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Business-
Governmental Type

Activities Activities Total
ASSETS

Current:
  Cash and investments 266,466$              51,207$                317,673$              
  Receivables, net 47,554                  12,423                  59,977                  
  Prepaid expenses 7,200                    7,200                    
  Interfund receivables -                            842                       

    Total current assets 321,220$              64,472$                384,850$              

Noncurrent assets:
  Restricted:
    Cash and investments -$                          11,835$                11,835$                
  Capital assets, net 1,845,350             2,464,030             4,309,380             

    Total noncurrent assets 1,845,350$           2,475,865$           4,321,215$           

      Total assets 2,166,570$           2,540,337$           4,706,065$           

LIABILITIES

Current:
  Accounts payable 11,334$                6,636$                  17,970$                
  Interfund payables 842                       
  Deferred revenue 45,590                  45,590                  
  Current maturities of long-term debt 14,571                  14,571                  

    Total current liabilities 72,337$                6,636$                  78,131$                

Noncurrent:
  Payable from restricted assets:
    Customer deposits -$                          11,835$                11,835$                
  Notes payable 30,007                  30,007                  
  Compensated absences 2,340                    1,739                    4,079                    

    Total noncurrent liablilities 32,347$                13,574$                45,921$                

Village of Reserve
STATEMENT OF NET ASSETS

June 30, 2006



4    



Business-
Governmental Type

Activities Activities Total

Total liabilities 104,684$              20,210$                124,052$              

NET ASSETS

Invested in capital assets, net of related debt 1,800,772$           2,464,030$           4,264,802$           
Restricted for:
  Capital projects 52,271                  52,271                  
  Other purposes 40,990                  40,990                  
Unrestricted 167,853                56,097                  223,950                

    Total net assets 2,061,886$          2,520,127$          4,582,013$          

The accompanying notes are an integral part of these financial statements.

STATEMENT OF NET ASSETS (concluded)
June 30, 2006

Village of Reserve
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Charges Operating
for Grants and

Expenses Services Contributions
Functions/Programs
  Governmental activites:
    General government 195,300$              1,775$               60,109$             
    Public safety 170,672                112,587             
    Highways and streets 14,116                  316,216             
    Health and welfare 4,299                    
    Culture-recreation 24,280                  
    Unallocated interest expense 770                       

      Total governmental activities 409,437$              1,775$               488,912$           

Business-type activities:
  Enterprise 225,024$              128,898$           -$                       

    Total business-type activities 225,024$              128,898$           -$                       

      Total government 634,461$             130,673$          488,912$           

General revenues:
  Property taxes
  Gas taxes
  Franchise taxes
  Gross receipts taxes
  Motor vehicle taxes
  Cigarette taxes
  Interest and investment earnings
  Miscellaneous

  Total general revenues

Change in net assets

Net assets--beginning

Net assets--ending

The accompanying notes are an integral part of these financial statements.
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Program Revenues

Village of Reserve
STATEMENT OF ACTIVITIES

 For the Fiscal Year Ended June 30, 2006



Capital 
Grants and Governmental Business -Type

Contributions Activities Activities Total

-$                    (133,416)$             (133,416)$             
(58,085)                 (58,085)                 

23,531            325,631                325,631                
(4,299)                   (4,299)                   

(24,280)                 (24,280)                 
(770)                      (770)                      

23,531$          104,781$              -$                         104,781$              

-$                    -$                          (96,126)$              (96,126)$               

-$                    -$                          (96,126)$              (96,126)$               

23,531$          104,781$              (96,126)$             8,655$                 

8,521$                  -$                         8,521$                  
3,664                    3,664                    
5,903                    5,903                    

155,881                3,641                   159,522                
12,584                  12,584                  

1,389                    1,389                    
374                       143                      517                       

49,429                  49,429                  

237,745$              3,784$                 241,529$              

342,526$              (92,342)$              250,184$              

1,719,360             2,612,469            4,331,829             

2,061,886$           2,520,127$         4,582,013$          
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Net (Expenses) Revenue
and Changes in Net Assets



 
General Fire

Fund Protection Recreation

     Assets

Cash and investments 121,214$                 74,174$                    -$                             
Interest receivable 4,544                        
Taxes receivable 30,220                     53                            
Prepaid expenses 7,200                       
Interfund receivable 17,116                     
Due from other governments

     Total assets 175,750$                78,718$                   53$                         

     Liabilities and Fund Balance

Accounts payable 4,715$                     2,016$                      -$                             
Interfund payable 842                          11,053                     
Deferred revenue 578                          45,590                      

