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INDEPENDENT AUDITOR'S REPORT

Mr. Hector H. Balderas
New Mexico State Auditor
and
Honorable Mayor and Village Council
Village of Mosgquerco
Mogquero, New Mexico

We have audited the accompanying financial statements of the
governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the Village
of Mosguero, as of and for the year ended June 30, 2007, which
collectively comprise the Villace's basic financial statements as
listed in the table of contents. We also have audited the
financial statements of each of the Village's non-major
governmental funds and enterprise funds presented as supplementary
information in the accompanying combining and individual fund
financial statements as of and for the vear ended June 30, 2007 as
listed in the table of contents. Thesge financial statements are
the respongibility of the Village of Mosquero's management. Our
responsibility is to express opinions on these financial statements
bagsed on our audit.

We conducted our audit in accordance with auditing standards
generally accepted 1in the United States of America and the
standards applicable to financial zudits contained in Government
Auditing Standards, issued by the Comptroller General of the United
States. Those standards reguire that we plan and perform the audit
to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a
basis for degigning audit procedures that are appropriate in the
circumstancesg, but not for the purpcose of expressing an opinion on
the effectiveness of the Village of Mosguero's internal control
over financial reporting. According, we express no such opinion.
An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the
overall financial statement prepentation. We believe that our
audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present
fairly, 1n all material respects, the regpective financial position
of the governmental activitiesg, the business-type activities, each
major fund, and the aggregate remaining fund information of the
Village of Mosquero, as of June 30, 2007, and the respective
changes 1in financial position and cash flows, where applicable,:
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thereof, and the respective budgetary comparisons for the General,
Fire Protection and Law Enforcement Funds for the year then ended
in conformity with accounting principles generally accepted in the
United States of America. In addition, 1in our opinion, the
financial statements referred to above present fairly, in all
material respects, the zrespective financial position of the
enterprise funds of the Village of Mosqguero, as of June 20, 2007,
and the resgpective changes in Zinancial position, thereof and the
budgetary comparisons for the enterprise funds for the year then
ended in conformity with accouniing principles generally accepted
in the United States of America.

The Village has not presented the Management’s Discussion and
Analysis that accounting principles generally accepted 1in the

United States has determined 1s necessary to supplement, although
not required to be part of, the kasic financial statements.

In accordance with Govermment Auditing Standards, we have also
issued our report dated April &, 2009 on ocur congideration of the
Village of Mosguero's internal control over financial reporting and
our tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements and other matters. The
purpcse ©of that report is tc describe the sceope of our testing of
internal control over financial reporting ard compliance and the
results o©of that testing and not to provide an opinion on the
internal control over financlal repcrting or on compliance. That
report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing

the results of our audit.

April 9, 2009
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Statement 1
Page 1 of 2

Governmental Business Type
ActiviTies Activities Total
mSSETS
Current Assets
Cash 3 59,2592 8 2,975 5 92,867
Acoounts recelivable (net
of uncollectible accourts, ~, 388 5,881 7,269
Total current assets SL,zac 8,856 100,136
Restricted Assets
Debt service reserve (cash) - 1,255 1,155
Total restricted assets - - 1,58 1,155

Capital Assets
Land T, L4 - 174,014

Equipment - 19,235
Buildings €C, 500 299,321
Vehicles - 92,964

- 375,374
783 832,783

Heavy equipment

Water system

Infrastructare N T, 488 0 192,496
Total capltal assets 975,404 1,0C7,783 1,986,187
Less accumulated depreciaticn RI, 84 (LEZ,4862) (484, 346)
Total capital assets (net of
accumu_ated deprecilation: . fL,B2C0 854,321 1,501,841
Total assets ] 738,800 3 864,332 S 1,603,132
The accompanying notes are an -ntegral pazt of lal sTatements.
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Statement 1
rage 2 of 2

oe
Activities Total
JABILIZTIES AND NET ASSETS
Curzent Liabilities
Accounts payable 8 L,27E 3 327 S 2,199
Revenue kocrds payal ~ currenT wcroicon - ., 500 1,500

NMFA loan payable 29,204 - 19,804

Total current liabilities 22,682 1,321 23,503

Non-Current Liabilities
Revenue bonds payvable {(less 5C 3,750
Landfill c¢_osure and pcst < - 94,900 94,900

NMFA leoan payable LA, 194 - 180,194

Total non-current liabilities S, 194 98,650 278,844
Total liabilities 25,778 100,472 302,347
Net Assetls

Invested in ret assezs
net of related debz 47,222 249,071 1,296,593
Restricted for debt servi - 1,155 1,155
Unrestrictec L 2%, 200 (85, 365) 3,037
Total net assets 22,524 763,861 1,300,785

738,800 s 864,332 $ 1,603,132

wn
wn
@
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]
R

Tcoctal liabilites anc nst as

Tne cccompanylng notes are an integral vart of thess firnarcial statements.
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Statement of
riclc

Governgrental

activiti

O AL
Primary government:

Gouvoerme

Geteral governomont 3 s 3 30,407 g (16 5 _ 3
Fablic salety P _
Croture ard roacroal fon - _ -
lenresi o Don - i (IR 6, =0
P rect on Tara—t vileh e - o, \
Tosr b gowornmar coa et DA s KRR y 3 €3, 0 S0, 40 (e, _ I "
1,40 1,477 SIS _
31 - - B
T-tat ai % 251,513 3 42,072 S 63,090 $ 76,273 o
erer o1l ke it

