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INDEPENDENT AUDITORS’ REPORT

Tim Keller

New Mexico State Auditor

Honorable Mayer and Village Council
Village of Mosquero

Mosquero, New Mexico

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the budgetary comparisons for the General, Fire Protection, Law
Enforcement Protection Funds of the Village of Mosquero, as of and for the year ended June 30, 2015,
and the related notes to the financial statements which collectively comprise the Village of Mosgquero's
basic financial statements as listed in the table of contents. We also have audited the financial statements
of each of the Village of Mosquero’s major proprietary funds, and the budgetary comparisons for the
proprietary funds presented as supplementary information, as defined by the Government Accounting
Standards Board, in the accompanying combining and individua! fund financial statements as of and for
the year ended June 30, 2015 as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America: this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatements, whether due to fraud or
error.

Auditor’'s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Audifing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are

Portales: 305 S. Avenue B or PO Box 445, Pertales NM 88130 — Phone 575-356-8564 Fax 575-356-2453
Clovis: 116 E. Grand Avenue or PO Box 1874, Clovis NM 88101 — Phone 575-762-3811 Fax 575-762-3866
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appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, we express no such opinion. An audit also inciudes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each major
fund of the Village of Mosquero, as of June 30, 2015, and the respective changes in financial position,
and where applicable, cash flows thereof, and the respective budgetary comparison for the General, Fire
Protection, Law Enforcement Protection Funds for the year then ended in accordance with accounting
principles generally accepted in the United States of America. In addition, in our opinion, the financial
statements referred to above present fairly, in all material respects, the respective financial position of
each proprietary fund of the Village of Mosquero, as of June 30, 2015, and the respective changes in
financial position and cash flows, where applicable, thereof and the respective budgetary comparisons for
the proprietary funds for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Other Matters
Required Supplermentary Information

Management has omitted the Management Discussion and Analysis that accounting principles generally
accepted in the United States of America has determined is necessary to supplement, afthough not
required to be part of, the basic financial statements. Such missing information, afthough not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board who considers it
to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. Our opinion on the basic financial statements is not affected
by the omission of the Management Discussion and Analysis.

Accounting principles generally accepted in the United States of America require that the Schedule of
Proportionate Share of the Net Pension Liability on page 45, the Schedule of Contributions on page 46,
with the notes to the required supplementary information on page 46 be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, acohomic or
historical context. We have applied certain limited procedures to this required supplementary information
in accordance with the auditing standards generally accepted in the United States of Ametica, which
consisted of inquities of manhagement about the methods of preparing the information and comparing the
information for consistency with management's respeonses to our inquiries, the basic financial statements
and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Cther Information

Our audit was conducted for the purpose of forming opinions on the Village of Mosquero's financial
statements, the combining and individual fund financial statements, and budgetary comparisons. The
budgetary comparisons for the proprietary funds are presented for purposes of additional analysis and
are not a required part of the basic financial statements.



The Schedule of Proportionate Share of the Net Pension Liability and the Schedule of Contributions are
the responsibility of management and were derived from and relate directly to the underlying accounting
and other records used to prepare the basic financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with the auditing standards generally
accepted in the United States of America. In our opinion, the Schedule of Proportionate Share of the Net
Pension Liability and the Schedule of Contributions are fairly stated, in all material respects, in relation to
the basic financial statements taken as a whaole,

The Schedule of Vendor Information has not been subjected to the auditing procedures applied in the
audit of the basic financial statements, and accordingly, we do not express an opinion or provide any
assurance on it,

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 10,
2015 on our consideration of the Village of Mosguero’s internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of intermal control over
financial reporting and compliance and the resuits of that testing, and not to provide an opinion on the
internal controt over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Village of Mosquero's
internal control over financial reporting and compliance.

Wiedard Cowan & Co

Clovis, New Mexico
December 10, 2015



STATE OF NEW MEXICO
VILLAGE OF MGSQUERO

STATEMENT OF NET POSITION

JUNE 30, 2015

ASSETS
Currant assets:
Cash and cash equivalents
Accounts recivable, net
Dus from othar funds
Total current assets

Restricted assets:
Solid waste rserve, cash
Total current assets

Non-current assets:
Capital assets, net
Total nen-current assets

Total assets

DEFERRER OUTFLOWS OF RESOURCES

Daferred ouiflows related to pensions
Total deferred outflows

LIABILITIES
Current liabilitios:
Accounts payable
Accrued Interest payable
Due to other funds
Current portion of compensated absences
Current portion of long-term debt
Total current liabilites

Non-current liabilities:
Non-cuirrent poition of compensated absences
Non-current portion of long-term debt
Landfill closure payable
Net pension liability
Total non-current fiabilities

Total liabiliies
DEFERRED INFLOWS OF RESOQURCES

Deferred inflows related to pensions
Total deferred inflows

NET POSITICN
Net invastment in capital assets
Restricted:
Debi Service
Capital Projects
Unrestricted

Tetal net position

The accompanying notes are an integral part of these financial statements

EXHIBIT A
Govarnmental Business Type
Actlvitias Activities Total

219,416 33,600 $ 253,016
4,193 5,618 2,809
26,704 4,108 30,812
250,313 43,324 293 637

- 1,163 1,163

- 1,163 1,163
2,672,649 1,602,846 4,275 495
2,672,849 1,602,846 4,275 495
2,822,982 1,647,333 4,570,285
1,641 1,641 3,282
1,641 1,641 3,282

- 1,083 1,083

91 - 2

4,108 26,704 30,812
26,444 - 26,444
30,643 27,787 58,430

- 1,908 1,808
211,611 “ 241,611

- 94,900 94,900
11,702 11,701 23,403
223,213 108,509 331,822
253,956 136,266 300,262
4,588 4,586 9,172

4 586 4,685 9,172
2,434,594 1,602,846 4,247,143
2,374 - 2,374
39,343 ; 39,343
189,750 {94,754) {114,707)
2,866,061 1,508 092 % 4,174,153




STATE OF NEW MEXICO
VILLAGE OF MOSQUERO

STATEMENT OF ACTIVITIES

For the Year Ended JUNE 30, 2015

Program Revenues

Charges for Operating Grants Capital Grants
Functions/Programs Expenses Services and Conkributions  and Contributions
Primary goverhmant:
Governmental activities:
General government $ 104,644 $ 510 $ “ $ -
Public safety 41,626 “ 41,626 -
Depregiation - unallocated 168,663 - 52,366 378,064
Interest on long-term debt 515 - - -
Total governmantal activitios 315,448 510 93,082 378,084
Business type acfivitios:
Water/Sewar expenses 129,024 42,371 - -
Scolid Waste 49,674 13,249 - -
Total business type activities 176,698 55,620 - -
Total all activities § 494,146 $ 56,130 $ 93,882 $ 378,064

The accompanying notes are an integral part of these financial statements
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General revenues:
Property taxes
Gross receipts taxes
Gasoline taxes
Motor vehicle taxes
State aid not restricted
Unrestricted investment earnings
General
Total general revenues

Change in net pesition
Net position - beginning
Restatements

Net pesition - beginning as restated

Net position - ending

Nat (Expenses)

Revenue & Changes

in Net Pesition

EXHIBIT B

Govarnmental Business Type
Activities Activities Total
$ {104,134) $ - $ (104,134}
261,757 - 281,757
(518) - {515)
157,108 - 157,108
- {88,853) {86,653)
- (36,425) (36,425)
- (123,078) {123,078}
157,108 (123,078) 34,030
1,429 - 1,429
83,409 15,841 99,250
5,299 - 5,299
699 - 599
80,000 - 90,000
251 35 286
23,985 16,144 40,129
205,072 32,020 237,092
362,180 {91,058) 271,122
2,319,881 1,614,949 3,934,630
(15,800} {15,799) (31,599)
2,303,881 1,599,150 3,903,031
¥ 2,666,061 $ 1,508,002 $ 4,174,153




STATE OF NEW MEXICO
VILLAGE CF MOSQUEROQ

BALANCE SHEET -- ALL GOVERNMENTAL FUNDS

JUNE 30, 2015

ASSETS

Cash and Cash Equivalents

Accounts Receivable, net

Due from Other Funds
TOTAL ASSETS

LIABILITIES AND OTHER CREDITS
Agccounts Payable
Dua to Other Funds
Accrued Interest Payable
TOTAL LIABILITIES

DEFERRED INFLOWS OF RESCURCES
Unavai'able Revenue
TOTAL DEFFERED INFLOWS

FUND BALANCE

Nornspendable

Restricted
Commiited
Assigned
Unassighad

TOTAL FUND BALANCE

TOTAL LIABILITIES, DEFERRED INFLOWS AND

FUND BALANCE

The accompanying notes are an integral part of these financial statements.