     Total liabilities 6,135$                     47,606$                    11,053$                   

Fund balance:
Reserved for capital projects -$                             -$                              -$                             
Unreserved reported in:
    General fund 169,615                   
    Special revenue funds 31,112                      (11,000)                    

       Total fund balance 169,615$                 31,112$                    (11,000)$                  

       Total liabilities and fund balance 175,750$                78,718$                   53$                         

The accompanying notes are an integral part of these financial statements.
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Village of Reserve
BALANCE SHEET

GOVERNMENTAL FUNDS
June 30, 2006



DWI Secondary Other Total
Grant Well Funds Governmental Funds

19,641$                 -$                           51,437$                  266,466$                         
4,544                               

834                         31,107                             
7,200                               

17,116                             
11,903                   11,903                             

31,544$                 -$                           52,271$                 338,336$                        

4,603$                   -$                           -$                            11,334$                           
6,063                      17,958                             

46,168                             

4,603$                   -$                           6,063$                    75,460$                           

-$                           -$                           52,271$                  52,271$                           

169,615                           
26,941                   (6,063)                     40,990                             

26,941$                 -$                           46,208$                  262,876$                         

31,544$                 -$                           52,271$                 338,336$                        

9



 
 
 

Total governmental fund balances 262,876$          

Amounts reported for governmental
  activities in the statement of net
  assets are different because:

Capital assets used in governmental
  activities are not financial resources
  and therefore are not reported in the

   funds. 1,845,350         

Other long-term assets are not availible
  to pay for current-period expenditures
  and therefore are deferred in the funds. 578                   

Long-term liabilities, including interest payable
  are not reported in the funds. (46,918)             

Net assets of governmental activities 2,061,886$       

 

The accompanying notes are an integral part of these financial statements.
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Village of Reserve
RECONCILIATION OF TOTAL GOVERNMENTAL

FUND BALANCE TO NET ASSETS OF
GOVERNMENTAL ACTIVITIES



   
General Fire

Fund Protection Recreation

Revenues:
   Property taxes 8,305$              -$                     -$                     
   Franchise taxes 5,903                
   Gross receipts taxes 155,881            
   Cigarette taxes 926                   463                   
   Motor vehicle taxes 12,584              
   Gas taxes 3,664                
   Intergovernmental 60,109              39,017              
   Fines, licenses and permits 1,775                
   Earnings 294                   80                     
   Miscellaneous 45,610              

       Total revenues 295,051$          39,097$            463$                 

Expenditures:
 Current:
   General government 156,437$          -$                     -$                     
   Public safety 27,700              34,847              
   Highways and streets 5,385                
   Health and welfare 3,000                
   Culture recreation 6,629                12,438              
 Debt service:
   Principal 14,359              
   Interest 770                   
 Capital outlay 16,656              

     Total expenditures 215,807$          49,976$            12,438$            

Net change in fund balance 79,244$            (10,879)$          (11,975)$          

Other financing sources (uses):
   Transfer out
   Transfer in 

Net change in fund balance after
  other financing sources (uses) 79,244$            (10,879)$          (11,975)$          

Fund balance, July 1, 2005 90,371              41,991              975                   

Fund balance, June 30, 2006 169,615$         31,112$           (11,000)$          

The accompanying notes are an integral part of these financial statements.

11

Village of Reserve
STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES
IN FUND BALANCES-GOVERNMENTAL FUNDS

For The Fiscal Year Ended June 30, 2006



 
   Total

DWI Secondary Other Governmental 
Grant Well Funds Funds

-$                     -$                     -$                     8,305$              
5,903                

155,881            
1,389                

12,584              
3,664                

99,118              316,216            23,531              537,991            
1,775                

374                   
3,819                49,429              

102,937$          316,216$          23,531$            777,295$          

-$                     -$                     -$                     156,437$          
68,436              130,983            

4,236                9,621                
3,000                

19,067              

14,359              
770                   

316,216            39,098              371,970            

68,436$            316,216$          43,334$            706,207$          

34,501$            -$                     (19,803)$          71,088$            

-                        
-                        

34,501$            -$                     (19,803)$          71,088$            

(7,560)              66,011              191,788            

26,941$            -$                     46,208$           262,876$         
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Net changes in fund balances - total governmental funds 71,088$        

Amounts reported for governmental activities in the statement
 of activities are differenet because:

Governmental funds report capital outlay as expenditures.  However, 
 in the Statement of Activities, the cost of those assets is allocated
 over their estimated ueful lives as depreciation expense.  This is the
 amount by which capital outlay exceeded depreciation in the current year. 282,327        