14,176 16, 600
744, 6n0 4a,

G2 1, !
$ 536,924 $ 763,861 $ 1,300,785

Ty

Her s

Deainr ina

Hei ac erdi

The accompanying notes are an integral parl of these




ASSKETS
Cash on deposit
nccounts receilvable

Toral assets

TLIAB I LTTLIRS

Account s payablo

Totral liabilities

FUND BALA

Unrescrved:
Undesignated reportod in:
General fund

speoial pevenurs funds

Total tund balance

Total liapilities

fund balance

STATE O NEW MEXTCO
VILLAGE OF MOSQUERO
Balance Sheet
Governmental Funds
June 30, 2007

tatement 3

Law
Enforcement Total
Fires Protcction Protection Governmental
General Fund Fund runds
S 41,646 5 48,246 s S 89,892
1,388 o - o , 388
$ 43,034 $ 48,246 $ 91,280
s 1,878 5 - o L,8U8
. 1,878 o - ] 1,878
A1, 10L& - 11,1556
- A8, 248 B 14, 246
- 41,1596 48,246 - 39,402
$ 43,034 S 48,246 $ $ 91,280

accompanying notes are an integral part of these financial statements.
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Amounts reported for

in the statement of ns
because:
89,402

ur

funds

Fund balances - tctal governmental

acTivizias

Capital assets used in
are not financial rescurces and, therefore, are
not repoxted in the funds 647,520
able In

nocz
,998)

b
e}
Xl

Tnerefore, ars

(r
[
®
9}
jud

reported in t? !
$ 536,924

The accompanying not =
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Total
Governmental
Tunds
REVENUES
Taxes:
Property taxes : z - 3 - 3 942
Gross receipts taxes 34, - - 34,642
Gasoline taxes [ - - 7,720
Motor vehicle taxzes - - 686
Charges for services - - 47
Licenses and permizts E - - 493
Local sources lz, 418 2,853 - 15,271
State sS0OuUrces Te, 302 20,000 119,222
Federal sources - - - -
Tarnings from Investnents 133 -, 230 - 1,469
Total revenues 133,084 27, 26,000 180,487
EXPENDITURES
Current:
General government 27, - - 97,526
Highways and streets - - - -
Health and welfare - - - -
Puplic safezy : _a,17¢ 3,211 28,116
Culture and recreat.on 4,600 - _ 4,600
Capital outlay 6,870 - 22,000 38,870
Derct service:
Principal - 19,946
Interest - - 5,875
Total exzpenditures o - 37,211 B 194,933
Net change in fund balances 17,756 CL, 951 (17, 211y (14,440)
Fund balance pbeginning < year \44,,11_ﬂ€9 ) 17,227 1Q§L§£§

Tund balance end of year 3 41,1586 S 48,246 3 - S 89,402

The accompanying noles ate an integzrol vsys oI Thuoa D




Statement 6

- the Statement of

“he Year Ended Turc 7, 2007

Net change in fund ba_ances - funds 3 (14,44¢6)

Amounrts reported for

Statement of Activiti

Capital cutlays to purchase or buli_d cagital

assets are reported In governme
expenditures. However, Ifor governmental
activities (hose costs are shown in tThe statemant

estimaztac

useful lives g in the

statement of zactivities. f

depreciation exceeds capita

Depreciation expense 146,890

1)
53]
[as)

B!
o

Capital outlays

Excess of capital ocutlay (8,026)

The issuance of

current financia

the repayment cZ the

the current financila

Repayment of long-term cepnt 19,946

acTivi

Cranrge in nrnet assets of

$ (2,5286)

The accompanying notes are an ¢

atatenents.




Statement 7

Variance
Favorable
(Unfavcrable)

REVENCES
Taxes 5 EC0 z 200 g G422 $ 142
Charges for ssrvices - - 42 4z
Licenses and permits aoc &o0 493 (307)
Local sources 5,500 5,E00 12,418 6,918
State sources 311,300 212,500 23,256 (268, 244)
Federal sources - - -
State shared taxes 26,004 20,204 76,003 45,999
Earnings from investments - Eﬂ. 50 ) 138 88
Total revenues $ 348,654 $ 348,654 5 133,292 S (215,362)
EAPENDITURZS
General government $ 3 5 102,446 E] (54,809
Public safety 3,729 271
Culture and recreation 4,600 400
Capiltal ocutlay 5,870 203,990
Tota. expencitures $ 266,497 S 266,497 S 116,645 s 149,852

The accompanying nctes are an integral part of these firnantizi statements.
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Statement 8

Lo Fund
divures -

ary Basis)

Variance
ravorable
Actual {Unfavorable)

Criginal

Sudget

REVENUES
Local sources = - 3 - 3 2,853 S 2,853
State sources cd, 469 AL,469 219 (41,250)
Barnings from investments ) - - - 1,331 1,331
Toral revenues $ 64,469 3 64,469 $ 27,403 S (37,066)
EXPENDITURES
Public safety 5 64,460 ¢ Sa, 488 3 42,394 $ 22,075
Total expenditures S 64,469 3 64,469 s 42,394 S 22,075
T Tnese firnznclial statements

l The accompanying notes are an integral wart of



Statement 9

Variance
ODriginal Tinal Favorable
Budget Sudget Actual (Unfavorable)
REVENUES
State sources 20,000 ¢ 2C, 000 $ -
Total revenues s 20,000 s 20,000 S 20,000 s -
EXPENDITURES
Public safety $ 28,007 S 37,211 S -
Total expenditures S 26,000 S 37,211 $ 37,211 $ -
BUDGETED CASE BALANCE $ 5,000 $ 17,211

The accompanying notes are an integral part of these Zinansial statements.
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Statement 10

“
=

(¥
ot
W

Jure 30, 20C7

Business Type
Activities

Enterprise Fund

Cash 3 2,975
Receivables, net 5,881

Total current assets 8,856

Non-current asse
Restricted cas
Capital assets:

Buildirgs, nretx 27,045
Infrastructure, onet 827,
Total non-current assats . 855,476
Total assets - 864,332
LIARILITIZES
Current lizbilities
Accournts pavaple 321
Bonds vavable 1,500
Total current Llablillies 1,821
Nen-current liabiliites
Landfill clecsure payable 94,900
Bonds pavable 3,750
Total non-current _labilitzies 98,650
Tectal _derilities 100,471

Iinvested ir capital assels, net c¢f related ocebt 849,071
Unrestricted (86,365
Restricted for dept service 1,155

ts 3 763,861

o]
)




Statement cf

Business Type
Activities

Enterprise Fund

Operating revernues:

Sales and services

5 41,537
6,265

O]
13
®
(93
@
-

3
ot
9]
q
Y
0]
14}

Environmerntal cros

Total cperating revenues 47,802

Operating expenses:

Personal sezvices 25,107
Maintenance & ogeraticns 17,885
Depreciation 25,195

(20, 385)

Non-operating revenues and
Intergovernnental 39,870
Interess income 4
Interest expense (313)

Total nen~operating revenues and (exgsrses) M__)ﬁggﬁggﬁggLéﬁi
Cnange in net assets 19,176
Tczal net assets - begi-ning of B 744,685
Total net assets -~ end cf vear 3 763,861

ccompanylng nctes arc an
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Casn flows from operatin

«Q

Receipts from customers
Local gross recelnts zaxes
Payments to suppliexrs

Fayment Tc employees
Net cash provided {useda) by

Zromw non-capliTal

Cash flows

State grant
Cash flows frorm
id on bencs

Principal pa
aid on konds

Interest o

from Investing activities

Cash flows
Interest

in cash
Casn, beginning of year
Cash, end of year
Reconciliaticon of o income [loss) To re

(ased) by operating

provided

Operating income

Acdjustment to reconci'e operating income to

provided oy operating activitiss:
t

o b

Accounts

Accounts vayable

Net

The

overating a

Business Type
Activicies
Ernterprise Fund
S
‘vities ) 1,807

39,870

{1,000}
(313

-
L

(98]
w
W

(98]
[ej
<
o
~1
O

i
=Y
=
w
o

U
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O
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0
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STATE OF NeWw MEXTCO
VILLAGE OF MOSQUERO
Notes to Firnencial Statemesnts
Year Ended Jure 30, 2007

SUMMARY OF STIGNIFTICANT ACCQUNTING POLICIES

The Village of Mcsguerc 1s I1ncorporaced under Section 3 New
Mexico State Statutes Annotated 1978 Compilation operating under
a Mayor-Council form of government and provides the following

services as authorized: public safety (volice and fire), highways
and streets, sanitation, healtnh ana social services, culture-
recreation and general administrative services.

The financial statements of the Villace of Mosguero have been
prepared 1in conformity with accounting principles generally
accepted in the United States of America (GRAP) as applied to
government units. The Govarnmental Accounting Standards Board
(GASB) 1s the accepted standard-setting pody for establishing
governmental accounting and financial reporting principles. The
more significant of the ¢overnment’s acccunting policies are
described below.

Reporting Entitv

In evaluating hcw to define tne government, for financial
reporting purposes, management has considered all potential
component units. The decision to include a potential component
unit in the reporting entity was made by applying the criteria
set forth in GAAP. The pasic-put not the only-criterion for
including a potential component unit within the reporting
entity 1is the governling bkody’s abliity to exercise oversight
responsibility. The mcst significant manifestation of this
ability 1s financia: interdependency. Other manifestations of
the ability to exercise overslight respcnsibiiity include, but
are not limited to, the selection of governing authority, the
designation of nmnanagement, the apility to significantly
influence cperations, and accountability for fiscal matters.
A second criterion used in evaluating potential component units
is the scope of public service. 2App_ication of this criterion
involves considering wihether tne activity benefits the
governmert and/cr 1ts citizens, or whether the activity is
conducted witnin the geograpnic boundaries of the government
and is generally available To its cltizens. A third criterion
used to evaluate potential comporent units for inclusion or
exclusion from the reporting entity 1s the existence of special
financing relationships, regardless of whether the government
is able to exercise oversight responsibilities. Based upon the
application c©f these criteriz, the Village had no component
units.,
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o Financial Statements [(continued)

Government-wide and fund finarcial statements

The government-wide financilal statements (i.e., the statement
of net assets and the statement oI activities and changes in
net assets) report information on all of the nonfiduciary

activities of the Villagse. For the most part, the effect of
interfund activity has bheen remcocved Ifrom these statements.
Governmental activities, which 1is normally supported by taxes

and intergovernmental revenues, are reported separately from
business~type activities, wnich rely to a significant extent on
fees and charges for suoper:

The statement of activities demcnstrates the degree to which
the direct expenses of a given function or segment are offset
by program revenues. Direct expenses are those that are
clearly identifiable witn a Specific function or segment.
Program revenues include 1) charges to customers or applicants
who purchase, use, or diracvly'oe nefit from goods, services, or
privileges provided by a given function or segment and 2)
grants and contributions that are restricted to meeting the
operation or capital reguirements cf a particu_ar function or
segment. Taxes and otner Ztems not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental
funds and proprietary IZuncs. Major individual governmental
funds and major individuaal enterprise funds are reported as
separate columns in the fund financizl statements.

Measurement focus, basis of accounting, and financial statement
presentation

The government-wide financia; statements are reported using the
econcmic resources measurement focus and the accrual basis of
accounting, as are the pz :rletar; furnd financial statements.
Revenues are recorded when carned and expenses are recorded
when a 1liability is incurred, regardless oI the timing of
related cash flows. Property Laxes are recognized as revenues
in the vyear for which they are biiled. Grants and similar
items are recognlzed as revenue as scon as all eligibility
requirements imposed by the vprovider nave been met.

Governmental fund financial statements are repcrted using the
current financial r ifor ne & 1 ccus and the modified
accrual bhasis of accounting. Revenues are recognized as soon
as they are bDboth measurable vailaple. Revenues are
considered to be availahl lecTible within the
current perioc cr soon encugh tThe o pay liabilities of
the current period. For fals curpose, government considers



Notes to Financial Statements (continued
revenues to be available if they are coilected within 30 days
of the end of the current iscal period, Expenditures
generally are recordec when a liakility 15 incurred, as under
accrual accounting. However, debt service expenditures, as
well as expenditures related to comrpensated absences and claims

7

and Jjudgements, are recorded only when payment 1is due.

by g

Property taxes, franchise <taxes, licenses, and interest
associated with the current Ziscal perico are all considered to
be susceptible <o accrual ana so nave opeen recognized as
revenues of the current fiscal veriod. Sales and use taxes are
classified as derivec tax revenues and are recognized as

revenue when the undexlying excbang takes place and the
revenues are measuraple dnd avai_ab’.e. Grants and similar
items are recognized as revenue as scon as all eligibility
regquirements lmposed by tne provicer kaJe been met. Only the

portion of special assassments recelvable due within the
current fisca. period i1s considered to Dbe susceptible to
accrual as revenue of tne current perioc. All other revenue
items are considered to be measurable and availaple only when
cash 1s received by the go n

The government reports tThe fcocllowing ma“cr governmental funds:

The General Fund is the government’'s primary operating fund.
It accounts ZZcor all financial resources of the general
government, except those xecu_red to be accounted for in
another fund.

