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STATE OF NEW MEXICO
VILLAGE OF MELROSE

Statement of Net Position
June 30, 2018

The accompanying notes are an integral part of these financial statements.
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Statement 1
Page 1 of 2

Governmental Business Type
Activities Activities Total

ASSETS
  Current Assets

Cash 1,419,941$    236,972$      1,656,913$     
Accounts receivable (net   
  of uncollectible accounts) 137,188       209,923       347,111        

Total current assets 1,557,129     446,895       2,004,024      

  Non-current assets
Restricted assets (cash) 1,938         -             1,938          
Customer Meter Deposits -             9,244         9,244          

Total non-current assets 1,938         9,244         11,182         

Land -             -             -              
Land improvements -             -             -              
Buildings and improvements 1,165,756     -             1,165,756      
Vehicles 157,086       11,598        168,684        
Heavy equipment 2,330,725     26,025        2,356,750      
Equipment 261,746       219,175       480,921        
Plant/Infrastructure 6,018,351     4,261,367     10,279,718     

Total capital assets 9,933,664     4,518,165     14,451,829     

Less accumulated depreciation (7,524,826)    (2,697,615)    (10,222,441)    

Total capital assets (net of

  accumulated depreciation) 2,408,838     1,820,550     4,229,388      

  Deferred outflows of resources
  related to pension 61,605        -             61,605         

  Deferred outflows of resources
  related to OPEB 3,520         -             3,520          

Total assets 4,033,030$    2,276,689$    6,309,719$     



STATE OF NEW MEXICO
VILLAGE OF MELROSE

Statement of Net Position
June 30, 2018

The accompanying notes are an integral part of these financial statements.
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Statement 1

Page 2 of 2

Governmental Business Type
Activities Activities Total

LIABILITIES AND NET ASSETS
  Current Liabilities

Accounts payable 8,152$        189,358$      197,510$       
Current portion of loan payable 42,893        -             42,893         
Customer meter deposits payable  
  from restricted assets -             9,244         9,244          

Total current liabilities 51,045        198,602       249,647        

  Non-Current Liabilities
Compensated absences payable 10,993        11,346        22,339         
Loan payable 186,064       -             186,064        
Net pension liability 192,372       -             192,372        
OPEB liability 161,781       -             161,781        

Total non-current liabilities 551,210       11,346        562,556        

Total liabilities 602,255       209,948       812,203        

  Deferred Inflows of resources
  related to pension 11,841        -             11,841         

  Deferred Inflows of resources
  related to OPEB liability 36,820        -             36,820         

Total deferred inflows 48,661        -             48,661         

  Net Position
Net investment in capital assets 2,179,881     1,820,550     4,000,431      
Restricted for:
 State mandated cash balance 49,554        -             49,554         
 Special revenue fund 472,012       -             472,012        

  Debt service 1,938         -             1,938          
Unrestricted 678,729       246,191       924,920        

Total net position 3,382,114     2,066,741     5,448,855      

Total liabilities and net position 4,033,030$    2,276,689$    6,309,719$     



STATE OF NEW MEXICO Statement 2
VILLAGE OF MELROSE

Statement of Activities
Year Ended June 30, 2018

Net (Expenses) Revenue and
Program Revenues Changes in Net Position

Operating Capital
Charges for Grants and Grants and Governmental Business-Type

Functions/Programs Expenses Services Contributions Contributions Activities Activities Total
Primary government:
Governmental activities:

General government 178,713$      200$         2,938$      -$           (175,575)$     -$            (175,575)$     
Highways and streets 95,642        -            -           95,973       331           -             331           
Public safety 156,899       26,192       302,515     -            171,808       -             171,808       

Culture and recreation 42,025        -            872         202,910      161,757       -             161,757       
Depreciation - unallocated 340,405       -            -           -            (340,405)      -             (340,405)      

Interest 5,667         -            -           -            (5,667)        -             (5,667)        

Total governmental activities 819,351       26,392       306,325     298,883      (187,751)      -             (187,751)      

Business-type activities:

Water 141,125       112,631      -           447,138      -             418,644       418,644       

Sewer 88,717        43,757       -           -            -             (44,960)       (44,960)       

Solid waste service 98,029        91,232       -           -            -             (6,797)        (6,797)        

Total business-type activities 327,871       247,620      -           447,138      -             366,887       366,887       

   Total all activities 1,147,222$    274,012$     306,325$    746,021$     (187,751)      366,887       179,136       

General Revenues:

Property taxes 15,434        -             15,434        

Gross receipts taxes 170,090       13,511        183,601       

Environmental gross receipts taxes -             3,831         3,831         

Franchise taxes 8,506         -             8,506         

Gasoline taxes 18,787        -             18,787        

Motor vehicle taxes 23,894        -             23,894        

State aid not restricted to special purpose

  General 131,704       -             131,704       

Investment earnings 515           188           703           

Total general revenues 368,930       17,530        386,460       

Change in net position 181,179       384,417       565,596       

Net position - beginning of year 3,393,108     1,682,324     5,075,432     

Restatement (192,173)      -             (192,173)      

Net position - beginning of year - restated 3,200,935     1,682,324     4,883,259     

Net position - ending 3,382,114$    2,066,741$    5,448,855$    

The accompanying notes are an integral part of these financial statements.
6           



STATE OF NEW MEXICO
VILLAGE OF MELROSE

Balance Sheet
Governmental Funds

June 30, 2018

The accompanying notes are an integral part of these financial statements.