EXHIBIT C
Fire Protection Law Enfarcement

General Fund Protection Fund TOTALS
3 161,756 $ 38,128 $ 19,552 219,416
4,193 - - 4,193
26,704 - - 26,704
$ 192,633 $ 38,128 $ 18,552 250,313
4,108 . - 4,108
5 86 - 9
4,113 86 - 4,199
41,707 38,042 19,552 99,301
146,813 - - 146,813
188,520 38,042 19,552 246,114
$ 192,633 $ 38,128 $ 19,552 250,313

7



STATE OF NEW MEXICO
VILLAGE OF MOSQUERO EXHIBIT D

RECONCILIATION OF THE BALANCE SHEET

ALL GOVERNMENTAL FUNDS TO THE

STATEMENT OF NET POSITION

JUNE 30, 2015

Amounts reported for governmental activifies in the statement of net position is
different because:

Fund Balances - total governmental funds $ 246,114

Capital assets used in governmental activites are not

financial resources and therefore are nof reported in the funds 2,672,649
Deferred outflows related to pensions not reported in the funds 1,641
Net pension liability not reported in the funds (11,702)
Deferred inflows related to pensions not reported in the funds ' {4,586)

Long-term liabilities, including bonds payable, are not due and
payable in the current period and therefore are not reported in the

funds
NMFA Loans payable {238,055}
Compensated absences -
Net position of governmental activities $ 2,666,061

The accompanying notes are an integral part of these financial statements



STATE OF NEW MEXICO
VILLAGE OF MOSQUEROQO

STATEMENT OF REVENUE, EXPENDITURES AND CHANGES
IN FUND BALANCE -- ALL GOVERNMENTAL FUNDS

For the Year Ended JUNE 30, 2015

REVENUE
Taxes:
Propearty
Gross Receipts
Gascline
Motor Vehicle
Charges for Services
Licenses and Permits
Local Sources
State Sources
Federal Sources
Earnings from Investments
TOTAL REVENUES

EXPENDITURES
Curtent:
Genera! Government
Public Safety
Capital OQutlay
Debt Service
Principal
Interest and Fiscal Charge
TOTAL EXPENDITURES
EXCESS (DEFICIENCY) OF
REVENUE OVER EXPENDITURES

Other Financing Sources (Uses}
Transfer In/Transfers {Out)
Total Other Financing Sources

NET CHANGE IN FUND BALANCE

FUND BALANCE
June 30, 2014
Resfatemenis
June 30, 2014 as restated
FUND BALANCE
June 30, 2015

The accompanying notes are an integral part of these financial statements,

EXHIBIT E
Fire Protection Law Enforcement

General Fund Protection Fund TOTALS
$ 1,429 $ - $ - 1,429
83,409 - - 83,409
5,289 - - 5,299
689 - - 699
510 - - 510
1,000 e - 1,000
22,935 50 - 22,985
468,064 73,982 20,000 562,048
183 48 20 251
583,528 74,080 20,020 677,628
104,644 - - 104,844
- 33,828 7,798 41,626
403,130 - - 403,130
1,341 24,900 - 26,241
26 489 - 515
509,141 59,217 7,798 576,156
74,387 14,863 12,222 101,472
74,387 14,863 12,222 101,472
114,133 23,179 7,330 144,642
114,133 23,179 7,330 144,642
5 188,520 $ 38,042 3 19,552 248,114
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STATE OF NEW MEXICO
VILLAGE OF MOSQUERO EXHIBIT F

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE -
ALL GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
For the Year Ended JUNE 30, 2015
Amounts reported for governmental activities in the statement of activities are
different because:
Net change in fund balance - total governmental funds $ 101,472
Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by
which capital outlays exceeded depreciation in the current year
Capital Qutlay 403,131

Depreciation (169,817)

Expenses in Statement of Activities which do not require use of current

financial resources i.e. Compensated Absences -
Pension Related Expense 1,153
Loan Principal 26,241
Change in Net Position $ 362,180

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO
VILLAGE OF MOSQUERO EXHIBIT G

STATEMENT OF REVENUE & EXPENDITURES--BUDGET (NON-GAAP)
AND ACTUAL--GENERAL FUND

For the Year Ended June 30, 2015

VARIANCE
ORIGINAL ADJUSTED Favorable
BUDGET BUDGET ACTUAL {Unfavorable)

REVENUE
Taxes $ 20,350 $ 20,350 $ 16,423 $ (3,927)
Charges for services 3,000 7,360 3,010 (4,350}
Licenses and permits 800 800 1,000 200
Local Sources 5,000 5,000 5,435 435
State Sources 30,000 580,000 481,411 (98,589)
Federal Sources - - - -
State shared taxes 136,004 171,504 03,893 (77,611)
Earnings from investments 100 240 183 (57)

TOTAL REVENUE 195,254 785,264 $ 601,365 $  (183,899)
BUDGETED CASH BALANCE 109,711 109,711
TOTAL REVENUE & CASH $ 304,965 $ 894,965

EXPENDITURES

Current
General government $ 51,839 $§ 151639 $ 111482 $ 40,157
Public safety - - - -
Culture and recreation - - - -
Capital outlay 30,000 530,000 438,442 91,558
Loan principle 1,341 1,341 1,341 -
Loan interest 20 20 20 -

TOTAL EXPENDITURES $ 83,000 $ 583,000 $ 551,285 $ 131,715

The accompanying notes are an integral part of these financial statements.

11



STATE OF NEW MEXICO
VILLAGE OF MOSQUERO EXHIBIT H

STATEMENT OF REVENUE & EXPENDITURES--BUDGET (NON-GAAP)
AND ACTUAL--SPECIAL REVENUE-- FIRE PROTECTION FUND

For the Year Ended June 30, 2015

VARIANCE
ORIGINAL ADJUSTED Favorable
BUDGET BUDGET ACTUAL {Unfavorable)
REVENUE
Local Sources $ - $ 96 $ 96 $ -
State Sources 72,711 73,982 73,982 -
Earnings from investments - - 2 2
TOTAL REVENUE 72,711 74,078 $ 74,080 $ 2
BUDGETED CASH BALANCE 23,023 23,023
TOTAL REVENUE & CASH 3 95,734 $ 97,101
EXPENDITURES
Current
Public safety $ 74,500 $ 75,303 $ 59,131 5 16,172
TOTAL EXPENDITURES $ 74,500 $ 75,303 $ 59,131 $ 16,172

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
VILLAGE OF MOSQUERO EXHIBIT |

STATEMENT OF REVENUE & EXPENDITURES--BUDGET (NON-GAAP})
AND ACTUAL--SPECIAL REVENUE-- LAW ENFORCEMENT PROTECTION FUND

For the Year Ended June 30, 2015

VARIANCE
ORIGINAL ADJUSTED Favorable
BUDGET BUDGET ACTUAL {Unfavorable)
REVENUE
$ - $ 20 % - $ (20)
State Sources 20,000 20,000 20,000 -
Earnings from investments - - - -
TOTAL REVENUE ) 20,000 20,020 $ 20,000 $ -
BUDGETED CASH BALANCE 6,954 6,954
TOTAL REVENUE & CASH $ 26,854 $ 26,974
EXPENDITURES
Current
Public safety $ 26,954 $ 26,954 $ 7,798 $ 19,156
TOTAL EXPENDITURES $ 26,854 $ 26,954 $ 7,798 $ 19,156

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
VILLAGE OF MOSQUERO

COMBINING BALANCE SHEET ~ PROPRIETARY FUNDS

JUNE 30, 2015

ASSETS

Current Assets
Cash and Cash Equivalents
Accounts Receivable - Net
Taxes Recaivable
Due fram Cther Funds
Total Current Assets

Restricted Assets
Solid Waste Reserve -~ Cash
Total Restricted Assets

Capital Assets
Capital Assets - Net
Tota! Capital Assets Net of Depreciation
TOTAL ASSETS

LIABILITIES AND OTHER CREDITS
Current Liabilities
Accounts Payable
Cue to Other Funds
Total Current Liabilities

Non-current Liabilities
Compensated Absences
Landfill Closure Payable

Total Non-current Liabilities
TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Unavailable Revenue
TOTAL DEFFERED INFLOWS

NET PCSITION

Net Investment in Captial Assats
Restricted for Solid Waste

Assigned

TOTAL NET POSITION

TOTAL LIABILITIES, DEFERRED INFLOWS AND

NET POSITION

EXHIBIT J
Solid Waste
Water Fund Sewer Fund Fund TOTALS
% 2,623 $ 11,299 $ 12,678 $ 33,600
4,955 - - 4,955
529 - 132 661
3,286 - 822 4,108
18,393 11,299 13,632 43,324
- - 1,163 1,163
- - 1,163 1,163
1,056,350 508,370 38,126 1,602,846
1,056,350 508,370 38,126 4,602,846
$ 1,074,743 $ 519,669 $ 52,921 $ 1,647,333
$ 1,083 $ - $ - $ 1,083
26,704 - - 26,704
27,787 - - 27,787
1,908 - - 1,908
- - 94,900 94,900
1,908 - 94,900 96,808
29,695 - 84,800 124,595
1,058,350 508,370 38,126 1,602,848
- - 1,163 1,163
{11,302) 11,209 (81,268) (81,271)
1,045,048 519,669 (41,979) 1,522,738
$ 1,074,743 $ 519,669 $ 52,921 $ 1,647,333

The accompanying notes are an integral part of these financial statements,
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STATE OF NEW MEXICO
VILLAGE OF MOSQUERO EXHIBIT K

RECONCILIATION OF THE COMBINING BALANCE SHEET
PROPRIETARY FUNDS TO THE

STATEMENT OF NET POSITION

JUNE 30, 2015

Amounts reported for governmental activities in the statement of net position is
different because:

Net postion- total proprietary funds $ 1,622,738
Deferred outflows related to pensions not reported in the funds 1,641
Net pension liabitity not reported in the funds {11,701)
Deferred inflows related to pensions not reported in the funds {(4,586)
Net position of governmental activities $ 1,508,002

The accompanying neotes are an integral part of these financial statements
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STATE OF NEW MEXICO
VILLAGE OF MOSQUERO EXHIBIT L

COMBINING STATEMENT OF REVENUE, EXPENDITURES AND CHANGES
IN NET POSITION -- PROPRIETARY FUNDS

For the Year Ended JUNE 30, 2015

Solid Waste
Water Fund Sewer Fund Fund TOTALS

OPERATING REVENUES

Gross Receipts 5 12,672 $ - 3 3,169 $ 15,841
Charges for Services 26,971 15,400 13,249 55,620
Local Sources 1,059 ~ 15,085 16,144
TOTAL OPERATING REVENUES 40,702 15,400 31,503 87,605
OPERATING EXPENSES
Current:
Salaries . 13,968 - 13,643 27,611
Maintenache and Operations 28,669 8,867 17,085 52,621
Depreciation 49,985 30,688 18,946 99,619
TOTAL OPERATING EXPENSES 92,622 37,565 49,674 179,851
EXCESS (DEFICIENCY) GF
REVENUE OVER EXPENDITURES (51,920) (22,185) (18,171) (92,248)