Revenues in the Statement of Activities that do not provide current
 financial resources are not reported as revenue in the funds. (25,332)         

Repayment of debt is an expenditure in the governmental funds, 
 but the payment reduces long term liabilities in the Statement of
 Net Assets. 14,359          

Some expenses reported in the Statement of Activities, such as 
 compensated absences, do not require the use of current financial
 resources and therefore are not reported as expenditures in the funds. 84                 
     

Change in Net Assets of Governmental
 Activities 342,526$     

The accompanying notes are an integral part of these financial statements.
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OF ACTIVITIES

Village of Reserve
RECONCILITATION OF THE STATEMENT OF REVENUES
EXPENDITURES AND CHANGES IN FUND BALANCES OF

GOVERNMENTAL FUNDS TO THE STATEMENT



Variance
Original Revised Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Taxes 127,588$         127,588$         163,954$         36,366$          
  Licenses and permits 1,550               1,550               1,775               225                 
  Intergovernmental 35,000             35,000             77,161             42,161            
  Miscellaneous 250                  250                  45,904             45,654            

     Total revenues 164,388$         164,388$         288,794$         124,406$        

Expenditures:
 Current:
  General government 108,629$         108,629$         155,118$         (46,489)$         
  Public safety 35,000             35,000             27,700             7,300              
  Highways and streets 5,000               5,000               5,385               (385)                
  Health and welfare 3,000               3,000               3,000               -                      
  Culture - recreation 2,000               2,000               4,069               (2,069)             
 Capital outlay -                       23,856             (23,856)           

     Total expenditures 153,629$         153,629$         219,128$         (65,499)$         

Net change in fund balance 10,759$           10,759$           69,666$           58,907$          

Other financing sources (uses):
  Transfers out -                       -                      -                       -                      
  Transfers in -                       -                      -                       -                      

    Total other financing sources (uses) -$                     -$                    -$                     -$                    

Net change in fund balance
 after other financing sources
 (uses) 10,759$           10,759$           69,666$           58,907$          

Fund balance, July 1, 2005 103,436           103,436           68,664             (34,772)           

Fund balance, June 30, 2006 114,195$        114,195$        138,330$         24,135$         

 

The accompanying notes are an integral part of these financial statements.
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BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
For The Fiscal Year Ended June 30, 2006

Village of Reserve
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE



Variance
Original Revised Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Intergovernmental 48,820$            63,820$        84,121$        20,301$          
  Miscellaneous -                      

     Total revenues 48,820$            63,820$        84,121$        20,301$          

Expenditures:
 Current:
  Public safety 35,189$            50,189$        50,189$        -$                    
 Capital outlay -                      

    Total expenditures 35,189$            50,189$        50,189$        -$                    

Net change in fund balance 13,631$            13,631$        33,932$        20,301$          

Other financing sources (uses):
  Transfers in -                       -                    -                    -                      

Net change in fund balance
 after other financing sources
 (uses) 13,631$            13,631$        33,932$        20,301$          

Fund balance, July 1, 2005 29,499              29,499          39,499          10,000            

Fund balance, June 30, 2006 43,130$           43,130$       73,431$        30,301$         

The accompanying notes are an integral part of these financial statements.
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BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
For The Fiscal Year Ended June 30, 2006

Village of Reserve
FIRE PROTECTION

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE



Variance
Original Revised Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Intergovernmental 110,810$      110,810$      91,034$        (19,776)$         

Expenditures:
 Current:
  Public safety 71,950$        71,950$        63,833$        8,117$            
 Capital outlay -                      

    Total expenditures 71,950$        71,950$        63,833$        8,117$            

Net change in fund balance 38,860$        38,860$        27,201$        66,061$          

Other financing sources (uses):
  Transfers in -                    -                    -                    -                      

Net change in fund balance after
  other financing sources (uses) 38,860$        38,860$        27,201$        66,061$          

Fund balance, June 30, 2005 (7,560)           (7,560)           (7,560)           -                      

Fund balance, June 30, 2006 31,300$       31,300$       19,641$       66,061$         

The accompanying notes are an integral part of these financial statements.
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BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
For The Fiscal Year Ended June 30, 2006

Village of Reserve
DWI GRANT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE



Variance
Original Revised Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Taxes 300$             300$             469$             169$               

Expenditures:
 Current:
   Culture recreation 8,600            8,600            12,438          (3,838)             

Net change in fund balance (8,300)$         (8,300)$         (11,969)$       (3,669)$           

Other financing sources (uses):
  Transfers in -                    -                    -                    -                      

