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AUDITING CERTIFIED PUBLIC ACCOUNTANTS TAX PLANNING
BOOKKEEPING 11805 Menaul NE TAX PREPARATION
(505) 292-8275 Albuguerque, NM 87112 FAX {505) 294-8904

INDEPENDENT AUDITOR'S REPORT

Mr. Tim Keller
Nev Mexico State Auditor
and
Honorable Mayor and Village Council
Village of Magdalena
Ma¢dalena, New Mexico

Report on Financial Statements

We have audited the accompanying financial statements of the
governmental activities, the business-type activities, each major fund,
anc the aggregate remaining fund information, and the budgetary
corparisons for the General and Fire Protection Funds of the Village
of Magdalena, as of and for the year ended June 30, .2015, and the
related notes to the financial statements which collectively comprise
the Village of Magdalena’s basic financial statements as listed in the
table of contents. We als¢ have audited the financial statements of
each of the Villaee of Magdalena’s non-major governmental funds and
nor-major enterprise funds and the budgetary comparisons for the non-
major governmental and enterprise funds presented as supplementary
information, as defined by the Gevernment Accounting Standards Board,
in the accompanying combining and individual fund financial statements
as of and for the year ended June 30, 2015 as listed in the tabkle of
cor.tents.

Maragement’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of
these financial statements in accordance with accounting principles
gererally accepted in the United States of America; this includes the
design, lmplementation and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are
free.from material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express epinions on these financial statements
based on our audit. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptrocller General of the United
States. Those standards require that we plan and pexform the audit to
obtain reasonable assurance about whether the financial statements are
free of material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the
assegsment of the risks of material misstatement of the financial
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STATE OF NEW MEXICO
VILIRGE QF MAGDALENA

Statement 1

. Page 1 of 2
Statement of Net Peasition
June 30, 2015
o
Governmental Business Type
Activities Activities Total
ASSETS
Current Assets
Cash $ 419,016 $ 114,222 S 533,238
Accounts raceivable (net
of urcellectible accounts) 14,442 R 56,908
Tetal current assete __433.458 s £90,.1486
Non-currant assets
Reatricted assets {cash) - $2,130 52,130
Custcmer Meter Deposits - 27,716 27,716
Tetal mon=current assets - 79,84¢ 78,846
Land 268,889 6,025
Land imgrovements - - -
Buildirgs and improvements 2,539,786 11,500 2,551,286
Vehicles/heavy eguipmant 421,066 234,867 655,933
Equipment - 10,489 19,459
Plant/Infrastzucture i 4,321,782 4,533,812
Total capital assats 3,441,764 4.584.640 9,026,494
Leas accumulated depreciation (2,254,320) {3,788,764) {6,043,0134)
Total capital assets (net of
accumulated depreciation) 1,1B7, 444 185,876 1,983, 320
Deferred ocutflows of resources
Eapleyer contributioas subsequent to
measurement date 16,2844 - — 16,284
Total assets 3 1,637,186 $ 1,032,410 3 2,669,596

The ac¢ompanying notes are an integral part of these financial statemants.
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June 38, 2015
Governmental Huainegse Type
Activities Activitieg Total
LIABILITIES AND NET ASSETS
Curxent Liabilities
Accounts payable $ 8,804 $ 46,391 $ 55,195
Curvent portion revenue bonds payable - 3,000 3,000
Accrued interest payableg 6,210 6,210
Cunatomer meter depobits payable
fxom restricted assets - 27,716 27,716
Total current liabilities 8,804 83,117 92,121
Non-Current Liabilities
Compensated abaenceg payable 16,098 17,454 33,552
Revenue konds payable - 135,000 135,000
WNet pereion liability 146,411 - 146,411
Total non-current liabilitieas 162,509 152.454 314,963
Total liabilities 121.313 . 235,771 407,084
Deferred Inflowe
Change in assumptions 4,038 - 4,028
Net difference hetween expécted
and actual earnings 56,333 it . 56,333
Tozal defarred ‘nflowse €0,371 - 60,371
Net Position
Net investment in capital aesets 1,187,444 651,666 1,835,110
Reetricted for:
State mandated c¢ash balance 25,144 - 25,144
Special revenue fund 103, 986 103,986
Repair and replacewment c 22,924 22,520
Debt service 9,21¢ 3,210
Land£ill resmerve = 20,000 20, 000
Unxestricted a8, 528 92, 8413 181,771
Total uet position 1,405,502 796.636 2.2902,141
Total liabilities and net poairion 3 1,637,186 3 1,032,410 $ 2,669,596

STATE OF NEW UMRXICO
VILLAGE OF MAGDALENA
Statement of Net Position

Statement 1

Page 2 of 2

The accowmpanying notes are an integral part of theee financial mtatements.
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STATE OF NI® MZXICE
VILLRGE OF MRGDRLENR
Stateneni. of RActivities
Year Eonded June 3@,

Program Revenues

Nat (Zxpenses) Revenue and
Changee in Net Poegition

Statement 2

Operating
Charges foz Grants and Governmental Business-Type
Fuactions/Pregsams Expenses Jervices Centributions <ontributiong Actiwitics Netivities Total
Prisary govesnsant:
Gavernmeatal activities:
Genersl gaverneent $ =1B,572 $ 8,459 $ 12,987 - S (97,127 S - S (97,327)
Highways and streats 20,133 = - - (10,133; = (10,133}
Public safaty 269,373 1,339 93,7%9 = {174,236} - {174,238)
Health and welfare = = = - = = -
Cultuze and recreatian 44,497 48 15,727 - (28,025¢ - (28,023)
Depreciation - unallaocated 9_3,_2)._5_ - - - (99,215} — (99,215)
Total goverameéntal activities 541,790 10,543 122,513 {408,735} — (483, 38)
Business-typc activities:
flater/Seqer services 270,750 201,157 27,604 - - (42,.537) (42,597}
So0lid waste services 107,570 21,717 - - - {LS5,861} (15,861)
kmbulance 4,521 25 - - - (44396} (9. 4963
Totos] busiaess-type activities 322,257 292,899 27,004 -t - (62.954) (82,954
Total all aceivities ¢ 924,647 § 303,440 8 149,517 = €468, 736I 482,994} 471, 620
General Revenues:
Property tzxms 7.€€0 - . 660
Groas receipts taxesa 146,333 - 146,333
Environmental ¢gross receipts tuxex 3,€78 3,678
Franchise taxes 12,7¢€8 - 12,768
Gasoline taxea 5,941 - 5,241
Nol:er vehicle taxea 2,367 - 2,387
State 2id not restricted to apecial purpose
Geadral 208, 386 - 208, 386
Investment earnlngs L - 1
Total general revenues 387,134 - 387,134
hangt in net gorition (22.6C2}) 62,2521 (29 ,558)
Wet position - beginning of year 2,572,918 2,255,053 4,827,971
Restatoncat (1,145,82¢4| t1, 395, 460) (2,541,279)
Net position - beginning of year ~ reatated 1,422,104 B59, 593 2,286,697
NeT position - anding -] 1,408,502 -] 786,639 ) 2,202,141

Tee eccompanying notey ore on inteyral part of thesc financial stataments.




ASSETS
Cash on depesit
Accounts receivable

Total assets

LIRBILITIES
Accounts pavyable

Total liabilities

rUND BALRNCE
Restricted for:
Fire protection
Corrections
Recreation services
Public safety
Solid waste
Reserves
Commniited
Assigned
Unassigned

Total fund balance

Total liabilities
énd fund balance

The accompanying nctes are an integral part of these

STATE OF NEW MEXICO
VILIAGE OF MAGDRLENA
Balance Sheet
Governmental Funds
Juae 30, 2015

Otherx Total
Fire Pretectien Governmental Governmental
General Fund Fund Funds
$' 314,511 S 61,374 $ 43,131 $ 419,016
14,1218 = 314 14,442
§ 328,639 5 61,374 § 43,445 $ 433,458
$ Frpi 2 71 5 B33 & - $ 8,804
7,971 833 ) - 8,804
- 60, 541 - 60,541
- - 4,088 4,088
= = 19,830 19,930
= - 15,691 15, 691
= - 3,836 3,838
25,144 - 25,144
.‘“_395,524 - - 295,524
320,608 60,541 43,445 424,854
$ 328,639 $ 61,374 $ 43,445 ] 433,459

financial statements.

Statement 3



STATE OF NE¥ MEXICe Statement 4
VILLAGE OF MAGOALENA
Reconciliation of the Balance Sheet - Governmental Rindsg
to the Statenent of Net Position
June 30, 2015

dmounts reported for governmental activities im the
statement of net agsets are different because:

Total fund balances - goveromental funds $ 424,654

Capital assets usad 1in governmantal activities are
rrot financial resources and therefore zre not
reported as assets in governmental funds

The coat of capital assete 3,441,764
ARecumulated depreclation (2,254,320)

1,187,444
Long-term and certain other liabilities, including

bonds payable, are not dua and payable 4in the

curyant peviod and therafore are not reparted as liabilitias
in the funds. Lon&-term and other liabilities at year-end
consist of;

Compensated absences (16,098)

Some liabilities, including net pension obligations,
are not dua and payable in the current period and
therafore, are not raported in the funds

Net pension liability {146,91))

Peferred outflowa and inflows or resources related
to pensions are applicable to future perioes and therefore,
are not repozrted in the funds

Peferred outflowe of resources related to
employer contzibvticns subsequent to the
measuremeat date 16,2894

Deferred inflows or resources related to (S56,333)
Anvestment experience

Deferred inflows of resources related to changes
in proportion {4,038)

Ret position of governmental activities $ 1,405,502

The accompanying notes are an integral part of these financial statements.
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Statement of Revenues, Expeaditures and Changes in

STATE OF NEX MEXIC@
VILILAGE OF MAGDRLENA
Governmental funds

for the year ended June 30, 2015

REVINUES
Taxes
franchise tazes
Gas tax
MDD

Charges for services
Fineg and forfeituzes
Licenses and pexrmits
lLecal eources

State sourcas

State sharad taxes
Barnings from investments

Taotal revenues

EZLPZNDITURES
Current:
Geaeral goverpment
Highways and stxeei®
Public safety
Culture and recreatien
Capital ocuvtlay

Total expendituras

Sxcess {deficiency) of revenue
over espenditures

OTHER FINANCING SOURCES {USES)

Transfers in
Transfers out

Total other financing sources

Net change in fund balances
Fund balance beginning of year

Restzatement

Fund balance beginning of year -
restated

Fund balance end of year

Tne acsoMpanying notes are an integral part of these financisl statements.

