in {out) _ (7,364
Net cash provided {(used) noncapital
financing activities (11,004)
Cash flows from investing activilies:
Interest on investments 1,858
Net increase (decrease) in ~ash
and cash equivalents 7,331
Cash and cash equivalents,
beginning of year 6z, 778

Cash and cash equivalents,
end of year $ 70,108

Enterprise Funds

Improvement

g
1

Water
System

Total

$ 55,979
{39,502}




Fusiness-Type Activities
Enterprise Funds

Water
System
Water Improvement Total
Reconciliation of operating income b«
net cash provided [used) by
operating activities:
perating income (loss) $ (19,887) S (6,204) $ (26,091)
Adjustments to reconcile net noome
to net cash provided by operations:
Depreciation 34,145 6,204 40,3409
(Increase) decrease in accaunts
receivable 262 262
Increase (decrease) 1n accolints
payable L5853 1,553
Increase (decrease) in accrned
expenses 404 404
Net cash provided (used) by
operating activities s 16,477 5 ~ S 16,477

See Accompany.rnig Notes to Financlial Statements

-14-



Note 1:

STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

NQTES TC FINANCIAIL STATEMENTS
June 30, 2007

Summary of Significant Accounling Policies

The Village o “an Ysidro  is  dincorporated as  a
municipality in fthe G&State I New Mexico and cperates
under the direction of Mayor-Council form of
government. The Village provides the following services
as authorized by its charter: public safety (police and
fire), h'ghway ana streets, water services, culture-

recreation, public improvements, planning and zoning, and
general adminis!rative services.

The accounting policies of the Village of 3San Ysidro
conform to accounting principles generally accepted 1n
the United S ates of tmerica as  applicable to
governments. General .y accepted accounting principles
for local governments include those principles prescribed
by the Governmental Accounting Standards Board (GASB),
the American Inshtitulte of Certified Public Accountants in

the publication entitled Audits of State and Local
Governments Units and by the Financial Accounting
Standards Board (when apvlicakle]. As allowed 1in

Section P80 of GASB's Codification of Governmental
Accounting and Financial Reporting Standards, the Village
has elected (o apply o its proprietary activities
Financial Accounting Standard Board Statements and
Interpretations, Accounting Principles Board Opinions,
and Accounting Ressarch Bulletins of the Committee of
Accounting Procedures issued after November 30, 1989,
The following is a summary, of the mecre significant
policies.

New Accounting “taendards Adopted

In June 1999, the Governmenl Accounting Standards Board
{(GASB) unanimousiy approved Statement No. 34, Basic
Financial Statements - ana Management’s Discussion and
bnalysis - for S“tate and Local Governments. Certain of

the significant changes in the Statement include the
following:



Note 1

STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

NOTES TO FINANCIAL STATEMENTS
June 30, 2007

Summary of Signilicant Accounting Policies (continued)

New Accounting Standards Adcopled (continued)

For the first time, the financial statements include:

A Management Discussion and Analysis (MD&A) section
providing «r analysis of the Village's overall
financial peszition and results of operations.

Financial statements prepared using full accrual
accounting for =211 of the Village’'s activities,
including infrastructure (roads, bridges, etc.).

A change in ''he fund finarncial statements to focus on
the major funds.

These and other changes are reflected in the accompanying
financial statements {including notes to financial
statements). The Village has implemented the general
provisions of the Statement in previous years.

Reporting Entity - Component Units

In evaluating how to define the government for financial
reporting purposes, management has  considered  all
potential compauent units, The decision to include a
potential component unitc in the reporting entity was made
by applying the crileria set forth In generally accepted
accounting principles [GAAP) and Government Accounting
Standards Board (CGASB) Statement.

The basic, but not the orly criteria for including a
potential component unit wilhin the reporting entity is
fhe governing body’'s ability to exercise oversight
responsibility. The most significant manifestation of
this ability is financial interdependency. Other
manifestations of the ability to exercise oversight
responsibility include, Dbut are not limited to, the



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

NOTES TO FINANCIAL STATEMENTS
June 30, 2007

summary of Significant Accoun.ing Policies (continued)

Reporting Entity - Component 'mnits (continued)

selection of qouverning authority the designation of

management,  the ability o significantly influence
operations, and acccuntability for fiscal matters.

A second criterion usec in evaluating potential component
units 1is the scope of public service. Application of
this criterion involves c¢orsiidering whether the activity

penefits the government and/or its citizens or whether
the activity is conducted within  the geographilc
poundaries of the government and 1s generally avallable
to 1ts citizens.

A third criterion used to evaluate potential component
units for idinclnsion or exclusion from the reporting
entity is the existence of speclal financing
relationships regardless of whether the government 1is
able to exercise oversight responsibilities. Based upon
the applicaticn of thess c¢riteria, there were no

component units identified n1 excluded from the reporting
entity.

Basic Financial Statements - Governmenft-wide

The Village’s btasic financial statements include both
government-wide (reporting flie Village as a whole) and
fund financial =statemencs treporting the Village’s major
funds) . Both the government-wide and fund financial
statements categorize primary activities as either
governmental or business type. The Village’s police and
fire protection, parks, correction and recreation, pub.Lic
safety, and Teneral administrative services are
classified as governmental activities. The Village water
services are “lassified &a:= business-type activities.

Fiduciary funds nor componen’ units that are fiduciary in
nature are ncot included in the government wide financial
statements.
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NOTES TO FINANCIAL STATEMENTS
June 30, 2007

Summary of Significent Accounting Policies (continued)

Rasic Financial dtatements - Covernment-wide (continued)

In the governmeni-wide Statement of Net Assets, both the
governmental and business-Lype activities columns {a) are
presented on a consolidated basis by column, and (b) are
reported on a full accrual, economic resource Dbasis,
which recognizes all long-iLerm assets and receivables as
well as long-term debt and ohligations. The Village's

net assets are reported in three parts - invested in
capital assets, net of re ated debt; restricted net
assets; and unrestricted net assets. The Village first

urilizes restrl-ted resources to finance qualifying
activities.

The government-wide Statemen: of Activities reports both
the gross and nel cost of each of the Village’s functions
and business~type activities (police, fire, public works,

etc.). The fiunctions are also supported by general
government revenues (pruparty, sales, and use taxes,
certain intergovernmental revenues, fines, permits, and
charges, etc.). The “tatement of Activities reduces
gross expenses including  depreciation) by related

program revenues, operating -nd capital grants. Program
revenues must b= directly asssociated with the function

(police, public works, comuunity, and youth services,
etc.) or a business-type activity. Operating grants
include operating-specific and discretionary (either
operating or capital) grants wh'le the capital grants

columi reflects capital-sp=cific grants.

