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Department of Financial Services

November 24, 2014

To the Honorable Mayor, Members of the City Council,
and Citizens of Rio Rancho:

In accordance with New Mexico statutes, we are pleased to present the Comprehensive Annual Financial
Report of the City of Rio Rancho (the City) for the fiscal year ended June 30, 2014. Responsibility for the
accuracy of the data and the completeness and fairness of the presentation, including all disclosures, rests
with the City’s management.

We believe the enclosed information accurately presents the City’s financial position and results of
operations, in all material respects, in accordance with generally accepted accounting principles. We also
believe we have included all disclosures necessary to enable the reader to gain an understanding of the
City’s financial activities. These assertions are made on the basis of the City’s system of internal control
over assets and liabilities recorded in the accounting system. These controls have been designed to provide
reasonable, but not absolute, assurance of safeguarding assets against loss from unauthorized use or
disposition, and to ensure the reliability of financial records for preparing financial statements. The concept
of reasonable assurance recognizes that the cost of a control should not exceed the expected benefits, and
that the evaluation of costs and benefits requires estimates and judgments by management.

The Report. The Comprehensive Annual Financial Report includes all funds of the City, and includes all
departments, agencies, and other organizational units under the control of the Governing Body. The report
is presented in four sections: Introductory, Financial, Statistical, and Single Audit. The Introductory Section
contains a list of principal officials, this transmittal letter, and the City’s organization chart. The Financial
Section contains the independent auditors’ report, Management’s Discussion and Analysis (MD&A), the
Basic Financial Statements, and Supplementary Information. The Statistical Section provides a history of
selected financial, economic, and demographic information. The Single Audit Section includes the City’s
schedule of expenditures of federal awards along with the auditors’ report on internal controls and
compliance with applicable laws and regulations.

Independent Auditors. Heinfeld, Meech & Co., P.C., a certified public accounting firm, has audited the
City’s financial statements. The firm conducted the audit in accordance with auditing standards generally
accepted in the United States and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States. The firm has issued an
unmodified (“clean”) opinion on the City’s financial statements, as explained in the independent auditors’
report at the front of the Financial Section beginning on page 13.

Federal and state regulations also require the City to undergo an annual “single audit” in conformance with
the Federal Single Audit Act of 1984, as amended, and the U.S. Office of Management and Budget Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations. Information related to the
Single Audit, including the schedule of expenditures of federal awards, audit findings and
recommendations, summary of prior audit findings, and the auditors’ report, is included in the Single Audit
Section that starts on page 173.

Management’s Discussion and Analysis (MD&A). The discussion and analysis beginning on page 15
provides an overview and analysis of the City’s recent financial performance. This letter of transmittal is
intended to complement the MD&A and should be read in conjunction with it.

3200 Civic Center Circle NE, Ste. 300 e Rio Rancho, NM 87144-4501 e 505-891-5010 e Fax 505-891-5762
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PROFILE OF THE CITY

Geography and Demographics. The City of Rio Rancho is located in Sandoval County in central New
Mexico, northwest and adjacent to Albuquerque, New Mexico’s largest city. The metropolitan area is
serviced by east-west Interstate 1-40 and north-south Interstate 1-25. The Santa Fe railroad has a major rail

line through Albuquerque. The Rail Runner
rail provides commuter service between the
nearby  communities of Bernalillo,
Albuquerque, Los Lunas, and Santa Fe. There
are two general aviation facilities, including
the Albuquerque International Airport, that
provide service to the metropolitan area.

Rio Rancho is the third largest city in New
Mexico and is the fastest growing city in the
state. Between 2000 and 2010, the City’s
population increased from 51,765 to 87,521
(69%). As of 2013, the City’s population was
91,956, according to the most recent
estimates by the U.S. Census Bureau.
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Government Structure. The City was incorporated in 1981 and adopted a municipal charter as a “home
rule” city in 1991. The City has a hybrid Council/Manager form of government in which the Mayor is a
member of the Governing Body. The City Manager is the Chief Administrative Officer, appointed by the
Mayor subject to approval of the Governing Body.

The City provides to its citizens those services that have proven to be necessary and meaningful and has
done so with less City employees per capita than similarly sized New Mexico cities. Major services
provided include police and fire protection, emergency ambulance service, roads, water and wastewater

services, parks and recreational activities, libraries, senior services, and general administrative services.

ECONOMIC CONDITION AND OUTLOOK

Local Economy. Rapid population growth
coupled with the increased availability of credit
during the housing boom led to a surge in the
number of single-family housing permits issued
beginning in 2003 and ending in 2007. During
this time, annual permits issued rose steadily,
peaking at an all-time high of 3,084 permits in
2005. As economic growth slowed in 2008 and
the economy entered a recession, Rio Rancho
housing market activity declined sharply. Since
the peak in 2005, the number of housing
permits issued fell 90 percent to 301 in 2011.
This weakness in housing construction
translated into a significant drop in the City’s
gross receipts tax revenues and slowed the
growth rate of City property tax revenues. Since

2012, tax revenues have stabilized, boosted by the construction of two hospitals and several new retail
establishments. In fiscal year 2014, tax revenues grew a modest 1.1%, with higher property taxes offsetting



a slight decline in gross receipts and franchise taxes. The
City’s elected officials and management continue to seek
opportunities to diversify the City’s economic base.
Having a diverse mix of construction, retail, and service
industries will help buffer the City’s budget against future
downturns in any one sector.

The City’s current financial condition reflects a local
economy that is slowly improving. Single-family
building permits are on track to match last year’s growth
rate of 15%; gross receipts taxes are expected to grow
4.2% in fiscal year 2015; and personal income growth is
expected to range from 4.3% to 5.2% through 2017.

The unemployment rate in the metro area has remained
steady for the past two years, hovering between 6.7% and
7.2% since 2012. The Bureau of Business and Economic Research expects employment growth to be
positive but slow in the Albuquerque MSA over the next three years, growing at rates of 1.2% in 2015,
1.5% in 2016, and 1.4% in 2017. Sectors leading
the job growth include the healthcare and social
assistance sector, due to the Medicaid expansion
signed by the Governor; construction, as the
housing market continues to recover; and the
transportation and warehousing sector, as the
metro area expands its reach in this sector to take
advantage of growth in other areas of the state.

Local Economic Growth Highlights. Despite a
slow economy, development continues in Rio
Rancho. Earthwork has started on the new Solcito
subdivision located north of Northern Boulevard.
Phase | will consist of 51 lots and is the first new
subdivision to get underway in several years. The
Neighborhood by La Vida Llena, a $50 million
senior-living project in the Loma Colorado community, broke ground in September. Commercial projects
currently under construction include the following:
e Preshyterian Rust Medical Center’s $86 million expansion
Rio at Cabezon 24/7 skilled health care facility
Sandia Laboratory Federal Credit Union
Unser Pavilion Building No. 3 for multiple tenants, including Hangar Prosthetics
Walmart Neighborhood Market
Presbyterian medical clinic in Enchanted Hills.

Future projects include TJ Maxx, Bed, Bath & Beyond, Michael’s, Kirkland’s, Famous Footwear, Petsmart,
and Rue 21 at the Plaza at Enchanted Hills; a 7-11 convenience store; and a U-Haul and storage facility.

Additionally, other businesses have opened or expanded in Rio Rancho in the last year:
¢ Alliance Data announced plans to add 200 jobs, growing its workforce to 500
e DHEF Technical Products relocated from San Diego to Rio Rancho, creating a minimum of 35 jobs
e S&P Data announced plans to bring up to 425 jobs over the next five years into the HP building

Finally, the City has partnered with Sandoval County to help fund the Sandoval Economic Alliance, a new
regional organization that will help spur economic development in Rio Rancho and the surrounding areas.



Long-term Financial Planning and Policies. The General Fund ended fiscal year 2014 with a fund
balance of $13.7 million, which equals 26% of the fund’s annual expenditures and is well above the
industry’s recommended level of 15%. On a budgetary basis, the General Fund’s reserves ended the year
at 13.2% which exceeds the State of New Mexico requirement of 1/12" (8.3%) of expenditures and is just
under the City’s stated policy target of 15%.

The City continues to budget and spend within its means. The fiscal year 2015 budget for the General Fund
includes a modest $1.2 million (2.3%) increase in expenditures, most of which is for increases to employee
compensation. For all funds, 2015 budgeted operating expenditures are nearly unchanged, increasing only
$450,000 (0.5%). The City’s five-year infrastructure and capital improvement plan (ICIP) includes funding
for critical transportation, utility, and equipment projects. The ICIP is a rolling five-year plan that identifies
the City’s most important capital needs and the funding sources that will be used to pay for the various
projects. Finally, the budget includes sufficient resources to cover annual debt service requirements, and
management believes the City is in compliance with all of its debt covenants and obligations.

In 2008, the City created a strategic plan to establish priorities for city government. This plan represents
the consensus that emerged from the collaborative effort of the City leadership, City employees, and the
community. This plan along with a status update can be found in the City’s fiscal year 2015 budget
document posted on the City’s website.

CERTIFICATE OF ACHIEVEMENT

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to the City of Rio Rancho for its 2013
comprehensive annual financial report. This was the 8th consecutive year the City has received this
prestigious award. In order to be awarded a Certificate of Achievement, a government must publish an
easily readable and efficiently organized comprehensive annual financial report. This report must satisfy
both generally accepted accounting principles and applicable legal requirements. A Certificate of
Achievement is valid for a period of one year only. We believe our current comprehensive annual financial
report meets the Certificate of Achievement Program’s requirements, and we are submitting it to the GFOA
to determine its eligibility for another certificate.

CONCLUSION

We believe this report provides useful information in evaluating the financial condition of the City. The
preparation of this report is a team effort by the Department of Financial Services and other departments.
We extend our appreciation for their ongoing commitment to excellence in financial reporting and for their

continuing effort in providing pleasant and efficient service to the citizens of Rio Rancho.

Respectfully submitted,

Keith J. Riesberg
City Manager

Dan Olsen, CPA
Director of Financial Services
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10120 N. Oracle Road

Tucson, Arizona 85704
m HEINFELD, MEECH & CO., P.C. T (520) 743 2611
CPAs and Business Consultants Fax (520) 742-2718

INDEPENDENT AUDITOR’S REPORT

Mr. Hector H. Balderas
New Mexico State Auditor

Honorable Mayor and Members of the City Council
City of Rio Rancho, New Mexico

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, business-type activities, each
major fund, the aggregate remaining fund information and the budgetary comparison for the General Fund of City of Rio
Rancho, New Mexico (City), as of and for the year ended June 30, 2014, and the related notes to the financial statements,
which collectively comprise the City’s basic financial statements as listed in the table of contents. We have also audited
the financial statements of each of the City's nonmajor governmental funds, internal service funds and fiduciary funds,
and the budgetary comparisons for all nonmajor governmental funds, enterprise funds and internal service funds
presented as supplementary information, as defined by the Governmental Accounting Standards Board, in the
accompanying Supplementary Information — Combining Statements, Budgetary Compliance, and Other Schedules as of
and for the year ended June 30, 2014, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, business-type activities, each major fund, and the aggregate remaining fund
information of the City of Rio Rancho, New Mexico, as of June 30, 2014, and the respective changes in financial position
and, where applicable, cash flows thereof and the respective budgetary comparison for the General Fund for the year then
ended in accordance with accounting principles generally accepted in the United States of America. In addition, in our
opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of each nonmajor governmental, internal service, and fiduciary fund of City of Rio Rancho, New Mexico, as of

TUCSON ¢ PHOENIX ¢ FLAGSTAFF
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June 30, 2014, and the respective changes in financial position and cash flows, where applicable, thereof and the
respective budgetary comparisons for all nonmajor governmental funds, enterprise funds and internal service funds for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Change in Accounting Principle

As described in Note 2, the City implemented the provisions of the Governmental Accounting Standards Board (GASB)
Statement No. 65, Items Previously Reported as Assets and Liabilities, for the year ended June 30, 2014, which represents
a change in accounting principle. Our opinion is not modified with respect to this matter.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis on pages 15 through 22 be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the City’s financial statements, individual fund financial
statements, and the budgetary comparisons. The Schedule of Expenditures of Federal Awards, as required by Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations,
Introductory Section, Statistical Section, Other Supplemental Information Required by the New Mexico State Auditor,
and the Combining Statement of Changes in Agency Assets and Liabilities are presented for purposes of additional
analysis and are not a required part of the basic financial statements.

The Schedule of Expenditures of Federal Awards, Other Supplemental Information Required by the New Mexico State
Auditor, and the Combining Statement of Changes in Agency Assets and Liabilities are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with the auditing standards generally accepted in
the United States of America. In our opinion, the Schedule of Expenditures of Federal Awards, Other Supplemental
Information Required by the New Mexico State Auditor, and the Combining Statement of Changes in Agency Assets and
Liabilities are fairly stated, in all material respects, in relation to the basic financial statements as a whole.

The Introductory Section and Statistical Section have not been subjected to the auditing procedures applied in the audit of
the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 21, 2014, on our
consideration of City of Rio Rancho, New Mexico’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose
of that report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in considering
City of Rio Rancho, New Mexico’s internal control over financial reporting and compliance.

HEINFELD, MEECH & CO., P.C.
CPAs and Business Consultants

November 21, 2014
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CITY OF RIO RANCHO, NEW MEXICO
MANAGEMENT’S DISCUSSION AND ANALYSIS
Year Ended June 30, 2014

INTRODUCTION

The following is a discussion and analysis of the City of Rio Rancho’s financial performance and activities for the
year ended June 30, 2014. Please read it in conjunction with the transmittal letter in the Introductory Section of this
report and with the financial statements that follow.

HIGHLIGHTS

Government-wide Level
e Combined net position increased $8.9 million (2.0%) from the prior year due to a steadily improving
economy and close monitoring of overall spending.

e The City restated beginning net position of governmental activities $983,000 (0.4%) and business-type
activities $2.4 million (1.3%) primarily as a result of implementing new accounting standards.

Capital Assets and Long-term Liabilities
e The City added $9.8 million in new capital assets including improvements to Westside Boulevard, a Fire
administration building, and several replacement vehicles for the Police and Public Works departments.

e The City did not issue any new bonds during 2014 but accepted three new loans totaling $2.0 million through
the New Mexico Finance Authority for public safety and public works vehicles and equipment.

e Standard & Poor’s changed its rating outlook from “negative” to “stable” for the City’s utility revenue bonds
that are rated “AA-,” and Moody’s affirmed its Aa2 rating on the City’s general obligation bonds.

Fund Level
e The General Fund ended the year with an unassigned fund balance of $13.7 million, which equals 26% of
the fund’s annual expenditures and is well above the industry’s recommended level of 15%.

e On a budgetary basis, General Fund revenues were $456,000 (0.9%) below budget and General Fund
expenditures were $3.5 million (6.3%) below budget. No fund exceeded its budgeted appropriations.

e The Utility Fund net position increased $8.8 million (4.9%) over the prior year mostly due to the first full
year of the City’s three-year scheduled water rate increases.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is an introduction to the City’s Basic Financial Statements. The Basic Financial
Statements include three components: 1) government-wide financial statements, 2) fund financial statements, and 3)
notes to the financial statements. In addition to the Basic Financial Statements, this report also contains other
supplementary information, including combining statements for nonmajor funds, and a statistical section.

Government-wide Statements — Reporting the City as a Whole

The Statement of Net Position and the Statement of Activities comprise the government-wide financial statements.
These statements provide a broad overview with a long-term focus of the City’s finances as a whole and are prepared
using the full-accrual basis of accounting, similar to private-sector companies. This means all revenues and expenses
are recognized regardless of when cash is received or spent, and all assets and liabilities, including capital assets and
long-term debt, are reported at the entity level. The government-wide statements report the City’s net position and
how it has changed from the prior year. Over time, increases and decreases in net position measure whether the City’s
overall financial condition is getting better or worse. In evaluating the government’s overall condition, however,
additional non-financial factors should be considered, such as the City’s economic outlook, changes in its
demographics, and the condition of its capital assets and infrastructure.

The government-wide statements distinguish functions of the City that are principally supported by taxes and
intergovernmental revenues (governmental activities) from other functions that are intended to recover all or most of
their costs through user fees and charges (business-type activities). Rio Rancho’s governmental activities include
general government, public safety, public works, parks and recreation, library services, community development, and
economic development programs. The City has two business-type activities that include a water/waste water utility
and a multi-purpose events center.
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Fund Financial Statements — Reporting the City’s Most Significant Funds

The fund financial statements provide detailed information about individual major funds, not the City as a whole. A
fund is a group of related accounts that the City uses to keep track of specific resources that are segregated for a
specific purpose. Some funds are required by law to exist, while others are established internally to maintain control
over a particular activity. The City’s funds are divided into three types:

Governmental Funds — Most of the City’s basic services are accounted for in governmental funds and are essentially
the same functions reported as governmental activities in the government-wide statements. Governmental funds use
the modified-accrual basis of accounting, which measures the flow of current financial resources that can be converted
to cash and the balances left at year-end that are available for future spending. This short-term view of the City’s
financial position helps determine whether the City has sufficient resources to cover expenditures for its basic services
in the near future.

Proprietary Funds — Rio Rancho uses two different types of proprietary funds. Enterprise funds are used to report the
same activities presented as business-type activities in the government-wide financial statements. Internal service
funds are an accounting device used to accumulate and allocate costs internally among the City’s various functions.
The City maintains two internal service funds to account for its self-funded employee health and dental insurance
activities. Because these services predominantly benefit governmental rather than business-type activities, they are
included with governmental activities in the government-wide statements.

Fiduciary Funds — Fiduciary funds account for resources held for the benefit of parties outside the government.
Fiduciary funds use full-accrual accounting, but they are not included in the government-wide statements because the
assets in these funds are not available to finance the City’s own programs.

Reconciliation Between Government-wide and Fund Statements

The financial statements include schedules that reconcile the amounts reported for governmental activities on the
government-wide statements with amounts reported on the governmental fund statements. Following are some of the
major differences between the two statements:

e Capital assets and long-term debt are included on the government-wide statements but are not included on
the governmental fund statements.

e Capital spending produces assets on the government-wide statements but is considered an expenditure on the
governmental fund statements.

e Delinquent property tax revenues that are owed to the City but not yet collected are reported as revenue on
the government-wide statements but are deferred inflows on the governmental fund statements.

Notes to the Financial Statements
The notes provide additional information that is essential to a complete understanding of the financial statements, and
they apply to both the government-wide and fund financial statements.

Supplementary Information

This section includes combining statements for the City’s nonmajor governmental funds, budgetary comparison
schedules for all funds other than the General Fund, and statutorily required schedules related to the City’s cash and
investment balances, state appropriations, and agreements between the City and other governmental entities.

Under New Mexico Administrative Code Section 2.2.2, governments in New Mexico must include the budgetary
comparison statement for the General Fund and major special revenue funds as a component of the fund financial
statements within the Basic Financial Statements.

Statistical Information
This section provides up to ten years of financial, economic, and demographic information about the City.

Single Audit Section
This section reports on the City’s expenditures of federal awards and is required by federal and state statutes.
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FINANCIAL ANALYSIS OF THE CITY AS AWHOLE

Net Position

The largest component of the City’s net position (86%) is composed of capital assets (land, buildings, equipment,
roads, and other infrastructure), net of all outstanding debt that was issued to buy or build those assets. As capital
assets, these resources are not available for future spending, nor can they be readily liquidated to pay off the related
liabilities. Resources needed to repay capital-related debt must be provided from other sources.

Restricted net position comprises 4% of total net position and is subject to external restrictions on how the resources
may be used. The remaining 10% of net position is unrestricted and may be used at the City’s discretion to meet its
ongoing obligations to citizens and creditors. The following table compares the current year’s net position to the prior
year (data for 2013 has not been restated for the items described in Note 2).
City of Rio Rancho
Net Position as of June 30

Gowernmental Business-type
Activities Activities Total
2014 2013 2014 2013 2014 2013
Current and Other Assets...........cooc..... $ 38507586 $ 38,277,735 $ 39821013 $ 37,326,895 $ 78328599 $ 75,604,630
Capital ASSELS.......vvverrecrieerieriennes 274,543,680 278,799,131 328,463,065 327,380,290 603,006,745 606,179,421
Total ASSEtS......covrveerircriirieeniene 313,051,266 317,076,866 368,284,078 364,707,185 681,335,344 681,784,051
Total Deferred Outflows
Of RESOUICES....vvncerirrieerrinns 986,093 — 3,717,774 — 4,703,867
Current and Other Liabilities 13,341,310 10,279,345 14,135,533 12,169,534 27,476,843 22,448,879
Long-term Liabilities.......... . 48,166,736 55,085,727 154,735,323 160,918,562 202,902,059 216,004,289
Total Liabilities.........ccouvnernenne. 61,508,046 65,365,072 168,870,856 173,088,096 230,378,902 238,453,168
Net Position:
Net Investment in Capital Assets.... 225,858,001 226,630,240 164,157,164 159,709,769 390,015,165 386,340,009
ReSLHCIEd. ... 9,421,756 6,362,543 10,076,109 10,079,181 19,497,865 16,441,724
Unrestricted........ 17,249,556 18,719,011 28,897,723 21,830,139 46,147,279 40,549,150
Total Net Position............ccccoeeeee. $ 252,529,313 $ 251,711,794 $ 203,130,996 $ 191,619,089 $ 455,660,309 $ 443,330,883
Percent change from prior year 0.3% (7.0)% 6.0% 8.2% 2.0% (1.0)%

Changes in Net Position

The City’s combined net position increased by $8.9 million (2.0%) from the prior year, excluding the effects of
restating beginning net position as a result of implementing new accounting standards as explained in Note 2. Net
position of governmental activities remained virtually unchanged, decreasing only $165,000 before the effects of
restatement, while net position of business-type activities increased $9.1 million (6.0%). The following charts and
schedules summarize the City’s revenues and expenses relative to each other and to the prior year (data for 2013 has
not been restated).
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City of Rio Rancho
Changes in Net Position
For the Year Ended June 30

Total
Gowernmental Business-type Percent
Activities Activities Total Change
2014 2013 2014 2013 2014 2013 2013102014
Rewvenues
Ceneral Revenues:
LI DO $ 39497638 $ 39,062,863 $ — % — $ 39497638 $ 39,062,863 11%
Other General Revenues..........ccc..... 12,669,758 11,949,748 8,273 2,810,786 12,678,031 14,760,534 (14.1)
Program Revenues:
Charges for Services.......c..covunennin 12,600,684 12,245,799 41,922,350 39,926,610 54,523,034 52,172,409 45
Operating Grants... 3,032,461 2,572,438 2,130,793 2,500 5,163,254 2,574,938 1005
Capital Grants 4,229,012 8,769,372 3,085,525 4,783,616 7,314,537 13,552,988 (46.0)
Total Revenues 72,029,553 74,600,220 47,146,941 47,523,512 119,176,494 122,123,732 (2.4)
Expenses
General Government 11,786,728 10,771,678 — — 11,786,728 10,771,678 9.4
Public Safety 28,239,143 29,856,037 — — 28,239,143 29,856,037 (5.4)
Public WOrKS.......ccooorvmneirerereincinees 16,718,667 38,202,128 — — 16,718,667 38,202,128 (56.2)
Parks, Recreation, and Culture............ 10,365,242 10,100,647 — — 10,365,242 10,100,647 2.6
Community and Econ. Development. 2,234,663 2,484,220 — — 2,234,663 2,484,220 (10.0)
Interest on General Govt Debt............ 1,753,498 2,194,753 — — 1,753,498 2,194,753 (20.1)
Water and Waste Water Utilities....... — — 35,799,139 33,025,443 35,799,139 33,025,443 8.4
Multi-Purpose Events Center............. — — 3,338,172 5,128,579 3,338,172 5,128,579 (34.9)
Total Expenses 71,097,941 93,609,463 39,137,311 38,154,022 110,235,252 131,763,485 (16.3)
TranSTers .o (1,097,052) — 1,097,052 — — —
Change in Net Position.........cccccueeeenen. (165,440) (19,009,243) 9,106,682 9,369,490 8,941,242 (9,639,753)
Net Position - Beginning.........cccc.oeceeneees 251,711,794 270,721,037 191,619,089 177,129,329 443,330,883 447,850,366
Restatement....... 982,959 — 2,405,225 5,120,270 3,388,184 5,120,270
Net Position - Beginning, as restated.... 252,694,753 270,721,037 194,024,314 182,249,599 446,719,067 452,970,636
Net Position - ENding.......c.cccoevernvninns $ 252,529,313 $251,711,794 $ 203,130,996 $191,619,089 $ 455,660,309 $ 443,330,883 2.0 %

Governmental Activities

In total, revenues for all governmental activities decreased $2.6 million (3.4%) from the prior year. Small increases in
most revenues sources were offset by a $4.5 million decrease in capital grants due mostly to fewer infrastructure asset
contributions from developers. Tax revenues grew a modest $435,000 (1.1%), with a $763,000 increase in property
tax offset by a $239,000 (1.2%) decrease in gross-receipts tax and an $89,000 (2.5%) decrease in franchise tax.

Total governmental expenses decreased $22.5 million (24%) over the prior year. This year’s expenses were lower
mostly because of a one-time expense in 2013 related to the Paseo del VVolcan project, a major road that was completed
and turned over to the State of New Mexico last year. Personnel costs were relatively stable, increasing only $489,000
(1.2%), as the city implemented some recommendations of a pay study that adjusted only certain employees who were
well below their grade mid-point ranges.

The following table shows to what extent the City’s governmental activities relied on self-generated revenues to cover
program costs. For 2014, these activities covered $19.9 million (28%) of their total expenses through grants and
charges for services. Taxes and other general revenues covered the remaining 72% of expenses.

City of Rio Rancho
Net Cost of Governmental Activities
For the Year Ended June 30

Less Net Program Rewvenues

Program Program Program as a Percentage of

Expenses Rewvenues Costs Program Expenses

2014 2014 2014 2013 2014 2013
Activities:

General GOVErnmeNt..........cocveuevneerecniinennns $ 11786728 $  (7,052641) $ 4734087 $ 8,134,095 59.8 % 245 %
Public Safety 28,239,143 (6,160,285) 22,078,858 21,904,723 218 26.6
Public Works 16,718,667 (2,285,059) 14,433,608 31,221,371 137 183
Parks, Recreation, and Culture.................... 10,365,242 (4,070,341) 6,294,901 4,599,101 39.3 545
Community and Economic Development.. 2,234,663 (293,831) 1,940,832 1,967,811 13.1 20.8
Interest on Long-term Debt.. 1,753,498 — 1,753,498 2,194,753 — —

Total Governmental Activities.. .. $ 71,097,941 $ (19,862,157) $ 51,235,784 $ 70,021,854 279 % 252 %
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Business-type Activities
Overall, net position for business-type activities increased $9.1 million (4.8%) and ended the year at $203.1 million.
Following is a summary of Utility and Multi-Purpose Events Center activities.

Water and Waste Water Utilities. Early in 2013, the Governing Body began implementation of a series of water rate
increases designed to cover rising operating and maintenance costs and to provide sufficient resources for non-growth
related capital projects. Rates initially increased 8.8% in February 2013 but were reduced by 1% in July 2013, for a
net increase of 7.8% for fiscal year 2014. Rates are scheduled to increase an additional 7.8% each year in fiscal years
2015 and 2016. The City also increased the monthly water-rights surcharge from $5 to $6 per customer to assist with
financing future purchases of water rights. For fiscal year 2014, Utility operating revenues increased $1.8 million
(4.7%) over the prior year mostly as a result of the scheduled rate increase. In addition, the City received $517,000 of
a $1.1 million state appropriation grant for replacement of aging water lines, and new developments generated
$397,000 of impact fee revenues, an increase of 3.8% over the prior year.

Total Utility operating expenses increased $3.3 million (12.0%) from a combination of ongoing costs of arsenic
removal mandated by the EPA, higher repair and maintenance costs of aging infrastructure, and additional depreciation
expense on new capital assets that have been added since issuance of system bonds in 2009. Net position increased
$8.8 million (4.9%) to end the year at $188.6 million.

Multi-Purpose Events Center (MPEC). Operating revenues for the MPEC declined $58,000 (12.2%) from the prior
year because of fewer events and a lower average ticket price per event. However, operating and non-operating
expenses were $1.8 million (35%) lower due to aggressive cost-saving measures implemented by the management
company who runs the MPEC on behalf of the City. Additionally, the City’s allocation of gross receipts tax to the
MPEC was $327,000 (13.3%) less than 2013 because of lower debt service costs on the bonds that were refinanced
last year. Finally, this year the City changed its presentation of the MPEC operating subsidy to be shown as a direct
transfer from the General Fund to more accurately reflect the substance of the transaction. Net position of the MPEC
Fund increased $344,000 (3.0%) to end the year at $14.5 million.

CAPITAL ASSETS AND LONG-TERM DEBT ADMINISTRATION

Capital Assets

During 2014, the City added $9.8 million in new capital assets including signalized intersections, water, sewer, and
other improvements to Westside Boulevard; a new administration building on Stephanie Road and a replacement
ambulance, both for the Fire Department; 14 replacement vehicles for Police; and a road grader for Public Works.

The City ended the year with $10.3 million of projects still under various phases of construction including the
expansion of Waste Water Treatment Plant (\WWTP) #6, construction of a reuse transmission line from WWTP #6 to
WWTP #2, the Los Montoyas Arroyo sewer line project, extension of Broadmoor to Paseo del Volcan, preliminary
design work for expansion of Southern Boulevard, and the “A Park Above” project in the Cabezon area.

The City’s total capital assets ended the year at $603 million, a decrease of $3.2 million (0.5%) over the prior year
due mostly to depreciation of existing assets. Note 8 provides more information about the City’s capital assets.

Long-term Debt

In December 2013, the City accepted three new loans from the New Mexico Finance Authority (NMFA) totaling $2.0
million to purchase vehicles and equipment for the Police, Fire, and Public Works departments. In addition, the
Utilities Fund added $4.0 million to its ongoing New Mexico Environment Department waste water project loan that
began in 2009. Design and construction activities for this project are expected to continue through August 2015 for a
total loan amount of approximately $20 million, which is well below the authorized amount of $25 million.

The City did not issue any new bonds during 2014 and paid $13.6 million of principal on its long-term bonds and
notes payable. The City also implemented new accounting standards that required elimination of a portion of
unamortized bond issue costs and reclassification of certain deferred items related to prior years’ bond refundings.

Bond Ratings. In April 2014, Standard & Poor’s (S&P) changed its rating outlook from “negative” to “stable” for the
City’s utility revenue bonds, citing strong economic factors such as residential income, moderate unemployment
levels, good debt service coverage during the past five years, and a diverse customer base. The bonds are currently
rated “AA-" by S&P. In August 2014, Moody’s affirmed the City’s Aa2 general obligation bond rating, citing such
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factors as a sizeable and stable tax base, healthy reserves, historically conservative budgeting practices, and a
manageable debt burden.

The following table presents changes in the City’s long-term obligations relative to the prior year (amounts for 2013
have been restated). Note 9 provides more details on the City’s long-term debt position.

City of Rio Rancho
Long-term Liabilities

as of June 30
Total
Gowernmental Business-type Percent
Activities Activities Total Change
2014 2013 2014 2013 2014 2013 2013102014
Ceneral Obligation Bonds, net... $ 21,293643 $ 23949172  § — 3 — $ 21293643 $ 23949172 (11.1) %
GRT Revenue Bonds, net........... 15,512,187 16,610,236 29,601,100 31,037,200 45,113,287 47,647,436 (5.3)
Utility Revenue Bonds, net........ — — 100,974,110 107,449,944 100,974,110 107,449,944 (6.0)
Notes Payable.........cccccoverrirrninne 15,410,852 14,769,084 34,307,146 31,564,398 49,717,998 46,333,482 73
Compensated Absences... 4,498,721 5,586,172 108,497 122,395 4,607,218 5,708,567 (19.3)
o - PSP $56,715,403  $60,914,664 $164,990,853 $170,173,937 $221,706,256  $231,088,601 (4.1) %

FINANCIAL ANALYSIS OF THE CITY’S GOVERNMENTAL FUNDS

Fund Balances

At June 30, the City’s governmental funds reported combined fund balances of $31.7 million, a decrease of $440,000
(1.4%) from 2013. Of the total fund balances, $18.1 million (57%) is restricted for various purposes, such as debt
service and future capital projects, and is therefore unavailable for discretionary spending. The remaining $13.6
million (43%) is unassigned and available for new spending. The following table presents the City’s 2014 ending
governmental fund balances.

City of Rio Rancho
Governmental Fund Balances
June 30, 2014

Special Debt Capital
General Rewvenue Service Projects
Fund Funds Funds Funds Total
Restricted.........cccooovivinininnes $ — $9341615 $ 4199929 $ 4543976 $ 18,085,520
Unassigned........cocueervcunn. 13,724,452 (31,027) — (119,740) 13,573,685
Total..cooverrcrcene $13,724,452 $ 9,310,588 $ 4,199,929 $ 4424236 $ 31,659,205
Percent change from 2013.... (3.4)% 6.9% 6.7% (15.7)% (1.4)%

General Fund
During 2014, fund balance in the General Fund decreased $480,000 (3.4%) mostly due to gross receipts and franchise
tax revenues falling short of budgeted projections.

Revenues. Property tax revenues grew $575,000 (4.4%) over 2013 levels due to a combination of new properties
added to the tax rolls by the county assessor and a property tax rate that was adjusted slightly higher under New
Mexico’s “yield control” formula. Municipal and state-shared gross receipts taxes increased $544,000 (2.2%) due to
modest growth in the local economy. These increases were offset by slightly lower franchise taxes and charges for
certain services such as ambulance and recreation activities. In total, General Fund revenues were essentially
unchanged, decreasing only $34,000 (0.1%) over the prior year.

Expenditures. Total expenditures increased $1.0 million (2.0%) due mostly to higher capital expenditures for the
purchase of several new police vehicles and fire equipment and higher ongoing road maintenance costs. Also, the
City’s operating subsidy to the Multi-Purpose Events Center Fund was reclassified to be a direct transfer to that fund
rather than an expenditure of the general government function.

Budgetary Highlights. The original 2014 General Fund budget estimated a $1.4 million decrease in fund balance;
however, fund balance decreased by only $480,000 due to careful management of expenditures that created savings
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in most departments. Following are major amendments to the General Fund budget and comparisons of actual results
to the budget for the fiscal year:

e  Property tax revenue estimates were increased $235,000 (1.8%) after reviewing Sandoval County’s estimates
of growth in new property values and tax collection efforts. Actual property tax revenues were $137,000
(1.0%) higher than the revised estimate.

e The gross receipts tax budget amount in the General Fund was adjusted upwards by 0.3% during the year to
capture savings from lower GRT loan costs in the debt service funds, and actual collections were $322,000
(1.3%) below the final budget estimate.

e Franchise tax revenue estimates were decreased $248,000 (6.5%) after analysis of collections indicated
revenues would be lower than originally expected. Actual franchise tax revenues were $116,000 (3.2%)
below the revised estimate.

e  Estimates of revenue from court fines were reduced $115,000 (8.0%) after analysis of collections indicated
revenues would be lower than originally expected. Actual court fine revenues were $163,000 (12.4%) below
the revised estimates due to fewer traffic fines levied and a lower average fine amount.

e The City added $322,000 to the budget to fund new computers and software throughout all city departments,
and an additional $119,000 was rolled over from the prior year to continue funding professional services
contracts, mostly for attorneys who handle ongoing cases for the City.

e The capital outlay budget increased $1.2 million, with a corresponding increase to the budget for loan
proceeds, to account for new police & fire equipment that was financed through NMFA. The remaining
balance of the loan proceeds will be spent in the next fiscal year.

e  Other capital budgets were increased $204,000 (153%) to account for funds rolled over from the prior year
for smaller projects such as HVAC upgrades to the Motor Vehicle building and pavement preservation.

On a budgetary basis, actual General Fund revenues were $483,000 (0.9%) below the original budget and $456,000
(0.9%) below the final budget. Actual expenditures were $601,000 (1.1%) and $3.5 million (6.3%) below the original
and final budgets, respectively. The budgetary comparison statement on page 32 presents budget-to-actual results for
all major revenue sources in, and each function of, the General Fund. The statement also reconciles the City’s
budgetary-basis revenues and expenditures to amounts reported in the financial statements on a modified-accrual
basis.

Nonmajor Governmental Funds

The City’s nonmajor governmental fund balances remained virtually unchanged at $17.9 million, an increase of only
$40,000 (0.2%) from the prior year, before accounting for corrections to the prior years’ balances as explained in Note
2 and below. Following are significant activities within the City’s nonmajor governmental funds.

Special Revenue Funds. The City increased beginning fund balances of four special revenue funds a total of $79,000
(0.9%) to accrue additional state-shared gas tax revenues from the prior year and to eliminate accruals of certain
interest costs from the prior year, as explained in Note 2. Three funds ended the year in deficit positions because grant
revenues were not received in time to meet the City’s revenue accrual period, as explained in Note 10. The City
expects to collect sufficient grant revenues in the next fiscal year to eliminate the deficits. Fund balances ended the
year at $9.3 million, all of which is restricted for the specific purposes of the funds in which the balances reside.

Debt Service Funds. The City increased beginning fund balances of the debt service funds a total of $429,000 (12.2%)
to eliminate the prior year’s accrual of certain interest costs, as explained in Note 2. Expenditures for interest were
$282,000 (13.9%) lower than last year because of the reporting change. Finally, the City added one new debt service
fund to account for debt service payments on a new loan for public safety vehicles. Fund balances ended the year at
$4.2 million, all of which is restricted for future debt service payments.

Capital Projects Funds. Total capital expenditures decreased $3.5 million (44%) from the prior year due mostly to
lower overall spending on public works infrastructure projects. Major projects during the year included improvements
to the parking lot and kitchen at the Meadowlark Senior Center; engineering and design work for several transportation
projects including Idalia, Broadmoor, Southern, and Lincoln; and ongoing construction of the City’s all-inclusive A
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Park Above facility. All of these projects were funded with state and federal grant funds. Ending balances of the capital
projects funds totaled $4.4 million, all of which is restricted for specific projects.

FINANCIAL ANALYSIS OF THE CITY’S PROPRIETARY FUNDS

Results of operations for the City’s two enterprise funds were explained above under the heading “Business-type
Activities.” Internal service fund activities for 2014 were as follows.

Health Self-Insurance Fund

Expenses for claims and administration expenses increased $237,000 (5.1%), but revenues were sufficient to cover
these cost increases without increasing charges to departments and employees. Revenues remained unchanged at $5.3
million. Net position of the health insurance fund increased $454,000 (33%) to end the year at $1.8 million, which the
City feels is adequate to protect against unexpected future claims.

Dental Self-Insurance Fund

Charges to departments and employees for dental insurance remained essentially flat for 2014, increasing only $5,000
(1.0%). Expenses decreased $4,000 (0.9%), and net position decreased $1,500 (8.3%) to end the year at $16,000.
Management will review the rates and method of charging for dental insurance premiums during the next year’s budget
cycle to ensure the City continues to have adequate reserves for future dental claims.

OTHER MATTERS
The following issues may impact Rio Rancho’s future financial position:

New Pension Accounting Standards

In fiscal year 2015, the City will implement GASB Statement 68, Accounting and Financial Reporting for Pensions.
The new pronouncement changes standards for measuring and recognizing pension liabilities and
expense/expenditures, and changes the methods and assumptions that are used to project and discount benefit
payments and attribute costs to periods of employee service. The new standard also changes note disclosures and
required supplementary information about pensions. As a member of PERA, the City must rely on information
provided by PERA to properly implement the new standard. Although such information is not yet available, the City
anticipates reporting a material expense and liability on the government-wide and proprietary fund statements
beginning in fiscal year 2015.

Expiration of Impact Fee Moratorium

In August 2012, the City’s Governing Body declared a two-year moratorium on impact fees that are charged for new
construction, cutting residential impact fees by half and non-residential impact fees altogether. The City made the
decision in an effort to stimulate construction and economic development within the City. As explained in Note 14,
Curb North, Inc, filed suit against the City claiming the moratorium impaired the value of its $5.6 million of excess
impact fee credits. The court found in favor of Curb North, and the City is awaiting a trial to determine damages.