fund

Balances

Statement S

Othex Total
Firs Protect.ion Governmental Governmental

General Fund Fuads Funds
$ 6,147 8 $ 1,513 $ 7,660
12,768 - - 12,7639
4,242 1,699 5,941
2,367 - 2,367
93 - Sc1 594
5,533 - 1,582 7,115
2,832 - - 2,832
7,855 . 4,017 11,932
213,513 70,0BS% 35,360 316, 962
146,333 b 3,678 150,031
1 - - =
401, 689 70,069 48, 410 520.188
99,564 = 23,021 122,585
8,793 - 1,340 10,133
130,095 &5, 644 13,630 265,373
3,860 = 40, €37 44,497
- 13,800 27, 3h6 41.16€
302,312 79,4486 105,994 487,754
99,377 (9,359} (57,584) 32,434
42,623 6,233 - 48,856
b g o = {48,856) (48,856)
42,623 6.233 {18, 856) -
142,008 (3,126) (106,440} 32,434
252,513 63,667 149,885 46€, 065
(73,845) e - (73,845)
176, 668 63, 667 149,985 392,220
3 320,666 3 60,541 8 43,445 3 424,654




STATE OF NEW MEXICO Statement 6
VILLAGE QF MAGDALENA
Reconciliation Of <he Statement of Ravenues, Expendi:ureg
and Changea in Fund dalances - Govermnectal Fuads
to the Statement Of Bctivities
for the Year Ended June A0, 2015

Net c¢hangs in fund balances - Lotal goveramental fueds ¢ 32,434

Amounts reported for governmantal activitie$ in the

Statement =f Activities arxe differen:z because:

C2pital autlays to purchase er build capital

3ssets are reported im goverrmental funds ae

experditures. However, [or eovernmental

activities those costs are showa in the statomeot

of net assets and gllocated ovar their estimated

usefrl lives as annual depreciation expenses in the
gtatement of activities. Taig is the amount by wshich
depreciation exgengse exceede capical cutlays ir the period.

Depreciation expense (98, 215)
Capitsl outlsays 41,166
Excass of capital cutlay avar depreciatiorn exgecse (58,049)

Governtnental funds »eport pénsion coniributions as
expenditvres. However, la the Scatement of Activitics,
the cost of pension benefits aarzned net of amployae
cortributions is reporxed az penzion expercse.

Pengion centrihutions 16,284
Pengion expense (7,352)

Tn the Statamuwnt of RActivities, certain oparatiag
expenges are measured hy the amount 3incurred

during the yeadr. In the fund financizl statements
however, expenditurea are measured by tte amouat

of Einencial resource$ usead (sssentially the amounts
actually gaid). 71he (increase) decrease in the
liabillties for the yecar werd:

Componsatad absencas eayable - (4,919)
Change in net positicn of gecvernmen:zal activities $
T e v———

The accoerpanying notes are gn lategral part of these financial statements,

LD



Statement ¢f Revenues and Expenditures -
Budget and Actual (Non-GRAP Budgetary Basis)

REVENUES
Taxes
Franchise taxes
Gas taxes
MVD
Charges for services
Fines and forfeitures
Licenses and permits
Local sources
State sources
State shared taxes

Earnings from inveatments

Total revenues

E£XPENDITURES
General government
Public safety
Highways & Streets
Culture and recreation

Total expenditures

QTHER FINANCING SQURCES
Transfers in

Total other financing

seuvrces

BUDGETED CASH BALANCE

General Fund

STATE OF NEW MEXICO
VILLAGE OF MAGDALENA

Statement ?

The accompanying notes are an inte¢ral part of these financiai statements.

11

Year Ended June 30, 2015
Variance
®riginal Final Favorable
Budget Budget Actual {Unfavorable)
S 6,754 $ 6,754 $ 6,147 $ (607}
19,000 19,000 12,768 (6,232)
- - 4,242 4,242
2,200 2,200 2,367 187
1,125 1,125 93 (1,032)
2,500 2,500 5,533 3,033
1,700 1,700 2,832 1,132
250 250 7,855 7,605
150,000 150, 000 213,518 63,518
188,000 188, 000 146,682 (4-,318)
= = 1 n
$ 371,529 $ 371,529 $§ 402,038 $ 30,509
S 118,450 $ 118,450 $ 100,512 $ 17,938
235,190 235,190 190,095 45,085
- - 8,793 (8,793)
- - 3,888 (3,860)
$ 353,640 $ 353,640 $ 303,260 $ 50,380
$ - $ 42,623 ) 42,623 S -
] - 3 42,623 $ 42,623 $ -
5 - % -



Statement 8

STATE OF NEW MEXICO
VILLAGE QF WMAGDALENR
Special Revenue - Fire Protection Fund
Statement of Revenues and Expenditures =
Budeet and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2015

Variance
Criginal Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES

local sources S - $ - $ 170 3 170
State sources 55,051 55,051 70,089 15,038
Earnings from investments = e = -
Total revenues $ 55,051 § 55,051 $ 70,259 s 15,208

EXPENDITURES
Public safety $§ 118,983 § 118,983 $ 79,053 S 39,930
Total expenditures $§ 118,983 $ 118,983 $ 79,053 $ 39,930

CTHER FINANCING SOURCES
Transfer in & - $ 6,233 $ 6,233 $ ~

BUDGETED CASH BALANCE $ 63,932 $ 63,932

The atcampanying notes are an integral part of these financial statements.
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ASSETS
Current Assots
CaESh on deposit
Accounts recefvabla {net})

Total Current Asssts

Han-Current Assets
Restricrad Assets (Cash)
Customer mater deposits

Total Non=Current Agsets

Capital Assats
Land
Land improvements
Buildings and Improvesmentas
Equipment
Heavy equipment
Vehicles
Plant/infrastructure
Accumulated depraciatien

Total Capital RAsasets

Total Assets

LIRBILITIES

Current Liabilities
Accounts payable
Accrued interest

Current portion revenue bonda payable

Customer matar daposits

payable from Restricted Aasets

Tetal Current Liahiljties

Long-Term Liabilities
Compansataed absences payahle
Revenie bonds payable

STATE OF REUW MEXICO
VILLAGE CGF MAGBALPWNA
Preprietary &unds
Statement of Nat Position
Juns 30, 2018

Statanent 9

Total Long-ferm Liabilities -

Tetal Liabiliites

HET POSITION

Jet investment in capital assets
Reatricted for repair and replacenmeant

Restxicted for dabt sarvice
ReBtricted for landfill resexve
Unrestricted

Total Net Poaition

Total Liabilities and
Wet Positiocn

Water/Sewex S50lid Waste Ambulance

Fund Fund Fund Total
S 29,7086 $ 15,087 69,349 9 114,222
26,574 15,892 = 42,466

56, 360 30,979 69,349

32,130 20,000 52,130
22,716 - - 27,716
59,846 20,000 - 79,846
6, 025 - - 6,025
11, 500 - - 11,500
- 13,459 10,459
40, 155 113,276 - 153,431
23,002 - 58,434 81,436
4,321,789 e = 4,321,74¢%
(3,606, 59%) (113,276) {68,893) {3.7388,764)
795,876 - - 795,376
$ 912,082 8 30,879 69,349 8 1,032,410
$ 46,391  § - ~3 8 $6,1391
3,000 = — 3.000
6,210 - = 6,210
27,716 = - 27,716
83,317 - - 83,317
17,454 = - 17,454
135,000 = ~ 135, $80
- 152,454
235,771 = - 235,771
651, 666 - - 651, 666
221920 - e 22/ 920
9,210 - - 9,210
- 20,0600 - 20,000
{7,485) 30,979 69, 349 92,843
676,311 50,979 69, 349 796, 639
g 912,082 8 50,979 69,349 $ 1,032,410

The accompanying notea are an intedral part of these financial statements.
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®PERATING REVINUES
Sales and services
Local aource
State shaxed taxes

Tetal cperating revenue

@®PERATING EXFPENSES
Permaonal servicen
Maintenance and operationa
Major contractual amervicea
Other operating expansas
Oapreciation

Total oparating expenees
Operating incoms (loss)

NON-OPERRTING REVENUE
lovestment incoms
Investmenl exponse
Transfers in
Tranafers ocut
Stata grant
FeGexral grant

(EXPENSR}

Tetal Non-Opevating Revenus
{Expenae)

Change in Met Foaitiorn

Total net positiorn, baginning ef year

Total ret pesitior, begioning of year.
restated

Total net positiorn, end of yaar

STATE O NEN MEXIC®
VILLAGE OF MAGDALENA
Proprietary Zunds
Staztemant of Revenues,
Sxpenzes and Chaages in Fund Met Pesirion

Foz the Year Endod June 30,

2015

Statement L0

Water/Sewer Solid Namte ambhulance Complatad
Fend Fund Fuead Projaect Total
9 201;15? 5 91' 717 3 25 $ = $ 2’?, 359
217,004 - = . 27,3904
228,1¢€1 31, 7117 25 315,503
133,157 27,819 - 160, 576
76,238 13,583 4,521 — 98,739
- 61,779 - - 61,779
950,268 = s 50, 2¢€8
259, 663 102,578 4,521 311,7¢€2
(31,502) N (4,436} = 151,853)
(11, £93) - - ~ 111.095)
(11, 099) - - =
(42,597) 115,B61) 14,496} =
2,197,559 €5,04Q - 854 2,255,053
- - 73,045 {654 §1,395,460)
718,908 66,849 859, 503
] 676,311 3 50,979 % 69,349 8 = $ 796,639
—

The acceompanying notea are an integral part of these financial statements.
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STATE OF NEI@ MEXICO Statement 11
VILLAGE OF MAGDRLENA
eropriezary Funds
Statemeat Or Cash ¥Flows
For the Yeatr BEnded June 30, 2015

Nater/Sewar Solid Kaastse Anbulance
Fand Funé Fund Total

CASH FLCWS FROM OPERATING ACTIVITIES:
Caesh received from cugtomers 3 204,606 $ 92,936 ] 25 g 299, 567
Cosh raceived from lecal sources 27,004 - - 27,004

Cash paymenta ta smployees and to
supplitcs for geeds and sorvicas (223, 376) (107,578) __ 4,921 {335, 475)

Nel sosh provided by operating
activities 8,234 1212, 642) {4,496) 19, 304)

CASH PLOW9 FRCM CARITAL AND
RELATED FINANCING ACTIVITIES:
Soan proceeds -
Principal paia (3,000) - - 13,009)
Adquisition of capital aasmets ~,—_‘~39'5132 - = {39, 313)

W8t cash provided (usad} by capital
and related financing activitiea = - {42,513)

CASK FLORS FROM NONCAPITAL

FIRANCING ACIIVITIES:
Cash recaived from acate granta - - - "
caab received from feéderal grants - - =
Operating traasfers from other funds - - - -]
operatieg cranafers £o0 othez funds - - = :