Net change in fund balance after
  other financing sources (uses) (8,300)$         (8,300)$         (11,969)$       (3,669)$           

Fund balance, July 1, 2005 253               253               916               663                 

Fund balance, June 30, 2006 (8,047)$        (8,047)$        (11,053)$      (3,006)$          

 
The accompanying notes are an integral part of these financial statements.
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BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
For The Fiscal Year Ended June 30, 2006

Village of Reserve
RECREATION 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE



Variance
Original Revised Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Intergovernmental 357,209$       357,209$      316,216$      (40,993)$         

Expenditures:
  Capital outlay 357,209         357,209        316,216        40,993            

Net change in fund balance -$                   -$                  -$                  -$                    

Fund balance, July 1, 2005 -                     -                    -                    -                      

Fund balance, June 30, 2006 -$                  -$                 -$                  -$                   

 

The accompanying notes are an integral part of these financial statements.
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BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
For The Fiscal Year Ended June 30, 2006

Village of Reserve
SECONDARY WELL

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE



Water/Sewer/Sanitation
     Assets

Current:
  Cash and investments 51,207$                        
  Accounts receivable 11,848                          
  Taxes receivable 575                               
  Interfund receivable 842                               

      Total current assets 64,472$                        

Noncurrent assets:
 Restricted cash and investments 11,835$                        
 Capital assets
   net of accumulated depreciation 2,464,030                     

      Total noncurrent assets 2,475,865$                   

      Total assets 2,540,337$                   

     Liabilities 

Current:
  Accounts payable 6,636$                          
  Customer deposits 11,835                          
  Current maturities of long-term debt

     Total current liabilities 18,471$                        

Noncurrent liabilities:
  Compensated absences 1,739$                          

     Total liabilities 20,210$                        

        Net Assets

Invested in capital assets 2,464,030$                   
Unrestricted 56,097                          

      Total net assets 2,520,127$                   

The accompanying notes are an integral part of these financial statements.
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Village of Reserve
STATEMENT OF NET ASSETS

PROPRIETARY FUNDS
June 30, 2006



Water/Sewer/
Sanitation

Operating revenues:
   Charges for services 128,898$           

Operating expenses:
  Personnel 71,774$             
  Operating 65,320               
  Depreciation 87,930               

     Total operating expenses 225,024$           

Net operating income (96,126)$            

Non-operating revenue (expense):
   Investment income 143$                  
   Dedicated gross receipts tax 3,641                 
   Interest expense -                         

       Total non-operating revenue
        (expense) 3,784$               

Income before contributions and 
   operating transfers (92,342)$            

Transfers out -                         
Transfers in -                         

Change in net assets (92,342)$            

Net assets,  beginning of year 2,612,469          

Net assets, end of year 2,520,127$       

The accompanying notes are an integral part of these financial statements.
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Village of Reserve
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS
For The Fiscal Year Ended June 30, 2006



Water/Sewer/Sanitation

Cash flows from operating activities:
  Receipts from customers 148,110$                         
  Payments to suppliers (64,321)                            
  Payments to employees (68,717)                            
  Receipts of customer meter deposits 2,800                               
  Refunds of customer meter deposits (999)                                 

     Net cash provided (used) by operating activities 16,873$                           

Cash flows from noncapital financing activities:
  Dedicated tax receipts 2,672$                             
  Transfers from other funds -                                       
  Transfers to other funds -                                       

     Net cash provided (used) by
      noncapital financing activities 2,672$                             

Cash flows from capital and related
 financing activities:
   Principal paid on capital debt (16,425)$                          
   Interest paid on capital debt -                                       

       Net cash provided (used) by capital
        and related financing activities (16,425)$                          

Cash flows from investing activities:
  Earnings on investments 143$                                

Net increase (decrease) in cash and 
   cash equivalents 3,263$                             

Cash and equivalents, beginning of year 59,779                             

Cash and equivalents, end of year 63,042$                          
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Village of Reserve
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS
For The Fiscal Year Ended June 30, 2006



Water/Sewer/Sanitation

Reconciliation of operating income (loss)
  to net cash provided (used) by operating
  activities:

Operating income (loss) (96,126)$                          
Adjustments to reconcile operating income
 to net cash provided (used) by operating
 activities:
   Depreciation expense 87,930                             

Changes in assets and liabilities:
 Receivables, net 20,211                             
 Accounts payable 6,636                               
 Accrued expenses (2,667)                              
 Customer deposits 1,801                               
 Compensated absences (912)                                 
 
     Net cash provided (used)   
     by operating activities 16,873$                          

The accompanying notes are an integral part of these financial statements.
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PROPRIETARY FUNDS
For The Fiscal Year Ended June 30, 2006

Village of Reserve
STATEMENT OF CASH FLOWS (concluded)
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SPECIAL REVENUE FUNDS 
 
 
Fire Fund – to account for the proceeds of the state fire allotment, and the expenditures for public 
safety therefrom.  Established by Section 59A-6-5 NMSA 1978 as authorized by Section 59A-53-7. 
 
