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STATE OF NEW MEXICO
VILLAGE OF MELROSE

Statement of Net Position
June 30, 2017

The accompanying notes are an integral part of these financial statements.
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Statement 1
Page 1 of 2

Governmental Business Type
Activities Activities Total

ASSETS
  Current Assets

Cash 1,337,206$    201,750$      1,538,956$     
Accounts receivable (net   
  of uncollectible accounts) 50,383        26,713        77,096         

Total current assets 1,387,589     228,463       1,616,052      

  Non-current assets
Restricted assets (cash) 1,726         -             1,726          
Customer Meter Deposits -             8,380         8,380          

Total non-current assets 1,726         8,380         10,106         

Land -             -             -              
Land improvements -             -             -              
Buildings and improvements 962,846       -             962,846        
Vehicles 157,086       11,598        168,684        
Heavy equipment 2,330,725     26,025        2,356,750      
Equipment 249,760       216,626       466,386        
Plant/Infrastructure 5,929,837     3,814,229     9,744,066      

Total capital assets 9,630,254     4,068,478     13,698,732     

Less accumulated depreciation (7,184,421)    (2,606,670)    (9,791,091)     

Total capital assets (net of

  accumulated depreciation) 2,445,833     1,461,808     3,907,641      

  Deferred outflows of resources
  related to pension 78,630        -             78,630         

Total assets 3,913,778$    1,698,651$    5,612,429$     



STATE OF NEW MEXICO
VILLAGE OF MELROSE

Statement of Net Position
June 30, 2017

The accompanying notes are an integral part of these financial statements.
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Statement 1

Page 2 of 2

Governmental Business Type
Activities Activities Total

LIABILITIES AND NET ASSETS
  Current Liabilities

Accounts payable 40,902$       4,483$        45,385$        
Current portion of loan payable 41,568        -             41,568         
Customer meter deposits payable  -              
  from restricted assets -             7,510         7,510          

Total current liabilities 82,470        11,993        94,463         

  Non-Current Liabilities
Compensated absences payable 5,939         4,435         10,374         
Loan payable 228,957       -             228,957        
Net pension liability 201,306       -             201,306        

Total non-current liabilities 436,202       4,435         440,637        

Total liabilities 518,672       16,428        535,100        

  Deferred Inflows
Change in assumptions 33            -             33             
Net difference between expected
  and actual earnings 1,965         -             1,965          

Total deferred inflows 1,998         -             1,998          

  Net Position
Net investment in capital assets 2,175,308     1,461,808     3,637,116      
Restricted for:
 State mandated cash balance 77,658        -             77,658         
 Special revenue fund 286,764       -             286,764        

  Debt service 1,726         -             1,726          
Unrestricted 851,652       220,415       1,072,067      

Total net position 3,393,108     1,682,223     5,075,331      

Total liabilities and net position 3,913,778$    1,698,651$    5,612,429$     



STATE OF NEW MEXICO Statement 2
VILLAGE OF MELROSE

Statement of Activities
Year Ended June 30, 2017

Net (Expenses) Revenue and
Program Revenues Changes in Net Position

Operating Capital
Charges for Grants and Grants and Governmental Business-Type

Functions/Programs Expenses Services Contributions Contributions Activities Activities Total
Primary government:
Governmental activities:

General government 336,668$      34$          24,317$     -$           (312,317)$     -$            (312,317)$     
Highways and streets 311           -            -           -            (311)          -             (311)          
Public safety 105,495       39,088       41,139      250,899      225,631       -             225,631       

Health and welfare -             -            -           -            -             -             -             

Culture and recreation 9,082         -            8,684       59,378       58,980        -             58,980        
Depreciation - unallocated 396,451       -            -           -            (396,451)      -             (396,451)      

Interest 6,834         -            -           -            (6,834)        -             (6,834)        

Total governmental activities 854,841       39,122       74,140      310,277      (431,302)      -             (431,302)      

Business-type activities:

Water/Sewer services 167,120       124,703      20,933      -            -             (21,484)       (21,484)       

Sewer 85,639        43,915       -           -            -             (41,724)       (41,724)       

Solid waste service 92,158        82,905       -           -            -             (9,253)        (9,253)        

Total business-type activities 344,917       251,523      20,933      -            -             (72,461)       (72,461)       

   Total all activities 1,199,758$    290,645$     95,073$     310,277$     (431,302)      (72,461)       (503,763)      

General Revenues:

Property taxes 15,603        -             15,603        

Gross receipts taxes 159,385       12,928        172,313       

Environmental gross receipts taxes -             3,621         3,621         

Franchise taxes 5,739         -             5,739         

Gasoline taxes 19,023        -             19,023        

Motor vehicle taxes 16,316        -             16,316        

State aid not restricted to special purpose

  General 125,502       -             125,502       

Investment earnings 359           182           541           

Total general revenues 341,927       16,731        358,658       

Change in net position (89,375)       (55,730)       (145,105)      