7

Statement 3

Other Total
Fire Protection Seniors Governmental Governmental

General Fund Fund Fund Funds
ASSETS

Cash on deposit 946,015$    254,579$        -$              221,285$      1,421,879$    
Accounts receivable 16,033      -               121,155         -             137,188       
Due from other funds 121,155     -               -               -             121,155       

Total assets 1,083,203$  254,579$        121,155$        221,285$      1,680,222$    

LIABILITIES
Accounts payable 6,238$      1,914$          -$              -$            8,152$        
Due to other funds -           -               121,155         -             121,155       

Total liabilities 6,238       1,914           121,155         -             129,307       

FUND BALANCE
Restricted for:
  Fire protection -           250,727         -               -             250,727       
  Emergency services -           -               -               159,752       159,752       
  Corrections -           -               -               12,729        12,729        
  Recreation services -           -               -               3,499         3,499         
  Public safety -           -               -               45,305        45,305        
  Debt service -           1,938           -               -             1,938         
  Reserves 49,554      -               -               -             49,554        
Committed -           -               -               -             -             
Assigned -           -               -               -             -             
Unassigned 1,027,411   -               -               -             1,027,411     

Total fund balance 1,076,965   252,665         -               221,285       1,550,915     

Total liabilities
  and fund balance 1,083,203$  254,579$        121,155$        221,285$      1,680,222$    



STATE OF NEW MEXICO Statement 4
VILLAGE OF MELROSE

Reconciliation of the Balance Sheet - Governmental Funds
to the Statement of Net Position

June 30, 2018

Amounts reported for governmental activities in the
statement of net assets are different because:

Total fund balances - governmental funds 1,550,915$    

Capital assets used in governmental activities are

not financial resources and therefore are not

reported as assets in governmental funds

The cost of capital assets 9,933,664     

Accumulated depreciation (7,524,826)    

2,408,838     
Long-term and certain other liabilities, including
bonds payable, are not due and payable in the 
current period and therefore are not reported as liabilities
in the funds.  Long-term and other liabilities at year-end
consist of:

Compensated absences (10,993)       

Loans payable (228,957)      

(239,950)      

Some liabilities, including net pension obligations,
are not due and payable in the current period and
therefore, are not reported in the funds

Net pension liability (192,372)      
OPEB liability (161,781)      

Deferred outflows and inflows or resources related 
to pensions are applicable to future periods and therefore,
are not reported in the funds

Deferred outflows/inflows 16,464        

Net position of governmental activities 3,382,114$    

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
VILLAGE OF MELROSE
Governmental Funds

Statement of Revenues, Expenditures and Changes in Fund Balances
For the year ended June 30, 2018

The accompanying notes are an integral part of these financial statements.
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Statement 5

Fire Other  Total 
Protection Seniors Governmental  Governmental 

 General Fund Fund Funds  Funds 
REVENUES

Taxes 15,434$    -$         -$         -$           15,434$        
Franchise taxes 8,506      -          -          -            8,506          
Gas tax 18,787     -          -          -            18,787         
MVD 23,894     -          -          -            23,894         
Charges for services 200        -          -          26,192       26,392         
Fines and forfeitures 4,248      -          -          2,080        6,328          
Licenses and permits 1,028      -          -          -            1,028          
Local sources 1,910      -          -          3,939        5,849          
State sources 228,879    263,851    203,782    27,195       723,707        
Federal sources -          -          -          -            -              
State shared taxes 170,090    -          -          -            170,090        
Earnings from investments 173        300        -          42           515            

Total revenues 473,149    264,151    203,782    59,448       1,000,530      

EXPENDITURES
Current:

General government 152,817    -          -          -            152,817        
Highways and streets 95,642     -          -          -            95,642         
Public safety 66,372     53,452     -          37,075       156,899        
Culture and recreation 40,775     -          872        378          42,025         

Capital outlay 100,500    -          202,910    -            303,410        
NMFA principal -          41,568     -          -            41,568         
NMFA interest -          5,667      -          -            5,667          

Total expenditures 456,106    100,687    203,782    37,453       798,028        

Excess (deficiency) of revenue

over expenditures 17,043     163,464    -          21,995       202,502        

OTHER FINANCING SOURCES (USES)

Transfers in -          -          -          -            -              
Transfers out -          -          -            -              
Loan proceeds -          -          -          -            -              

Total other financing sources -          -          -          -            -              

Net change in fund balances 17,043     163,464    -          21,995       202,502        

Fund balance beginning of year 1,059,922  89,201     -          199,290      1,348,413      

Fund balance end of year 1,076,965$ 252,665$   -$         221,285$     1,550,915$     



STATE OF NEW MEXICO Statement 6
VILLAGE OF MELROSE

Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances - Governmental Funds

to the Statement of Activities
For the Year Ended June 30, 2018

Net change in fund balances - total governmental funds 202,502$      

Amounts reported for governmental activities in the

Statement of Activities are different because:

Capital outlays to purchase or build capital

assets are reported in governmental funds as

expenditures.  However,  for governmental

activities those costs are shown in the statement

of net assets and allocated over their estimated

useful lives as annual depreciation expenses in the

statement of activities.  This is the amount by which

depreciaton expense exceeds capital outlay in the period.

Depreciation expense (340,405)      

Capital outlays 303,410       

Excess of depreciation expense over capital outlay (36,995)       

Governmental funds report pension contributions as

expenditures.  However, in the Statement of Activities,

the cost of pension benefits earned net of employee

contributions is reported as pension and OPEB expense.

Pension contributions 13,102        

Pension expense (31,036)       

OPEB contributions 3,524         

OPEB expense (6,432)        

The issuance of long-term debt (e.g. loans) provides

current financial resources to governmental funds

while the repayment of the principal of long-term debt

consumes the current financial resources of governmental

funds.

Loan proceeds -             

Repayment of long-term debt 41,568        

41,568        

In the Statement of Activities, certain operating

expenses are measured by the amount incurred 

during the year.  In the fund financial statements

however, expenditures are measured by the amount

of financial resources used (essentially the amounts

actually paid).  The (increase) decrease in the 

liabilities for the year were:

Compensated absences payable (5,054)        

Change in net position of governmental activities 181,179$      

The accompanying notes are an integral part of these financial statements.

10



The accompanying notes are an integral part of these financial statements.
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Statement 7

STATE OF NEW MEXICO
VILLAGE OF MELROSE

General Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2018

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes 15,283$     15,952$    15,792$    (160)$      
Franchise taxes 6,000       7,500      8,502      1,002      
Gas taxes 19,900      19,900     18,431     (1,469)     
MVD 14,700      23,470     22,119     (1,351)     
Charges for services 13,250      13,350     200        (13,150)    
Fines and forfeitures 12,500      12,500     4,248      (8,252)     
Licenses and permits 1,035       1,165      1,028      (137)       
Local sources 6,000       6,768      1,910      (4,858)     
State sources 221,475     227,677    228,879    1,202      
Federal sources -           -          -          -          
State shared taxes 178,800     179,300    169,261    (10,039)    
Earnings from investments 200         200        173        (27)        