NON-QOPERATING REVENUES (EXPENSES)
Investment Income 35 - - 35
Investment Expense - - - -
Capital Grants - - - -
Transfer In/Transfers {Out) - - - -

TOTAL NON-OPERATING

REVENUES (EXPENSES) 35 - - 35
NET CHANGE IN NET POSITION (51,885) (22,155} (18,171) (92,211)
NET POSITION
June 30, 2014 1,096,933 541,824 (23,808) 1,614,940
Restatements - - - -
June 30, 2014 as restated 1,096,833 541,824 (23,808) 1,614,949
NET POSITION
June 30, 2015 $ 1,045,048 $ 519,669 $ (41,979) % 1,522,738

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
VILLAGE OF MOSQUERO EXHIBIT M

RECONCILIATION OF THE COMBINING STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE -
PROPRIFTARY FUNDS TO THE STATEMENT OF ACTIVITIES

For the Year Ended JUNE 30, 2015

Amounts reported for proprietary activities in the statement of activities are
different because:

Net change in fund balance - proprietary funds $ {92,211}
Pension Related Expense 1,153
Change in Net Position $ (91,058)

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO

VILLAGE OF MOSQUERO EXHIBIT N
COMBINING STATEMENT CASH FLOWS -- PROPRIETARY FUNDS
For the Year Ended JUNE 30,2015
Solid Waste
Watar Fund Sewer Fund Fund Total
CASH FLOWS FROM OPERATING ACTIVITIES:
Receivad from Customers 3 26,971 $ 15,400 3 13,249 3 55,620
Cash from County - - 14,784 14,784
Envircnmental Gross Receipts Tax 12,672 - 3,169 15,841
Qther Local Scurce Receipts 1,080 - 300 1,360
Cash Payment to Employees (13,968) - {13,643) (27.611)
Cash Payments to Suppliers (28,669) (6,888) {17,085) (52,622)
Net Cash Provided by Operating Activities (1,834) 8,632 774 7,372
CASH FLOWS FROM CAPITAL AND RELATED
ACTIVITIES:
Frincipal Paid on Debt - - - -
Interest Paid on Dabt - - - -
Acquisition and Censtruction of Capital Assets 7,858 - - 7,858
Capltal Grants - - - -
Net Cash Provided by Capital and Related
activitios {7,B58) - - (7,868)
CASH FLOWS FROM NONCAPITAL FINANCING
ACTIVITIES:
Operating Transfers to Other Funds . - - -
Operating Transfers from Other Funds - - - -
Opearating Due To Other Funds 25,704 - 518 27,222
Net Cash Provided (Used) by Noncaplial Financing Activities 25,704 - 518 27,222
CASH FLOWS FROM INVESTING ACTIVITIES:
Interest 35 - - 35
Net Cash Provided by Investing Activities 35 - - 35
Nat Increase (Decrease) in Cash 15,947 8,532 1,292 26,771
Cash Beginning of Year (¥ 324 2,767 12,549 7,992
Cash End of Year $ ,623 $ 11,299 3 13,841 $ 34,763
RECGNCILIATION OF OPERATING INCOME TO NET
CASH PROVIDED BY OPERATING ACTIVITIES:
Operating Incoma (loss) $ (51,9200 § (22,188) % (18,171) $ (92,246)
Adjustmeants to Reconcile Operating Income fo Net Cash
Provided by Oporating Activities:
Depraciation 49,985 30,687 18,945 99,617
Changes in assets and Liabilitles;
Receivables {545) - - (545)
Payables - . - -
Compensated Absences {1,411) - - (1414)
Cuz from Cther Funds 1,957 - - 1,867
Nat Cash Previded (Used) by Cperating Activities $ (1.934) % 8,532 $ 774 $ 7,372

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
VILLAGE OF MOSQUERO

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village of Mosquero is incorporated under Section 3 New Mexico State Statutes Annotated 1978 Compilation
operating under a Mayor-Gouncil form of government and provides the following services as authorized: public safety
{police and fire), highways and streets, sanitation, health and social services, culture-recreation and general
administrative services.

The financial statements of the Village of Mosquero have been prepared in conformity with accounting principles
generally accepted in the United States of American (GAAP) as applied to government units. The Governmental
Accounting Standards Beard (GASB) is the accepted standard-setting body for establishing governmental accounting
and financial reporting principles, The more significant of the government's accounting policies is described below.

A. Reporting Entity

In evaluating how to define the government, for financial reporting purposes, management has considered all
potential components units. The declsion to include a potential component unit in the reporting entity was made by
applying the criterla set forth in GAAR. The basic-but not the only-criterion for including a potential component unit
within the reporting entity is the goveming body’s ability to exercise oversight responsibility. The most significant
manifestation of this ability is financial interdependency. Other manifestations of the ability to exercise oversight
responsibility include, but are not limited to, the selection of governing authority, the designation of management, the
ability to significantly influence operations, and accountability for fiscal matters, A second criterion used in evaluating
potential compenent units is the scope of public service. Applications of this criterion involves considering whether
the activity benefits the government andfor its citizens, or whether the activity is conducted within the geographic
boundaries of the government and is generally available to its citizens. A third criterion used to evaluate potential
component units for inclusion or exclusion from the reporting entity is the existence of special financing relationships,
regardless of whether the government is able to exercise oversight responsibilities. Based upon the application of
these criteria, the Village had no component units.

B. Government-wide and fund financial statements

The government-wide financial statements (i.e., the statement of net position and the statement of activates and
changes in net positicn) report information on all of the non-fiduciary activities of the Village. For the most part, the
effect of inter-fund activity has been remaved from these statements.

Governmental activities, which are normally supported by taxes and inter-governmental revenues, are reported
separately from business-type activities, which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segments are
offsat by program revehues. Direct expenses are those that are clearly identifiable with a specific function or
segment. Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by a given function or segment and 2} grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or segment. Taxes and other
items not properly included among program revenues are reported instead as general revenues,

Separate financial statements are provided for governmental funds. Major individual governmental funds are
reported as separate columns in the fund financial statements.

C. Measurement focus, basis of accounting, and financial statement presentation

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting, as are the proprietary fund financial statements. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes
are recognized as revenues in the year for which they are billed. Grants and similar items are recognized as revenue
as soon as all eligibility requirements imposed by the provider have been met,
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STATE OF NEW MEXICO
VILLAGE OF MGSQUERO

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

I. SUMMARY OF SIGNIFICANT ACCOUNTING PGLICIES {continued)
C. Measurement focus, basis of accounting, and financial statement presentation (continued}

Governmental fund financial statements are reported using the cumrent financial resources measurement focus and
the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
available. Revenues are considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the government considers revenues to be
available if they are collected within 30 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures, as well as
expenditures related to compensated absences and claims and judgments, are recorded only when payment is due,

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal pericd are all considered to
be susceptible to accrual and so have been recognized as revenues of the current fiscal period. Sales and use taxes
are classified as derived tax revenues and are recognized as revenue when the underlying exchange takes place and
the revenues are measurable and available. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met. Only the portion of special assessments receivable
due within the current fiscal period is considered to be susceptible to accrual as revenue of the current period.  All
other revenue items are considered to be measurable and available only when cash is received by the government.

The govemment reports the following major governmental funds:

GENERAL FUNDS - The general fund is the government's primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in ancther fund.

The Fire Protection Fund (Special Revenue Fund) is to account for the operations and maintenance of the Fire
Department. !t is financed by a specific allotment from the State Fire Marshall's Office. The authority is NMSA 59A-
53-1.

The Law Enforcement Protection Fund (LEPF) {Special Revenue Fund) is to account for the proceeds of a State
grant provided for the purchase and repair of equipment as well as specialized training of police personnel. The
authority is NMSA 29-13-1,

The Village reports the following major Proprietary Funds,
The Water and Sewer Fund is used to account for the activities of the Village's water and wastewater operations.
The Solid Waste Fund accounts for the collection and disposal of solid waste.

As a general rule the effect of inter-fund activity has been eliminated from the government-wide financial statements.
Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, -or
privileges provided, 2) operating grants and contributicns, and 3) capital grants and contributions including special
assessments, Internally dedicated resources are reported as general revenues rather than as program revenues.
Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from non-operating ftems. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations, The principai operating revenues of the enterprise fund is charged to
customers for sales and services. The enterprises fund alse recognized as operating revenue the portion of tap fees
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STATE OF NEW MEXICO
VILLAGE OF MOSQUERO

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

l. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
C. Measurement focus, basis of accounting, and financial statement presentation (continued)

intended to recover the cost of connecting new customers to the system. Operating expenses for enterprises funds
include the cost of sales and services, administrative expenses, and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as non-cperating revenues and expenses,

When both restricted and unrestricted resources are available for use it is the government's policy to use restricted
resources first, then unrestricted resources as they are needed.

GASB 83 requires certain financial reporting of deferred outflows of resources, deferred inflows of
resources, and net position and GASB 65 helps to idenfify items which were previously reported as assets and
liahilities that are now reported as deferred resources.

Deferred outflows of resources is a consumption of net assets by the government that is applicable to a
future reporting period. Deferred inflows of resources are an acquisition of net assets by the government that is
applicable to a future reporting period.

D. Budgets and Budgetary Accounting

The Village follows these procedures in establishing the budgetary data reflected in the financial statements:

1 Prior to June 1, the Village Clerk-Treasurer submits to the Village Council a proposed operating budget for
the fiscal year commencing the following July 1. The operating budget includes proposed expenditures and
the means of financing them based on previous year's history. Public hearings are conducted at the Village
Hall to cbtain taxpayer comments. Prior to July 1, the budget is legally enacted through passage of an
ordinance.