Net position - beginning of year 7,080,791     3,107,546     10,188,337    

Restatement (3,598,308)    (1,369,593)    (4,967,901)    

Net position - beginning of year - restated 3,482,483     1,737,953     5,220,436     

Net position - ending 3,393,108$    1,682,223$    5,075,331$    

The accompanying notes are an integral part of these financial statements.
6           



STATE OF NEW MEXICO
VILLAGE OF MELROSE

Balance Sheet
Governmental Funds

June 30, 2017

The accompanying notes are an integral part of these financial statements.
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Statement 3

Other Total
Fire Protection EMS Governmental Governmental

General Fund Fund Fund Funds
ASSETS

Cash on deposit 1,049,382$ 90,261$        153,130$       46,159$       1,338,932$    
Accounts receivable 13,427     -              -              36,956        50,383        

Total assets 1,062,809$ 90,261$        153,130$       83,115$       1,389,315$    

LIABILITIES
Accounts payable 2,886$     1,060$         -$             36,956$       40,902$       

Total liabilities 2,886      1,060          -              36,956        40,902        

FUND BALANCE
Restricted for:
  Fire protection -          87,475         -              -             87,475        
  Emergency services -          -              153,130        -             153,130       
  Corrections -          -              -              15,649        15,649        
  Recreation services -          -              -              3,877         3,877         
  Public safety -          -              -              26,633        26,633        
  Debt service -          1,726          -              -             1,726         
  Reserves 77,658     -              -              -             77,658        
Committed -          -              -              -             -             
Assigned -          -              -              -             -             
Unassigned 982,265    -              -              -             982,265       

Total fund balance 1,059,923  89,201         153,130        46,159        1,348,413     

Total liabilities
  and fund balance 1,062,809$ 90,261$        153,130$       83,115$       1,389,315$    



STATE OF NEW MEXICO Statement 4
VILLAGE OF MELROSE

Reconciliation of the Balance Sheet - Governmental Funds
to the Statement of Net Position

June 30, 2017

Amounts reported for governmental activities in the
statement of net assets are different because:

Total fund balances - governmental funds 1,348,413$    

Capital assets used in governmental activities are

not financial resources and therefore are not

reported as assets in governmental funds

The cost of capital assets 9,630,254     

Accumulated depreciation (7,184,421)    

2,445,833     
Long-term and certain other liabilities, including
bonds payable, are not due and payable in the 
current period and therefore are not reported as liabilities
in the funds.  Long-term and other liabilities at year-end
consist of:

Compensated absences (5,939)        

Loans payable (270,525)      

(276,464)      

Some liabilities, including net pension obligations,
are not due and payable in the current period and
therefore, are not reported in the funds

Net pension liability (201,306)      

Deferred outflows and inflows or resources related 
to pensions are applicable to future periods and therefore,
are not reported in the funds

Deferred outflows/inflows 76,632        

Net position of governmental activities 3,393,108$    

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
VILLAGE OF MELROSE
Governmental Funds

Statement of Revenues, Expenditures and Changes in Fund Balances
For the year ended June 30, 2017

The accompanying notes are an integral part of these financial statements.
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Statement 5

Fire Other  Total 
Protection EMS Governmental  Governmental 

 General Fund Fund Funds  Funds 
REVENUES

Taxes 15,603$     -$          -$          -$           15,603$        
Franchise taxes 5,739       -           -           -            5,739          
Gas tax 19,023      -           -           -            19,023         
MVD 16,316      -           -           -            16,316         
Charges for services 34          -           32,608      6,480        39,122         
Fines and forfeitures 14,126      -           -           7,603        21,729         
Licenses and permits 922         -           -           -            922            
Local sources 9,269       -           427         5,633        15,329         
State sources 125,502     250,899     7,476       88,062       471,939        
Federal sources -           -           -           -            -              
State shared taxes 159,385     -           -           -            159,385        
Earnings from investments 151         174         -           34           359            

Total revenues 366,070     251,073     40,511      107,812      765,466        

EXPENDITURES
Current:

General government 323,161     -           -           -            323,161        
Highways and streets 311         -           -           -            311            
Public safety 237         63,260      26,568      15,430       105,495        
Culture and recreation 110         -           -           8,972        9,082          

Capital outlay 5,410       565,177     -           74,388       644,975        
NMFA principal -           40,367      -           -            40,367         
NMFA interest -           6,834       -           -            6,834          

Total expenditures 329,229     675,638     26,568      98,790       1,130,225      

Excess (deficiency) of revenue

over expenditures 36,841      (424,565)    13,943      9,022        (364,759)       