In September 2014, the moratorium expired and impact fees returned to their previous rates. The City estimates that
it has forgone approximately $10 million in revenue over the past two years, but the City cannot estimate the effect
on revenues or local construction that the expiration of the moratorium will bring in the next fiscal year. The Governing
Body has convened a special committee to study the issue and provide recommendations on the City’s impact fee
structure going forward.

REQUESTS FOR INFORMATION

This financial report is designed to provide citizens, taxpayers, and creditors with a general overview of Rio Rancho’s
finances and to demonstrate the City’s accountability for the money it receives. Questions concerning any of the
information in this report, or any other matters related to the City’s budget and finances, should be addressed to the
Rio Rancho Department of Financial Services, 3200 Civic Center Circle SE, Rio Rancho, New Mexico 87144.
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CITY OF RIO RANCHO, NEW MEXICO

Statement of Net Position
June 30, 2014

Primary Government

Governmental Business-type
Activities Activities Total
ASSETS
Cash and Investments..........ccccceveevvevirennenns $ 29,290,646 $ 17,968,869 47,259,515
Receivables:
ACCOUNES, NEL.....ocveviiereieierecceereeeeeve e 1,259,780 5,820,101 7,079,881
TAXES.cuveveeveerete e ettt et eae s 711,287 — 711,287
Due From Other Governments................... 6,585,889 1,646,497 8,232,386
Prepaid Bond Insurance............ccccoeeeveenene 69,083 555,399 624,482
GoodWill.......cooviieiiiiciceceee e — 3,749,325 3,749,325
Restricted Cash..........ccccoveiveeccccicen 590,901 10,080,822 10,671,723
Capital Assets:
Land......ccoveeieieeceee e 63,289,239 43,300,659 106,589,898
Construction-in-Progress.........c.cccceeveuene 16,922,220 27,293,184 44,215,404
Infrastructure.........ccooceevevevevceevccecee, 283,193,613 158,050,179 441,243,792
Buildings and Improvements................. 53,649,129 100,033,439 153,682,568
Land Improvements...........ccccovreevenenn. 17,189,181 12,989,667 30,178,848
Machinery and Equipment................... 25,696,544 54,302,850 79,999,394
Less Accumulated Depreciation............ (185,396,246) (67,506,913) (252,903,159)
Total Capital ASSEtS.......cceevrvrvererrnnnn. 274,543,680 328,463,065 603,006,745
Total ASSEES....c.ccvieeeeiciieieiceeieeceee e 313,051,266 368,284,078 681,335,344
DEFERRED OUTFLOWS OF RESOURCES
Deferred Amount on Bond Refundings....... 986,093 3,717,774 4,703,867
Total Deferred Outflows of Resources.... 986,093 3,717,774 4,703,867
LIABILITIES
Accounts Payable .........ccccocooervrreieinriiennnn, 2,642,870 2,050,602 4,693,472
Accrued Liabilities..........cccccoeeeeveieercnnenn. 1,807,511 845,351 2,652,862
Unearned ReVENUE...........ccccveveeververeeieierean, 342,262 — 342,262
[T 0T — 984,050 984,050
Long-term Liabilities:
Due Within One Year.........cccccoeeervennnn. 8,548,667 10,255,530 18,804,197
Due in More Than One Year 48,166,736 154,735,323 202,902,059
Total Liabilities........ccccooveeveiieeiiiceccin 61,508,046 168,870,856 230,378,902
NET POSITION
Net Investment in Capital Assets.............. 225,858,001 164,157,164 390,015,165
Restricted for:
Debt SErVice.......occceveeeieeiecceeecees 4,877,780 10,076,109 14,953,889
Capital Improvements...........cccoceeveenene 4,543,976 — 4,543,976
Unrestricted........cooeeeeeeeeiceceeee e 17,249,556 28,897,723 46,147,279
Total Net Position..........ccccovevveevieececienen, $ 252,529,313 $ 203,130,996 455,660,309

The notes to the financial statements are an integral part of this statement.
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Statement of Activities
For the Year Ended June 30, 2014

Program Revenues

Net (Expense) Revenue and
Changes in Net Position

Net Position - Ending

The notes to the financial statements are an integral part of this statement.
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Charges for Operating Capital
Services and Grants and Grants and Governmental Business-type
Activities: Expenses Court Fines Contributions Contributions Activities Activities Total
Primary Government:
Governmental Activities:
General Government..........ccccceene.. $ 11,786,728 $ 6,894,697 $ 157,944 $ — $ (4,734,087) $ — $  (4,734,087)
Public Safety.......... 28,239,143 4,005,987 1,491,243 663,055 (22,078,858) — (22,078,858)
Public WOrks..........cccoverennnn 16,718,667 41,601 380,782 1,862,676 (14,433,608) — (14,433,608)
Parks, Recreation, and Culture........ 10,365,242 1,367,068 999,992 1,703,281 (6,294,901) — (6,294,901)
Community and
Economic Development............... 2,234,663 291,331 2,500 — (1,940,832) — (1,940,832)
Interest on Long-Term Debt............ 1,753,498 — — — (1,753,498) — (1,753,498)
Total Governmental Activities.... 71,097,941 12,600,684 3,032,461 4,229,012 (51,235,784) — (51,235,784)
Business-type Activities:
Water and Waste Water Utilities..... 35,799,139 41,467,206 5,238 3,085,525 — 8,758,830 8,758,830
Multi-Purpose Events Center.......... 3,338,172 455,144 2,125,555 — — (757,473) (757,473)
Total Business-type Activities.... 39,137,311 41,922,350 2,130,793 3,085,525 — 8,001,357 8,001,357
Total Primary Government................. $ 110,235,252 $ 54,523,034 $ 5,163,254 $ 7,314,537 (51,235,784) 8,001,357 (43,234,427)
General Revenues and Transfers:
Taxes:
Property Taxes, General PUIPOSE...........ccueuriririnininieieieieese s 13,570,231 — 13,570,231
Property Taxes, DDt SEIVICE........ccvveiveirieeieriee s 3,486,201 — 3,486,201
GrOSS RECEIPLS TAXES. ..euvveeierereririeresesteeereresesesesessssesesesesesesessssesesesesesessnsssns 18,914,841 — 18,914,841
FranCRiSE TAXES......cveveievirirreresieresiere ettt s e s ese e s neas 3,526,365 — 3,526,365
TOLAL TAXES...c.viviieieiiectecte ettt ettt sttt ettt et et sae st stestesne e 39,497,638 — 39,497,638
Unrestricted Grants, Aid, and State-Shared Revenue.............cccocvovrccnnnenes 12,568,335 — 12,568,335
Unrestricted INVeStMENt INCOME..........cciviriiiceiiniieesnseer e 57,881 8,273 66,154
MISCEIANEOUS. .......ooviviriierciee e 43,542 — 43,542
TANSTRIS. ...ttt ettt ettt et et e st et et e teeas (1,097,052) 1,097,052 —
Total General Revenues and Transfers..........cocoeeernnieennnnieeeenes 51,070,344 1,105,325 52,175,669
Change in Net POSItION. ... (165,440) 9,106,682 8,941,242
Net PoSition = BEGINNING. ... 251,711,794 191,619,089 443,330,883
Restatement (SEE NOLE 2).......coviiiveereciiiiiirseeccee e 982,959 2,405,225 3,388,184
Net Position - Beginning, as restated..........c.covveeeiiinniieeeiinsseeeees 252,694,753 194,024,314 446,719,067

$ 252,529,313 $ 203,130,996

$ 455,660,309




CITY OF RIO RANCHO, NEW MEXICO

Balance Sheet
Governmental Funds

June 30, 2014

ASSETS

Cash and Cash Equivalents

Receivables:

Accounts, net...........
Property Taxes.........

Due From Federal Government...............
Due From State Government...................
Due From Local Governments.................

Due From Other Funds

Restricted Investments
Total Assets.............

LIABILITIES

Accounts Payable
Accrued Liabilities
Due To Other Funds
Unearned Revenue

Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable Revenue - Property Taxes.......

Total Deferred Inflows of Resources........

FUND BALANCES
Nonspendable:
Inventories and Prepaids

Long-term Portion of Receivables...........

Restricted.................
Unassigned...............

Total Fund Balances

Total Liabilities, Deferred Inflows of
Resources, and Fund Balances............cce.......

Nonmajor Total
Governmental Governmental

General Funds Funds
10,088,322 $ 16,477,157 $ 26,565,479
1,236,343 23,437 1,259,780
558,053 153,234 711,287
54,764 620,011 674,775
4,263,302 1,494,929 5,758,231
— 152,883 152,883
402,956 — 402,956
— 590,901 590,901
16,603,740 $ 19,512,552 $ 36,116,292
761,591 $ 981,475 $ 1,743,066
1,412,406 30,345 1,442,751
— 402,956 402,956
291,383 50,879 342,262
2,465,380 1,465,655 3,931,035
413,908 112,144 526,052
413,908 112,144 526,052
— 18,085,520 18,085,520
13,724,452 (150,767) 13,573,685
13,724,452 17,934,753 31,659,205
16,603,740 $ 19,512,552 $ 36,116,292

The notes to the financial statements are an integral part of this statement.
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CITY OF RIO RANCHO, NEW MEXICO

Reconciliation of the Balance Sheet — Governmental Funds
To the Statement of Net Position
June 30, 2014

Total Fund Balances — Governmental FUNGS..............coooiiiiiiciiicccccceie e

Amounts reported for governmental activities in the Statement of Net Position are different because:

Capital assets used in governmental activities are not financial resources

and therefore are not reported in governmental funds, but they are reported

in the Statement of Net Position. Capital assets consist of the following:
NG et b bt R R bbbt n st annas $ 63,289,239
Infrastructure 283,193,613
Other CAPITAl ASSELS.......cververiieieieiieeesee et ete sttt ss e e e b e sseresaens 113,457,074

Accumulated depreCiation...........ccvveeieireinee s (185,396,246)

Some of the City's property tax revenue will be collected after year-end but are not
available soon enough to pay for the current year's expenditures and
therefore are reported as unavailable revenue in governmental funds...........c.cccoevivniirneninnnne

A liability for accrued interest on long-term debt is not reported in governmental funds
because interest payments are not due at June 30, but the liability is reported for
governmental activities on the Statement of Net POSItiON...........cccovveriveiiveieneiese e

The City uses internal service funds to charge the costs of certain activities
to individual funds. The assets and liabilities of the internal service funds
are reported with governmental activities in the Statement of Net Position............cc.ceccoeeenne.

Some liabilities and deferred outflows of resources are not reported in governmental
funds, but they are reported in the Statement of Net Position. These amounts
consist of the following:

Bonds and NOtES PAYADIE...........ccivieirieiiee e (50,550,852)
Unamortized premiums and discounts on bonds (1,665,830)
Deferred amount on bond refundings................. 986,093
Prepaid bond insurance costs............. . 69,083
COMPENSALEd BDSENCES........cuiviiriiirr e (4,498,721)

$

31,659,205

274,543,680

526,052

(364,760)

1,825,363

(55,660,227)

Net Position of Governmental ACHIVITIES..........cccciiiiiiiiecccceecc et

The notes to the financial statements are an integral part of this statement.
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CITY OF RIO RANCHO, NEW MEXICO

Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2014

Nonmajor Total
Governmental Governmental
General Funds Funds
REVENUES
PrOPErty TaAXES.....cevveevevererererererseesessseesesesessssenanas $ 13,757,763 $ 3,577,371 $ 17,335,134
Municipal and State-Shared Taxes.........ccccceveueneee 25,033,909 6,449,267 31,483,176
Franchise TaXeS.......cocvveieieiiiee et 3,422,738 103,627 3,526,365
Licenses and Permits.........cccccceevvveveviee s s 360,856 — 360,856
Intergovernmental - Federal 124,360 2,618,070 2,742,430
Intergovernmental - State..........cccooeveeieneicienn — 3,496,731 3,496,731
Intergovernmental - Local........ccccovveiinnciiinnnns 51,000 657,230 708,230
IMPACt FEES.......oiiiiiieice e — 286,417 286,417
Charges for SEervices........ocoovrerreneieienseneeeene 4,434,902 640,515 5,075,417
Fines and Forfeitures 1,537,896 82,827 1,620,723
MiSCEllaNBOUS...........covveieiiecee e 3,453,136 798,695 4,251,831
Total REVENUES........cveeeeeevieceiecteeceectee e 52,176,560 18,710,750 70,887,310
EXPENDITURES
Current:
General GOVErnMENt..........ccoevveveeieeeeeieeeeeeeens 7,986,365 2,409,075 10,395,440
Public Safety.......cccoeiieiiiieeeee e 26,706,477 1,976,180 28,682,657
PUBLIC WOTKS......ve ittt 7,409,927 639,919 8,049,846
Parks, Recreation, and Culture..........cc.cccoevvvvuvennen. 7,795,463 1,425,126 9,220,589
Community and Economic Development 1,770,720 496,383 2,267,103
Capital OULIAY........cccvvireiiiicc e 955,694 5,845,882 6,801,576
Debt Service:
PrINCIPal....c..cviiiiiiieie e — 4,922,232 4,922,232
Interest and Other Charges........cc.ccoeeveenerieeenan. — 1,925,112 1,925,112
Total EXpenditures.........ccccevveereeneneenecsenes 52,624,646 19,639,909 72,264,555
Revenues Over (Under) Expenditures............cc.coeeeunne. (448,086) (929,159) (1,377,245)
OTHER FINANCING SOURCES (USES)
L0aN ProCEEAS. .....ccvevveeveecie et 1,346,284 687,716 2,034,000
Transfers In 3,771 285,377 289,148
Transfers OUL........ccoveiierecircc e (1,382,429) (3,771) (1,386,200)
Total Other Financing Sources (Uses)................ (32,374) 969,322 936,948
Net Change in Fund Balances.............ccccccveuenee. (480,460) 40,163 (440,297)
Fund Balances - Beginning...........ccccceevvreninenncreenenn 14,204,912 17,386,671 31,591,583
Restatement (See NOte 2).......ccceereierenineneiieienne — 507,919 507,919
Fund Balances - Beginning, as restated..............c....... 14,204,912 17,894,590 32,099,502
Fund Balances - Ending..........cccceverevveeeniveiceriseenenn $ 13,724,452 $ 17,934,753 $ 31,659,205

The notes to the financial statements are an integral part of this statement.
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CITY OF RIO RANCHO, NEW MEXICO

Reconciliation of the Statement of Revenues, Expenditures, and Changes in
Fund Balances — Governmental Funds To the Statement of Activities
For the Year Ended June 30, 2014

Net Change in Fund Balances — Total Governmental Funds.............ccccoocviinnennienneniennn,
Amounts reported for governmental activities in the Statement of Activities are different because:

Capital outlays are reported as expenditures in governmental funds. However, in the

Statement of Activities, the cost of capital assets is allocated over their estimated

useful lives as depreciation expense. In the current year, these amounts were as follows:
CaAPItAl OULIAY.......ceecvcicieieiee e bbbt $ 6,801,577
Assets received from developers and others.. 1,343,097

DEPreCiation EXPENSE. .....cviveririeririeierieresee sttt sttt sttt se s snene s (12,351,886)

In the Statement of Activities, only the gain on the sale of assets is reported, whereas

in governmental funds the proceeds from the sales increase financial resources. Thus,

the change in net position differs from the change in fund balance by the book value

OF the @SSELS SOIM. .....c.eieeeeiieiiii ettt

Bond and loan proceeds provide current financial resources to governmental funds, but
issuing debt increases long-term liabilities in the Statement of Net Position. In the
current year, proceeds were received from NeW l0aNS.........ovvveireiriinneneenese e

Repayment of long-term debt is reported as an expenditure in governmental funds,
but the repayment reduces long-term liabilities in the Statement of Net Position. In
the current year, these amounts were as follows:

Bond and note principal PayMENtS...........ccoeiriierineriseriseesee e

Management uses internal service funds to charge the costs of certain activities to
individual funds. The net revenue (expense) of the internal service funds is reported
With gOVErnMENtal aCHIVITIES.......cceiieiiiiie e

Because delinquent property taxes will not be collected for some time after the end
of the year, they do not provide current financial resources in governmental funds.
Unavailable property tax revenues changed by this amount this year...........c.cccccoovvvnniees

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and therefore are not reported as expenditures in
governmental funds. These activities consist of the following:

Amortization of bond premiums, discounts, and deferred amounts............ccccoeevrvenene. 115,305
Accrued interest on [ong-term debt...........cooiieiiiirr e (364,760)
Change in compensated DSENCES.........couireerieiree et 1,087,451
Adjustment for prior-year accrued interest, prior-year internal balances,

and other amounts previously reported on the Statement of Net Position................... 630,492

$

(440,297)

(4,207,212)

(48,239)

(2,034,000)

4,922,232

452,290

(278,702)

1,468,488

Change in Net Position of Governmental ACtIVItIES..........ccooviriiirnieiiense e

The notes to the financial statements are an integral part of this statement.
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CITY OF RIO RANCHO, NEW MEXICO

Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual

General Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Property TaxXes.......ccccevvrniinicnieisnnieeens $ 13,409,499 13,644,993 13,782,203 $ 137,210
Municipal and State-Shared Taxes... 25,163,111 25,242,178 24,919,745 (322,433)
Franchise Fees.........cccccvnnnnn. . 3,833,154 3,584,726 3,468,826 (115,900)
Licenses and Permits..........c.cccoovviciicinnnnes 386,668 355,668 360,856 5,188
Intergovernmental - Federal.............c.ccccc.... 67,105 179,209 103,924 (75,285)
Intergovernmental - State...........cccocoveeenne. — 2,185 — (2,185)
Intergovernmental - Local..........c.ccccceeinnnnne 51,000 51,000 51,000 —
Charges for Services....... 5,464,256 5,312,365 5,306,548 (5,817)
Fines and Forfeitures... 1,436,000 1,321,000 1,157,841 (163,159)
Miscellaneous.............cocoevvvnciiiicnicene, 3,329,914 3,419,900 3,506,555 86,655
Total REVENUES........cccvvviciriicrieee 53,140,707 53,113,224 52,657,498 (455,726)
EXPENDITURES
Current:
General GOVErnmeNt...........ccocoeevrreeecenenenns 6,794,168 7,787,464 7,936,176 (148,712)
Public Safety............ 27,803,916 28,015,076 26,819,380 1,195,696
Public Works.... 7,790,635 7,981,233 7,317,619 663,614
Parks, Recreation, and Culture 8,223,343 8,386,661 7,720,079 666,582
Community and Economic Development..... 2,237,912 2,224,747 1,778,716 446,031
Capital Outlay...........cccovvcrevnniiiicicene 268,394 1,658,174 945,127 713,047
Total EXpenditures...........cccoeovvvvirinncnnen 53,118,368 56,053,355 52,517,097 3,536,258
Revenues Over (Under) Expenditures.............. 22,339 (2,940,131) 140,401 3,080,532
OTHER FINANCING SOURCES (USES)
Loan Proceeds...........oovvvnicrcinsniciniccees — 1,346,284 1,346,284 —
Transfers ... 261,969 609,199 609,057 (142)
Transfers OUt........ccoceicieninciccccee (1,669,856) (1,985,049) (1,984,693) (356)
Total Other Financing Sources (Uses)...... (1,407,887) (29,566) (29,352) (498)
Net Change in Fund Balances................... (1,385,548) (2,969,697) 111,049 3,080,746
Fund Balances - Beginning, Budgetary Basis.. 9,316,328 10,096,024 10,144,367 48,343
Fund Balances - Ending, Budgetary Basis....... $ 7,930,780 7,126,327 10,255,416 $ 3,129,089
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary Basis...........ccoceiriririceiniinisisieeesesis e $ 52,657,498
Certain amounts collected after year-end are considered revenue of the current period for
financial reporting but not for budgetary reporting:
CUrrent Year aCCIUEH FEVENUE........c..uvueueueiisesesteteee st b se st e sttt beb et en bbb nna 5,831,652
Prior Year aCCrUBH FEVENUE. ........c.c.euiiiieieieieririsieiet ettt s (6,316,139)

Certain year-end adjustments are considered revenue for financial reporting but
NOt fOr DUAGELAry rEPOIING.......oviveeeiiieirieieie e 3,549

Total Actual Revenues - GAAP BaSIS.........cccoviiiciiiiicee s $ 52,176,560
Expenditures:
Total Actual Expenditures - Budgetary Basis..........ccorreeerinininineenierisseeesess e $ 52,517,097
Certain payments made after year-end are considered expenditures of the current period for
financial reporting but not for budgetary reporting:
Current year acCrued eXPENAITUIES. .........c.eureiriririririesenieiseeieie et 2,173,997
Prior year accrued eXPenditUreS..........couvvrueueeriniirieieeee st (2,255,594)

Allowances for doubtful accounts are considered expenditures for financial reporting
but not for budgetary rePOrtiNg..........cccoiirrreeiire s 189,146

Total Actual Expenditures - GAAP Basis $ 52,624,646

The notes to the financial statements are an integral part of this statement.

31



CITY OF RIO RANCHO, NEW MEXICO

Statement of Net Position
Proprietary Funds
June 30, 2014

Business-type Activities - Enterprise Funds Governmental
Multi-Purpose Activities -
Utilities Events Center Internal Service
Fund Fund Total Funds
ASSETS
Current Assets:
Cash and Investments ............cccccovevenanee $ 17,414,295 $ 554,574 $ 17,968,869 $ 2,725,167
Receivables:
ACCOUNtS, NEL.....ccovvveeiiieeciiee e, 5,773,346 46,755 5,820,101 —
Due From Federal Government............ 637 — 637 —
Due From State Government................ 1,357,720 288,140 1,645,860 —
Total Current ASSEtS.......cccevveveririennne 24,545,998 889,469 25,435,467 2,725,167
Noncurrent Assets:
Restricted Cash.........ccccecevveviiieicene, 7,202,850 2,877,972 10,080,822 —
Prepaid Bond Insurance.............ccccevvenen. 545,989 9,410 555,399 —
Goodwill, Net......c.cccoveveiieieiieceie 3,749,325 — 3,749,325 —
Capital Assets:
Land.......cooovveiiiiiicsee e 42,968,159 332,500 43,300,659 —
Construction in Progress.............cccoeeue. 27,280,184 13,000 27,293,184 —
Infrastructure.........cccoeveeveecevicecene 158,050,179 — 158,050,179 —
Buildings and Improvements................. 59,047,632 40,985,807 100,033,439 —
Land Improvements............cccocvvvrvvennne. 12,639,051 350,616 12,989,667 —
Machinery and Equipment 53,136,187 1,166,663 54,302,850 —
Less Accumulated Depreciation............ (62,049,195) (5,457,718) (67,506,913) —
Total Noncurrent Assets...................... 302,570,361 40,278,250 342,848,611 —
Total ASSELS.....cvcveveviieriiicreeene, 327,116,359 41,167,719 368,284,078 2,725,167
DEFERRED OUTFLOWS OF RESOURCES
Deferred Amount on Bond Refundings..... 690,230 3,027,544 3,717,774 —
Total Deferred Outflows of Resources. 690,230 3,027,544 3,717,774 —
LIABILITIES
Current Liabilities:
Accounts Payable............ccocovninniiennnn. 2,038,685 11,917 2,050,602 —
Accrued LiabilitieS........cccoevvevviiirinnennnnn 769,415 75,936 845,351 —
Claims Payable...........ccocoeviiniiniinnne — — — 899,804
DepoSits......cccovrvereervrinen. 984,050 — 984,050 —
Compensated Absences... 107,775 — 107,775 —
Current Portion of Long-term Debt......... 8,632,755 1,515,000 10,147,755 —
Total Current Liabilities...................... 12,532,680 1,602,853 14,135,533 899,804
Noncurrent Liabilities:
Compensated Absences..........c.cocccvvrenen. 722 — 722 —
Notes Payable.........c.coevvrirvnienniccinn 31,819,391 — 31,819,391 —
Bonds Payable, net..........cccccoovvveiirnnnnn. 94,829,110 28,086,100 122,915,210 —
Total Noncurrent Liabilities... 126,649,223 28,086,100 154,735,323 —
Total Liabilities........cccccovevvreviieinennas 139,181,903 29,688,953 168,870,856 899,804
NET POSITION
Net Investment in Capital Assets.... 156,357,986 7,799,178 164,157,164 —
Restricted........cccoovvevievriiieiceiien 7,198,137 2,877,972 10,076,109 —
unrestricted.......ccooveeveiceseieeeeeee 25,068,563 3,829,160 28,897,723 1,825,363
Total Net Position............cccceeeveneane. $ 188,624,686 $ 14,506,310 $ 203,130,996 $ 1,825,363

The notes to the financial statements are an integral part of this statement.
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OPERATING REVENUES
Charges for SErviCes.........ovvvvvvirireivsereseiesenns
Miscellaneous............cocvevieeeciiecececeec e
Total REVENUES. ..o

OPERATING EXPENSES
General and Administrative..........ccccocoveeveiieienns
Production Costs...
Depreciation.................
Claims and Premiums...........ccccovveveievenesiesienens
Total EXPENSES.....cvivereeieriieeirieieieesieesieesnenens

Operating INcome (LOSS)......cccvevrvevreeerieeenns

NON-OPERATING REVENUES (EXPENSES)
Intergovernmental Revenue - Federal....................
Intergovernmental Revenue - State........................
Intergovernmental Revenue - Local....
Impact Fees.........
Other Revenues......
Interest EXPense.........ccoccevvcivniicciiiicccn,
Amortization of Goodwill............ccovvviiinnnne
Investment INCOME...........ccovveviienciiicices
Other EXPENSES.......ccviveuereriirererreeicisieieiseseeeee

Total Non-Operating Revenues (Expenses)......

Income (Loss) Before
Capital Contributions and Transfers.................

Capital Grants and Contributions..............c...c.....
Transfers IN........cccccvveieiiiecen,
Transfers Out

Change in Net POSItiON.........cccooeevevcicriienne

Net Position - Beginning.........ccccecvveersiennenseenn,
Restatement (5ee NOte 2).......ccccoveeriinnenncnnnnns

Net Position - Beginning, as restated......................

Net Position - ENiNg.......ccccoccrvveivvereneinnereneenenns

Adjustment for the net effect of eliminating internal service fund activity from enterprise funds
Change in net position of Business-type Activities $

Business-type Activities - Enterprise Funds Governmental
Multi-Purpose Activities -
Utilities Events Center Internal Service
Fund Fund Total Funds
41,303,410 $ 415,491 $ 41,718,901 $ 5,754,560
— — — 2,539
41,303,410 415,491 41,718,901 5,757,099
5,306,064 1,169,153 6,475,217 365,158
18,282,424 — 18,282,424 —
7,262,069 891,947 8,154,016 —
— — — 4,939,651
30,850,557 2,061,100 32,911,657 5,304,809
10,452,853 (1,645,609) 8,807,244 452,290
2,238 — 2,238 —
— 2,125,555 2,125,555 —
3,000 — 3,000 —
396,811 — 396,811 —
163,796 39,653 203,449 —
(4,706,827) (1,275,601) (5,982,428) —
(178,895) — (178,895) —
4,238 4,035 8,273 —
(7,937) (1,471) (9,408) —
(4,323,576) 892,171 (3,431,405) —
6,129,277 (753,438) 5,375,839 452,290
2,688,714 — 2,688,714 —
— 1,097,052 1,097,052 —
8,817,991 343,614 9,161,605 452,290
179,990,270 11,573,896 191,564,166 1,373,073
(183,575) 2,588,800 2,405,225 —
179,806,695 14,162,696 193,969,391 1,373,073
$ 188,624,686 $ 14,506,310 $ 203,130,996 $ 1,825,363

(54,923)

The notes to the financial statements are an integral part of this statement.
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Statement of Cash Flows
Proprietary Funds
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Business-type Activities - Enterprise Funds Governmental
Multi-Purpose Activities -
Utilities Events Center Internal Service
Fund Fund Total Funds
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers and USers............cccccvurueunnne $ 42,165,254 $ 381,333 $ 42,546,587 $ 5,754,560
Payments to Suppliers and Contractors............c.c....... (21,464,051) (1,162,003) (22,626,054) (5,305,636)
Payments to EMPIOYEES...........ccoeevrerirneninecniriceiens (1,692,041) — (1,692,041) —
Net Cash Provided (Used) by
Operating ACtIVItIeS.......covvveerriccirncerss 19,009,162 (780,670) 18,228,492 448,924
CASH FLOWS FROM NON-CAPITAL
FINANCING ACTIVITIES
Transfers (To) From Other Funds..........cccccooovivvcninne — 1,097,052 1,097,052 —
Intergovernmental Revenues 106,174 2,243,079 2,349,253 —
Net Cash Provided (Used) by
Non-Capital Financing Activities...........c.c.coveunee 106,174 3,340,131 3,446,305 —
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Development Impact FEes..........ccovvrrevicciiicnininns 396,811 — 396,811 —
Capital Grants..........ccccevruennne. 517,576 — 517,576 —
Acquisition of Capital Assets... (7,114,099) (13,000) (7,127,099) —
Proceeds from Bonds and Notes.. 5,144,718 — 5,144,718 —
Principal Paid on Bonds and NOtes.............cccccoueienne. (7,227,488) (1,450,000) (8,677,488) —
Interest Paid on Bonds and NOtes............cccoceeerriennne. (5,121,287) (1,024,897) (6,146,184) —
Net Cash Provided (Used) by
Capital and Related Financing Activities............... (13,403,769) (2,487,897) (15,891,666) —
CASH FLOWS FROM INVESTING ACTIVITIES
Interest on INVESIMENTS..........cccooviiiiiiiiiie 4,238 4,035 8,273 2,539
Net Cash Provided (Used) by
INVesting ACHIVItIES. .......ccovvireirriierrreeee 4,238 4,035 8,273 2,539
Net Cash Provided (Used) - All Activities.............. 5,715,805 75,599 5,791,404 451,463
Cash and Cash Equivalents - Beginning............cco.cu.... 18,901,340 3,356,947 22,258,287 2,273,704
Cash and Cash Equivalents - Ending.... $ 24,617,145 $ 3,432,546 $ 28,049,691 $ 2,725,167
RECONCILIATION OF OPERATING INCOME TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES
Operating INCOMe (LOSS).......covuevrrereiieririirrisesineneas $ 10,452,853 $  (1,645,609) 8,807,244 $ 452,290
Adjustments to Reconcile Operating Income (Loss):
Depreciation EXPENSE.........ccvveveveeerieireiininisnreneas 7,262,069 891,947 8,154,016 —
(Increase) Decrease in Accounts Receivable. 827,827 (34,158) 793,669 —
Increase (Decrease) in Accounts Payable................. 418,944 7,150 426,094 (3,366)
Increase (Decrease) in Accrued Liabilities............... (446) — (446) —
Increase (Decrease) in Deposits 34,017 — 34,017 —
Increase (Decrease) in Compensated Absences....... 13,898 — 13,898 —
Net Cash Provided (Used) by
Operating ACtIVItieS..........occvvvecvnneeers $ 19,009,162 $ (780,670) 18,228,492 $ 448,924
NON-CASH INVESTING, CAPITAL, AND
FINANCING ACTIVITIES
Capital Contributions from Developers and Others...... $ 2171138 $ — 2,171,138 $ —
Total Non-Cash Investing, Capital and
Financing ActiVities.........cccooivrniisececeeenn $ 2,171,138 $ — 2,171,138 $ —

The notes to the financial statements are an integral part of this statement.
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Statement of Fiduciary Assets and Liabilities
Fiduciary Funds
June 30, 2014

Agency
Funds
ASSETS
CASN . $ 2,275,052
Total ASSELS.....cccviiviieeiiiiieeceece e $ 2,275,052
LIABILITIES
Deposits Held for Others...........ccccccevvreiviiennne. $ 2,275,052
Total Liabilities......ccccovvveeeeeiieeeeeeen $ 2,275,052

The notes to the financial statement are an integral part of this statement.
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NOTE1l. SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

The accounting policies of Rio Rancho (the City)
conform in all material respects to generally accepted
accounting principles (GAAP) as prescribed by the
Governmental Accounting Standards Board (GASB).
Preparation of the financial statements in conformity
with GAAP requires management to make estimates
and assumptions that affect the reported amounts and
disclosures in the financial statements. The following
is a summary of the City’s significant accounting
policies.

A. Reporting Entity

The City of Rio Rancho was incorporated in 1981, and
voters approved a home rule amendment to the charter
in 1992. The City operates under a council-manager
form of government with six council members who,
along with an elected mayor, constitute the City’s
Governing Body. The Governing Body has budgetary
authority over all City departments and is accountable
for all fiscal matters. The City’s major operations
include police and fire protection, library, parks and
recreation, community and social services, and general
administrative services. In addition, the City owns and
operates two enterprise funds, which include a utilities
fund for water and wastewater operations and a multi-
purpose event center.

The Comprehensive Annual Financial Report (CAFR)
of Rio Rancho includes the financial statements for all
departments and agencies of the City based on the
criteria set forth in GASB Statement 14. The City is a
primary government that has a separately elected
Governing Body, is legally separate, and is fiscally
independent of other state and local governments.
Furthermore, no component units are combined with
the City for financial statement presentation purposes,
and the City is not included in the financial statements
of any other governmental reporting entity.
Consequently, the City’s financial statements include
only the financial activity of those organizational
entities for which elected Governing Body is
financially accountable.

B. Government-wide and Fund Financial
Statements

The City’s basic financial statements consist of both
government-wide statements and fund statements. The
government-wide statements focus on the City as a
whole, while the fund statements focus on individual
funds.
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Government-wide Financial Statements. The
government-wide statements present information on
all non-fiduciary activities of the primary government.
Primary government activities are distinguished
between governmental and business-type activities.
Governmental activities generally are financed
through taxes, grants, and other non-exchange
revenues. Business-type activities are financed in
whole or in part by fees charged to external parties for
goods or services.

The Statement of Net Position presents the City’s non-
fiduciary  assets, liabilities, and  deferred
outflows/inflows, with the difference reported as net
position. Net position is restricted when constraints are
either externally imposed or are imposed by
constitutional provisions or enabling legislation.

The Statement of Activities demonstrates the degree to
which the direct expenses of a given function or
segment are offset by program revenues. Direct
expenses are those that are clearly identifiable within
a specific function. The City does not allocate general
government (indirect) expenses to other functions.
Program revenues include 1) charges to customers or
applicants who purchase, use, or directly benefit from
goods, services, or privileges provided by a given
function; 2) court fines; and 3) grants and
contributions that are restricted to meeting the
operational or capital requirements of a particular
function. Taxes and other revenues not meeting the
definition of program revenues are reported as general
revenues.

Fund Financial Statements. A fund is a separate
accounting entity with a self-balancing set of accounts.
Fund accounting is used to demonstrate legal
compliance and to aid financial management by
segregating transactions related to certain government
functions or activities. Separate statements are
provided for governmental, proprietary, and fiduciary
funds. For governmental and proprietary funds, the
emphasis is on major funds, with each displayed in a
separate column.

The City reports only one major governmental fund:

e General Fund. This fund is the principal
operating fund of the City. It is used to account
for all financial resources not accounted for in
another fund.

The City’s nonmajor governmental funds account for
specific revenue sources that are restricted,
committed, or assigned for specific purposes. Fund
types reported as nonmajor funds are special revenue,
debt service, and capital project funds.
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The City reports the following proprietary funds:

o Utilities Enterprise Fund. This fund accounts
for the operations of the City’s water and
wastewater systems that are operated for residents
and businesses of the City. This fund is reported
as a major enterprise fund.

e Multi-Purpose Events Center (MPEC)
Enterprise Fund. This fund accounts for the
operations of the City’s Santa Ana Star Center.
This fund is reported as a major enterprise fund.

e Internal Service Funds. These funds account for
the financing of health and dental services
provided to City employees on a cost-recovery
basis. Internal service funds are combined with
governmental activities on the government-wide
statements.

The City reports the following fiduciary funds:

e Agency Funds. These funds account for assets
held by the City as a custodian for other
governments or organizations and include the
Special Assessment District Operations Fund;
Special Assessment District VI, VII, and VIII
Bond Funds; the Municipal Court Fund; the Gross
Receipts Incentive Program (GRIP) Fund; the Rio
Metro Fund; and the Rio Rancho Economic
Development Fund. These funds account for
monies temporarily held by the City as an agent.

C. Measurement Focus and Basis of Accounting

The government-wide financial statements are
prepared using the economic resources measurement
focus and the accrual basis of accounting. Revenues
are recorded when earned and expenses are recorded
when the related liability is incurred, regardless of the
timing of the cash flows. Property taxes are recognized
as revenues in the year for which they are levied. Other
revenues are recognized in the year in which the
related sales or other activity has occurred. Grants and
similar items are recognized as revenue when all
eligibility requirements have been met.

The proprietary and fiduciary fund statements are
prepared using the economic resources measurement
focus and the accrual basis of accounting. Proprietary
funds distinguish operating revenues and expenses
from nonoperating items. Operating revenues
generally result from exchange transactions associated
with the principal activity of the fund. Exchange
transactions are those in which each party receives and
gives up essentially equal values. Nonoperating items,
such as interest expense and investment earnings,
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result from nonexchange transactions or ancillary
activities.

The governmental fund financial statements are
prepared using the current financial resources
measurement focus and the modified accrual basis of
accounting. Revenues are recognized when they are
both measurable and available. Expenditures are
generally recorded when the related liability is
incurred, except for debt service expenditures as
explained below.

D. Assets, Liabilities, Deferred Outflows /
Inflows of Resources, and Equity

Following are the City’s significant policies regarding
recognition and reporting of certain assets, liabilities,
deferred outflows/inflows, and equity.

Cash and Investments. Cash and cash equivalents
consist primarily of demand deposits with financial
institutions and short-term investments with original
maturities of three months or less from the purchase
date. Investments may include pooled and non-pooled
investments with original maturities greater than three
months. All cash and investments are stated at fair
value. Restricted cash and investments include
amounts held by the City or the City’s bond trustee that
are reserved for future debt service requirements.

Receivables.  Taxes receivable include accrued
amounts for municipal and state-shared taxes and
delinquent property taxes. Receivables from other
governments are reasonably assured. Accordingly, no
allowance for uncollectible accounts has been
established for taxes and intergovernmental revenues.
Accounts receivable from customers in excess of 187
days comprise an allowance for uncollectibles in the
Utilities Enterprise Fund.

Property Taxes. Property taxes are recognized net of
estimated refunds and uncollectible amounts. Property
taxes attach as a lien on property as of January 1. Taxes
are levied each year on July 1 on the taxable valuation
of property located within the City as of the preceding
January 1. The taxable valuation for the various
classes of property are determined by the Sandoval
County Assessor and the State of New Mexico
Department of Finance and Administration (DFA),
Local Government Division at one-third of assessed
valuation. The rate of taxes for operating purposes for
all taxing jurisdictions is limited by the State
Constitution to 20 mils ($20 per $1,000 assessed
valuation), of which the City’s portion, by state
regulation, is limited to 5.151 mils. Property taxes are
payable in two equal installments due on November
10th of the current year and April 10th of the following
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year and become delinquent after 30 days. The City
records a receivable and deferred inflow for delinquent
taxes in governmental funds, but no allowance for
doubtful accounts is made as uncollected property
taxes are deemed to be substantially collectible
through foreclosure.

Inventories and Prepaid Items. In all funds,
inventories are recorded as expenditures or expenses
when purchased, and amounts paid to vendors for
goods and services applicable to future accounting
periods are recorded as prepaid items.

Capital Assets. The City defines a capital asset as an
asset with an initial cost of $5,000 or more and an
estimated useful life of more than two years. Such
assets are recorded at historical cost or estimated
historical cost. Donated capital assets are recorded at
estimated fair value on the date of donation.

Buildings, equipment, infrastructure, and other
depreciable assets are depreciated using the straight-
line method over the following estimated useful lives:

Asset Class Years
Public Domain Infrastructure ................ 15-65
System Infrastructure..........ccccceoeveieienenn 30
BUIldINGS ..o 50
Building and Other Improvements ............. 20
VENICIES ..., 8
Furniture and Other Equipment.................... 5

Goodwill represents the excess of the cost of an
acquisition over fair value of the City’s share of the net
identifiable assets of the controlled entity/associate at
the date of the acquisition of the Utility. Software is
capitalized when acquired while library books are not
capitalized because the aggregated cost of books is
considered immaterial.