The Fire PFrotecticn Fund (Specia: Revenue Fund) 1s to
account for the operations anc ma ntenance of the Fire
Department. It is financed by a specific aillotment from the
State Fire Marshall’s Office. The autkhority is NMSA 59A-53-
1.

Fund (LEPF) (Special Revenue
roceeds of a State grant
calr of eguioment as well as
ersonrel. The authority 1is

The Law Enforcement Prctecti n
Fund) 1s to account £ “he
provided for the purchase Ld re
specializea training of police
NMSA 29-13-1.

'_Ot—(x-;—(j

Private-sector standards of accounting and financial reporting
issued prior to November 30, 1989, generally are followed in
pboth the government-wide and oroprietary fund financial
statements to trne extent that those standazrds do not conflict
with or contraaict guidance of the Covernmental Accounting

Standards Board. Governments also have the option of following
subseguent private-sectcr guldance Zor their business-type
activities and enterprise funds, subject to this same
limitation. The covernment nas electec to follow subsequent

private-sectcr guidanc
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As a general rule the effect of interfund activity has been
eliminated from the government-wlde financlal statements.

Amounts reported as program revenues include 1) charges to
customers or applicants for gcods, services, or privileges
orovided, 2) coperating grants and corntributions, and 3) capital
grants and contriputicons 1including special assessments.
Internally dedicated resources are reported as general revenues
rather than as program r&v Likewlse, general revenues
include all taxes.

Proprietary funds distinguish cperating revenues and expenses

from nonoperating items. Operating revenues and expenses
generally result ZIfrom oroviding services and producling and
delivering goods 1in connection with a proprietary fund’s
principal ongoinc operations. The orincipal operating revenues
of the enterprise fund 1s charged to custcmers for sales and
services. The enterprise fund z_s0 recognized as operating
revenue the pvorticn of tap fees intendec to recover the cost of
connecting new custcmers to the system. Operating expenses for
enterprise unds  Incluce the cost of sales and services,
administrative expenses, and devoreciation on capital assets.
A1l revenuess and expenses rot meeting this definition are
reported as nonoperating revenues and expenses.

When both restricted and utnrestricted resources are avallable
for use it 1s the goverrrent’s policy to use restricted
resources first, ther unrestricted resources as they are
needed.

Budgets and Budcetary Accounting

The illace follows tnese procedures 1n establishing the

udae ary data reflectec in tne firancial statements:

Prior to June *, the Village Clerk-Treasurer submits to the
Village Council a propcsed operating budget for the fiscal

—

year comrencing the fol_ owing July 1. The coperating budget
includes proposea ,xpend;tu:eQ and fhe reans of financing
them bascd on previous year’'s history. Pubklic hearings are
conducted at the Village Hall to bvain taxpayer comments.

Prior to July 1, the budget i1g legally enacted through
passage cof arn ordinance.

2. The Village Clerk-Treasurer 1s authorized to transfer
budgeted amounts bketween cepartments within any fund;
hoewever, any revisions that a’ler the total expenditures of
any funds must be apprcved by the Village Council and New
Mexico State Department of Finance, Division of Local
Gevernments. The original budget that was adopted in July,
1998 was amended during the fiscal vear in a legally
permissible manrer.



Notes to Financial Statements {(continued)
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3. Formal budgetary integraticon is employed as a management
control device during the vear for the General Fund, Special
Revenue Funds, and Capital Project Funds,

4., Encumbrances are not reported in the budgets or financial
statements.

5. The level of ciassificaticn detail Zn which expenditures of
expenses may not legally exceed appropriations for each
budget is in fund total. Appropriliations lapse at year end.

6. Budgets for the General ana Sveclial Revenue Funds are
adopted on a basis nct consistent witn generally accepted
accounting principals. Throughcut the yesar the accounting
records are wmainteined on *the Non-GAAP basis of cash
receipts and disbursements. Accordingly, certaln revenues
and the related assets are recognized when pald rather than
when the oblicgaticn 1s Zncurred. The financial statements
are presented on the modiflec zccrual basis of accounting.
Budgetary comparisons presented for General and Special
Revenue Funds 1in this report are on the Non-GAAP budgetary
besis ard actual (cash vasis). The budget cf the Enterprise

Fund 1is adopted on a Non-GARAZ? cash basis.

Cash and Investments

Cash incluces amounts In demanc depcsits as well as short-term
investments with a maturity of six mornths from the date
acguired by the government. State statutes authorize the
government to Invest 1in obligations of the U.S. Treasury,
interest bearing accounts with local financizl institutions and
the State Treasurer 2ool.

New Mexico Statutes recuire tnat financial institutions with
pubiic monies on depcsit ovledge coiiateral, to the owners of
such monies, 1In an amocunt not less that 50% of the public
monies held on deposit, Colieteral pledged 1is held 1in
safekeeping by octner financial institutions, with safekeeping
receipts held by the Village. The pledged securities remain in
the name of the financial institution.

Inventories

The cost of Inventcories are recorded as expenditures when
purcnased rather than when consurec.

I~
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Notes to Financial Statements (zcontinued;

G.