Ket cash provided (used} by
ncneapital financing activities - - < =

CASH FLOWS FRCM INVESTING ACTIVITIESR:
Inveatment income - - - =

Xer cash provided by investing
activities - " h -

Wel increase {decreasa) ia cash {34,279 112, 642) (4,498) {S1.41%)

Cash, beginoing of year 96,195 47,729 73,845 217,769

! = == 3 61,916 § 35,087 5 69,349 $ 166,382

RECSNCILIATION DF OPERATING
TYCOME TO WIZT CASH PRGVIDRD
3Y OPERATING ACTIVITIES:
Operating income (lose) 3 {42,597 g (15,861) s 4,496) & (82,954
Adjustrents ¢to rsconcile operating
income to net caeh previded hy
operatiang activitiea:

Depreciacion £0,268 - 50, 268
Changes in aasats and liabilitjes:

{Increase) decrease in receivahles 524 3,219 - 3,743

Incroass {(decreasdal in accounts payable (14,3384) - - (14,984}

Increage (decrepge; In compenseted absances 4,958 = - 4,959

Allewanca fer doubtrful accounts 2,928 - - 2,925

Changa 1in jpventory 2,348 - B 2, 382

Increase {dacrease! in incerest pavable { 4,750 - - 4,750

Net cash provided [used) by operating activities 8 8,234 3 (12,642) $ {4,496) ] (8,904)

The accompanying fimancial gtatements are en integral parzt of thase financisl starements.
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STATE OF NEW MEXICO
VILLAGE OF MAGDALENA
Notes to Financial Statements
Year Ended June 30, 2015

SUMMBRY QF SIGNIFICANT ACCOUNTING POLICIES

The Village of Magdalena is incorporated under Sectien 3, Article
2, New Mexico State Statutes Annotated 1978 Compilation operating
under a Mayor-Council form of government and provides the
following services as authorized: public safety (police and
fire), highways and streets, sanitation, health and social
services, culture-recreation, public improvements, planning and
zoning and gemeral administrative services.

The financial statements of the Village of Magdalena have been
prepared in conformity with accounting principles generally
accepted in the United States of America (GARAP) as applied to
government units. The Governmental Accounting Standards Board
(GASB) 1s the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The
more significant of the government’s accounting policies are
described below.

In evaluating how to define the government, for financial
reporting purposes, wanagement has considered all potential
component units. The decision to include a potential compcnent
unit in the reporting entity was made by applying the criteria
set forth in GAAP. The basic-but not the only-criterion fer
including a potential component wunit within the reporting
entity is the governing body’'s ability to exercise oversight
responsibility. The most significant manifestation of this
ability is financial interdependency. Other manifestations of
the ability to exercise oversight responsibility include, but
are not limited to, the selecticn of governing authority, the
designation of management, the ability to significantly
influence operations, and accountability for fiscal matters.
A second criterion used in evaluvating potential component units
is the scope of public service. Application of this criterion
involves considering whether the activity benefits the
government and/or its citizens, or whether the activity is
conducted within the geographic boundaries of the government
and is generally available to its citizens. A third critezion
used to evaluate potential component units for inclusion or
exclusion from the reporting entity is the existence of special
financing relationships, regardless of whether the government
ig able to exercise oversight responsibilities. Based upon the
application of these criteria, the Village had no ccmponent
units.
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Netes to Financial Statements (continued)

B.

Gevernment-wide and fund financigl statements

The government-wide financial statements (i.e., the statement
of net asgssets and the statement of activities and changes in
net assets) report information on all of the nonfiduciary
activities of the Village. For the most part, the effect of
interfund activity has been removed from these statements.
Governmental activities, which is normally supperted by taxes
and intergovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on
fees and charges for support.

The statement of activities demonstrates the degree to which
the direct expenses of a given function or segment are offset
by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment.
Program revenues include 1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, ox
privileges provided by a given function or segment and 2)
grants and contributions that are restricted to meeting the
operation or capital requirements of a particular function or
segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental
funds and proprietary funds. Major individual governmental
funds and major individual enterprise funds are reported as
separate columns in the fund financial statements.

Measurement focug, basis of accounting, and financial statement
Rresentation

The government-wide financial statements are reported using the
economic resources measurement focus and the accrual basis of
accounting, as are the proprietary fund financial statements.
Revenues are recorded when earned and expenses are recorded
when a liability is Jincurred, regardless of the timing of
related c¢ash flows. Property taxes are recognized as revenues
in the year for which they are billed. Grants and similar
items are recognized as revenue as soen as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the
current financial resources measurement focus and the modified
accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are
considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of
the current period. For this purpose, the government considers
revenues to be available if they are collected within 30 days

of the end of the current fiscal period. Expenditures
generally are recorded when a liability is incurred, as under
accrual accounting. However, debt service expenditures, as

well as expenditures related to compensated absences and claims
and judgements, are recorded only when payment is due.
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Notes to Financial Statements (continued)

Property taxes, franchise taxes, licenses, and interest
associated with the current fiscal period are all considered to
be susceptible to accrual and so have been recognized as
revenues of the current fiscal period. Sales and use taxes are
classified as derived tax revenues and are recognized as
revenue when the underlying exchange takes place and the
revenues are measurable and available. Grants and similar
items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met. Only the
portion of special assessments receivable due within the
current fiscal period is considered to he susceptible to
accrual as revenue of the current period. All other revenue
items are considered to be measurable and available only when
cash is received by the government.

Expenditure-driven grants are recognized as revenue when the
qualifying exﬁenditures have been incurred and all other grant
requirements have been met and susceptible to accrual criteria
have been met.

The government reports the following major governmental funds:

The General Fund is the government’s primary operating fund.
It accounts for all financial resources of the general
government, except those required to be accounted for in
another fund.

The Fire Protection Fund (Special Revenue Fund) is to
account for the operations and maintenance of the Fire
Department. It is financed by a specific allotment from the
%tate Fire Marshall’'s Qffice. The authority is NMSA 59A-53-

The Village reports the following Proprietary Fund types:

rise Fund - Water/Sew Fund - To account for the
provision of water and sewer services to the residents of
Magdalena, New Mexico, All activities necessary to provide
these services are accounted for in this fund.

Enterprige fund - Solid Waste Fund - To account for the
revenue and expenditures for the maintenance of the solid
waste operations. All activities necessary to provide these
services are accounted for in this fund.

Entergrise Fund =~ Ambulance Fupnsd - To account for the
operations of the Village’s ambulance services.

The Village also reports additional Governmental funds as non-
major.

ial - These funds are used to account for
the proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes.

ital Proie ds -« These funds are used to account for

the acgquisition of capital assets or construction of major
capital projects.
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Notes to Financial Statements {(continued)

As a general rule the effect of interfund activity has been
eliminated from the government-wide financial statements.

Program revenues included in the Statement of Activities derive
directly from the program itself or from parties outside the
Village’s taxpayers or citizenxy, as a whole; program revenues
reduce the cost of the function to be financed from the
Village’s general revenues. Program revenues include: 1)
charges for sexvices to taxpayers or applicants who purchase,
use or directly benefit from the goods or services provided by
the given function 2) program-specifi¢ operating grants and
contributions and 3) program specific capital grants and
contributions including special assessments.

Internally dedicated resources are reported as general revenues
rather than as program revenues. Likewise, general revenues
include 2ll1 taxes.

Proprietary funds distinguish operating revenues and expenses
from noncperating items. Operating revenues and expenses
generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s
principal ongoing operations, The principal operating revenues
of the enterprise fund is charged to customers for sales and
services. The enterprise fund also recognized as operating
revenue the portion of tap fees intended to recover the cost of
connecting new customers to the system. Operating expenses fer
enterprise funds include the cost o©of sales and services,
administrative expenses, and depreciation on capital assets.
All revenues and expenses not meeting this definition are
reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available
for use it is the government’s policy to wuse restricted
resources first, then unrestricted resources as they are
needed.

D. Budgets and Budgetary Accounting

The Village follows these rocedures in establishing the
budgetary data reflected in the financial statements:

1. Prior to June 1, the Village Clerk-Treasurer submits to the
Village Council a proposed operating budget for the fiscal
year commencing the following July 1. The eperating budget
includes proposed expenditures and the means of financing
them based on grevious year’s history. Public hearings are
conducted at the Village Hall to obtain taxpayer comments.
Prior to July 1, the budget is legally enacted through
passage of an ordinance.

2. The Village Clerk-Treasurer is authorized to transfer
budgeted amounts between departments within any £und;
however, any revisions that alter the total expenditures of
any funds must be approved by the Village Council and New
Mexico State Department of Finance, Division of Local
Governments. The original budget that was adopted in July,
1998 was amended during the fiscal year 1n a 1egal¥y
permissible manner.
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Notes to Financial Statements (continued)

3. Formal budgetar inte%iation is employed as a management
control device during the year for the General Fund, Special
Revenue Funds, and Capital Project Funds.

4. Encumbrances are not reported in the budgete or financial
statements.

5. The level of clagsification detail in which expenditures of
exgenses may not legally exceed appropriations for each
budget is in fund total. Appropriations lapse at year end,

6. Budgets for the General and Special Revenue Funds are
adopted on a basis not consistent with generally accepted
accounting principals. Throughout the year the accountin
records are maintained on the Non-GAAP basis of cas
receigts and disbursements. Accordingly, cerxrtain revenues
and the related assets are rec%?nized when paid rather than
when the obligation is incurred. The financial statements
are presented on the modified accrual basis of accounting.
Budgetary comparigons presented for General and Special
Revenue Funds in thig report are on the Non-GAAP budgetary
basis and actual {cash basis). The budget of the Entexprise
Fund is adopted on a Non-GAAP cash bagmis.

E. Cash and Investments

Cash inc¢ludes amountg in demand deposits as well as shert-term
investments with a maturity of six months from the date
acquired by the government. State atatutes authorize the
government to invest in obligations of the U.§. Treasury,
interest bearing accounts with local financial institutions and
the State Treasurer Pool.

New Mexico Statutes require that financial institutions with
public monies on deposit pledge collateral, to the ownerg of
spuch monies, in an amoung not less that 50% of the public
monies held on deposit. Collateral pledged is held in
safekeeping by other financial institutions, with safekeeping
receipta held by the village. The pledged securities remain in
the name of the financial institution.

F. Inventories

Inventories are valued at cost, which 3Fproximates market,
using the first-in/first-out (FIFC) methed.

The coat of inventories are zrecorded as expenditures when
purchased rather than when consumed.