General government infrastructure assets acquired
prior to July 1, 2002 consist of the road network assets
that were acquired or that received substantial
improvements subsequent to July 1, 1981. These
infrastructure assets are reported at estimated
historical cost using deflated replacement cost. The
costs of normal maintenance and repairs that do not
add to the value of the asset or materially extend the
asset’s life are not capitalized.

Capital assets purchased in governmental funds are
recorded as expenditures in the governmental fund
statements. Interest expense for capital asset
construction related to governmental activities is not
capitalized, while interest expense incurred during
construction of capital assets related to business-type
activities is capitalized.
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Capital assets are reported in the applicable
governmental or business-type activities columns in
the government-wide financial statements.

Deferred Outflows of Resources. A deferred outflow
of resources is a consumption of net position that
applies to a future reporting period and therefore will
be reported as an outflow/expense in future years. All
deferred amounts on bond refundings are reported as
deferred outflows of resources and amortized over the
life of the bonds in the government-wide and
proprietary fund statements.

Compensated Absences. The City’s employee
vacation and sick leave policies generally provide for
granting vacation and sick leave with pay. Vacation
benefits vest immediately at the employee’s current
rate of pay. Sick leave benefits may be converted to
vacation leave at specified rates upon retirement after
10 or more years of service; however, the sick leave
benefits do not vest. The current and long-term
liabilities for accumulated leave are reported on the
government-wide financial statements. A liability for
these amounts is reported in governmental funds only
if they have matured, for example, as a result of
employee leave, resignations, or retirements.
Resources from the General Fund are used to pay for
compensated absences.

Long-term Obligations. In the government-wide
statements and proprietary fund statements, long-term
debt and other long-term obligations are reported as
liabilities. Bond premiums and discounts, as well as
the difference between the reacquisition price and the
net carrying amount of old debt in refunding
transactions, are deferred and amortized over the life
of the bonds using the straight-line method, which
approximates the effective interest method. Bonds
payable are reported net of unamortized premiums and
discounts.

In the governmental fund financial statements, bond
premiums, discounts, and issuance costs are
recognized in the current period. Premiums received
on debt issuances are reported as other financing
sources, while discounts on debt issuances are
reported as other financing uses. Issuance costs,
whether or not withheld from the actual debt proceeds,
are reported as debt service expenditures. The face
amount of debt issued is reported as other financing
sources.

Deferred Inflows of Resources. A deferred inflow of
resources is an acquisition of net position by the
government that applies to a future reporting period
and therefore will be recognized as an inflow/revenue
in future years. Delinquent property taxes owed to the
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City but not yet collected are reported as deferred
inflows of resources in the governmental fund
statements and recognized as revenue as the taxes are
collected in future years.

Net Position and Fund Balances. The difference
between assets/deferred outflows and
liabilities/deferred inflows is net position on the
government-wide, proprietary fund, and fiduciary
fund statements, and fund balance on the
governmental fund statements. Note 10 provides more
information on the City’s policies and classifications
related to net position and fund balances.

E. Revenues and Expenditures / Expenses

Revenue Availability. Under the modified accrual
basis of accounting, revenues are recognized in
governmental funds when they are both “measurable
and available.” Revenues are considered to be
available when they are collected within the current
period or expected to be collected soon enough
thereafter to pay liabilities of the current period. The
City considers property tax revenues to be “available”
if they are collected within 30 days after year-end.
Grants and similar items are recognized as revenue
when all eligibility requirements have been met. All
other revenues, including gross receipts taxes, are
considered to be available if they are collected within
60 days after year-end. Proceeds of long-term debt and
acquisitions under capital leases are reported as other
financing sources.

Expenditure/Expense Recognition. In governmental
funds, expenditures are generally recorded when the
related liability is incurred. However, debt service
expenditures, as well as expenditures related to
compensated absences and claims and judgments, are
recorded only when payment is due. Capital asset
acquisition and construction are reported as
expenditures in the period they are acquired or built.
In proprietary funds and government-wide statements,
expenses are recorded when the related liability is
incurred.

When an expenditure or expense is incurred for
purposes for which both restricted and unrestricted
resources are available, the City’s policy is to use
restricted resources first, then unrestricted resources in
order of committed then assigned as needed.

F. Interfund Activity and Balances

Government-wide  Statements. In  general,
eliminations have been made to minimize the double-
counting of internal activity, including internal service
fund activity. However, interfund services provided
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and used between different functional categories have
not been eliminated when to do so would distort the
direct costs and program revenues of the applicable
functions. Interfund receivables and payables have
been eliminated from the Statement of Net Position,
except for the residual amounts due between
governmental and business-type activities, if any,
which are shown as “internal balances.”

Governmental Fund Statements. Interfund
transactions for goods and services provided and used
are reported as revenues and expenditures in the funds
involved. Cash transfers between funds of the City are
reported as other financing sources and uses in the
governmental fund statements.

G. Budgets

Budgets for the General Fund, special revenue funds,
debt service funds, capital projects funds, and
proprietary funds are subject to approval by the New
Mexico Department of Finance and Administration
(DFA), Local Government Division.

During the month of May, public hearings are
conducted to obtain taxpayer comments on the budget.
Prior to June 1, the City submits to DFA a proposed
operating budget for the fiscal year commencing July
1. The budget is prepared by fund and function and
includes proposed expenditures, including carryover
encumbrances and accounts payable, and the means of
financing them. Prior to July 1, DFA grants interim
approval for the City to operate on the proposed
budget subject to adjustments and/or revisions prior to
final subsequent approval before the first Monday in
September. Such approval is contingent upon the City
Council adopting the proposed budget in accordance
with applicable state statutes, and sufficient funds
being available for anticipated fiscal year
expenditures. Prior to July 31, the City Council adopts
by resolution a formal budget and such budget is
presented to DFA for final approval.

Section 6-6-6, NMSA, 1978 prohibits municipalities
from making expenditures in excess of the approved
budget. Statute defines the legal level of budgetary
control as a fund’s total budgeted expenditures.

The adopted budget of the City is prepared on a cash
basis, and reconciliations of cash budget-basis
amounts to GAAP-based amounts are provided on the
face of the budgetary statements and schedules.



CITY OF RIO RANCHO, NEW MEXICO
NOTES TO THE FINANCIAL STATEMENTS
Year Ended June 30, 2014

NOTE 2. NEW GASB PRONOUNCEMENTS
AND BEGINNING NET POSITION /

FUND BALANCE ADJUSTMENTS

A. New GASB Pronouncements

For the fiscal year ended June 30, 2014, the City
implemented GASB Statement 65, Items Previously
Reported as Assets and Liabilities. GASB Statement
65 reclassifies, as deferred outflows of resources or
deferred inflows of resources, certain items that were
previously reported as assets and liabilities and
recognizes, as outflows or inflows of resources, certain
items that were previously reported as assets and
liabilities. As a result, presentation and terminology
changes were made to the government-wide and fund
financial statements as necessary. Furthermore,
portions of unamortized bond issuance costs were
eliminated from the Statement of Net Position for both
the government-wide and enterprise fund statements.
As explained below, beginning net position was
restated to accommaodate this change.

B. Beginning Net Position Adjustments

The City adjusted beginning net position for the net
effect of eliminating certain unamortized bond
issuance costs, as required by GASB Statement 65;
adding previously unreported bond premiums and
discounts to liabilities; adding previously unreported
deferred amounts on bond refundings as deferred
outflows of resources; and adjusting beginning fund
balances as explained below. Following are the net
amounts adjusted on the Statements of Net Position:

Governmental ACtiVities.........ccocoevevvevieirennnn $982,959
Utility Enterprise Fund .........ccccocevvevieinennn. ($183,575)
MPEC Enterprise Fund..........cccccoevvninennens $2,588,800

The adjustments to the enterprise funds resulted in an
adjustment to beginning net position of Business-type
Activities of $2,405,225 on the government-wide
Statement of Net Position.

C. Beginning Fund Balance Adjustments

The City re-evaluated its method of accruing debt
service costs at year-end and determined that some
interest costs should not be accrued as an expenditure
or payable because payment for such interest is not due
at year-end under the modified accrual basis of
accounting. Also, an adjustment was made for certain
state-shared gas tax revenues that had not been
accrued in prior years. As a result, the City adjusted
beginning fund balances for the net effect of the prior
year’s interest and revenue accruals. Following are the
funds and amounts adjusted:
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Adjustment to
Beginning
Fund Balance
Nonmajor Special Revenue Funds:

Law Enforcement Fund.............. $ 318

Fire Protection Fund 10,731

Environmental GRT Fund.......... 17,481

Municipal Road Fund................. 50,659
Nonmajor Debt Service Funds:

G.O.Bond Fund.........ccooevvruennee. 327,176

GRT Revenue Bond Fund.......... 67,490

GRT Refund Loan Fund............. 912

HP Loan Fund.........cccocoeevveninnnns 17,101

HS Loan Fund........cccoevuevvnnnen. 16,051

B 0] | R $ 507,919
NOTE 3. DEPOSITS AND INVESTMENTS

At June 30, the carrying amount of the City’s deposits
was $57,978,758 and the bank balance was
$58,640,555. The difference represents outstanding
checks, deposits, and other reconciling items. The City
also had $5,311 of cash on hand at June 30. Following
are discussions of the City’s exposure to various risks
related to its cash management activities.

A. Custodial Credit Risk

Deposits. Custodial credit risk for deposits is the risk
that in the event of a bank failure, the City’s deposits
may not be recovered. New Mexico law requires all
deposits with financial institutions to be collateralized
in an amount not less than 50% of the uninsured
balance. Furthermore, the City’s Investment Policy
requires all deposits with financial institutions to be
collateralized in an amount not less than 102% of the
uninsured balance in each account. No security is
required for the deposit of public money that is insured
by the Federal Deposit Insurance Corporation (FDIC).
As of June 30, $58,140,555 of the City’s bank balance
was exposed to custodial credit risk as uninsured but
collateralized with securities held by the pledging
financial institution’s trust department. Pledged
collateral at June 30 consisted of the following:

Total amount on deposit........ccoccoveeeverreerinnne $ 58,640,555
less FDIC insured amount..........cccoeevereerennnes (500,000)
Total uninsured depoSItS......ccoverreeererreeerennens 58,140,555
50% collateral requirement...........ccceveeveenee. 29,070,278
Pledged securities, fair value...........ccc.ccocuee. 61,557,321
Pledged in excess of requirement.................. $ 32,487,043

Investments. Custodial credit risk for investments is
the risk that in the event of the failure of the
counterparty, the City will not be able to recover the
value of its investments that are in the possession of an
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outside party. The City’s Investment Policy requires
all collateral to be held in the City’s name by an
independent party approved by the City. The custodian
is required to provide original safekeeping receipts.
Following are the City’s investments at June 30:

Weighted
Fair Awerage
Investment Type Value Maturity
State Treasurer's Investment Pool................ $ 11,066 48.6 days
Bank of New York Mellon Money Market... 1,760,628 nla
New Mexico Military Institute Bond............ 450,527 330 days
Lt LSRR $ 2222221

The City’s investment in the New Mexico State
Treasurer’s Local Government Investment Pool
(LGIP) represents a proportionate interest in the Pool’s
portfolio. The City’s portion is not identified with
specific investments and is not subject to custodial
risk; however, separately issued financial statements
of the LGIP disclose the collateral pledged to secure
the State Treasurer’s cash and investments. The most
recent report may be obtained by contacting the Office
of the State Treasurer, P.O. Box 5135, Santa Fe, NM
87505-5135.

B. Credit Risk

Credit risk is the risk that the counterparty to an
investment transaction will not fulfill its obligations.
The City’s adopted Investment Policy manages credit
risk by requiring investment in only the following
security types, consistent with state law:

U.S. Treasury obligations

Federal Agency securities

repurchase agreements with institutions
demand deposits of New Mexico banks
savings and loan association deposits
investment grade obligations of state and
local governments

e money market mutual funds

e  State Treasurer's LGIP

The City's Investment Policy and state law restrict
certificates of deposit to only fully collateralized or
insured CDs that are issued by eligible depositories in
New Mexico. Such CDs are further collateralized to
102% with pledged US obligations held by an
independent custodian. Securities of state and
municipal entities within the United States must have
a taxable valuation of real property for the preceding
year of at least $1 million and must have not defaulted
on bond obligations within the preceding five years.

Money market mutual funds must be registered with
the SEC and must have assets of at least $100 million.

42

The City's Investment Policy does not require that
SEC-registered money market mutual funds be rated
AAAmM or its equivalent.

The State of New Mexico Local Government
Investment Pool is authorized by state statute and is
rated AAAm by Standard & Poors. The LGIP is not
registered with the United States Securities Exchange
Commission. Section 6-10-101, NMSA 1978,
empowers the State Treasurer, with the advice and
consent of the State Board of Finance, to invest money
held for short-term investment in securities that are
issued by the United States government or by its
departments or agencies and are either direct
obligations of the United States or are backed by the
full faith and credit of the United States government or
are agencies sponsored by the United States
government. The LGIP investments are monitored by
the same investment committee and the same policies
and procedures that apply to all other state
investments. The pool does not have unit shares. Per
section 6-10-10.1F, NMSA 1978, at the end of each
month all interest earned is distributed by the State
Treasurer to the contributing entities in amounts
directly proportionate to the respective amounts
deposited in the fund and the length of time the fund
amounts were invested. Participation in the pool is
voluntary. The City’s investment in the LGIP
approximates the value of the City’s pool share.

C. Concentration of Credit Risk

The City’s Investment Policy manages concentration
of credit risk by stressing diversification on all
deposits and investments. Following are the ratio of
the City’s holdings at June 30:

Municipal bonds ..........cccocoiiiiiiiiiie 0.74%
State Treasurer LGIP .......ccccocvvviiiiiicicnice 0.02%
Money market mutual funds...........c.cccoeeevenene 2.89%
Collateralized demand deposits............ccccevene. 96.4%

D. Interest Rate Risk

Interest rate risk is the risk that changes in interest rates
will adversely affect the fair value of an investment.
The City’s Investment Policy manages interest rate
risk by setting a maximum maturity of five years on
any single investment and a maximum weighted
average of two years for the overall portfolio, with the
exception of bond or trust funds which should be
matched to the planned expenditures of the funds. As
of June 30, the City’s portfolio had no investment that
matured beyond 24 months, and the weighted average
maturity of the total portfolio was 67.2 days.
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NOTE 4. INTERFUND BALANCES

Interfund balances result from time lags between the dates of payment for goods and services and collection of
revenues. Interfund balances at June 30 consisted of the following amounts:

Due From
Other Funds -
General
Fund
Due To Other Funds reportedin:
Nonmajor Special Revenue Funds:
Keep Rio Rancho Beautiful Fund...........cccocee.... $ 43,225
Community Response Program Fund................. 5,936
Public Safety and Other Grants Fund................. 32,437
HUD CDBG Grant Fund..........ccocovurereireenineinnnnnns 5,950
Crime Victim Assistance Fund..........ccocccoevvveunee. 3,605
Nonmajor Capital Project Funds:
Infrastructure FUNG........ccoooveeieeieieeeeeeee e 128,683
State Appropriation Capital Project Fund.......... 183,120
TOtAL s $ 402,956

NOTES5. INTERFUND TRANSFERS
Transfers between funds occur primarily to finance programs accounted for in one fund with resources collected in

other funds in accordance with budgetary authorizations. Interfund transfers among governmental and enterprise funds
for the year ended June 30 were as follows:

Transfers Out reportedin:

Nonmajor Governmental Funds

Keep
Rio Rancho Total
General Beautiful Infrastructure Transfers
Fund Fund Fund In
Transfers In reportedin:
GENEral FUNG....ccuvieeciceeeeeee e $ — 3 2500 $ 1271 $ 3,771
Nonmajor Special Revenue Funds:
Promotion and Marketing Fund...........ccccooeuvunenee 123,117 — — 123,117
Convention and Visitors Bureau Fund............... 5,127 — — 5,127
Local Govt Corrections Fund.........cccoceveeevevivenne 109,797 — — 109,797
NM Gang Task Force Fund 1,295 — — 1,295
Fire Protection FUNd.........cccoovveieceieeee 42,000 — — 42,000
Crime Victim Assistance Fund.........coeevvvevenenee. 4,041 — — 4,041
Total Transfers Out - Governmental Funds.. 285,377 2,500 1,271 289,148
Enterprise Funds:
MPEC FUNG.....cooviriiceeceeeeeee e 1,097,052 — — 1,097,052
Total Transfers OUL.........c.coceeveeeevecreereeiiennns $ 1,382,429 $ 2500 $ 12711 $ 1,386,200
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NOTE6. ACCOUNTS RECEIVABLE

Accounts Receivable are aggregated into a single line, net of allowance for uncollectible accounts, on the face of the
financial statements. Below is the detail of receivables by fund as of June 30:

Governmental Activities / Funds Business-type Activities / Enterprise Funds
Rio Vision
General Cable Utility MPEC
Fund Fund Total Fund Fund Total
Accounts Receivable............... $ 1425489 $ 23437 $ 1,448,926 $ 8054908 $ 46,755 $ 8,101,663
Allowance for
uncollectible accounts.......... (189,146) — (189,146) (2,281,562) — (2,281,562)

Net Accounts Receivable.. $ 1,236,343 $ 23437 $ 1,259,780 $ 5773346 $ 46,755 $ 5,820,101

NOTE7. LEASE COMMITMENTS

The City has entered into non-cancelable operating leases for various office equipment and software. Operating leases
are leases for which the City will not gain title to the property being leased; therefore, the related assets and liabilities
are not recorded on the City’s books. Operating lease payments are recorded as expenditures or expenses when paid
or incurred. Total operating lease payments for 2014 were $416,757. Future minimum lease commitments for non-
cancelable operating leases as of June 30 are as follows:

Future Commitments for Operating Leases

Fiscal Gowernmental  Business-type
Year Activities Activities Total
2015.............. $ 246,836 $ 11,103 $ 257,939
2016........c... 209,023 3,504 212,527
173,796 3,504 177,300
172,476 3,504 175,980
166,071 3,504 169,575
Total........ $ 968,202 $ 25119 $ 993,321

NOTE8. CAPITALASSETS

A. Depreciation — Governmental Activities
Depreciation expense was charged to the functions of governmental activities as follows:

General Government $ 408,703
Public Safety............... 1,356,532
PUBTIC WOTKS. ..o 9,307,203
Parks, Recreation, and Culture ..........ccccccuv.... 1,257,527
Community and Economic Development...... 21,921

TOtal o $ 12,351,886

B. Construction Commitments

The City has active construction projects as of June 30, 2014, including parks and recreation improvements,
transportation improvements, and water and wastewater improvements. At year-end, the amount of outstanding
construction commitments with contractors was $8,928,101.
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C. Changes in Capital Assets
Capital asset activity for the year ended June 30 was as follows:

Capital Assets - Governmental Activities

Beginning Ending
Balance Additions Deletions Balance
Gowernmental Activities:
Capital assets not being depreciated:
Land and Related ASSEtS.......ccoevervieeierreennnnnn. $ 63,020,629 $ 268,610 $ — 3 63,289,239
Construction-In-Progress.........cccveevevecvenrenenn. 14,289,450 4,270,286 (1,637,516) 16,922,220
0] | T 77,310,079 4,538,896 (1,637,516) 80,211,459
Capital assets being depreciated:
INFrastruCtUre. ..o 280,950,565 2,243,048 — 283,193,613
Buildings and Improvements.........cccccovvveennee 53,185,179 463,950 — 53,649,129
Land IMprovements........coeneneeeeneeeenenneen. 16,731,723 457,458 — 17,189,181
EQUIPIMENT....cvieie e eeens 24,740,421 2,078,838 (1,122,715) 25,696,544
TOtAL e 375,607,888 5,243,294 (1,122,715) 379,728,467
Less Accumulated Depreciation for:
INFraStrUCTUTE. ..o (142,510,397) (9,008,432) — (151,518,829)
Buildings and Improvements...........ccccoveenee. (7,869,963) (1,070,029) — (8,939,992)
Land IMProvements........coeneneeneenieeeenneen. (5,005,715) (733,743) — (5,739,458)
EQUIPMENT....ceii s (18,732,761) (1,539,682) 1,074,476 (19,197,967)
TOtAL e (174,118,836) (12,351,886) 1,074,476 (185,396,246)
201,489,052 (7,108,592) (48,239) 194,332,221
Governmental Activities Capital Assets, Net..... $ 278,799,131 $ (2,569,696) $ (1,685755) $ 274,543,680
Capital Assets - Business-type Activities
Beginning Ending
Balance Additions Deletions Balance
Business-type Activities:
Capital assets not being depreciated:
Land and Related ASSEtS.......ccovvveveeeveeeenns $ 42191381 $ 1,109278 3 —  $ 43,300,659
Construction-In-Progress 22,313,925 5,979,922 (1,000,663) 27,293,184
TOtAL e 64,505,306 7,089,200 (1,000,663) 70,593,843
Capital assets being depreciated:
INFrastruCture......ooveveviecrree e 156,137,711 1,912,468 — 158,050,179
Buildings and Improvements..........ccccocveerenee 100,033,439 — — 100,033,439
Land IMprovements...........ococovveerenenerensenenenns 12,989,667 — — 12,989,667
EQUIPMENT....cvecie s 53,077,067 1,235,786 (10,003) 54,302,850
TOtAL e 322,237,884 3,148,254 (10,003) 325,376,135
Less Accumulated Depreciation for:
INFrastruCtUIe.....oocveeeeeeeceeeeeee e (20,632,792) (2,445,343) — (23,078,135)
Buildings and Improvements...........cccocoeununee. (15,041,607) (2,000,569) — (17,042,176)
Land IMprovements..........coceveeerereeenereneneneens (1,854,572) (540,388) — (2,394,960)
EQUIPMENT....tieceer s (21,833,929) (3,167,716) 10,003 (24,991,642)
10 | TR (59,362,900) (8,154,016) 10,003 (67,506,913)
Capital assets being depreciated, net............... 262,874,984 (5,005,762) — 257,869,222
Business-type Activities Capital Assets, Net.... $  327,380290 $ 2083438 $ (1,000663) $ 328,463,065
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NOTE9. LONG-TERM LIABILITIES

A. Changes in Long-term Liabilities
Changes in long-term liabilities for the year ended June 30 were as follows:

Long-term Liabilities

Beginning
Balance, Ending Due Within
as restated Additions Deletions Balance One Year
Gowernmental Activities:

Ceneral Obligation Bonds.........c.occneeeiennenee $ 23,290,000 $ — $ (25750000 $ 20,715000 $ 2,955,000
Gross Receipts TaxRevenue Bonds........... 15,380,000 — (955,000) 14,425,000 1,005,000
Unamortized Premiums.........cooceeveneereenennes 1,889,408 — (223,578) 1,665,830 —
Notes Payable.........ccocvevrnerreeeeneerneinenns 14,769,084 2,034,000 (1,392,232) 15,410,852 1,624,002
Compensated ADSENCES......c..cevvvneerircrnans 5,586,172 2,777,341 (3,864,792) 4,498,721 2,964,665

Total Governmental Long-term Liabilities...... $ 60,914664 $ 4811341 $ (9,010602) $ 56715403 $ 8,548,667

Business-type Activities:

Utility Revenue Bonds.........ccccovevneneeninennee $ 102075000 $ — $ (59450000 $ 96,130,000 $ 6,145,000
MPEC Revenue Bonds.........c.coneeueenieneen. 31,065,000 — (1,450,000) 29,615,000 1,515,000
Unamortized Premiums..........ooeeevceeeerererienens 5,436,894 — (533,784) 4,903,110 —
Unamortized DiSCOUNTS........ccvvreuercrerenen. (89,750) — 16,850 (72,900) —
Notes Payable........ccccoornnincnicniniene 31,564,398 4,025,236 (1,282,488) 34,307,146 2,487,755
Compensated ADSENCES......ccocevverneereereines 122,395 101,187 (115,085) 108,497 107,775

Total Business-type Long-term Liabilities... $ 170173937 $ 4126423 $ (9,309,507) $ 164,990,853 $ 10,255,530

B. Debt Service Requirements to Maturity — Summary
The following tables summarize the City’s debt service requirements to maturity for all bonds and loans:
Summary of Debt Service Requirements to Maturity

Gowvernmental Activities

General Gross Receipts Tax Total

Obligation Bonds Revenue Bonds Notes Payable Gowernmental

Fiscal Year Principal Interest Principal Interest Principal Interest Activities
$ 2955000 $ 645,393 $ 1005000 $ 484,838 $ 1,624,002 $ 603,035 $ 7,317,268
3,115,000 559,251 1,145,000 434,588 1,271,081 558,830 7,083,750
3,270,000 469,272 1,180,000 400,238 1,301,613 524,449 7,145,572
2,800,000 374,750 1,215,000 364,838 1,345,432 486,253 6,586,273
. 2,750,000 279,875 1,260,000 316,238 1,029,323 443,857 6,079,293
2020 - 2024... 5,825,000 342,500 7,085,000 812,188 5,269,127 1,558,689 20,892,504
2025 - 2029... — — 1,535,000 38,375 3,375,611 433,130 5,382,116
2030 - 2034... — — — — 194,663 17,493 212,156
Total........ $ 20,715000 $ 2,671,041 $ 14425000 $ 2,851,303 $ 15410852 $ 4,625,736 $ 60,698,932

Business-type Activities

Utility Multi-Purpose Events Total

Revenue Bonds Center Revenue Bonds Notes Payable (a) Business-type

Fiscal Year Principal Interest Principal Interest Principal Interest Activities
$ 6145000 $ 4,282,230 $ 1515000 $ 955,741 $ 2421264 $ 630,652 $ 15,949,887
6,330,000 4,088,280 1,350,000 884,535 2,193,774 1,353,495 16,200,084
6,575,000 3,824,474 1,365,000 869,010 2,250,063 1,297,184 16,180,731
6,890,000 3,530,186 1,385,000 849,217 2,309,040 1,237,076 16,200,519
7,185,000 3,214,036 1,410,000 824,980 2,375,469 1,173,293 16,182,778
2020 - 2024... 32,410,000 10,884,865 7,560,000 3,610,329 12,264,708 4,772,972 71,502,874
2025 - 2029... 17,505,000 5,242,769 8,850,000 2,317,668 11,300,758 2,912,873 48,129,068
2030 - 2034... 13,090,000 1,382,575 6,180,000 524,243 9,190,409 1,026,012 31,393,239
2035 - 2039... — — — — 1,631,449 48,943 1,680,392
Total........ $ 96,130,000 $ 36449415 $ 29615000 $ 10835723  $ 45936934 $ 14452500  $ 233419572

(@) Includes an estimate for one NMED loan based on an authorized loan amount of $25 million. Once the project is complete, NMED will
revise the debt service schedule to reflect the actual cost of the project plus capitalized interest. See Note 9.H.
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C. General Obligation Bonds
During 2014, the City did not issue any new general obligation bonds. General Obligation Bonds Payable at June 30
consisted of the following:

General Obligation Bonds Payable

Issue Maturity Interest Original Balance
Date Date Rate Amount June 30,2014
Series 2006 Project Bonds.............. 5/31/2006 8/1/2018 400%t0500% $  7,000000 $ 3,950,000
Series 2009 Project Bonds.............. 5/27/2009 8/1/2021 2.50% to 4.00% 25,000,000 15,075,000
Series 2013 Refunding Bonds........ 3/27/2013 8/1/2016 0.30% to 0.77% 1,715,000 1,690,000
Total General Obligation Bonds Outstanding 20,715,000
Add UNAmOTiZEA PrEMIUML.....cuiiiviiiecisieeieeee ettt sttt te sttt st et e st ebesesbe e st esssbebstessssesssassesnsreneas 578,643
Total General Obligation Bonds Payable.............coinrccee e $ 21,293,643
Debt Service Requirements to Maturity - General Obligation Bonds
Series 2006 Series 2009
Fiscal Year Principal Interest Total Principal Interest Total
$ 800,000 $ 164,750 $ 964,750 $ 1750000 $ 471,125 $ 2,221,125
800,000 124,750 924,750 1,750,000 427,375 2,177,375
800,000 87,250 887,250 1,750,000 379,250 2,129,250
800,000 51,750 851,750 2,000,000 323,000 2,323,000
750,000 16,875 766,875 2,000,000 263,000 2,263,000
— — — 5,825,000 342,500 6,167,500

$ 3950000 $ 445375 $ 4,395,375 $ 15075000 $ 2206250 $ 17,281,250

Series 2013 Refunding Total General Obligation Bonds

Fiscal Year Principal Interest Total Principal Interest Total
2015.......eee.. $ 405000 $ 9518 $ 414,518 $ 2955000 $ 645393 $ 3,600,393
2016.............. 565,000 7,126 572,126 3,115,000 559,251 3,674,251
2017....cvvenen 720,000 2,772 722,772 3,270,000 469,272 3,739,272
2018.......c.u.... — — — 2,800,000 374,750 3,174,750
2019.......c.u.... — — — 2,750,000 279,875 3,029,875
2020 - 2024... — — — 5,825,000 342,500 6,167,500

Total........ $ 1,690,000 $ 19416 $ 1,709,416 $ 20,715000 $ 2,671,041 $ 23,386,041

D. Gross Receipts Tax Revenue Bonds — Governmental Activities
During 2014, the City did not issue any new Gross Receipts Tax (GRT) Revenue Bonds. GRT Revenue Bonds
Payable at June 30 consisted of the following:

Gross Receipts Tax Revenues Bonds Payable - Governmental Activities

Issue Maturity Interest Original Balance
Date Date Rate Amount June 30,2014
Series 2005 Project Bonds.............. 7/27/2005 6/1/2015 3.00%t0500% $ 18130000 $ 1,005,000
Series 2013 Refunding Bonds........ 5/15/2013 6/1/2025 2.00% to 4.00% 13,420,000 13,420,000
Total Gross Receipts TaxRevenue Bonds Outstanding, Governmental Activities.........ccccocoereerennen. 14,425,000
WA (o IO LT oY g P(=To I a2 =T 1 01014 OO RT 1,087,187
Total Gross Receipts TaxRevenue Bonds Payable, Governmental ACtIVIties........cooevevenieneininnns $ 15,512,187
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Debt Service Requirements to Maturity -
Gross Receipts Tax Revenue Bonds, Governmental Acitivities

Series 2005 Series 2013 Refunding

Fiscal Year Principal Interest Total Principal Interest Total
2015.......coune. $ 1005000 $ 50,250 $ 1,055,250 $ — 3 434588 $ 434,588
2016.............. — — — 1,145,000 434,588 1,579,588
2017 — — — 1,180,000 400,238 1,580,238
2018.............. — — — 1,215,000 364,838 1,579,838
2019.......c...... — — — 1,260,000 316,238 1,576,238
2020 - 2024... — — — 7,085,000 812,188 7,897,188
2025 - 2029... — — — 1,535,000 38,375 1,573,375

Total........ $ 1005000 $ 50,250 $ 1,055,250 $ 13420000 $ 2,801,053 $ 16,221,053

Total Gross Receipts Tax Revenue Bonds
Fiscal Year Principal Interest Total

2015.............. $ 1005000 $ 484,838 $ 1,489,838
2016.............. 1,145,000 434,588 1,579,588
2017...cneunne 1,180,000 400,238 1,580,238
2018.............. 1,215,000 364,838 1,579,838
2019.......c...... 1,260,000 316,238 1,576,238
2020 - 2024... 7,085,000 812,188 7,897,188
2025 - 2029... 1,535,000 38,375 1,573,375

Total........ $ 14425000 $ 2,851,303 $ 17,276,303

E. Notes Payable — Governmental Activities

During 2014, the City obtained three new loans through the New Mexico Finance Authority to acquire police
vehicles, heavy equipment for Public Works, and a fire truck. Notes Payable for governmental activities at June 30

consisted of the following:

Notes Payable - Governmental Activities

Issue Maturity Interest Original Balance
Date Date Rate Amount June 30,2014
2007 NMFA Fire Apparatus.........c..coeveeerense 3/9/2007 5/1/2022 3.32%t0391% $ 1649286 $ 1,025,043
2008 NMFA HP Project.......ccccoeuveeneereenrinrenns 12/19/2008 6/1/2028 4.00% to 5.15% 5,217,100 4,125,000
2008 NMFA High School Project................. 12/19/2008 6/1/2028 1.58% to 5.30% 4,669,000 4,034,000
2010 NMFA Fire Pumper & Equipment....... 1/15/2010 5/1/2020 0.98% to 3.22% 337,259 211,885
2010 NMFA Police Vehicles.........ccccoenrinnenee 7/16/2010 5/1/2015 1.497% 269,990 55,333
2010 NMFA GRT Refunding........ccccoeneuneenee 7/16/2010 6/1/2015 1.650% 967,515 327,682
2011 NMFA Infrastructure Improvements..  8/12/2010 5/1/2025 3.460% 3,942,260 3,024,357
2013 NMFA Fire Admin Building................. 5/17/2013 5/1/2033 0.32% to 3.50% 795,925 763,552
2013 NMFA Fire Truck 12/20/2013 6/1/2023 0.18% to 2.75% 495,000 470,000
2013 NMFA Public Works Equipment........ 12/20/2013 5/1/2018 0.18% to 1.22% 684,000 629,000
2013 NMFA Police Vehicles..........ccocovinienee 12/20/2013 6/1/2018 0.18% to 1.22% 855,000 745,000
Total Notes Payable, GOVErnmEntal ACHIVILIES ..ottt esansenees $ 15,410,852
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Debt Service Requirements to Maturity - Notes Payable, Governmental Activities

2007 Fire Apparatus 2008 HP Project 2008 High School Project
Fiscal Year Principal Interest Total Principal Interest Total Principal Interest Total
2015.......nnee $ 111454 $ 41384 $ 152,838 $ 210000 $ 206,738 $ 416,738 $ 225000 $ 194393 $ 419,393
2016.......covnee 115,756 37,082 152,838 220,000 196,238 416,238 235,000 186,046 421,046
2017..covenee. 120,293 32,545 152,838 230,000 185,238 415,238 240,000 176,810 416,810
2018.............. 125,081 217,757 152,838 245,000 173,738 418,738 250,000 166,754 416,754
2019......oenee. 130,109 22,729 152,838 255,000 161,488 416,488 260,000 155,779 415,779
2020 - 2024... 422,350 35,416 457,766 1,480,000 602,688 2,082,688 1,470,000 580,235 2,050,235
2025 - 2029... — — — 1,485,000 190,250 1,675,250 1,354,000 174,600 1,528,600
2030 - 2034... — — — — — — — — —
Total........ $ 1025043 $ 196913 $ 1,221,956 $ 4125000 $ 1716378 $ 5841378 $ 4034000 $ 1634617 $ 5668617
2010 Fire Pumper and Equipment 2010 Police Vehicles 2010 GRT Refunding
Fiscal Year Principal Interest Total Principal Interest Total Principal Interest Total
$ 33197 $ 5749 $ 38,946 $ 55333 $ 1,079 $ 56,412 $ 327,682 $ 12390 $ 340,072
33,917 5,029 38,946 — — — — — —
34,735 4,211 38,946 — — — — — —
35,652 3,294 38,946 — — — — — —
36,653 2,293 38,946 — — — — — —
2020 - 2024... 37,731 1,215 38,946 — — — — — —
2025 - 2029... — — — — — — — — —
2030 - 2034... — — — — — — — — —
Total....... $ 21188 $ 21,791 $ 233676 $ 55333 $ 1079 $ 56,412 $ 327682 % 12390 $ 340,072
2010 Infrastructure Improvements 2013 Fire Admin Building 2013 Fire Truck
Fiscal Year Principal Interest Total Principal Interest Total Principal Interest Total
$ 237321 $ 102375 $ 339,696 $ 34,015 $ 19025 $ 53,040 $ 50,000 $ 8103 $ 58,103
242,210 97,486 339,696 34,198 18,841 53,039 50,000 7,873 57,873
248,144 91,552 339,696 34,441 18,598 53,039 50,000 7,538 57,538
254,944 84,752 339,696 34,755 18,285 53,040 50,000 7,053 57,053
262,414 77,283 339,697 35,147 17,892 53,039 50,000 6,393 56,393
2020 - 2024... 1,453,570 244911 1,698,481 185,476 79,720 265,196 220,000 14,504 234,504
2025 - 2029... 325,754 13,942 339,696 210,857 54,338 265,195 — — —
2030 - 2034... — — — 194,663 17,493 212,156 — — —
Total....... $ 3024357 $ 712301 $ 3,736,658 $ 763552 $ 244192 $ 1,007,744 $ 470,000 $ 51,464 $ 521,464
2013 Public Works Equipment 2013 Police Vehicles Total Notes Payable
Fiscal Year Principal Interest Total Principal Interest Total Principal Interest Total
2015......one. $ 155000 $ 5406 $ 160,406 $ 185000 $ 6393 $ 191,393 $ 1624002 $ 603035 $ 2,227,037
2016.............. 155,000 4,693 159,693 185,000 5,542 190,542 1,271,081 558,830 1,829,911
2017 159,000 3,654 162,654 185,000 4,303 189,303 1,301,613 524,449 1,826,062
2018.............. 160,000 2,112 162,112 190,000 2,508 192,508 1,345,432 486,253 1,831,685
— — — — — — 1,029,323 443,857 1,473,180
2020 - 2024... — — — — — — 5,269,127 1,558,689 6,827,816
2025 - 2029... — — — — — — 3,375,611 433,130 3,808,741
2030 - 2034... — — — — — — 194,663 17,493 212,156
Total........ $ 62900 $ 15865 $ 644,865 $ 745000 $ 18,746 $ 763,746 $ 15410852 $ 4625736 $ 20,036,588
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F. Utility Revenue Bonds
During 2014, the City did not issue any new Utility Revenue Bonds. Utility Revenue Bonds Payable at June 30
consisted of the following:

Utility Revenue Bonds Payable

Issue Maturity Interest Original Balance
Date Date Rate Amount June 30, 2014
Series 2007 Project Bonds.............. 2/28/2007 5/15/2032 400%to450% $ 32,930,000 $ 30,495,000
Series 2008 Project Bonds.............. 7/16/2008 5/15/2034 3.00% to 4.75% 13,240,000 11,300,000
Series 2009 Refunding Bonds........ 6/17/2009 5/15/2022 2.50% to 5.00% 57,990,000 38,925,000
Series 2013 Refunding Bonds........ 5/30/2013 5/15/2025 2.00% to 5.00% 16,600,000 15,410,000
Total Utility Bonds OUESTANING.......cvierieiriirieriiei sttt 96,130,000
Add UnNamOrtized PreMIUML.......ccieeiiieeieiieeeie sttt sttt sttt sttt sttt b st st bebs s bt ebesssnans 4,903,110
LesS UNamOTtiZEd DISCOUNT........couierereereirieireireseisesseseesese et isess st sess st es et st sese s sse st essnssnsesnssssaen (59,000)
Total Utility Bonds PayabIe.........c.ccovuiinrirrinriniieiisieiesie s sssssssssss st ssssessesssssessssessasssens $ 100,974,110
Debt Service Requirements to Maturity - Utility Revenue Bonds
Series 2006 Series 2008
Fiscal Year Principal Interest Total Principal Interest Total
2015........c.ee. $ 405,000 $ 1352425 $ 1,757,425 $ 370,000 $ 494474 $ 864,474
2016.............. 420,000 1,336,225 1,756,225 390,000 477,824 867,824
2017..ccvennne 440,000 1,319,425 1,759,425 405,000 463,199 868,199
2018........cou.e. 455,000 1,301,825 1,756,825 420,000 448,011 868,011
2019......cceuuee 475,000 1,283,625 1,758,625 435,000 432,261 867,261
2020 - 2024... 6,000,000 6,037,956 12,037,956 2,450,000 1,881,309 4,331,309
2025 - 2029... 13,010,000 3,892,975 16,902,975 3,030,000 1,305,844 4,335,844
2030 - 2034... 9,290,000 848,475 10,138,475 3,800,000 534,100 4,334,100
Total........ $ 30,495,000 $ 17,372,931 $ 47,867,931 $ 11,300,000 $ 6,037,022 $ 17,337,022
Series 2009 Refunding Series 2013 Refunding
Fiscal Year Principal Interest Total Principal Interest Total
2015......c.c.ne. $ 4175000 $ 1824981 $ 5,999,981 $ 1195000 $ 610,350 $ 1,805,350
2016.............. 4,300,000 1,699,731 5,999,731 1,220,000 574,500 1,794,500
2017...eene. 4,480,000 1,503,950 5,983,950 1,250,000 537,900 1,787,900
2018.............. 4,725,000 1,279,950 6,004,950 1,290,000 500,400 1,790,400
2019.............. 4,920,000 1,062,250 5,982,250 1,355,000 435,900 1,790,900
2020 - 2024... 16,325,000 1,659,500 17,984,500 7,635,000 1,306,100 8,941,100
2025 - 2029... — — — 1,465,000 43,950 1,508,950
2030 - 2034... — — — — — —
Total........ $ 38925000 $ 9,030,362 $ 47,955,362 $ 15,410,000 $ 4,009,100 $ 19,419,100
Total Utility Revenue Bonds
Fiscal Year Principal Interest Total
2015.............. $ 6145000 $ 4,282230 $ 10,427,230
2016.............. 6,330,000 4,088,280 10,418,280
2017...ceuene. 6,575,000 3,824,474 10,399,474
2018.............. 6,890,000 3,530,186 10,420,186
2019.............. 7,185,000 3,214,036 10,399,036
2020 - 2024... 32,410,000 10,884,865 43,294,865
2025 - 2029... 17,505,000 5,242,769 22,747,769
2030 - 2034... 13,090,000 1,382,575 14,472,575
Total........ $ 96,130,000 $ 36449415 $ 132,579,415
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G. Multi-Purpose Events Center Revenue Bonds
During 2014, the City did not issue any new debt for the Multi-Purpose Events Center (MPEC). MPEC Revenue
Bonds Payable at June 30 consisted of the following:

Multi-Purpose Events Center Revenue Bonds Payable - Business-type Activities

Issue Maturity Interest Original Balance
Date Date Rate Amount June 30, 2014
Series 2005 Taxable Project Bonds...  6/29/2005 6/1/2015 420%t0515% $ 35750,000 $ 1,515,000
Series 2013 Taxable Subordinate Lien
GRT Revenue Refunding Bonds...  5/30/2013 6/1/2032 1.15% to 4.25% 28,100,000 28,100,000
Total MPEC Revenue Bonds OUESTANING ...t ssessssessssssans 29,615,000
LSS UNAMOIIZEA DISCOUNT......cuiviieiiieeiisieissie ettt sss bbbt es s (13,900)
Total MPEC Revenue Bonds Payable..........c.ccoieeiinrrcensesess s ssssssssesesssnens $ 29,601,100

Debt Service Requirements to Maturity - MPEC Bonds, Business-type Activities

Series 2013 Taxable Subordinate

Series 2005 Lien GRT Refunding

Fiscal Year Principal Interest Total Principal Interest Total
2015.............. $ 1515000 $ 71206 $ 1,586,206 $ — 884,535 $ 884,535
2016.............. — — — 1,350,000 884,535 2,234,535
2017..ciienee — — — 1,365,000 869,010 2,234,010
2018.............. — — — 1,385,000 849,217 2,234,217
2019.....ccnenee — — — 1,410,000 824,980 2,234,980
2020 - 2024... — — — 7,560,000 3,610,329 11,170,329
2025 - 2029... — — — 8,850,000 2,317,668 11,167,668
2030 - 2034... — — — 6,180,000 524,243 6,704,243

Total........ $ 1515000 $ 71206 $ 1,586,206 $ 28,100,000 $ 10,764,517 $ 38,864,517

Total MPEC Rewvenue Bonds

Fiscal Year Principal Interest Total
2015.....connee $ 1515000 $ 955,741 $ 2,470,741
2016.............. 1,350,000 884,535 2,234,535
2017 1,365,000 869,010 2,234,010
2018......coocvnee 1,385,000 849,217 2,234,217
2019.....cnennee 1,410,000 824,980 2,234,980
2020 - 2024... 7,560,000 3,610,329 11,170,329
2025 - 2029... 8,850,000 2,317,668 11,167,668
2030 - 2034... 6,180,000 524,243 6,704,243

Total........ $ 29615000 $ 10,835723 $ 40,450,723

H. Notes Payable — Business-type Activities
During 2014, the City did not obtain any new loans for the Utility or MPEC functions. Notes Payable for business-
type activities at June 30 consisted of the following:

Notes Payable - Business-type Activities

Issue Maturity Interest Original Balance

Date Date Rate Amount June 30, 2014
2003 NMED Wastewater Project.................. 4/29/2003 12/2/2022 3.00% $ 10486627 $ 5,488,164
2009 NMED Wastewater Project......... 9/4/2009 12/1/2034 3.00% 25,000,000 13,370,214 (a)
2010 NMFA Drinking Water Project... 1/8/2010 5/15/2031 1.00% 1,010,000 871,012
2010 NMFA Water Reuse Project....... 11/19/2010 6/1/2030 0.250% 390,000 313,550
2011 NMFA Water Rights.......ccocooveveineenee. 1/21/2011 5/1/2030 4.028% 7,000,000 5,889,207
2011 NMFA Water Rights Acquisition....... 12/23/2011 5/1/2031 3.197% 9,335,000 8,375,000

Total Notes Payable, BUSINESS-TYPE ACHIVILIES........c.euiiiiriiiireireieiesciesise ettt $ 34,307,147

(a) Represents the actual amount drawn down by the City as of 6/30/2014. Once the project is complete, NMED will revise the debt
service schedule to reflect the actual cost of the project plus capitalized interest.
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Debt Service Requirements to Maturity - Notes Payable, Business-type Activities

2003 Wastewater Project 2009 Wastewater Project (a) 2010 Drinking Water Project (b)

Fiscal Year Principal Interest Total Principal Interest Total Principal Interest Total
2015....ceeenne $ 540221 $ 164,645 $ 704,866 $ — $ — % — $ 871,012 3 1452 $ 872,464
2016.........n. 556,428 148,438 704,866 930,393 750,000 1,680,393 — — —
2017.ccciinne 573,121 131,745 704,866 958,304 722,088 1,680,392 — — —
2018.....cceeenne 590,314 114,552 704,866 987,054 693,339 1,680,393 — — —
2019.....ccennee 608,024 96,842 704,866 1,016,665 663,727 1,680,392 — — —
2020 - 2024... 2,620,057 199,408 2,819,465 5,559,542 2,842,421 8,401,963 — — —
2025 - 2029... — — — 6,445,033 1,956,930 8,401,963 — — —
2030 - 2034... — — — 7,471,560 930,404 8,401,964 — — —
2035 - 2039... — — — 1,631,449 48,943 1,680,392 — — —

Total........ $ 5483165 $ 855630 $ 6,343,795 $ 25000000 $ 8,607,852 $ 33,607,852 $ 871,012 $ 1452 $ 872,464

2010 Water Reuse Project (b) 2011 Water Rights 2011 Water Rights Acquisition

Fiscal Year Principal Interest Total Principal Interest Total Principal Interest Total
2015.... $ 313550 $ 131 % 313,681 $ 286481 $ 225003 $ 511,484 $ 410000 $ 239421 $ 649,421
2016.... — — — 291,953 219,531 511,484 415,000 235,526 650,526
2017.... — — — 298,638 212,846 511,484 420,000 230,505 650,505
2018.... . — — — 306,672 204,812 511,484 425,000 224,373 649,373
2019.....ccerenee — — — 315,780 195,704 511,484 435,000 217,020 652,020
2020 - 2024... — — — 1,755,109 802,315 2,557,424 2,330,000 928,828 3,258,828
2025 - 2029... — — — 2,145,725 411,701 2,557,426 2,710,000 544,242 3,254,242
2030 - 2034... — — — 488,849 22,634 511,483 1,230,000 72,974 1,302,974
2035 - 2039... — — — — — — — — —

Total........ $ 313550 $ 131 % 313,681 $ 5889207 $ 2294546 $ 8,183,753 $ 8375000 $ 2,692,889 $ 11,067,889

Total Notes Payable

Fiscal Year Principal Interest Total
2015.....ccinene $ 2421264 % 630,652 $ 3,051,916
2016......ccuunne 2,193,774 1,353,495 3,547,269
2017..ccenne 2,250,063 1,297,184 3,547,247
2018......ccveeee 2,309,040 1,237,076 3,546,116
2019.....cceeenne 2,375,469 1,173,293 3,548,762
2020 - 2024... 12,264,708 4,772,972 17,037,680
2025 - 2029... 11,300,758 2,912,873 14,213,631
2030 - 2034... 9,190,409 1,026,012 10,216,421
2035 - 2039... 1,631,449 48,943 1,680,392

Total........ $ 45936934 $ 14452500 $ 60,389,434

(a) Estimated based on an authorized loan amount of $25 million. Once the project is complete, NMED will revise the debt service schedule to reflect the
actual cost of the project plus capitalized interest. As of 6/30/2014, the City has drawn down $13,370,214 in loan proceeds for the project.
(b) Loan was retired in July 2014, see Note 15.

|. Defeased Bonds

In prior years, the City has defeased general obligation bonds, GRT revenue bonds, and utility revenue bonds by
placing the proceeds of new bonds and other monies into irrevocable trusts to provide for all future debt service
payments on the old bonds. Accordingly, the trust account assets and the liability for the defeased bonds are not
included in the City’s financial statements. At June 30, $52,345,000 of bonds outstanding are considered defeased.
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J. Special Assessment Bonds

Special Assessment Bonds are used to construct
improvements within special assessment districts
created by the City after property owners within these
districts agree to be assessed for the costs of debt
service on the bonds. Payments made by the assessed
property owners within the districts are pledged to pay
the debt service on the bonds. In the event of default
by a property owner, the lien created by the assessment
is sold at public action and the proceeds are used to
offset the defaulted assessment.

As trustee for improvement districts, the City is solely
responsible for collection of assessments levied
against the owners of property within the improvement
districts and for disbursement of these amounts for
retirement of the respective bonds issued to finance the
improvements. The City is not obligated in any
manner to pay the debt service on Special Assessment
Bonds with any general or other funds of the City.
Special assessment bonds outstanding at June 30 were
$10,019,446.

K. Statutory Debt Limitation

The Constitution of the State of New Mexico limits the
amount of general purpose government obligation
bonds that may be issued by a municipality to four
percent of the taxable valuation of property located
within the City. At June 30, based on the most recent
valuation, the City’s debt limitation and additional
bonding capacity are as follows:

Calculation of Legal Debt Margin
$ 2,005,662,198

Assessed Value........ccccveeecereeniceeene,

Debt Limit (4% of assessed value)........... 80,226,488
Debt Applicable to Limit:
General Obligation Bonds Payable....... 20,715,000
Less amount restricted for repayment
of General Obligation Bonds.................. (3,451,041)
Net Debt Applicable to Limit............... 17,263,959
Additional Bonding Capacity...........c....... $ 62,962,529

L. Conduit Debt Obligations

As allowed by federal and state laws and IRS
regulations, the City has acted as a conduit for tax-
exempt financing for various private entities located
within the City. In all such cases, the debts are secured
by the facilities and equipment that were acquired with
the debt proceeds, and the debts are payable solely
from the revenues of the companies for whom the
debts were issued. The City is not obligated in any
manner for repayment of the debt and therefore the
obligations are not reported as liabilities in the City’s
financial statements. As of June 30, there were three
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Rio Rancho conduit debt obligations outstanding. The
current remaining principal amounts of these
obligations could not be determined; however the
aggregate original issue amounts totaled $96.5
million.

NOTE 10. NET POSITION AND FUND

BALANCES
A. Restricted Net Position

Net position is the difference between assets/deferred
outflows and liabilities/deferred inflows on the
government-wide, proprietary fund, and fiduciary
fund statements. The purposes of the restrictions on
net position are noted on the face of the statements.

Net position restricted by enabling legislation
represents resources which a party external to the City
—such as citizens, public interest groups, or the courts
— can compel the City to use only for the purpose
specified by the legislation. The Statement of Net
Position reports $8,842,201 of net position of
governmental activities that is restricted by enabling
legislation.

B. Governmental Fund Balances — Restricted,
Committed, and Assigned

The City’s spendable fund balances are classified into
three categories: 1) Restricted Purposes, which
include balances that are legally restricted for specific
purposes due to constraints that are externally imposed
by creditors, grantors, contributors, or laws or
regulations of other governments; 2) Committed
Purposes, which include balances that can only be
used for specific purposes pursuant to constraints
imposed by formal resolution of the Governing Body
in a public meeting; 3) Assigned Purposes, which
include balances that are constrained by the
government’s intent to be used for specific purposes,
but are neither restricted nor committed. Per City
policy, assigned fund balance amounts are determined
by the Financial Services Department at year-end in
consultation with other departments that directly
manage those specific resources.

When expenditures are incurred for purposes for
which both restricted and unrestricted fund balance is
available, the City’s policy is to first apply restricted
balances, then committed balances, then assigned
balances.

The following table summarizes the purposes of the
City’s restricted fund balances:
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Nonmajor Governmental Funds

Special Debt Capital
Rewvenue Service Projects Total
Fund Balances restricted for:
Roads and Public Improvements........ $ 6508771 $ — $ 4543976 $ 11,052,747
Community Programs.........c.cceevveenees 186,831 — — 186,831
Parks and Recreation Programs.......... 202,750 — — 202,750
Library Materials................ 373,243 — — 373,243
Public Safety Programs 569,543 — — 569,543
Insurance Premiums and Claims......... 909,765 — — 909,765
Debt SErViCe........oocvierniernineeenieinees 590,712 4,199,929 — 4,790,641
TOtal o $ 9341615 $ 419,929 $ 4543976 $ 18,085,520

C. Unassigned Fund Balance

Unassigned fund balance is the residual classification
for the General Fund. This amount represents fund
balance that has not been assigned to other funds and
that has not been restricted, committed, or assigned to
specific purposes within the General Fund. In other
governmental funds, a negative residual balance is
reported as unassigned.

D. Deficit Fund Balances
The following funds reported deficit fund balances at
June 30:

Nonmajor Governmental Funds:

Local Government Corrections Fund ............ $(17,998)
HUD CDBG Grant Fund...........cccoooevverieiennnn, (12,116)
Crime Victim Assistance Fund.........c..cc.ccecevvennane. (913)
State Approp. Cap. Projects Fund ................. (119,740)

Total Deficit Fund Balances............ $(150,767)

The deficits arose because of the timing of receipts and
expenditures in these funds under the modified accrual
basis of accounting. The City expects to eliminate the
deficits through receipts of grant revenues in the next
fiscal year

NOTE 11. PENSION PLAN - PUBLIC EMPLOYEES RETIREMENT ASSOCIATION

A. Plan Description

Substantially all of the City’s full-time employees
participate in a public employee retirement system
authorized under the Public Employees Retirement
Act (Chapter 10, Article 11, NMSA 1978). The Public
Employees Retirement Association (PERA) is the
administrator of the plan, which is a cost-sharing
multiple-employer defined benefit retirement plan.
The plan provides for retirement benefits, disability
benefits, survivor benefits and cost-of-living
adjustments to plan members and beneficiaries. PERA
issues a separate, publicly available financial report
that includes financial statements and required
supplementary information for the plan. That report
may be obtained by writing to PERA, P.O. Box 2123,
Santa Fe, NM 87504-2123. The report is also available
on PERA’s website at http://www.pera.state.nm.us.

B. Funding Policy

Plan members are required to contribute 9.15% to
17.7% of gross salary (depending upon the plan),
although for FY 14 the City agreed to pay up to 75% of
the employee’s contribution on behalf of the
employee. The City is required to contribute 9.15% to
21.25% (depending upon the plan) of the employee’s
gross covered salary. The contribution requirements of
plan members and the City are established in State
statute under Chapter 10, Article 11, NMSA 1978. The
requirements may be amended by acts of the
legislature. The City’s contributions to PERA for the
fiscal years ending June 30, 2014, 2013 and 2012 were
$5,931,708, $5,778,449, and $5,792,283, respectively,
which equal the amount of the required contributions
for each fiscal year.
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NOTE 12. POST-EMPLOYMENT BENEFITS,
STATE RETIREE HEALTHCARE

PLAN
A. Plan Description

The City contributes to the New Mexico Retiree
Health Care Fund, a cost-sharing multiple-employer
defined benefit postemployment healthcare plan
administered by the New Mexico Retiree Health Care
Authority (RHCA). The RHCA provides health care
insurance and prescription drug benefits to retired
employees of participating New Mexico government
agencies, their spouses, dependents, and surviving
spouses and dependents. The RHCA Board was
established by the Retiree Health Care Act (Chapter
10, Article 7C, NMSA 1978). The Board is
responsible for establishing and amending benefit
provisions of the healthcare plan and is also authorized
to designate optional and/or voluntary benefits like
dental, vision, supplemental life insurance, and long-
term care policies.

Eligible retirees are: 1) retirees who make
contributions to the fund for at least five years prior to
retirement and whose eligible employer during that
period of time made contributions as a participant in
the RHCA plan on the person’s behalf unless that
person retires before the employer’s RHCA effective
date, in which event the time period required for
employee and employer contributions shall become
the period of time between the employer’s effective
date and the date of retirement; 2) retirees defined by
the Act who retired prior to July 1, 1990; 3) former
legislators who served at least two years; and 4) former
governing authority members who served at least four
years.

The RHCA issues a publicly available stand-alone
financial report that includes financial statements and
required supplementary information for the
postemployment healthcare plan. That report and
further information can be obtained by writing to the
Retiree Health Care Authority at 4308 Carlisle NE,
Suite 104, Albuquerque, NM 87107.

B. Funding Policy

The Retiree Health Care Act (Section 10-7C-13
NMSA 1978) authorizes the RHCA Board to establish
the monthly premium contributions that retirees are
required to pay for healthcare benefits. Each
participating retiree pays a monthly premium
according to a service-based subsidy rate schedule for
the medical plus basic life plan, plus an additional
participation fee of five dollars if the eligible
participant retired prior to the employer’s RHCA
effective date or is a former legislator or former
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governing authority member. Former legislators and
governing authority members are required to pay
100% of the insurance premium to cover their claims
and the administrative expenses of the plan. The
monthly premium rate schedule can be obtained from
the RHCA or viewed on their website at
www.nmrhca.state.nm.us.

The employer, employee and retiree contributions are
required to be remitted to the RHCA on a monthly
basis. The statutory requirements for the employer and
employee contributions can be changed by the New
Mexico State Legislature. Employers that choose to
become participating employers after January 1, 1998,
are required to make contributions to the RHCA fund
in the amount determined to be appropriate by the
board.

The Retiree Health Care Act (Section 10-7C-15
NMSA 1978) is the statutory authority that establishes
the required contributions of participating employers
and their employees. For employees that were
members of an enhanced retirement plan (state police
and adult correctional officer member coverage plan
1; municipal police member coverage plans 3, 4 or 5;
municipal fire member coverage plan 3, 4 or 5;
municipal detention officer member coverage plan 1;
and members pursuant to the Judicial Retirement Act)
during the fiscal year ended June 30, 2014, the statutes
required each participating employer to contribute
2.5% of each participating employee’s annual salary,
and each participating employee was required to
contribute 1.25% of their salary. For employees that
were not members of an enhanced retirement plan
during the fiscal year ended June 30, 2014, the statute
required each participating employer to contribute
2.0% of each participating employee’s annual salary,
each participating employee was required to
contribute 1.0% of their salary. In addition, pursuant
to Section 10-7C-15(G) NMSA 1978, at the first
session of the Legislature following July 1, 2013, the
legislature shall review and adjust the distributions
pursuant to Section 7-1-6.1 NMSA 1978 and the
employer and employee contributions to the authority
in order to ensure the actuarial soundness of the
benefits provided under the Retiree Health Care Act.

The City's contributions to the RHCA for the years
ended June 30, 2014, 2013 and 2012 were $591,498,
$597,400, and $528,962, respectively, which equal the
required contributions for each year.

NOTE 13. RISK MANAGEMENT

The City is exposed to various risks of loss related to
torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and
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natural disasters. In 1985, the City joined the New
Mexico Self-Insurers’ Fund Risk Pool (the Pool),
together with other cities and towns in the State. The
Pool is a public entity risk pool currently operating as
a common risk management and insurance program
for member cities and towns. The City paid an annual
premium of $1,148,150 into the Pool for general
insurance coverage during the fiscal year. The
agreement provides that the Pool will be self-
sustaining through member premiums and will
reinsure through commercial companies for claims in
excess of the annual aggregate per policy for general
liability, property, and workers’ compensation claims.

The City carries commercial insurance for all other
risks of loss including accident insurance. Settled
claims resulting from these risks have not exceeded
commercial insurance coverage in any of the past three
fiscal years.

Health and Dental coverage are provided through a
self-insurance program administered by outside
carriers (Lovelace/Blue Cross Blue Shield and
Presbyterian for medical, Express Scripts for
prescriptions, and Delta Dental for dental). The City
reports its self-insurance programs in the internal
service funds. Amounts are charged to the General
Fund and Utility Fund to provide sufficient resources
to cover claims incurred and to pay the insurance
service agent’s administrative fee.

The following schedules represent the changes in
claims liability for the past three fiscal years for the
City’s Health and Dental Self-Insurance Programs:

Self-Insured Claims Liability

2014 2013 2012
Beginning Liability........ $ 900631 $ 831589 $ 910,285
Claims Incurred and
Changes in Estimates. 4,443,431 4,355,961 5,648,112
Claims Paid...........ccoo..... (4,444,258) (4,286,919) (5,726,808)
Ending Liability.............. $ 899804 $ 900631 $ 831,589
NOTE 14. LITIGATION AND

CONTINGENCIES

The City records liabilities resulting from claims and
legal actions when they become fixed or determinable
in amount. The City is currently the defendant in
several pending lawsuits. Legal counsel is of the
opinion that, except for the lawsuit explained below,
potential claims against the City resulting from such
litigation not covered by insurance will not impose a
significant liability on the City.
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In August 2012, the City’s Governing Body declared
a two-year moratorium on impact fees payable for new
construction in the City, cutting residential impact fees
by half and non-residential impact fees altogether.
Curb North, Inc. (Curb) filed suit against the City
claiming that the moratorium impaired the value of its
$5.6 million of excess impact fee credits. In March
2014, the court found in favor of Curb to the extent
Curb was not able to sell its credits during the two-year
moratorium. The court has reserved its decision on the
amount of damages due Curb for a trial, which has not
yet been scheduled. The amount of damages that may
be awarded to Curb is unknown at this time.

The City has received several federal and state grants
for specific purposes that are subject to audit by the
grantor agencies. Such audits could lead to requests for
reimbursements for expenditures disallowed under the
terms of the grants. Based upon prior experience, the
City believes such disallowances, if any, will be
immaterial.

NOTE 15. SUBSEQUENT EVENTS

A. Early Extinguishment of Utility Loans

On July 31, 2014, the City retired two New Mexico
Finance Authority water loans prior to their maturity
dates of 2030 and 2031. Total principal retired was
$1,184,562, which resulted in a cash flow savings of
$85,593 and a net present value savings of $31,922.

B. New GASB Pronouncement on Pensions

In fiscal year 2015, the City will implement GASB
Statement 68, Accounting and Financial Reporting for
Pensions. The new pronouncement changes standards
for measuring and recognizing pension liabilities and
expense/expenditures, and changes the methods and
assumptions that should be used to project and
discount benefit payments and attribute costs to
periods of employee service. The new standard also
changes note disclosures and required supplementary
information about pensions. As a member of PERA,
the City must rely on information provided by PERA
to properly implement the new standard. Although
such information is not yet available, the City
anticipates reporting a material expense and liability
on the government-wide and proprietary fund
statements beginning in fiscal year 2015.



Supplementary
Information
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CITY OF RIO RANCHO, NEW MEXICO

Combining Balance Sheet

Nonmajor Governmental Funds - By Fund Type

June 30, 2014

ASSETS

Cash and Cash Equivalents

Receivables:

Accounts, net
Property Taxes
Due From Federal Government
Due From State Government.
Due From Local Governments...
Restricted Investments
Total ASSELS  .voveeeiicieeeee e

LIABILITIES

Accounts Payable
Accrued Liabilities
Due To Other Funds..
Unearned Revenue

Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable Revenue - Property Taxes

Total Deferred Inflows of Resources

FUND BALANCES
Restricted.........ccccovevveieieene.

Unassigned

Total Fund Balances

Total Liabilities, Deferred Inflows of
Resources, and Fund Balances

Total
Nonmajor
Special Debt Capital Governmental
Revenue Service Projects Funds

8,333,836 $ 3,701,197 4,442,124 $ 16,477,157
23,437 — — 23,437

— 153,234 — 153,234

64,975 — 555,036 620,011
618,310 457,642 418,977 1,494,929
152,883 — — 152,883
590,901 — — 590,901
9,784,342 $ 4,312,073 5,416,137 $ 19,512,552
301,377 $ — 680,098 $ 981,475
30,345 — — 30,345
91,153 — 311,803 402,956
50,879 — — 50,879
473,754 — 991,901 1,465,655
— 112,144 — 112,144

— 112,144 — 112,144
9,341,615 4,199,929 4,543,976 18,085,520
(31,027) — (119,740) (150,767)
9,310,588 4,199,929 4,424,236 17,934,753
9,784,342 $ 4,312,073 5,416,137 $ 19,512,552
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Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

Nonmajor Governmental Funds - By Fund Type
For the Year Ended June 30, 2014

REVENUES

Property Taxes
Municipal and State-Shared Taxes.
Franchise Taxes
Intergovernmental - Federal
Intergovernmental - State
Intergovernmental - Local

Impact Fees

Charges for Services
Fines and Forfeitures
US..voveerereeenen,

Miscellaneo

Total Revenues

EXPENDITURES

Current:

General Government
Public Safety
Public Works
Parks, Recreation, and Culture

Community and Economic Development...............

Capital Outlay

Debt Service:

Principal.......ccccooviieiiiiiecceee e

Interest and Other Charges

Total Expenditures

Revenues Over (Under) Expenditures

OTHER FINANCING SOURCES (USES)

Loan Proceeds

Transfers In

Transfers Out.....

Total Other Financing Sources (Uses)................

Net Change in Fund Balances

Fund Balances - Beginning
Restatement (see Note 2)

Fund Balances - Beginning, as restated....

Fund Balances - Ending

Total
Nonmajor
Special Debt Capital Governmental
Revenue Service Projects Funds

— $ 3,577,371 — $ 3,577,371
3,617,356 2,831,911 — 6,449,267
103,627 — — 103,627
1,198,805 — 1,419,265 2,618,070
1,577,390 — 1,919,341 3,496,731
648,496 — 8,734 657,230
— — 286,417 286,417
640,515 — — 640,515
82,827 — — 82,827
795,354 3,341 — 798,695
8,664,370 6,412,623 3,633,757 18,710,750
2,397,955 — 11,120 2,409,075
1,976,180 — — 1,976,180
465,090 — 174,829 639,919
1,420,276 — 4,850 1,425,126
496,383 — — 496,383
1,582,332 — 4,263,550 5,845,882
515,123 4,407,109 — 4,922,232
179,488 1,745,624 — 1,925,112
9,032,827 6,152,733 4,454,349 19,639,909

(368,457) 259,890 (820,592) (929,159)
684,000 3,716 — 687,716
285,377 — — 285,377

(2,500) — (1,271) (3,771)
966,877 3,716 (1,271) 969,322
598,420 263,606 (821,863) 40,163
8,632,979 3,507,593 5,246,099 17,386,671
79,189 428,730 — 507,919
8,712,168 3,936,323 5,246,099 17,894,590
9,310,588 $ 4,199,929 4,424,236 $ 17,934,753
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NON-MAJOR GOVERNMENTAL FUND DESCRIPTIONS

SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for specific revenues that are legally restricted to
expenditures for particular purposes.

Animal Shelter Fund - To account for animal fees as well as funds donated to the City of Rio
Rancho. Expenditures from this fund will be used for the purposes specified by the fee ordinance
and the donor. (Provided for by City Budget Resolution.)

Recreation Activities Fund — To account for revenues received for recreation fees and vending
machines placed in City facilities. Expenditures may be used for programs and activities, such as,
classes and softball programs and various community projects. (Provided for by City Budget
Resolution.)

Keep Rio Rancho Beautiful Fund — To account for New Mexico Clean & Beautiful Litter Control
& Beautification grant funds. Expenditures may be used for equipment, landscaping, program
promotion, recycling, education, and anti-graffiti programs. (Pursuant to NMSA, Section 67-16-1
to 67-16-14.)

Community Response Program Fund — To account for Community Emergency Response Team
federal grant funds. Expenditures from this fund may be used to find, train, equip and maintain
citizen volunteer teams to respond to and support emergency operations. (Pursuant to the Robert
T. Stafford Disaster Relief and Emergency Assistance Act, as amended 42 U.S.C. 5121 et seq.)

Workers Compensation Fund — To account for revenues from other funds for the purpose of self
funding workers compensation insurance administered by the New Mexico Self Insurance Fund.
(Provided for by City Budget Resolution)

Senior Services Fund — To account for funds donated to the City of Rio Rancho. Expenditures
from this fund will be used for the purpose specified by the donor. (Provided for by City Budget
Resolution.)

Library Fund — To account for grants, gifts, donations, devises or bequests made to the City,
pursuant to NMSA 3-18-4, for the purpose of establishing, increasing or improving the library.

Promotion and Marketing Fund — To account for promotional activities. Expenditures from this
fund may be used for special events; promoting convention, exposition or entertainment facilities;
or advertising and marketing facilities. (Provided for by City Budget Resolution.)

Convention & Visitors Bureau Fund — To account for revenues collected from occupancy taxes
(3%) levied within City boundaries pursuant to NMSA 3-38-15. Expenditures from this fund may
be used for acquiring, constructing, improving, establishing, and operating convention, exposition
or entertainment facilities; acquiring or obtaining an interest in such facilities; or advertising,
publicizing, and promoting such facilities.
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NON-MAJOR GOVENMENTAL FUND DESCRIPTIONS

SPECIAL REVENUE FUNDS (Continued)

Rio Vision Cable Fund - To account for cable franchise fees (2%) received to operate and promote
a public access television channel. (Provided for by City Budget Resolution.)

Local Government Corrections Fund — To account for revenues collected from the assessment for
correction fees and court costs, pursuant to NMSA 35-14-11. Expenditures from this fund may be
used for municipal jailer or juvenile detention officer training; for planning, construction,
operating and maintaining a municipal jail for juveniles in a detention facility; or for complying
with match or contribution requirements for the receipt of Federal funds relating to jailing or
juvenile detention facilities.

Law Enforcement Fund — To account for State revenues received pursuant to the Law Enforcement
Corrections Act, NMSA 29-13-3. Expenditures from this fund may be used for the repair and
purchase of law enforcement apparatus and equipment, expenditures associated with advanced law
enforcement planning and training, and complying with match or contribution requirements for
receipt of Federal funds, and salaries for law enforcement personnel under certain conditions.

Public Safety Enforcement Aid Fund — To account for revenue generated from asset forfeitures
obtained through narcotics investigations. These revenues can be utilized for officer overtime,
police equipment, undercover vehicles, purchase of evidence, training and other narcotic
investigation related expenses. (Pursuant to the Attorney General’s Guidelines on Seized and
Forfeited Property, July 1990.)

Traffic Education and Enforcement Aid Fund — To account for revenues received from the New
Mexico Traffic Bureau for DWI checkpoint enforcement and safety belt enforcement. (Pursuant
to NMSA 66-7-501 to 511)

NM Gang Task Force Fund — To account for revenue received from the U.S. Department of
Justice, Justice Assistance Grant (JAG), the American Recovery and Reinvestment Act (ARRA),
contributions and conference revenue to provide training for police agencies throughout the state.
(Pursuant to the Omnibus Crime Control and Safe Streets Act of 1968 and the American Recovery
and Reinvestment Act of 2009, Public Law 111-5, (the “Recovery Act™))

Fire Protection Fund — To account for State revenues received pursuant to the Fire Protection
Fund Law, NMSA 59A-53-1-19. Expenditures from this fund may be used for the purchase,
construction, operating, and maintenance of fire stations, except for the station’s water supply
system; fire apparatus and equipment; the payment of insurance premiums on the above; and for
insurance premiums for injuries or death of firefighters.

Emergency Medical Services (EMS) Fund — To account for State revenues received to the
Emergency Medical Services Fund Act, 24-10A-1-10. Expenditures from this fund may be used
for the establishment of emergency medical services; to acquire emergency medical services
vehicles, equipment and supplies; and for training and licensing of local emergency management
services personnel.
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NON-MAJOR GOVERNMENTAL FUND DESCRIPTIONS

SPECIAL REVENUE FUNDS (Continued)

DWI Program Fund — To account for State revenues received pursuant to NMSA 7-1-6.1.
Expenditures from this fund may be used for only alcohol treatment and rehabilitation services for
street inebriates.

Summer Lunch Program Fund — To account for the US Department of Agriculture's Summer Food
Service Program (SFSP) administered through the Children Youth and Families Department of the
State of New Mexico. The New Mexico SFSP is the single largest federal resource available for
local organizations that want to combine a lunch program with a summer activity program for
children. The SFSP provides free, nutritious meals and snacks to help children in low-income areas
get the nutrition throughout the summer months when they are out of school. (Richard B. Russell
National School Lunch Act, Section 9, 13, and 14, as amended, 42 U.S.C. 1758, 1761 and 1762a)

Public Safety and Other Grants Fund — To account for the following state intergovernmental and
federal grants: Operation DWI, Operation Buckle Down, Community DWI, Selective Traffic
Enforcement Project (STEP), NM Gang Task Force (NMGTF) (Pursuant to Traffic Safety Act,
NMSA 1978 Sections 66-7-501 to 511, as amended and the Anti-Drug Abuse Act 1998, PL 100-
690, Title VI, Subtitle C.), and Enhanced 911 Grant (Pursuant to NMSA 1978 Section 63-9D-1).

Environmental Gross Receipts Tax Fund — To account for municipal gross receipts tax revenues
received to be used for the acquisition, construction, operation, and maintenance of solid waste
facilities, water facilities, sewer systems, and related facilities. (Pursuant to NMSA, 1978 section
7-19D-17.)

Higher Education Gross Receipts Tax Fund — To account for municipal gross receipts tax revenues
received to be used for the acquisition, construction, renovation or improvement of facilities of a
four-year post-secondary public education institution located in the municipality and acquisition
of or improvements to land for those facilities or payment of municipal higher education facilities
gross receipts tax revenue bonds issued. (Pursuant to Chapter 3, Article 31 NMSA 1978)

Municipal Road Fund — To account for revenues received from the levy of a tax per gallon of
gasoline purchased within City boundaries, pursuant to the County and Municipal Gasoline Tax
Act, NMSA 7-1-6.9. Expenditures from this fund may be used for the construction of a street,
ally, curb, gutter or sidewalk projects.

HUD - CDBG Fund - To account for CDBG grant funds received to prepare an action plan to
address issues of low to moderate-income residents. (Title I, Housing & Comm. Dev. Act, PL 92-
383.)

Crime Victims Assistance Fund — To account for Federal funds used towards the advocacy for
victims of all crimes. (Pursuant to the Victims of Crime Act of 1984.)
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Combining Balance Sheet

Nonmajor Special Revenue Funds

June 30, 2014

ASSETS

Cash and Cash Equivalents..................

Receivables:

ACCOUNES, NEL....cvvicviiiiiccieciec s
Due From Federal Government........

Due From State Government......
Due From Local Governments
Restricted Investments...........

Total Assets..............

LIABILITIES
Liabilities:

Accounts Payable...........ccoovvnininee

Accrued Liabilities....

Due To Other Funds........ccccoeeeennnne
Unearned ReVeNUE............cccervvvrieinnne

Total Liabilities........cccoooveririreenns

FUND BALANCES
Fund Balances:

ReStricted. .....ccovvvveiiiieieseeene

Unassigned

Total Fund Balances.....................
Total Liabilities and Fund Balances........