Recreation Fund – to account for receipts, such as the cigarette tax revenue, which is restricted for 
use in recreational areas only.  Established by Section 7-12-5 NMSA 1978. 
 
Youth Delinquency Fund – to account for local donations and resources received to assist local 
youth in participating in local prevention programs. Authorization is NMSA 6-1-6 
 
Correction Fees Fund – to account for the fees collected by the municipal judge which are legally 
restricted to expenditure for jail related costs.  Established by Section 35-14-11B.(1) NMSA 1978. 
 
Municipal Road Fund – to account for motor vehicle fees which are to be used only for additions 
and improvements to the Village’s roads and streets. Authorization is NMSA 7-24A-1 to 7-24A-21 
 
DWI Fund – to account for the resources to be used for DWI education and prevention.  
Authorization is the Village Council. 
 
Secondary Well – to account for the resources to be used for refurbishing the Village’s secondary 
well.  Authorization is the Village Council. 
 
State Highway Co-op – to account for the cooperative agreement with the New Mexico Highway 
Department for street maintenance.  Authorization is NMSA 1978 Section 67-3-57. 
 
 
 

CAPITAL PROJECTS FUNDS 
 
 
CDBG Comprehensive Plan – to account for the federal grant (CDBG) revenues and the New 
Mexico Highway Department revenues and expenditures therefrom to conduct study of Village 
needs. 
 
Street Improvements – to account for state grant revenues to facilitate street improvements. 
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ENTERPRISE FUNDS 

 
 
Enterprise Fund – to account for services including water and sewer provided to the citizens of the 
Village. 
 
 
  



Special Revenue
Funds
State Municipal Street

Highway Co-op Road Improvements

     Assets

 Cash and investments -$                              10,426$                39,428$                        
Taxes receivable 834                       

     Total assets -$                             11,260$                39,428$                       

     Liabilities and 
       Fund Balance

 Interfund payable 6,063$                      -$                          -$                                 

     Total liabilities 6,063$                      -$                          -$                                 

Fund balances:
   Reserved for capital projects 11,260$                39,428$                        
   Unreserved (6,063)                       

     Total fund balances (6,063)$                     11,260$                39,428$                        

     Total liabilities and 
      fund balances -$                             11,260$                 39,428$                       

The accompanying notes are an integral part of these financial statements.
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Capital Projects Funds

Village of Reserve
NON-MAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET
June 30, 2006



Capital Projects Funds
CDBG

Comprehensive Plan Total 

1,583$                            51,437$                       
834                              

1,583$                            52,271$                      

-$                                   6,063$                         

-$                                   6,063$                         

1,583$                            52,271$                       
(6,063)                          

1,583$                            46,208$                       

1,583$                            52,271$                      
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Special 
Revenue Funds

State Municipal Street
Highway Co-op Road Improvements

Revenues:
  Intergovernmental 18,323$                       
  Miscellaneous

     Total revenues -$                               -$                                    18,323$                       

Expenditures:
 Current:
  Highways and streets 611$                          
Capital Outlay 39,098

     Total expenditures 611$                          -$                                    39,098$                       

Net change in fund balance (611)$                         -$                                    (20,775)$                     

Other financing sources (uses):
   Transfer out
   Transfer in

Net change in fund balance after
  other financing sources (uses) (611)$                         -$                                    (20,775)$                     

Fund balance, July 1, 2005 (5,452)                        11,260                            60,203                         

Fund balance, June 30, 2006 (6,063)$                     11,260$                          39,428$                      

 
 
 

The accompanying notes are an integral part of these financial statements. 
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Capital Projects Funds

Village of Reserve
NON-MAJOR GOVERNMENTAL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
For The Fiscal Year Ended June 30, 2006



Capital
Projects Funds

CDBG  
Comprehensive Plan Total

5,208$                          23,531$                       
-                                   

5,208$                          23,531$                       

3,625$                          4,236$                         
39,098                         

3,625$                          43,334$                       

1,583$                          (19,803)$                      

-                                   
-                                   

1,583$                          (19,803)$                      
 

-                                    66,011                         

1,583$                          46,208$                      
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Variance
Original Revised Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Intergovernmental 882,286$       882,286$       -$                  (882,286)$       