G. Deferred Inflows of Reagurcesg

In addition to liabilities, the balance sheet repcrts a
geparate section for deferred inflows of resources. This
separate financial statement element, deferred inflows of
resourcea, represents an_ acquisition of net position that
applies to a future period(s) and o will not be recognized as
an inflow of resources (revenue) until that time. Revenue must
be susceptible to accrual (meaaurable and available to finance
expenditures of the cuxrent fiscal period) to be recognized.
If apsets are recegnized in connection with a transagtion, but
those assets are not yet available to finance expenditures ot
the current fiscal period, then the agsets must be offget by a
corresponding deferred inflow of resources. The Village has
two types of items, which arise due to the implementation of
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Notes to Financial Statements (continued)

GASB 68 and the related net pension liability. Accordingly,
the items, net difference between expected and actual earnings
and change in agsumptions, are reported on the Statement of Net

Pogition. These amounts are deferxred and recognized as an
lnflgwaﬁf resources in the period that the amdunts become
available.

H. Deferred Outflows of Regsources

In addition to assets, the balance sheet reports a separate
section for deferred outflows of resources, This separate
financial statement element, deferred outflows of resources,
represents a use of net pogition that %?plles to a__future
period(s) and so will not be recognize as an_outflow of
resources (expenditure) until that time. The Village has two
types of items_ that qualify for reporting in this_ category.
Accordingly, the items, change in proportion and employer
contributions subsequent to measurement date, are reported in
the Statement of Net Position. These amounte are deferred and
recognized as outflows of resourcese the neXt period.

I. Capital Assets
¢agita1 assets, which include progert¥; plant, equipment, and
in s, br

nfrastructure assets (e.g,., roa idges. sidewalks, _and
gimilar items), are reportéd in the applicable govermmental or
businegs-type activities columns in the overnment -wide
financial statements. Capital assets are defined by the

government as assets with an initial, individual cost of more
than $5,000 (amount not rounded) and an estimated useful life
in excess of one year. This is an increase from the $1,000
threshold reparted in_ prior years. This ie a change in
accounting estimate. All previously remported Capital HKssets
that do Tiot meet the updated amount will be depreciated
currentiy and in future periods until they are fully
depreciated.  Donated Capital Assets are recorded at their
estimated fair value at the date of donation. Additions,
improvements and other capital outlays that significantly
extend the useful life of an asset are capitalized.  Pursuant
to the implementation of GASB Statement No. 34, the historical
cost of infrastructure asgsets, (retroactive to 1879) are
included as part of the governmental capital assets reported in
the government wide stafements. The cosSt of normal maintenance
and repairse that do not add to the wvalue of the asset or
materially extend assets lives are not capitalized.

Major outlays for capital assets and improvements are
capitalized as projects are constructed. Interest incurred
during the construction phase of capital assets of business-
tgpe activities is included as part of the capitalized value of
the assets constructed.

Property, plant, and equipment of the primary government is
depreciated usine the straight line methed over the following
estimated useful lives:

Asgets Years
Land improvements 20
Buildings 20
Buildin improvements 20
Public domain infrastructure 25
System infrastructure 25
Vehicles 5
Equipment 5
Heavy eguipment 10
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Notes to Financial Statements (continued)

The Village does not capitalize computer software or software
developed for internal use (if applicable) unless it exceeds
the $5,000 threshold.

Compensated Absences

It is the policy of the Village of Magdalena to permit cextain
employees to accumulate a limited amount of earned but unused
vacatlon, which will be paid to employees upon separation from
the Village'’'s service. A1l vacation pay is accrued when
incurred 1n the government-wide financial statements. A
liabillti for these amounts is reported in the governmental
funds only if they have matured, ifor example, as a result of
employee resignations or retirements.

Sick pay does not vest and is recorded as an expenditure when
it is paid.

Long-Term Obligations

In the government-wide financial statements, and proprietary
fund t{pes in the fund financial statements, fong—term debt and
other lone-term obli%ations_a:e reported as liabilities in the
applicable governmental activities, business-type activities,
or proprietary fund type statement of net assets. Bond
premiums and discounts, as well as issuance costs, are deferred
and amortized over the life of the bonds using the effectiye
interest method. Bonds payable are reported net of the
applicable bond premium or discount.

Taxesg

Franghjie Tages - By authority of Chapter 3, Article 42, NMSA
and various ordinances, the Village imposes a franchise

tax on certain public utilities operating within the

municipality.

Vehicle Registration Feeg - Uneder the provisions  of
apter 66, Article b6, NMSA 8, the State of NWew Mexico
collects various fees for the stration and regulation of

motor vehicles in the state. Of the amount collected, certain
specified amounts are distributed to wvarious governmental
agenc;es with the State, including; the Motor Vehicle Division,
State Road fund, municipalities, and counties. After certain
priority payments, as detailed in 66-6-23 NMSA 29378 have been
made, a portion of the remaining fees held in the motor vwehicle
susgense fund are distributed as required in 66-6-23 B (4) and
66-6-23 B (5). These distributions are commonly referred to as
the 10% and 15% motor vehicle tax distributions.

Gasoline Tax - The State of New Mexico, by authoritg of Chapter
7, Article 13 NMSA 1978, imposed an excise tax on $0.17 on each
gallon of —gascline received in New Mexico. Of the total
gasoline taxes received, a portion is distributed to the
various municipalities within the State pursuant to Chapter 7,
Agtlcle 1-6.9 NMSA 1978 and Chapter 7, Article 1-6.27 NMSA
1878.

Munig%ggl %;gga Receipts Tax - Under authority of Chapter 7,
Articles cand 19D, NMSA 1978, the Village adopted gross
receipts taxing through ordinance. Said ordinances provide for
the imposition of grogs recelpts taxes on all non-exempt
persons enq?glng in business in the municipality. The tax 1is
collected by the State of New Mexico and remitted to the
Village after deducting certain administrative costs.
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Nctes to Financial Statements {continued)

M.

0.

State Gross ,&gﬁ;& ts I3X - Under authority of Chapter 7,
Artlicle 1, NMSA 19/8, the State of New Mexico imposes a gross
tpts tax on all businesses within the State. Of the total

receipt
collected, 1.225% of the taxable gross receipts are distributed
to the municipality reporting the taxable receipts.

Restxicted Assets
Certain long-term assets in the proprietary funds are
classified as restricted assets on the balance sheet because

their use is limited to payments for debt service or other
purpose such as “deposits held in trust for others”.

Net Assetg

The governmental activities and business-type activities
financial statements utilize a net position presentation. Het
assets are categorized as follows:

Net dnvestment in capital assets - This category reflects the
Eortion of net assets that are associates with capital assets

ess outstanding capital asset related debt.
Restricted net DQSiLiQ% — This catesory reflects the portion of
net assets that have third party limitation on their use.

Unrestricted net poasitio.n— This category reflects net assets
of the Village not restric¢ted for any ©project or other
purposes.

Fund Balange

Fund balance is divided into five classifications based
primarily on the extent to which the Village is bound to
observe constraints imposed upon the use of the resources in
the governmental funds. The classifications are as follows:

Nonspendable - The nonspendakle fund balance category
includes amounts that cannot be spent because they are not
in spendable form, or legally or contractually reeuired to
be maintained intact. The “not in spendable form” criterion
includes items that are not expected to be converted to

cash, It also includes the long-term amount of interfund
loans.
Restricted - Fund balance is reported as restricted when

constralints placed on the use of resources are either
externall imposed by creditors (such as through debt
covenants}, grantors, contributors, or laws or regulations
of other governments or is _imposed b law™ through
constitutional provisions or enabling legislation (Village
ordinances) .

Enabling legislation authorizes the Village to assess, levy,
charge, or otherwise mandate payment of resources ({from
external resource providers}) and includes a 1legally
enforceable requirement that those resources be used only
for the specif;c‘gurposes stipulated in the leeislation.
Legal enforceabili g means that the Village can be compelled
by” an external parfy - such as citizens, public interest
grougs, or the judiciary to use resources created Dby
enab ing_legislatlon only for the purposed specified by the
legislation.
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Notes to Financial Statements (continued)

Committed - The committed fund balance classification
includes amounts that can be used only for the specifig
puxggses_lmposed by formal action (ordinance or resolution)
cf the Vvillage Council. Those committed amounts cannot be
used for any other purpose unless the Village Council
removes or changes the specified use by taking thé same tyge

0

of action (ordinance "~ or resolutidn}) it’ employed
Erev1ousl¥ commit those amounts. In contrast to fund
alance hat 1is restricted bg. enabling legislation,
io

committed fund balance classifica n may be redeployed for
other gurposes with appropriate due process. Constraints
imposed on the use of committed amounts are imposed by the
Village Council, separate from the authorization to raise
the underlying revenue; therefore, compliance with these
constraints are not considered to be legally enforceable.

Committed fund balance also incorporates contractual
obligations to the extent that existing resources in the
fund have been specifically committed for use in satisfying
those contractual regquirements.

Assigned - Amounts in the assigned fund _lalance
classification are intended to be used by the Village for

ifi ses but do not meet the criteria to be
classified as restricted or committed., In governmental
funds other than the General Fund, assigned fund balance
represents the remaining amount that is hot restricted or
committed. In the General Fund, a351gped amounts rgfresent
intended uses established bg the Village Council or a
village official delegated that authority by the Vvillage
Council or ordinance.

Unassigned - Unassigned fund balance 1is the residual
classification for the General Fund and includes all

spendable  amounts not contained in the other
classifications. In other overnmental fund%{f.thg
efici

unassigned clasgsification is use on%z to report a
balance resulting from overspenein or 3Specific purposes
for which amounts have been restricted, committe&f or
assigned.

The Village applies restricted —resources first when
expenditures are incurred for purposes for which either
restricted or unrestricted  (committed, , assigned, & and
unassigned) amounts are availlable. Similarly, within
unrestricted fund balance, committed amounts are reduced first
followed by assigned, and then unassigned amounts _ when
expenditures are incurred for purposes for which amounts in any
of the unrestricted fund balance classifications could be used.

P. Egtimates

The preparation of financial statements  in confqrmit% with
accounting principles generally accegted in the United States
of America requires management to make estimates and
assumptions that affect 'certain reported amounts and
disclosures. Accordingly, actual results could differ from
those estimates.

Q. Risk Management

The Village is exposed to various risks of loss related to
torts; theft of, damage to, and destruction of agsets; errors
and omissions; iqjurles to employees; and natural disasters.
The Village carries commercial 1insurance for these risks of
loss, including workers’ compensation and employee health and
accident insurance. Settled claims resulting from these risks
have not exceeded commercial insurance coverage in the current
fiscal year.
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Notee to Financial Statements (continued)}

R. Surety Coverage

The officials and certain employees of the Village are covered
by a surety bond as required by Section 12-6-7 NMSA 19718
Compilation and the New Mexico State Auditor Rule NMAC 2.2.