OTHER FINANCING SOURCES (USES)

Transfers in -           -           -           -            -              
Transfers out -           -           -            -              
Loan proceeds -           -           -           -            -              

Total other financing sources -           -           -           -            -              

Net change in fund balances 36,841      (424,565)    13,943      9,022        (364,759)       

Fund balance beginning of year 1,015,792   513,766     139,187     37,137       1,705,882      

Restatement 7,290       -           -           -            7,290          

Fund balance beginning of year - 
    restated 1,023,082   513,766     139,187     37,137       1,713,172      

Fund balance end of year 1,059,923$  89,201$     153,130$    46,159$      1,348,413$     



STATE OF NEW MEXICO Statement 6
VILLAGE OF MELROSE

Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances - Governmental Funds

to the Statement of Activities
For the Year Ended June 30, 2017

Net change in fund balances - total governmental funds (364,759)$     

Amounts reported for governmental activities in the

Statement of Activities are different because:

Capital outlays to purchase or build capital

assets are reported in governmental funds as

expenditures.  However,  for governmental

activities those costs are shown in the statement

of net assets and allocated over their estimated

useful lives as annual depreciation expenses in the

statement of activities.  This is the amount by which

capital outlays exceed depreciation expense in the period.

Capital outlays 644,975       

Depreciation expense (396,451)      

Excess of capital outlay over depreciation expense 248,524       

Governmental funds report pension contributions as

expenditures.  However, in the Statement of Activities,

the cost of pension benefits earned net of employee

contributions is reported as pension expense.

Pension contributions (23,254)       

Pension expense 11,722        

The issuance of long-term debt (e.g. loans) provides

current financial resources to governmental funds

while the repayment of the principal of long-term debt

consumes the current financial resources of governmental

funds.

Loan proceeds -             

Repayment of long-term debt 40,367        

40,367        

In the Statement of Activities, certain operating

expenses are measured by the amount incurred 

during the year.  In the fund financial statements

however, expenditures are measured by the amount

of financial resources used (essentially the amounts

actually paid).  The (increase) decrease in the 

liabilities for the year were:

Compensated absences payable (1,975)        

Change in net position of governmental activities (89,375)$      

The accompanying notes are an integral part of these financial statements.
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The accompanying notes are an integral part of these financial statements.
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Statement 7

STATE OF NEW MEXICO
VILLAGE OF MELROSE

General Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Taxes 14,627$     15,931$    15,771$    (160)$      
Franchise taxes 6,000       6,820      6,817      (3)         
Gas taxes 24,500      24,500     18,995     (5,505)     
MVD 14,700      14,739     16,316     1,577      
Charges for services 100         200        34         (166)       
Fines and forfeitures 12,900      14,112     14,126     14         
Licenses and permits 1,085       1,085      922        (163)       
Local sources 13,900      16,100     9,269      (6,831)     
State sources 561,364     125,502    125,502    -          
Federal sources -           -          -          -          
State shared taxes 187,750     187,750    160,318    (27,432)    
Earnings from investments -           -          151        151        

Total revenues 836,926$    406,739$   368,221$   (38,518)$   

EXPENDITURES
General government 155,547$    148,815$   331,589$   (182,774)$  
Highways & Streets 640,276     86,000     311        85,689     
Public safety 85,578      71,136     237        70,899     
Culture and recreation 50,495      45,600     110        45,490     

Total expenditures 931,896$    351,551$   332,247$   19,304$    

BUDGETED CASH BALANCE 94,970$     -$         



The accompanying notes are an integral part of these financial statements.
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Statement 8

STATE OF NEW MEXICO
VILLAGE OF MELROSE

Special Revenue - Fire Protection Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Local sources 6,500$     -$        -$        -$         
State sources 254,723    254,723   250,899   (3,824)     
Earnings from investments -          -         174       174        

Total revenues 261,223$   254,723$  251,073$  (3,650)$    

EXPENDITURES
Public safety 406,375$   680,056$  674,769$  5,287$     

Total expenditures 406,375$   680,056$  674,769$  5,287$     

BUDGETED CASH BALANCE 145,152$   425,333$  



The accompanying notes are an integral part of these financial statements.
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Statement 9

STATE OF NEW MEXICO
VILLAGE OF MELROSE

Special Revenue - EMS Fund
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2017

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Charges for services 37,385$    37,385$   32,608$   (4,777)$    
Local sources 900        900       427       (473)       
State sources 7,434      7,434     7,476     42         

Total revenues 45,719$    45,719$   40,511$   (5,208)$    

EXPENDITURES
Public safety 32,500$    32,500$   27,852$   4,648$     

Total expenditures 32,500$    32,500$   27,852$   4,648$     



STATE OF NEW MEXICO
VILLAGE OF MELROSE
Proprietary Funds

Statement of Net Position
June 30, 2017

The accompanying notes are an integral part of these financial statements.
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Statement 10