Expenses:
 Capital outlay 882,286         882,286         6,063            876,223          

Net change in fund balance -$                   -$                   (6,063)$         (6,063)$           

Fund balance, July 1, 2005 -                     -                     -                    -                      

Fund balance, June 30, 2006 -$                  -$                  (6,063)$        (6,063)$          

Budgetary reconciliation:
  Net change in fund balance, GAAP basis (611)$              
  Revenue accruals (net) (5,452)             
  Expenditure accruals (net) -                      
  Other financing sources -                      

Net change in fund balance, NON-GAAP
  budgetary basis (6,063)$          

 

The accompanying notes are an integral part of these financial statements.
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Village of Reserve
STATE HIGHWAY CO-OP

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL

For The Fiscal Year Ended June 30, 2006



Variance
Original Revised Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Taxes -$                  -$                  -$                  -$                    

Expenditures:
 Current:
 Capital outlay -                    -                    -                    -                      

Net change in fund balance -$                  -$                  -$                  -$                    

Other financing sources (uses):
  Transfers out -                    -                    -                    -                      

Net change in fund balance after
  other financing sources (uses) -$                  -$                  -$                  -$                    

Fund balance, July 1, 2005 -                    -                    10,426          10,426            

Fund balance, June 30, 2006 -$                 -$                 10,426$        10,426$         

Budgetary reconciliation:
  Net change in fund balance, GAAP basis -$                    
  Revenue accruals (net) -                      
  Expenditure accruals (net) -                      

Net change in fund balance, NON-GAAP
  budgetary basis -$                   

The accompanying notes are an integral part of these financial statements.
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BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
For The Fiscal Year Ended June 30, 2006

Village of Reserve
MUNICIPAL ROAD 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE



Variance
Original Revised Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Intergovernmental 499,497$      499,497$      18,323$        (481,174)$       

Expenditures:
  Capital outlay 559,700        559,700        39,098          520,602          

Net change in fund balance (60,203)$       (60,203)$       (20,775)$       39,428$          

Other financing sources (uses):
  Transfers in -                      

Net change in fund balance after
  other financing sources (uses) (60,203)$       (60,203)$       (20,775)$       39,428$          

Fund balance, July 1, 2005 60,203          60,203          60,203          -                      

Fund balance, June 30, 2006 -$                 -$                 39,428$       39,428$         

Budgetary reconciliation:
  Net change in fund balance, GAAP basis (20,775)$         
  Revenue accruals (net) -                      
  Expenditure accruals (net) -                      
  Other financing sources (net) -                      

Net change in fund balance, NON-GAAP
  budgetary basis (20,775)$        

 

The accompanying notes are an integral part of these financial statements.
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Village of Reserve
STREET IMPROVEMENTS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL

For The Fiscal Year Ended June 30, 2006



Variance
Original Revised Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Intergovernmental 9,750$          9,750$          10,083$        333$               

Expenditures:
  Highways and streets 9,750            9,750            8,500            1,250              

Net change in fund balance -$                  -$                  1,583$          1,583$            

Other financing sources (uses):
  Transfers in -                    -                      

Net change in fund balance after
  other financing sources (uses) -$                  -$                  1,583$          1,583$            

Fund balance, July 1, 2005 -                    -                      

Fund balance, June 30, 2006 -$                 -$                 1,583$          1,583$           

Budgetary reconciliation:
  Net change in fund balance, GAAP basis 1,583$            
  Revenue accruals (net) 4,875              
  Expenditure accruals (net) (4,875)             

Net change in fund balance, NON-GAAP
  budgetary basis 1,583$           

The accompanying notes are an integral part of these financial statements.
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For The Fiscal Year Ended June 30, 2006

Village of Reserve
CDBG COMPREHENSIVE PLAN

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL



Variance
Original Revised Favorable
Budget Budget Actual (Unfavorable)

Revenues:
  Taxes 2,200$             2,200$          2,672$          472$               
  Charges for services 134,000           134,000        151,053        17,053            

     Total revenues 136,200$         136,200$      153,725$      17,525$          

Expenses:
 Current:
    Personnel 68,829$           68,829$        68,717$        112$               
    Operating 51,400             53,150          81,745          (28,595)           

      Total expenditures 120,229$         121,979$      150,462$      (28,483)$         

Net change in fund balance 15,971$           14,221$        3,263$          (10,958)$         

Other financing sources (uses):
  Transfers out -                       -                    -                    -                      