Community
Animal Recreation Keep Rio Rancho Response Workers Senior
Shelter Activities Beautiful Program Compensation Services

Fund Fund Fund Fund Fund Fund
$ 30,190 $ 132,254 $ — $ — $ 980,937 $ 33,680
— — — 7,050 — —
— — 44,614 — — —
$ 30,190 $ 132,254 $ 44,614 $ 7,050 $ 980,937 $ 33,680
$ 136 $ 17,398 $ — $ — $ 71,172 $ 355
— 2,205 1,389 — — —
— — 43,225 5,936 — —
136 19,603 44,614 5,936 71,172 355
30,054 112,651 — 1,114 909,765 33,325
30,054 112,651 — 1,114 909,765 33,325
$ 30,190 $ 132,254 $ 44,614 $ 7,050 $ 980,937 $ 33,680




Local

Promotion and Convention and Rio Vision Government Law Public Safety

Library Marketing Visitors Bureau Cable Corrections Enforcement Enforcement Aid

Fund Fund Fund Fund Fund Fund Fund

234,110 $ 101,954 $ 69,504 $ 10,609 $ 15,569 $ 13,524 $ 24,961
— — — 23,437 — — —
152,883 — — — — — —
386,993 $ 101,954 $ 69,504 $ 34,046 $ 15,569 $ 13,524 $ 24,961
13,750 $ 230 $ 534 $ 9,715 $ 33,567 $ — $ —
— 2,245 5,949 — — — —
— — — — — — 24,942
13,750 2,475 6,483 9,715 33,567 — 24,942
373,243 99,479 63,021 24,331 — 13,524 19
— — — — (17,998) — —
373,243 99,479 63,021 24,331 (17,998) 13,524 19
386,993 $ 101,954 $ 69,504 $ 34,046 $ 15,569 $ 13,524 $ 24,961
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Combining Balance Sheet
Nonmajor Special Revenue Funds
June 30, 2014 (Continued)

Traffic Emergency Summer
Education and NM Gang Fire Medical DWI Lunch
Enforcement Aid Task Force Protection Services Program Program
Fund Fund Fund Fund Fund Fund
ASSETS
Cash and Cash Equivalents.................. $ 75,511 $ — $ 216,796 $ 26 $ 228534 $ 141,941
Receivables:
ACCOUNES, NEL....cvvecveecie e — — — — — —
Due From Federal Government......... — — — — — —
Due From State Government............ — — — — — —
Due From Local Governments.......... — — — — — —
Restricted Investments............ccccevnnee — — 152,736 — — —
Total ASSELS  wvcvveecveveieeeeee e $ 75,511 $ — $ 369,532 $ 26 $ 228534 $ 141,941
LIABILITIES
Accounts Payable............c.ccoerininnn. $ — $ — $ 7,023 $ — $ — $ 52,649
Accrued Liabilities...........ccccceevviveenns 469 — — — — 6,581
Due To Other Funds. — — — — — —
Unearned Revenue............cccoeevvennenen. — — — — — 25,937
Total Liabilities.........ccccoeveeeririrennns 469 — 7,023 — — 85,167
FUND BALANCES
R 10 (T O 75,042 — 362,509 26 228,534 56,774
Unassigned — — — — — —
Total Fund Balances..................... 75,042 — 362,509 26 228,534 56,774
Total Liabilities and Fund Balances........ $ 75,511 $ — $ 369,532 $ 26 $ 228,534 $ 141,941
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Public Safety

Environmental

Higher Education

Total

and Other Gross Receipts Gross Receipts Municipal HUD CDBG Crime Victim Nonmajor
Grants Tax Tax Road Grant Assistance Special Revenue
Fund Fund Fund Fund Fund Fund Funds

$ — $ 647,474 $ 4,414,461 $ 961,801 $ — $ — $ 8,333,836

— — — — — — 23,437

45,304 — — — 9,929 2,692 64,975

22,097 106,657 341,145 103,797 — — 618,310

— — — — — — 152,883

— 340,372 — 97,793 — — 590,901

$ 67,401 $ 1,094,503 $ 4,755,606 $ 1,163,391 $ 9,929 $ 2,692 $ 9,784,342

$ 14,876 $ 7,482 $ 16,233 $ 41,523 $ 14,734 $ — $ 301,377

8,631 1,515 — — 1,361 — 30,345

32,437 — — — 5,950 3,605 91,153

— — — — — — 50,879

55,944 8,997 16,233 41,523 22,045 3,605 473,754

11,457 1,085,506 4,739,373 1,121,868 — — 9,341,615

— — — — (12,116) (913) (31,027)

11,457 1,085,506 4,739,373 1,121,868 (12,116) (913) 9,310,588

$ 67,401 $ 1,094,503 $ 4,755,606 $ 1,163,391 $ 9,929 $ 2,692 $ 9,784,342
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Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Nonmajor Special Revenue Funds
For the Year Ended June 30, 2014

Keep Community
Animal Recreation Rio Rancho Response Workers Senior
Shelter Activities Beautiful Program Compensation Services
Fund Fund Fund Fund Fund Fund
REVENUES
Municipal and State-Shared Taxes............. $ — $ — $ — $ — $ — $ —
Franchise Taxes................ — — — — — —
Intergovernmental - Federal.............cccooovue. — — — 16,679 — —
Intergovernmental - State..... — — 78,586 — — —
Intergovernmental - Local — — — — — —
Charges for Services..... 30,621 227,863 — — — 15,055
Fines and Forfeitures. 525 — — — — —
Miscellaneous.... 6,682 67 — — 740,862 2,816
Total REVENUES........ceevevivieirieiecreeneenne, 37,828 227,930 78,586 16,679 740,862 17,871
EXPENDITURES
Current:
General Government...........ccoceeeveveevenenne. — — — — 506,217 —
Public Safety........cccoevviinnriccccine 40,276 — — 15,565 — —
Public WOrKS........cooceiriiiisecss — — — — — —
Parks, Recreation, and Culture................... 2,856 198,368 78,586 — — 13,878
Community and Economic Development... — — — — — —
Capital OULIaY..........cccoveveieiriiirerie — 86,245 — — — —
Debt Service:
PrNCIPal. ..o — — — — — —
Interest and Other Charges... — — — — — —
Total EXpenditures..........cccooeeeeeincieennns 43,132 284,613 78,586 15,565 506,217 13,878
Revenues Over (Under) Expenditures............... (5,304) (56,683) — 1,114 234,645 3,993
OTHER FINANCING SOURCES (USES)
Loan ProCeeds..........cocovrvvvveriicciriceennns — — — — — —
Transfers In.... — — — — — —
Transfers Out — — (2,500) — — —
Total Other Financing Sources (Uses)..... — — (2,500) — — —
Net Change in Fund Balances................. (5,304) (56,683) (2,500) 1,114 234,645 3,993
Fund Balances - Beginning............ccccocceevrennnn. 35,358 169,334 2,500 — 675,120 29,332
Restatement (see NOte 2).......cccoveivrvrricinnnne — — — — — —
Fund Balances - Beginning, as restated............ 35,358 169,334 2,500 — 675,120 29,332
Fund Balances - Ending $ 30,054 $ 112,651 $ — $ 1,114 $ 909,765 $ 33,325
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Local

Promotion and Convention and Rio Vision Government Law Public Safety
Library Marketing Visitors Bureau Cable Corrections Enforcement Enforcement Aid
Fund Fund Fund Fund Fund Fund Fund

— $ — $ 312,500 $ — $ — $ — $ —

— — — 103,627 — — —

— — — — — — 37,344
91,823 — 2,500 — — 99,600 —
648,496 — — — — — —
— 118,142 — 150 240,243 — —

133 12 2,328 15 18 13 2,076
740,452 118,154 317,328 103,792 240,261 99,613 39,420
— — — — 386,590 41,558 37,776
727,119 — — 120,582 — — —
— 214,213 282,170 — — — —
53,776 — — — — — 9,020
— — — — — 54,472 —

— — — — — 1,940 —
780,895 214,213 282,170 120,582 386,590 97,970 46,796
(40,443) (96,059) 35,158 (16,790) (146,329) 1,643 (7,376)
— 123,117 5,127 — 109,797 — —

— 123,117 5,127 — 109,797 — —
(40,443) 27,058 40,285 (16,790) (36,532) 1,643 (7,376)
413,686 72,421 22,736 41,121 18,534 11,563 7,395
— — — — — 318 —
413,686 72,421 22,736 41,121 18,534 11,881 7,395
373,243 $ 99,479 $ 63,021 $ 24,331 $  (17,998) $ 13,524 $ 19

69



CITY OF RIO RANCHO, NEW MEXICO

Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Nonmajor Special Revenue Funds
For the Year Ended June 30, 2014 (Continued)

Traffic Emergency Summer
Education and NM Gang Fire Medical
Enforcement Aid Task Force Protection Services Program
Fund Fund Fund Fund
REVENUES
Municipal and State-Shared Taxes............. $ — $ — — — —
Franchise Fees — — — — —
Intergovernmental - Federal..............c........ — — — — 130,087
Intergovernmental - State...........ccovvvenne — — 728,762 26,895 —
Intergovernmental - Local — — — — —
Charges for Services..........ccoovvervrrnceenn, — — — — —
Fines and Forfeitures..........ccoevvevveervennenne. 82,302 — — — —
Miscellanous..........ccovverirvceininieens 17 — 306 2 23
Total REVENUES.......ccccvvveiiieieiiiisieienns 82,319 — 729,068 26,897 130,110
EXPENDITURES
Current:
General GOVErnmMeNt.........cccovvveeenirieeenens — — — — —
Public Safety 32,385 — 387,121 14,261 —
Public Works — — — — —
Parks, Recreation, and Culture................... — — — — 130,088
Community and Economic Development... — — — — —
Capital Outlay........cccoovvveerinrcieee 21,002 — 126,558 87,614 —
Debt Service:
PrincCipal.......cccccoevvviieiiiicccscns — — 172,297 — —
Interest and Other Charges..............ccceuu... — — 70,169 — —
Total EXpenditures..........cccovvevririnieeene, 53,387 — 756,145 101,875 130,088
Revenues Over (Under) Expenditures............... 28,932 — (27,077) (74,978) 22
OTHER FINANCING SOURCES (USES)
Loan Proceeds........ccooveeireneeisinieennnns — — — — —
Transfers In.... — 1,295 42,000 — —
Transfers OUL.........cccveeivneeienseeeea — — — — —
Total Other Financing Sources (Uses)..... — 1,295 42,000 — —
Net Change in Fund Balances................. 28,932 1,295 14,923 (74,978) 22
Fund Balances - Beginning...........ccccccvvvvvevennn, 46,110 (1,295) 336,855 75,004 56,752
Restatement (See NOte 2)........cccvuevvvrrrrrenenen — — 10,731 — —
Fund Balances - Beginning, as restated............ 46,110 (1,295) 347,586 75,004 56,752
Fund Balances - Ending..........ccocvrieerenceeunnnns $ 75,042 $ — 362,509 26 56,774




Public Safety Environmental  Higher Education Total

and Other Gross Receipts Gross Receipts Municipal HUD CDBG Crime Victim Nonmajor

Grants Tax Tax Road Grant Assistance Special Revenue
Fund Fund Fund Fund Fund Fund Funds

$ — $ 648521 $ 2,050,968 $ 605,367 $ — $ — $ 3,617,356

— — — — — — 103,627

595,255 — — — 380,782 38,658 1,198,805

549,224 — — — — — 1,577,390

— — — — — — 648,496

— — — 8,441 — — 640,515

— — — — — — 82,827

— 20,945 1,960 12,855 3,979 — 795,354

1,144,479 669,466 2,052,928 626,663 384,761 38,658 8,664,370

— — 1,513,000 — 378,738 — 2,397,955

977,036 — — — — 43,612 1,976,180

— 75,257 — 389,833 — — 465,090

114,303 34,496 — — — — 1,420,276

— — — — — — 496,383

41,748 772,782 44,348 316,254 22,985 — 1,582,332

— 233,354 — 55,000 — — 515,123

— 105,356 — 2,023 — — 179,488

1,133,087 1,221,245 1,557,348 763,110 401,723 43,612 9,032,827

11,392 (551,779) 495,580 (136,447) (16,962) (4,954) (368,457)

_ — — 684,000 — — 684,000

— — — — — 4,041 285,377

— — — — — — (2,500)

— — — 684,000 — 4,041 966,877

11,392 (551,779) 495,580 547,553 (16,962) (913) 598,420

65 1,619,804 4,243,793 523,656 4,846 — 8,632,979

— 17,481 — 50,659 — — 79,189

65 1,637,285 4,243,793 574,315 4,846 — 8,712,168

$ 11,457 $ 1,085,506 $ 4,739,373 $ 1,121,868 $  (12,116) $ (913) $ 9,310,588
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NON-MAJOR GOVERNMENTAL FUND DESCRIPTIONS

DEBT SERVICE FUNDS

General Obligation Bond Fund — To account for the debt service of Library Series 2004, Aquatics
Series 2006, Roads Series 2009 and Refunding Series 2013.

Gross Receipts Tax Revenue Bond Fund — To account for the debt service of the New Mexico
Gross Receipts Tax Revenue Bonds, Series 2005 and Refunding Series 2013.

Gross Receipts Refund Loan Fund — To account for the debt service resulting from Gross Receipts
Tax Refund Loan, Series 2010.

HP Loan Fund — To account for the debt service resulting from Gross Receipts Tax Revenue Loan,
Series 2009.

HS Loan Fund — To account for the debt service resulting from Gross Receipts Tax Revenue Loan,
Series 2009.

Public Safety Vehicle Loan Fund — To account for the debt service resulting from Gross Receipts
Tax Revenue Loan, Series 2013.

73



CITY OF RIO RANCHO, NEW MEXICO

Combining Balance Sheet
Nonmajor Debt Service Funds
June 30, 2014

General GRT GRT
Obligation Bond Revenue Bond Refund Loan HP Loan
Fund Fund Fund Fund
ASSETS
Cash and Cash Equivalents........................ $ 3,409,951 $ 189,576 $ 2,667 $ 61,385
Receivables:
Property TaXeS....coouvvieeererinerenneeennens 153,234 — — —
Due From State Government. — 226,418 56,234 66,718
Total ASSELS.....ccoiveiirireiieiieecee e $ 3,563,185 $ 415,994 $ 58,901 $ 128,103
LIABILITIES
Accrued Liabilities.... $ — $ — $ — $ —
Total Liabilities.........cccoceevivvevrereiennnn — — — —
DEFERRED INFLOWS OF RESOURCES
Unavailable Revenue-Property Taxes........ 112,144 — — —
Total Deferred Inflows of Resources...... 112,144 — — —
FUND BALANCES
ReStrCted.......ccveveieveecreeccec e 3,451,041 415,994 58,901 128,103
Total Fund Balances...........c..cccvevevnne. 3,451,041 415,994 58,901 128,103
Total Liabilities, Deferred Inflows of
Resources, and Fund Balances...................... $ 3,563,185 $ 415,994 $ 58,901 $ 128,103
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Total

Public Safety Nonmajor
HS Loan Vehicle Loan Debt Service
Fund Fund Funds

$ 32,750 $ 4,868 $ 3,701,197
— — 153,234

67,324 40,948 457,642

$ 100,074 $ 45,816 $ 4,312,073
$ — $ — $ —
— — 112,144

_ — 112,144

100,074 45,816 4,199,929
100,074 45,816 4,199,929

$ 100,074 $ 45,816 $ 4,312,073




CITY OF RIO RANCHO, NEW MEXICO

Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Nonmajor Debt Service Funds
For the Year Ended June 30, 2014

General GRT GRT
Obligation Bond Revenue Bond Refund Loan HP Loan
Fund Fund Fund Fund
REVENUES
Property TaXeS........ccueeeerieeriaereeeriseseseseesesseeens $ 3,577,371 $ — $ — $ —
Municipal and State-Shared Taxes.........cccccceevrvenene — 1,482,170 334,225 412,751
MiSCEllANEOUS.......c.vveeeeiticceice e 235 3,106 — —
Total REVENUES......coevvveiicieiercir s 3,577,606 1,485,276 334,225 412,751
EXPENDITURES
Debt Service:
PriNCIPal.....c.covviiiiicreee e 2,575,000 955,000 322,109 200,000
Interest and Other Charges.........cccovverviennerirennns 756,854 553,374 11,479 215,238
Total EXpenditures..........ccovveeeerinenininieceeenes 3,331,854 1,508,374 333,588 415,238
Revenues Over (Under) Expenditures.........cc.cccerveeenne. 245,752 (23,098) 637 (2,487)
OTHER FINANCING SOURCES (USES)
L0aN ProCeedS. .......ccvvveveiereieierieesieeseee e — — — —
Transfers In......... — — — —
Transfers OUt.........ccocevevveereereeree — — — —
Total Other Financing Sources (Uses)................ — — — —
Net Change in Fund Balances...........cc.cccoeeeeee. 245,752 (23,098) 637 (2,487)
Fund Balances - Beginning............ccccoevvvnriccennennnn 2,878,113 371,602 57,352 113,489
Restatement (See NOte 2).......ccovvuveeeerinirinirieeierinennns 327,176 67,490 912 17,101
Fund Balances - Beginning, as restated..............c.c....... 3,205,289 439,092 58,264 130,590
Fund Balances - Ending.........cccocovveeeeeinnnnenns $ 3,451,041 $ 415,994 $ 58,901 $ 128,103
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Total

Public Safety Nonmajor

HS Loan Vehicle Loan Debt Service
Fund Fund Funds

$ — $ — $ 3,577,371

419,013 183,752 2,831,911

_ — 3,341

419,013 183,752 6,412,623

220,000 135,000 4,407,109

202,027 6,652 1,745,624

422,027 141,652 6,152,733

(3,014) 42,100 259,890

— 3,716 3,716

— 3,716 3,716

(3,014) 45,816 263,606

87,037 — 3,507,593

16,051 — 428,730

103,088 — 3,936,323

$ 100,074 $ 45,816 $ 4,199,929
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NON-MAJOR GOVERNMENTAL FUND DESCRIPTIONS

CAPITAL PROJECT FUNDS

Infrastructure Fund — To account for capital (primarily infrastructure) acquisition, construction
and repair from General Fund transfers and intergovernmental grants.

Recreation Development Fund — To account for revenues received for the construction of park
facilities. This fund is also used to account for transfers from the General Fund, grants and
donations for the development and construction of park facilities. (Provided for by City Budget
Resolution.)

State Appropriation Capital Projects Fund — To account for state appropriation capital
expenditures approved by the State of New Mexico.

2009 Bond Road Construction Fund — To account for proceeds received for construction various
road projects.

Road Impact Fees Fund — To account for impact fees under Sections 5-8-1 through 5-8-42 NMSA
1978 (The Development Fees Act) for the purpose of providing new or enlarged roads, equipment
and capital improvements which substantially benefit those developments which pay the impact
fees.

Trails Impact Fees Fund — To account for impact fees under Sections 5-8-1 through 5-8-42 NMSA
1978 (The Development Fees Act) for the purpose of providing new or enlarged

bikeways, capital improvements, trails, and equipment which substantially benefit those
developments which pay the impact fees.

Parks Impact Fees Fund — To account for impact fees under Sections 5-8-1 through 5-8-42 NMSA
1978 (The Development Fees Act) for the purpose of providing new or enlarged parks, equipment
and capital improvements, which substantially benefit those developments which pay the impact
fees.

Public Safety Impact Fees Fund — To account for impact fees under Sections 5-8-1 through 5-8-
42 NMSA 1978 (The Development Fees Act) for the purpose of providing public safety, capital
improvements and equipment.

Drainage Impact Fees Fund — To account for impact fees under Sections 5-8-1 through 5-8-42
NMSA 1978 (The Development Fees Act) for the purpose of providing a conveyance system
adequate to accommodate the design storm from the farthest upstream property or City boundary
to the receiving waters of the Rio Grande river.
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CITY OF RIO RANCHO, NEW MEXICO

Combining Balance Sheet
Nonmajor Capital Project Funds
June 30, 2014

State 2009 Bond
Recreation Appropriation Road Road
Infrastructure Development Capital Projects Construction Impact Fees
Fund Fund Fund Fund Fund
ASSETS
Cash and Cash Equivalents................. $ — $ 82,217 $ — $ 2,475,827 $ 536,555
Receivables: — — — — —
Due From Federal Government........ 555,036 — — — —
Due From State Government............ — 82,831 336,146 — —
Total ASSELS.....cvveieicicecrerr e $ 555,036 $ 165,048 $ 336,146 $ 2,475,827 $ 536,555
LIABILITIES
Accounts Payable...... $ 271,437 $ 54,502 $ 272,766 $ 29,935 $ 12,265
Due To Other Funds 128,683 — 183,120 — —
Total Liabilities..........ccceovvrnicnnne 400,120 54,502 455,886 29,935 12,265
FUND BALANCES
Restricted........ccoovveivririnieieseeceena 154,916 110,546 — 2,445,892 524,290
Unassigned.........ccoevvveveeinnernsennnns — — (119,740) — —
Total Fund Balances.................... 154,916 110,546 (119,740) 2,445,892 524,290
Total Liabilities and Fund Balances....... $ 555,036 $ 165,048 $ 336,146 $ 2,475,827 $ 536,555
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Total

Trails Parks Public Safety Drainage Nonmajor
Impact Fees Impact Fees Impact Fees Impact Fees Capital Project
Fund Fund Fund Fund Funds
$ 171,642 $ 420,882 $ 168,253 $ 586,748 $ 4,442,124
— — — — 555,036
— — — — 418,977
$ 171,642 $ 420,882 $ 168,253 $ 586,748 $ 5,416,137
$ — $ — $ — $ 39,193 $ 680,098
— — — — 311,803
— — — 39,193 991,901
171,642 420,882 168,253 547,555 4,543,976
— — — — (119,740)
171,642 420,882 168,253 547,555 4,424,236
$ 171,642 $ 420,882 $ 168,253 $ 586,748 $ 5,416,137
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CITY OF RIO RANCHO, NEW MEXICO

Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Nonmajor Capital Project Funds
For the Year Ended June 30, 2014

REVENUES
Intergovernmental -
Intergovernmental -
Intergovernmental -
Impact Fees.............

Total Revenues...

EXPENDITURES

Current:

Federal.....................
State...ovvevecieieene
Local......cccoceevenennnne.

General Government............cccceeveevevvennene.

Public Works..........

Parks, Recreation, and Culture

Capital Outlay............

Total Expenditures..........ccocovocecvererennnne.

Revenues Over (Under)

Expenditures.............

OTHER FINANCING SOURCES (USES

Transfers In......
Transfers Out..........

Total Other Financing Sources (Uses)...

Net Change in Fund Balances...............

Fund Balances - Beginn

Fund Balances - Ending

1010 [E

State 2009 Bond

Recreation Appropriation Road Road
Infrastructure Development Capital Projects Construction Impact Fees

Fund Fund Fund Fund Fund
$ 1,419,265 $ — $ — $ — $ —
272,005 1,096,842 550,494 — —
— 8,734 — — —
— — — — 88,803
1,691,270 1,105,576 550,494 — 88,803
— — 2,930 — 2,664
103,873 — — 70,956 —
— 4,850 — — —
1,457,792 1,158,255 667,309 375,367 112,181
1,561,665 1,163,105 670,239 446,323 114,845
129,605 (57,529) (119,745) (446,323) (26,042)
(1,271) — — — —
(1,271) — — — —
128,334 (57,529) (119,745) (446,323) (26,042)
26,582 168,075 5 2,892,215 550,332
$ 154,916 $ 110,546 $  (119,740) $ 2,445,892 $ 524,290
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Total

Trails Parks Public Safety Drainage Nonmajor
Impact Fees Impact Fees Impact Fees Impact Fees Capital Project
Fund Fund Fund Fund Funds
$ — $ — $ — $ — $ 1,419,265
. _ _ — 1,919,341
— — — — 8,734
3,807 43,404 67,800 82,603 286,417
3,807 43,404 67,800 82,603 3,633,757
114 1,302 2,034 2,076 11,120
— — — — 174,829
— — — — 4,850
— 62,267 32,989 397,390 4,263,550
114 63,569 35,023 399,466 4,454,349
3,693 (20,165) 32,777 (316,863) (820,592)
_ — — — (1,271)
— — — — (1,271)
3,693 (20,165) 32,777 (316,863) (821,863)
167,949 441,047 135,476 864,418 5,246,099
$ 171,642 $ 420,882 $ 168,253 $ 547,555 $ 4,424,236
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INTERNAL SERVICE FUND DESCRIPTIONS

Health Self-Insurance — To account for revenues collected from employee/employer contributions
for the purpose of self funding health insurance administered by Presbyterian and Lovelace Health.

Dental Self-Insurance — To account for revenues collected from employee/employer contributions
for the purpose of self funding dental insurance administered by Delta Dental.
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CITY OF RIO RANCHO, NEW MEXICO

Combining Statement of Net Position
Internal Service Funds
June 30, 2014

Health Dental
Self-Insurance Self-Insurance
Fund Fund Total
ASSETS
Current Assets:
Cash and Investments ...........cccoveue.. $ 2,615,015 $ 110,152 $ 2,725,167
Total ASSEtS......ccvvveeciiiiiiieiriennn 2,615,015 110,152 2,725,167
LIABILITIES
Current Liabilities:
Claims Payable............ccccocevvreerrirnnnn, 806,096 93,708 899,804
Total Liabilities...........cccoeeeevennn. 806,096 93,708 899,804
NET POSITION
UNrestricted.......covevvveeeiiecice e 1,808,919 16,444 1,825,363
Total Net Position............c.ccccveuee. $ 1,808,919 $ 16,444 $ 1,825,363
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CITY OF RIO RANCHO, NEW MEXICO

Combining Statement of Revenues, Expenses, and Changes in Net Position

Internal Service Funds
For the Year Ended June 30, 2014

Health Dental
Self-Insurance Self-Insurance
Fund Fund Total
OPERATING REVENUES
Charges for SErviCes........ocouvvrirreiererieereresnenens $ 5,288,820 $ 465,740 $ 5,754,560
MISCEHANEOUS.......cvveriecreicrececcree e 2,504 35 2,539
Total REVENUES.......cceevveiiiiiieecee e 5,291,324 465,775 5,757,099
OPERATING EXPENSES
General and Administrative.........ccccceveevveveennen. 333,369 31,789 365,158
Claims and Premiums 4,504,180 435,471 4,939,651
Total EXPENSES.....cevveieiirieieierieieesieeee e 4,837,549 467,260 5,304,809
Operating Income (LOSS).......cccccovrerieerierinncnn 453,775 (1,485) 452,290
Income (Loss) Before Transfers..................... 453,775 (1,485) 452,290
Transfers IN......coooeieieciccce e — — —
Transfers OUt.........ccoveveveie i — — —
Change in Net PoSition...........ccocooveeveinenene. 453,775 (1,485) 452,290
Net Position - Beginning .........cc.ccoceevveieiencniennnn 1,355,144 17,929 1,373,073
Net Position - Ending.........ccccoeeininiinenninenns $ 1,808,919 $ 16,444 $ 1,825,363
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CITY OF RIO RANCHO, NEW MEXICO

Combining Statement of Cash Flows
Internal Service Funds
For the Year Ended June 30, 2014

Health Dental
Self-Insurance Self-Insurance
Fund Fund Total
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers and USErS............ccovervrirreeririnenens $ 5,288,820 $ 465,740 $ 5,754,560
Payments to Suppliers and Contractors (4,856,582) (449,054) (5,305,636)
Net Cash Provided (Used) by
Operating ACHIVILIES........ccccoveiiiieiee s 432,238 16,686 448,924
CASH FLOWS FROM NON-CAPITAL
FINANCING ACTIVITIES
Transfers (To) From Other FUNds...........ccooeveiiieiniincienns — — —
Net Cash Provided (Used) by
Non-Capital Financing ACtiVities.........ccceceveiinereiiieninnne — — —
CASH FLOWS FROM INVESTING ACTIVITIES
Interest 0N INVESIMENTS.........covvveiiiiei et 2,504 35 2,539
Net Cash Provided (Used) by
INVeSting ACHIVITIES........covviieiii e 2,504 35 2,539
Net Cash Provided (Used) - All Activities.........ccoceevrerinne 434,742 16,721 451,463
Cash and Cash Equivalents - Beginning 2,180,273 93,431 2,273,704
Cash and Cash Equivalents - ENding.........cccccoceevvvreieririiinnnns $ 2,615,015 $ 110,152 $ 2,725,167
RECONCILIATION OF OPERATING INCOME TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES
Operating INCOME (LOSS).......cueurururirrriniririsirisieisisisisesieisieenes $ 453,775 $ (1,485) $ 452,290
Adjustments to Reconcile Operating Income (Loss):
Increase (Decrease) in Accounts Payable...........cccccceuennee (21,537) 18,171 (3,366)
Net Cash Provided (Used) by
Operating ACHIVItIBS. .......cccevrviveiririeeee e $ 432,238 $ 16,686 $ 448,924
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AGENCY FUND DESCRIPTIONS

Rio Metro Fund — To account for Para-transit fees collected on behalf of Rio Metro and the
reimbursement of bus maintenance costs associated with Rio Metro.

Special Assessment District Operations Fund — To account for Special Assessment District
administrative fees which may be used for collection or other expenditures related to the
administration of Special Assessment Districts.

Special Assessment District VI Bonds Fund — To account for funds held by the City as a paying
agent of the special assessment district six projects debt service.

Special Assessment District VII Bonds Fund — To account for funds held by the City as a paying
agent of the special assessment district seven projects debt service.

Special Assessment District VIII Bonds Fund — To account for funds held by the City as a paying
agent of the special assessment district eight projects debt service.

Rio Rancho Economic Development Fund — To account for contributions from builders for the Rio
Rancho Economic Development Corporation. The fund is a pass-through fund; all revenues
collected are remitted to RREDC.

Gross Receipts Incentive Program (GRIP) Fund — To account for funds held by the City for
reimbursement to retail businesses which generate significant gross receipts tax revenue to the
City.

Municipal Court Fund — To account for collections and payments of court fines, criminal bonds
and other fees from and on behalf of the public.
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CITY OF RIO RANCHO, NEW MEXICO

Combining Statement of Fiduciary Assets and Liabilities
Agency Funds
June 30, 2014

Special Assessment Special Assessment Special Assessment

Rio Metro District Operations District VI Bond District V11 Bond
Fund Fund Fund Fund
ASSETS
CaSh o $ 8,378 $ 23,171 $ 909,296 $ 1,005,894
Total ASSELS.....cooveeeeeeeeeeeeeeee s $ 8,378 3 23,171 $ 909,296 $ 1,005,894
LIABILITIES
Deposits Held for Others.............ccccccuuene. $ 8,378 $ 23,171 $ 909,296 $ 1,005,894
Total Liabilities..........ccccovvvviiccnnns $ 8,378 $ 23,171 $ 909,296 $ 1,005,894
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Special Assessment Rio Rancho Gross Receipt

District VII1 Bond  Economic Development  Incentive Program Municipal Court

Fund Fund (GRIP) Fund Fund Total
$ 298,637 $ 1,425 $ — $ 28,251 $ 2,275,052
$ 298,637 $ 1,425 $ — $ 28,251 $ 2,275,052
$ 298,637 $ 1,425 $ — $ 28,251 $ 2,275,052
$ 298,637 $ 1,425 $ — $ 28,251 $ 2,275,052
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CITY OF RIO RANCHO, NEW MEXICO

Combining Statement of Changes in Assets and Liabilities

Agency Funds
For the Year Ended June 30, 2014
Balance Balance
July 1, 2013 Additions Deductions June 30, 2014
R10O METRO FUND
ASSETS
Cash ..o $ 2,306 $ 115,357 $ (109,285) $ 8,378
Total ASSEtS......c.cceevrveeeeeenne. $ 2,306 $ 115,357 $ (109,285) $ 8,378
LIABILITIES
Deposits Held for Others............ $ 2,306 $ 115,357 $ (109,285) $ 8,378
Total Liabilities...................... $ 2,306 $ 115,357 $ (109,285) $ 8,378
SPECIAL ASSESSMENT DISTRICT OPERATIONS FUND
ASSETS
Cash ..o $ 11,901 $ 85,192 $ (73,922) $ 23,171
Total ASSEtS......c.cccevrveeeeeene. $ 11,901 $ 85,192 $ (73,922) $ 23,171
LIABILITIES
Deposits Held for Others............ $ 11,901 $ 85,192 $ (73,922) $ 23,171
Total Liabilities...................... $ 11,901 $ 85,192 $ (73,922) $ 23,171
SPECIAL ASSESSMENT DISTRICT VI BOND FUND
ASSETS
Cash ..o $ 715,238 $ 849,340 $ (655,282) $ 909,296
Total ASSEtS......c.ceevvvererernnnns $ 715,238 $ 849,340 $ (655,282) $ 909,296
LIABILITIES
Deposits Held for Others............ $ 715,238 $ 849,340 $ (655,282) $ 909,296
Total Liabilities...................... $ 715,238 $ 849,340 $ (655,282) $ 909,296
SPECIAL ASSESSMENT DISTRICT VII BOND FUND
ASSETS
$ 1,877,484 $ 1,059,603 $ (1,931,193) $ 1,005,894
$ 1,877,484 $ 1,059,603 $ (1,931,193) $ 1,005,894
LIABILITIES
Deposits Held for Others $ 1,877,484 $ 1,059,603 $ (1,931,193) $ 1,005,894
Total Liabilities...................... $ 1,877,484 $ 1,059,603 $ (1,931,193) $ 1,005,894
SPECIAL ASSESSMENT DISTRICT VIII BOND FUND
ASSETS
Cash ..o $ 388,874 $ 130,021 $ (220,258) $ 298,637
Total ASSEtS......c.coeevvvererernnnns $ 388,874 $ 130,021 $ (220,258) $ 298,637
LIABILITIES
Deposits Held for Others............ $ 388,874 $ 130,021 $ (220,258) $ 298,637
Total Liabilities...................... $ 388,874 $ 130,021 $ (220,258) $ 298,637
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Balance Balance
July 1, 2013 Additions Deductions June 30, 2014
RIO RANCHO ECONOMIC DEVELOPMENT FUND
ASSETS
(08 T $ 1,455 $ 7,200 (7,230) $ 1,425
Total ASSEtS......cccervrvervreennns $ 1,455 $ 7,200 (7,230) $ 1,425
LIABILITIES
Deposits Held for Others............ $ 1,455 $ 7,200 (7,230) $ 1,425
Total Liabilities.........cccoco....... $ 1,455 $ 7,200 (7,230) $ 1,425
GROSS RECEIPTS INCENTIVE PROGRAM (GRIP) FUND
ASSETS
(oY B $ 23,530 $ 232,057 (255,587) $ —
Total ASSEtS......cccevvrerereenns $ 23,530 $ 232,057 (255,587) $ —
LIABILITIES
Deposits Held for Others............ $ 23,530 $ 232,057 (255,587) $ —
Total Liabilities.........cccoco....... $ 23,530 $ 232,057 (255,587) $ —
MUNICIPAL COURT FUND
ASSETS
(OF: T ISR $ 31,610 $ 166,038 (169,397) $ 28,251
Total ASSEtS......cocervrervreinns $ 31,610 $ 166,038 (169,397) $ 28,251
LIABILITIES
Deposits Held for Others............ $ 31,610 $ 166,038 (169,397) $ 28,251
Total Liabilities.........c.cccu.ee. $ 31,610 $ 166,038 (169,397) $ 28,251
TOTAL AGENCY FUNDS
ASSETS
(OF: T ISR $ 3,052,398 $ 2,644,808 (3,422,154) $ 2,275,052
Total ASSEtS......ccervrvervieinns $ 3,052,398 $ 2,644,808 (3,422,154) $ 2,275,052
LIABILITIES
Deposits Held for Others............ $ 3,052,398 $ 2,644,808 (3,422,154) $ 2,275,052
Total Liabilities.........c.cccu.ee. $ 3,052,398 $ 2,644,808 (3,422,154) $ 2,275,052

93




94



BUDGETARY COMPARISON SCHEDULES
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Animal Shelter Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Charges for SEervices.........ccovvevvrrrieeiervseenns $ 30,000 $ 30,000 $ 30,621 $ 621
Fines and Forfeitures.........ccoceevveieeciciicnnn 800 800 525 (275)
MIiSCEllanEOoUS..........covvviveeivieciecee e 3,700 3,950 6,682 2,732
Total REVENUES.......ccvecevvecviecrieciecveevee 34,500 34,750 37,828 3,078
EXPENDITURES
Current:
Public Safety........ccoovrrririress 65,471 67,872 42,682 25,190
Parks, Recreation, and Culture..................... 3,617 3,867 2,856 1,011
Total Expenditures..........cccevererivererinnne 69,088 71,739 45,538 26,201
Revenues Over (Under) Expenditures.............. (34,588) (36,989) (7,710) 29,279
OTHER FINANCING SOURCES (USES)
Transfers IN......ocovceonnccnesceeas — — — —
Transfers Out — — — —
Total Other Financing Sources (Uses)....... — — — —
Net Change in Fund Balances................... (34,588) (36,989) (7,710) 29,279
Fund Balances - Beginning, Budgetary Basis... 35,462 37,897 37,898 1
Fund Balances - Ending, Budgetary Basis....... $ 874 $ 908 $ 30,188 $ 29,280
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary Basis..........ccoerueirieriiinenirinesieese e $ 37,828
(no differences) =
Total Actual REVENUES - GAAP BaSIS.......ccoviiiiiiiiiiciieitiectie ettt sreesae e s sreesaee e $ 37,828
Expenditures:
Total Actual Expenditures - Budgetary Basis..........ccccoveiirineieininieise e $ 45,538
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:
Current year accrued eXPENAItUIES............covrerieirieiieise e 136
Prior year accrued eXPenditUres...........cvieeeiiieiinenieise e (2,542)
Total Actual EXpenditures - GAAP BaSiS........ccouiiiriiiinieineeieesie et $ 43,132
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Recreation Activities Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Charges for SEervices.........ccovvevvrrrieeiervseenns $ 307,549 $ 288,267 $ 227,863 $ (60,404)
Miscellanous..........ccoveverieiiineinecesiene — — 79 79
Total REVENUES.........cccueueuiieiieicirireicieiias 307,549 288,267 227,942 (60,325)
EXPENDITURES
Current:
Parks, Recreation, and Culture..................... 338,589 325,051 190,291 134,760
Capital Outlay........cccovervrerirrseeeeee 50,000 88,817 86,245 2,572
Total EXpenditures........cccccevveeerieirineninnne 388,589 413,868 276,536 137,332
Revenues Over (Under) Expenditures.............. (81,040) (125,601) (48,594) 77,007
OTHER FINANCING SOURCES (USES)
Transfers IN.......ooinnceeeee — — — —
Transfers Out — — — —
Total Other Financing Sources (Uses)....... — — — —
Net Change in Fund Balances................... (81,040) (125,601) (48,594) 77,007
Fund Balances - Beginning, Budgetary Basis... 108,354 180,848 180,848 —
Fund Balances - Ending, Budgetary Basis....... $ 27,314 $ 55,247 $ 132,254 $ 77,007
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary Basis..........ccourriririiinenininesieese e $ 227,942
Certain year-end adjustments related to the fair market value of the city's investments
are considered revenue for financial reporting but not for budgetary reporting.. (12)
Total Actual REVENUES - GAAP BaSIS.......ccouiiiiiiiiiiciriecriecrie ettt sreesaesae s sreesaeesaee e $ 227,930

Expenditures:
Total Actual Expenditures - Budgetary Basis..........ccccouriiririneiinenieesie e $ 276,536
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:

Current year accrued eXPENItUIES............coureriririeriiire et 19,603
Prior year accrued eXPenditUres............ooeererenininieiese e (11,526)
Total Actual EXpenditures - GAAP BaSiS.........ccouiiiiirirenieieneieesie e $ 284,613
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Keep Rio Rancho Beautiful Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Intergovernmental - State..........ccccorveeennnes $ 80,000 $ 103,585 $ 57,558 $ (46,027)
Total REVENUES.......ccoovveveirieiiiccieeas 80,000 103,585 57,558 (46,027)
EXPENDITURES
Current:
Parks, Recreation, and Culture..................... 80,000 81,362 78,560 2,802
Total EXpenditures..........ccooeeveienencnienenn 80,000 81,362 78,560 2,802
Revenues Over (Under) Expenditures.............. — 22,223 (21,002) (43,225)
OTHER FINANCING SOURCES (USES)
Transfers ..o — — — —
Transfers Out (2,500) (2,500) (2,500) —
Total Other Financing Sources (Uses)....... (2,500) (2,500) (2,500) —
Net Change in Fund Balances................... (2,500) 19,723 (23,502) (43,225)
Fund Balances - Beginning, Budgetary Basis... 2,500 (19,723) (19,723) —
Fund Balances - Ending, Budgetary Basis....... $ — $ — $ (43,225) $ (43,225)
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary Basis..........ccoerieireriiiineneienesieiesie e $ 57,558
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:
CUrrent Year aCCIUEH FEVENUE. .......cueuerueiererteietesteiee e teseste e et see e sbesbesesbesbeneseens 44,614
Prior year aCCrUBM FEVENUE. ........ccuiiuiieiieieisie ettt ettt (23,586)
Total Actual REVENUES - GAAP BaSIS.......ccoviiuiiiiiiiicitiectiecrie ettt sreesaesae e saeesaee e $ 78,586

Expenditures:
Total Actual Expenditures - Budgetary BasiS...........cccoveiieiieieiinienieise e $ 78,560

Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:

Current year accrued eXPENAItUIES...........covverieirerieise e 1,389
Prior year accrued eXPenditUures...........cvoeiieieiisesieise e (1,363)
Total Actual EXpenditures - GAAP BaSiS.........ccouiiirireiieineseesie et $ 78,586
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Community Response Program Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Intergovernmental - Federal...............ccco...... $ — $ 27,476 $ 17,032 $ (10,444)
Total REVENUES........cocevveveecieeciiecieee e — 27,476 17,032 (10,444)
EXPENDITURES
Current:
Public Safety........cccuvriririeiececes — 20,073 15,565 4,508
Total EXpenditures..........ccoceeeereneienennns — 20,073 15,565 4,508
Revenues Over (Under) Expenditures.............. — 7,403 1,467 (5,936)
OTHER FINANCING SOURCES (USES)
Transters IN....c.oovcoveice e — — — —
Transfers Out — — — —
Total Other Financing Sources (Uses)....... — — — —
Net Change in Fund Balances................... — 7,403 1,467 (5,936)
Fund Balances - Beginning, Budgetary Basis... — (7,403) (7,403) —
Fund Balances - Ending, Budgetary Basis....... $ — $ — $ (5,936) $ (5,936)
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary Basis...........ccoueeirireiinenennese e $ 17,032
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:
CUrrent Year ACCIUEH FEVENUE. .......ccueerueeeesteeesesiesieesteseeeste et te e e sbe b sesbesbeestens 7,050
Prior year aCCrUBA FEVENUE. .........cui ittt (7,403)
Total Actual REVENUES - GAAP BaSIS.......ccouiiiiiiiiiicitiectie ettt sressae st saaesaaesae e $ 16,679
Expenditures:
Total Actual Expenditures - Budgetary Basis..........ccccoriieiriieienineese e $ 15,565
(no differences) —
Total Actual EXpenditures - GAAP BaSiS.........ccoiiiiririiirineeeese e $ 15,565
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Workers Compensation Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Miscellanous..........oevrvrveecinneiesceenns $ 751,000 $ 751,000 $ 740,879 $ (10,121)
Total REVENUES.......ccoovveveirieiiiccieeas 751,000 751,000 740,879 (10,121)
EXPENDITURES
Current:
General Government..........ccoveeveeeeeveecveene 765,894 765,894 526,594 239,300
Total EXpenditures..........cccoevevrerneceeenn 765,894 765,894 526,594 239,300
Revenues Over (Under) Expenditures.............. (14,894) (14,894) 214,285 229,179
OTHER FINANCING SOURCES (USES)
Transfers IN......ooecoveccecee — — — —
Transfers Out — — — —
Total Other Financing Sources (Uses)....... — — — —
Net Change in Fund Balances................... (14,894) (14,894) 214,285 229,179
Fund Balances - Beginning, Budgetary Basis... 766,652 766,652 766,652 —
Fund Balances - Ending, Budgetary Basis....... $ 751,758 $ 751,758 $ 980,937 $ 229,179
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary Basis..........ccoerriririeiineniiinesiesesie e $ 740,879
Certain year-end adjustments related to the fair market value of the city's investments
are considered revenue for financial reporting but not for budgetary reporting............. (17)

Total Actual REVENUES - GAAP BaSIS.......ccviiiiiiieiicitiectie ettt eteesreesae e sreesaeesaeeans $ 740,862

Expenditures:
Total Actual Expenditures - Budgetary Basis..........ccccouriiririinienienieise e $ 526,594
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:

Current year accrued eXPENItUIES............covrevririeriiere et 71,172
Prior year accrued eXpenditures............ooeeeiieniniiiieee e (91,549)
Total Actual EXpenditures - GAAP BaSiS.........ccouiiiirrireniiineieese et $ 506,217
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Senior Services Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Intergovernmental - State..........ccccorveeennnes $ — $ 2,338 $ 2,337 $ 1)
Charges for Services........ccocoevvrceieieneieeenn 24,805 20,220 15,055 (5,165)
MISCEHANEOUS.......cvevveieiecieecie e 1,850 1,850 2,816 966
Total REVENUES.......c.oovveeviecveeciiieieeie e 26,655 24,408 20,208 (4,200)
EXPENDITURES
Current:
Parks, Recreation, and Culture..................... 35,261 30,675 13,893 16,782
Total EXpenditures..........ccoceeeveveneieniennns 35,261 30,675 13,893 16,782
Revenues Over (Under) Expenditures.............. (8,606) (6,267) 6,315 12,582
OTHER FINANCING SOURCES (USES)
Transfers IN....c.oovoiec e — — — —
Transfers Out — — — —
Total Other Financing Sources (Uses)....... — — — —
Net Change in Fund Balances................... (8,606) (6,267) 6,315 12,582
Fund Balances - Beginning, Budgetary Basis... 29,553 27,214 27,364 150
Fund Balances - Ending, Budgetary Basis....... $ 20,947 $ 20,947 $ 33,679 $ 12,732
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary Basis..........ccoureriririninininisesesisese s $ 20,208
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:
CUITENt YEAr ACCIUEA TEVENUE. .....c.cueueverererererererereresesesesese s s s ene —
Prior year aCCrUBA FEVENUE. ........cciitieeieeierisie ettt (2,337)
Total Actual REVENUES - GAAP BaSIS.......ccuiiiiiiiiiticitiectie ettt ste s ste s sreesaaesae s $ 17,871
Expenditures:
Total Actual Expenditures - Budgetary Basis...........cccoviieiieieininieine e $ 13,893
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:
Current year accrued eXPENItUIES...........covieriiireiiiise e 355
Prior year accrued eXpenditUres...........cvoereiieniniseiee e (370)
Total Actual EXpenditures - GAAP BaSiS.........ccoiiiiriiiiirineieese e $ 13,878
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Library Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Intergovernmental - State..........ccccorveeennnes $ — $ 234,891 $ 91,823 $ (143,068)
Intergovernmental - Local............ccccoeeenene — 1,268,852 506,047 (762,805)
Miscellanous..........ccoveererineneiniceeeene — 500 153 (347)
Total REVENUES........cocevveviecieecieeriecie e — 1,504,243 598,023 (906,220)
EXPENDITURES
Current:
Parks, Recreation, and Culture..................... — 1,605,554 732,137 873,417
Capital Outlay........ccoceuriririrriecececeeeias — 320,689 53,776 266,913
Total Expenditures..........cccevererivererinnne — 1,926,243 785,913 1,140,330
Revenues Over (Under) Expenditures.............. — (422,000) (187,890) 234,110
OTHER FINANCING SOURCES (USES)
Transfers ... — — — —
Transfers Out — — — —
Total Other Financing Sources (Uses)....... — — — —
Net Change in Fund Balances................... — (422,000) (187,890) 234,110
Fund Balances - Beginning, Budgetary Basis... — 422,000 422,000 —
Fund Balances - Ending, Budgetary Basis....... $ — $ — $ 234,110 $ 234,110
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary BasiS...........coveeririieinnieeinneesee e $ 598,023
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:
CUrrent Year aCCrUEH FEVENUE. .......cueeiueieririeieresiesiee e see e ste e se e e e s e seesesbesrenesbens 152,883
Prior year aCCrUBM FEVENUE. ........ccuiiiiiriecieisie ettt (10,434)
Certain year-end adjustments related to the fair market value of the city's investments
are considered revenue for financial reporting but not for budgetary reporting............. (20)
Total Actual ReVENUES - GAAP BaSIS........cccoeiiiieiiiieieeeese sttt e e st st ennens $ 740,452
Expenditures:
Total Actual Expenditures - Budgetary BasiS............cccoeoreiiinincininineciseee e $ 785,913
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:
Current year accrued eXPENAItUIES............coureriririerieisesieese et 13,750
Prior year acCrued eXpPenditUres...........ccourrreueiririeininieieeesieiee et (18,768)
Total Actual EXpenditures - GAAP BaSiS.........ccouiiirirerieineieisie et $ 780,895
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Promotion and Marketing Fund
For the Year Ended June 30, 2014

REVENUES
Charges for Services........ccocovvvneieieneieeenn
Miscellanous..........ccoveverieiiineinecesiene

Total REVENUES........cceeveeiieieiececreee e

EXPENDITURES
Current:
Community and Economic Development.....