Water Sewer Solid Waste
Fund Fund Fund Total

ASSETS
  Current Assets

Cash on deposit 116,884$      60,374$     24,492$      201,750$     
Accounts receivable (net) 15,242        3,826       7,645        26,713       

Total Current Assets 132,126       64,200      32,137       228,463      

  Non-Current Assets

Customer meter deposits 8,380         -           -            8,380        

Total Non-Current Assets 8,380         -           -            8,380        

 Capital Assets
  Land -             -           -            -            
  Land improvements -             -           -            -            
  Buildings and Improvements -             -           -            -            
  Equipment 21,218        65,430      129,978      216,626      
  Heavy equipment 8,675         9,175       8,175        26,025       
  Vehicles 4,000         2,598       5,000        11,598       
  Plant/infrastructure 1,951,710     1,862,519   -            3,814,229    
  Accumulated depreciation (1,107,259)    (1,365,699)  (133,712)     (2,606,670)   

Total Capital Assets 878,344       574,023     9,441        1,461,808    

Total Assets 1,018,850$    638,223$    41,578$      1,698,651$   

LIABILITIES

  Current Liabilities
Accounts payable 1,717$        550$        2,216$       4,483$       
Customer meter deposits/utility aid
  payable from Restricted Assets 7,510         -           -            7,510        

Total Current Liabilities 9,227         550         2,216        11,993       

  Long-Term Liabilities
Compensated absences payable 2,422         -           2,013        4,435        

Total Long-Term Liabilities 2,422         -           2,013        4,435        

Total Liabiliites 11,649        550         4,229        16,428       

NET POSITION
Net investment in capital assets 878,344       574,023     9,441        1,461,808    
Unrestricted 128,857       63,650      27,908       220,415      

Total Net Position 1,007,201     637,673     37,349       1,682,223    

Total Liabilities and
  Net Position 1,018,850$    638,223$    41,578$      1,698,651$   



STATE OF NEW MEXICO
VILLAGE OF MELROSE
Proprietary Funds

Statement of Revenues, 
Expenses and Changes in Fund Net Position

For the Year Ended June 30, 2017

Statement 11

Water Sewer Solid Waste
Fund Fund Fund Total

OPERATING REVENUES
Sales and services 124,703$     43,915$      82,905$    251,523$    
Local source 835          -            -          835         
State shared taxes 12,928       -            3,621      16,549      

Total operating revenue 138,466      43,915       86,526     268,907     

OPERATING EXPENSES
Personal services 46,340       18,060       51,292     115,692     
Maintenance and operations 76,295       12,434       17,894     106,623     
Major contractual services -            -            18,301     18,301      
Depreciation 44,485       55,145       4,671      104,301     

Total operating expenses 167,120      85,639       92,158     344,917     

Operating income (loss) (28,654)      (41,724)      (5,632)     (76,010)     

NON-OPERATING REVENUE (EXPENSE)
Investment income 144          38           -          182         
Investment expense -            -            -          -           
Transfers in -            -            -          -           
Transfers out -            -            -          -           
State grant 20,098       -            -          20,098      
Federal grant -            -            -          -           

Total Non-Operating Revenue
  (Expense) 20,242       38           -          20,280      

Change in Net Position (8,412)       (41,686)      (5,632)     (55,730)     

Total net position, beginning of year 1,649,067    1,370,762    87,717     3,107,546   

Restatement (633,454)     (691,403)     (44,736)    (1,369,593)  

Total net position, beginning of year -
    restated 1,015,613    679,359      42,981     1,737,953   

Total net position, end of year 1,007,201$   637,673$     37,349$    1,682,223$  

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
VILLAGE OF MELROSE
Proprietary Funds

Statement of Cash Flows
For the Year Ended June 30, 2017

The accompanying financial statements are an integral part of these financial statements.
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Statement 12

Water Sewer Solid Waste
Fund Fund Fund Total

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers 118,385$    43,500$    85,213$     247,098$    
Cash received from local sources 13,763      -          -           13,763      
Cash payments to employees and to
  suppliers for goods and services (121,228)    (30,916)    (86,164)     (238,308)    

Net cash provided by operating
 activities 10,920      12,584     (951)        22,553      

CASH FLOWS FROM CAPITAL AND
  RELATED FINANCING ACTIVITIES:

Principal paid -           -          -           -           
Interest paid -           -          -           -           
Acquisition of capital assets (45,111)     -          -           (45,111)     

Net cash provided (used) by capital
 and related financing activities (45,111)     -          -           (45,111)     

CASH FLOWS FROM NONCAPITAL

 FINANCING ACTIVITIES:

  Cash received from state grants 20,098      -          -           20,098      
  Cash received from federal grants -           -          -           -           
  Operating transfers from other funds -           -          -           -           
  Operating transfers to other funds -           -          -           -           

Net cash provided (used) by

  noncapital financing activities 20,098      -          -           20,098      

CASH FLOWS FROM INVESTING ACTIVITIES:
Investment income 144         38         -           182         

Net cash provided by investing
 activities 144         38         -           182         

Net increase (decrease) in cash (13,949)     12,622     (951)        (2,278)      

Cash, beginning of year 130,833     47,752     25,443      204,028     

Cash, end of year 116,884$    60,374$    24,492$     201,750$    

RECONCILIATION OF OPERATING
 INCOME TO NET CASH PROVIDED
 BY OPERATING ACTIVITIES:

Operating income (loss) (28,654)$    (41,724)$   (5,632)$     (76,010)$    
Adjustments to reconcile operating    
 income to net cash provided by
 operating activities:

Depreciation 44,485      55,145     4,671       104,301     
Changes in assets and liabilities:

(Increase) decrease in receivables (6,318)      (415)       (1,313)      (8,046)      
Increase (decrease) in accounts payable (2,023)      (778)       634         (2,167)      
Increase (decrease) in compensated absences 2,100       -          -           2,100       
Allowance for doubtful accounts 1,330       356        689         2,375       

Net cash provided (used) by operating activities 10,920$     12,584$    (951)$       22,553$     



STATE OF NEW MEXICO
VILLAGE OF MELROSE

Statement of Fiduciary Assets and Liabilities - Agency Funds
June 30, 2017

Statement 13

Agency
Funds

ASSETS

Cash -$          

Total Assets -$          

LIABILITIES

Due to other agencies -$          

Total Liabilities -$          

The accompanying notes are an integral part of these financial statements.
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NON-MAJOR FUNDS



NON-MAJOR SPECIAL REVENUE FUNDS

ALL FUNDS - All funds were created by management directive.

SENIORS - To account for the resources from a grant to purchase and equip
a vehicle for the Melrose Senior Center, to purchase and install meals
equipment and to plan, design, renovate and equip the Melrose Senior
Center.  (Authority is three Capital Appropriation Project Grants)

LAW ENFORCEMENT PROTECTION FUND - To account for grants received from
state sources for the purpose of buying equipment for the Village Police
department.  (Authority is NMSA 29-13-3)

RECREATION FUND - To account for the operation and maintenance of
recreation facilities in the Village.  Financing is provided by a
specific annual cigarette tax levy.  Authority: NMSA 7-12-1 and 7-12-15.

CORRECTIONS FUND - To account for the fines collected on local violations
by the Village Court to be used for the costs associated with housing
Village prisoners.  (Authority is NMSA 35-14-11)

CEMETERY FUND - To account for resources received for the operations of
the cemetery.  Cemetery plots are also sold.  (Authority is Village
Council)



STATE OF NEW MEXICO
VILLAGE OF MELROSE

Non-Major Special Revenue Funds
Combining Balance Sheet

June 30, 2017

The accompanying notes are an integral part of these financial statements.
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Statement A-1

Law
Enforcement

Seniors Protection Recreation Cemetery Corrections
Fund Fund Fund Fund Fund Total

 ASSETS 
Cash on deposit -$           8,026$      3,877$     18,607$     15,649$     46,159$     
Accounts receivable 36,956       -           -          -           -           36,956      

 Total assets 36,956$      8,026$      3,877$     18,607$     15,649$     83,115$     

 LIABILITIES 

Accounts payable 36,956$      -$          -$         -$          -$          36,956$     

Total Liabilities 36,956       -           -          -           -           36,956      

 FUND BALANCE
Restricted -            8,026       3,877      18,607      15,649      46,159      

Total fund balance -            8,026       3,877      18,607      15,649      46,159      

Total fund balance and
  liabilities 36,956$      8,026$      3,877$     18,607$     15,649$     83,115$     



The accompanying notes are an integral part of these financial statements.
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 STATE OF NEW MEXICO Statement A-2
VILLAGE OF MELROSE

Non-Major Special Revenue Funds
Combining Statement of Revenues, Expenditures 

and Changes in Fund Balances
Year Ended June 30, 2017

Law
Enforcement

Seniors Protection Recreation Cemetery Corrections
Fund Fund Fund Fund Fund Totals

REVENUES
Taxes -$               -$             -$           -$            -$            -$            
Gas taxes -                -              -            -             -             -             
Charges for services -                -              -            6,480         -             6,480         
Licenses and permits -                -              -            -             -             -             
Fines and forfeitures -                -              -            -             7,603         7,603         
Local sources -                5,633          -            -             -             5,633         
State sources 68,062           20,000         -            -             -             88,062        
Federal sources -                -              -            -             -             -             
Earnings from investments -                -              -            34            -             34            