Capltal Assets

Capital assets, which incluce property, plant, equipment, and
infrastructure assets (e.g., roacs, bridges, sidewalks, and
similar items;, are reported 1n the eoplicable governmental or
business-tyce activities coclurns in the government-wide
financial statements. Caplital =zssets are defined by the
government as assets with an Initizl, individual cost of more
than $5,000 [(amount not rounaoed: and an estimated useful life

‘n excess 0f one vyear. This 1s an increase from the $1,000
threshold reporte ir orior vyears. This is a change 1in
accounting estimate. All previously reported Capital Assets

that do not meet the uwupcated zamount will be depreciated
currently and 1in- future veriod

s urtil they are fully
depreciated. Donated Cspitel Assets are recorded at their
estimated fair wvalue a® the cate of donation. Additions,
improvements and other capital outlays that significantly
extend the useful 1:ife of an asset are capitalized. Pursuant
to The implementation cf GASB Statement Nc., 34, the historical
cost o¢f infrastructure asserls, (reZroactive to 1979) are

included as part of tne governmentel capltal: assets reported in
the government wide statements. The cost of normal maintenance
and repairs that do not add to the wvalue of the asset or
materially extend assets lives are rnot capiltalized.

Major outlays Zfor
capltalized as groje
during the construction
type activities 1s incla
the assets ccnstructed.

capita. assets and 1mprovements are
cts are constructed. Interest incurred

hase of capital assets of business-
s T the capitalized value of

Property, plant, and eguipment of tnhe primary government 1is
depreciated using the straight _ine method over the following
estimated useful lives:

Assets Years
Buildincs 20-40
Building improvements 10-40
Public domain infrastructure 40
System infras-ructure 20-30
Vehicles 10
Office eguipment 5-10
Heavy edguilpment 10

[N
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Notes to Financial Statemerts (continuea)
I softwere or software
developed for internal use (1f applicable) unless 1t exceeds

the 55,000 threshold.

H. Compensatec Absences

Tt
bYi

It is the policy of the Village cf Mosguerc toc permit certain
employees to accumulate a limited amount of earned but unused
vacaticn, which will be paid to employees upon separation from

the Village’'s service. A1l wvacaticn pay 1s accrued when
incurred 1n the gcovernmen--wide financial statements. A
liability for these amounts 1s resporbted in the governmental
funds only 1f tThey have maturesa, for exemp.e, as a result of

employee resignations or retirements.

No provision for an asccrued leave liabillty nas been reported
as all leave was used oy the end of the fiscal year.

Sick pay does not vest anc s recorded as an expenditure when
it 1s paid.

I. Long~Term Obligatiors

In the government-wide financial statements, and proprietary
fund types in the fund financial statements, Zong-term debt and
other long-term obligaticns are reocrted as liabilities in the
applicable governmental activities, business-type activities,
or proprietary fund type statemen: of net assets. Bond
premiums and disccounts, as well as issuance costs, are deferred
and amortized over the life of the bonds using the effective
interest method. Boncs payable are reported net of the
app_ icable bend premium or discount.

J. Fund Eguity

In the funa financia. statements, governmental funds report
reservations of fund bkalance that are not available for
appropriation or are legelly restricted by outside parties for

use for a specific purpcse. Jesignatlion of fund balance
represent tentative management wvlans that are subject to
change.

Mo
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Notes to Financial Statements (continued)

K.

M.

Risk Managementc

The Village is exposed to various risks of loss related to
torts:; theft of, damage o, and destruction of assets; errors
and omissions; 1n-uries to emplovees; and natural disasters.
The Village carries commercial insurance for these risks of
loss, including workers’ compensation and emplovee health and
accldent insurance. Settied claims resulting from these risks
have not exceeded commercia’ insurance coverage in the current

fiscal year.
Estimates

ctements in conformity with

1ly accepted in the United States
of America reguires rwanagement to make estimates and
assumptions that affect cerzain reported amounts and
disclcsures. Accoraingly, &actual resu_ts could differ from
those estimates.

Restricted Assets

Certain proceeds of the entervrise fund revenue bonds, as well
as certaln ~resources set aside for thei repayment, are
classified as restricted assets on the balance sheet because

limited by the avpiicable bona covenant. The “debt service

reserve” account 1g used to report resources get aside for the
purpose of debt service respavments.

PROPERTY TAX

)
W
o
IAAI
O]
}_J

Property Taxes attach as an enforc len on property as of
January 1. Property tax rates for the vear are set nco later than
September 1 each vyear by the Secretary of Finance and
Administration. The rates o¢f tax are then used by County
Assessors tLo develop the property tax schedule by October 1.
Taxes are payvable 1in egual semi-anntal installmenrts by November
10 and April 10 of the subseguent year. Taxes are collected on
behalf of the Village by tnhe Ccounty Treasurer, and are remitted
to the Village in the morth fcllowing collection. Because the
Treasurer for the courty in which the Village 1is located 1is
statutorily reguired to ccllect taxes as an intermediary agency
for all forms of goveramenz, distributicn of taxes are made
through Lhe appliceble County to the Village.

]
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Notes —o Financial Statements {(continued;

The Village 1s permitted tc lievy zaxes for general operating
purposes based on taxable vaiue for both residential and
nonresidential vroperty, taxable va_ue being defined as one-third
of the fully assessed value. In addition, the Village is allowed
to levy taxes for payments of bond principal and interest in
amounts approved by voters of the Village.

The Village accounts for its share of property taxes in the
General Fund. Cnly those collecticns received are recorded as
revenues. The Village has rnc means of determining the amount of
delinquent taxes, and no de_inguent taxes are recorded on the
Villages financial records.

3. ACCUMULATED UNPATD VACATION AND SICK LZAVE

At June 30, 2007 the Villege nad no liability for accrued
vacation or sick leave pay.

finN

REVENUE BONDS PAYABLE

The Enterprise Fund Revenue Bonas, series 1963, issued in the

amount of $.10,000 are payable Zn annual instaellments each
January 1lst through the year 2010. Interest is 5% per annumn.
Bazlance Balance
June 30, 2006 Additions Deletions June 30, 2007
8 6,250 $ o 5 (1,000) s 5,250

Year Ending

June 30 Principal _Interest Total
2008 s 1,300 S 263 s 1,763
2009 1,300 187 1,687
2010 2,250 113 2,363

5 563 s 5,813




Notes —o Financial Statements (continuesac)

5.