2 The Vilage Clerk-Treasurer is authorized to transfer budgeted amounts between departments within any
fund; however, any revisions that alter the total expenditures of any funds must be approved by the Village
Council and New Mexico State Department of Finance, Division of Local Governments. The original budget
that was adopted in July, 2014 was amended during the fiscal year in a legally permissible manner.

3 Formal budgetary integration is employed as a& management control device during the year for the General
Fund, Special Revenue Funds, and Capital Project Funds.

4 Encumbrances are not reported in the budgets of financial statements,

5 The level of classification detail in which expenditures of expenses may not legally exceed appropriations for
each budget is in fund total. Appropriations lapse at year end.

6 Budgsts for the General and Speclal Revenue Funds are adopted on a basis not consistent with generally
accepted accounting principles. Throughout the vear the accounting records are maintained on the Non-
GAAP basis of cash receipts and disbursements. Accordingly, certain revenues and the related assets are
recognized when paid rather than when the obligation is incurred. The financial statements are presented on
the modified accrual basis of accounting. Budgetary comparisons presented for General and Special
Revenue Funds in this report are on the Non-GAAP budgetary basis and actual (cash basis). The budget of
the Enterprise Fund is adopted on a Non-GAAP cash hasis.
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STATE OF NEW MEXICO
VILLAGE OF MOSQUERO

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
E. Cash and Investments

Cash includes amounts in demand deposits as well as short-term investments with a maturity of six months from the
date acquired by the government. State statutes authorize the government to invest in obligations of the U.S.
Treasury, interest bearing accounts with local financial institutions and the State Treasurer Pool.

New Mexico Statues require that financial institutions with public monies on deposits pledge collateral, to the owners
of such monies, in an amount not less than 50% of the public monies held on deposit. Collateral pledged is held in
safekeeping by other financial institutions, with safekeeping receipts held by the Village. The pledged securities
remain in the name of the financial institution.

F. Inventories
The cost of inventories are recorded as expenditures when purchased rather than when consumed.
G, Capital assets

Capital assets, which include property, plant, and equipment, and infrastructure assets (e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type activities columns in the
governmental-wide financial statements. Capital assets are defined by the government as assets with an initial,
individual cost of mare than $5,000 (amount not rounded) and an estimated useful life in excess of one year, This is
an increase from the $1,000 threshold reperted in prior years. This is a change in accounting estimate. All previously
reported Capital Assets that do not meet the updated amount will be depresiated currently and in future periods until
they are fully depreciated. Donated Capital Assets are recorded at their estimated fair market value at the date of
donation. Additions, improvements and other capital outlays that significantly extend the useful life of an asset are
capitalized, Pursuani to the implementations of GASB Statement No. 34, the historical cost of infrastructure assets,
{retroactive to 1979) are included as part of the governmental capital assets reported in the govemment wide
statements. The cost of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized. Majer outlays for capital assets and improvements are capitalized as projects
are constructed. Interest incurred during the construction phase of capital assets of business-type activates is
included as part of the capitalized value of the assets constructed.

Property, plant, and equipment of the primary government are depreciated using the straight line method over the
following estimated useful lives:

Assets Years
Buildings 20-40
Building Improvemnents 10-20
Public domaln Infrastructure 40
System Infrastructure 20-30
Vehicles 10
Office Equipment 5-10
Heavy Equipment 10

The Village does not capitalize computer software or software developed for internal use (if applicable) unless it
exceeds the $5,000 threshold.
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STATE OF NEW MEXICO
VILLAGE OF MOSQUERO

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

|. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
H. Compensated absences

It is the policy of the Village of Mosquero to permit certain employees to accumulate a limited amount of earned but
unused vacation, which will be paid to employees upon separation from the Village's service. All vacation pay is
accrued when incurred in the government-wide financial statements. A liability for these amounts is reported in the
governmental funds only if they have matured, for example, as a result of employee resignations or retirements.

Sick pay does not vest and is recorded as expenditure when it is paid.,

The accumulated compensated ahsences balance at fiscal year-end was $ 1,908,
i. Long-term obligations

In the government-wide financial statements, and proprietary fund types in the fund financial statements, long-term
debt and other long-term obligations are reported as liabilities in the applicable governmental activities, business-type
activates, or proprietary fund type statement of net assets. Bond premiums and discounts, as well as issuance costs,
are deferred and amortized aver the life of the bonds using the effective interest method. Bonds payable are reported
net of the applicable bond premium or discounts.

J. Taxes

Motor Vehicle Registration Fees- Under the provisions of Chapter 66, Article 6, NMSA 1978, the State of New Mexico
collects various fees for the registration and regulation of motor vehicles in the state. Of the amount collected, certain
specified amounts are distributed to various governmental agencies within the State, including; the Motor Vehicle
Division, State Road fund, municipalities, and counties. After certain priority payments, as detailed in 66-6-23
NMSA2978 have been made, a portion of the remaining fees held in the motor vehicle surplus fund are distributed as
required in 66-6-23 B {4) and 66-6-23 B (5). These Distributions are commonly referred to as the 10% and 15%
motor vehicle tax distributions.

Gasoline Tax- the State of New Mexico, by authority of Chapter 7, Article 13 NMSA 1978, imposed an excise tax on
$0.17 on each gallon of gasoline received in New Mexico, Of the total gasoline taxes received, a portion is
distributed to the various municipalities within the State pursuant to Chapter 7, Article 1-6.9 NMSA 1978 and Chapter
7, Article 1-8.27 NMSA 1978.

Municipal Gross Receipts Tax- Under authority of Chapter 7, Articles 19 and 19D, NMSA 1978, the Village adopted
gross receipts taxing through ordinance. Said ordinances provide for the imposition of gross receipts taxes on all
non-exempt persons engaging in business in the municipality. The tax is collected by the State of New Mexico and
remitted to the Village after deducting certain administrative costs,

State Gross Receipts Tax- Under authority of Chapter 7, Article 1, NMSA 1978, the State of New Mexico imposes a
gross receipts tax on all businesses within the State. Of the total collected, 1.225% of the taxable gross receipts are
distributed to the municipality reporting the taxable receipts.

K, Restricted assets

Gertain proceeds of the enterprise fund revenue bonds, as well as certain resources set aside for their repayment,
are classified as restricted assets on the balance sheet because they are maintained in a separate bank account and
their use is limited by the applicable bond covenant. The “debit setvice reserve” account is used to report resources
set aside for the purpose of debt service repayments.
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NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

l. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
L. Net position

The governmental activities and business-type activities financial statements utilize a net position presentation. Net
assets are categorized as follows:

Net investment in capital assets- This category reflects the portions of net position that are associates with capital
assets less outstanding capital asset refated debt.

Restricted net position- This category reflects the portions of net position that have third party limitation on their use.

Unrestricted net position- This category reflects net position of the Village not restricted for any project or other
purposes.

M. Fund balance

Fund balance is divided into five classifications based primarily on the extent to which the Village is bound to observe
constraints imposed upon the use of the resources in the governmentat funds. The classifications are as follows:

Non-spendable- The non-spendable fund balance category includes amounts that cannot be spent because they are
not in spendable form, or legally or contractually required to be maintained intact. The “not in spendable form”
criterion Includes items that are not expected to be converted to cash. It also includes the long-term amount of inter-
fund leans.

Restricted- Fund balance is reported as restricted when constraints placed on the use of resources are elther
externally imposed by creditors (such as through debt covenants), grantors, contributors, or laws or regulations of
other governments or is imposed by law through constitutional provisions or enabling legislation (Village ordinances).

Enabfing legislation authorizes the Village to assess, levy, charge, or ctherwise mandates payment of resources
{from external resource providers) and includes a legally enforceable requirement that those resources be used only
for the specific purposes stipulated in the legislation. Legal enforceability means that the Village can be compelled by
an external party- such as citizens, public interest groups, or the judiciary to use resources created by enabling
legislation only for the purposed specified by the legislation.

Committed- The committed fund balance classification includes amounts that can be used only for the specific
purposes imposed by formal action {ordinance or resolution) of the Village Council. Those committed amounts
cannot be used for any other purpese unless the Village Council removes or changes the specified use by taking the
same type of action {ordinance or resolution) it employed to previously commit thase amounts. In contrast to fund
balance that is restricted by enabling legislation, committed fun bafanee classification may be redeployed for other
purposes with appropriate due process. Constraints imposed on the use of committed amounts are imposed by the
Village Council, separate from the authorization to raise the underlying revenue; therefore, compliance with these
constraints is not considered to be legally enforceable. Committed fun balance also incorporates contractual
obligations to the extent that existing resources in the fund have been specifically committed for use in satisfying
those contractual requirements.

Assigned- Amounts in the assigned fund balance classification are intended to be used by the Village for specific
purpeses but do not meet the criteria to be classified as restricted or committed. In governmental funds other than
the General Fund, assigned fund balance represents the remaining amount that is not restricted or committed. In the
General Fund, assigned amounts represent intended uses established by the Village Council or Village official
delegated that authority by the Village Council or crdinance.
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JUNE 30, 2015

|. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

M. Fund Balance {continued)

Unassigned- Unassigned fund balance is the residual classification for the General Fund and includes all spendable
ameounts not contained In the other classifications. In other governmental funds, the unassigned classification is used
only to report a deficit balance resulting from overspending for specific purposes for which amounts have been
restricted, committed, or assigned.

The Village applies restricted resources first when expenditures are incurred for purposes for which either restricted
or unrestricted (committed, assigned, and unassigned) amounts are available. Similarly, within unrestricted fund
balance, committed amounts are reduced first followed by assigned, and then unassigned amounts when
expenditures are incurred for purposed for which amounts in any of the unrestricted fund balance classifications
could be used.

N. Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.

0. Risk Management

The Village is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omission; injuries to employees; and natural disasters. The Village carries commercial insurance for these risks
of loss, including workers’ compensation and employee heaith and accident insurance. Settled claims resuiting from
these risks have not exceeded commercial insurance coverage in the current fiscal year.