The net costs (by function ¢r business-type activity) are
normally covered by general revenue (property, sales or
gas taxes, 1intergovernmental revenues, interest income,
etc.).

The Village dres not allacate 1ndirect costs. An
administrative service fee 12 charged by the General Fund
to the other operating funds that 1s eliminated like a
reimbursenent [(reducing fthe revenue and expense 1in the
General Fund) ' recover T"he direct costs of General Tund
services provided (finance, personnel, purchasing, legal,
technology management, etc.).

_!,Q_
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NOTES TO FINANCIAL STATEMENTS
June 30, 2007

Note 1: Summary of Significant Accounting Policies (continued)

Basic Financial Statements - Government-wide (continued)
The government-wide focus 15 more on the sustainability
of the Village as an entlliv and the change 1in the

Village's net assets resulting from the current year'’s
activities.

Fund Accounting

The accounts of the Village of San Ysidro are organized
on the basis of funds and account groups, each of which
is considered a =zeparate accounting entity. The
operations of each fund are accounted for with a separate
set of self-balancing acccunts that comprise its assets,
liabilities, fund eqguity, revenues, and expenditures.

Government rescorces are allocated to and accounted for
in the individual funds based upon the purposes for which

they are to be spent and fhe means by which spending
activities are confrolled. The wvaricus funds are
grouped, 1n the finencial stetements in this report, into

generic fund tyvres and broad fund categories as follows:

Governmental Pund Types

General Fund - The Genecral Fund 1s the general
operating fund of the Village. It 1s used to account
for all financial resource:s except those required to be
accounted for 1n ancther fund.

Specilal Reverne [unds - Speclial Revenue Funds are used
to account for the proceeds of specific revenue sources
that are legally restricted to expenditures for
specified purposes.

Mzjor funds specific to the Village are:
Correction Special Revenue Fund: To account for the

provision of a Jlocal correction fee collected with local
fines. (NMSA 35-14-11)

._lg,
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VILLAGE OF SAN YSIDRO

NOTES TO FINANCIAL STATEMENTS
June 30, 2007

Summary of Significant Bccounbting Policies (continued)
Capital Projects Fund: T zcoount for resources used Lo
(a) provide for inprovement tCo the community park; (b)
make improvements for Rvenids San Luls; c¢) make scenlc
by-way improvements. Furiding sources are state of New
Mexico appropriztinns, CDECG funds and local sources.

Proprietary Fund Tvypes

Proprietary (En-erprise) TLurnds are used to account for
operations that are financed and operated in a manner
similar to privafte business enterprises, where the intent
of the governing body is that the costs (expenses,
including depreciation) of providing goods or services to

the general public »r a contLinuing basis be financed or
recovered primarily through user charges. Enterprise
funds are exempt from federal income tax.

Majcr and Nonma jor Funds

The funds are further classified as major and nonmajor as
follows:

Malor Funds:

General Fund See above description.

Capital Prcject Fund To account for the
financing, construction,
and maintenance of

capltal outlay.
Special Reverile Funds:

Correction See above description.
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NOTES TO FINANCIAL STATEMENTS
June 30, 2007

Summary of Significant Accounting Policies (continued)

Major and Nonmajcr Funds (coenlbinued)

Nonmaijor Funds:

The following are nonmzaijor funds - see page 38 for
description:

Law Enforcement Protecticn Fund

Rodeo Fund

Recreation [I'nind

Basis of Accounting

Basis of accounting refers to  when revenues and
expenditures or expenses are recodgnized in the accounts
and reported in the financial statements. Basis of

accounting relales to the timing of the measurement date,
regardless of the measurement focus applied.

Both governmental and business-type activities in the
government-wide Tinancial statements and the proprietary
and fiduciary fund financial statements are presented on
the accrual basis of accounting. Revenues are recognized
when earned, and expenses are recognized when incurred.

The modified accrual basis of accounting is followed by

the governments  fund types for financial statement
purposes. Upder the modified accrual basis of
accounting, revenues and other governmental fund

financial resource increments are recognized in the
accounting per!iod in which they become susceptible to
accrual - that is, when they become both measurable and
avalilable to finance expendiftures of the fiscal period.
“Available” means collectible within the current period
or within 60 days after year-end. For state shared and
locally assesserl taxes, avallable is defined as those
amounts collected within sixzty days of the balance sheet
date.
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NOTES TO FINANCIAIL STATEMENTS
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Summary of Sign:ficant Accounting Policies (continued)

Basis of Accouni ng (continund)

Expenditures are general!ly recrognized under the modified
accrual basis of accounting when the related fund
liability is incurred. 7An exception to this general rule
is that princival and Iinterest on general obligaticn
long-term debtf which is recounized when due.

Cash basis accounting is ntilized 1in the governmental
funds to assure effective budgetary control and

accountability. This legal.!y prescribed budgetary basis
differs from generallyv accepted accounting principles in
the respect that the former does not allow for year-end
adjustments to he included in presentation in  the
statement of revenues, expenditures, and changes in fund
balance. This accounting principle has resulted in the
following differences bhatweer revenues and expenditures

detailed in the Statement ~f RKevenues, Expenditures, and
Changes in Funid Balance and the Statement of Revenue,
Expenditures, EBudgel (Non-GAnP Basis) and Actual.

The proprietary fund is accounted for using the accrual
basis of accounting. The revenues are recognized when
they are earncd and expenses are recognized when
incurred. Billed sewer utility receivables are recorded
at vear-end.

Cash, Cash Equivalents, and [nvestments

Cash and cash eguivalents include amounts in demand
deposits as well as short-fterm investments with a
maturity date within a year o<f the date acquired by the
Village. Investments are sftated at cost and consist of

certificate of depcsits and Local Government Investment
Pool readily convertible to ~ash. The Village’s practice
is to limit deposits and Investments to 1nsured and
collateralized ‘femand account and certificate of deposit.
Protection of the Village’'s cash and investments 1is

provided by the wvarious federal deposit insurance
corporations (FDLC) as  well as qualified pledged
securities by fthe institubion holding the assets. The

bank surety is further explaza i ned in Note 2.
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NOTES TO FINANCIAIL STATEMENTS
June 30, 2007

Ssummary of Sign.ficant Accounting Policies (continued)

Capital Assets

Capital assets purchased v acquired with an original
cost of $1,000 or more are reported at historical cost or
estimated historical caostb. Contributed assets are

reported at fair market value as of the date received.
Additions, improvements, and other capital outlays that

significantly extend the useful life of an asset are
capitalized. Orher ceosts incurred for repairs and
maintenance are expensed as incurred. Depreciation on

all assets is provided on the straight-line basis over
the following estimated usefil lives:

Ruildings 20-50 years

Water and sewer system 30-50 years

Machinery ana equipment 5-10 vyears

Improvement.: 10-20 vears

Other infrastructure 10-50 years
GASB No. 34 requ res the Village to report and depreciate
infrastructure assets. Prior to June 30, 2006, the
Village did not nave any inirastructure. Infrastructure
assets 1Include roads, bridges, underground pipe (other
than related to utilities), traffic signals, etc. These
infrastructure assels are lil<ely to be the largest asset
class of the Village. Neibthor their historical cost nor
related depreciation has hiztorically been reported in
the financial =latements. In accordance with Statement
No. 34, the Village hes included the value of all
infrastructure (using the d=preciation method) into its

basic filnancial statements.