LONG-TERM LIABILITIES

i Changes in Long-Term Liakbilities

During *the vyear ended June 30, 2007, the following changes
occurred 1n  the liabilities reported 1n the District-Wide
Statement of Net Assets:

Balance Due Within

June 30, 2007 One VYear

NIMFE Lcan z - s 82,60 s 18,486
Capizal Lease - - -
NMFA Loan - 17,388 1,318
Total 3 219,944 5 - 5 199,998 5 19,804

The Village entered into a loan agreement with the New Mexico
Finance Authority evidencirg a sopecia. limitec obligstion of the
Village to pay a principal ampunt of $200,000 and interest for the
purpose of deZIraying the cost of acquirirg a fire tanker for the
Villages fire department. The vearly payments are to be redirected
from the Villages share of the State Fire Fund revenues to the
NMEA. The interest rate is 0% to 3.810% plus 0.25%
administrative fee. The maturity date is May 1, 2016.

A
[

s
e
it

Cue 1n Year

Ending June 33 ot Tctal
2008 : 4,280 3 22,9606
25CS ©, 080 22,967
2020 3,677 22, 968
- 22,968
2072 22,970
2073 22,972
2024 22,972
2015 22,974
2vLe 22,976

206,733

The Village entered 1ntoc a loan agreement with the New Mexico
Finance Authcrity evidencing a svecial limited cbligation of the
Village to pay a priacipal amount of 320,000 ana interest for the
purpose of defraying the «ccslL c¢f remodeling the existing
structure of the Villages administration ouilding. The interest
rate 13 0% plus 0.250% administrative fee. The maturity date is
May 1, 20Z0.

a
&
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Notes *o Financilial Statements {continued)
Due in Year
Ending June 37 Prinpciogl “oterest Total
2008 s 1,313 G 413 s 1,361
2005 T, 321 40 1,361
2Ll L0224 37 1,361
20.1 1,3 34 , 361
2012 1,530 30 ©, 361
2013 1,324 27 ~,361
2014 1,337 24 ~,361
2015 1,241 20 1,361
2016 1,244 17 1,361
2017 L, 348 1 1,362
20.8 , 251 10 1,361
2029 2,254 7 1,361
2020 . L.258 - 3 1,361
§ 17,388 $ 306 § 17,694
7 DEPCSITORY COLLATERAT
According tTo the Federal Deposit Insuarance Authority, public
unit deposits are funds owned by the Village’'s Time deposits,
savings deposits and interest bearing NOW sccounts of a public
unit in an institution in the same state will be insured up to
$100,000 in aggregate zand separate from the $10C,000 coverage
for public unit demand ceposits at the same institution.
The fellowing is the Cash on Deposit at each financial
institution.
Wells Fargo Law Enforcement
Fund Checking S -
Wells Fargo Fire Fund Checking 23,237
Wells Fargo Reserve Fund Savings 1,155
Wells Fargo Utilitles Fund Checking 3,453
Wells Fargo General Fund Checking 35,892
Wells Fargo CDBG Funa Checking 8
Wellg Fargo General Fund Certificate
of Deposit 5,586

New Mexico Finance

Authority Fire Fund Savings 25,159
S 94,490

Total amcunt on deposiz S 94,490

Deposit 1in transit 425
Outstanding checks (894)
Rounding 1

Total per financial stLalemen.s 5 94,022




Notes to Financial Statements (continuead)
The following schedule cetai’s the pubiic money held by the New
Mexico Finance Authcrity and We..s Fargo ana the pledged
collateral providea for zhe Village follows:

NMEA Wells Fargo

Cash on deposiz at June 30 s 25,159 S 69,331
Less FDIC 25,159 69,331
Uninsured funds - -
Funds needing col ateralization

at 50% (required Dby State law) -
Pledged collateral at June 320 - -
Excess of Pledged Collateral $ - S -

Custodial Credit Risk - Depcsits - Custodial Credit Rigk ig the
risk that in the event of bank failure, the Village's deposits
may not be returned to it. The Village does not have a deposit
policy for custodial credit risk. Ag of June 30, 2007, None of
the Village's bank balance of £94,430 wags exposed to custodial
credit risk as follows:

A. Uninsured and Jncollateralized S -
B. Uninsgsured and Corlateralized -
Total 5 -
8. RECONCILIATION OF BUDGETARY BASIS TC GAAP BASIS STATEMENTS
Cenerzal “nfcrcement Proprietary
Revenuss . Fand Frotection Fund
Acmual 3 2T, A035 S 20,000 5 87,676
Rudget RN 29,000 86,626
Increzse
in receiw S (208) 5 - S - $ 1,050
oxpendituxes
Actual E o, g 17,201 S 68,3500
Pudget z, 37,221 86,328
Depreciation - 25,195
Furc
ASS - - (39,870)
3cnd - - - (1,090
Incre
in 2 (1,317) S - $ - $ (2,153)

o
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Notes to Financial Statements (ocn

9. CAPITAL ASSETS

t

1nued)

The amount of p;opert%, Ela;t and eguipment 1n the Business-Type
Activities consists of the Zcollowing:

Balances Balances
June 30, 2008 Additions Deletions June 30, 2007
Buildings $ 60,000 S - S - 8 60,000
Infrastructure 115,000 - - 115,000
Water system 792,913 39,870 - 832,783
Sub-total 967,923 39,870 - 1,007,783
Less: accumulated
depreciation
Buildings 31,455 1,500 - 32,955
Infrastructure £0,94%8 2,875 - £3,824
Water system 35,864 20,820 - 56,684
Sub-total 128,268 25,185 - 153,463
Net capital assets s 839,645 $ 14,675 3 - & 854,320
The amount of property, plant and ecuipment in the Governmental-
Type Activities consists of the following:
Balance Balance
June 30, 2006 Additionsg Deletions June 30, 2007
Land S 167,714 S 6,300 S - S 174,014
Total capital assets not
being depreciated 167,714 6,300 - 174,014
Building and improvements 239, - 239,321
Infrastructure 66, 10,57 - 77,496
Heavy eguipment 375,374 - - 375,374
vehicles 70,964 22,000 92,964
Bguipment 19,235 - - 15,235
Total capital assets
being depreciated 771,820 32,570 - 804,390
Legs accumulated
depreciation for:
Building and improvements (1086, (6,966) - (113,932)
Infrastructure (3,3 (3,875 - (7,221)
Heavy equipment (120,7 (23,312) - (144,103)
Vehicles (51, (9,296) - (60,466)
Equipment (1,7 (2,447, - (5,162)
Total accumulated
depreciation (283,9%88) (46,896 - (330,884)
7, d,326) = 473,506
Net capital assets S 655,545 b (8,026) & - 8 647,520

o
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Notes to Financial Statements (continued)