Total revenues 489,143$    507,782$   470,543$   (37,239)$   

EXPENDITURES
General government 228,689$    210,512$   149,465$   61,047$    
Highways & Streets 244,079     249,922    95,642     154,280    
Public safety 57,999      37,647     66,372     (28,725)    
Culture and recreation 63,886      66,256     40,775     25,481     
Capital outlay -           -          100,500    (100,500)   

Total expenditures 594,653$    564,337$   452,754$   111,583$   

BUDGETED CASH BALANCE 105,510$    56,555$    



The accompanying notes are an integral part of these financial statements.
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Statement 8

STATE OF NEW MEXICO
VILLAGE OF MELROSE

Special Revenue - Fire Protection Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2018

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
State sources 254,723$   255,759$  263,851$  8,092$     
Earnings from investments -          -         300       300        

Total revenues 254,723$   255,759$  264,151$  8,392$     

EXPENDITURES
Public safety 165,514$   171,630$  99,833$   71,797$    

Total expenditures 165,514$   171,630$  99,833$   71,797$    



The accompanying notes are an integral part of these financial statements.
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Statement 9

STATE OF NEW MEXICO
VILLAGE OF MELROSE

Special Revenue - Seniors Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2018

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
State sources 225,944$   240,951$  118,800$  (122,151)$  

Total revenues 225,944$   240,951$  118,800$  (122,151)$  

EXPENDITURES
Culture and recreation 225,944$   240,951$  239,955$  996$       

Total expenditures 225,944$   240,951$  239,955$  996$       



STATE OF NEW MEXICO
VILLAGE OF MELROSE
Proprietary Funds

Statement of Net Position
June 30, 2018

The accompanying notes are an integral part of these financial statements.
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Statement 10

Water Sewer Solid Waste
Fund Fund Fund Total

ASSETS
  Current Assets

Cash on deposit 165,920$      42,891$     28,161$      236,972$     
Accounts receivable (net) 199,705       4,094       6,124        209,923      

Total Current Assets 365,625       46,985      34,285       446,895      

  Non-Current Assets

Customer meter deposits 9,244         -           -            9,244        

Total Non-Current Assets 9,244         -           -            9,244        

 Capital Assets
  Land -             -           -            -            
  Land improvements -             -           -            -            
  Buildings and Improvements -             -           -            -            
  Equipment 23,017        66,180      129,978      219,175      
  Heavy equipment 8,675         9,175       8,175        26,025       
  Vehicles 4,000         2,598       5,000        11,598       
  Plant/infrastructure 2,398,848     1,862,519   -            4,261,367    
  Accumulated depreciation (1,173,366)    (1,388,669)  (135,580)     (2,697,615)   

Total Capital Assets 1,261,174     551,803     7,573        1,820,550    

Total Assets 1,636,043$    598,788$    41,858$      2,276,689$   

LIABILITIES

  Current Liabilities
Accounts payable 187,212$      -$          2,146$       189,358$     
Customer meter deposits/utility aid
  payable from Restricted Assets 9,244         -           -            9,244        

Total Current Liabilities 196,456       -           2,146        198,602      

  Long-Term Liabilities
Compensated absences payable -             6,016       5,330        11,346       

Total Long-Term Liabilities -             6,016       5,330        11,346       

Total Liabiliites 196,456       6,016       7,476        209,948      

NET POSITION
Net investment in capital assets 1,261,174     551,803     7,573        1,820,550    
Unrestricted 178,413       40,969      26,809       246,191      

Total Net Position 1,439,587     592,772     34,382       2,066,741    

Total Liabilities and
  Net Position 1,636,043$    598,788$    41,858$      2,276,689$   



STATE OF NEW MEXICO
VILLAGE OF MELROSE
Proprietary Funds

Statement of Revenues, 
Expenses and Changes in Fund Net Position

For the Year Ended June 30, 2018

Statement 11

Water Sewer Solid Waste
Fund Fund Fund Total

OPERATING REVENUES
Sales and services 112,631$     43,757$      91,232$    247,620$    
State shared taxes 13,511       -            3,831      17,342      

Total operating revenue 126,142      43,757       95,063     264,962     

OPERATING EXPENSES
Personal services 14,797       51,324       58,568     124,689     
Maintenance and operations 60,221       14,422       17,166     91,809      
Major contractual services -            -            20,427     20,427      
Depreciation 66,107       22,971       1,868      90,946      

Total operating expenses 141,125      88,717       98,029     327,871     

Operating income (loss) (14,983)      (44,960)      (2,966)     (62,909)     

NON-OPERATING REVENUE (EXPENSE)
Investment income 130          58           -          188         
Investment expense -            -            -          -           
Transfers in -            -            -          -           
Transfers out -            -            -          -           
State grant -            -            -          -           
Federal grant 447,138      -            -          447,138     

Total Non-Operating Revenue
  (Expense) 447,268      58           -          447,326     

Change in Net Position 432,285      (44,902)      (2,966)     384,417     

Total net position, beginning of year 1,007,302    637,674      37,348     1,682,324   

Total net position, end of year 1,439,587$   592,772$     34,382$    2,066,741$  

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
VILLAGE OF MELROSE
Proprietary Funds

Statement of Cash Flows
For the Year Ended June 30, 2018

The accompanying financial statements are an integral part of these financial statements.
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Statement 12

Water Sewer Solid Waste
Fund Fund Fund Total

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers 113,069$    43,489$     92,772$     249,330$    
Cash received from local sources 13,511      -           -           13,511      
Cash received from State sources -           -           3,812       3,812       
Cash payments to employees and to
  suppliers for goods and services (75,975)     (60,280)     (92,915)     (229,170)    

Net cash provided by operating
 activities 50,605      (16,791)     3,669       37,483      

CASH FLOWS FROM CAPITAL AND
  RELATED FINANCING ACTIVITIES:

Principal paid -           -           -           -           
Interest paid -           -           -           -           
Acquisition of capital assets (264,037)    (750)        -           (264,787)    

Net cash provided (used) by capital
 and related financing activities (264,037)    (750)        -           (264,787)    

CASH FLOWS FROM NONCAPITAL

 FINANCING ACTIVITIES:

  Cash received from state grants -           -           -           -           
  Cash received from federal grants 262,238     -           -           262,238     
  Operating transfers from other funds -           -           -           -           
  Operating transfers to other funds -           -           -           -           