Total EXpenditures..........ccooeeveieeencnienenn
Revenues Over (Under) Expenditures..............
OTHER FINANCING SOURCES (USES)

Transfers IN.....cocoeceeveec v
Transfers Out

Total Other Financing Sources (Uses).......

Net Change in Fund Balances...................

Fund Balances - Beginning, Budgetary Basis...

Fund Balances - Ending, Budgetary Basis.......

Budget to GAAP Reconciliation
Revenues:

Total Actual Revenues - Budgetary Basis..........ccoereiriereieneniiseseese e

(no differences)

Total Actual ReVENUES - GAAP BaSiS.......ccccciiieiiriiie sttt st te e stesre e

Expenditures:

Total Actual Expenditures - Budgetary Basis..........ccccourerrirenieinenieese e

Certain payments made after year-end are considered expenditures of the current period

for financial reporting but not for budgetary reporting:
Current year accrued eXPENItUIES............coureirirerieese et
Prior year accrued eXpenditUres............ooeeeeiieiinieiieee et

Total Actual EXpenditures - GAAP BaSiS.........ccouiiiiiirenieineieesie e

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
114,800 $ 225,605 $ 118,142 $ (107,463)
— — 12 12
114,800 225,605 118,154 (107,451)
309,915 389,802 214,548 175,254
309,915 389,802 214,548 175,254
(195,115) (164,197) (96,394) 67,803
195,397 123,117 123,117 —
195,397 123,117 123,117 —
282 (41,080) 26,723 67,803
30,836 75,228 75,229 1
31,118 $ 34,148 $ 101,952 $ 67,804
$ 118,154
$ 118,154
$ 214,548
2,475
(2,810)
$ 214,213
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Convention and Visitors Bureau Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Municipal and State-Shared Taxes............... $ 315,000 $ 315,000 $ 312,500 $ (2,500)
Intergovernmental - State...........ccccccceerienene 5,000 5,000 2,500 (2,500)
MIiSCEHANEOUS.......ceevveieiecieecie e 2,005 2,005 2,328 323
Total REVENUES........ccevevecviieeeveieecee 322,005 322,005 317,328 (4,677)
EXPENDITURES
Current:
Community and Economic Development..... 326,018 329,778 281,938 47,840
Total EXpenditures.........cccooeeeevreneenienenns 326,018 329,778 281,938 47,840
Revenues Over (Under) Expenditures.............. (4,013) (7,773) 35,390 43,163
OTHER FINANCING SOURCES (USES)
Transfers IN.....cvcceeceecie e 5,127 5,127 5,127 —
Transfers Out — — — —
Total Other Financing Sources (Uses)....... 5,127 5,127 5,127 —
Net Change in Fund Balances................... 1,114 (2,646) 40,517 43,163
Fund Balances - Beginning, Budgetary Basis... 26,127 28,985 28,984 (1)
Fund Balances - Ending, Budgetary Basis....... $ 27,241 $ 26,339 $ 69,501 $ 43,162
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary Basis...........ccoueereireiniinininisie e $ 317,328
(no differences) —

Total Actual REVENUES - GAAP BaSiS.......ccouiiiiiiieiitiiitieeie ettt st stessraesaesee e $ 317,328

Expenditures:
Total Actual Expenditures - Budgetary Basis...........cocoeiiiriiiiniiieieeseeesiee e $ 281,938
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:

Current year accrued eXPeNUItUrES...........coeieerieirerieiee ettt 6,483
Prior year accrued eXpenditUres...........cveeveiiineisisie e (6,251)
Total Actual EXpenditures - GAAP BaSiS.........cooiiiirniinininisenese e $ 282,170

104



CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Rio Vision Cable Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Franchise Fees.........cccovviinniernnccinnne $ 112,265 $ 112,265 $ 116,327 $ 4,062
Charges for Services........ccocvvvvreieieneieennn 800 800 150 (650)
Miscellanous..........cevrvrveecirnciicieene 5 5 20 15
Total REVENUES........cveeiicircciee 113,070 113,070 116,497 3,427
EXPENDITURES
Current:
Parks, Recreation, and Culture..................... 118,500 126,463 120,281 6,182
Total EXpenditures..........ccoeeveieeencnienenn 118,500 126,463 120,281 6,182
Revenues Over (Under) Expenditures.............. (5,430) (13,393) (3,784) 9,609
OTHER FINANCING SOURCES (USES)
Transfers ... — — — —
Transfers Out — — — —
Total Other Financing Sources (Uses)....... — — — —
Net Change in Fund Balances................... (5,430) (13,393) (3,784) 9,609
Fund Balances - Beginning, Budgetary Basis... 6,157 14,393 14,393 —
Fund Balances - Ending, Budgetary Basis....... $ 727 $ 1,000 $ 10,609 $ 9,609
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary BasisS.........cccuoureiriririnieiiisiesesesese e $ 116,497
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:
CUrrent Year aCCIUEH FEVENUE. .......cueuirueierirteieresiesieeste e steste e sbe e e sbesbesesbeseenessans 23,437
Prior year aCCrUBA FEVENUE. .........cuiiuiiriiciiisie ettt (36,137)
Certain year-end adjustments related to the fair market value of the city's investments
are considered revenue for financial reporting but not for budgetary reporting............. (5)
Total Actual Revenues - GAAP BasSis..........cccoviiiiiiii s $ 103,792
Expenditures:
Total Actual Expenditures - Budgetary Basis..........ccceovriieiniieiniieine e $ 120,281
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:
Current year accrued eXPENItUIES............covieririreiieise e 9,715
Prior year accrued eXpPenditUres...........ccourrreueiriiieininieieinesieiee e (9,414)
Total Actual Expenditures - GAAP Basis..........cccociriiiiiic s $ 120,582
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Local Government Corrections Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Charges for SEervices.........ccovvevvrrrieeiervseenns $ 260,000 $ 260,000 $ 240,243 $ (19,757)
MisCellan ous..........coevrvrveecinreiesiceens — — 18 18
Total REVENUES.........cccueueuiieiieicirireicieiias 260,000 260,000 240,261 (19,739)
EXPENDITURES
Current:
Public Safety......c.ccoeiriririeiereces 380,000 410,016 383,039 26,977
Total EXpenditures..........ccoceeeevveneienennns 380,000 410,016 383,039 26,977
Revenues Over (Under) Expenditures.............. (120,000) (150,016) (142,778) 7,238
OTHER FINANCING SOURCES (USES)
Transfers IN.....oveceeceecie e 109,797 109,797 109,797 —
Transfers Out — — — —
Total Other Financing Sources (Uses)....... 109,797 109,797 109,797 —
Net Change in Fund Balances................... (10,203) (40,219) (32,981) 7,238
Fund Balances - Beginning, Budgetary Basis... 10,203 48,547 48,547 —
Fund Balances - Ending, Budgetary Basis....... $ — $ 8,328 $ 15,566 $ 7,238
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary Basis...........ccoueeririrerinienennesesesese e $ 240,261
(no differences) —
Total Actual REVENUES - GAAP BaSIS.......ccouiiiiiiiiiticitiecrie ettt see st stessraesaesae e $ 240,261
Expenditures:
Total Actual Expenditures - Budgetary Basis..........ccceoriierireieieniieese e $ 383,039
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:
Current year accrued eXPENdItUIES..........ceouierrririeiiiiese et 33,567
Prior year accrued eXpenditUures...........cooeeeiieneiiereeee e (30,016)
Total Actual EXpenditures - GAAP BaSiS.........cooiiiiriiininineieese e $ 386,590
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Law Enforcement Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Intergovernmental - State..........ccccorveeennnes $ 99,600 $ 99,600 $ 99,600 $ —
Miscellanous..........covvvereiinieneineceesiene — — 13 13
Total REVENUES.......ccueeevvecriecrieciecrecvee 99,600 99,600 99,613 13
EXPENDITURES
Current:
Public Safety........cccovrvriririrrsss 53,357 54,890 41,558 13,332
Debt Service:
PrinCipal........ccocoeviiiiiiieeceeeceeeeas 54,472 54,472 54,472 —
Interest and Other Charges..........c.ccocevvnee. 2,118 2,118 1,940 178
Total EXpenditures..........cccevvervvenirineninnne 109,947 111,480 97,970 13,510
Revenues Over (Under) Expenditures.............. (10,347) (11,880) 1,643 13,523
OTHER FINANCING SOURCES (USES)
Transfers IN........ccoocoveieiieie e — — — —
Transfers Out — — — —
Total Other Financing Sources (Uses)....... — — — —
Net Change in Fund Balances................... (10,347) (11,880) 1,643 13,523
Fund Balances - Beginning, Budgetary Basis... 10,347 11,880 11,879 (1)
Fund Balances - Ending, Budgetary Basis....... $ — $ — $ 13,522 $ 13,522
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary Basis..........ccoeeeiriiiiineiiineserese e $ 99,613
(no differences) —
Total Actual REVENUES - GAAP BaSIS.......ccouiiiiiiiiiicitiecriectie et sreesaesae s sreesaeesaee e $ 99,613
Expenditures:
Total Actual Expenditures - Budgetary Basis..........ccccovrirririieienienieisie e $ 97,970
(no differences) —
Total Actual EXpenditures - GAAP BaSiS.........ccouiiiirriieneiinesieese et $ 97,970
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Public Safety Enforcement Aid Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Intergovernmental - Federal...............ccco...... $ — $ 58,514 $ 58,514 $ —
MIiSCEllaNEOUS.........covvviviiciecie e 3,500 3,500 2,076 (1,424)
Total REVENUES.......ccecevvecriecrieciecrecvee 3,500 62,014 60,590 (1,424)
EXPENDITURES
Current:
Public Safety........ccovvriririereceses 14,664 61,300 34,918 26,382
Capital Outlay.........cccoeevrviiinccirccee — 9,020 9,020 —
Total EXpenditures..........cccoevevrerneceeenn 14,664 70,320 43,938 26,382
Revenues Over (Under) Expenditures.............. (11,164) (8,306) 16,652 24,958
OTHER FINANCING SOURCES (USES)
Transfers ... — 446 446 —
Transfers Out — (3,304) (3,304) —
Total Other Financing Sources (Uses)....... — (2,858) (2,858) —
Net Change in Fund Balances................... (11,164) (11,164) 13,794 24,958
Fund Balances - Beginning, Budgetary Basis... 11,164 11,164 11,164 —
Fund Balances - Ending, Budgetary Basis....... $ — $ — $ 24,958 $ 24,958
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary BasisS.........ccoureiriiiinienieisesiesese e $ 60,590
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:
Current Year UNBAIMEA FEVENUE..........everiruerreririeieresteeesesieeesesbesessesbesessessesessesaesens (24,942)
Prior year UNearned FEVENUE............coveirieririerieieesieieie ettt 3,772
Total Actual REVENUES - GAAP BaSIS.......ccviiiiiiiiiicitiecriectte ettt sressae e saeesaeesaeeans $ 39,420
Expenditures:
Total Actual Expenditures - Budgetary Basis..........ccccouriieiriieininieine e $ 43,938
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:
Current year accrued eXPENItUIES...........covierieirieiieire e 2,858
Prior year accrued eXPenditUures...........cvieeieieninisieise et —
Total Actual EXpenditures - GAAP BaSiS.........ccoiiiiiirerieineieise et $ 46,796
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Traffic Education and Enforcement Aid Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Fines and Forfeitures..........ccoovvvevvevivninenne. $ 90,000 $ 85,000 $ 82,302 $ (2,698)
Miscellanous..........ccoveverieiiineinecesiene — — 17 17
Total REVENUES.......c.oovvvevrecreecvieeieeie e 90,000 85,000 82,319 (2,681)
EXPENDITURES
Current:
Public Safety......ccccoeirieiriereceses 60,200 63,997 32,464 31,533
Capital Outlay........ccccvrvrerirrrieee 29,800 51,462 51,461 1
Total EXpenditures..........ccoceeeevreneieniennns 90,000 115,459 83,925 31,534
Revenues Over (Under) Expenditures.............. — (30,459) (1,606) 28,853
OTHER FINANCING SOURCES (USES)
Transfers IN.......ooineiiee — — — —
Transfers Out — — — —
Total Other Financing Sources (Uses)....... — — — —
Net Change in Fund Balances................... — (30,459) (1,606) 28,853
Fund Balances - Beginning, Budgetary Basis... 46,655 77,114 77,114 —
Fund Balances - Ending, Budgetary Basis....... $ 46,655 $ 46,655 $ 75,508 $ 28,853
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary Basis...........ccoureririririninennesesese e $ 82,319
(no differences) —
Total Actual REVENUES - GAAP BaSIS.......ccouiiiiiiiiricitiectiectie et eree e sae s sressaeesaaesne e $ 82,319
Expenditures:
Total Actual Expenditures - Budgetary Basis..........ccccoriirririieiininieese e $ 83,925
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:
Current year accrued eXPeNdItUIES............coureiuririeiiiise et 469
Prior year accrued eXPenditUresS...........cviereuiienieinienee et (31,007)
Total Actual EXpenditures - GAAP BaSiS........cccoiiiiriiiiiiinieeese e $ 53,387
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
NM Gang Task Force Fund
For the Year Ended June 30, 2014

REVENUES
Intergovernmental - Federal.........................

Total REVENUES........coevveereieieiecteeee

EXPENDITURES
Current:
Public Safety.......ccocooviiiiniieee

Total EXpenditures..........ccoceeeveveneieniennns
Revenues Over (Under) Expenditures..............
OTHER FINANCING SOURCES (USES)

Transfers IN......cccccoveveveciceccec e
Transfers Out

Total Other Financing Sources (Uses).......

Net Change in Fund Balances...................

Fund Balances - Beginning, Budgetary Basis...

Fund Balances - Ending, Budgetary Basis.......

Budget to GAAP Reconciliation
Revenues:

Total Actual Revenues - Budgetary Basis..........cccourerriririninennesesesese s
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:

CUITENt YEAr ACCIUEA TEVENUE........cueueuereuererererereseseseseresese s sese e
Prior year aCCrUBA FEVENUE. .........cviuiieiietiiete ettt

Total Actual ReVENUES - GAAP BaSiS.......cccccveieiiiiiiiierie et ste e sre e ssaennenneas

Expenditures:

Total Actual Expenditures - Budgetary Basis..........ccooriieriiiiinininieise e

Certain payments made after year-end are considered expenditures of the current period

for financial reporting but not for budgetary reporting:
Current year accrued eXPENdItUIES...........covieiviireniiise e
Prior year accrued eXPenMItUIES...........cviereiieniniisiecse e

Total Actual EXpenditures - GAAP BaSiS.........cooiiiiriiiniririeenese e

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
— $ 123,414 $ 92,870 $ (30,544)
— 123,414 92,870 (30,544)
— 32,713 2,169 30,544
— 32,713 2,169 30,544
— 90,701 90,701 —
— 1,295 1,295 —
— 1,295 1,295 —
— 91,996 91,996 —
— 91,996 91,996 —
— $ 183,992 $ 183,992 $ —
$ 92,870
(92,870)
$ —
$ 2,169
(2,169)
$ —
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Fire Protection Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Intergovernmental - State..........ccccorveeennnes $ 649,308 $ 728,762 $ 728,762 $ —
Miscellanous..........oevvrreecvrneieceens — 110 110 —
Total REVENUES.......ccueeevvecriecrieciecrecvee 649,308 728,872 728,872 —
EXPENDITURES
Current:

Public Safety......c.ccovvriiririerieseses 473,155 465,627 384,299 81,328
Capital Outlay........cccovervrerirrseeeeee — 253,862 129,127 124,735
Debt Service:

PrinCipal........ccoovvininininiiiccee 139,924 172,297 172,297 —

Interest and Other Charges..........ccccocevvenee. 59,188 80,902 70,169 10,733

Total EXpenditures........cccccevveeereeirinininnne 672,267 972,688 755,892 216,796
Revenues Over (Under) Expenditures.............. (22,959) (243,816) (27,020) 216,796
OTHER FINANCING SOURCES (USES)

Transfers IN.....ceccveeceeceece e — 42,000 42,000 —

Transfers Out — — — —
Total Other Financing Sources (Uses)....... — 42,000 42,000 —
Net Change in Fund Balances................... (22,959) (201,816) 14,980 216,796
Fund Balances - Beginning, Budgetary Basis... 229,046 353,937 353,937 —
Fund Balances - Ending, Budgetary Basis....... $ 206,087 $ 152,121 $ 368,917 $ 216,796
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary BasiS.........c.coveeririeininiieenineeesscce s $ 728,872
Certain year-end adjustments related to the fair market value of the city's investments
are considered revenue for financial reporting but not for budgetary reporting............. 196
Total Actual REVENUES - GAAP BaSIS.......ccoiiiiiiiiiiiiitiectieerie ettt sree s s saeesaae e $ 729,068
Expenditures:
Total Actual Expenditures - Budgetary Basis..........ccceoiiieiieieineieine e $ 755,892
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:
Current year accrued eXPENdItUIES...........covieiveireiiiise e 7,023
Prior year accrued eXPenditUres...........cvieeeeienieinieee e (6,770)
Total Actual EXpenditures - GAAP BaSiS.........ccouiiiiiiienieineieisie s $ 756,145
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Emergency Medical Services Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Intergovernmental - State..........ccccorveeennnes $ 19,814 $ 26,895 $ 26,895 $ —
Miscellanous..........oevvrreecvrneieceens — — 2 2
Total REVENUES.......coovvveveecveecviecieeie e 19,814 26,895 26,897 2
EXPENDITURES
Current:
Public Safety......ccccoeirieiriereceses 7,202 14,283 14,261 22
Capital Outlay........ccccvrvrerirrrieee 12,615 87,615 87,614 1
Total EXpenditures..........ccoceeeevreneieniennns 19,817 101,898 101,875 23
Revenues Over (Under) Expenditures.............. 3) (75,003) (74,978) 25
OTHER FINANCING SOURCES (USES)
Transfers IN......eeeoeeicece — — — —
Transfers Out — — — —
Total Other Financing Sources (Uses)....... — — — —
Net Change in Fund Balances................... 3) (75,003) (74,978) 25
Fund Balances - Beginning, Budgetary Basis... 3 75,003 75,003 —
Fund Balances - Ending, Budgetary Basis....... $ — $ — $ 25 $ 25
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary Basis...........ccourerrirerininennese e $ 26,897
(no differences) —
Total Actual REVENUES - GAAP BaSIS.......cciuiiiiiiieiriicriectieete et eree e sae s sressraesaesae s $ 26,897
Expenditures:
Total Actual Expenditures - Budgetary Basis...........cccoeiieriineniinieiee e $ 101,875
(no differences) —
Total Actual EXpenditures - GAAP BaSiS........ccooiiririiinirnieenese e $ 101,875
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
DWI Program Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
MiSCEHaNEOUS........cciiiiiiiiicceecees $ — $ — $ 260 $ 260
Total REVENUES........cveeieciiecieee — — 260 260
EXPENDITURES
Current:
Public Safety........ccouiriririereceses 228,274 228,274 — 228,274
Total EXpenditures..........ccoeeveienercniennnn 228,274 228,274 — 228,274
Revenues Over (Under) Expenditures.............. (228,274) (228,274) 260 228,534
OTHER FINANCING SOURCES (USES)
Transfers ... — — — —
Transfers Out — — — —
Total Other Financing Sources (Uses)....... — — — —
Net Change in Fund Balances................... (228,274) (228,274) 260 228,534
Fund Balances - Beginning, Budgetary Basis... 228,274 228,274 228,274 —
Fund Balances - Ending, Budgetary Basis....... $ — $ — $ 228,534 $ 228,534
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary Basis..........ccooeriiririinenieineseiesese s $ 260
Certain year-end adjustments related to the fair market value of the city's investments
are considered revenue for financial reporting but not for budgetary reporting............. (15)

Total Actual ReVENUES - GAAP BaSiS.......ccccciiieiiiiieceeseese ettt ste e ennens $ 245

Expenditures:

Total Actual Expenditures - Budgetary Basis..........ccccoriiririieieniieise e $ —
(no differences) —
Total Actual EXpenditures - GAAP BaSiS........cccoiirieiiriniiireieese et $ —
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Summer Lunch Program Fund
For the Year Ended June 30, 2014

REVENUES
Intergovernmental - Federal.........................
MisCellan ous..........coevrvrveecinreiesiceens

Total REVENUES........cceeveeiieieiececreee e

EXPENDITURES
Current:
Parks, Recreation, and Culture.....................

Total EXpenditures..........ccoceeevereneienennne
Revenues Over (Under) Expenditures..............
OTHER FINANCING SOURCES (USES)

Transfers IN.......ccccoeevevevecececccc e
Transfers Out

Total Other Financing Sources (Uses).......

Net Change in Fund Balances...................

Fund Balances - Beginning, Budgetary Basis...

Fund Balances - Ending, Budgetary Basis.......

Budget to GAAP Reconciliation
Revenues:

Total Actual Revenues - Budgetary Basis..........ccocuviiririnininenisesense e
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:

Current year UNEArNEd FEVENUE..........cuiuiiriiitiiitieee ettt

Prior year UNearned FEVENUE............ccveerierieirieieisie ettt
Certain year-end adjustments related to the fair market value of the city's investments
are considered revenue for financial reporting but not for budgetary reporting.............

Total Actual ReVENUES - GAAP BaSiS........cccceeieiiieieeeece ettt et

Expenditures:

Total Actual Expenditures - Budgetary Basis...........ccooriieineieininieise e

Certain payments made after year-end are considered expenditures of the current period

for financial reporting but not for budgetary reporting:
Current year accrued eXPENItUIES...........oovieriiireiieise et
Prior year accrued eXPenditUres...........cvieeeiienieiseee e

Total Actual EXpenditures - GAAP BaSiS........cccoiiiiriiiiinineienese e

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
135,000 $ 135,000 $ 100,185 $ (34,815)
— — 27 27
135,000 135,000 100,212 (34,788)
188,562 295,191 118,462 176,729
188,562 295,191 118,462 176,729
(53,562) (160,191) (18,250) 141,941
(53,562) (160,191) (18,250) 141,941
53,562 160,191 160,191 —
— $ — $ 141,941 $ 141,941
$ 100,212
(25,937)
55,839
4
$ 130,110
$ 118,462
59,230
(47,604)
$ 130,088
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule

Public Safety and Other Grants Fund

For the Year Ended June 30, 2014

REVENUES
Intergovernmental - Federal.........................
Intergovernmental - State...........cccceeveerienenn

Total REVENUES........cceeveeereieiececreeee

EXPENDITURES
Current:
Public Safety.......ccooooiineiiiiieeee
Parks, Recreation, and Culture.....................
Capital Outlay........cccoovveieiiiiiieeiene

Total Expenditures..........ccooeeeeveneecnienne
Revenues Over (Under) Expenditures..............
OTHER FINANCING SOURCES (USES)

Transfers IN......coccoeevecec e,
Transfers Out

Total Other Financing Sources (Uses).......

Net Change in Fund Balances...................

Fund Balances - Beginning, Budgetary Basis...

Fund Balances - Ending, Budgetary Basis.......

Budget to GAAP Reconciliation
Revenues:

Total Actual Revenues - Budgetary BasiS.........c.covvieirnreeninieinneeesseeesecesesnenes

Certain amounts collected after year-end are considered revenue of the current period

for financial reporting but not for budgetary reporting:
CUrrent Year aCCrUE FEVENUE........c.euevueeeeeriririsieistsesis sttt
Prior year aCCruBM FEVENUE. .......ccui ettt sttt

Total Actual ReVENUES - GAAP BaSiS.......ccccvieiiiiieiiectieicce sttt sae e

Expenditures:

Total Actual Expenditures - Budgetary Basis.........ccocooveireininenineieise e

Certain payments made after year-end are considered expenditures of the current period

for financial reporting but not for budgetary reporting:
Current year accrued eXPeNditUreS............coveereirerieiiee e
Prior year accrued eXpenditUres...........coveieiiieieenieiee e

Total Actual EXpenditures - GAAP BaSiS.........ccoveiieiiineieesieee s
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Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
17,046 $ 978,125 $ 732,869 $ (245,256)
— 1,068,460 558,438 (510,022)
17,046 2,046,585 1,291,307 (755,278)
— 1,639,695 1,024,419 615,276
— 221,868 114,303 107,565
17,046 41,748 41,748 —
17,046 1,903,311 1,180,470 722,841
— 143,274 110,837 (32,437)
— 143,274 110,837 (32,437)
— 143,274 143,274 —
— $ 286,548 $ 254,111 $ (32,437)
$ 1,291,307
67,401
(214,229)
$ 1,144,479
$ 1,180,470
23,507
(70,890)
$ 1,133,087



CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule

Environmental Gross Receipts Tax Fund

For the Year Ended June 30, 2014

REVENUES
Municipal and State-Shared Taxes...............
MisCellan ous..........coevrvrveecinreiesiceens

Total REVENUES........ccveevveeieieeiecteeee

EXPENDITURES

Current:

Public WOrKS.......c.ccccoiviiiccic e

Parks, Recreation, and Culture.....................

Capital Outlay........cccoovveiiiiiiiiieeiens

Debt Service:
PrinCipal.......cccooooeviiiiiiiieceesee
Interest and Other Charges..........cccocevuenee.

Total EXpenditures.........cccooeeevvreneieniennns

Revenues Over (Under) Expenditures..............

OTHER FINANCING SOURCES (USES)
Transfers IN.......cccccovveveiecececcce e
Transfers Out

Total Other Financing Sources (Uses).......

Net Change in Fund Balances...................

Fund Balances - Beginning, Budgetary Basis...

Fund Balances - Ending, Budgetary Basis.......

Budget to GAAP Reconciliation
Revenues:

Total Actual Revenues - Budgetary Basis..........ccooereiririirininersesiesesiese s
Certain amounts collected after year-end are considered revenue of the current period

for financial reporting but not for budgetary reporting:

CUITENt YEAr ACCIUETA TEVENUE. .....c.cueviuireuerererererereseresereseseese s s ese e

Prior year aCCrued FEVENUE.........c.cviiuereirieieiiiseeiet sttt
Certain year-end adjustments related to the fair market value of the city's investments
are considered revenue for financial reporting but not for budgetary reporting.............

Total Actual ReVENUES - GAAP BaSiS........cccceiieieiiieieeiese et ste e sre e s e

Expenditures:

Total Actual Expenditures - Budgetary Basis..........ccccoriieiriieienenieise e

Certain payments made after year-end are considered expenditures of the current period

for financial reporting but not for budgetary reporting:
Current year accrued eXPENdItUIES............courervririeiiriere et
Prior year accrued eXPenditUres...........coieereieiinenieiese e

Total Actual EXpenditures - GAAP BaSiS........cccouiiiiiirinieieneseese e
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Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
651,590 $ 651,590 $ 648,729 $ (2,861)
20,101 20,101 20,466 365
671,691 671,691 669,195 (2,496)
131,812 125,578 71,719 53,859
42,772 58,923 34,429 24,494
223,935 1,153,187 784,329 368,858
233,354 233,354 233,354 —
123,171 123,171 105,356 17,815
755,044 1,694,213 1,229,187 465,026
(83,353) (1,022,522) (559,992) 462,530
(83,353) (1,022,522) (559,992) 462,530
578,836 1,546,466 1,546,466 —
495,483 $ 523,944 $ 986,474 $ 462,530
$ 669,195
106,657
(106,865)
479
$ 669,466
$ 1,229,187
8,997
(16,939)
$ 1,221,245



CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Higher Education Gross Receipts Tax Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Municipal and State-Shared Taxes............... $ 2,117,668 $ 2,117,668 $ 2,047,904 $ (69,764)
MIiSCEIAaNEOUS.......ceevveieiiciiecie e 1,000 1,000 2,156 1,156
Total REVENUES........cocviicirecieie 2,118,668 2,118,668 2,050,060 (68,608)
EXPENDITURES
Current:
General Government..........cccveeveeveeiveeveenne. 1,513,000 1,513,000 1,513,000 —
Capital Outlay........cccovvveeiirieiiccceee 100,000 350,000 28,115 321,885
Total EXpenditures.........cccovvernecceinnnnnn 1,613,000 1,863,000 1,541,115 321,885
Revenues Over (Under) Expenditures.............. 505,668 255,668 508,945 253,277
OTHER FINANCING SOURCES (USES)
Transfers IN........cooceveieiieieiee e — — — —
Transfers Out — — — —
Total Other Financing Sources (Uses)....... — — — —
Net Change in Fund Balances................... 505,668 255,668 508,945 253,277
Fund Balances - Beginning, Budgetary Basis... 3,655,516 3,905,516 3,905,516 —
Fund Balances - Ending, Budgetary Basis....... $ 4,161,184 $ 4,161,184 $ 4,414,461 $ 253,277
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary BasisS...........cooueiriririnininininesesesese s $ 2,050,060
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:
CUrrent Year aCCIUEH FEVENUE. ........cueiiueeeresteiesesiesieesteseeeste st estessees e sbesesbassenessans 341,145
Prior year aCCrUBA FEVENUE. ........cciiiieeieeieisieete ettt (338,081)
Certain year-end adjustments related to the fair market value of the city's investments
are considered revenue for financial reporting but not for budgetary reporting............. (196)

Total Actual ReVENUES - GAAP BaSiS........ccccveieiiiiiecieeseste ettt st $ 2,052,928

Expenditures:
Total Actual Expenditures - Budgetary Basis..........cccovviieiieneiinenieine e $ 1,541,115
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:

Current year accrued eXPENItUIES...........oovierieiirieiieise et 16,233
Prior year accrued eXpenditUures...........cvvereiienieenenee s —
Total Actual EXpenditures - GAAP BaSiS.........ccoiiiiiriiininieeenese e $ 1,557,348
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Municipal Road Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES

Municipal and State-Shared Taxes............... $ 594,000 $ 544,000 $ 584,579 $ 40,579
Charges for Services........ccocvvvvreieieneieennn 5,000 5,000 8,441 3,441

MIiSCEllaNBOUS..........covvviveeicieciecie e 200 200 12,686 12,486

Total REVENUES.........c.covevevieeereciceeeeiene, 599,200 549,200 605,706 56,506
EXPENDITURES
Current:

Public WOrkSs..........cccocevieiiiiecci e 570,000 609,717 401,950 207,767
Capital Outlay.........cccovvvvveiriircceeseee 35,000 700,220 294,192 406,028
Debt Service:

PrinCipal......cccceveeiveiiicceee e 119,399 119,399 80,833 38,566
Interest and Other Charges..........ccccccevvnee. 3,606 3,606 2,924 682
Total EXpenditures.........c.ccoveveeverervevernnne 728,005 1,432,942 779,899 653,043
Revenues Over (Under) Expenditures.............. (128,805) (883,742) (174,193) 709,549

OTHER FINANCING SOURCES (USES)
L0oan ProCeeds..........cvevveevreeiieicieiieee s i — 684,000 684,000 —
Transfers In....... . — — — —
Transfers Out

Total Other Financing Sources (Uses)....... — 684,000 684,000 —
Net Change in Fund Balances................... (128,805) (199,742) 509,807 709,549
Fund Balances - Beginning, Budgetary Basis... 411,052 522,864 522,864 —
Fund Balances - Ending, Budgetary Basis....... $ 282,247 $ 323,122 $ 1,032,671 $ 709,549

Budget to GAAP Reconciliation

Revenues:

Total Actual Revenues - Budgetary Basis..........ccoerriririiineieisesieesie e $ 605,706
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:

CUrrent Year aCCIUEH FEVENUE. .......ccueuerueeererteiesestesieesteieeste e e sbesee e stesseesbasbenessans 53,138
Prior year aCCrued FEVENUE.........c.cvirveieirieieiiseetee ettt (32,350)
Certain year-end adjustments related to the fair market value of the city's investments
are considered revenue for financial reporting but not for budgetary reporting............. 169

Total Actual REVENUES - GAAP BaSIS.......ccoviiuiiiiiiiicitiectiecrie et steesraesae e sreesaaesane s $ 626,663

Expenditures:

Total Actual Expenditures - Budgetary Basis..........ccccoreirireieinenieese e $ 779,899
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:

Current year accrued eXPENItUIES............coureriririerieire et 41,523
Prior year accrued eXPenditUures............ooeeereieiini i (58,312)
Total Actual EXpenditures - GAAP BaSiS.........ccoiiirirenieineseesie et $ 763,110
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
HUD CDBG Fund
For the Year Ended June 30, 2014

REVENUES
Intergovernmental - Federal.........................
MisCellan ous..........coevrvrveecinreiesiceens

Total REVENUES........cceeveeieieieiecrecee

EXPENDITURES
Current:
General Government...........ccoccoveveeeceeneene.
Capital Outlay........ccccoovviiiiiiiiieeies

Total EXpenditures..........ccoceeeeeneneienennns
Revenues Over (Under) Expenditures..............
OTHER FINANCING SOURCES (USES)

Transfers IN......cccccevevevecececeee e
Transfers Out

Total Other Financing Sources (Uses).......
Net Change in Fund Balances...................
Fund Balances - Beginning, Budgetary Basis...

Fund Balances - Ending, Budgetary Basis.......

Budget to GAAP Reconciliation

Revenues:
Total Actual Revenues - Budgetary Basis

Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:
CUITENt YEAr ACCIUEA TEVENUE. .....c.cueuiuereuererererereaeiesesereseseseseseseese e ene e ene
Prior year aCCrUBA FEVENUE. ......c.ccieieieiieieieieete ittt

Total Actual Revenues - GAAP Basis

Expenditures:

Total Actual Expenditures - Budgetary Basis..........ccccoeiieiriierininieine e

Certain payments made after year-end are considered expenditures of the current period

for financial reporting but not for budgetary reporting:
Current year accrued eXPENItUIES..........ccovierierireiieise e
Prior year accrued eXpenditUures...........cuoereiienieiseniee e

Total Actual Expenditures - GAAP Basis
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Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
379,649 $ 651,168 $ 513,874 $ (137,294)
— 3,979 3,979 —
379,649 655,147 517,853 (137,294)
379,649 508,065 376,721 131,344
— 22,985 22,985 —
379,649 531,050 399,706 131,344
— 124,097 118,147 (5,950)
— 124,097 118,147 (5,950)
— (124,097) (124,097) —
— $ — $ (5,950) $ (5,950)
......................................................................... $ 517,853
9,929
(143,021)
.............................................................................. $ 384,761
$ 399,706
16,095
(14,078)
......................................................................... $ 401,723



CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Crime Victim Assistance Fund
For the Year Ended June 30, 2014

REVENUES
Intergovernmental - Federal.........................