S. Pensions

For purposes of measuring the net pension liability, deferred
outflows of resources and deferred inf?ows of resources related to
pensiong, and pension expense, information about the fiduciary net
pogiticon of the Public Emgloyees Retirement Association (PERA) and
additions to/deductions from PERA‘s fiduciary net position have
been determined on the same basis asg they are reported by PERA, on
the economic resources measurement focus and accrual basis of
accounting. TFer this purpose, benefit payments (including refunds
of employee contributions) are recognized when due and payable in
accordance with the benefit terma. Investments are repdorted at
fair value.

2. DEPOSITQRY COLLATERAL

According to the Federal Deposit Insurance Authority, public unit
deposita are funda owned by the village’s Time deposits, savings
deposits and interest bearineg NOW accounts of a public unit in an
institution in the same state will be inasured up te $250,000 in
aggregate and separate from the $250,000 coverage for public unit
demand deposits at the same institution.

The following ie the Carh on Deposit at each financial

institution.

Wells Fargo General Checking § 503,680
Wells Fargo Enterprise Checking 97,499
Wells Fargo Checking 28,2313

$§ 625,412
Total amount on deposit S 629,412
Deposit in transit -
Petty cash 100
Outstandine checks (16.428)
Total per financial statements S 613,084

The following schedule details the public money held by Wells
Fargo and the pledged collateral provided or the Village

follows:

Wellg Pareo
Casgh on deposit at June 20 $ 629,412
Less FDIC (250, 000)
Uninsured funds 379,412
Funds needing collateralization
at 50% (required by State Law) 189, 706
Pledged collateral at June 30 235,503

Excegs of Pledoed Collateral s ;
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Netes to Financial Statements (continued)

Custodial Credit Risk - Deposits - Custodial Credit Risk is the
risk that in the event cf bank failure, the Vvillage’s deposits
ma{ not be returned to it. The Village does not have a deposit
policy for custedial credit risk. As of June 30, $378,412 of the
Village's bank balance $629,412 was exposed to custodial credit
risk as follows:

A, Uninsured and Uncollateralized $ 143,509
B. Uninsured and collateralized
with securities held by the
ledging banks trust department,

ut not in the Village’s name 235,503
Total $ 379,412

NM State Statutes require collateral pledged for deposits in
excess of the federal deposit insurance to be delivered, or a
joint safekeeping receipt be issued, to the cooperative for at
least cne half of the amount on deposit with the institution.

The types of collateral allowed are limited to direct obligations
of the United States Government and all bonds issued by any
agency, district or political subdivision of the State of New
Mexico. The collateral pledged is shown as fellows:

¢ lon Maturity Pate Eair Market VYalue

FMAC #3128PSFP7 9=-1-25 $§ 6,637
FNMA #3138AD5Q4 12-1-41 100,236
FNMA #3138AYLZO 12-1-2¢6 543
FNMA #3138E67L4 2-1-42 5,606
FNMA #3138MBYU4 9-1-42 116,451
FNMA #3138W5HM3 7-1-43 . -6.,030

Total $235,.503

3. ACCOUNTS REGCEIVABLES

Receivables as of June 30, including the applicable allowances for
uncollectible accounts, are as follows:

Governmental Business-Type

Activities Activities
Receivables from customers S - 8 51, 541

Less allowance for uncollectible

accounts = {(9,.075)
Subtotal - 42,466
Franchise taxes 624 -
MVD taxes receivable 52 -
Gross receipts taxes receivable 13,332 -
Property taxes receivable - -
Intereovernmental 434 ~
Total s 14 442 $ 42,466
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Notes to Financial Statements (continued)
4.  PRQPERTY TAX

Property taxes attach as an enforceable lien on preperty as ef
January 1. Property tax rates for the year are set no later than
Septembex 1 each vyear by the Secretary of Finance and
Administration. The rates of tax are then used by County Assessors
to develop the property tax schedule by October 1. Taxes are
payable in equal semi-annual installments by November 10 and April
10 of the subsequent year. Taxes are collected on behalf of the
Village by the County Treasurex, and are remitted to the Village in
the month following collection. Because the Treasurer for the
county in which the Village is located is statutorily required to
collect taxes as an intermediary agency for all ferms of
government, distribution of taxes are made through the applicable
County to the Village.

The Village is permitted to levy taxes for general operating
purposes based on taxable value for both residential and
nonresidential property, taxable value being defined as one-third
of the fully assessed value. In addition, the Village is allowed
to levy taxes for payments of bond principal and interest in
amounts approved by voters of the Village.

The Village accounts for its share of property taxes in the General
Fund. Only those collections receilved are recorded as revenues,
The Village has no means of determining the amount of delinguent
taxes, and no delinquent taxes are recorded on the Villages
financial records.

3. LONG-TERM LIABILITIES
A. Changes in long-Term Liabilities
Governmental Funds
During the year ended June 30, the following changes occurred in
the liabilities reported in the Governmental Funds:
mngfﬁfﬂfezg],g _Additiens Deletions Junngalzg? cezo 15 Dggeﬁljiggrin
$ 11,479 3 4,918  § S e = = 1610081 8 -

The liability will be liquidated by the General Fund.
Enterprise Fund

During the year ended June 30, the following changes occurred in
certain long-term liapbilities reported in the Enterprise Fund:

Balance
June 38, 2014 Additiens Oele - Jungaésn‘ 63015 ”Oxetewj)”ggin
Compensated absences payable 3 12,495 3 4,959 § w8 17,454 § -
Revenue bonds payaole 141,000 - 3,000 138,000 3,000
-3 13,495 9 d4,9%9 3 3,000 §_ 135,554 3 3,000

27



Notes to Financial Statements (continued)

The Village issued revenue bonds for the purpose of improving the
waste water treatment systems. The bonds are to be retired from
the income from operations of the utility system, The original
issue was for $175,000, dated April 7, 1999. The interest rate is
4.5%. The maturity date is April 7, 2038.

The debt service requirement to maturity, including interest is as

follows:

Year Principal Interest Total
2016 S 3,000 $ 6,210 $ 9,210
2017 3,000 6,075 2,075
2018 3,000 9,940 8,940
2019 4,000 5,805 9,805
2020 4,000 5,625 9,625
2021-2025 21,000 25,425 46,425
2026-2030 26,000 20,250 46,250
2031-2035 32,000 13,905 45,905
2036-20389 42,000 5,535 47,535

$_ 138,000 $..94.770 § 232.770

6. CAPITAL ASSETS

The amount of property, plant and equipment in the Business-Type
Activities consists of the following:

Balance Balance
June 30, 2014 _Bdditions jons June 15

land Sy 6,025 5 = £ - $ 6,029
Total capital assets not

being depreciated 6,025 - = 6,025
Heavy equiprent 153,430 - = 153,430
Buildings 11,500 s = 11,500
Infragtructure 4,282,276 39,513 - 4,321,189
Vehicles 81,436 - = 1,436
Equirment 10,459 - = 10,459
Total capital assets

being depreciated 4,539,101 39,513 - 4,578,614
Less: accumulated

depreciatien {3,738, 4986) {50,268} - {3,78B,764}
Total capital assets

being depreciated 800, 605 (10, 755) - 789, 850
Nat capital assets 8 806,630 S {10.758) § —- 4 8} 795,878
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Notes to Financial Statements (continued)

The amount of the property, plant and equipment in the Goveramental-
Type Activities consists of the following:

Balance Balance

SJume 30, 2014 Additiona Deletiong Adiuystmente Jwume 30, 2013

Land § 263,089 s 0§ - § - $ 269,882
Buildings & improvements 2,645,061 - - {125,27%) 2,539,786
Infrastructuras - - - 212,023 222,023
¥ehicles & equipment 980,002 = = {990,002] -
Heavy aquipneant - 13, 8CC - 339,153 3152,9%3
vehicles - 27,366 - 49,747 68,113
Sub-total 3.823,952 41,1686 - 523 . 3,441,764

La#s: Accualated Depzeciation __ (1,805,920} _ (99,215) - {349,185 {2.254.320)
Total Capital Assets 82,118,092 8 (583.040) & - % {872,539) 3.1,167,444

7.  IRANSFERS

The composition ef interfund transfers for Governmental
Activities during the year are as feollows:

Transfers In

General Fire
Transfers Out Fund Fung Total
Non-Maior
Govarnmental s 42,623 S 6,233 g 48.856

Balance of Tran sfers

Transfer to General Fund $ 42,623 From Non-Major Governmental
Transfer to Fire Fund 6,233 From Non-Major Governmental

Tetal Interfund Transfers
Between Governmental

Activities 48,858
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Nctes to Financial Statements (continued)

8 RECONCILIATION OF BUOGETARY BASIS TO GAAP BASIS STATEMENTS

Fire Other

General Protectioen Governmental Proprietary
Revenues A BN —Fund___ —Funds NSV A1) ¢ {« M
Accrual basis $ 401,889 S 70,089 S 48,410 $ 326,571
Budget basis 402,038 70,259 48,869 319,903
Increase {decrease;}
in receivables
allowance for
doubtful accounts $__(389) S (170) 5 __ {459y 3 6,668
Expenditures,
Acerual basis $ 302,312 $ 79,448 $ 105,994 ¢ 382,857
Budget basis 303,260 78,053 105, 9%4 377,983
Degrec;atlon - = e (50,269)
Principal patd - = - 3,000
Capital outlay B = - 39,513
Increase {decrease)
in compensated
absences/payables 3 {948} S 295 s = 3 (2.886)

9. RETIREMENT PLAN

Summary of Signifiocant Accounting Policies

Pensjons. For purposes of measuring the net pension liability, deferred
outflows of resources and deferréd inflows of resources, related to
pensions, and gension expense, information about the £fiduciary net
position of the New Mexico Public Employees Retirement Associatien ?bERA)
and additions to/deductions from PERA’™ fiduciary net peosition have been
determined on the same basis as they are reported by PERA, on the economic
resources measurement focus and accrual basis of accounting. For this
purpose, benefit payments (including refunds of emplogge contributions}
are recognized when due and payable in accordance with the benefit terms.
Investments are reported at fair value.