Net cash provided (used) by

  noncapital financing activities 262,238     -           -           262,238     

CASH FLOWS FROM INVESTING ACTIVITIES:
Investment income 130         58          -           188         

Net cash provided by investing
 activities 130         58          -           188         

Net increase (decrease) in cash 48,936      (17,483)     3,669       35,122      

Cash, beginning of year 116,984     60,374      24,492      201,850     

Cash, end of year 165,920$    42,891$     28,161$     236,972$    

RECONCILIATION OF OPERATING
 INCOME TO NET CASH PROVIDED
 BY OPERATING ACTIVITIES:

Operating income (loss) (14,983)$    (44,960)$    (2,966)$     (62,909)$    
Adjustments to reconcile operating    
 income to net cash provided by
 operating activities:

Depreciation 66,107      22,971      1,868       90,946      
Changes in assets and liabilities:

(Increase) decrease in receivables 437         (268)        1,521       1,690       
Increase (decrease) in accounts payable 595         (550)        (70)         (25)         
Increase (decrease) in compensated absences (2,422)      6,016       3,316       6,910       
Change in Meter Deposit Payable 871         -           -           871         

Net cash provided (used) by operating activities 50,605$     (16,791)$    3,669$      37,483$     



STATE OF NEW MEXICO
VILLAGE OF MELROSE

Statement of Fiduciary Assets and Liabilities - Agency Funds
June 30, 2018

Statement 13

Agency
Funds

ASSETS

Cash -$          

Total Assets -$          

LIABILITIES

Due to other agencies -$          

Total Liabilities -$          

The accompanying notes are an integral part of these financial statements.
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NON-MAJOR FUNDS



NON-MAJOR SPECIAL REVENUE FUNDS

ALL FUNDS - All funds were created by management directive.

EMS (EMERGENCY MEDICAL SERVICES) FUND - To account for State revenues
received to be used for emergency services within Village limits. 
Financing is provided from the State of New Mexico pursuant to the
Emergency Medical Services Act (Authority is NMSA 24-10A-1).

LAW ENFORCEMENT PROTECTION FUND - To account for grants received from
state sources for the purpose of buying equipment for the Village Police
department.  (Authority is NMSA 29-13-3)

RECREATION FUND - To account for the operation and maintenance of
recreation facilities in the Village.  Financing is provided by a
specific annual cigarette tax levy.  Authority: NMSA 7-12-1 and 7-12-15.

CORRECTIONS FUND - To account for the fines collected on local violations
by the Village Court to be used for the costs associated with housing
Village prisoners.  (Authority is NMSA 35-14-11)

CEMETERY FUND - To account for resources received for the operations of
the cemetery.  Cemetery plots are also sold.  (Authority is Village
Council)



STATE OF NEW MEXICO
VILLAGE OF MELROSE

Non-Major Special Revenue Funds
Combining Balance Sheet

June 30, 2018

The accompanying notes are an integral part of these financial statements.
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Statement A-1

Law
Enforcement

EMS Protection Recreation Cemetery Corrections
Fund Fund Fund Fund Fund Total

 ASSETS 
Cash on deposit 159,752$     27,129$     3,499$     18,176$     12,729$     221,285$    
Accounts receivable -            -           -          -           -           -           

 Total assets 159,752$     27,129$     3,499$     18,176$     12,729$     221,285$    

 LIABILITIES 

Accounts payable -$           -$          -$         -$          -$          -$          

Total Liabilities -            -           -          -           -           -           

 FUND BALANCE
Restricted 159,752      27,129      3,499      18,176      12,729      221,285     

Total fund balance 159,752      27,129      3,499      18,176      12,729      221,285     

Total fund balance and
  liabilities 159,752$     27,129$     3,499$     18,176$     12,729$     221,285$    



The accompanying notes are an integral part of these financial statements.
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 STATE OF NEW MEXICO Statement A-2
VILLAGE OF MELROSE

Non-Major Special Revenue Funds
Combining Statement of Revenues, Expenditures 

and Changes in Fund Balances
Year Ended June 30, 2018

Law
Enforcement

EMS Protection Recreation Cemetery Corrections
Fund Fund Fund Fund Fund Totals

REVENUES
Taxes -$               -$             -$           -$            -$            -$            
Gas taxes -                -              -            -             -             -             
Charges for services 21,333           -              -            4,859         -             26,192        
Licenses and permits -                -              -            -             -             -             
Fines and forfeitures -                -              -            -             2,080         2,080         
Local sources 2,487            -              -            -             -             2,487         
State sources 7,195            20,000         -            1,452         -             28,647        
Federal sources -                -              -            -             -             -             
Earnings from investments -                -              -            42            -             42            

Total revenues 31,015           20,000         -            6,353         2,080         59,448        

EXPENDITURES
Current:
  General government -                -              -            -             -             -             
  Highways and streets -                -              -            -             -             -             
  Public safety 24,393           897            -            6,785         5,000         37,075        
  Culture and recreation -                -              378          -             -             378           
Capital outlay -                -              -            -             -             -             

Total expenditures 24,393           897            378          6,785         5,000         37,453        

Excess (deficiency) of revenues over
  expenditures 6,622            19,103         (378)         (432)          (2,920)        21,995        

OTHER FINANCING SOURCES (USES)
Transfers in -                -              -            -             -             -             
Transfers out -                -              -            -             -             -             
Loan proceeds -                -              -            -             -             -             

Total other financing 
  sources (uses) -                -              -            -             -             -             

Net change in fund balance 6,622            19,103         (378)         (432)          (2,920)        21,995        

Fund balance, beginning of year 153,130          8,026          3,877        18,608        15,649        199,290       

Fund balance, end of year 159,752$         27,129$        3,499$       18,176$       12,729$       221,285$      



REQUIRED SUPPLEMENTARY INFORMATION



See Independent Auditor's Report
See notes to required supplementary information
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Schedule I

STATE OF NEW MEXICO
VILLAGE OF MELROSE

SCHEDULE OF THE EMPLOYER'S PROPORTIONATE SHARE OF THE
NET PENSION LIABILITY OF PERA FUND MUNICIPAL GENERAL DIVISION

Public Employees Retirement Association (PERA) Plan
Last 10 Fiscal Years*

Fiscal Year 2018 2017 2016 2015
Measurement Date 2017 2016 2015 2014

Village of Melrose's
proportion of net pension liability 0.0140% 0.01260% 0.01260% 0.01120%
(asset)

Village of Melrose's
proportionate share of the net pension 192,372$    201,306$    128,468$     87,381$      
liability (asset)

Village of Melrose's
covered-employee payroll 176,003$    158,308$    139,135$     135,739$     

Village of Melrose's
proportionate share of the net pension
liability (asset) as a percentage 109.30% 127.16% 92.33% 64.37%
of its covered-employee payroll

Plan fiduciary net position as a
percentage of the total pension liability 73.74% 69.18% 76.99% 81.29%

*Governmental Accounting Standards Board Statement 68 requires ten years of historical
information be presented; however, until a full 10-year trend is compiled, the statement
only requires presentation of information for those years that information is available.
Complete information for the Village of Melrose is not available prior to fiscal year
2015, the year the statement's requirements became effective.