Budgets and Budgetary Accounting

The Village follows these procedures in establishing the

budgetary data reflected in the financial statements:

1. The Village Clerk-Treasurer submits to the Village
Council a proposed operaling budget for the fiscal
year commencing July lsi. The operating budget
includes proposed expenditures and the means of
financing them.
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NOTES TO FINANCIAL STATEMENTS
June 30, 2007

Summary of Sign ficant Acccecunbing Policies (continued)

Budgets and Budeetarv Accounting (continued)

2. Public hearirngs are conducted at the Village offices
to obtain taxwvayer comments. The budget 1s legally
enacted through passage of an resolution.

3. The Village is authorized to transfer budget amounts
between departments witnin any fund; however, any
revisions that alter the total expenditures of any
fund must be approved by the Local-Government
Division of the State Department of ¥Pinance and
Administration.

4, TFormal Dbudastary integration 1is employed as a
management control device during the year for all of
the governmental fund types.

5. Encumbrances are considered in budget preparation.

6. The level f classifilcations detall in which
expenditures may not legally exceed appropriations
for each budact is in fiund total. Appropriations
lapse at year end.

7. All budgets are adopted orn a cash basis.

30

A budget has been legally adopted for all proprietary
fund types znd governmental fund types.

During current biidget vear, cone special fund, to follow,
exceeded thelr budaels. Th= shortages were covered by

the general fund.

Encumbrances

Fncumbrance accounting is rnol utiliced by the Village.
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NOTES TO FINANCTIAL STATEMENTS
June 30, 2007

Summary of Significant Accounbting Policies (continued)

Cash, Cash Investments and Cash Equivalents

Cash and cash invesiments include amounts in demand

deposits as well as short-term investments. Short-term
investments, conslsting of certificates of deposits, are
stated at cost. Intere=st-bearing deposits with
maturities of 90 davs or less are considered to be cash

(equivalents) in the stztement of cash flows.

Accumulated Compensated Absences

Vacation and sick leave for the full-time employees in
the amount of $1,724 has been included in these financial
statements. Vacation 13 «arned after one vyear of

employment with the Village in the amount of two weeks
per year. Sick leave is =sarned at the rate of five days
per vear after the completion of [he probation period

(90 days) and may cumulate Up to fLen days. Sick leave
will not be paid at time of teormination of employment for
any days not taken during the time of employment with the
Village.

Accrued Expense

Payroll for the last week of June was paid in July, 2007.
Payroll in the amount of $3,248, included in governmental
activities, and 8734, in Lhe water department, were

accrued at June 0, 2007,

Revenues 1in Proprietarv Funds

Operating income reported in proprietary fund financial
st.atements 1include revenues and expenses related to the

primary contiming operations of the fund. Principle
operating reventes far the proprietary funds are charges
to customers frr service. Principle operating expense
are the cost of vproviding services and include
depreciation of capital assets. Other revenue and

expense are classified zs nonoperating in the financial
statements.
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Summary of Significant Accounbing Policies {(continued)

Restricted Resources

When both restricted and 1nrestricted rescurces are
avallable for use, it i1s the Village’s policy to use
restricted first, then unrestricted as needed.

Interfund Transactlons

Quasi-external Lransactions sre accounted for as revenues
or expenditures transactions that constitute
reimbursements "o a fund for expenditures initially made
from it that are properly applicable to another fund are
recorded as expenaifures in the reimbursing fund and as

a reduction or expenditure in the fund that 1is
relmbursed. A1l other interfund transactions except
quasli-external Cransactions and reimbursements are
reported as transfers. Nonrecurring and nonroutine
permanent transfers o: eguity are reported as residual
equity transfers. Interfund receivables and payables at

June 30, 2007 have been eliminated from the government -
wide financial =tatements.

Fund Egquity

Reserves represent those portions of fund equity not
appropriate for expendifure or legally segregated for a
specific future use. Deslignafted fund balances represent
tentative plans for future use of financial resources.

Use of Estimates

The ©preparation of basit financial statements in
conformity with generally acc-epted accounting principles
requires management Lo make estimates and assumptions
that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from these
estimates.

Bank Surety

As permitted by statute, the Village's cash and cash
investments during the year consisted of demand deposits
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Note Bank Surety (conlinued!
and petty cash. These deposits were covered by the
standard federa. depository insurance and the balance
collateralized a2l 507 in the Torm of securities, held by
the financial institution's agent in the Village's name.
Collateral is held under provisions of Section €-10-17,
NMSA, 1978. A breakdown of deposits and collateral is as
follows:

Jenmez

First Valley

Community Credit

Bank Union

Total amount on deposgil $ 155,696 s 75,174

FDIC/NCUA covered 100,000
FDIC/NCUA uncovered 55, 696
ledged security 116,460
Unsecured depc=it S 0
50% collateral reguired 27,848
Pledged security 116,460
Over/ {Under) requirement

2

88,6012

Total deposit

Ul

Category 1 ~ Tnsured wilh securities 3
Category 2 -~ Secured by pledged securities
held at financial institution
Category 7 - Uncollateralized
Total deposits in bank
Less outstanding checks
Total cash and cash
equivea _ents $
Collateral 1is pledged at First Community Bank,
Albuguerque, New Mexico:
Par
Cellateral CuysTP Rate Maturity Value
Fed. Home Loan Banl 31338Yvvil .38 7-21-08 20,000
Los Lunas NM School 54556ZEWe 3,38« 7-15-12 100,000

Total

15,174

175,174

55,696
8

230,870

221,363
held 1in

Market
Value

19,621
896,839

$ 116,460
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June 30, 2007

Bank Surety (con®inued)

Reconciliation o cash and cash eguivalents with
Exhibit 1:

Cash and cash equivalents $ 217,667
Restricted assets:
Cash and cash equivalents 3,696
Total cash and cash equivalents S 221,363

Custodial Credit Risk - Deposits

The Village has the fnllowing depository accounts. All
deposits are carried =2t cost plus accrued interest. The
Village does not have 3 depos 't policy.