10, ACCOUNTS RECE_VABLES

Receivables as of June 30, inciuding the applicable allowances for
uncollectible accounts, are as follows
Gover mentcl Business-Type
Activities Activities
Recelvables from customers s - S 6,337
Less allowance for uncollectib_ e
accounts - {1,700)
Subtozal - 4,637
Gross recelpts taxes receiwvable 1,388 1,244
Total $ 1,388 s 5,881
11. RETIREMENT PLAN
Plan Description. Suostantia_ly all of Village of Mosguero’s

full-time employees participate in a public enployee retirement
system authcrized under the Pucllic Employees Retirement Act
(Chapter 1C, rticle 17 NMSA 1978). The Public Employees
Retirement Board (PERA) 1s the acministrator of the plan, which
is a cost-sharing multiple-empiover defined benefit retirement
plan. The plan DIAY“OQD for retirement, disability benefits and
cost-of-living , to p_oan nembers and beneficiaries.
FPERA 1issues a separate, icly available financial report that
includes financial ate and reguired supplementary
information. That rcport may bse obtained by writing to PERA,
P.0O. RBox 2123, Santa Fe, New NMexico £7/004-2123,

Funding Policy. 2lan members are regulired to contribute 7% of
their gross sa_.arvy. The Village of Mosguero 1s reguired to
concribute 7% of the grcss covered salarny. The contribution
regquirerents of v.an members and the Vi_lage of Mosquero are
estapblished in Chapter 1C, Arxticle 11 NMSA 1978. The
requiremrents may be amended by acts of legislature. The Village

of Mosqguero contributions to PERA for the year ending June 30,
2007, 2006, and 2005 were 33,797, $4,2344 ard 54,096 respectively
equal tc the amount of the recuired contributions for the year.

12. RETTREL HZALTH CARLE ACT CONTAIEUTTIONS

cipate in the Retiree Health

The Village has elected not i
A ‘ bk e hez’th care program.

Care Act of New

O
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Notes teo Financial Statements (continued)

13.

ACCOUNTING FOR LANDFILL CLOSURE AND POST-CLOCSURE CARE COSTS

Closure costs are defined as costs related to closing the
landfill. The costs include grading, compacting, fertilizing,
gseeding, fencing, and other costs associlated with closing the
site of the landfill. A September, 2002 report issued to the
Agency indicated that these types of closure costs are estimated
at $13,900.

The landfill is now closed anrd all costs have been recorded in
the Enterprise Fund to date.

Post closure costg are definea as costs to maintain and monitor
the landfill for 30 vyears after closure. Thesgse would include
ground water monitoring, posi-closure ingpections, and cap and
slop maintenance. A November, 2004 report issued to the Agency
indicated that these types of post-closure costs are estimated
at $94,900.

The Village of Mogsquero will be applying to the State for a grant
to cover these costs.

(98]
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Statement A-1
STATE OF UEW
VILLBRGE OF LISE
Erogpriecary Tunds
nt oof
Variance
i Favorable
Budoet Aotual ‘Infavorable)
REVENTES
Charges for services 5 53,710 : z3, 715 g 12,337 5 (12,178)
Local scurces - _ _ _
State grant 200,000 39,850 (160,130)
Federal grant - -
State shared tazes 3,000 5,223 2,219
Interest income 15 4 (11)

Total revenues $ 256,730 S 256,730 $ 86,626 3 (170,104
FHPENDITURES
Personal services 5 3 2 g S 12,969

19,488)
161,880

50

Operating expenses
Capital outlay Z01,7
Debt principal
Debt interest

Total ewpenditures S 251,739 S 251,739 3 86,328 s 165,411

statement

The

Tnany g notes are an
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Mr. Hector H. Balderas
New Mexico State Auditor
and
Honorable Mayor and Village Council
Village of Mosqguero
Mosquero, New Mexico

We have audited the financial statements of the governmental
activities, the business-type adtivities, each major fund and the
budgetary comparisons of the deneral, Fire Protection and Law
Enforcement Funds of the Viliage of Mosquero, as of and for the
yvear ended June 30, 2007, and have issued our report thereon dated
April 9, 2009. We also have audited the financial statements of
each of the Village of Mosguerc's proprietary funde and budgetary
comparisons presented as supplementary information as of and for
the year ended June 30, 2007. We conducted our audit in accordance
with auditing standards generally accepted in the United States of
America and the standards applicable to Linancial audits contained
in Government Auditing Standards, lesued by the Comptroller General

of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Village's
internal control over financial reportlng as a basis for designing
our auditing procedures for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of the Village's internal control
over financial reporting. Accordlzglyy we do not express an
opinion on the effectiveness of the Village's internal control over
financial reporting. :

A control deficiency exists when the design or operation of a
control does not allow management or employees, in the normal
course of performing their assigned functions, te prevent or detect
misstatements on a timely basis. A 81gn1f1eanL deficiency 1is a
control deficiency, or combination of control deficiencies, that
adversely affects the entity's ability to initiate, authorize,
record, process, or report Linancial data reliably in accordance
with generally accepted accounting principleg such that there is
more than a remote likelihood that a misstatement of the Village's
financial statements that is mere than inconsequential will not be
prevented or detected by the WVillage's internal control. We
congider the deficiencies described in the accompanying Status of
Comments to be significant deficilencies 1in internal control over
financial reporting. Those significant deficiencies are described
as 03-23 Segregaticn of Duties, 03-27 Late Audit Report and 07-01
Bank Reconciliations.




A material weakness is a significant deficiency, or combination of
significant deficiencies, that zresults 1in more than a remote
likelihood that a material misstatement of the financial statements
will not be prevented or detected by the Village's internal

control.