Il. DETAILED NOTES ON ALL FUNDS

A. Cash and temporary investments

According to the Federal Deposit Insurance Authority, public unit deposits are funds owned by the Village's Time
deposits, savings deposits and interest bearing NOW accounts of a public unit in an institution in the same state will
be insure up to $250,000 in aggregated and separate from the $250,000 coverage for public unit demand deposits at
the same institution.
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[l. DETAILED NOTES ON ALL FUNDS (continued)

A. Cash and temporary investments (continued)

The following is the Cash on Deposit at each financial institution

Bank Fund Amount
First National Bank General 5 152,738
First National Bank General 196
First National Bank C.D. General 6,437
Wells Fargo Bank General 1
NM State Treasurer (NMFA) General 2,364
First National Bank Fire 38,119
NM State Treasurer {(NMFA) Fire 10
First National Bank Law Enforcement 18,552
First National Bank Water 9,622
First National Bank Sewer 11,299
First National Bank Solid Waste 12,678
First National Bank Solid Waste 1,163
Total Cash $ 254,179
Reconciliation:
Bank Balance 280,565
Qustanding Checks (26,386)
Total Cash $ 254179

The following schedule details the public money held by the New Mexico Finance Authority, Wells Fargo and First
National Bank of New Mexico and the pledged Coliatera! provided for the Village follows;

NMFA, Wells Fargo First National
Cash on Depesit at June 30, 2015 $ 2,373 $ 1 $ 278,191
Insured by FDIC {2,373) (N (250,000)
Unisured Funds - - 28,191
50% Collateral Needed - - 14,096
Pledged Collateral at June 30, 2015 - - -
Over/{Under) Collateralized $ - $ - $ (14,096)
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Il. DETAILED NOTES ON ALL FUNDS (continued)

A, Cash and temporary investments (continued}

Custodial Credit Risk-Deposits-Custodial Credit Risk is the risk that in the event of bank failure, the Village deposits
may not be returned to it. The Village does not have a deposit policy for custodial credit risk. As of June 30, 2015
$14,096 of the Village bank balance of $ 280,565 was exposed to custodial credit risk as follows:

A.  Uninsured and Uncollateralized $ 28,191
B. Uninsured and Collateralized with securities held

by the pledging banks trust department but not

in the Villages name -

Total $__ 28191

B. Property tax

Property taxes attach as an enforceable lien on property as of January 1. Property tax rates for the year are set no
later than September 1 each ysar by the Secretary of Finance and Administration. The rates of tax are then used by
County Assessors to deveiop the property tax schedule by October 1. Taxes are payable in equal semi-annual
instaliments by November 10 and April 10 of the subsequent year. Taxes are collected on behalf of the Village by the
County Treasurer, and are remitted to the Village in the month following collection. Because the Treasurer for the
county in which the Village is located is statutorily required fo collect taxes as an intermediary agency for all forms of
government, distribution of taxes are made through the applicable County to the Village.

The Village is permitted to levy taxes for general operating purposes based in taxable value for both residential and
non-residential property, taxable value being defined as one-third of the fully assessed value. In addition, the Village
is allowed to levy taxes for payments of bond principal and interest in amounts approved by voters of the Village.

The Village accounts for its share of property taxes in the General Fund. Only those collections received are

recorded as revenues. The Village has no means of determining the amount of the delinguent taxes, and no
delinquent taxes are recorded on the Villages financial records.
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II. DETAILED NOTES ON ALL FUNDS (continued)
C. Receivables

Receivables as of June 30, 2015 including the applicable allowances for uncollectible accounts are as follows;

Governmental Business-
Activities Type Activities Toatal
Receivables from Customers $ - $ 6,655 $ 6855
Allowance for Uncollectible Accounts - {1,700) {1,700)
Subtotal - 4,955 4,955
Intergovernmental - - -
Various Taxes 4,193 661 4,854
Total $ 4,193 $ 5616 $ 9,809

D. Compensated Absences

Compensated absences are expended in the fund in which the liability is incurred. The General Fund would be liable
for $ 0 the Water/Sewer Fund would be liable for $ 1,908.

Prior Year Due in
6/30/2014 Adjustments Additions Reductions 6/30/2015 One Year
$ 3,319 § - $ 3,220 5 (4.631) $ 1,908 $ -

E. Long-Term Debt
A summary of changes in long term obligations follows:;

During the year ended June 30, 2015 the following changes occurred in the liabilities reported in the
Government-Wide Statement of Nef Position;

AUDITED AUDITED

BALANCE BALANCE

SERIES 6/30/2014 ADDITIONS DELETIONS 6/30/2015
NMFA--GENERAL $ 8,098 $ - $ 1.341 $ 8,755
NMFA--FIRE 258,200 24,900 231,300
3 264,298 $ - $ 26,241 5 238,055
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Il DETAILED NOTES ON ALL FUNDS (continued)

E. l.ong-Term Debt (continued)

The Village entered into a loan agreement with the New Mexico Finance Authority evidencing a special limited
obligation of the Village to pay a principal amount of $20,000 and interest for the purpose of defraying the cost of
remodeling the existing structure of the Villages administration building. The interest rate is 0% plus 0.25%
administrative fee. The maturity date is May 1, 2020,

NMFA--GENERAL

Principal interest Total
6/30/2016 1,344 17 1,361
6/30/2017 1,348 14 1,362
6/30/2018 1,351 10 1,361
6/30/2019 1,354 7 1,361
6/30/2020 1,358 3 1,361
TOTAL 6,755 51 6,806

The Village entered into a loan agreement with the New Mexico Finance Authority evidencing a special limited
obligation of the Village to pay a principal amount of $304,500 and interest for the purpose of defraying the cost of
acquiring a fire tanker for the Village's fire department. The yearly payments are redirected from the Villages share of
the State Fire Fund revenues to the NMFA. The intersst rate is 0.180% to 0.810%. The maturity date is May 1,
2024. This loan will be liquidated by the Fire Protection Fund. The total annual principal and interest payments, to
repay the loan, are 33% of gross revenue.

NMFA--FIRE
Principal Interest Total

6/30/2016 25,100 260 25,360
6/30/2017 25775 58 25,833
6/30/2018 25775 - 25775
6/30/2019 25775 - 25775
6/30/2020 25775 - 25775
6/30/2021 25,775 - 25,775
6/30/2022 25,775 - 25,775
6/30/2023 25775 - 25775
6/30/2024 25775 - 25775

TOTAL 231,300 318 231,618
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Il. DETAILED NOTES ON ALL FUNDS (continued)
F. Capital Assets

The amount of property, plant, and equipment in the Governmental Type Activities consists of the following:

Beginning Ending
Balance Batance
7/1/2014 Increases Decreases 6/30/2015
Governmental Activities: '

Capital assets, notbeing depreciated:

Land § 174014 ¢ - $ - $ 174,014
Construction in Progress - - - -
Total Capital assets, not being depreciated 174,014 - - 174,014
Capital assets, being depreciated:

Building & Improvements 572,483 - - 572483

Infrastructure 2141059 403,131 - 2,544,190

Heavy Equipment 541,017 - - 541,017

Vehicles 127,174 - - 127,174

Equpiment 90,128 - - 90,128
Tetal Capital assets being depreciatied 3,471,861 403,131 - 3,874,992
Less accumulated depreciation for

Building & Improvements 264,019 37,339 - 301,358

Infrastructure 556,212 108,733 - 664,945

Heawy Equipment 240,577 11,359 - 251,936

Vehicles 72,455 5,555 - 78,010

Equpiment 73,277 6,831 - 80,108
Total accumulated depreciation 1,206,540 169,817 - 1,376,357
Total Capital assets, being depreciated, net 2,265,321 233,314 - 2,498,635
Governmental activities capital assets, net $ 2,439,335 $ 233,314 $ - $ 2.872,649
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Il. DETAILED NOTES ON ALL FUNDS {(continued)

F. Capital Assets. (continued)

The amount of property, plant, and equipment in the Business-Type Activities consists of the following:

Beginning Ending
Balance Balance
71172014 Increases Decreases 6/30/2015

Business-Type Activities:
Capital assets, not being depreciated:

Land $ - - $ - 5 -

Construction in Progress - - - -
Total Capital assets, not being depreciated - - - -
Capital agsets, being depreciated:

Buildings 60,000 - - 60,000

Infrastructure - Storage Tanks 115,000 - - 115,000

Water/Sewer System 2,076,246 - - 2,076,246

Equipment C e = = e e e 109,092 8,600 - 117,592

Land Improvements 65,638 - - 65,638
Total Capital asseis being depreciatied 2425976 8,500 - 2434476
Less accumulated depreciation for:

Buildings 43455 1,500 - 44 955

Infrastructure - Storage Tanks 83,949 2,875 - 86,824

Water/Sewer System 492 199 74,406 - 566,605

Equipment 56,754 10,855 : - 67,609

Land Improvements 55,6565 99382 - 65,637
Total accumulated depreciation 732,012 99,618 - 831,630
Total Capital assets, being depreciated, net 1,693,964 (91,118) - 1,602,846
Business-Type Activities capital assets, net $ 1,693,964 5 (91118) § - $ 1,602,848

lIl. OTHER INFORMATION

A. Pension Plan — New Mexico Public Employees Retirement Association

Summary of Significant Accounting Policies Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of resources
related to pensions, and pension expenss, information about the fiduciary net position of the New Mexico Public
Employees Retirement Assaciation (PERA) and additions to/deductions from PERA's fiduciary net position have been
determined on the same basis as they are reported by PERA, on the economic resources measurement focus and
accrual basis of accounting. For this purpose, benefit payments (including refunds of employee contributions) are
recognized when due and payable in accordance with the benefit terms. Investments are reported at fair value,
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Ill. OTHER INFORMATION {(continued)
A. Pension Plan — New Mexico Public Employees Retirement Association (continued)
General Information about the Pension Plan

Plan description - The Public Employees Retirement Fund {PERA Fund) is a cost-sharing, multiple employer defined
benefit pension plan. This fund has six divisions of members, including State General, State Police/Adult Correction
Officer, Municipal General, Municipal Police/Detention Officers, Municipal fire, and State Legislative Divisions, and
offers 24 different types of coverage within the PERA plan. All assets accumulated may be used to pay benefits,
including refunds of member contributions, to any of the plan members or beneficiaries, as defined by the terms of
this plan. Certain coverage plans are only applicable to a specific division. Eligibility for membership in the PERA
Fund is set forth in the Public Employees Retirement Act (Chapter 10, Article 11, NMSA 1978). Except as provided
for in the Volunteer Firefighters Refirement Act (10-11A-1 to 10-11A-7, NMSA 1978), the Judicial Retirement Act (10-
12B-1 to 10-12B-19, NMSA 1078), the Magistrate Retirement Act (10-12C 1 fo 10-12C-18, NMSA 1978}, and the
Educational Retirement Act (Chapter 22, Article 11, NMSA 1978), and the provisions of Sections 29-4-1 through 29-
4-11, NMSA 1978 governing the State Police Pension Fund, each employee and elected official of every affiliated
public employer is required to be a member in the PERA Fund.