Depository Account

Insured 5 230,870
Uninsured and unco!lateralized

Total deposils S 230,870

Custoeodial credit risk is fthe risk that, in the event of

hank failure, the Village’s sdeposits may not be returned
to 1t. The Village does not have a deposit policy for
custodial credi! risk. ng oof June 30, 2007, S0 of the
Village’s bank balance for $230,870 was exposed to
custodial credit risk as follows:

Uninsured and uncollateral lzed 5 0
The Village main-ains fwo money market investment accounts
with the State of New Mexico Treasurer Department. The

cash balance at June 30, 2007 was $269,015. (S5ee Note 4)

The investments held by the State Treasurer are not
insured.

-2 H—
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Note 3: Cash and Temporary lnvestment:
Account Account
Name/Tvpe Number Balance
First Community Bank
General-checkin 12055525 115,896
Water System-income checking 1205560 36,046
Water Improvemen:-checking 1360477 16
Water Bond Reserve-12929%-checring 1579517 3,738
Total First Community Bank 155,696

Zemez Valley Crecit Unien

Savings 25600 33
Certificate of leposit 25600-81 30,525
Certificate of Tepcsit 25600-82 30,525
Certificate of leposit 25600-83 14,091
Total Jemez Valley Credit Unlon 75,174
Amounts on deposit 230,870
Outstanding items (9,507)
Cash and temporary investments $ 221,363
Summary - Note Z:
General $ 75,300
Special 45,41
Proprietary 100,650
Total cash £ 221,362

Note 4: Investment in the New Mexico [nvestment Pogl

The Village holds the following investments in the new
Mexico Investment Pool:

State of New Mexi o - LGIF

Money Market 4112 s 73,0789
Money Market 2647 195,936
Total State of New Mexico $ 269,015

Credit Risk - The 1GI1P is rated AAAm by Standards and
Poor’s.
Interest Rate Risk - Weighted Average Maturity (WAM) for
the LGIP as of June 30, 2007 was 27.5 day average for the
quarter.
The investments in the New Mexico Investment Pool are
valued at fair value based un gquoted market prices as of

the valuaticon date. The Stale Treasurer Local Government

429,
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Investment in the New Mexico nvestmenk Pool {(continued)

Investment Pool 1s not SEC registered. Section 6-10-10.1A
and E, NMSA 1978, empowers the State Treasurer, with the

advice and consent of the Siate Becard of Finance, to
invest money hela in the short-term investment fund in
securities that are issued by the United States government

or by its departments or agencles and are either direct
obligations of the United 5States or are backed by the full

faith and credit of the United States government or are
agencles sponsorad by the United States government. The
Local Government Investmenlt Donl Tnvestments are monitored

by the same investment commiitees and the same pclicies
and procedures that apply to all other state investments.

The Local Government Investment FPool does not have unit
shares. Per Seclion &-10-10.1[, NMSA 1978, at the end of
each month all inferest earned is distributed by the State
Treasurer to the contributing =ntities in amounts directly
proportionate tc —he respective amounts deposited in the
fund and the length of time tlie amounts in the fund were
invested. Participation in the local government

investment pocl is veluntary.

Accounts Receivables

The account receivables of tne dovernmental fund types
consist primarily of taxes rollected by the collecting
agency 1n the c¢uarrent year, but not remitted to the
Village until affer year end and judicial court fines and
fees assessed in the current vear but not collected.

General Special
Tvpe Fund Revenue
Property $ 590 $
Gascline taxes 782
Miscellaneous taxes 45
Gross receipt taxes 6,733
Court fines and fees 20,347

Uy
1

Total S 28,497
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Accounts Receivables (continuecd)

The accounts receivables f the proprietary funds
represent earned income from water and reverse osmosis
services. Those accounts greater than 60 days old and
appearing uncoll=ctible have been provided for in an
allowance for doubtful acceounts in the amount of $6, 904.
Those amounts unbilled TfTor water and reverse osmosis

services have nct heen estimated or recorded as the amount
is insignificant.

Long-Term Debt

Governmental Activities

General Long-Term Debt

In 2006, the Village obtained a loan for acquisition of a
police vehicle for the law enfrrcement department from fhe
state of New Mexico, The village has pledged revenues

from 1ts distribution Trom the State Law Enforcement
Protection Fund and amounts sufficient to service this
obligation are peing intercepted by the Authority. The
purchase price =f fthe wvehicle was $23,500, and the
interest rate is 3.04

Changes in long-term deht for the year are as follows:

Bz ance Balance Current
7-1-06 Additions Payments ©6-30-07 Portion
Loan—-NMSA S 14,949 E $ 7,856 $ 8,093 $ 8,093
Comp. Absence o, 642 1,723 2,642 1,723 1,723
$ 18,591 $ 1,724 § 10,488 $ 9,816 ¢ 9,816

Maturities over five years:

June =0 Principle Interest Total
2008 S 9,816 5 243 $ 10,059

Governmental accrued compensation absences and the notes
payable will be paild by the general fund. The business-
type notes pavable and accrued compensation will be paid
by the water department.
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Long-Term Debt (rontinued)

Business-Type Activities
1896 Water Revenue Bonds Pavakle

The Village issued $¢3,000 of a 4.875% revenue bond in

1997 to finance the Village's new water infiltration
system. Annual payments 1ncluding interest are payable
June 17th of each vyear. This debt i1s included in

proprietary fund halance sheel .

Changes 1n long-term deblt for the year as feollows:

Balance Balance Current
7-1-06 Additions Payments ©-30-07 Portion
Bonds $ 5¢,200 & $ 900 $ 5%,300 S 900
Comp. Absence 453 802 453 802 802
$ 26,653 $ 802 $ 1,353 $ 56,102 $ 1,702

Maturities are as follows:

June 30 Frinciple Interest Total
2008 s 1,702 5 2,696 S 4,398
2009 1,000 2,652 3,652
2010 1,000 2,603 3,603
2011 1,100 2,554 3,654
2012 1,100 2,501 3,601

2013-2017 7,400 11,637 18,037
2018-2022 £,100 9,825 18,025
J023-2027 10,500 7,727 18,227
2028-2032 13,100 4,924 18,024
“033-2036 12,100 1,448 132,548

$ 59,102 $ 48,667 5 104,768

Property Taxes

The Village of San Ysidro receives property taxes from the
Sandoval County Treasurer Tor operational purposes.
Property taxes are assessed on January 1 of each year,
except on livestock, and are payakle in two egual
installments on November 10th of the year in which the tax
bill is prepared and April 10th of the following year. In
addition, tax levies are authorized by statute to service
payments due on general okligation bonds which have been
authorized pursusnt to state law.

»_32_
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Property Taxes (conbinued)
The Mill Levy tax rates for fhe Village of San Ysidro for
the year ended J.ine 30, 2007, were as follows:

Residential Nonresidential
General Operating 5.975 6.100

These are the tax rates zpplisd to each $1,000 property
value taxable by the Village.