See Independent Auditor's Report
See notes to required supplementary information
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Schedule II

STATE OF NEW MEXICO
VILLAGE OF MELROSE

SCHEDULE OF EMPLOYER'S CONTRIBUTIONS
Public Employees Retirement Association (PERA) Plan

PERA Municipal General Division
Last 10 Fiscal Years*

2018 2017 2016 2015

Contractually required contribution 13,074$     11,714$     10,296$     10,045$     

Contributions in relation to the 
contractually required contribution (13,074)     (11,714)     (10,296)     (10,045)     

Contribution deficiency (excess) -$          -$          -$          -$          

Village of Melrose's
covered-employee payroll 176,003$    158,308$    139,135$    135,739$    

Contributions as a percentage of 
covered-employee payroll 7.4% 7.4% 7.4% 7.4%

*Governmental Accounting Standards Board Statement 68 requires ten years of historical
information be presented; however, until a full 10-year trend is compiled, the statement
only requires presentation of information for those years that information is available.
Complete information for the Village of Melrose is not available prior to fiscal year
2015, the year the statement's requirements became effective.



Schedule III

STATE OF NEW MEXICO
VILLAGE OF MELROSE

Notes to Required Supplementary Information
June 30, 2018

Changes of benefit terms: The PERA and COLA and retirement
eligibility benefits changes in recent years are described in Note
1 of the PERA’s CFAR. http://www.saaonm.org

Assumptions:  The Public Employees Retirement Association of New
Mexico Annual Actuarial Valuation as of June 2017 report is
available at http://www.nmpera.org/

See Independent Auditor's Report
See notes to required supplementary information
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See Independent Auditor's Report
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Schedule IV

STATE OF NEW MEXICO
VILLAGE OF MELROSE

SCHEDULE OF PROPORTIONATE SHARE OF THE NET OPEB LIABILITY
Retiree Health Care Authority (RHCA) OPEB Plan

Last 10 Fiscal Years*

2018*

Village of Melrose's
proportion of net OPEB liability 0.00357%
(asset)

Village of Melrose's
proportionate share of the net OPEB 161,781$     
liability (asset)

Village of Melrose's
covered-employee payroll 176,003$     

Village of Melrose's
proportionate share of the net OPEB
liability (asset) as a percentage 91.92%
of its covered-employee payroll

Plan fiduciary net position as a
percentage of the total OPEB liability 11.34%

*This schedule is presented to illustrate the requirement to show information for 10 years.
However, until a full 10-year trend is compiled, the Village will present information for
available years.



See Independent Auditor's Report
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Schedule V

STATE OF NEW MEXICO
VILLAGE OF MELROSE

SCHEDULE OF CONTRIBUTIONS
Retiree Health Care Authority (RHCA) OPEB Plan

Last 10 Fiscal Years*

2018*

Contractually required contributions 3,520$      

Contributions in relation to the 
contractually required contribution (3,520)      

Contribution deficiency (excess) -$          

Village of Melrose's
covered-employee payroll 176,003$    

Contribution as a percentage of covered-
employee payroll 2.00%

*This schedule is presented to illustrate the requirement to show information
for 10 years.  However, until a full 10-year trend is compiled, the Village 
will present information for available years.

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
For the Year Ended June 30, 2018

1) Fiscal year 2017 valuation assumptions that changed based on this study:
a. Lower Investment return from 7.75% to 7.25%
b. Lower Inflation rate from 3.00% to 2.50%
c. Minor changes to demographic assumptions

2) Assumptions that were not changed:
a. Population growth per year at 0.00%
b. Health care cost trend rate 8% graded down to 4.5% over 14 years for Non-
   Medicare medical plan costs and 7.5% graded down to 4.5% over 12 for
   Medicare medical plan costs.

See also the Note IV (c) Actuarial Assumptions of the financial statement note 
disclosure on the OPEB Plan.

Changes of assumptions: RHCA conducts an actuarial experience study for the Plan
on a bienniel basis. Based on the six-year actuarial experience study presented
to the Board of Trustees on June 30, 2017, RHCA implemented the following changes
in assumptions for fiscal years 2017 and 2016.



OTHER SUPPLEMENTARY INFORMATION



The accompanying notes are an integral part of these financial statements.
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Schedule VI

STATE OF NEW MEXICO
VILLAGE OF MELROSE

Schedule of Changes in Assets
and Liabilities - All Agency Funds

Year Ended June 30, 2018

Balances Balances
June 30, 2017 Additions Deletions June 30, 2018

ASSETS
Cash -$            918$         918$          -$            

Total assets -$            918$         918$          -$            

LIABILITIES
Due to other agencies -$            918$         918$          -$            

Total liabilities -$            918$         918$          -$            







STATUS OF FINDINGS AND RESPONSES

Prior Year Audit Findings:

1. Chief Procurement Officer - (2017-001) - Repeated.

2. Purchase Orders Required - (2017-002) - Repeated.

3. Capital Asset Listing/Depreciation Schedule (2017-003) -
Resolved.

4. Transactions Made by third Parties Not Recorded on Books of
Record (2017-004) - Repeated.

5. Water Meter Deposits - (2017-005) - Repeated.

6. Annual Leave Tracking (2017-006) - Resolved.

7. DFA Report Incorrect (2017-007) - Repeated.

8. No Depreciation Policy (2017-008) - Resolved.

9. Amounts Collected on Behalf of the State (2017-009) -
Repeated.

10. Village’s Accounting Software Not Adequate to Create Financial
Statements (2017-010) - Repeated.

Current Year Audit Findings:

1. Receipts Not Voided (2018-001)

2. Incorrect Postings (2018-002)

3. CDBG File Not Complete (2018-003)

4. Transactions for CDBG Fund Not on Accounting System (2018-004)

5. Late Audit Report (2018-005)

6. Transfers Between Bank Accounts Recorded as Transfer In/Out
(2018-006)

7. Ambulance Service Billings and Accounts Receivable (2018-007)

8. Motor Vehicle Department Transactions (2018-008)

9. Cash Reconciliations (2018-009)

10. Violation of Anti-Donation Clause (2018-010)

11. Presentation of the Audit Report in Open Session of a Council
Meeting (2018-011)
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Chief Procurement Officer - Other Non-Compliance
(2017-001)

CONDITION As of June 30, 2018, the Village did not have 
a Chief Procurement Officer.  There was
progress after the fiscal year end.