PERA issues a publicly available financial report and a comprehensive annual financial report that can be obtained at
http:/fsaonm.org/ using the Audit Report Search function for agency 366.

Benefits provided - For a description of the benefits provided and recent changes to the benefits see Note 1 in the
PERA audited financial statements for the fiscal year ended June 30, 2015 available at
hitp:/fwww.pera.state.nm.us/pdffAuditFinancialStatements/368 Public Employees_Retirement Association_2014.pdf

Contributions - The contribution requirements of defined benefit plan members and the Village of Mosquero (Village)
are established in state statute under Chapter 10, Article 11, NMSA 1978. The contribution requirements may be
amended by acts of the legislature. For the employer and employee contribution rates in effect for FY14 for the
various PERA coverage options, for both Tier | and Tier 11, see the tables available in the note disclosures on pages
29 through 31 of the PERA FY14 annual audit report at
htip:ffosanm.org/media/audifs/366_Public Employees_Retirement_Association 2014.pdf. The PERA coverage
options that apply to the Viflage are: the General Division. Statutorily required contributions to the pension plan from
the Village were $ 3,282 and employer paid member benefits that were “picked up” by the employer were $ O for the
year ended June 30, 2015,

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred inflows of Resources
Related to Pensions: The PERA pension liability amounts, net pension liability amounts, and sensitivity information
were based on an annual actuarial valuation performed as of June 30, 2013. The PERA pension liability amounts for
each division were rolled forward from the valuation date to the Plan year ending June 30, 2014, using generally
accepted actuarial principles. Therefore, the employer's poition was established as of the measurement date June
30, 2014,
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[l. OTHER INFORMATION (continued)
A. Pension Plan — New Mexico Public Employees Refirement Association (continued)

The assets of the PERA fund are held in one trust, but there are six distinct membership groups {municipal general
members, municipal police members, municipal fire members, state general members, state police members and
legislative members) for whom separate contribution rates are determined each year pursuant to chapter 10, Article
11 NMSA 1978. Therefore, the calculations of the net pension liability, pension expense and deferred Inflows and
Qutflows were preformed separately for each of the membership groups: municipal general members; municipal
police members; municipal fire members; state general members; state police members and legislative members.
The (name of employer)'s proportion of the net pension liability for each membership group that the employer
participates in is based on the employer contributing entity’s percentage of that membership group’s total employer
contributions for the fiscal year ended June 30, 2014. Only employer contributions for the pay period end dates that
fell within the period of July 1, 2013 to June 30, 2014 were included in the total contributions for a specific employer.
Regular and any adjustment contributions that applied to FY 2014 are included in the total contribution amounts. In
the event that an employer is behind in reporting to PERA its required contributions, an estimate (receivable) was
used to project the unremitted employer contributions. This allowed for fair and consistent measurement of the
contributions with the total population. This methodology was used to maintain consistent measurement each yaar in
determining the percentages to be allocated among all the participating employers.

For PERA Fund Division General Division, at June 30, 2015, the Village reported a liability of $ 23,403 for its
proportioriate share of the net pension liability, At June 30, 2014, the Village’s proportion was .0030 percent, which
was unchanged from its proportion measured as of June 30, 2013, due to the insignificance of the difference.

For the year ended June 30, 2015, the Village recognized PERA Fund Division General Division pension expense of
$ 2,308. At June 30, 2015, the Viillage reported PERA Fund Division General Division deferred outflows of resources
and deferred inflows or resources related to pensions from the following sources:

Deferred Qutflows of Resources Deferred Inflows of Resources

Differences between expocted and $ - $ -
actual experience
Changes of assumptions - -
Net difference between projected
and actual earnings on pension plan
investments - 9,156
Changes in proportion and
differences between the Village
contributions and proportionate
share of contributions - 16
The Village contributions subsequent
to the measurement date 3.282 - .

Total $3.282 $9172
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[II. OTHER INFORMATION (continued)

A. Pension Plan — New Mexico Public Employees Retirement Association {continued)

$ 3,282 reported as deferred outflows of resources related to pensions resulting from the Village contributions
subsequent to the measurement date June 30, 2014 will be recognized as a reduction of the net pension liability in
the year ended June 30, 2016. Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to pensions will be recognized in pension expense as follows;

Year ended June 30:

2016 (2,293)
2017 (2,293)
2018 (2,293)
2019 (2,293)
2020 0

Actuarial assumptions - As described above, the PERA Fund member group pension liabilities and net pension
liabilities are based on actuarial valuations performed as of June 30, 2013 for each of the membership groups. Then
each PERA Fund member group pensicn liability was rolled forward from the valuation date to the Plan year ending
June 30, 2014 using generally accepted actuarial principles. There were no significant events or changes in benefit
provisions that required an adjustment to the roll-forward liabilities as of June 30, 2014. These actuarial methods and
assumptions were adopted by the Board for use in the June 30, 2014 actuarial valuation.

Actuarial Valuation Date June 30, 2013
Actuarial Cost Method Entry age normal
Amortization Methed Level percentage of pay
Amortization Period Solved for based on statutory rates
Asset Valuation Methed Fair Value
Actuarial Assumptions:
Investment Rate of Return 7.75% annual rate, net of investment expense
Payroll Growth 3.50% annual rate
Projected Salary Increases 3.50% to 14.25% annual rate
Includes Inflation at 3.00% annual rate
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[1l. OTHER INFORMATICN (continued)

A. Pension Plan — New Mexico Public Employees Retirement Association (continued)

The long-term expected rate of return on pension plan investments was determined using a statistical analysis in
which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan investment
expense and inflation) are developed for each major asset class. These ranges are combined to produce the fong-
term expected rate of retumn by welghting the expected future real rates of retum by the target asset allocation
percentage and by adding expected inflation, The target asset allocation and most recent best estimates of arithmetic
real rates of return for each major asset class are summarized in the following table:

Long-Term Expected

ALL FUNDS - Asset Class Target Allocation Real Rate of Return
US Equity 21.10% 5.00%
International Equity 24.80% 5.20%
Private Equity 7.00% 8.20%
Core and Global Fixed Income 26.10% 1.85%
Fixed Income Plus Sectors 5.00% 4.80%
Real Estate 5.00% 530%
Real Assets 7.00% 5.70%
Absolute Return 4.00% 4.15%
Total 100.00%

Discount rate - The discount rate used to measure the total pension liability was 7.75 percent. The projection of cash
flows used to determine the discount rate assumed that future contributions will be made in accordance with statutory
rates, On this basis, the pension plan's fiduciary net position together with the expected future contributions are
sufficient to provide all projected future benefit payments of current plan members as determined in accordance with
GASBS 67. Therefore, the 7.75% assumed long-term expected rate of return on pension plan investments was
applied to all periods of projected benefit payments to determine the total pension liability.

Sensitivity of the Village's proportionate share of the net pension liability to changes in the discount rate - The
following tables show the sensitivity of the net pension liability to changes in the discount rate. In particular, the tables
present the Village's net pension liability in each PERA Fund Division that the Village participates in, under the
current single rate assumption, as if it were calculated using a discount rate ore percentage point lower (6.75%) or
one percentage point higher (8.75%) than the single discount rate.

Current
1% Decrease Discount Rate 1% Increase
(6.75%) (7.75%) {(8.75%)
The Village proportionate
share of the net pension
liability $44,120 $23403 $7.398
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. OTHER INFORMATICN {continued)
A. Pension Plan — New Mexico Public Employees Retirement Association (continued)

Pension plan fiduciary net position. Detailed information about the pension plan’s fiduciary net position is available in
the separatsly issued FY14 Restated PERA financial report. The report is available at
http:/Awww.pera.state.nm.us/publications.htm.

Payables to the pension plan — The Village has no payables to the pension plan,

B. RETIREE HEALTH CARE ACT CONTRIBUTIONS

The Village has elected not to participate in the Retiree Health Care Act of New Mexico's retiree health care program.
C. ACCOUNTING FOR LANDFILL CLOSURE AND POST-CLOSURE CARE COSTS

Closure costs are defined as costs related to closing the landfill. The cost includes grading, compacting, fertilizing,
seeding fencing, and other costs associated with closing the site of the landfill. A September, 2002 report issued to
the Agency indicated that these types of closure costs are estimated at $13,900.

The landfill is now closed and al costs have been recorded in the Enterprise Fund to date.

Post closure costs are defined as costs fo maintain and monitor the landfill for 30 years after closure. These would
include ground water monitoring, post-closure inspections, and cap and slop maintenance. A November, 2004 report
issues to the Agency indicated that these types of post-closure costs are estimated at $94,900.