Our consideration of the internal control over financial reporting
wae for the limited purpose desicribed in the first paragraph of
thig section and would not necesgarily identifyv all deficiencies in
the internal control that might be significant deficiencies or
material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be
material weaknegseg, as delfined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the
Vvillage's financial statements are free of material misstatement,
we performed tests of its compliance with certain provisions of
lawg, regulations, contracts, and grant agreements, non-compliance
with which could have a direct and material effect on the

determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective
of our audit, and accordingly, we do not express such an opinion.

The results of our tests disclosed instances of non-compliance or
other matters that are reguired to be reported under Government
Auditing Standards which are deascribed 1n the accompanying Status
of Comments ag 03-27 Late Audit Report.

The Village of Mosquero's responses to the findings identified in
our audit are described in the accompanying Status of Comments and
Regponges. We did not audit the Village of Mosguero's resgponses
and, accordingly, we express no opinion on them.

This =zeport i1s intended sclely for the information and use of
Management, the Mayor, the Village Councll, The Office of the State
Auditor, the New Mexicoc Szate Legils_ature and the New Mexico
Department of Finance and Administration znd is not intended to be
used by anyone other than these specified parties.

April 9, 2009




STATUS OF COMMENTS

Prior ¥ear Audit Findings

1. DFA Final Report (00-02) - Resolvea.

2. Actual Expendltures Exceedlng Budgeted Expenditures (00-05) -
Resolved.

3. Segregation of Duties (03-23) - Reoeated.

4. Depreciation Schedules (03-2¢) - Resclved.

5. Late Audit Report (03-27) =~ Repeated.

G. Incorrect Trial Ralances (05-01) - Resolved.

Current Year Audit Findings

1. Bank Reconciliations - (07-01)
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CONDITION

CRITERIA

RECOMMENDATLION

RESPONSE

Segregation of Duties
03-23)

The Village Clerk ©performs all payroll
functions, bkilling anrnd receipting functions
and all procurement functions.

Good internal contrcls requlre segregation of
payreoll, procuremenrt ard recelpting functions.

The Village 1s & small agency and does not
have the rescurces to separate the Lunctions.,
lso the Willage has not established any

compensating controls.

The lack of segregation ensures the inability
o safeguard the Viilages assets.

The Village Counci_ should implement
compensating controls inn =sach area Lo ensure
1ts assets are adequateiy safeguarded.

The Clerk performs all payroll functions,
billing and zecelovting functions except, the
checks are signed by the Mayor and Mayor Pro-
Tem. All pavyro_l time sheetls are pre-approved
by the Mayor or Mayor Pro-Tem. All bills are
pre—approved in Council meetings and invoices
are attached to checxs for firal signatures on
the checks. The Maycr or Village employees
take the deposits o the bank. All
precauticns are belng dore to 1nsure the
security of the Village of Mosguero’s assets.
This finding is un-preventable as the Clerk is
the only financlial pesition in the office.
Payrcll sheets are pre-approved and deposits
are taken by others to the bank, the governing
bodyv 1s mace aware of every expenditure and
revenue of the Village office, this is
presented &t the counci. meetings. The
Council 1s presented with the bank financial
statements compiete with reconciliation sheets
attached, a complete copy of the financial
software statement that lists all financial
activity, ard all vavables. This 1is done
every montl.

7
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CONDITION

CRITERIA

RECOMM=NDATION

RESPONSE

Late Audit Report

T
(03-27)

The audit report for the Village was not
timely submitted tc the State Auditor by the
required due date. The contract regquested a
August 1&, 2008 deadlire. However, the State
Auditors Office received the report on April
20, 2009.

A1l audit reports shou.d be submitied to the
StazZe Auditors Cffice by The reguired due date
according to the State Auditors Rule 2.2.2 9

A(l){c}.

x

The contract provided by the State Auditors
Office reguested an August 18, 2008 deadline.
However, the Village was unable to provide all
books and records before the deadline.

State Auditcr Rule 2.2.2 9 A{l){c} was not
adhered to.

The Village shoculd have tLheir 2007 audit
report released 1n rlenty of time to ensure
their 2008 auclit repcrt 1s submitted in a
timely manner.

Currently =he Village management 1is working
very hard to get the past audits completed and
turned 1in on time s the audit process 1is
costly and could prove to cause a financial
hardship on the Village, this vear the Village
has maintained & good cash balance and two
audits will be completed cconcurrently. In the
future the Viliage hopes to avold this
finding. The Vi_lage budget restraints are
the only reascns this finding is repeated.
When the small cities assistance 1s received
the Village staff contacts the contracted
auditor to complete the rext audit. These
audits will oe currert as funds allow.

(9%
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CONDITION

CRITERIA

CAUSE

RECOMMENDAT ION

RESPONSE

Rank Reconciliations
(07-01)

The bank

ha rnciliations are not being
reconciled zo

eco
the trial balances.

All bank statements re to ke reconciled to

the trizsl kalances each month.

Management 1s not researching and correcting
the miror differenrces That have occurred.

The trial ba_ances could be
understated/overstated.

Manacement should investigate these very small
amounts anc correct them eccordingly.

The main problem 1s the Village treasurer is
diligently working tc make sure the Dbank
reconciliation sheets are connected and
balanced to the firancial software.
Occasiconally an oversight 1is the problem to
non-matching bank reconciliation sheets and
the trial balarces. The Village Treasurer
being the cnly staff in the office often has
an excess workload and time i1s not taken to
correct the bank sheets to the software
balances as often as it srtould. With a better
understanding of priorities, this problem
hopefully wil. not be repeated.



FINANCTAT STATEMENT PREPARATICN

The combining and individual fund financial statements and notes to
the financial statements for the vear ended, June 30, 2007 were
prepared by Rice & Associates, CPA, based on managements chart of
accounts and trial balances including any adjusting, correcting or
cloging entries approved by management. These sgervices are
allowable undexr SAS 112.

EXIT CONFERENCE

An exit conference was held on Apri’l 9, 2009. In attendance were
Mr. Victor Vigil, Mayor Prc-Tem, Ms. Shawn JeZfrey, Clerk and Ms.
Pamela A. Rice, CPA, Contract Auditoz.
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