Total REVENUES........coevveereieieiecteeee

EXPENDITURES
Current:
Public Safety.......ccocooviiiiiiiice

Total EXpenditures..........ccooeeveveeenenienenn
Revenues Over (Under) Expenditures..............
OTHER FINANCING SOURCES (USES)

Transfers IN......cocoeeveveec e,
Transfers Out

Total Other Financing Sources (Uses).......

Net Change in Fund Balances...................

Fund Balances - Beginning, Budgetary Basis...

Fund Balances - Ending, Budgetary Basis.......

Budget to GAAP Reconciliation
Revenues:

Total Actual Revenues - Budgetary Basis..........cccourerriririninennesesesese s
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:

CUITENt YEAr ACCIUEA TEVENUE........cueueuereuererererereseseseseresese s sese e
Prior year aCCrUBA FEVENUE. .........cuiiueeeiieeeieie ettt

Total Actual ReVENUES - GAAP BaSiS.......cccccveieiiiiiiiierie et ste e sre e ssaennenneas

Expenditures:

Total Actual Expenditures - Budgetary Basis..........ccooriieriiiiinininieise e

Certain payments made after year-end are considered expenditures of the current period

for financial reporting but not for budgetary reporting:
Current year accrued eXPENdItUIES..........ccovierierireiieise e
Prior year accrued eXPenditUres...........cviereiieneisinieeee e

Total Actual EXpenditures - GAAP BaSiS.........cooiiiiriiiniririeenese e

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
49,516 $ 62,520 $ 48,970 $ (13,550)
49,516 62,520 48,970 (13,550)
53,913 55,757 45,455 10,302
53,913 55,757 45,455 10,302
(4,397) 6,763 3,515 (3,248)
4,397 4,398 4,041 (357)
4,397 4,398 4,041 (357)
— 11,161 7,556 (3,605)
— (11,161) (11,161) —
— $ — $ (3,605) $ (3,605)
$ 48,970
2,692
(13,004)
$ 38,658
$ 45,455
(1,843)
$ 43,612
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
General Obligation Bond Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Property TaxXesS.......ccoovvrrireererinnnrericens $ 3,233,459 $ 3,233,459 $ 3,590,743 $ 357,284
Miscellaneous 500 500 235 (265)
Total REVENUES........ccoovvvveciiiiicicee 3,233,959 3,233,959 3,590,978 357,019
EXPENDITURES
Debt Service:
PrinCipal.........ccocoeoivnnniiiiiccs 4,225,000 4,225,000 4,225,000 —
Interest and Other Charges.........c.cc.cceve.. 1,086,647 1,087,931 756,854 331,077
Total Expenditures 5,311,647 5,312,931 4,981,854 331,077
Revenues Over (Under) Expenditures............ (2,077,688) (2,078,972) (1,390,876) 688,096
OTHER FINANCING SOURCES (USES)
Transfers IN.......oocveviniccicc — — — —
Transfers OUL.......ccccvvvnieciinnisccns — — — —
Total Other Financing Sources (Uses)..... — — — —
Net Change in Fund Balances................. (2,077,688) (2,078,972) (1,390,876) 688,096
Fund Balances - Beginning, Budgetary Basis 4,800,827 4,800,827 4,800,827 —
Fund Balances - Ending, Budgetary Basis..... $ 2,723,139 $ 2,721,855 $ 3,409,951 $ 688,096
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary BasisS..........ccovveireireiineinisieneeneesesiesee s $ 3,590,978
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:
Current year aCCrUEd FEVENUE. .........c.euetriririerereieii ettt 41,090
Prior Year aCCIUBM FEVENUE........cceueriieeririerieieiesieiesieie ettt et see e seenes (54,462)
Total Actual REVENUES - GAAP BaSiS......ccouiiuiiiiiriciiiecie ettt $ 3,577,606

Expenditures:
Total Actual Expenditures - Budgetary Basis.........cccocevreiieiinsiineensense e $ 4,981,854
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:
Current year accrued eXPeNUItUIES.........oovevreerieerieenine e —
Payment to refunding bond escrow reported in prior year financial statements.... (1,650,000)

Total Actual Expenditures - GAAP BasSiS........cccccovieiieinieiineensiesese e $ 3,331,854
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
GRT Revenue Bond Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Municipal and State-Shared Taxes............. $ 1,506,903 $ 1,506,903 $ 1,506,903 $ —
Miscellaneous 33,572 33,572 3,106 (30,466)
Total REVENUES........covvveeeiieiirrree 1,540,475 1,540,475 1,510,009 (30,466)
EXPENDITURES
Debt Service:
Principal.......cccoovvriniiciieeeceis 955,000 955,000 955,000 —
Interest and Other Charges.........c.cc.ccev... 1,288,363 1,289,219 553,374 735,845
Total Expenditures 2,243,363 2,244,219 1,508,374 735,845
Revenues Over (Under) Expenditures............ (702,888) (703,744) 1,635 705,379
OTHER FINANCING SOURCES (USES)
Transfers IN.......oocveviniccicc — — — —
Transfers OUL.......ccccvvvnieciinnisccns — — — —
Total Other Financing Sources (Uses)..... — — — —
Net Change in Fund Balances................. (702,888) (703,744) 1,635 705,379
Fund Balances - Beginning, Budgetary Basis 14,605,570 14,605,570 187,941 (14,417,629)
Fund Balances - Ending, Budgetary Basis..... $ 13,902,682 $ 13,901,826 $ 189,576 $ (13,712,250)
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary BasiS........ccccoeiieririineineiseiseeseese s $ 1,510,009
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:
CUIrent Year aCCTUEA TEVENUE.........c.eueverrirreirisisceeirieiet ettt esenennas 226,418
Prior Year aCCIUBM FEVENUE...........evvereeeiiriererieteneste et teessesestese st et stene st e ssesenean (251,151)
Total Actual REVENUES - GAAP BaSIS......ccoviiuiiiiiiieiiiiieeieseeseeeis s ste s sessras s s sas e sressreens $ 1,485,276
Expenditures:
Total Actual Expenditures - Budgetary Basis...........ccocueereireinnineiinee e $ 1,508,374
(no differences) —
Total Actual EXpenditures - GAAP BasSiS.........ccovveiieirieiseinseeseiesiee e sasesenns $ 1,508,374
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
GRT Refund Loan Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Municipal and State-Shared Taxes............. $ 333,589 $ 333,589 $ 333,589 $ —
Total REVENUES........covviieeiicirirre 333,589 333,589 333,589 —
EXPENDITURES
Debt Service:
Principal.......cccovvrinicciieeecei 322,109 322,109 322,109 —
Interest and Other Charges.........c.cc.ccev... 11,989 11,989 11,479 510
Total EXpenditures.........cccoeovvvvrniricecnns 334,098 334,098 333,588 510
Revenues Over (Under) Expenditures............ (509) (509) 1 510
OTHER FINANCING SOURCES (USES)
Transfers IN.......oocveviniccicc — — — —
Transfers OUL.......ccccvvvnicciinnisccns — — — —
Total Other Financing Sources (Uses)..... — — — —
Net Change in Fund Balances................. (509) (509) 1 510
Fund Balances - Beginning, Budgetary Basis 2,666 2,666 2,666 —
Fund Balances - Ending, Budgetary Basis..... $ 2,157 $ 2,157 $ 2,667 $ 510
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary BasisS..........ccouveirieireiineenisienene e $ 333,589
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:
CUrrent year aCCrUEA TEVENUE.........c.c.evevivrereriririeeeieieieres sttt 56,234
Prior Year aCCIUBM FEVENUE........c.ceueriieeririerieieiesienesiere st seere et sse e seenis (55,598)
Total Actual ReVENUES - GAAP BaSiS......ccoviiuiiiiitiecii ittt $ 334,225
Expenditures:
Total Actual Expenditures - Budgetary Basis..........ccoeireireiniiinneneensen e $ 333,588
(no differences) —
Total Actual Expenditures - GAAP BasSiS........cccccovveireereeiinieesisesesiessessesesseasnenens $ 333,588

123



CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
HP Loan Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Municipal and State-Shared Taxes............. $ 415,238 $ 415,238 $ 415239 $ 1
Total REVENUES........covviieeiicirirre 415,238 415,238 415,239 1
EXPENDITURES
Debt Service:
Principal.......cccovvrinicciieeecei 200,000 200,000 200,000 —
Interest and Other Charges.........c.cc.ccev... 231,664 231,664 215,238 16,426
Total EXpenditures.........cccoeovvvvveriricicnns 431,664 431,664 415,238 16,426
Revenues Over (Under) Expenditures............ (16,426) (16,426) 1 16,427
OTHER FINANCING SOURCES (USES)
Transfers IN.......oocveviniccicc — — — —
Transfers OUL.......ccccvvvnicciinnisccns — — — —
Total Other Financing Sources (Uses)..... — — — —
Net Change in Fund Balances................. (16,426) (16,426) 1 16,427
Fund Balances - Beginning, Budgetary Basis 61,384 61,384 61,384 —
Fund Balances - Ending, Budgetary Basis..... $ 44,958 $ 44,958 $ 61,385 $ 16,427
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary BasisS..........ccouveirieireiineenisienene e $ 415,239
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:
CUrrent year aCCrUEA TEVENUE.........c.c.evevivrereriririeeeieieieres sttt 66,718
Prior Year aCCIUBM FEVENUE........c.ceueriieeririerieieiesienesiere st seere et sse e seenis (69,206)
Total Actual ReVENUES - GAAP BaSiS......ccoviiuiiiiitiecii ittt $ 412,751
Expenditures:
Total Actual Expenditures - Budgetary Basis..........ccoeireireiniiinneneensen e $ 415,238
(no differences) —
Total Actual Expenditures - GAAP BasSiS........cccccovveireereeiinieesisesesiessessesesseasnenens $ 415,238
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule

HS Loan Fund

For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Municipal and State-Shared Taxes............. $ 422,028 $ 433,004 $ 422,027 $ (10,977)
Total REVENUES........covviieeiicirirre 422,028 433,004 422,027 (10,977)
EXPENDITURES
Current:
Debt Service:
Principal.......cccoovvriniiciieesseceis 220,000 210,000 220,000 (10,000)
Interest and Other Charges.........c.cc.ccev... 217,473 225,009 202,027 22,982
Total Expenditures 437,473 435,009 422,027 12,982
Revenues Over (Under) Expenditures............ (15,445) (2,005) — 2,005
OTHER FINANCING SOURCES (USES)
Transfers IN.......oocveviniccicc — — — —
Transfers OUL.......ccccvvvnieciinnisccns — — — —
Total Other Financing Sources (Uses)..... — — — —
Net Change in Fund Balances................. (15,445) (2,005) — 2,005
Fund Balances - Beginning, Budgetary Basis 32,750 18,642 32,750 14,108
Fund Balances - Ending, Budgetary Basis..... $ 17,305 $ 16,637 $ 32,750 $ 16,113
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary BasisS..........ccovveiririreieneeninenene e $ 422,027
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:
CUrrent Year aCCrUEA TEVENUE. ........c.c.veviuiereriririeieieieieses st 67,324
Prior Year aCCIUBM FEVENUE........cceueriieeririerieieiesieiesieie ettt et see e seenes (70,338)
Total Actual ReVENUES - GAAP BaSiS......ccouiiuiiiiiiiccii ittt ses st s $ 419,013
Expenditures:
Total Actual Expenditures - Budgetary Basis..........cccoeirrirnensiinnenceseneesees $ 422,027
(no differences) —
Total Actual Expenditures - GAAP BasSiS........cccccovveireirieienieessesesess e sesesseessenens $ 422,027
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Public Safety Vehicle Loan Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Municipal and State-Shared Taxes............... $ 218,871 $ 142,804 $ 142,804 $ —
Total REVENUES.......ccecevvecviecrieciecrecvee 218,871 142,804 142,804 —
EXPENDITURES
Debt Service:
PrINCIpal......cccovveeennicce s 214,022 135,000 135,000 —
Interest and Other Charges..........ccccocevueeee. 4,849 7,804 2,936 4,868
Total EXpenditures..........ccooeeverereneniennnn 218,871 142,804 137,936 4,868
Revenues Over (Under) Expenditures.............. — — 4,868 4,868
OTHER FINANCING SOURCES (USES)
L0oan Proceeds.........ccovevveevveeiieiiecciecsiie s — 3,716 3,716 —
Total Other Financing Sources (Uses)....... — 3,716 3,716 —
Net Change in Fund Balances................... — 3,716 8,584 4,868
Fund Balances - Beginning, Budgetary Basis... — — — —
Fund Balances - Ending, Budgetary Basis....... $ — $ 3,716 $ 8,584 $ 4,868
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary Basis...........ccoueerrineiininennese s $ 142,804
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:
CUrrent Year ACCIUEH FEVENUE. .......ccueerueeeerteeesesiesieeste st este e et sbe et sb et b estans 40,948
Prior year aCCrUBA FEVENUE. .........cuiiuiieiecieieiiete ettt —
Total Actual REVENUES - GAAP BaSIS.......ccouiiiiiiiiticitiecrie et eree e sae s sressraesaaesae e $ 183,752
Expenditures:
Total Actual Expenditures - Budgetary Basis..........ccccoriieririieiinineese e $ 137,936
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:
Current year accrued eXPENdItUIES..........cevvieieireiiiise et 3,716
Prior year accrued eXPenditUres...........cveereiieniniesieiee e —
Total Actual EXpenditures - GAAP BaSiS.........ccoiiieririiininieeese e $ 141,652
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Infrastructure Fund
For the Year Ended June 30, 2014

REVENUES
Intergovernmental - Federal.........................
Intergovernmental - State...........ccccccceerienene

Total REVENUES........cceeveereieieciecrecee

EXPENDITURES
Current:
Public WOrKS.......cccoccoivieiciccc e
Capital Outlay........ccccoovveiiiiiiiiieeiene

Total EXpenditures..........ccooeeeeereneenennnns
Revenues Over (Under) Expenditures..............
OTHER FINANCING SOURCES (USES)

Transfers IN.......ccccoevevevecececcee e
Transfers Out

Total Other Financing Sources (Uses).......

Net Change in Fund Balances...................

Fund Balances - Beginning, Budgetary Basis...

Fund Balances - Ending, Budgetary Basis.......

Budget to GAAP Reconciliation

Revenues:
Total Actual Revenues - Budgetary Basis

Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:

Current year accrued revenue

Prior year aCCrUBA FEVENUE..........ciiuiieiieiirieie ettt

Total Actual Revenues - GAAP Basis

Expenditures:
Total Actual Expenditures - Budgetary Basis

Certain payments made after year-end are considered expenditures of the current period

for financial reporting but not for budgetary reporting:

Current year accrued expenditures
Prior year accrued expenditures

Total Actual Expenditures - GAAP Basis
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Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
— $ 5,700,772 $ 1,313,382 $ (4,387,390)
— 90,000 90,000 —
— 5,790,772 1,403,382 (4,387,390)
— 186,758 103,873 82,885
— 5,359,792 1,226,122 4,133,670
— 5,546,550 1,329,995 4,216,555
— 244,222 73,387 (170,835)
(1,076) (1,272) (1,271) (1)
(1,076) (1,272) (1,271) 1
(1,076) 242,950 72,116 (170,834)
(1,076) 200,800 200,799 (1)
(2,152) $ 443,750 $ 272,915 $ (170,835)
......................................................................... $ 1,403,382
................................................................................... 555,036
(267,148)
.............................................................................. $ 1,691,270
................................................................... $ 1,329,995
........................................................................... 271,437
............................................................................... (39,767)
......................................................................... $ 1,561,665



CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Recreation Development Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Intergovernmental - State..........c.cccevvvveene. $ — $ 1,554,879 $ 1,045,632 $  (509,247)
Intergovernmental - Local — 218,734 8,734 (210,000)
Total REVENUES........cvvviieiiieirirre — 1,773,613 1,054,366 (719,247)
EXPENDITURES
Current:
Parks, Recreation, and Culture................... — 9,010 4,850 4,160
Capital OUtIaY.......cccovvvvveriicciciece — 1,912,660 1,115,356 797,304
Total Expenditures — 1,921,670 1,120,206 801,464
Revenues Over (Under) Expenditures............ — (148,057) (65,840) 82,217
OTHER FINANCING SOURCES (USES)
Transfers IN.......oocveviniccicc — — — —
Transfers OUL.......ccccvvvnieciinnisccns — — — —
Total Other Financing Sources (Uses)..... — — — —
Net Change in Fund Balances................. — (148,057) (65,840) 82,217
Fund Balances - Beginning, Budgetary Basis — 148,057 148,057 —
Fund Balances - Ending, Budgetary Basis..... $ — $ — $ 82,217 $ 82,217
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary BasisS..........ccovveirueireiineinsiense e $ 1,054,366
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:
CUrrent Year aCCrUEA TEVENUE. ........c.c.veviuiereriririeieieieieses st 82,831
Prior Year aCCIUBM FEVENUE........cceueriieeririerieieiesieiesieie ettt et see e seenes (31,621)

Total Actual REVENUES - GAAP BaSIS......ccouiiuiiiiitieeiiiiecie sttt st st $ 1,105,576

Expenditures:
Total Actual Expenditures - Budgetary Basis..........ccocevreirninniinnensenseneesees $ 1,120,206
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:

Current year accrued expenditures 54,502
Prior year accrued eXpenditUresS.........cccoveireireireiinieeseeseee e (11,603)
Total Actual Expenditures - GAAP BasSiS........cccccvieeiieiirieiinieessesese e $ 1,163,105
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
State Appropriation Capital Projects Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Intergovernmental - State..........c.cccevvvveene. $ — $ 2,005,841 $ 278,557 $  (1,727,284)
Total REVENUES........covviieeiicirirre — 2,005,841 278,557 (1,727,284)
EXPENDITURES
Current:
General GOVErnMeNt..........ccocvvvrririrerenene — 85,535 2,926 82,609
Capital OUtIaY.......ccovvveveiicciciieee — 1,856,096 394,543 1,461,553
Total EXpenditures.........cccoeovvvvveriricicnns — 1,941,631 397,469 1,544,162
Revenues Over (Under) Expenditures............ — 64,210 (118,912) (183,122)
OTHER FINANCING SOURCES (USES)
Transfers IN.......oocveviniccicc — — — —
Transfers OUL........ccoocevvervennenees (7) (5) 4) (1)
Total Other Financing Sources (Uses)..... ) (5) 4) 1
Net Change in Fund Balances................. @) 64,205 (118,916) (183,121)
Fund Balances - Beginning, Budgetary Basis 7 (64,205) (64,204) 1
Fund Balances - Ending, Budgetary Basis..... $ — $ — $ (183,120) $ (183,120)
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary BasiS..........ccovveerieireinieinsieneeneesesienee s $ 278,557
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:
CUrrent year aCCrUEA TEVENUE.........c.c.evevivrereriririeeeieieieres sttt 336,146
Prior Year aCCIUBM FEVENUE........ccueueiieeririerieieiesieiesieie ettt snens (64,209)
Total Actual ReVENUES - GAAP BaSiS......ccouiiuiiiiiticiieitecie sttt $ 550,494
Expenditures:
Total Actual Expenditures - Budgetary Basis..........cccoceireirninsieneeieenee e $ 397,469
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:
Current year acCrued eXPeNUItUIES.........c.vevreereerieerne e 272,770
Prior year accrued expenditures....... —
Total Actual Expenditures - GAAP BasSiS........cccccovveeiieireiineessiesse e eesesesieassenens $ 670,239
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
2009 Bond Road Construction Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
MiSCElANEOUS. ........vververirierieririeieieiees $ — $ — $ — $ —
Total REVENUES........ccoovvveciiiiice — — — —
EXPENDITURES
Current:
PUBIC WOTKS......oeiiicrienr e — 96,304 74,100 22,204
Capital OUtIaY.......ccovvveveiicciciieee 636,065 2,840,830 387,208 2,453,622
Total EXpenditures.........cccoevvvvvniricecnns 636,065 2,937,134 461,308 2,475,826
Revenues Over (Under) Expenditures............ (636,065) (2,937,134) (461,308) 2,475,826
OTHER FINANCING SOURCES (USES)
Transfers IN.......oocveviniccicc — — — —
Transfers OUL.......ccccvvvnicciinnisccns — — — —
Total Other Financing Sources (Uses)..... — — — —
Net Change in Fund Balances................. (636,065) (2,937,134) (461,308) 2,475,826
Fund Balances - Beginning, Budgetary Basis 636,065 2,937,134 2,937,135 1
Fund Balances - Ending, Budgetary Basis..... $ — $ — $ 2,475,827 $ 2,475,827
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary BasiS..........ccovveireiieieneinisienseneenese s $ —
(no differences) —
Total Actual ReVENUES - GAAP BaSIS......ccccvririeiiieirieiieiesieesie e esens $ —
Expenditures:
Total Actual Expenditures - Budgetary Basis..........cccoevreirninsiinneneenseneeseens $ 461,308
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:
Current year accrued eXPeNUItUIES.........c.evreereerieeese e 29,935
Prior year accrued eXpenditUresS..........ccoeiveireireinieeseeseee e (44,920)
Total Actual Expenditures - GAAP BasSiS........cccccovveiieiereiinieisisesese s $ 446,323
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Road Impact Fees Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
IMPAct FEES........cceeiiriiececs $ 53,856 $ 100,906 $ 88,803 $ (12,103)
Total REVENUES........ccovveveciiiniice 53,856 100,906 88,803 (12,103)
EXPENDITURES
Current:
General GoOvernment.........c.coceeeeenirinennens 1,616 3,027 2,664 363
Capital Outlay.........c.cceevrrvinciciiie 50,000 399,476 106,547 292,929
Total EXpenditures.........ccccovvviccinnininins 51,616 402,503 109,211 293,292
Revenues Over (Under) Expenditures............ 2,240 (301,597) (20,408) 281,189
OTHER FINANCING SOURCES (USES)
Transfers IN.......oocveviniccicc — — — —
Transfers OUL.......ccccvvvnicciinnisccns — — — —
Total Other Financing Sources (Uses)..... — — — —
Net Change in Fund Balances................. 2,240 (301,597) (20,408) 281,189
Fund Balances - Beginning, Budgetary Basis 207,486 556,963 556,963 —
Fund Balances - Ending, Budgetary Basis..... $ 209,726 $ 255,366 $ 536,555 $ 281,189
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary BasiS..........ccovveireiieieneinisienseneenese s $ 88,803
(no differences) —

Total Actual REVENUES - GAAP BaSiS......ccouiiuiiiiiticiii ittt st $ 88,803

Expenditures:
Total Actual Expenditures - Budgetary Basis..........cccoevreirninsiinneneenseneeseens $ 109,211
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:

Current year accrued eXPeNUItUIES.........c.evreereerieeese e 12,265
Prior year accrued eXpenditUresS..........ccoeiveireireinieeseeseee e (6,631)
Total Actual Expenditures - GAAP BasSiS........cccccovveiieiereiinieisisesese s $ 114,845
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Trails Impact Fees Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
IMPACt FEES.....c.ovvierivereieee s $ 1,921 $ 3,600 $ 3,807 $ 207
Total REVENUES........covviieeiicirirre 1,921 3,600 3,807 207
EXPENDITURES
Current:
General Government............coocoeerverinenenn. 58 108 114 (6)
Capital OUtIaY.......cccovvvveiicciciceere 1,863 160,525 — 160,525
Total EXpenditures.........cccoevvvvvniricecnns 1,921 160,633 114 160,519
Revenues Over (Under) Expenditures............ — (157,033) 3,693 160,726
OTHER FINANCING SOURCES (USES)
Transfers IN.......oocveviniccicc — — — —
Transfers OUL.......ccccvvvnicciinnisccns — — — —
Total Other Financing Sources (Uses)..... — — — —
Net Change in Fund Balances................. — (157,033) 3,693 160,726
Fund Balances - Beginning, Budgetary Basis 9,287 167,949 167,949 —
Fund Balances - Ending, Budgetary Basis..... $ 9,287 $ 10,916 $ 171,642 $ 160,726
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary BasisS..........ccouveirieireiineenisieneeneesesie e $ 3,807
(no differences) —
Total Actual ReVENUES - GAAP BaSiS......ccouiiuiiiiiiciiiiecie ettt $ 3,807
Expenditures:
Total Actual Expenditures - Budgetary Basis..........ccoevreirninniinneicense e $ 114
(no differences) —
Total Actual Expenditures - GAAP BasSiS........cccccvieiieireeiineessiesese e $ 114
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Parks Impact Fees Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
IMPAct FEES........cceeiiriiececs $ 25,177 $ 47,170 $ 43,404 $ (3,766)
Total REVENUES........ccovveveciiiniice 25,177 47,170 43,404 (3,766)
EXPENDITURES
Current:
General GoOvernment.........c.coceeeeenirinennens 756 1,415 1,302 113
Capital Outlay.........c.cceeeerirniciiiiie, 215,257 427,719 62,267 365,452
Total EXpenditures.........ccccovvviecinrininnns 216,013 429,134 63,569 365,565
Revenues Over (Under) Expenditures............ (190,836) (381,964) (20,165) 361,799
OTHER FINANCING SOURCES (USES)
Transfers IN.......oocveviniccicc — — — —
Transfers OUL.......ccccvvvnicciinnisccns — — — —
Total Other Financing Sources (Uses)..... — — — —
Net Change in Fund Balances................. (190,836) (381,964) (20,165) 361,799
Fund Balances - Beginning, Budgetary Basis 228,583 441,047 441,047 —
Fund Balances - Ending, Budgetary Basis..... $ 37,747 $ 59,083 $ 420,882 $ 361,799
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary BasisS..........ccovveirieireinieinsieneeneesesie s $ 43,404
(no differences) —
Total Actual ReVENUES - GAAP BaSiS......ccouiiuiiiiiiiciiiiecie ettt $ 43,404
Expenditures:
Total Actual Expenditures - Budgetary Basis..........ccocevreirnineiinneneenese e $ 63,569
(no differences) —
Total Actual Expenditures - GAAP BasSiS........cccccovveiieireiineessiesese e $ 63,569
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Public Safety Impact Fees Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
IMPAct FEES........cceeiiriiececs $ 50,884 $ 80,508 $ 67,800 $ (12,708)
Total REVENUES........ccovveveciiiniice 50,884 80,508 67,800 (12,708)
EXPENDITURES
Current:
General GoOvernment.........c.coceeeeenirinennens 1,527 2,415 2,034 381
Capital Outlay.........c.cceevrrvinciciiie 25,422 59,187 32,989 26,198
Total EXpenditures.........ccccovvvvvvccnninnnins 26,949 61,602 35,023 26,579
Revenues Over (Under) Expenditures............ 23,935 18,906 32,777 13,871
OTHER FINANCING SOURCES (USES)
Transfers IN.......oocveviniccicc — — — —
Transfers OUL.......ccccvvvnicciinnisccns — — — —
Total Other Financing Sources (Uses)..... — — — —
Net Change in Fund Balances................. 23,935 18,906 32,777 13,871
Fund Balances - Beginning, Budgetary Basis 127,711 135,476 135,476 —
Fund Balances - Ending, Budgetary Basis..... $ 151,646 $ 154,382 $ 168,253 $ 13,871
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary BasisS..........ccouveirieireiineenisieneeneesesie e $ 67,800
(no differences) —
Total Actual ReVENUES - GAAP BaSiS......ccouiiuiiiiiiciiiiecie ettt $ 67,800
Expenditures:
Total Actual Expenditures - Budgetary Basis..........ccoevreirninniinneicense e $ 35,023
(no differences) —
Total Actual Expenditures - GAAP BasSiS........cccccvieiieireeiineessiesese e $ 35,023
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Drainage Impact Fees Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
IMPAct FEES........cceeiiriiececs $ 44,680 $ 106,037 69,208 $ (36,829)
Total REVENUES........ccovveveciiiniice 44,680 106,037 69,208 (36,829)
EXPENDITURES
Current:
General GoOvernment.........c.coceeeeenirinennens 1,341 3,181 2,076 1,105
Capital Outlay.........c.cceevrrvinciciiie 99,680 773,077 359,536 413,541
Total EXpenditures.........ccccovvviccinnininins 101,021 776,258 361,612 414,646
Revenues Over (Under) Expenditures............ (56,341) (670,221) (292,404) 377,817
OTHER FINANCING SOURCES (USES)
Transfers IN.......oocveviniccicc — — — —
Transfers OUL.......ccccvvvnicciinnisccns — — — —
Total Other Financing Sources (Uses)..... — — — —
Net Change in Fund Balances................. (56,341) (670,221) (292,404) 377,817
Fund Balances - Beginning, Budgetary Basis 205,754 879,152 879,152 —
Fund Balances - Ending, Budgetary Basis..... $ 149,413 $ 208,931 586,748 $ 377,817
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary BasisS..........ccouveireireieneensienne s 69,208
Certain amounts collected after year-end are considered revenue of the current period
for financial reporting but not for budgetary reporting:
Current year aCCrUEd FBVENUE. .........ceuetriririerereieii sttt 13,395
Prior Year aCCIUBM FEVENUE........c.ceueriieeririerieieiesienesiere st seere et sse e seenis —
Total Actual REVENUES - GAAP BaSiS......ccouiiuiiiiiiicciiiiecie ettt 82,603
Expenditures:
Total Actual Expenditures - Budgetary Basis..........ccoevreirninsiineencenseneeseens 361,612
Certain payments made after year-end are considered expenditures of the current period
for financial reporting but not for budgetary reporting:
Current year acCrued eXPeNUItUIES.........c.vevreereerieerne e 39,193
Prior year accrued expenditures....... (1,339)
Total Actual Expenditures - GAAP BasSiS........cccccovveiieiireeiinieessiesesese s 399,466
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Utilities Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Charges for services - water $ 24,038,728 $ 23,738,728 $ 22,905,140 $ (833,588)
Charges for services - wastewater 16,152,800 16,152,800 17,118,148 965,348
Interest on investments 24,900 24,900 3,047 (21,853)
Intergovernmental federal — 6,516,116 46,429 (6,469,687)
Intergovernmental state — 1,513,681 943,660 (570,021)
Intergovernmental county — 3,000 3,000 —
Impact fees 151,581 301,221 396,811 95,590
Loan Proceeds — 17,572,481 4,584,977 (12,987,504)
Other revenues 127,500 127,500 251,668 124,168
Total REVENUES.........cceueveeeieirieicieicieicieiias 40,495,509 65,950,427 46,252,880 (19,697,547)
EXPENDITURES
Operations 22,859,271 26,808,231 20,990,323 5,817,908
Capital outlay 3,559,748 32,440,834 7,061,388 25,379,446
Debt service -
Principal 8,157,487 8,157,487 7,227,487 930,000
Interest and fiscal charges 5,848,449 5,848,449 5,121,286 727,163
Total EXpenditures..........cccoeveerirveicennnn. 40,424,955 73,255,001 40,400,484 32,854,517
Revenues Over (Under) Expenditures.............. 70,554 (7,304,574) 5,852,396 13,156,970
OTHER FINANCING SOURCES (USES)
Transfers In..... . — — — —
Transfers Out — — — —
Total Other Financing Sources (Uses)....... — — — —
Net Change in Fund Balances................... 70,554 (7,304,574) 5,852,396 13,156,970
Fund Balances - Beginning, Budgetary Basis... 34,426,956 34,174,012 34,174,012 —
Fund Balances - Ending, Budgetary Basis....... $ 34,497,510 $ 26,869,438 $ 40,026,408 $ 13,156,970
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary Basis..........ccooeiiiiiiiiinineseie e $46,252,880
Certain amounts collected after year-end are considered revenue of the current period for
financial reporting but not for budgetary reporting:
CUrrent YEar ACCTUEH FEVENUE. .......cueerteeererteieesteste s te st ste st esbe st e sbesbe e be st e besbenenas 2,622,098
Prior Year CCIUBA FEVENUE. ......c.ouiiiirieieiterie ettt ens (6,483,909)
Capital Contributions from the State are considered revenue for financial reporting but
NOt for budgetary rePOITING........cciiiiiie bbb (517,576)
Total Actual REVENUES - GAAP BaSIS.......ccouiiiiiiiiiciiiitie ettt sree st sreesresstessaeesteesaee e $41,873,493
Expenditures:
Total Actual Expenditures - Budgetary Basis...........cccerriiiniieninniseeseseese e $40,400,484
Certain payments made after year-end are considered expenditures of the current period for
financial reporting but not for budgetary reporting:
Current year acCrued eXPENAItUIES. ..........oviiiieririieise et 2,039,170
Prior year accrued eXPenditUresS..........cviereiiiinieiieree e (8,720,662)
Allowances for doubtful accounts are considered expenditures for financial reporting
but not for budgetary rePOrtiNg........cc.cciieiiiieiie s 2,281,562
Depreciation, amortization and other expenses are considered expenditures for financial reporting
but not for budgetary rePOrtiNg........cc.cceveiiiieiieree e 6,971,149
Principal payments on long-term debt are not considered expenses for financial reporting... (7,227,487)
Total Actual EXpenditures - GAAP BaSiS.......cccooiieriiiiieieiieieisieise s

$35,744,216



CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Multi-Purpose Event Center Fund
For the Year Ended June 30, 2014
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$ 3,338,172

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Charges for services $ 350,000 $ 350,000 $ 381,333 $ 31,333
Interest on investments 2,500 2,500 4,035 1,535
Intergovernmental 2,204,898 2,204,898 2,204,898 —
Other revenues — — 42,153 42,153
Total REVENUES........cooerereiirisierrs 2,557,398 2,557,398 2,632,419 75,021
EXPENDITURES
Operations 1,177,052 1,177,052 1,175,003 2,049
Debt service -
Principal 1,450,000 1,450,000 1,450,000 —
Interest and fiscal charges 2,498,895 2,498,895 1,024,897 1,473,998
Total EXpenditures........ccccevververevineninnne 5,125,947 5,125,947 3,649,900 1,476,047
Revenues Over (Under) Expenditures.............. (2,568,549) (2,568,549) (1,017,481) 1,551,068
OTHER FINANCING SOURCES (USES)
Transfers IN......ccoceeennrneeeee e 1,097,052 1,097,052 1,097,052 —
Transfers OUt........ccceeveeiineincceee e — — — —
Total Other Financing Sources (Uses)....... 1,097,052 1,097,052 1,097,052 —
Net Change in Fund Balances................... (1,471,497) (1,471,497) 79,571 1,551,068
Fund Balances - Beginning, Budgetary Basis... 31,062,591 31,062,591 39,999,515 8,936,924
Fund Balances - Ending, Budgetary Basis....... $ 29,591,094 $ 29,591,094 $ 40,079,086 $ 10,487,992
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary Basis..........ccoouiiiiiiiiieiie e $ 2,632,419
Certain amounts collected after year-end are considered revenue of the current period for
financial reporting but not for budgetary reporting:
Current year aCCrUed FEVENUE..........c.cuiucuiiciiieiiieisie i 334,895
Prior Year aCCIUBH FEVENUE...........cueiriireieierietctisesiet ettt ettt (382,580)
Total Actual Revenues - GAAP Basis $ 2,584,734
Expenditures:
Total Actual Expenditures - Budgetary BasSiS.........coeeoirieininieicinscinneccesree s $ 3,649,900
Certain payments made after year-end are considered expenditures of the current period for
financial reporting but not for budgetary reporting:
Current year acCrued eXPENTIUIES.........c.eeiriireirinieicirsiee et 267,388
Prior year accrued eXPenditUIES.........coeieiiiiiiiieseese et (86,196)
Depreciation, amortization and other expenses are considered expenditures for financial reporting
but not for budgetary rePOrtiNg.........ccooieiiiieiie e 969,580
Reclassification of certain capital related transactions............coccoeereiiineniincseeseeees (13,000)
Principal payments on long-term debt are not considered expenses for financial reporting... (1,450,000)
Total Actual Expenditures - GAAP Basis..........cccociiriiiiii s



CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Health Self-Insurance Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Charges for SErviCes.........couvvvevereriereervrnannn. $ 5,402,075 $ 5,402,075 $ 5,288,820 $ (113,255)
Interest on iNVEStMENtS.........cocevviveiiveenenne. 992 992 2,568 1,576
Other reVENUES. ........ccveeeeiveicieeceee s s 39,296 39,296 36,205 (3,091)
Total REVENUES.........cccueveueieieieicieiceieieiias 5,442,363 5,442,363 5,327,593 (114,770)
EXPENDITURES
General and Administrative.........cc.ccoveeveenen. 383,474 389,474 333,369 56,105
Claims and Premiums..........cccocovvrnnnnenins 5,400,930 5,460,930 4,559,418 901,512
Total EXpenditures........ccocceuveevreevrieenennne 5,784,404 5,850,404 4,892,787 957,617
Revenues Over (Under) Expenditures.............. (342,041) (408,041) 434,806 842,847
OTHER FINANCING SOURCES (USES)
Transfers IN......cooveineineeee — — — —
Transfers OUt.......cocoveeveieiveiecse e — — — —
Total Other Financing Sources (Uses)....... — — — —
Net Change in Fund Balances................... (342,041) (408,041) 434,806 842,847
Fund Balances - Beginning, Budgetary Basis... 2,133,635 2,180,209 2,180,209 —
Fund Balances - Ending, Budgetary Basis....... $ 1,791,594 $ 1,772,168 $ 2,615,015 $ 842,847
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary BasSis...........ccovviveiiiieiniiieisesie e $ 5,327,593
Certain collections are considered revenues for budgetary reporting but are classified as
a reduction of expenses for financial reporting PUrPOSES.........coceveerieiriirieiinie e (36,205)
Certain amounts collected after year-end are considered revenue of the current period for
financial reporting but not for budgetary reporting:
CUITENt YEAr ACCIUBH FEVENUE.........veeieiriiriisist sttt sttt ettt —
Prior YEar aCCIUEA FEVENUE.........c.eviiieiiirieictieisteie sttt ettt (64)
Total Actual REVENUES - GAAP BaSIS.......covuiiiiiiiiiciieciie et eie ettt sbe st sraesraesaeaneee s $ 5,291,324
Expenditures:
Total Actual Expenditures - Budgetary Basis..........cccuoeiririinineiiniseisieseesesie e $ 4,892,787
Certain collections are considered revenues for budgetary reporting but are classified as
a reduction of expenses for financial reporting PUIPOSES...........vveeririerirersieirireee e (36,205)
Certain payments made after year-end are considered expenditures of the current period for
financial reporting but not for budgetary reporting:
Current year aCCrued eXPENAITUIES. .....c.eovveveriririeiiirietetee ettt 806,096
Prior year accrued eXPenUItUIES. .......cccoiiuiirierieiriesiees e (825,129)
Total Actual Expenditures - GAAP Basis..........cccociiiniiiii s
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CITY OF RIO RANCHO, NEW MEXICO

Budgetary Comparison Schedule
Dental Self-Insurance Fund
For the Year Ended June 30, 2014

Actual - Variance From
Budget Budgetary Final Budget -
Original Final Basis Budgetary Basis
REVENUES
Charges for SErviCes.........couvvvevereriereervrnannn. $ 466,714 $ 466,714 $ 465,740 $ (974)
Interest on iNVeStMENtS...........ccccoveerirviicennn 16 16 41 25
Total REVENUES........cooerererereririrsses 466,730 466,730 465,781 (949)
EXPENDITURES
General and Administrative.........cc.ccoveeveenen. 31,886 31,886 31,789 97
Claims and Premiums........cccocevevveiieiiieiinnnne 436,568 436,568 417,265 19,303
Total EXpenditures..........ccceuveevrievreneninnne 468,454 468,454 449,054 19,400
Revenues Over (Under) Expenditures.............. (1,724) (1,724) 16,727 18,451
OTHER FINANCING SOURCES (USES)
Transfers ... — — — —
Transfers OUt........cocveeinicenneicees — — — —
Total Other Financing Sources (Uses)....... — — — —
Net Change in Fund Balances................... (1,724) (1,724) 16,727 18,451
Fund Balances - Beginning, Budgetary Basis... 93,425 93,425 93,425 —
Fund Balances - Ending, Budgetary Basis....... $ 91,701 $ 91,701 $ 110,152 $ 18,451
Budget to GAAP Reconciliation
Revenues:
Total Actual Revenues - Budgetary Basis...........cccveiiriiinieiiinieisesie e $ 465,781
Certain amounts collected after year-end are considered revenue of the current period for
financial reporting but not for budgetary reporting:
CUITeNt YEar aCCIUBH FEVENUE...........covireieireirtieet sttt —
Prior year CCIUB FEVENUE. ......c..cui ittt ettt s (6)
Total Actual Revenues - GAAP Basis $ 465,775
Expenditures:
Total Actual Expenditures - Budgetary Basis..........cccuoeiiiriineniniineeesieseese e $ 449,054
Certain payments made after year-end are considered expenditures of the current period for
financial reporting but not for budgetary reporting:
Current year acCrued eXPENAITUES. ........cc.eiierieiirieieise ettt nes 93,708
Prior year accrued eXPeNUItUIES. ........c.ciiirriiriiee et (75,502)
Total Actual EXpenditures - GAAP BaSiS.........cooeiiirieiiinieisieieee et seens $ 467,260
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OTHER SUPPLEMENTAL INFORMATION REQUIRED
BY THE NEW MEXICO STATE AUDITOR
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CITY OF RIO RANCHO, NEW MEXICO

SCHEDULE OF DEPOSIT AND INVESTMENT ACCOUNTS
AND PLEDGED COLLATERAL
June 30, 2014

DEPOSIT ACCOUNTS

Financial Institution: Balances
Account Name Account Type Reconciled On Deposit
Wells Fargo
Operating Checking $ 52,733,036 $ 53,394,833
Operating Savings 5,217,471 5,217,471
Municipal Court - Bond Checking 28,251 28,251
Total Wells Fargo Deposit Accounts $ 57,978,758 $ 58,640,555
INVESTMENT ACCOUNTS
Financial Institution:
Account Name Account Type Cost Market
State of New Mexico
Local Government Investment Pool Investment $ 11,066 $ 11,066
Total State of New Mexico Investment Accounts 11,066 11,066
Bank of New York Mellon *
Reserve (Loan# riorancho7) Trust/Money Market 152,121 152,736
Reserve (Loan# riorancho19) Trust/Money Market 339,000 340,372
Reserve (Loan# riorancho21) Trust/Money Market 511,486 513,555
Reserve (Loan# riorancho22) Trust/Money Market 653,528 656,172
Reserve (Loan# riorancho26) Trust/Money Market 70,870 97,793
Total Bank of New York Mellon Investment Accounts 1,727,005 1,760,628
New Mexico Military Institute Investment 450,000 450,527
New Mexico Military Institute Investment Accounts 450,000 450,527
$ 2,188,071 $ 2,222,221
PLEDGED COLLATERAL
Custodian Security CUSIP Number Location Maturity Date Fair Market Value
Bank of New York Mellon FNMA-PT 3132L5AL7 San Francisco, CA 04/01/43 $ 41,267,731
Bank of New York Mellon FNMA-PT 3138W9AZ3 San Francisco, CA 07/01/43 7,503,084
Bank of New York Mellon FNMA-PT 3138W9IPA2 San Francisco, CA 09/01/43 12,680,297
Bank of New York Mellon FNMA-PT 31418A2W7 San Francisco, CA 12/01/33 106,210
Total Pledged Collateral $ 61,557,321

*Bank of New York Mellon pledges internal cash reserves of 100% of deposit amounts.