Total revenues 68,062           25,633         -            6,514         7,603         107,812       

EXPENDITURES
Current:
  General government -                -              -            -             -             -             
  Highways and streets -                -              -            -             -             -             
  Public safety -                11,482         -            3,948         -             15,430        
  Culture and recreation 8,684            -              288          -             -             8,972         
Capital outlay 59,378           15,010         -            -             -             74,388        

Total expenditures 68,062           26,492         288          3,948         -             98,790        

Excess (deficiency) of revenues over
  expenditures -                (859)           (288)         2,566         7,603         9,022         

OTHER FINANCING SOURCES (USES)
Transfers in -                -              -            -             -             -             
Transfers out -                -              -            -             -             -             
Loan proceeds -                -              -            -             -             -             

Total other financing 
  sources (uses) -                -              -            -             -             -             

Net change in fund balance -                (859)           (288)         2,566         7,603         9,022         

Fund balance, beginning of year -                8,885          4,165        16,041        8,046         37,137        

Fund balance, end of year -$               8,026$         3,877$       18,607$       15,649$       46,159$       



REQUIRED SUPPLEMENTARY INFORMATION



See Independent Auditor's Report
See notes to required supplementary information
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Schedule I

STATE OF NEW MEXICO
VILLAGE OF MELROSE

SCHEDULE OF THE EMPLOYER'S PROPORTIONATE SHARE OF THE
NET PENSION LIABILITY OF PERA FUND MUNICIPAL GENERAL DIVISION

Public Employees Retirement Association (PERA) Plan
Last 10 Fiscal Years*

2015 2016 2017

Village of Melrose's
proportion of net pension liability 0.01120% 0.01260% 0.01260%
(asset)

Village of Melrose's
proportionate share of the net pension 87,381$     128,468$    201,306$    
liability (asset)

Village of Melrose's
covered-employee payroll 135,739$    139,135$    158,308$    

Village of Melrose's
proportionate share of the net pension
liability (asset) as a percentage 64.37% 92.33% 127.16%
of its covered-employee payroll

Plan fiduciary net position as a
percentage of the total pension liability 81.29% 76.99% 69.18%

*The amounts presented were determined as of June 30. This schedule is presented to
illustrate the requirement to show information for 10 years. However, until a full
10-year trend is compiled, the Village of Melrose will present information

   for those years for which information is available.   



See Independent Auditor's Report
See notes to required supplementary information
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Schedule II

STATE OF NEW MEXICO
VILLAGE OF MELROSE

SCHEDULE OF EMPLOYER'S CONTRIBUTIONS
Public Employees Retirement Association (PERA) Plan

PERA Municipal General Division
Last 10 Fiscal Years*

2015 2016 2017

Contractually required contribution 10,045$     10,296$     11,714$     

Contributions in relation to the 
contractually required contribution (10,045)     (10,296)     (11,714)     

Contribution deficiency (excess) -$          -$          -$          

Village of Melrose's
covered-employee payroll 135,739$    139,135$    158,308$    

Contributions as a percentage of 
covered-employee payroll 7.4% 7.4% 7.4%

*The amounts presented were determined as of June 30. This schedule is presented to
illustrate the requirement to show information for 10 years. However, until a full
10-year trend is compiled, the Village of Melrose will present information

   for those years for which information is available.   



Schedule III

STATE OF NEW MEXICO
VILLAGE OF MELROSE

Notes to Required Supplementary Information
June 30, 2017

Changes of benefit terms. The PERA Fund COLA and retirement
eligibility benefits changes in recent years are described in Note
1 of the PERA FY16 audit available at:

http://www.pera.state.nm.us/pdf/AuditFinancialStatements/366_Publ
ic_Employees_Retirement_Association_2016.pdf

Changes of assumptions.
The Public Employees Retirement Association (PERA) of New Mexico
Annual Actuarial Valuation as of June 30, 2016 report is available
at:

http://www.pera.state.nm.us/pdf/Investments/RetirementFundValuati
onReports/6-30-2016%20PERA%20Valuation%20Report_FINAL.pdf

See Independent Auditor's Report
See notes to required supplementary information
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SUPPLEMENTARY INFORMATION



The accompanying notes are an integral part of these financial statements.
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Schedule IV

STATE OF NEW MEXICO
VILLAGE OF MELROSE

Schedule of Changes in Assets
and Liabilities - All Agency Funds

Year Ended June 30, 2017

Balances Balances
June 30, 2016 Additions Deletions June 30, 2017

ASSETS
Cash -$            3,312$       3,312$        -$            

Total assets -$            3,312$       3,312$        -$            

LIABILITIES
Due to other agencies -$            3,312$       3,312$        -$            

Total liabilities -$            3,312$       3,312$        -$            







STATUS OF FINDINGS AND RESPONSES

Prior Year Audit Findings:

1. Payroll (2016-001)- Resolved

Current Year Audit Findings:

1. Chief Procurement Officer - (2017-001)

2. Purchase Orders Required - (2017-002)

3. Capital Asset Listing/Depreciation Schedule (2017-003)

4. Transactions Made by third Parties Not Recorded on Books of
Record (2017-004)

5. Water Meter Deposits - (2017-005)

6. Annual Leave Tracking (2017-006)

7. DFA Report Incorrect (2017-007)

8. No Depreciation Policy (2017-008)

9. Amounts Collected on Behalf of the State (2017-009)

10. Village’s Accounting Software Not Adequate to Create Financial
Statements (2017-010)
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Chief Procurement Officer - Compliance Matter
(2017-001)

CONDITION As of June 30, 2017, the Village did not have 
a Chief Procurement Officer. 

CRITERIA According to NM State Statute 13-1-95.2 only 
certified chief procurement officers may
approve procurement pursuant to the
Procurement Code.

CAUSE Management did not ensure that someone
attended the certification program by July 1,
2015 and become certified.

EFFECT Management did not comply with NM State
Statute 13-1-95.2.

 
RECOMMENDATION Management should ensure that someone attend

the next certification program and become
certified.

RESPONSE Management is currently trying to find a
class for their employee to obtain the
training and certification.

49



Purchase Orders Required - Compliance Matter
(2017-002)

CONDITION The Village is not using Purchase Orders for
all purchases made.

CRITERIA DFA regulations require a purchase order to
initiate a purchase.  This document is used
to ensure the Village not only has budget or
budget authority but cash to purchase the
item.  This document is also used to provide
guidance as to which fund and account can and
will be used.

CAUSE Management was not aware of this requirement.

EFFECT DFA regulations are not being followed.

RECOMMENDATION Purchase orders should be used as soon as
possible.

RESPONSE The Village Clerk will start preparing
purchase orders for anything over $500
starting immediately.
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Capital Asset Listing/Depreciation Schedule -
Material Weakness

(2017-003)

CONDITION The Village could not provide a Capital Asset
Listing and Depreciation Schedule that had
current year additions and current year
depreciation for the fiscal year ending June
30, 2017.

                      
CRITERIA A complete clear capital asset listing

segregated by fund by major class needs to be
prepared annually.  A depreciation schedule
should be maintained.  The depreciation
schedule should be separated by each major
class of asset to comply with GASB 34.177a. 
Also, a depreciation schedule is required to
comply with 2.20.1.12 NMAC.

CAUSE Management of the Village is relying on the
auditors to prepare this schedule.

EFFECT Management is not complying with Generally
Accepted Accounting Principles.

RECOMMENDATION Management should update their capital asset
list including depreciation based on the
policy approved by the Board.

 
RESPONSE The Village Clerk has obtained a current

capital asset listing including current
depreciation and will update for the 2017-
2018 fiscal year by June 30, 2018.
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Transactions Made by Third Parties

Not Recorded on Books of Record - Other Matter

(2017-004)

CONDITION Funds held at New Mexico Finance Authority
were never recorded on the Village’s books of
record.  These included cash balances and
interest earned.

.                  
CRITERIA All transactions whether actually made by

management or outside parties needs to be
posted/recorded to the entity’s books of
record.

CAUSE Management did not ensure these transactions
were booked.

EFFECT Cash balances and interest income were
understated on the Village’s books of record. 
Adjustments had to be made to adjust certain
trial balances so these amounts were
included.

RECOMMENDATION   Management should ensure all amounts/
transactions are posted/recorded to the
entity’s books of record.

RESPONSE The Village Clerk will add all amounts
related to NMFA to the books of record by
June 30, 2018.

52



Water Meter Deposits - Significant Deficiency

(2017-005)

CONDITION The Village is not reconciling their monthly
water meter deposits to a restricted bank
account each month.  There were two deposits
totaling $78 that were paid out of the wrong
fund. Also, $1,670 worth of deposits made
during the 2016-2017 fiscal year were not
included in the water meter deposit list.

CRITERIA The monthly meter deposit list should be
reconciled and agreed to a separate bank
account each month.  All refunds should be
paid for from this fund and restricted bank
account.  All new meter deposits received
should be added to the meter deposit list
immediately.

CAUSE Management was not aware of the restricted
bank account requirement.  Management was
also not aware of the requirement to
reconcile these accounts to the bank account.

EFFECT Meter deposits received could erroneously be
used for expenditures.

RECOMMENDATION Management should designate an employee to
perform this duty each month, identify
differences and resolve those differences.