Ganeral Information about the Pension Plan

Plap descriptiom. The Public Employees Retirement Fund (PERA Fund) is a
cost-sharing, multiple employer defined benefit peasion plan. This fund
has six divisions of members, includineg State General, State Police/Adult
Correction Officer, Municipal General Municipal Police/Detention
Officers, Municipal fire, and State Legisiative Divisions, and offers 24
different types of coverage within the PERA plan. All assets accumulated
may be used to pay benefits, including refunds of member contributions,
to any of the plan members or beneficiaries, as defined by the terms of
this plan. Certain coverage plans are only applicable to a specific
divisien. Eligibilitg_for membershig in the PERA Fund is set forth in the
Public Empleyees Retirement Act (Chapter 10, Article 11, NMSA 1978).
Except as provided for in the Volunteer Firefighters Retirement Act
(10-11A-1 to 10-11A-7, NMSA 1978), the Judicial Retirement Act (10-12B-1
to 10-12B-18, NMSA 1978), the Magistrate Retirement Act (10-12C-1 to
10-12Cc-18, NMSA 1978), and the Educational Retirement Act ({(Chapter 22,
Article 11, NMSA 1978), and the provisions of Sections 29-4-1 through
29-4-11, Ntisa 1978 governing the State Pclice Pension Fund, each employee
and elected official of every affiliated public employer is required to
be 2 member in the PERA Fund.

annual financi report that can be cbtained at http://saonm.org/ usine

PERA 1ssues a gublicly available financial regort and a comprehensive
a
the Audit Report Search function for agency 366
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Notes to Financial Statements (continued)

Benefits pzovided. For a description of the benefits provided and recent
changes to the benefits see Note 1 in the PERA audited financial
statements for the fiscal year ended June 30, 2014 available at:

http: //www.pera,state.nm.us/pdf/AuditFinancialStatements/366 Public Emp
loyees_Retirement Association 2014.pdf. ' -

Contributions. The contribution reguirements of defined benefit plan
members and the Village of Magdalena are established in state statute
under Chapter 10, Article 11, NMSA 1978. The contribution requirements may
be amended by acts of the legislature. For the employer and employee
contribution rates in effect for FY14 for the various PERA coverage
options, for both Tier I and Tiex II, see the tables available in the note
disclosures on pages 29 through 31 of the PERA FY}4 annual audit report
at:

http://osanm.org/media/audits/366_Public Employees Retirement Associati
on 2014.pdf.

The PERA coverage options that apply to the Village of Magdalena are:
Munic¢ipal General Division and Municipal Police Division. Statutorily
required contributions to the pension plan from the Village of Magdalena
were $9,979 and 56,305 and there were NGO employer paid member benefits
that were “picked up” by the employer for the year ended June 30, 2015.

Pension Liabilities, Pension Expense, and Defexrred Qutflows of Rasources
and Deferred Inflows of Resources Related to Pensions: The PERA pension
liability amounts, net pension liability amounts, and sensitivity
information wezre based on an annual actuarial valuation performed as of
June 30, 2013. The PERA pension liability amounts for each division were
rolled forward from the wvaluation date to the Plan year ending June 30,
2014, wusing generally accepted actuarial principles. Therefore, the
Sggioyer’s portion was established as of the measurement date June 30,

The assets of the PERA fund are held in one trust, but there are six
distinct membership groups (municipal general members, municipal pelice
members, municipal fire members, state general members, state police
members and legislative members) for whom separate contribution rates are
determined each year pursuant te chapter 10, Article 11 NMSA 1978.
Therefore, the calculations of the net pension liability, pension expense
and deferred Inflows and Outflows were preformed separately for each of
the membership groups: municipal general members; municipal police
members; municipal fire members; state general members; state police
members and legislative members. The vVillage of Magdalena‘’s proportion of
the net pension liability for each membership group that the employer
participates in is based on the employer contributing entity‘’s pexcentage
of that membership group’s total employer contributions for the fiscal
year ended June 30, 2014, Only employer contributions for the pay period
end dates that fell within the period of July 1, 2013 to June gO, 2014
were included in the total contributions for a specific employer. Regular
and any adjustment contributions that applied to FY 2014 are included in
the total contribution amounts. In the event that an employer is behind
in reporting to PERA its required contributions, an estimate (receivable)
was used to project the un-remitted employer contributions. This allowed
for fair and consistent measurement of the contributions with the total
pepulation. This methodology was used to maintain consistent measurement
each year in determining the percentages to be allocated among all the
participating employers.
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Notes to Financial Statements {(continued)

For PERA Fund Municipal General Division, at June 30, 2015, the Village of
Magdalena reported a liability of $97,513 for its proportionate share of
the net pension liability. At June 30, 2014, the village of Magdalena's
proportion was 0.0125%, which was unchanged from its proportion measured
as of June 30, 2013, due to the insignificance of the difference.

For the year ended June 30, 2015, the Village of Magdalena recognized PERA
Fund Municipal General Division pension exXpense of $§4,068. At June 30,
2015, tthe Villﬁge of Magdalena reported PERA Fund Municipal General
Division deferred outflows of resources and deferred inflows or resources
relared to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resourcesg
Changes of assumptions S = $ 66
Net difference between projected
and actual earnings on pension
plan investments - 38,150
Village of Magdalena's
contributions subseqguent
to the measurement date 9,979 -
Total $ $_38.216

$9,979 reported as deferred outflows of resources related to pensions
resulting from Village of Magdalena’s contributions subseguent to the
measurement date June 30, 2014 will be recognized as a reduction of the net
pension liability in the year ended June 30, 2016. Other amounts reported
as deferred ocutflows of resources and deferred inflows of resources related
to pensions will be recognized in pension expense as fellows:

Year ended June 30:

2016 $
2017
2018
2019
2020
Thereafter

Pt Tt ot Tain
O\OW O
N~ N~
[($,28218,88,}
(6, 18,219, 88, }
[ Y-~ -4

For PERA Fund Municipal Police Division, at June 30, 2015, the Village of
Magdalena reported a liability of $48,89%8 for its proportionate share of
the net pension liability. At June 30, 2014, the Village of Magdalena’s
proportion was 0.0150%, which was unchanged from its proportion measured
ag of June 30, 2013, due to the insignificance of the difference.

For the year ended June 30, 2015, the Village of Magdalena recognized PERA
Fune Munlcipal Police Division pension expense of $3,284. At June 30, 2015,
the Village of Magdalena reported PERA Fund Municipal Police Division
deferred outflows. of resources and deferred inflows or resources related
to pensions from the following sources:
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Nctes to Financial Statements (continued)

Deferred Deferred
Outflows of Inflows of
-Rogouzrces _Resourcges
Changes of assumptions $ = $ 3,972
Net difference between prejected
and actual earnings on pension
plan investments - 18,183
Village of Magdalena’s
contributions subsequent
to the measurement date 6,305 -
Total g .6.305 § 22155

$6,305 reported as deferred outflows of resources related to pensions
resulting from Village of Magdalena’s contributions subseqguent to the
measurement date June 30, 2014 will be recognized as a reduction of the net
pension liability in the year ended June 30, 2016. Other amounts reported
as deferred outflows of resources and deferred inflows of resources related
to pensions will be recognized in pension expense as follows:

Year ended June 30:

2016 $
2017
2018
2019
2020
Thereafter

(018,18, 14s}
.~ N~
~tu;ionun

3
3
3
3
2

| O s

Actuarial assumptions. As described above, the PERA Fund menber grou

pension liabilities and net pension liabilities are based en actuaria

valuations Eerformed as of June 30, 2013 for each of the membership groups.
Then each PERA Fund member group pension liability was rolled forwaiId from
the valuation date to the Plan year ending June 30, 2014 using generally
accepted actuarial principles. There were no significant events or changes
in benefit provisions that required an adjustment to the roll-forward
liabilities as of June 30, 2014. These actuarial methods and assumptions
were adopted by the Board for use in the June 30, 2014 actuarial valuation.

Actuarial valuation date June 30, 2013

Actuarial cost method Entry age normal

Amortization method Level percentage of pay
Amortization period Solved for based on statutory rates
Asset valuation method Fair value

Actuarial assumptions:

~ Investment rate of return 7.753% annual rate, net of investment
expense

- Payroll growth 3.?0% annual rate

- Projected salary increases 3.50% to 14.25% annual rate

- Includes inflation at 3.00% annual rate

The long-term expected rate of return on pension plan investments was
determined using a statistical analysis in which best-estimate ranges of
expected future real rates of return (expected returns, net of pension plan
investment expense and inflation) are developed for each major asset class.
These ranges are combined to produce the long-term expected rate of return
by weighting the expected future real rates of return by the target asset
allocation percentage and by adding expected inflation. The target asset
allocation and most recent best estimates of arithmetic real rates of
return for each major asset class are summarized in the following table:
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Notes to Financial Statements (continued)

Target Long-Tezm Expeted

ALY, FUNDS - Asset Clams Allocation Real Rate of Return
US Equity 21.10% 5.00%
Internatlional Equity 24.80% 5.20

Private Equity 7.00% 8.20

Core and Global Fixed Income 26.108% 1.85

Fixed Income Plus Sectors 5.00% 4.80

Real Estate 5.00% 5.30

Real Assets 7.00% 5.70
Absolute Return —4.00% 4.15

Total _100.00%

Discounnt rate: The discount rate used to measure the total pension
liability was 7.75 percent. The projection of cash flows used to determine
the discount rate assumed that future contributions will be made in
accordance with statutory rates. On this basis, the pension plan’s
fiduciary net position together with the expected future contributions are
sufficient to provide all projected future benefit.?ayments of current plan
members as determined in accordance with GASBS 67, Therefore, the 7.75%
assgumed lon% erm exXpected rate of return on pension plan investments was
applied to all periods of projected benefit payments to determine the total
pension liability.

Sensitivity of the Village of Magdalens’s proportionate share of the net
pengion liability to changes in the discount zate. The following tables
show the sensitivity of the net pension liability to changes in the
discount rate. In particular, the tables present the illafe of Magdalena’s
net pension liability in each PERA Fund Division that Village of Magdalena
participates in, under the current single rate assumption, as if it were
calculated using a discount rate one percentage point lower (6.75%) or one
percentage point higher (8.75%) than the single discount rate.

PERA Fund Municipal 1% Decrease Current 1% Increase
General Divigion (6.75%) Discount Rate {(8.75%)
{7.75%)

Village of Magdalena’s
proportionate share of
the net pension

liability S 183 835 S 97,513 - 30,82¢

PERA Fund Municipal 1% Decrease Current 1% Iancrease

Police Divisgion (6.75%) Discount Rate (8.75%)
(7.75%)

Village of Magdalena’s
proporticnate share of
the net pension

Pension plan fiduciary net position. Detailed information about the
pension plan’s flducmaﬂésnet position is available in the separately
issued FY1l4 Restated PE fiﬂﬁﬁﬁ;al.report. The rxeport is available at
< ication

Payables to the pension plan., Emplcyers should disclose the amount of
payables to the Plan with a description of what gave rise to the payable
per GASBS 68, paragraphs 122 and 124.
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1C.

gy

12%

RETIREE HEALTH CARE ACT CONTRIBUTIOND

The Village has elected not to participate in the Retiree Health
Care Act of New Mexico’'s retiree health care program,

HELD FOR QTHER E EUND

Deposits in the Water and Wastewater Utility Enterprise Funel
consist of the following:

Hydrant Meter deposits § 32,130

Water meter deposits are charged to new customers and consist of
the following:

Residential properties $ 75
Commercial properties $ 150

FUND BALANCES CLASSIFIED

Fund balance is classified as nonspendable, restricted, committed,
assigned and/or unassigned upon the use of the resources in the
government funds. The constraints placed on fund balance for the
major governmental funds and all other governmental funds are
presented here.