CITY OF RIO RANCHO, NEW MEXICO

SCHEDULE OF EXPENDITURES OF STATE APPROPRIATIONS
YEAR ENDED JUNE 30, 2014

Original
Appropriation Approgriation Appropriation Reversion Expenditures  Remaining
Purpose Amount Period Date Legislative Authority To Date Balance

Library Equipment and Resources $ 143,068 5/28/2014 6/30/2016 Ch 54, Sec 10, Par B1(b) (2012) $ 143,068 $ —
New Senior Center Design 300,000 9/29/2011 6/30/2014  Ch 3, Sec 10/A, Par 65 (2010) 293,028 6,972
All Inclusive Park 114,081 2/1/2013 6/30/2014 Ch 63, Sec 92 (2012) 114,081 —
All Inclusive Park 227,196 2/1/2013 6/30/2014 Ch 63, Sec 90 (2012) 227,196 —
All Inclusive Park 187,594 2/1/2013 6/30/2014 Ch 63, Sec 87 (2012) 187,594 —
All Inclusive Park 102,488 2/1/2013 6/30/2014 Ch 63, Sec 84 (2012) 102,488 —
All Inclusive Park 100,000 2/12/2013 6/30/2014 Ch 63, Sec 86 (2012) 100,000 —
All Inclusive Park 234,661 9/14/2013 6/30/2014 Ch 63, Sec 91 (2012) 234,661 —
All Inclusive Park 99,278 1/8/2014 6/30/2014 Ch 63, Sec 85 (2012) 99,278 —
All Inclusive Park 300,000 10/28/2013  6/30/2015 Ch 202, Sec 37 (2013) 34,577 265,423
All Inclusive Park 182,926 2/5/2014 6/30/2017 Ch 226, Sec 31, Par 171 (2013) — 182,926
Fire Station 1 Renovation 520,000 7/18/2014 6/30/2017 Ch 226, Sec 31, Par 173 (2013) — 520,000
Senior Center Kitchen Equip 29,450 1/28/2014 6/30/2015 Ch 226, Sec 5, Par 42 (2013) — 29,450
Senior Center Parking Lot 350,000 8/7/2012 6/30/2016 Ch 64, Sec 4, Par 6 (2012) 67,190 282,810
Senior Center Computer Lab 70,810 10/30/2013  6/30/2016 Ch 54, Sec 10-A, Par 96 (2012) 2,926 67,884
Senior Center Improvements 113,410 10/30/2013  6/30/2016 Ch 54, Sec 10-A, Par 97 (2012) 29,770 83,640
Senior Center Renovations 562,600 2/6/2014 6/30/2017 Ch 226, Sec 5, Par 41 (2013) — 562,600
Water Line Replacement 1,075,000 11/4/2013 6/30/2017  Ch 226, Sec 23, Par 70 (2013) 517,576 557,424
Totals $ 2153433 $ 2,559,129

$ 4,712,562

(a) This amount has been reverted to the State
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Index to the Statistical Section

The Statistical Section provides additional historical context and detail to aid in using the information in Rio
Rancho’s financial statements and in understanding and assessing the City’s overall financial health.

Financial Trends
These schedules present trend information to help the reader understand how the City’s financial performance and
fiscal health have changed over time.

Net Position by Component (SChEAUIE 1).......cooiriiiiiiiiieie s 151
Changes in Net Position (SChedUIE 2) ..o 152
Changes in Fund Balances of Governmental Funds (Schedule 3).........cccccoeininiininiiicne, 154
Fund Balances of Governmental Funds (SChedule 4)..........cocoviiiiiiiiieceee e 155

Revenue Capacity
These schedules contain information to help the reader assess the City’s capacity to raise revenue from the City’s
most significant revenue sources, property taxes and gross receipts taxes.

Taxable and Full Value of Taxable Property (SChedule 5).........cccooeiriiiiiiiiiiieeee e 156

Property Tax Levies and Collections (SChedule 6)...........ccooeiiiiiiiiiiiiei e 157

Property Tax Rates, Direct and Overlapping Governments (Schedule 7) .......cccccovvvveiiciiniinnnns 158

Principal Property Taxpayers (SChedule 8) ..o 159

Taxable Gross Receipts by Type of Trade (SChedule 9) ........ccoveiiiiiiiiie e 160
Debt Capacity

These Schedules present information to help the reader understand and assess the City’s levels of outstanding debt
and the City’s ability to issue additional debt in the future.

Ratios of Outstanding Debt by Type (Schedule 10) ........ccccveiviiiieieiece e 161
Ratios of General Bonded Debt Outstanding (Schedule 11) .......cccocovviviiniivinieieeee e 162
Direct and Overlapping Debt (SChedule 12).........ccov i 163
Computation of Legal Debt Margin (Schedule 13) ... 164

Demographic and Economic Information
These schedules present demographic and economic indicators to help the reader understand the environment within
which the City’s financial activities take place.

Demographic and Economic Statistics (SChedule 14) ... 165
Principal EMpIoyers (SChEAUIE 15) .....c.oiiiiiiiiiiirieeise ettt 166

Operating Information
These schedules offer operating data to help the reader understand how the information in the City’s financial report
relates to the services it provides and the activities it performs.

Full-Time Equivalent Employees by Function/Program (Schedule 16) ..........ccoceovvireiiierninnennns 167
Operating Indicators by Function/Program (Schedule 17) ........ccccoviriiiniiniicccecns 168
Capital Asset Statistics by Function/Program (Schedule 18) .........ccccoeoiviniininiinccccens 170

Sources:  Unless otherwise noted, the information in the following schedules is derived from the City’s
Comprehensive Annual Financial Reports for the years indicated.
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City of Rio Rancho, New Mexico Schedule 7
Property Tax Rates - Direct and Overlapping Governments

Last Ten Fiscal Years

(rate per $1,000 of assessed value)

City of Rio Rancho Overlapping Rates
Central
Debt NM Pres.

Fiscal General Service School Comm. Hospital

Year Fund Fund Total State County District College (A) Total
2005 6.286 2.067 8.353 1.234 6.384 10.756 3.038 - 29.765
2006 6.138 1.826 7.964 1.291 6.271 10.704 3.027 - 29.257
2007 5.914 2.060 7.974 1.221 5.800 10.624 2.992 - 28.611
2008 5.847 2.060 7.907 1.250 5.368 10.899 2.989 - 28.413
2009 5.944 2.067 8.011 1.150 5.809 10.635 3.046 4.250 32.901
2010 6.113 2.060 8.173 1.530 5.952 10.694 3.158 4.250 33.757
2011 6.518 1.645 8.163 1.362 6.659 10.773 3.237 4.250 34.444
2012 6.990 1.617 8.607 1.360 6.995 10.785 3.344 4.250 35.341
2013 7.181 1.789 8.970 1.360 7.167 10.791 3.392 4.250 35.930
2014 7.307 1.881 9.188 1.360 6.779 10.795 3.377 4.250 35.749

Source: State of New Mexico Department of Finance and Administration

(A) - Starting in 2009 Presbyterian Hospital Rates are listed separately.

158



City of Rio Rancho, New Mexico Schedule 8
Principal Property Taxpayers
Current Year and Ten Years Previous

2013 (A) 2005 (B)
Percent of Percent of
Taxable Assessed Total Taxable Taxable Total Taxable
Tax Payer Value Rank Valuation Assessed Value Rank Valuation
Public Service Company of New Mexico $ 30,758,514.00 1 1.54%
Presbyterian Healthcare 13,598,995.00 2 0.68%
New Mexico Gas Company 7,411,963.00 3 0.37%
Walmart Stores 5,285,887.00 4 0.26%
Rio Rancho Retirement Residence 4,926,919.00 5 0.25%
De High Resort LLC Etal 4,761,835.00 6 0.24%
Sandia View LLC 4,682,814.00 7 0.23%
Tri State Gneration & Transmission Assoc 4,419,619.00 8 0.22%
Lowe's Home Centers 3,471,712.00 9 0.17%
Qwest Corp. 3,335,262.00 10 0.17%
PNM $ 19,672,866 1 1.57%
Preshyterian Healthcare 6,123,432 2 0.49%
Qwest Corp. 5,040,773 3 0.40%
G & | Il Pinnacle High Resort 5,950,897 4 0.48%
Leisure Care, Inc. 3,098,353 5 0.25%
U.S. Cotton 2,826,114 6 0.23%
Meadowlark Apartments 2,536,400 7 0.20%
Fulcrum Building, Inc. 2,259,561 8 0.18%
Target 2,043,463 9 0.16%
Total $ 82,653,520 4.14% $ 49,551,859 3.96%
Source: Sandoval County Assessor's Office
Note: (A) The fiscal year for collection is November through October; this schedule uses the 2014 collection year valuation.

(B) Information is not available for ten years prior; this schedule uses the most currently available data.

159



‘paniodal aq Aew syunowre aAlebau ‘alojaiay] ‘arels ayl Aq sbuiiiodas Ajyauow Jo sjuswisnipe 03 anp ,,SJUBWIYSI|geISa paulwalapun,, Jo dn apew si Alobared siy] - (V)

"UOIBLLIOJUT J3Y10 PUE SuINial JO AJIfenuspliuod ‘g-T-/ UOINI8S ‘UONIPT Y00z Suonenbsy pue sme snusAsy pue uoilexe] 0d1Xs| MaN Jad ‘sieniway xeL sefes [edioulid JO 8|npayas spiaoid 01 8jgeun  :S310N o
anuanay pue LoIexe ] JO Jualuledaq ‘0dIX3IAl MAN JO ajelS :82anos &§

%00S2°9 %00S2°9 %00S2°9 %00S2°9 %052T°9 %0000'9 %0000'9 %0000'9 %0000°9 %0000°9 ajel xe} safes 108.1p AUno) [eropues

%SLEY'L %SLEY'L %SLEY'L %SLEY'L %G290°L %S.E6'9 %5.89'9 %G289°9 %5.89'9 %S289°9 ajel xe) safes 103.1p AND
TELTBE'Z86 $ 660°C9E'B00'T$ 0S6'B9L'EVOT$S GEI'BLT'6VO'T$S T09'96.'T¢6 $ 2¢G2'G/6'896 $ +86'089'L/0T$ ¥S9'9¥9'0TZ TS 9Ev'vEL'686 $ L8V TVETI8 $ $1d1808Y $S0.D 8|qexe] [e1oL
82G'/¥S'y 175'€9.'C L¥7'059'C V6'eTT'T - (520'vz6'02) (eco's15'20T)  (B9E'EVL'C2) (£6€'2€9'6) 86.'7E8'TT (v) }ayio
L€1'050'062 L¥E'960'€82 9£/'550'8/2 189'88€£'55¢ 500'628'922 8/8'0,0'c6T 2€0'SLT'66T ¥9£'960'2LT 662'95.'T9T 800°29%'7.T S80IAIBS
G06'059'TZ 900'258'02 925'000°'5Z 29£'€09'7Z ¥6Y'ST0'5Z G59'v85'0C 905'80T'62 £7.'98%'2e ov8'691'2E 208'826'7T aels3 |eay pue soueINsu| ‘soueul
850'0.1'0ZY LY9'6TH'CTY 0v9'vv9'8TY 258'S6¢2'66E 06.'€9/'96€ £99'782'08¢ 299'7€8's5Y 8y TIV'20r 66.'552'082 908'.¥£'922 Jreay
170'258'6 1SZ'€06'6 €0Z'07L'0T 818'€9/'8 9/1'92¢€'6 ANANG ¥95'T0E'TT 0v0'€62'TT 88G'Gy. €T 229'9¢8'TT 3]es3joyM

Alnn pue

12T LyE'6L 99/°090'90T G56'2£9'22T /68'TSF'20T ¥SY'606'26 ¥%9°28G'20T T.E'0v9'86 028'L£0'0TT €02'6T9'60T T0v'59.°'/6 uoieIIUNWWIOY ‘uoleodsuel |
ZT¥'190'SE ¥09'2£9'02 Y9v'2€6'8 856'9T9'L 990'09T'S 1¥8'TL9'CT 905'815'0T ZSTYeT'YT ¥1.'922'8 €£6'720'8 Bunimoenuey
628'TOV'TZT $ GS6'€Z9'ZST $ 6G6'90L°9/T $ SeT'vv8'6ve $ 9T9'262°09T $ /9¥'680'992 $ 9/6'0/G'GLE $ 9SV'OV6'06Y $ VBE'ETE'€6E $ LIT'6ET'9SC $ UoRINISUOD

¥102 €102 Z10¢ T102 010¢ 6002 800¢ 7002 900¢ 5002

SIe3 A [e3SIH Ua] 1SeT]
aped ] Jo adA] Aq s1disday ssod9) ajgexe |
6 2INPaYoS 02IX8IN MAN ‘oyouey o1y Jo A1)



‘%TOZ pue £T0Z 10} 3|qejleAe Jou SI uolewlojul siyl ‘2102 _(_m:O._r_w 9W0oJU| |euosiad BCDOO |eAOpuUeS Sasn uoljewJojul siy] - A<V

s eda@ $801AIBS [BIoURUIH ‘SPI02aY [eldueUld S,A11D Bl :824N0S

T9€'C V/IN 8€0'660°LT¢ 9T L0E'VE 0T2'G.G'0ET 2598'0TY'ST /8T'2TS'ST €¥9'€62'T¢ ¥10¢
9/v'C VIN 788'888'172¢ 86E'795'TE 065'896°'/ET 780'69. VT v1€'/¥8'9T 9617'6€L'€C €10¢
TG6S'C %¢20'¢ 861'9€8'.2¢ 8G68'8G5'/¢ 015'080°2¥T Tvv'STT'ST 6v72'20L'9T Ovv'v2€'92 Z¢10¢
819'C %€E6'T 89¢€'6YT'62¢ 2/8'€TS'9T 8v1'¢5e'6vT 080'8T6'GT ¥88'0vE'LT ¥8€'72T'0e TT0C
00.'2 %06°'T ¥88'1.6'22C 715'888'8 000'G28‘TST 0/£'€9G'TT 000'028°.T 000'G/8°2¢ 0Toz
¥26'c %L’ 0v8',18'2€C 6T2'2€0'8 000'09%‘8GT T29'G99'TT 000'G79'8T 000'G20'9¢ 6002
819'C %€E6'T 826'706'86T Sy9'vTV'8 000'002'¥ST €82'025'C 000'Sy¥'6T 000'G2E'vT 800¢
988'C %89'T ¥9€'699°902 G68'c58'8 000'G59'65T 6917'9G8'C 000'G2z'0¢ 000'G.0'ST 100¢
189'C %Z8'T L0L'€Cy'8LT 05€'08¢2'6 000'GSS‘0€T /GE'EY8 00008602 000'G9.'9T 9002
8G8'C %Y9'T G2/L'0GV'8.T 78€'769'6 000'0¥E'vET TYE'90€'T 000'078'T¢ 000'0.2'TT S00¢
¥§.'T %85'¢C ¥92'v12'€0T 09€'960'0T 000'G60°08 v06'Lvy'T 000'G2¢'y 000'0S€‘L 7002
eude)d (V) awoouj 1UBWIUIAA0D) a|qeled spuog a|qehed spuog spuog Jea A
1ad [euos.iad Jo Arewlid ueoT] anuanay S910N anuanay uonebiigo [easiH

abejusauad [e101 149 |edausn

SaIANY adA ] -ssauisng S311IAIIDY [RIUSWIUISA0D)

SIed A [BISIH4 U] 1SeT]
adA1 Aq1ga@ BuipueisinQ Jo soney
0T 8INPayYds 02IX3A M3N ‘oyouey ory Jo A11D

161



City of Rio Rancho, New Mexico Schedule 11
Ratios of General Bonded Debt Outstanding
Last Ten Fiscal Years

Percentage of

Estimated
General Less: Amounts Actual Taxable

Fiscal Obligation Available in Debt Value of Per
Year Bonds Service Fund Total Property Capita
2005 11,270,000 1,296,944 9,973,056 0.95% 159.72
2006 16,765,000 1,469,470 15,295,530 1.22% 230.33
2007 15,075,000 1,506,930 13,568,070 0.74% 189.48
2008 14,325,000 3,584,693 10,740,307 0.51% 141.36
2009 36,075,000 3,893,758 32,181,242 1.48% 404.01
2010 32,875,000 4,039,681 28,835,319 1.33% 349.21
2011 30,124,384 4,180,471 25,943,913 1.27% 296.43
2012 26,374,440 3,045,519 23,328,921 1.17% 261.18
2013 23,739,496 2,878,113 20,861,383 1.05% 229.71
2014 20,715,000 3,451,041 17,263,959 0.86% 187.74

Source: The City's Financial Records, Financial Services Department

(A) - This information uses the Bureau of Business and Economic Research (BBER) City of Rio Rancho
population estimation.
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City of Rio Rancho, New Mexico Schedule 12
Direct and Overlapping Debt
As of June 30, 2014
Estimated Estimated
Debt Applicable Share

Governmental Unit

Debt repaid with property taxes

Outstanding

Percentage (A)

Applicable to City

State of New Mexico $ 311,270,000 3.57% $ 11,112,339
Sandoval County 14,110,000 62.80% 8,861,080
Central NM Community College 78,340,000 11.73% 9,189,282
SSCAFCA 26,145,000 82.66% 21,611,457
Rio Rancho School District 109,950,000 96.62% 106,233,690
Mariposa East Public Improvement District 15,675,000 100.00% 15,675,000
Subtotal, overlapping debt 172,682,848
City direct debt 52,216,682
Total direct & overlapping debt $ 224,899,530
Source: Sandoval County Assessor's Office
Note: Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the city.

This schedule estimates the portion of the outstanding debt of those overlapping governments that is borne

by the residents and businesses of the City of Rio Rancho. This process recognizes that, when considering the
government's ability to issue and repay long-term debt, the entire debt burden borne by the residents and
businesses should be taken into account. However, this does not imply that every taxpayer is a resident, and
therefore responsible for repaying the debt, of each overlapping government.

(A) - The percentage of overlapping debt applicable is estimated using taxable assessed property values. Applicable
percentages were estimated by determining the portion of the county's taxable assessed value that is within the

government's boundaries and dividing it by the county's total taxable assessed value.
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City of Rio Rancho, New Mexico
Computation of Legal Debt Margin
Last Ten Fiscal Years

Schedule 13

Total net debt

Total net debt applicable to limit as
Fiscal Year Debt Limit applicable to limit a % of debt limit
2005 $ 41,810,547 $ 9,973,056 23.85%
2006 $ 49,987,941 $ 15,295,530 30.60%
2007 $ 73,611,213 $ 13,568,070 18.43%
2008 $ 83,765,112 $ 10,740,307 12.82%
2009 $ 86,731,396 $ 32,181,242 37.10%
2010 $ 86,824,311 $ 28,835,319 33.21%
2011 $ 81,961,320 $ 25,943,913 31.65%
2012 $ 79,685,637 $ 23,328,921 29.28%
2013 $ 79,523,289 $ 20,861,383 26.23%
2014 $ 79,963,344 $ 17,263,959 21.59%

Legal Debt Margin Calculation for Fiscal Year 2014:

Assessed value $1,999,083,608
Debt limit (4% of assessed value) 79,963,344
Debt applicable to limit;
General obligation bonds 20,715,000
Less: Amount set aside for
repayment of general obligation debt (3,451,041)
Total net debt applicable to limit 17,263,959
Legal debt margin $62,699,385

Sources: The City's Financial Records, Financial Services Department and the Sandoval County Assessor's

Office.
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City of Rio Rancho, New Mexico Schedule 15
Principal Employers
Current Year and Ten Years Previous

2011 (A) 2004 (B)
Percentage of Percentage of
Total County Total County
Employer Employees Rank Employment Employees Rank Employment
Intel Corporation 3,300 1 5% -
Pueblo of Sandia Casino 1,800 2 3% -
Rio Rancho Public Schools 1,300 3 2% -
Santa Ana Star Casino 841 4 1% -
Sprint PCS 800 5 1% -
Hyatt Regency 750 6 1% -
City of Rio Rancho 685 7 1% -
eTelecard Global Solutions 616 8 1% -
J B Henderson Construction 375 9 1% -
Walmart Supercenter 375 10 1% -
Total Major Employers-Sandoval County * 10,842 -
Total Sandoval County Employment ** 62,861

Sources: (*) http://nmnetlinks.com, 2011
(**) US Census Bureau, 2008-2012 American Community Survey

(A) - The 2011 data is the most recent available.
(B) - Data unavailable for fiscal year 2004.
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Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of
Financial Statements Performed in Accordance with

Government Auditing Standards

Independent Auditor’s Report

Mr. Hector H. Balderas
New Mexico State Auditor

Honorable Mayor and Members of the City Council
City of Rio Rancho, New Mexico

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, business-type activities, each major fund, the
aggregate remaining fund information and the budgetary comparison for the general fund of the
City of Rio Rancho, New Mexico, as of and for the year ended June 30, 2014, and the related
notes to the financial statements, which collectively comprise City of Rio Rancho, New
Mexico’s basic financial statements, and the combining and individual funds and related
budgetary comparisons of the City of Rio Rancho, New Mexico, presented as supplementary
information, and have issued our report thereon dated November 21, 2014. Our report included
an emphasis of matter paragraph as to comparability because of the implementation of
Governmental Accounting Standards Board Statement No. 65.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered City of Rio
Rancho, New Mexico’s internal control over financial reporting (internal control) to determine
the audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of City of Rio Rancho, New Mexico’s internal control. Accordingly, we do not
express an opinion on the effectiveness of City of Rio Rancho, New Mexico’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

TUCSON ¢ PHOENIX « FLAGSTAFF

www.heinfeldmeech.com
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Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of Rio Rancho, New Mexico’s
financial statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed an instance of noncompliance or other matter that is required to be reported under
Government Auditing Standards and which is described in the accompanying schedule of
findings and questioned costs as item 2013-001.

City of Rio Rancho, New Mexico’s Response to Findings

City of Rio Rancho, New Mexico’s response to the finding identified in our audit is described in
the accompanying schedule of findings and questioned costs. City of Rio Rancho, New
Mexico’s response was not subjected to the auditing procedures applied in the audit of the
financial statements and, accordingly, we express no opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

HEINFELD, MEECH & CO., P.C.
CPAs and Business Consultants

November 21, 2014
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Report on Compliance for Each Major Federal Program;
Report on Internal Control Over Compliance; and
Report on Schedule of Expenditures of Federal Awards
Required by OMB Circular A-133

Independent Auditor’s Report

Mr. Hector H. Balderas
New Mexico State Auditor

Honorable Mayor and Members of the City Council
City of Rio Rancho, New Mexico

Report on Compliance for Each Major Federal Program

We have audited City of Rio Rancho, New Mexico’s compliance with the types of compliance requirements
described in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on
each of City of Rio Rancho, New Mexico’s major federal programs for the year ended June 30, 2014. City
of Rio Rancho, New Mexico’s major federal programs are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of City of Rio Rancho, New Mexico’s
major federal programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about City of Rio Rancho, New
Mexico’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of City of Rio Rancho, New Mexico’s
compliance.

TUCSON ¢ PHOENIX « FLAGSTAFF
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Other Matters

The results of our auditing procedures disclosed an instance of noncompliance, which is required to be
reported in accordance with OMB Circular A-133 and which is described in the accompanying schedule of
findings and questioned costs as item 2014-001. Our opinion on each major federal program is not modified
with respect to these matters.

City of Rio Rancho, New Mexico’s response to the noncompliance finding identified in our audit is
described in the accompanying schedule of findings and questioned costs. City of Rio Rancho, New
Mexico’s response was not subjected to the auditing procedures applied in the audit of compliance and,
accordingly, we express no opinion on the responses.

Report on Internal Control Over Compliance

Management of City of Rio Rancho, New Mexico is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered City of Rio Rancho, New Mexico’s internal control
over compliance with the types of requirements that could have a direct and material effect on each major
federal program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal program and to test and report on
internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of City of Rio Rancho, New Mexico’s internal control over
compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies and therefore, material weaknesses or
significant deficiencies may exist that were not identified. Given these limitations, during our audit we did
not identify any deficiencies in internal control over compliance that we consider to be material weaknesses.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the results of that testing based on the requirements of OMB Circular
A-133. Accordingly, this report is not suitable for any other purpose.

HEINFELD, MEECH & CO., P.C.
CPAs and Business Consultants

November 21, 2014
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CITY OF RIO RANCHO, NEW MEXICO
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2014

See accompanying notes to this schedule.

179

CFDA Grantor or Pass-Through
Federal Grantor / Pass-Through Grantor / Program Title Number Number Expenditures
U.S. Department of Health and Human Services
Passed through New Mexico Department of Health:
Hospital Preparedness Program (HPP) and Public Health Emergency
Preparedness (PHEP) Aligned Cooperative Agreements 93.074  MOA #14/665.0300.16274 $ 4,498
Hospital Preparedness Program (HPP) and Public Health Emergency
Preparedness (PHEP) Aligned Cooperative Agreements 93.074  MOA #13/665.0300.15702 1,148
Total U.S. Department of Health and Human Services 5,646
U.S. Department of Homeland Security
Passed through New Mexico Department ot Homeland Security
Disaster Grants - Public Assistance (Presidentially Declared Disasters) 97.036 FEMA-4152-025 13,113
Emergency Management Performance Grants 97.042 EMW-2012-EP-00039-S01 45,887
Homeland Security Grant Program 97.067 EMW-2012-SS-00097-S01 7,367
Homeland Security Grant Program 97.067 EMW-2013-SS-00152 3,666
Homeland Security Grant Program 97.067 EMW-2011-SS-00094 5577
Subtotal 16,610
Total U.S. Department of Homeland Security 75,610
U.S. Department of Justice
Direct Program:
Law Enforcement Assistance - Narcotics and Dangerous Drugs 16.001  M-14-D51-0-000171 8,648
Community Oriented Policing Services (COPS) Grant 16.710 2013UMWX0188 48,632
Crime Victims Assistance 16.575  2013-VA-GX-0000 38,658
Federal Surplus Property Transfer Program 16.578 N/A 37,345
Bulletproof Vest Partnership Program 16.607 N/A 10,620
Edward Byrne Memorial Justice Assistance Grant Program 16.738  2013-DJ-BX-0781 17,046
Passed through New Mexico Department of Public Safety Grant Management Bureau:
Project Safe Neighborhoods 16.609 N/A 700
Total U.S. Department of Justice 161,649
U.S. Department of Agriculture
Passed through New Mexico Department of Children Youth and Family:
National School Lunch Program 10.555 3185 130,088
Total U.S. Department of Agriculture 130,088
U.S. Department of Housing and Urban Development
Direct Program:
Community Development Block Grants/Entitlement Grants 14218  B-11-MC-35-0004 11,710
Community Development Block Grants/Entitlement Grants 14218 B-12-MC-35-0004 117,308
Community Development Block Granst/Entitlement Grants 14218  B-13-MC-35-0004 251,764
Total U.S. Department of Housing and Urban Development 380,782
U.S. Department of Interior
Direct Program:
Water Conservation Field Services Program (WCFSP) 15530 R12AP40020 2,238
Total U.S. Department of Interior 2,238



CITY OF RIO RANCHO, NEW MEXICO
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2014

CFDA Grantor or Pass-Through

Federal Grantor / Pass-Through Grantor / Program Title Number Number Expenditures

U.S. Department of Transportation

Passed through New Mexico Department of Transportation:
Highway Planning and Construction 20.205  CD #A300520 260,236
Highway Planning and Construction 20.205  CN #A300200 386,777
Highway Planning and Construction 20.205 CN #A301140 157,239
Highway Planning and Construction 20.205  CN #A301150 91,296
Highway Planning and Construction 20.205 CN #A301040 506,488
Highway Planning and Construction 20.205  CN #A301320 17,230
Subtotal 1,419,266
State and Community Highway Safety 20.600  13-AL-64-081 63,393
State and Community Highway Safety 20.600  13-AL-64-P25 111,962
State and Community Highway Safety 20.600  13-HE-64-TE-081 23,474
Subtotal 198,829
Minimum Penalties for Repeat Offenders for Driving While Intoxicated 20.608  14-AL-64-P13 207,587
Minimum Penalties for Repeat Offenders for Driving While Intoxicated 20.608  14-AL-64-081 86,248
Minimum Penalties for Repeat Offenders for Driving While Intoxicated 20.608  14-PT-02-P01 60,000
Subtotal 353,835
Total U.S. Department of Transportation 1,971,930
Executive Office of the President
Passed through Region One DEA Office:

High Intensity Drug Trafficking Areas Program 95.001 N/A 2,076
High Intensity Drug Trafficking Areas Program 95.001 N/A 14,652
Total Executive Office of the President 16,728
Total expenditures of federal awards $ 2,744,671

See accompanying notes to this schedule.
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CITY OF RIO RANCHO, NEW MEXICO
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2014

NOTE 1 - BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards (Schedule) includes the federal grant activity of the
City of Rio Rancho under programs of the federal government for the year ended June 30, 2014. The information in
the schedule is presented in accordance with the requirements of the Office of Management and Budget (OMB)
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Because the Schedule presents
only a selected portion of the operations of the City, it is not intended to and does not present the financial position,
changes in net position or cash flows of the City.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting. Such expenditures
are recognized following the cost principles contained in the applicable OMB cost principles circular, wherein
certain types of expenditures are not allowable or are limited as to reimbursement. Any negative amounts shown on
the Schedule represent adjustments or credits made in the normal course of business to amounts reported as
expenditures in prior years. Pass-through entity identifying numbers are presented where available.
NOTE 3 - CATALOG OF FEDERAL DOMESTIC ASSISTANCE (CFDA) NUMBERS
The program titles and CFDA numbers were obtained from the federal or pass-through grantors or the 2014
Catalog of Federal Domestic Assistance.

NOTE 4 - NON-CASH ASSISTANCE, LOANS, AND LOAN GUARANTEES

In accordance with OMB Circular A-133, the City had no non-cash assistance, loans, or loan agreements
outstanding at year-end.

(Notes continue on the next page)
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CITY OF RIO RANCHO, NEW MEXICO
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

NOTE 5-CDBG GRANT AWARDS

JUNE 30, 2014

Following are the various uses of the City’s Community Development Block Grant (CDBG) awards, including

funds granted to subrecipients:

* Administered directly by the City

182

Federal
Grant Number- CFDA Pass-through
Grantor Agency / Grant Title and Subrecipients Federal or State Number Grant Amount
U.S. Department of Housing and Urban Development
Community Development Block Grant/Entitlement Grants

2012 calendar year grant
Emergency Home Repair Program * B-11-MC-35-0004 14.218 $ 11,710
Total 11,710

2013 calendar year grant
Administration * B-12-MC-35-0004 14.218 $ 176
Down Payment Assistance * B-12-MC-35-0004 14.218 27,523
Emergency Home Repair Program * B-12-MC-35-0004 14.218 64,201
Big Brothers Big Sisters B-12-MC-35-0004 14.218 833
People Helping People B-12-MC-35-0004 14.218 4,359
St. Felix Pantry B-12-MC-35-0004 14.218 13,159
Rebuilding Together Sandoval County B-12-MC-35-0004 14.218 7,057
Total $ 117,308

2014 calendar year grant
Administration * B-13-MC-35-0004 14.218 $ 52,339
Abrazos Family Support B-13-MC-35-0004 14.218 3,698
Big Brothers Big Sisters B-13-MC-35-0004 14.218 4,792
Down Payment Assistance Program * B-13-MC-35-0004 14.218 4,283
Emergency Home Repair Program * B-13-MC-35-0004 14.218 102,227
Haven House Inc. B-13-MC-35-0004 14.218 5,000
Sandoval County Shelter Plus Care Program B-13-MC-35-0004 14.218 8,000
Storehouse West B-13-MC-35-0004 14.218 21,922
People Helping People B-13-MC-35-0004 14.218 10,000
Rebuilding Together Sandoval Co. B-13-MC-35-0004 14.218 23,764
St Felix Pantry Inc. B-13-MC-35-0004 14.218 15,739
Total $ 251,764




CITY OF RIO RANCHO, NEW MEXICO
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2014

SUMMARY OF AUDITOR’S RESULTS

Financial Statements

Type of auditor’s report issued: Unmodified

Internal control over financial reporting:

e Material weakness(es) identified? yes X no
¢ Significant deficiency(ies) identified? yes X none reported
Noncompliance material to financial statements noted? yes X no

Federal Awards

Internal control over major programs:
e Material weakness(es) identified? yes X no

e Significant deficiency(ies) identified? yes X none reported

Type of auditor’s report issued on compliance for major
programs: Unmodified

Any audit findings disclosed that are required to be reported in
accordance with section 510(a) of OMB Circular A-133? X yes no

Identification of major programs:

CFDA Numbers Name of Federal Program or Cluster
14.218 Community Development Block Grant/Entitlement Grants
20.205 Highway Planning and Construction
Dollar threshold used to distinguish between Type A and Type
B programs: $300,000
Auditee qualified as low-risk auditee? yes X no
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CITY OF RIO RANCHO, NEW MEXICO
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2014

FINDINGS RELATED TO FINANCIAL STATEMENTS REPORTED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Finding Number: 2013-001
Type of Finding: Findings that do not rise to the level of a significant deficiency
Description: Per Diem Reimbursements

CONDITION
For five of 10 travel reimbursements reviewed, the City did not reimburse mileage according to
internal policy as follows:

e Three of the reimbursements were paid at less than the adopted rate, resulting in a net
underpayment of $3.14.

e Two of the reimbursements were paid at a higher than adopted rate, resulting in a net
overpayment of $1.11. In addition, this amount exceeded the rate specified in IRS guidelines
and was not included as a taxable employee benefit.

CRITERIA
The City’s Administrative Policies and Procedures (Chapter 2, Article 14) specifies allowable
travel and mileage reimbursement rates.

EFFECT
Travel reimbursements were not always paid in accordance with City policy, and amounts paid
over the IRS standard mileage rate were not reported as a taxable employee benefit.

CAUSE
Clerical error and use of an outdated form that had not been updated to reflect the 2014 federal
reimbursement rate.

RECOMMENDATION
The City should ensure that the internal policy is reviewed for applicable updates on a regular
basis, and perform periodic reviews to ensure the correct rates are used.

AGENCY RESPONSE
The City has updated the Mileage Reimbursement Form to reflect the 2014 federal rate of $0.56
and all mileage reimbursement requests are verified for use of the correct rate.
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CITY OF RIO RANCHO, NEW MEXICO
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2014

FINDINGS AND QUESTIONED COSTS RELATED TO FEDERAL AWARDS

Reference Number: 2014-001

Program Name: Community Development Block Grants/Entitlement Grants
CFDA Number: 14.218

Grantor Numbers: B-11-MC-35-0004, B-12-MC-35-0004, B-13-MC-35-0004
Federal Agencies: U.S. Department of Housing and Urban Development
Applicable ARRA Programs: N/A

Questioned Costs: N/A

Type of Finding: Noncompliance

Compliance Requirement: Reporting

CRITERIA

The Federal Funding Accountability and Transparency Act (FFATA) requires prime grant
recipients awarded a new Federal grant greater than or equal to $25,000 after October 1, 2010 to
file a FFATA sub-award report by the end of the month following the month in which the prime
recipient awards any sub-grant greater than or equal to $25,000.

CONDITION/CONTEXT
The City did not submit sub-award data on the fsrs.gov website by the end of the month
following the sub-award dates.

EFFECT
The City was not in compliance with the Federal Funding Accountability and Transparency Act.

CAUSE
The City had experienced turnover in grant management personnel and the reporting requirement
was not properly communicated to the appropriate individual.

RECOMMENDATION
The City should ensure sub-award information is submitted timely in order to comply with the
program’s requirements.

VIEWS OF RESPONSIBLE OFFICIALS AND PLANNED CORRECTIVE ACTIONS

Due to staffing turnovers, the City did not realize the required reporting under the Federal
Funding Accountability and Transparency Act (FFATA) was not being maintained properly.
The reporting on the www.fsrs.gov website has been brought current. In addition, the City is
updating the Procedures for the CDBG Entitlement Grant to include the reporting of sub-awards
made to any subrecipient of $25,000 or more by the end of the month of the sub-award on
www.fsrs.gov.

Contact Person: Kathy Fox, Grants Administrator
Anticipated Completion Date: November 17, 2014
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CITY OF RIO RANCHO, NEW MEXICO
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2014

Status of Findings and Questioned Costs
Finding Reference: 2013-001

Description: Per Diem Reimbursements
Status: Modified and repeated.
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CITY OF RIO RANCHO, NEW MEXICO
EXIT CONFERENCE
Year Ended June 30, 2014

An exit conference was held at a closed meeting on November 21, 2014, to discuss the preceding
findings. Attending were the following persons:

For the City of Rio Rancho:
Greggory D. Hull, Mayor
Keith J. Riesberg, City Manager

Dan Olsen, Financial Services Director
Michele Finley, Accounting Division Manager

For the Independent Auditor:

Jim Rebenar, Audit Manager
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