Retirement Plan

Plan Description

All of the Village of San Ysidro full-time employees
participate 1in a public employee retirement systen
authorized under the Pub_ ic Employees Retirement Act
(Chapter 10, Article 11 NMSA 1278). The Public Employees
Retirement Associalion (PERA) is the administrator of the
plan, which is cost-sharing multiple-employer defined
benefit retirem=ent plan. The plan provides for
retirement, disability benefits, survivor benefits and
cost-of-1living adjustments to plan members and
beneficiaries. PERA issues a4 separate, publicly available
financial report that includes financial statements and
required supplementary information. That report may be

obtained by writing to PERA, P.0O. Box 2123, Santa Fe, New
Mexico 87504-2123.

Funding Policy

Plan members ar= redgquired lo contribute 7% for law
enforcement and 7 for all otli=r members (range from 4% ‘o
16.2+ depending upon the divi=ion, 1.e., state general,
state hazardous duty, shtate police, municipal general,
municipal police, municipal tire) of their gross salary.
The Village of San Ysidro is required to contribute 10%
for law enforcement and 7% for all other plan members
(range from 7% to» 25.72: depending upon the division) of
the gross covered salary. The contribution requirements

of plan mwembers and fthe Village of San Ysidro are
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NOTES TO FINANCIAI, STATEMENTS
June 30, 2007

Retirement Plan (continued)

Funding Policy (continuad)

established in Chapter 10, 2ZArticle 11 NMSA 1978, The
requirements may be amended by acts of the legislature.
The Village of San Ysidro's contributions to PERA for the

vears ending June 30, 2007, 2006, and 2005, were $7,400,
$7,409, and $9,202Z, respectively, equal to the amount of
the required con'ributions fur each year.

Retiree Health Care Act

The Village has elected not to participate in the New
Mexico Retiree Health Care Act.

Risk Management

The Village is exposed fto varinus risks for loss related

to torts, thefts nf, damags f£o, and destruction of assetls,
errors and omissions, and natural disasters for which the
Village carries insurance with the New Mexico Self
Insurer's Fund [=r a shared premium cost. The Village
established a limited risk management program for general
and autec liability, workman's compensation, emplcoyer's
liability, and boroperiy. Premiums are pald by the

General, Fire, and Water Fundao.

Contingent Liabilities

There 1s no provision for contingent liabilities in the
Village's financial statements.
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Note 12: Changes 1n Capital Assets:

Governmental Activities

Balance Balance
7/1/06 Addition Deletions 6/30/07

Capital Assets not
being depreciated:

Land s LG5, 000 $ $ $ 185,000
Constructicn
in progress 217, T2 217,773
Capital Assets being
depreciated:
Infrastructure 315,330 315,330
Land improvements 35, 622 3,897 39,519
Building/improvems:ts 364,156 55,977 450,133
Furniture and equipment 276, LIE 16,643 292,758
Vehicles 3B, €647 28,819 42,811 74,655
Total capital acsets 1,207,313 420, 666 260,584 1,367,395
Less accumulated
epreciation:
Infrastructure 3,153 (3,153)
Land improvement (69l 78 (969}
Building/limprovemsiits (58,226 14,207 (72,433}
Furniture and
eguipment (260,071 6,270 (266,341}
Vehicles (6l, 411 38,398 9,742 {32,754)
Total accumulate-]
depreciation (280,598) 38,398 33,450 (375,650)
Net capital
assets 5 826,715 $ 459,064 $ 294,034 $ 291,745

1

Depreciation expense was allocated to the functional

expense categories based on tlie assels assigned:
General government S 9,945
Public safety 14,098
Highways and streets 3,153
Culture and recreation 6,254

Total depreciation expense allocated $ 33,450

|
o5}
[
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STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

NOTES TO FINANCIAIL STATEMENTS
June 30, 2007

Note 12: Changes in Capital Assels: [(continued)

Business-Type Acftivities

Balanc= Balance
7/ 1/0¢ Addition Deletions 6/30/07
Land $ 5,000 ¢ $ S 5,000
Water utility plant 458,104 498, 154
Water system improvements Ted, 9hh 769,950
Utility meters and
equipment 40,160 40,160
Total capital assels= 1,312,269 o 1,313,269
Less accumulated
depreciation
Water utility plant (243,617 14,140 (257,757)
Water system
improvements (134,331 23,512 (157,813)
Utility meters and
equipment 12,3386) 2,697 (15,033
Total accumulated
depreciation _ (390,254 40,349 (430,603}
Net capital ass«ls S 823,015 $ $_40,3498 882,660

- 36—



STATE OF NEW MEXTICO
VILLAGE OF SAN YSIDRO

NOTES TO FINANCIAI STATEMENTS
June 30, 2007

Note 13: Reconciliation c©i Budgetary Basis to GAAP Basis

The following is an explanalion of differences between
budgetary basis and GRAL pasls for the general fund for
the year ended Jure 30, 200/;

Governmental Funds:

General
Revenues
Total revenues per
budgetary basis $ 234,986
Increase (decrease)
1in taxes receivable (13, 174y
Account activity
not reflected in
clienf reports L5, 799
Increase (decrease)
in court fines
receivable 14,433
Adjustment to revenue charges
for services includs grant
and other reimbursements=s (50, 638)
Total revenues
per GAAP basis $ 196,906
seneral

Expenditures

Total expenditures

per budgetary

basis S 208,245
Increase ({(decrease)

in accounts

pavable (7,183}
Increase (decrease)

in accrued payroll

and taxes 1,152
Other ROS
Reclassificataion

of expenditures A20,151)

Total expenditures
per GAAP basis

L7

102,368



REQUIRED
SUPPLEMENTAIL INFORMATION



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

SPECTAL REVENUE [FUNDS

To account for those activilies wnich resources are to be used for
speclfic purposes.