The Village of Mosquero will be applying to the State for the grant to cover these costs.

D. Memorandum of Understanding

On June 10, 2014 the Village entered into an agreement with Harding County. This new agreement is for the Gounty
of Harding to provide a Sheriff's deputy to patrol and enforce laws in the Village of Mosquere. The Village of

Mosquero will allow for the deputy to utilize any and all iaw enforcement protection equipment in performing those
duties on behalf of the Village.
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lIl. OTHER INFORMATION (continued)

E. Fund Balances Classified

Fund balance is classified as non-spendable, restricted, committed, assigned, and/for unassigned upon the use of the
resources in the government funds. The constraints placed on fund balance for the major governmental funds and all

other governmental funds are presented here.

Fire Law
General Protection Enforcement
Fund Balances Fund Fund Fund Total
Nonspendable:
Inventory $ - $ - $ - $ -
Total Nonspendable - - - -
Restricted for:
Road Improvements 39,343 - - 39,343
Fire Protection - 38,032 - 38,032
Law Enforcement - - 19,652 19,652
Debt Senice 2,364 10 - 2,374
Total Restricted 41,707 38,042 18,652 99,301
Unassigned 146,813 - - 146,813
Total Fund Balances $ 188520 $ 38,042 $ 19,552 $ 246,114
F. Restatement of Beginning Net Position for Governmental and Business-Type Activities:
Governmental Business-Type
Activities Activities Total
Net Position at June 30, 2014 $ 2,319,681 $ 16149049 $ 3,934,630
Prior Period Adjustments
To book pension liability per GASB 68 (15,800) (15,799) (31,599)
Net Position at June 30, 2014 as Restated $ 2,303,881 $ 1599150 $ 3,903,031
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V. OTHER INFORMATION (continued)

G. Reconciliation of Budgetary and GAAP Basis Amounts

GOVERNMENTAL FUNDS
Fire
General Protection Law Enforecement
Fund Fund Protection Fund

REVENUES
Budgetary Basis $ 601,355 % 74,080 $ 20,000
Add:
Current Year Receivables & Other Credits 8,301 20
Deduct:
Prior Year Receivables & Other Debits 26,128
REVENUE --GAAP BASIS $ 583,528 $ 74,080 $ 20,020
EXPENDITURES
Budgetary Basis $ 551,285 $ 59,131 $ 7,798
Add:
Current Year Payables & Other Debits - 86 -
Deduct:
Prior Year Payables & Other Credits 42,144 - -
EXPENDITURES --GAAP BASIS $ 509,141 $ 50,217 $ 7,798
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V. OTHER INFORMATION (continued)

G. Reconcillation of Budgetary and GAAP Basis Amounts (continued)

PROPRIETARY FUNDS

Water Sewer Solid Waste
Fund Fund Fund
REVENUES
Budgetary Basis $ 38,505 $ 13,712 $ 27,782
Add:
Current Year Receivables & Other Credits 7,183 1,688 3,721
Deduct:
Prior Year Receivables & Other Debits 4 951 - : -
REVENUE --GAAP BASIS $ 40,737 $ 15,400 $ 31,503
EXPENDITURES
Budgetary Basis $ 25,546 $ 6,867 $ 30,903
Add:
Current Year Payables & Other Debits 67,076 30,688 18,771
Deduct:
Prior Year Payables & Other Credits - - -
EXPENDITURES --GAAP BASIS $ 92,622 $ 37,555 $ 490 674
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STATE OF NEW MEXICO

VILLAGE OF MOSQUERO EXHIBIT A-1
STATEMENT OF REVENUE & EXPENDITURES--BUDGET (NON-GAAP)
AND ACTUAL--PROPRIETARY FUNDS--WATER FUND
For the Year Ended June 30, 2015
VARIANCE
ORIGINAL ADJUSTED Favorable
BUDGET BUDGET ACTUAL {Unfavorable)
REVENUE
Charges for services $ 30,000 $ 30,000 $ 25,268 $ {4,732)
State shared taxes - 18,027 12,143 (5,884)
Local Sources 1,500 1,500 1,094 {4086)
State Sources - - -
Earnings from investments - - -
TOTAL REVENUE 31,500 49 527 $ 38,505 $ (11,022)
BUDGETED CASH BALANCE 9,833 9,833
TOTAL REVENUE & CASH $ 41,333 $ 59,360
EXPENDITURES
Current
Personal Services $ - $ - $ - 3 -
Operating expenses 32,000 32,000 25,546 6,454
Capital cutlay - - - -
TOTAL EXPENDITURES $ 32,000 $ 32,000 $ 25,546 $ 6,454

The accompanying netes are an integral part of these financial statements.
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VILLAGE OF MOSQUERO EXHIBIT A-2

STATEMENT OF REVENUE & EXPENDITURES--BUDGET (NON-GAAP)
AND ACTUAL--PROPRIETARY FUNDS--SEWER FUND

For the Year Ended June 30, 2015

VARIANCE
ORIGINAL ADJUSTED Favorable
BUDGET BUDGET ACTUAL (Unfavorable)
REVENUE
Charges for services $ 14,000 $ 17,000 $ 13,712 3 (3,288)
State shared taxes - - - -
Local Sources - - - -
State Sources - - - -
Earnings from investments - - - -
TOTAL REVENUE 14,000 17,000 $ 13,712 $ (3,288)
BUDGETED CASH BALANCE 6,208 6,208
TOTAL REVENUE & CASH 3 20,208 $ 23,208
EXPENDITURES
Current
Personal Services $ - $ - $ - $ -
Operating expenses 13,000 13,000 6,887 6,133
Capital outlay - - - -
TOTAL EXPENDITURES 3 13,000 $ 13,000 5 6,867 $ 6,133

The accompanying notes are an integral part of these financial statements.
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VILLAGE OF MOSQUERO EXHIBIT A-3
STATEMENT OF REVENUE & EXPENDITURES--BUDGET {(NON-GAAP)
AND ACTUAL--PROPRIETARY FUNDS--SOLID WASTE FUND
For the Year Ended June 30, 2015
VARIANCE
ORIGINAL ADJUSTED Favorable
BUDGET BUDGET ACTUAL (Unfavorable)
REVENUE
Charges for services $ 12,000 17,000 11,5661 $ (5,439)
State shared taxes 500 500 1,437 937
Local Sources 15,000 20,000 14,784 (5,216)
State Sources - - - -
Earnings from investments - - - -
TOTAL REVENUE 27,500 37,500 27,782 $ (9,718)
BUDGETED CASH BALANCE 7,217 7,217
TOTAL REVENUE & CASH $ 34,717 44,717
EXPENDITURES
Current
Personal Services $ - - - $ -
Operating expenses 20,000 30,903 30,903 -
Capital outlay - - - -
TOTAL EXPENDITURES $ 20,000 30,803 30,903 $ -

The accompanying notes are an Integral part of these financial statements.
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STATE OF NEW MEXICO
VILLAGE OF MOSQUERO SCHEDULE 1

SCHEDULE OF THE PROPORTIONATE SHARE OF NET PENSION LIABILITY
OF PERA FUND DIVISION GENERAL DIVISION
PUBLIC EMPLYOYEES RETIREMENT ASSOCIATION PLAN (PERA) - LAST 10 FISCAL YEARS™

JUNE 30, 2015

2015
Proportion of the net pension liahility 0.00300%
Proportionate share of the net pension liability $ 23,403
Covered-employee payroll $ 44,417
Proportionate share of the net pension liability as a percentage of its covered-
employee payroli 52.69%
Plan fiduciary net position as a percentage of total pansion liability 81.29%

* The amounts presented were determinded as of June 30. This schedule is presented to illustrate the requirement
to show information for 10 years. However, untit a full 10-year trend is compiled, the Village of Mosquero will
present information for those years for which information is available.
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VILLAGE OF MOSQUERO SCHEDULE 2

SCHEDULE OF CONTRIBUTIONS PUBLIC EMPLOYEES
RETIREMENT ASSOCIATION (PERA) PLAN
PERA FUND DIVISION GENERAL DIVISION - LAST 10 FISCAL YEARS*

JUNE 30, 2015

2015
Contractually required contribution $ 3,282
Contributions in relation to the contractually required contribuion 3,282
Contribution deficiency (excess) $ -
Covered-employee payroll $ 44,417
Contributions as a percentage of covered-employee payroil 7.39%

* The amounts presented were determinded as of June 30. This schedule is presented to illustrate the requirement
to show information for 10 years. However, until a full 10-year trend is compiled, the Village of Mosquero will
present information for those years for which information is available.

Notes to Required Supplementarty Information {Schedules 1 & 2}

Changes of benefit terms - The PERA Fund COLA and retirement eligibility benefits changes in recent years are
described in Note 1 of the PERA FY14 audit available at
http://www.pera.state, nm.us/pdfiAuditFinancialStatementsf366_Public Employess Retirement Asscociation 2014

-pdf.