CRITERIA According to NM State Statute 13-1-95.2 only 
certified chief procurement officers may
approve procurement pursuant to the
Procurement Code.

CAUSE Management did not ensure that someone
attended the certification program by July 1,
2017 and become certified.

EFFECT Management did not comply with NM State
Statute 13-1-95.2.

 
RECOMMENDATION Management should ensure that someone attend

the next certification program and become
certified.

RESPONSE The Village Clerk will be responsible for
correcting this finding. The Village Clerk
attended the first available training class
in October 2018. Clerk received certification
at that time. This finding has now been
resolved.
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Purchase Orders Required - Other Non-Compliance
(2017-002)

CONDITION The Village is not using Purchase Orders for
all purchases made.  There has been no
progress in this area.

CRITERIA DFA regulations require a purchase order to
initiate a purchase.  This document is used
to ensure the Village not only has budget or
budget authority but cash to purchase the
item.  This document is also used to provide
guidance as to which fund and account can and
will be used.

CAUSE Management was not aware of this requirement.

EFFECT DFA regulations are not being followed.

RECOMMENDATION Purchase orders should be used as soon as
possible.

RESPONSE The Village Clerk will be responsible for
correcting this finding. The Village
Clerk/Chief Procurement Officer creates a
purchase order for all purchases. This
finding was resolved January 2019.
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Transactions Made by Third Parties
Not Recorded on Books of Record - Finding that Does Not Rise

to the Level of Significant Deficiency
(2017-004)

CONDITION Funds held at New Mexico Finance Authority
were never recorded on the Village’s books of
record.  These included cash balances and
interest earned.  There has been no progress
in this area.

                  
CRITERIA All transactions whether actually made by

management or outside parties needs to be
posted/recorded to the entity’s books of
record.

CAUSE Management did not ensure these transactions
were booked.

EFFECT Cash balances and interest income were
understated on the Village’s books of record. 
Adjustments had to be made to adjust certain
trial balances so these amounts were
included.

RECOMMENDATION   Management should ensure all amounts/
transactions are posted/recorded to the
entity’s books of record.

RESPONSE The Village Clerk will be responsible for
correcting this finding. The new Village
Clerk/Treasurer will ensure all amounts and
transactions are properly recorded in books
of record. This finding was resolved July 1,
2019. 
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Water Meter Deposits - Significant Deficiency
(2017-005)

CONDITION The Village is not reconciling their monthly
water meter deposits to a restricted bank
account each month.  There has been no
progress in this area.

CRITERIA The monthly meter deposit list should be
reconciled and agreed to a separate bank
account each month.  All refunds should be
paid for from this fund and restricted bank
account.  All new meter deposits received
should be added to the meter deposit list
immediately.

CAUSE Management was not aware of the restricted
bank account requirement.  Management was
also not aware of the requirement to
reconcile these accounts to the bank account.

EFFECT Meter deposits received could erroneously be
used for expenditures.

RECOMMENDATION Management should designate an employee to
perform this duty each month, identify
differences and resolve those differences.

RESPONSE The Village Clerk will be responsible for
correcting this finding. In consultation with
NM DFA analyst it was determined that a
separate bank account is not necessary -
“that is local autonomy” but a separate fund
is required which is and has been in place
(restricted cash). The water meter deposits
will be reconciled to the restricted cash.
This finding was resolved June 30, 2019.
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DFA Report Incorrect - Material Weakness
(2017-007)

CONDITION The DFA Report is not being prepared
correctly.  Examples are:

1. Transfers shown are transfers between
bank accounts not between funds.

2. The balance in the CDBG bank account of
$31,330 was not reported.

3. The Sewer Savings incorrectly shows a
$10 overdraft.

4. The 299 Fund incorrectly shows $10 in
Savings for the Fire Fund.

5. The Seniors Fund incorrectly shows a
cash overdraft of $2,035.

There has been only some progress in this
area.

CRITERIA The DFA report must agree to and be supported
by the underlying books of record.

CAUSE Management has never been trained on how this
report should be prepared.  Also, DFA
analysts for the Village have not reviewed
these reports adequately.

EFFECT The amounts reported on the DFA report are
overstated in some funds.

RECOMMENDATION Management should obtain proper training and
knowledge on how to prepare this report.

RESPONSE The Village Clerk will be responsible for
correcting this finding. The Village
Clerk/Treasurer will coordinate with their NM
DFA budget analyst to ensure reports are
being prepared correctly and will continue to
work closely with them. The Village
Clerk/Treasurer will continue attending NM
DFA's training and encourage management to
attend. This finding was resolved June 30,
2019.
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Amounts Due to JEC and AOC - Other Non-Compliance
(2017-009)

CONDITION The Village is including Court Automation
Fees and Judicial Education Fees as revenues
and expenditures in their Corrections Fund. 
These are collections made on behalf of the
State and should be kept separate in an
Agency Fund in the books of record and the
DFA report.  There has been no progress in
this area.

CRITERIA All amounts collected on behalf of another
entity should be collected, disbursed and
reported in an Agency Fund.

CAUSE Management was unaware of this requirement.

EFFECT These amounts are incorrectly included as
revenue and expenditures for budget purposes
for the Corrections Fund.  Also, any cash
left in the bank at June 30, could be
mistakenly budgeted for in the Corrections
Fund.

RECOMMENDATION Management should separate these receipts and
disbursements in an Agency Fund as soon as
possible, not only on the DFA report but on
the books of record.