Law Enforcement Protecticn fund (LEPE)
Te account for the proceeds of a state grant provided for the
purchase and repalr of equipment as we | as specialized training of

police personnel. (NMSA 29-12-7)

Recreation Fund

To account for the operations of certain recreational activities in
the Village. Financing is provided by gross recelpts tax. (NMSA
Y=12-1 and 15)

Youth Rodeo Fund

To account for the opsraeticon of equestrian and livestock
educational activifies in the Village. (Vil_.age Resolution)

-38



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

COMBINING BALANCE SHEET - NONMAJOR FUNDS
SPECIAT, REVENUE FUNDS
June 30, 2007

LEPF Rodeo
Assetls:
Cash and cash
egiiivalents 3 - S (1,495)
Accounts receivable
Total assets 5 0 s (1,495)
Liabilities and Fund Balance:
Liabilities:
Accounts payable 3 &
Fund kalance:
Unreserved -
undesignated (1,495)
Total fund balance 0 (1,495)
Total liabilities
and fund balance S Q0 $ (1,495)
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STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

COMBINING STATEMENT QF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE - NONMAJOR FUND
SPECIAL REVENUE FUNDS
For the Year Ended June 30, 2007

LEPF Rodeo
Revenues:

Muricipal taxes 5 S
State shared taxes
Charges for services
Other
FFederal and state grants 0,607

Total revenues 20,607

n
(o]
[8)]

(&)
(@]
Ul

Expenditures:
Current:
"ublic safety 12,724
Highways and streets
Culture recreation 2,000
Interest expense
Debt service
Capital cutlay _

Total expenditures 13;:7

|

N}
s
[A)
<O
(@)
<

Excess (deficliency) of
revenues over
expenditures ¢, 883 (1,495)

Ofher financing sources
and uses:
Transfer (to) from
general fund (3, 334)

Fund Balances:
Beginning of year 1,451 0
EFnd of vyear 5 0

o2
fa—
fTuN
O
@]



Debt

<0
~
(98]
)
fuN

W
(WY
1N

[sie]
W
o8]
IS

§,334

(]

Service

R

Total
Recreation 2007
= 8

146 )
50R
52,679 73,286
52,825 73, 937
2,763 L3, 724
4,763
g, 334
50,028 20,024
52,791 6,849
34 (2,91°
2,322 3,773
$ 2,356 3 8361
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STATE OF NEW MEXICO

VILLAGE OF SAN YSIDRO

BUDGETARY COMPARISON SCHEDULE

SPECIAL REVENUE FUND

LAW ENFORCEMENT PROTECTION

REVENUES

State grants:
State grant

EXPENDITURES

Public safety:
Operating expenses

Transfer Out

Excess (deficiency) of
revenues over
expenditures

Budgetary notation -
cash appropriated
from prior year for
current year
expenditures

Reconciliation to GAAP

Decrease in accounts payable

For the Year Ended June 30, 2007
Original Revised
Budget Budget Actual Difference
20,600 $ 20,600 $ 20,607 $ 7
20,600 Z, 600 20,607 7
20,600 20,600 14,084 6,516
20, 60C 20,600 14,084 6,516
- - 6,523 6,523
(8,334) (8,334)
2 0 s 0 (1,811 s {(1,811)
1,811
360
$ (1,457)

Net change in fund balarnce

~41~



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

BUDGETARY COMPARISON SCHEDULE
SPECIAIL, REVENUE FUND
RECREATION
For the Year Ended June 30, 2007

Original Revised

REVENUES Buddet Budget Actual Difference
State shared taxes:

Cigarette tax - 1 cent & 394 5 L,394 S 173 S (5,221)

Grant 6o, 000 0o, 00 52,679 (12,321)

65, 394 70,394 52,852 (17,542)

EXPENDITURES
Recreation:

Operating expense 66, 150 71,750 53,130 18,620

66, 7050 71,750 53,130 18,620

Txcess (deficiency) of

revenues over

expenditures $ (1,356)8 (1,556} (278) 3 1,078
Budgetary notatlon -

cash appropriated from

priocr year for current

yvear expenditures S 2,879
Reconciliation to GAAP -

(Decrease) 1in accounts receivable (27)

Decrease in accounts pavable 339

Net change in fund balance $ 34

—-47-



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

BUDGETARY COMPARISON SCHEDULE
RODEO FUND
For the Year Ended June 30, 2007

yriginal kevised

REVENUES Budget Budget Actual Difference
State grant:
State grant g $ S 8
Other 505 505
0 0 505 505
EXPENDITURES
Culture/recreation 2,000 (2,000)
0 0 2,000 (2,000)
Fxcess (deficiency) of
revenues over
expenditures ; 0 3 0 $ (1,495) S (1,495)

Reconciliation to GAAP -
No adjustment required



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

DEBT SERVICE FUND

To account for the obligafions of the Village and payment of those
obligations.



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

BUDGETARY COMPARISON SCHEDULE

DEBRT SERVICE FUND
For the Year Ended June 30, 2007

Original Revised

Pudget Budget Actual Difference

Receipts

Miscellaneous 5 40 $ 40 S 3
Expenditures

Debt service 8,334 4,334 8,334
Excess/deficiency (8,2494) (#,294) (8,334, -
Orfher financing sources

Transfers - in 8,334 7,334 8,334 -

Excess (deficiency) of
revenue over
expenditures

-y
Lo
[
U
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STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

CAPITAL PROJECTS FUND

To account for funds which are nsed 10 fund capital outlay in the

government funds within the Village.

Capital Projects - To account for resources to alprovide
improvements to the commurity park; b) make improvements to Avenida
San Luis; and c¢) make Scenic By-way improvements. Funding sources
are State of NM appropriations, DOT agrants and local sources.

=46



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

BUDGETARY COMPARISON SCHEDULE
CAPITAL PROJECTS FUND
For the Year Ended June 30, 2007

Originel Revised
Budgel Budget Actual Difference
Revenues
Grants 5 124,000 $ 174,000 S 45,686 $(108,314)
Bond Proceeds 107,250 107,250 0 (107,250)
CDBG 25,000 25,000 0 (25,000}
“ther 46,365 4,365 45,410 (955)
332,615 332,615 91,096 {241,519)
Expenditures
Utilities 26l,250 261,250 0 261,250
Infrastructure 46,305 44,365 419,128 (2,763)
Other 50,000 50,000 0 50,000
357,615 357,615 49,128 308,487
Fxcess (deficiency) of
revenues over
expenditures $ (25,0008 (25,000) 41,968 S 66,968
RBudgetary notation -
Cash appropriated
from prior year for
current year
expenditures =) 0
Reconciliation to GAAP -
{(Decrease) 1n accounts receivahle (8,591)
Decrease in accounts pavable 5,965
Grant proceeds paild dir=ctly
Lo vendor 45,629
Capital project expense paid
directly to vendor (45,629)
Net change in fund balance S 39,342



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS
As of and for the Year Ended June 30, 2007

PRCOPRIETARY (ENTERPRISE) FUNDS

To account for those services provided to the residents of the
Village on a user-charge bhasis.

Water Fund

To account for the provicion of water services to residents of the
Village.
Water System Improvement Project

To account for the provision of water tank, new meter equipment,
water mains and fire hydrants for residents of the Village.