Changes of assumptions - The Public Employees Retirement Association (PERA) of New Mexice Annual Actuarial
Valuation as of June 30, 2014 report is available at

http://www.pera state.nm.us/pdf/Investments/RetirementFundValuationReports/6-30-
2014%20PERA%20Valuation%20Report_FINAL.pdf. The summary of Key Findings for the PERA Fund (on page 2
of the report) states “based on a recent experience study for the five-year period ending June 30, 2013, the
economic and demographic assumptions were updated for this valuation. The changes in assumptions resulted in
a decrease of $30.8 million to Fund liabilities and an increase of 0.13% to the funded ratio. For details about
changes in the actuarial assumptions, see Appendix B on page 80 of the report.
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STATE OF NEW MEXICO
VILLAGE OF MOSQUERO

SCHEDULE OF VENDOR INFORMATION FOR PURCHASES

EXCEEDING $60,000 (EXCLUDING GRT)
For the Year Ended JUNE 30, 2015

PREPARED BY AGENCY STAFF NAME: RITA PALOS
TITLE: DEPUTY CLERK DATE: DECEMBER 11, 2015

$ Amount of
Type of $§ Amount of Amended
RFB#/RFP# Procurement Awarded Vendor Awarded Confract Contract
RFP - Design Dennis Engineering #745; #745;
RFP 2012-01 Prof. Svcs Co. $102,796.25 $100,317.41
RFB RFP - Versatile #745 #745
Construction Construction $323,578.54 $362,315.59
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Name and Physical

in-State/ Qut-of-

Was the vendor in-

SCHEDULE 3

Address per the State Vendor state and chose
procurement (YorN) Veteran's
documentation, of ALL (Based on preference (YorN)
Vendor(s} that Statutory For federal funds Brief Description of the
responded Definition) answer N/A Scope of Work
Village would have
addresses of other v N wastewateir nfyrs;\?gﬂm&;nnc:;ocal street
responders to RFP P
Versatile Construction Inc.
702 W. Campbell Ave Y N street and drainage improvements

Tucumcari, NM
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Certified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR’'S REPORT

Tim Keller

New Mexico State Auditor

Honorable Mayor and Village Council
Village of Mosquero

Mosquero, New Mexico

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, business-type activities, each major fund, and the budgetary comparisons of the Village of
Masquero as of and for the year ended June 30, 2015. We have also audited the financial statements of
each of the Village of Mosquero’'s major proprietary funds, and the budgetary comparisons for the
proprietary funds presented as supplementary information and the related notes to the financial
statements, which collectively comprise the Village of Mosquero's basic financial statements, and have
issued our report thereon dated December 10, 2015.

Internal Control Qver Financial Reporting

In planning and performing our audit of the financial statements, we considered the Village of Mosquero’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Village of Mosquerc's internal
control. Accordingly, we do not express an opinion on the effectiveness of the Village of Mosquero's
internal contrel,

A deficiency in internal contfrol exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weaknass, yet important enough to merit attention by those charged with governance.

Portales: 305 S. Avenue B or PO Box 445, Portales NM 88130 — Phone 575-356-8564 Fax 575-356-2453
Clovis: 116 E. Grand Avenue or PO Box 1874, Clovis NM 88101 — Phone 575-762-3811 Fax 575-762-3866

50



Our consideration of internal centrel was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. Given these limitations, during our audit we did not identify any deficiencies
in internal control that we consider to be material weaknesses. We did identify a deficiency in internal
control described in the accompanying schedule of findings and responses that we consider to be a
significant deficiency identified as item 2008-001, 2015-002 and 2015-003.

Compliance and Cther Matters

As part of obtaining reasonable assurance about whether the Village of Mosquero’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards and which are described in the accompanying
schedule of findings and responses as item 2015-001.

The Village of Mosguerg’s Response to Findings

The Village of Mosquero's responses to the findings identified in our audit are described in the
accompanying Status of Comments and Responses. The Village of Mosquero’'s responses were not
subjected to the auditing procedures applied in the audits of the financial statements and, accordingly, we
express noc opinion on them. '

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal controt and compliance
and the result of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Viliage of Mosquero's internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Whsdard Cowen & Co

Clovis, New Mexico
December 10, 2015
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STATE OF NEW MEXICO
VILLAGE OF MOSQUERO

SUMMARY OF FINDINGS AND RESPONSES

JUNE 30, 2015

I. SUMMARY OF AUDITORS RESULTS:

Report on Financial Statements Unmodified
Significant Deficiencies on GAGAS 2008-001, 2015-002 and 2015-003
Other ltems required to be reported None
Material Noncompliance None

Questioned Cost

None

Il. FINANCIAL STATEMENT FINDINGS

Compliance

2015-001 Uncollateralized Funds {Other)

Condition:

Criteria;

Effect:

Cause:

Recommendation:

Response:

Bank balance at First National Bank of New Mexico was under collateralized by $ 14,096 on
June 30, 2015.

6-10-17 NMSA 1978 Compillation — Any bank or savings loan association designated as a
depository shall deliver securities of the kind specified in Section 6-10-16 NMSA, or join
safekeeping receipt, therefore, to the public official from whom, or the public board from which,
the public money is received for deposit is an aggregate value equal to one-half the amount
public money to be received in accordance with Subsection B Section 6-10-16 NMSA 1978.

Potential loss of funds If operation of bank ceases.

Bank had pledged to secure 100% of funds over the FDIC coverage provided, however, they did
not get the security in place as agreed. Also, the Village was not adequately monitoring the need
for collateral as typically the funds are under the FDIC coverage limits.

Notify the bank to provide the collateral to meet state requirements. Also, the Village should
monitor the monthly collateralization statement provided by the bank to determine collateral is
adequalte.

The bank has already been notified and has provided proper collateral. The Deputy Clerk will
begin monitoring the bank accounts monthly for cellateral coverage beginning with December
2015.

2008-001 Revenue Resources for Post-Closure Cost of Landfill (Significant Deficiency)

Condltion:

Criteria:

The Village is responsible for providing a financial mechanism to pay for all post-closure costs
associated with the land fill. The Village has not obtained any resources to date to help with any
post-closure costs. These costs are estimated at $94,900.

The Village is responsible for providing resources to pay for post-closure costs of the landfill.

This is to ensure that if the Village goes bankrupt that there is still a financial mechanism for the
State to use to finish and maintain the post-closure procedures.
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STATE OF NEW MEXICO
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SUMMARY OF FINDINGS AND RESPONSES

JUNE 30, 2015

[l. FINANCIAL STATEMENT FINDINGS {continued)

2008-001 Revenue Resources for Post-Closure Cost of Landfill {Significant Deficiency), (continued)

Cause:

Effect:

Recommendation:

Response:

Contro|

Upon prior review of the current pest-closure payable on the financial statements, it was
discovered through discussions with the New Msxico Environment Department that the Village
needed to obtain this resource. As of June 30, 2015 these resources had not been obtained.

The Viltage has not followed New Mexico Environment Department Solid Waste procedures for
closure and post-closure regquirements.

The Village should continue Investigating all resourcas from which revenues can be obtained fo
ensure all post-closure costs can be paid for, especially if the Village becomes bankrupt.

Management has been working toward correcting the post closure cost issue in several ways.
The post-closure of the Solid Waste Facility has been requested for re-evaluation of costs by
NMED. Funding resources have been looked into for the funding for this post-closure plan. The
NMED has been contacted to see if a new evaluation can be made to determine if the cost
requirement can be lowered. Also, the Village is planning to put a percentage of General funds
into a restricted account specifically to help provide the resources required. This account is to ba
set up during the current fiscal year,

2015-002 Accounting System {Significant Deficiency)

Condition:

Criteria:

Cause:

Effect:

Recommendation:

Response:

The accounting system being used is not adequate to maintain a set of books for a Village based
on fund accounting, and provide timely accurate reporting to the Village Mayor and Council.

Good accounting policies and procedures dictate that timely and accurate books are needed so
that reports are available to management and governance to make sound financial decisions.

The accounting system in place is not designed for fund accounting. [t will allow for single sided
entries and does not use general ledger account numbers to drive the processing. This
circumvents the confrols of a double entry sysiem and does not provide for easy processing of
informaticn into the reporting process.

The accuracy and completeness of the entire financial reporting system could be questionable.

The Village should consider changing to an accounting system that is an double entry system
designed specifically for fund accounting.

The Clerk has already begun search for a new accounting system to meet the fund accounting
criteria. The management and councit are going to decide a good implementation date once the
proper software is purchased. Then a re-evaluation of controls will be made based on the new
system.

2015-003 Purchase Orders {Significant Deficiency)

Condition:

Criteria:

GCnly 3 of 80 (4%) expenditures tested had a purchase order in place. There was no budgetary
control over 96% of the expenditures tested during the audit process.

Good budgetary control and board policies and procedures require that purchase orders be
issued before the obligation is incurred.
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JUNE 30, 2015

II. FINANCIAL STATEMENT FINDINGS {continued)

2015-003 Purchase QOrders (Significant Deficiency), (continued)

Cause:

Effect:

Recommendation:

Response:

The Village policies and procedures were ignored, circumvented or erronecusly missed with
respect to the disbursements. Part of the problem was caused by the fact that the accounting
software being used does not create a purchase order, therefore, the Village is relying on manual
processing of paper purchase orders. With only two full time employees it became a more
tedious process and so it was easier not to use the purchase orders as policies dictate.

Loss of budgetary control.

The Village should consider changing to a new accounting software for fund accounting which
would provide for electronic purchase orders. In the mean time they should have a review
process that ensures the purchase orders are being properly used.

The Clerk has already begun search for a new accounting system to meet the fund accounting
criteria. The mahagement and council are going to decide a good implementation date once the
proper software is purchased. Then a re-evaluation of controls including the use of purchase
orders will be made based on the new system.

lIl. PRIOR YEAR AUDIT FINDINGS

Late Audit Report Resolved
Revenue Resources for Post-Closure Cost of Landfill Revised and Repeated
Water Conservation Fee Resolved
Travel Policy Resoclved
Law Enforcement Contract Resclved
UHility Billing Rates Resolved
Board Minutes Signed Resolved
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STATE OF NEW MEXICO
VILLIAGE OF MOSQUERO

OTHER DISCLOSURES
JUNE 30, 2015

PREPARATION OF FINANCIAL STATEMENTS

We prepared the draft financial statements based on management’s chart of accounts and trial balances and any
adjusting, correcting, and closing entries have been approved by management. We also have prepared the draft
footnotes based on the information determined, provided by and approved by management. These services are
allowable under SAS 115.

EXIT CONFERENCE

An Exit Conference was held at the Village on December 10, 2015. Present were:

Jacob C. Green Mayor
Rita Palos Deputy Clerk
D, Brent Woodard CPA

Martin E. Mackechnie Senior Auditor
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