RESPONSE The Village Clerk will be responsible for
correcting this finding. The Village Clerk
resolved this issue beginning July 1, 2017.
These amounts are collected, disbursed and
reported in the Agency fund (Trust & Agency). 
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Villages Accounting Software Not Adequate
to Create Financial Statements -

Material Weakness
(2017-010)

CONDITION Financial statements at the fund level could
not be obtained.  Instead individual account
ledgers were obtained to support amounts
reported on the DFA report.  There has been
no progress in this area.

CRITERIA Agencies need to be able to provide financial
statements to support the preparation of the
DFA report; to provide to the Board and the
residents of the Village.

CAUSE Management has not looked into alternate
options for accounting software.

EFFECT While the books of the Village appears to
balance, the books were in no condition to
create presentable financial statements. 
Capital assets and long-term debt were not
included in the books of record.

RECOMMENDATION The Village should take the time to review
alternative accounting software programs to
ensure financial statements can be presented
and used.

RESPONSE The Village Clerk will be responsible for
correcting this finding. The Village Clerk
and Mayor/Council are reviewing possible new
accounting software packages. This finding
was resolved on July 1, 2019.
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Receipts Not Voided - Finding that Does Not Rise
to the Level of Significant Deficiency

(2018-001)

CONDITION During testing of receipts, six out of six
receipts shown as voided did not have all
copies attached.

CRITERIA All voided receipts should have all copies
attached.  This ensures the receipt was not
used.

CAUSE Management was unaware of this procedure.

EFFECT Revenues/cash receipts could be mishandled
posted to the wrong fund or not
receipted/reported correctly.

 
RECOMMENDATION Staff needs to learn how to properly void a

receipt and implement that procedure as soon
as possible.

RESPONSE The Village Clerk will be responsible for
correcting this finding. The Village Clerk
and Water Clerk attach all voided receipts to
front page in receipt book. This finding was
resolved July 1, 2018.
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Incorrect Postings - Finding that Does Not Rise
to the Level of Significant Deficiency

(2018-002)

CONDITION Staff paid a vendor with a check in the
amount of $18,313.  The check was then
returned by the vendor.  Staff included this
amount as not only an expenditure but also
revenues when it was returned.

CRITERIA Only actual payments and receipts are to be
recorded as revenues and expenditures.

CAUSE Prior staff did not understand how to post
the return of this check.

EFFECT Revenues and expenditures were overstated.
 
RECOMMENDATION There is now new staff at the Village.  The

new staff should be trained on how to handle
an incorrect payment to a vendor.

RESPONSE The Village Clerk will be responsible for
correcting this finding. The check should
have been voided and will be in the future if
this issue occurs again. This finding has
been resolved. 
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CDBG File Not Complete - Finding that Does Not Rise
to the Level of Significant Deficiency

(2018-003)

CONDITION The CDBG File did not have copies of all
requests for reimbursement and the receipt of
the monies requested.

CRITERIA The CDBG file should be complete and include
copies of all requests for reimbursement and
receipt of all corresponding monies received.

CAUSE Prior management did not ensure this file was
complete.

EFFECT It is possible that amounts requested may not
be received or amounts that should have been
requested, were not.

 
RECOMMENDATION All construction projects should include all

required documentation to ensure all requests
have been correctly made and received by the
new staff.

RESPONSE The Village Clerk will be responsible for
correcting this finding. The Village Clerk
has attended CDBG training and will keep all
necessary documentation in a CDBG file. This
finding was resolved April 2019.
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Transactions for CDBG Fund Not on Accounting System
 - Significant Deficiency

(2018-004)

CONDITION The Village has a separate CDBG Project that
has its own bank account, however none of the
expenditures or receipts of the CDBG grant
are recorded on the Villages books of record. 
This includes $233,203 in revenues and
$233,203 in expenditures.  This includes
$31,330 in cash on the DFA quarterly report.

CRITERIA According to DFA regulations all DFA
quarterly reports must be prepared from the
Villages books and records.  This means all
transactions of all funds must be recorded.

CAUSE Neither prior management or new management
was aware of this requirement.

EFFECT A total of $233,203 in revenues and $233,203
in expenditures is not being recorded
properly

 
RECOMMENDATION Management should ensure that all

transactions of all funds should be recorded
as soon as the transaction occurs.

RESPONSE The Village Clerk will be responsible for
correcting this finding. The Village Clerk
will ensure that all transactions, including
finite projects, will be recorded immediately
and properly in the Village books and
records.  This finding was resolved June 30,
2019.
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Late Audit Report - Material Non-Compliance
(2018-005)

CONDITION The audit report was submitted to the State
Auditor after the required deadline of
December 15, 2018.

CRITERIA Village audits are required to be submitted
to the State Auditor by December 15 as
required by NMAC 2.2.2.9A(1)(d).

CAUSE Management could not provide auditable
financial statements to the auditing firm
before the required deadline.

EFFECT NMAC 2.2.2.9A(1)(d) was not followed.
 
RECOMMENDATION Management needs to ensure all audits

documents are submitted to the State
Auditor’s Office by the required deadline.

RESPONSE This finding will be the responsibility of
the Village Clerk. The accounting system has
been changed beginning July 1, 2019 and will
provide suitable financial statements. This
finding was resolved July 1, 2019.
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Transfers Between Bank Accounts Recorded as Transfers In/Out -
Other Non-Compliance

(2018-006)

CONDITION Prior Management was incorrectly reporting
transfers between bank accounts as transfers
between funds.  For example: An amount
transferred from a savings account to a
checking for the Water Fund of $50,000 was
recorded as a transfer In.

CRITERIA Transfers between bank accounts are not the
same as transfers between funds.  Only
transfers between funds are recorded on the
DFA quarterly report.

CAUSE Prior management was not adequately trained
on how to record transfers between funds and
transfers between bank accounts.

EFFECT The books of record incorrectly shows an
increase in resources by $50,000.

 
RECOMMENDATION New management should be trained on how to

record transfers between bank accounts
immediately.

RESPONSE The Village Clerk will be responsible for
correcting this finding. The Village
Clerk/Treasurer will ensure transfers between
bank accounts are recorded correctly. This
finding was resolved June 30, 2019.
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Ambulance Service Billings and Accounts Receivable -
Other Non-Compliance

(2018-007)

CONDITION The Village is offering ambulance services. 
Management has obtained a firm which performs
the credential services, billings and
prepares accounts receivable.  Management,
however, is not 1. reconciling each “run” to
the patient billings, 2. receiving a list of
outstanding balances or “accounts receivable”
each month, 3. only amounts received are
being reported.