Fire Other
General Pretectien Governmental

Fund Balances Fund Fund Funds Tetals

S >

Inventory $ = g - g = $ -

Total nonspendable - - = =
Rastricted for:

Fire protection = 60,541 = 60, 541

Publi¢ gafety - = 15,601 15, 691

Solid waste - b 3,836 3,836

Recreation services = - 19,830 19,830

Corrections = N 4,088 4,088

State mandated cash

reserves 25,144 - - 25,144

Total restricted 25,144 60,541 43,445 129,13¢C
Committed to:

Other purposes - - ~ =

Total comnmitted - - - =
Unassiqmaed; 285,524 - = 295,524

Total Fund Balances 38.320.6¢68 $__ 60,541 $ 43,445 424,654




Notes to Financilial Statements {continued)

13.

14,

RESTATEMENT OF NET PQSTTION

The Village had a prior period adjustment of $193,430 of whic¢h was
required for the implementation of GASB Statement No. 68. The
adjustment reflects a beginning net pension liability of $214,066
and a beginning deferred outflow of resources - employer
contributions subsequent to the measurement date of $14,636.

The Village also had a prior period adjustment of $872,539 to
restate capital assets for $523,354 and accumulated depreciation
of $349,185.

RESTATEMENT OF FUND DALANCE

The General Fund had a restatement to show the Ambulance Fund in
it’s own Proprietary Fund and not as a part of the General
{Governmental) Fund, in the amount of $73,845. The Water/Sewer
Fund had a restatement in the amount of $1,468,651 for changes in
Capital Assets and accumulated depreciation. The Completed
Project fund was restated for $654 as it was closed out to the
Water/Sewer Fund in a prior year.
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Statement A-1

STATE OF NEW MEXICO
VILLAGE OF MAGDALENA
Non-Major Governmental Funds
Combining Balance Sheet ~ By Fund Type
June 30, 2015

Special Capital
Revenue Project
Funds Funds Totals
ASSZITS
Cash on deposit S g3, 13E $ - $ 43,131
Accounts receivable 314 - 314
Total assets 5 43,445 $ - 8 43,445
LIARILITIES
Accounts payable $ - s - $ A
FUND BALANCE
Nonspendable = = e
Restricted 43,445 = 43,445
Conmitted - - -
Assigned = - -
Unassigned - = g,
Total funed balance 43,445 - 43,445
Total liabilities
and fund balance 5 43,445 $ - : 43,445
- —

The accempanying notes are an integral part of these financial statements.
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STAIE CF NEW RMEXICC Statement A-2
VILLAGE @F MAGDRLENA
Non-Major Governmental Funds
Cembining Statement of Revenues, Expenditures and Changes
in fund Salancea - By Fund Type
Year Ended June 30, 2015

Special Capital
Revenue Project
Funds Funds Total
REVEROUES
Taxes S #9113 $ = $ 1,513
Gas taxes 1,699 - 1,659
Environmental gqross receipte taxeas 3,878 = 3,678
Charge: for tervices 501 - 501
Licenses and permits - - -
Fines and forfeituras 1,562 = 1,582
lLecal sourcas 4,077 - 4,037
State sources 35,348 n 35,360
Federal sonrces - = -
Earnings on investments = - -
Total revenues 48,410
EXPERDITURES
Current:
Seneral gevernment 23,021 - 23,921
Highways and streets 1,346 - 1,340
Public safety 13, 630 - 13,630
Cultare and recreation 40,637 - 40, 637
Cagital eutlay 27,366 —_ = 27,366
Total expenditures 105,999 - 105, 29¢
Excoss (deficiency) of revenues
over expenditures {57,584) - (57,584)
OTHER EFINANCING SQURCES (USES)
Transfers in -~ - -
Transfer out {42,623) (6,233) (48,856}
Total other fipsaeing sources (uses) (42, 623) (8.,233) (48,856
Net change in fund dalance {100, 207) (6,233) {1086, 440)
fund balance at beginning of year 143, 652 6,233 148,885
fund walance at end of year $ 43,445 ] = 8 &3,445

Tha acecodMpanying notea are an integral part of these financial statements.
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Budget and Actual {Non-GRAF Budgetary Basis)

STATE OF NEW

MEXICO

VILLAGE OF MAGCALENA
Combined Statement of Revenues and Expenditures

Governmental Fund Types - Non-Majer
Special Revenue Funds

Year Ended June 30, 2015

Statement R-3

Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
REVENUES
Taxes $ 3,500 3,500 $ 1,513 $ (1,987)
Charges for services = = 501 501
Licenses and permits - - ~ =
Fines and forfeitures 2,454 2,494 1,582 {912)
Lecal sources - - 4,077 4,077
State sources 32,100 32,100 35,360 3,260
Federal sovrces = - -
State shared taxes 14,800 14,800 5,836 (8,964)
Earnings from investments - - - o
Total revenuas ) 52,894 52,894 $ 48,869 5 {4,025)
EXPENDITURES
General egovernment $ 3,500 23,021 S 23,021 $ -
Bighways and streets 16,3084 2,000 1, 340 660
Public safety 54,773 54,713 40, 98¢ 13,777
Culture and recreation 50,627 50, 627 40, 637 9, 950
Total expenditures -] 125,284 130,421 $ 105,994 $ 24,427
OTHRR FINANCING SOURCES (USES)
Transfers in $ 20,000 20,000 $ - $ {20, C®0)
Transfers eut = (42,623) (42,623) -
Toctal other financing
sources {uses) § 20,000 (22,623) g (é2,623) § (20,000)
BUDGETED CASE BALANCE $ 54,180 107,112

The sccompanying netes are an integral

part of these financial statements.
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Statement A-4

STATE OF NEW MEXICO
VILLAGE OF MAGBALEWA
Combined Statement of Revenves and Expenditures
Budget and ac¢tual (Non-GAAP Budgetary Basis)
Capital Prejects Funds
Year Ended June 30, 2015

Varfance
Original Final Favorakle
Budget Budget Actual (Unfaverable)
REVENUES
Earnings on investments s == 9 = $ = $ =
Total revenues ) - $ - $ - $ -
EXPENDITURES
Capital outlay $ = $ S $ = $ ~
Tetal expenditures 3 - $ - $ - 5 L

OTHER FINANCING SOURCES ({USES)
Transfers out $ =, Ay (6,233} § {6248y o - =

Total other financing
sources {uses) $ " $ (6,233) & (6,233) § =

BODGETED CASH BALANCE $ - $ 6,233

The acconpanying notes are an integral part ef these financial statements.
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NON-MAJOR SPECTIAL REVENUE FUNDS

ALL FUNDS - All funds were created by management directive.

RECREATICN FUND - To account for the operation and maintenance of
recreation facilities in the Village, Financing is provided by a
specific annual cigarette tax levy. Authority: NMSA 7-12-1 and 7-12-135.

STREETS (GAS TAX) FUND - To account for the receipt of the Statewide
increase of two cents per gallon of gasoline tax, which one cent 1is
redistributed, to municipalities for highway and street maintenance.
{Authority is NMSA 24A-3)}

LODGERS TAX FUND - To account for the administration of a Village
promotional effort. Funds are derived from a lodger's tax imposed on
motel rentals. (Authority is NMSA 3-38-13).

LAW ENFORCEMENT PROTECTION FUND - To acccunt for grants received from
state sources for the purpose of buying eguipment for the village Police
department. (Authority is NMSA 29-13-3)

LIBRARY FUND - To account for the operations and maintenance of the
vVillage Library. Financing 1is provided by donations. The donations
provide for payment of all current operating costs and may be used only
fcr that purpose. Also, financing is provided by the New Mexico State
Library GO Bonds for Public Library Resources, Laws of New Mexico 2002,
Chapter 83. (Authority is Village Council)

ENVIRONMENTAL GROSS8 RECEIPTS TARX FUND - Tc¢ account for environmental
gross receipts tax revenues received to be used for the acguisition,
censtruction, operation, and maintenance of solid waste facilities,

CORRECTIONS FUND - To account for the fines collected on local violations
by the Village Court to be used for the costs associated with housing
Village priseners. (Authority is NMSA 35-14-11)



Statement B-1
STATE OF BEN MEXICO
village of magdalena
Wen-Majoer Special Revenue Funds
Combining Balance Sheet
June 3{, 2415

Law
Enforcement Environmental
Recreation Streets Lodger*s Tax Protection Libzrary GRT Cosractions
Fund Fund Fund gund Fund Fund Fund Total
ASSETS
Caszh on deposit § - $ == $ 8,734 $ 15,691 $ 11,096 $ 3,522 $ $,008 S 43,131
Acceunts receivable - - = . -~ = 14 - 314
Total 3ssets § - $ - $ 8,732 $ 15,691 - 11,096 $ 3,836 $ 4,088 3 43,445
LIABILITIES
Acceunts payable 3 - $ = $ = 3 = é = $ = § o3 $ =
Tetal lLisbilities - o o - - - - - -
FOND BALANCE
Restricted ~ - 8,734 15,691 11.096 3,836 4,008 43, 445
Tatal fuad kalance 8 - 8 - $ 8,734 $ 15,691 3 11,096 4 3,B36& § 4,088 3 43,445

The accomganyling notes are an iantegrel part ef these financial statements.
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STATX O3 NIK NEX 108
YIILAGE OF MALDALENA
Noo-Xajor Special Reveaus Tpuds

Zorvining SLatamant &I Ra~wmnuan, TXpenditnres

and chargesz in Tund Ealances
Your Ended Juos 3O, 2415

RTatamant R-2

Law
Eolocoemeanl neirenaneatal
Recrantien Stxeecs Lodger*ts Ta: Protection Libtary GRT Correctione
Fund Fund Fuod Fuod rond Coud Purd Tatals
& - - Ze§1S H - $ - 5 - H - 5 1,513
- 1,699 - - - - 1,649
- - - - - 3,68 - 3,638
- - 501 = - SOt
- - - 242 - 1,334 1,582
- - - 4,020 1, b67 - - L. NIT
~ = 2 21,200 14,280 = = 35,360
- L, 6389 1,511 _ 23,710 . 18,472 3,678 1,339 13,410
= _ - - 24,021 23,023
- 1,34 * ~ - - 1,340
- - 20,083 - - AL T} 13,630
- s £, 706 = 33,93 = - ‘19, 637
= T _..25.186 - - - 27,3866
- 1,34a 5,506 37,619 36,932 23,021 R —- P LB
- 359 15,193y 144,109 113,459} s (19,343) 1,838} 157, 5841
$4,9C¢ (36,%19) = = - = = 112, 6231
+4,0C) 133,619} - - - - = 142,623
$4,09%) 138,2¢601 43,183 (14,249 {L4,459] (1%9,343) (18391 {100,2E7)
4,00 38,280 12,527 29,000 29,555 23,179 5,927 .. 143,682
3 - - 8,734 $ 18, 691 ¥ 11,096 ¥ 3,836 $ &,089 $ 43,445
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Statement B-3