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

BUDGETARY COMPARISON SCHEDULE
PROPRIETARY FUND
WATER UTILITY

For the Year Ended June 30, 2007
REVENUES AND flriginal Revised
OTHER SOURCES Budget Budget Actual Difference
Sales of services and
fees 552,914 3 9,914 $ 55,455 S (4,459)
Reimhursed expenses
Interest income ) 1,858 1,853
Total revenues 58,914 ©,914 57,313 (2,601)
EXPENDITURES AND QOTHER USES
Operating expenses 13,653 1, 653 39,502 49,151
Interest on bonds 2,740 (2,740)
Frincipal on bonds 800 (900)
Operating transfers-out 8,641 H,641 11,060 2,419)
Total expenses 97,294 294 54202 43,092
Excess (deficiency) of
revenue over expenses S3(37,380) $(3/,380) 3,111 S 40,491
Budgetaryv notation -
Cash appropriated from
prior year for current
year expenditures 5 62,778
Feconcililiation to GAAPR:
Nonbudgeted 1lems:
Depreciation {34,145)
Other differences:
Acceounts receivable 262
Transfers to other funds
Accounts payable (1,553)
Customer deposits (4041)
Frincipal on debt 900
Net income (loss) S (31,829)



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

BUDGETARY COMPARISON SCHEDULE
PROPRIETARY FUND
WATER SYSTEM IMPROVEMENT PROJECT
For the Year Ended June 30, 2007

Original Revised

REVENUES Budget Budget Actual Difference
Interest income 3 2 $ 1,311 s 1,311
CDBG Grant

Total revenues 1,311 1,311

EXPENDITURES
Operating expense

Total expense
Transfer In 5,772 5,772
Excess (deficiency) of

revenue over expenses $ 5 7,083 S 7,083
Reconciliation to GAAFP:

Depreciation (6,204)

Nelb income (loss) S 879



K,\I,H [_JL‘,I'\ R LAN}J 7P(\ Kathleen R, Lane, CPA

CERTIDLED PURITC ACCOUNTAN T 7520 Montgomery NE, Building L-17

Albuquerque, New Mexico 87109
Phones (505) 888-3792 ¢ Fax: (505) §78-9030

F-mail: abglane@aol.com * Member AICPA

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS,

REQUIRED BY GOVERNMENT AUDITING STANDARDS

Hecktor BRalderas, State Aulditor,
Steve M. Lucero, Mayor, and Members
of the Village Trustees for the
Village of San Ysidro, New Mexico

I have audited the financial =fatements of the governmental
activities, the business-type activities, each major fund, the
agdregalbte remaining fund 'nformation, the budgetary comparison for

the general fund and the major special revenue funds, and the
combining and individual funds presented as supplemental
information of the stale of New Mexico of the Village of San
Ysidre (“VWillage”), as of June 30, 2007, and have issued my report
thereon dated November 24, 2009. [ have conducted my audit in
accordance with auditing standards generally accepted 1in the

United States of America and the standards applicable financial
audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

nternal Control Over Financial Reporting

In planning and performing my audit, I considered Village’s
internal control over financial reporting as a basis for designing
my auditing procedures for The purpose of expressing my opinions on
the financial statements, but not for the purpose of expressing an
opinion on the effectiveness ¢f the Villzge’s internal control over
financial reporting. Accordingly, I do not express an opinion on
the effectiveness of Village's internal control over financial
reporting.

My consideration of internal control over financial reporting was
for the limited purpose described in the preceding paragraph and
would not necessarily idenltify all deficlencies in internal control
over financial reporting that might be significant deficiencies or

material weaknesses. However, as discussed below, I identified
certain deficiencies in internal contzol over financial reporting
that I consider to be significant deficiencies.



A control deficiency exists when the design or operations of a
control does not allow marnagement or employees, 1n the normal
course of performing their assigred functions, to prevent or detect

nisstatements on a timel, nasis. A significant deficiency 1s a
control deficiency, or c¢ombination of control deficiencies, that
adversely affect Village’s akility to initiate, authorize, record,
process or report financial data reliably in accordance with
generally accepted accounting principles such that there is more
than a remote likelihood that a misstatement of Village’s
financial statements thaft 1s more than inconseguential will not be
prevented or detected by Village’s irnlernal control. [ considered
the deficliencies described in the accompanying schedule of findings
and responses to be significant deficiencies in internal control
over financial reporting: 98-1, 00-2, 0O6-1, 06-2 and 06-3.

A material weakness is a slgnificant deficiency, or combination of
significant deficiencies, fthat result in more fThan a remote

likelihood that a material misstatement of the financial statements
will not be prevented ~r detected by the Village’s internal
control.

My consideration of the internal control over financial reporting
was for the limited purpose described in the first paragraph of
tliis section and would not necessarily identify all deficiencies in
internal control that migh® be significant deficiencies or material
weaknesses. However, of the reportable conditions described above,
T consider the following item to be a material weakness: 98-1.

Compliance

As part of obtaining reascnable assurance about whether the Village
nf San Ysidro's financ.al statements are free of material
misstalbement, I performed tests of ils compliance with certain
provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on
the determination of financial stalement amounts. However,
providing an opinion on compliance wilh those provisions was not an
objective of my audit and, accordingly, I do not express such an
opinion. The results of my tests disclosed instances of
noncompliance that is reaquired to ke reported under Government
Auditing Standards which = described 11 the accompanyindg schedule

of findings and respocnses

T noted certain matters that are required to be reported under
[

Government Auditing Standards January 2007 Revision paragraphs 5.14
and 5.16 and Section 12-6-5 NMSA 1978, which are described in the
accompanying schedule of findings and responses as findings 05-1,

N5-2 and 06-3.
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STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

SCHEDULE OF FINDINGS AND RESPONSES
For the Year Ended June 30, 2007

SUMMARY OF AUDITOR'S RESULTS

Financial Statements

1.

The auditor's report expresses an unqualified opinion on the
financial statements of the Villaage of San Ysidro.

Five reportable condifions disclozed during the audit of the
financial statements are reported in the Independent Auditor's
Report on Compliance and or Internal Control over Financial
Reporting Based on an Audit of Finsnclal Statements Performed
in Accordance with Government Aurdiiing Standards. Qne of the
conditions is reported as a materi=al weakness.

No instances of nonccompliance material to the financial
statement of the Vil_age cf San Ysidro were disclosed during
the audit.

These financial statements have been prepared by the auditor,
Kathleen R. Lane, CFA. However, the contents of these
financial statements remain the responsibility of the Village.

Federal Awards

There were no federal grants awarded to the Village 1in the
current vyear.

Prior Year Findings, Not Resolved and kepeated

98-1 Monthly Financial Reports-Zummary and Detail
00-2 Segregation of duties

05-1

Persconnel Payroll Records

05-2 Overexpenditure of 2mdget

06-1 Water Department Billing Report for July 2007 Not Availlable
06-2 Court Action on Delinguent Accounts Recelvable

Dh-3 Late Audit Report

Current Year Finding

Norne



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

SCHEDULE OF FINDINGS
For the Year Ended June 30, 2007

(28-1) Mcnthly Financial Reports -
Summary and Fund Detail

Prior Year Finding (2005-2006}, not resolved and repeated in
current year (2006-2007)

Condition:

The supporting Excel spreadsheets prepared to support the totals
reported on the monthly financial report did not agree with the
quarterly DFA report.