Net change in fund balance after
  other financing sources (uses) 15,971$           14,221$        3,263$          (10,958)$         

Fund balance, July 1, 2005 59,779             59,779          59,779          -                      

Fund balance, June 30, 2006 75,750$          74,000$       63,042$       (10,958)$         

Budgetary reconciliation:
  Net change in fund balance, GAAP basis (92,342)$         
  Revenue accruals (net) 21,043            
  Expenditure accruals (net) 74,562            
  Other financing uses (net) -                      

Net change in fund balance, NON-GAAP
  budgetary basis 3,263$           

The accompanying notes are an integral part of these financial statements.
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BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
For The Fiscal Year Ended June 30, 2006

Village of Reserve
WATER, SEWER AND SANITATION FUND

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS



Ambank

Total deposits 365,460$                    

FDIC Insurance (100,000)                     

Total uninsured public funds 265,460$                   

50% collateralization requirement
   (Section 6-10-17 NMSA) 132,730$                    

Pledged securities
   US Treasury Notes  #9128275N8 307,107                      

Total pledged 307,107$                    

Pledged securities over (under) requirement 41,647$                     

Pledged securities are held by the Federal Home Loan Bank in Dallas, Texas, with safekeeping
receipts held by the Village.
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Village of Reserve
SCHEDULE OF DEPOSITORY COLLATERAL

June 30, 2006



   
Type of Bank Reconciled
Account Balance Balance

First State Bank

General Checking 177,328$              145,762$              
Water/Sewer Checking 63,618                  51,207                  
Fire fund Checking 66,142                  63,432                  
Utility deposits Checking 11,843                  11,835                  
Jovenes Checking 1,155                    1,155                    
CDBG Checking 1,583                    1,583                    
Street projects Checking 43,791                  43,791                  

 
     Total First State Bank 365,460$             318,765$             

US Treasury Bond 10,000$                

  Cash on deposit with paying agent 743$                     

  Cash per balance sheet 329,508$             
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Village of Reserve
SCHEDULE OF INDIVIDUAL DEPOSIT ACCOUNTS AND INVESTMENTS

June 30, 2006
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Village of Reserve 
SCHEDULE OF JOINT POWERS AGREEMENTS 

June 30. 2006 
 
 
 

Catron County 
 
Participants Village of Reserve 
 Catron County 
 
Responsible Party Village of Reserve 
 Catron County 
 
Description Catron County to provide police services to the Village 
 
Dates of Agreement Continuing 
 
Amount of Project Negotiated annual fee 
 
Agency Contribution Negotiated fee for services 
 
Audit Responsibility Both parties 
 
Fiscal Agent N/A 
 
Financial Reporting  
    Responsibility Both parties 
 
 
Catron County 
 
Participants Village of Reserve 
 Catron County 
 
Responsible Party Village of Reserve 
 Catron County 
 
Description Road maintenance 
 
Dates of Agreement July 1, 2004 through June 30, 2005 
 
Amount of project As needed 
 
Agency Contribution $1 per year, plus fire protection within Village limits 
 
Audit Responsibility Both parties 
 
Fiscal Agent N/A 
 
Financial Reporting 
   Responsibility Both parties 
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Village of Reserve 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

For The Fiscal Year Ended June 30, 2006 
 
 
 

                 
     Current 

               Year Status 
 
 
 
Findings – Financial Statement Audit 
 
2003-1 Separation of duties Repeated  
 
2003-2 Financial and general ledger software Repeated 
 
2003-3 Late audit report Repeated 
  
2005-1     Expenditures exceeded budget                                                                            Repeated 
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Village of Reserve 
SCHEDULE OF FINDINGS AND RESPONSES 

For The Fiscal Year Ended June 30, 2006 
 
 
 
 
 
Summary of Auditor’s Results 
 
 1. The Auditors’ report expresses an unqualified opinion on the financial statements of the 

Village of Reserve. 
 
 2. Three significant deficiencies disclosed during the audit of the financial statements are 

reported in the “Findings – Financial Statement Audit” section of this report.  The conditions 
are not reported as material weaknesses. 

 
 3. No instances of noncompliance material to the financial statements of the Village of Reserve, 

which are required to be reported in accordance with Government Auditing Standards, were 
disclosed during the audit. 

 
 4. The Village of Reserve was not subject to the provisions of OMB Circular A-133, since federal 

expenditures were below the A-133 threshold amount. 
 
 
Findings – Financial Statement Audit 
 
 SIGNIFICANT DEFICIENCIES 
 

2003-2 FINANCIAL REPORTING SYSTEM 
 

Condition – The Village’s financial reporting system is based on an Excel recording 
system, which is not a double entry bookkeeping system, and provides no general ledger 
recording.     
 