RESPONSE The Village Clerk will start preparing a list
and reconcile it each month.
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Annual Leave Tracking - Other Matter

(2017-006)

CONDITION The Village is not keeping any documentation
on how annual leave is being accrued, taken
and a balance at the end of each payroll
period.

CRITERIA Proper internal controls over annual/sick
leave include a tracking of all leave earned,
leave taken and the balances of that leave at
the end of each payroll period.

CAUSE Management was not ensuring this procedure
was properly documented.

EFFECT Overpayments could be made or employees might
not receive the correct amount of leave
earned.

RECOMMENDATION The Village should immediately create a
proper method of documenting leave.

RESPONSE The Village Clerk has already started
tracking annual/sick leave for all employees.
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DFA Report Incorrect - Material Weakness

(2017-007)

CONDITION The DFA Report is not being prepared
correctly.  Examples are:

1. Transfers shown are transfers between
bank accounts not between funds.

2. An investment for $90,471 is shown as an
investment in the Water Fund and also as
an investment ($90,504) in the water
savings.

3. The water savings is being recorded as a
fund, however, is a bank account of the
Water Fund.

4, A fund 299 is being shown, however all
Special Revenue Funds are being shown in
the 200 series above.

5. The $24,956 shown in the 299 Fund is
also shown as investments in the Fire
Protection Fund ($24,974).

CRITERIA The DFA report must agree to and be supported
by the underlying books of record.

CAUSE Management has never been trained on how this
report should be prepared.  Also, DFA
analysts for the Village have not reviewed
these reports adequately.

EFFECT The amounts reported on the DFA report are
overstated in some funds.

RECOMMENDATION Management should obtain proper training and
knowledge on how to prepare this report.

RESPONSE The Village Clerk will prepare the DFA report
with corrected figures beginning July 1,
2018.
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No Depreciation Policy - Other Matter

(2017-008)

CONDITION The Village has not approved a depreciation
policy so depreciation can be charged to
capital assets according to Board approval.  

CRITERIA The Village needs a depreciation policy so
capital assets can be depreciated according
to Board policy.  This is due to the
implementation of GASB 34.

CAUSE The Village has not approved a policy for
management to follow.

EFFECT Depreciation may be charged incorrectly
because no set policy is in place.

RECOMMENDATION The Village should approve a policy as soon
as possible.  Management should then
implement that policy as soon as possible.

RESPONSE A policy was passed in the October Council
meeting.

56



Amounts Due to JEC and AOC - Other Matter

(2017-009)

CONDITION The Village is including Court Automation
Fees and Judicial Education Fees as revenues
and expenditures in their Corrections Fund. 
These are collections made on behalf of the
State and should be kept separate in an
Agency Fund in the books of record and the
DFA report.

CRITERIA All amounts collected on behalf of another
entity should be collected, disbursed and
reported in an Agency Fund.

CAUSE Management was unaware of this requirement.

EFFECT These amounts are incorrectly included as
revenue and expenditures for budget purposes
for the Corrections Fund.  Also, any cash
left in the bank at June 30, could be
mistakenly budgeted for in the Corrections
Fund.

RECOMMENDATION Management should separate these receipts and
disbursements in an Agency Fund as soon as
possible, not only on the DFA report but on
the books of record.

RESPONSE The Village Clerk will record these resources
and payments in an Agency Fund in the DFA
report and books of record starting July 1,
2018.
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Villages Accounting Software Not Adequate

to Create Financial Statements -

Material Weakness

(2017-010)

CONDITION Financial statements at the fund level could
not be obtained.  Instead individual account
ledgers were obtained to support amounts
reported on the DFA report.

CRITERIA Agencies need to be able to provide financial
statements to support the preparation of the
DFA report; to provide to the Board and the
residents of the Village.

CAUSE Management has not looked into alternate
options for accounting software.

EFFECT While the books of the Village appears to
balance, the books were in no condition to
create presentable financial statements. 
Capital assets and long-term debt were not
included in the books of record.

RECOMMENDATION The Village should take the time to review
alternative accounting software programs to
ensure financial statements can be presented
and used.

RESPONSE Management will look into obtaining another
accounting software program as soon as
possible.
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FINANCIAL STATEMENT PREPARATION

The combining and individual fund financial statements and notes to
the financial statements for the year ended, June 30, 2017 were
prepared by Rice & Associates, CPA, based on managements chart of
accounts and trial balances including any adjusting, correcting or
closing entries approved by management.  These services are
allowable under SAS 115.

EXIT CONFERENCE

An exit conference was held at the Village on December 11, 2017 to
discuss the current audit report.  In attendance were Mr. Tuck N.
Monk, Mayor, Ms. Cathy Christesson, City Clerk/Finance Officer and
Ms. Pamela A. Rice, CPA, Contract Auditor.
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