Criteria:

Good internal accounting oontrol practice dictates a clear audit
trail should exist from cash receiprs and disbursements reported to
the total spreadsheet. Each fund’s beginning cash balance should be
corrected to the prior year audited balance, plus receipts ,less
disbursement should equal ending cash balances.

Elffect:
The audit trail was nct clear and ncomplete.

Cause:

The detail spreadsheets did agree with toftal cash receipts and
disbursements but did not agree with tLhe quarterly reports sent to
DFA.

Recommendation:

Due Lo the small staff, it would help t+ have another person review
the numbers on the report Lo correct any mathematical errors. The
Village Clerk should take addiftional tCime and attend additional
training to complete the financial reports. Use of computer
accounting programs and spreadsheets will aid in the preparation

and accuracy cf reports.

Response:

The Village Clerk has been working wilh her DFA analyst to correct
the above problems. The “lerk now has a better understanding of
the reports. The Clerk altends workshops to ald in the Village
financial reporting and wlill he utilizing the Village accounting

program much further.



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

SCHEDULE OF FINDINGS
For the Year Ended June 30, 2007

(00-2) Seqgreqgation of Duties

Prior Year Findings (2005-2006), not resolved and repeated in the
current year:

Condition:

Due to the small office size, segregation of duties is not
avallable. The Village Clerk recocords receipts and disbursement,
reconciles the accounts and prepares financial reports.

Criteria:

The person who has custody of assets shonld not also be responsible

for recording and reconciling the reports.
Effect:
Since there is not anyone =lse involvecd in the accounting process

arrors can occur and be unaetected.

Cause:
The Village 1s a small community.

Recommendation:

Due to lack of segregation of duties and the small community, I
recommend a board trustee review and sign off on monthly cash
Jdisbursements and bank reconciliations. If feasible, 1 would
recommend that the Clerk-Treasurer not prepare bank

reconciliations.

Response:
The Mayor and Council review reports at every regular monthly

meeting and ask questions. The Mayor Zes=ls they have good oversight
of the financial accounting.

~-56~



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

SCHEDULE OF FINDINGS
For the Year Ended June 30, 2007

(05-1) Fersonnel Payrcll Records

Condition: Of ten emplovee personnel/payroll files tested, the
following were noted:

a. Forms 1-9 were not completed properly for all but one employee.

Criteria:
For those persons hired after 1286, a oproperly completed Form I-9
1s required by law.

Effect:
Personnel files are not ac complete as they should be.

Cause:
Village staff did not follow the instructions for the proper
completion of the form.

Recommendation:
Copies of completed Torms I1-29 (for lhose hired after 1986) are
reqguired by law.

Response:
Concur. These forms will be reviewed for correction.



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

SCHEDULE OF FINDINGS
For the Year Ended June 30, 2007

(05-2) Cuer expenditure of Budget

Condition:
The Youth Rodeo Special Kevenue Fund had expenditures in excess of

the budgeted amount (52, U000).

Criteria:

Per state statute (NMSA 6-6-6), thne approved budget for a local
public body 1s binding upon all officials ans governing
authorities, and no governing authority or official shall allow or
approve ¢laims in excess lhereof.

Effect:
The budget was not followed and the Village 1s in violation of
statute.

Cause:
This is a new special furid in 2007. The expenses were unexpected.

Recommendation:
A Budget Adjustment Request near year end can adjust the budget.
All fund expenditures should be monitored for budgetary limits.

Response: Concur.



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

SCHEDULE OF FINDINGS
For the Year Ended June 30, 2007

(06-1) Water Department Billing
Report for July 2007 Nout Available

Cendition:
The Water Utility Billing Report for July 2007 was not available to
the auditor.

Criteria:

Good internal accounting control prectfice dictates thalb monthly
billing and accounts receivable reports be generated and retained.
The July report 1s used to estaklizh Water Utility accounts

receivable at June 30, 2007,

Effect:
The accounts receivable tctal for ths Water Utility had to be

calculated based on other reports.

Cause:
A computer system error nccurred during the July 2007 processing.
Recommendation:

Policies should be instituted to insure that the billing report
data integrity will be maintained.

Response:
Concur.



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

SCHEDULE OF FINDINGS
For the Year Ended June 30, 2007

(06-2) Court Acticn on Delingueubt Accounts Receivable

Condition:

At June 30, 2006, the Municipal Court had a balance of $76,143 in
outstanding fines, dating to fthe year 19929, Little progress has
been made in collection «f these amount.

Criteria:

Good internal accounting ~onktrol practice dictates that collection
actions should be taken when payment 13 overdue.

Effect:

If no action 1s taken, older accounts will never by paid.

Cause:

The court has limited resources.

Recommendations:

One course of action is to enact bench warrants for failure to pay.
These will then show up on a driver’s license history at renewal
time. Processing of a c¢ortain number of these accounts per month
should be considered.

Response:
The Marshall is reviewing the outstanding fines and will be making

a recommendation to write off uncollectible amounts.
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STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

SCHEDULE OF FINDINGS
For the Year Ended June 30, 2007

(06— ) Late Aud.t Report

Condition:

The audit report for fthe year ended June 30, 2007, was not
submitted by the deadline set by the Uffice of the State Auditor.
It was received by that «ffice on December 1, 2009.

Criteria:
Per Section 2.2.2.9 NMAC (Stale Auditor Rule), the deadline for
submission of this report was December 1, 2007. Also per this

rule, a finding 1is required to be wrilten in the event of a late
report.

Effect:
The Village was not in compliance wit!i this riule.

Cause:

The original contract was lost petween the independent auditor and
the Village and was never recelved by the 0Office of the State
Auditor. Other delays ccaurred witn fhe independent auditor. A
new auditor was selected in July, 2002 and had to be approved by
the Office of the State Aunditor before audit could begin.

Recommendation:
The State Auditor Rule Tur report deadline should be followed in
the future.

Response:
Concur.

_6l,



STATE OF NEW MEXICO
VILLAGE OF SAN YSIDRO

June 30, 2007

The financial statements of the Village of San Ysidro, New Mexico,
for the year ended June 30, 2007, were prepared by Kathleen R.
Lane, CPA.
Exit Conference:
An exit conference was held November 30, 2009,
Representing the Village:

Steve Lucero, Mayor

Christina Lucero, Clerk/Treasurer

Representing Kathleen R. Lane, P.C.:
Kathleen R. Lane, CPA
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