Criteria – Sound financial controls require that a financial accounting system be 
adequately designed and operated to comply with New Mexico Statutes and accepted 
accounting practices. 
 
Cause – The Village has not budgeted for the purchase of adequate accounting software 
due to the lack of available funds.   
 
Effect – There is an increased likelihood that misstatements material to the financial 
statements could occur and not be detected within a timely period. 
 
Recommendation – We recommend that the Village attempt to budget for the purchase 
of an accounting system which provides general ledger capabilities. 
 
Agency Response – The software has been purchased and is being used in the 2006-
2007 fiscal year. 
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2003-1 Separation of Duties 
 

Condition – The Village is unable to adequately segregate authorization, custodial and 
recording functions in the accounting department. 
 
Criteria – Sound accounting practices required the separation of duties within the 
accounting department so that the duties of authorization and recording are distributed 
between two or more employees. 
 
Cause – The Village has not had funds available to hire the required additional 
employees. 
 
Effect – There is an increased likelihood that assets could be misappropriated without 
the necessity of collusion. 
 
Recommendation – The Town Council should continue active monitoring of the 
Village’s financial reports, account reconciliations, and processing routines which 
mitigate the lack of internal control over financial reporting due to inadequate 
segregation of duties. 
 
Agency Response - The Village Council actively monitors financial reporting, and 
additional employees will be hired, as soon as funds become available.   
 

 2003-3  Late Audit Report 
 

Condition – The Village’s audit report was submitted to the New Mexico State Auditor 
by common carrier on March 27, 2009. 
 
Criteria – Section 2.2.2.9 of the New Mexico State Auditor’s 2005 Rule requires 
submission of the report by December 1, 2006. 
 
Cause – The Village was unable to contract an independent auditor in sufficient time to 
comply with the mandated deadline in 2005, and this delay effected the completion of the 
2006 report. 
 
Effect – The late submission is a violation of the New Mexico State Auditor’s Rule 
2.2.2.9 NMAC, and prevents the Village from obtaining outside assurances on financial 
reporting for planning and budgeting purposes.  In addition, it prevents the Village from 
responding promptly to any findings and recommendations which might occur as the 
result of the audit. 
 
Recommendation – We recommend compliance with the New Mexico State Auditor’s 
imposed deadlines in future audits. 
 
Agency Response – The Village’s remote location makes contracting an auditor 
difficult.  We have contracted with an auditing firm for the 2007 and 2008 fiscal years, 
and believe that we will be able to contract our future audits in a timely manner.  
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 OTHER INSTANCES OF NON-COMPLIANCE 
 
 2005-1 Budgetary Controls-Actual Expenditures Exceeded Budget 
 

Condition – The Village’s actual expenditure exceeded budgetary authority in the 
Water/Sewer/Sanitation fund by $28,483, The General fund by $65,499, and the 
Recreation fund by $3,838.  In addition the Recreation fund was budgeted with 
expenditures exceeding revenue by $8,047. 
 
Criteria – Sections 6-3-1 through 6-3-25 NMSA 1978 require, in part, that actual 
expenditures no exceed budgetary authority.  For municipalities, the fund is the legal 
level of budgetary control.  
 
Cause – The Village did not make the necessary budget adjustments to account for the 
additional expenditures made during the fiscal year, and did not budget the required 
transfers to balance the Recreation fund budget. 
 
Effect – The internal controls established by the budget management process have been 
compromised, and there is an increased likelihood that non-priority expenditures could 
be made.  In addition, New Mexico Statutes have been violated. 
 
Recommendation - We recommend that a policy be adopted which requires periodic 
budgetary review to insure that actual expenditures do not exceed budgetary authority, 
and that budgets not be adopted with expenditures in excess of available resources. 
 
Agency Response – The policy recommended is already in place.  There were unusual 
circumstances related to employee absence which caused these occurrences, and we 
believe the situation had been rectified. 
    

 
Other -  Financial Statement Preparation 
 

The financial statements were prepared by Stone, McGee & Co., C.P.A.’s, with 
substantial assistance from Village personnel. 

 
 
 

Exit Conference 
 

The contents of this report were discussed on July 26, 2007.  Attendance at this exit conference 
was as follows: 
 
                       Name           Title                    Affiliation             
 
 
  Robert Garrison  Mayor   Village of Reserve 
  Lori Martinez   Clerk/Treasurer Village of Reserve 
  Kay Stone   Principal  Stone, McGee & Co., C.P.A.’s 
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