CRITERIA All monies should be shown “gross” not “net”
on the financial statements.  Proper internal
controls should be in place to account for
all amounts due the Village (accounts
receivable).

CAUSE Management has not taken steps to ensure all
procedures are in place so that the
transactions of the EMS Fund are recorded and
reported correctly.

EFFECT Financial statement amounts may be
understated, including accounts receivable,
charges for services and expenditures.

RECOMMENDATION Management should obtain the information from
the EMS billing service each month.  After
all receivables are recorded, each “run” for
the month should be reconciled to that list
to ensure all patients have been billed.

RESPONSE The Village Clerk will be responsible for
correcting this finding. Management is
putting procedures in place to properly
track, reconcile, and record all monies for
the volunteer EMS services. This finding was
resolved July 1, 2019.
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Motor Vehicle Department Transactions - Other Non-Compliance
(2018-008)

CONDITION Prior management was including MVD payments
as revenues and expenditures in the General
Fund (totaling $22,119) for the fiscal year. 
Also, the December 2017 collections were
never remitted to the NM Taxation and Revenue
Department.

CRITERIA All pass through amounts collected on behalf
of another Governmental Agency are to be
recorded in a Trust and Agency Fund.  Also,
all amounts received should be remitted to
that Agency by the end of the following
month.

CAUSE Prior management was unaware of how these
monies should be recorded and remitted.

EFFECT Management is incorrectly overstating
(recording) $22,119 of revenues and
expenditures in the General Fund.

 
RECOMMENDATION The new management should be trained on how

to record and remit these monies correctly as
soon as possible.

RESPONSE The Village Clerk will be responsible for
correcting this finding. The revenue in
question are receipts from the state for
taxes generated. The Village was not the
fiscal agent for the state until February 25,
2019. Prior to that time, a local bank was
the fiscal agent. When the Village took over
the MVD, the receipts and disbursements
handled on behalf of the state are in an
agency fund. 
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Cash Reconciliations - Significant Deficiency
(2018-009)

CONDITION Management is not reconciling cash from the
prior year and ensuring it matches beginning
cash on the books of record in the new year.

Examples are:

1.  Beginning cash (7-1-17) for the General
Fund (checking account) was $1,006,158,
however ending cash (6-30-17) shown on the
books of record is $1,006,183.  A $25
difference.

2.  The cash balance in the Trust and Agency
Fund - Meter Deposit included amounts for the
AOC/JEC Traffic tickets - Agency Fund as of
February, 2019.  If reconciled to the bank
account on June 30, 2018, this oversight
would have been found.

3.  Prior Management was “plugging” the bank
reconciliation for the General Fund by $83.

4.  Management is including $1,360 worth of
outstanding checks that are over two years
old.

5.  Management shows a transfer from one bank
account in the amount of $715 at 6-29-18,
however, the corresponding Deposit in transit
and receipt into the savings bank account is
not recorded.

CRITERIA All reconciled bank accounts should agree to
the books of record.

CAUSE Management is not ensuring the bank
reconciliations agree tot he books of record.

EFFECT Financial Statements, DFA quarterly reports
and bank reconciliations are being misstated.
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RECOMMENDATION Management should ensure all bank
reconciliations agree to the books of record
and the books of record are used to prepare
the DFA quarterly report.

RESPONSE The Village Clerk will be responsible for
correcting this finding. The Village Clerk
will ensure bank reconciliations agree with
the books and are used to prepare the DFA
quarterly report. This finding was resolved
June 30, 2019.
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Violation of Anti-Donation Clause - Significant Deficiency
(2018-010)

CONDITION The Village purchased an electric can opener
for the Senior Center in the amount of $782. 
When the Village requested the reimbursement
for the can opener, DFA disallowed the
purchase through the grant.  Thus, the
General Fund of the Village had to absorb
this expenditure.  Because the Senior Center
is run by a non-profit (501(c)3) the Village
is bound by the Anti-Donation Clause to not
purchase items for the Senior Center.  So
this purchase should not have been made. 

CRITERIA The Village should only allow purchases
through the Grants awarded by the State/DFA.

CAUSE Prior management did not submit the paperwork
to DFA by the required deadline.

EFFECT The General Fund made a purchase that was not
budgeted.  The prior Village management
violated the Anti-Donation Clause.

 
RECOMMENDATION All reimbursement requests should be

submitted timely to the State of NM DFA.

RESPONSE The Village Clerk will be responsible for
correcting this finding. The Village Clerk
will submit all reimbursement requests in a
timely manner. Policies are in place to
ensure this does not happen again. This
finding was resolved June 30, 2019.
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Presentation of the Audit Report in Open Session
 of a Council Meeting - Other Non-Compliance

(2018-011)

CONDITION Prior Village Management presented the audit
report to the Council instead of complying
with the SAO Rule 2.2.2.M(4).

CRITERIA SAO Rule 2.2.2.M(4) states that “Once the
audit report is officially released, the
audit report shall be presented by the IPA,
to a quorum at a meeting held in accordance
with the Open Meetings Act.”

CAUSE Prior Management did not want the IPA to
present the audit report.

EFFECT A regulation of the SAO Rule was not complied
with by management.

RECOMMENDATION Village management should ensure this
regulation is followed in the following
fiscal year.

RESPONSE The Mayor is responsible for this finding.
The Mayor will ensure that audit reports are
presented to a quorum of the Village Council
by the IPA in accordance with the Open
Meetings Act. This finding will be resolved
when this audit is presented to the board. 
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FINANCIAL STATEMENT PREPARATION

The combining and individual fund financial statements and notes to
the financial statements for the year ended, June 30, 2018 were
prepared by Rice & Associates, CPA, based on managements chart of
accounts and trial balances including any adjusting, correcting or
closing entries approved by management.  These services are
allowable under SAS 115.

EXIT CONFERENCE

An exit conference was held at the Village on April 4, 2019 to
discuss the current audit report.  In attendance were Mr. Barry
Green, Mayor, Ms. Khira Whitehead, City Clerk/Finance Officer,  Ms.
Pamela A. Rice, CPA and Mr. Antonio Lucero, Contract Auditors.
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