STATE OF NEW MEXICQ
VILLAGE CF MAGDALENR
Non-Majer Special Revenue = Recreation Fund
Statement of Revenues and Expendituras -
Budget and Actnal (Non~GAAP Budgetary Basis)
Year Ended June 30, 2015

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable}
REVENUES
Earnings on investments $ - 3 - S ~ $ o
Total revenues $ - $ = S = $ -
EXPERDITURES
Culture and Recxeation $ = 8 =8 = 1§ - =
Total expenditures 8 - 5 - 8 = $ =
OTEER FINANCING USES
Transfers out $ - S (4,004) $ (4,0049) $ -
Total other financing
uses $ e 5 (4,004) § (4,004} 3 -

BUDGETED CASH BALANCE $ - 3 4,004

The accompanying notes are an inteeral part of these financial statements.
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Stateme:nt B-4
STATE OF NEW@ MEXICO
VILLAGE CF MAGDALENA
Non-Major Special Revenue -~ Streets Fund
Statement ¢of Revenues and Expenditures -
Budget and Actual {(Non-GRAP Suagetary Basis)
Year Ended June 30, 201S

Variance
Original Final Favorahle
Sudget Budget Actual (Unfavorable)
REVENUES
Gas tax $ 9,500 $ 9,500 $ 2,238 $ (7,262)
Earnings on investments - v = =
Total revenves § 9,500 § 9,500 ] 2,238 ] (7,262)
EXPENDITURES
Highways and Streets 1S 16,384 $ 2,000 $ 1,340 s §6C
Total expendityres 3 16,384 § 2.000 9 1,340 $ 660

OTHER FINANCING USES
Pransfers sut $ - S (38,619) $ (38B,619) $ -

Total other financing

sources 8 - § {38,619} 3 (38,619) $ -
RUDGERED CASH BALANCE ] 6,884 $ 38,081
REVENUES
Budgetary basis $ 2,238
{Decrease) in receiwvables {539)
Modified accrual wasis 3 1,699
= ———— |

The accompanying notes are an integral part of these financial statements.

44



Statement B-S

STATE CF NEW MEXICO
VILLAGE OF MAGDALENA
Non=Major Special Revenue = Lodgers Tax Fund
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Enced June 30, 201%

Variance
¢riginal Final Favorabla
Bud&et Budoet Actual (Unfavorable}
REVENUES
Lodger‘s tax $ 3,500 $ 3,500 $ Sk $ {1.,987)
Earnings on investments = = - -
Total revenues § 3,500 9 3,500 $ 1,513 ] {1,987)
EXPENBITURES
Culture & recreation S 6,900 $ €. 900 $ 5,706 $ 1,194
Total expenditures 3 6,900 ) 6,900 $ 5,706 3 1,194
BUDGETED CASH BALANCE £ 3,400 3 3,400

The accompanying notes are an integral part of these financial statements.
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Statement B-6

STATE OF NEW MEXICO
VILLAGE OY MAGDALENA
Non-Major Special Revenue - Law Enforcement Protection Fund
Statement of Revenues and Expenditures -
Budget and Actual (Non-GARF Budeetary Basisg)
Year Ended& June 30, 2015

variance
Origiaal Final Favorable
Budget Budget Actual (Unfavorakle)
REVENUES
Local sources $ - $ - $ 2,510 S 2,310
State sourcesa 21,200 21, 2¢0 21,200 -
Earnings 9on investments - P = = =
Total revanuas S 21,200 $ 21,200 $§ 23,710 8 2,510
EXPENDITURES
Public zafety $ 50,999 $ 50,899 $ 37,81% ] 13,180
Total expenditures 8 50,939 $ 50,998 $ 37,819 § 13,180
BUDGETED CASH BAILANCE $ 29,799 $ 29,798

The accompanyin& netes are anm integral part of these financial statements.
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Budget and Actual

REVENUES
Charges for services
Fines and forfeitures
Local souvrces
State sources
Earnings on investments

Total revenues

SXPENDITURES
Culture & recreation

Total expenditures

OTHER FINANCING SOURCES
Trangfer in

Teotal other financing
scurces

BUDGETED CASH BALANCE

STATE OF NEW MEXICO

VILLAGE OF MAGDALENA
Non-Major Special Revenue = Library Fund
Statement of Revenues and Expendituvures -
(Nen-GAAP Budgetsry Basis)

Statement 3-7

The accompanying notes are an Sntegral part of these financial statements.

q7

Year Ended June 38, 2015
variance
Original Flnal Fevorable
Budget Budgetr Actval {Unfavorable)
- - 501 $ 501
= - 244 244
- - 1,567 1,567
10,900 10,900 14,16¢ 3,286
10,900 10,900 16,472 3 5,572
43,727 43,27 34,931 $ 8,789¢€
43,727 43,727 34,931 $ 8,796
20,000 20,000 - 5 {2%3,000)
20,000 20,000 - ] (20,000}
12,827 12,827



STATE OF NEW MEXICO
VILLAGE @F MAGDALENA

Non-Major Special Revenue - Environmental GRT Fund
Statement Of Revenues and Expenditures -
Budeet and Actual (Nen-GAAP Budgetary Basis)

Stazement 3-8

Year Ended June 30, 2015
Yariance
Original Final Favorable
Budget Budget Actual (Unfavoreble)
REVENUES
State sharad taxes $ 5,300 5,300 $ 3,598 $ (1,702)
Earnings on iavestments - = - =
Total revenues ] 5,300 5,300 $ 3,5%8 3 (1,702)
EXPENDITURES
General goverhment $ 3,500 23,021 5 23,021 $ -
Total expenditures & 3,500 23,021 4 23,021 $ -
BUDGETED CASH BALANCE $ - 17,721
REVENUES
Budgetary basis S 3,598
Increagse Lh accounts receivable 80

Modified accrual basis

3 __3.678

The accomnpanying notes are an integral part of these financial statements,
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STATE OF NE%W MEXICO
VILLAGE CF MAGDALENA

Non-Major Special Revenue - Corrections Fund

Statement of Revenues and Expenditures -

Budget &and Actual (Non-GAAP Budgetary Basis)

REVENUES
FPines and forfeitures
Earnings on investments

Total revenues

LXPENDITURES
Public safety

Total axpenditures

BUDGETED CASH BALARNCE

Statement B-9

The accexpanying notes aze an integral part of these financial statements.
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Year Ended June 36, 2015
variarnce
Original Final Favorable
Budeet Budget Actual (Unfavorable)
2,494 2,494 1,338 S (1, 156)
2,494 2,494 1,338 $ (1,156)
3,774 3,774 33 $ 397
3,774 3,774 3,177 $ 597
1,280 1,280



NON-MAJOR CAPITAL PROJECT FUNDS

FIRE COMPLEX IMPROVEMENT FUND - To account for the construction
improvements to the Village‘s Fire Station. Financing and
authority provided by the grant awarded to the Village.



Statement C-1

STATE OF NEW MEXICO
VILLAGE OF MAGDALENA
Non-Major Capital Projects Funds
Balance Sheet
June 3G, 2015

Fire Complex

Improvement
Fund
ASSETS
Cash on deposit $ -
Total assets $ -
LIABILITIES
Accounts payable S -
Total liabilities -
FUND BALANCE
Restricted -
Total fund balance -
Total liabilities and
fund balance s -

The accempanying notes arxre an integral part of these financial statements.
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Statement C-2

STARTE OF NEW MEXICO
VILLAGE OF MAGDALENA

Non-Major Capital Projects Funds
Statement of Revenues, Expenditures
and Changes in Fund Balances
Year Ended June 30, 2015

Fire Complex
Improvement
Fund

REVENUES
State sources S -
Earnings from investments -

Total revenues £

EXPENDITURES
Capital outlay -

Tetal expenditures -

Excess {(deficiency) of revenues
over expenditures -

QTHER FINANCING SOURCES (USES)
Transfer in o
Transfer out {6,233)

Total other Financing Sourceg (Uses) {6,233)

Net change in fund balance (6,233)

Fune balance at beginning
Qf year 6,233

Fund balance at end of year $ -

The accompanying notes are an inteegral part of these financial statements.

51



Statemenr C-3

STATE OF NEW MEXICO
VILLAGE OF MAGDALENA
Nen-Major Capital Projects Fund ~ Fire Complex Impovement Fund
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2015

Variance
Original Final Favarable
Budget Sudget Actual {Unfavorakle)
REVENUES
FEarnings from investments S - $ - $ - $ =
Total revenues $ - $ = § - $ -
EXPENDITOURES
Capital outlay $ = $ = S = S
Total expenditures $ - $ - § - 5 =
OTEBER FINANCING USES
Transfer out $ = § (6,233) § (6,233) -
Total other financing uses $ - $ (6,233) § (6,233) 3 -

BUNGETED CASH BALANCE $ = $ 6,233

The. acconmpanying notes are an inteeral part of these financial statements.
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PROFPRIETARY FUND DETAIL



PRQPRIETARY FUNDS BUDGETS

WATER/SEWER FUND - Toc account for the provision of water and sewer
services to the residents of Magdalena, New Mexico. All activities
necessary to provide these services are accounted for in this fund.

SOLID WASTE FUND - To account for revenue and expenditures for the
maintenance of the solid waste operations. All activities
necessary to provide these services are accounted for in this fund.

AMBULANCE FUND - To account for the operations of the emergency
arbulance services.



REVEKOES
Sales and services
Local sources
State scurces
Federal sources
Intereat income

Total revenues

EXPEYDITOQRES
7orsonal services
Maintenance and opsrationa
?rinciple paid
Interest paid
Tapital eutlay

Tota: expenditures
BUDGETED CASH BALANCE

REVEWUES
Budgetary basis
(Decrease) in receivables

(Increase) in allowance far

doubtful accountz
odified accrual basis

EXPEADITURES
Budgetary basis
Capital eutlay
Depreciation
Principle paid

STATS OF NEX MEXICO
VILLAGE QF MAGDALENA
Proprietary runds
Water/Sewer Fund
Statement ¢f Ravanues zad Expenditureg -
Budget and Actuvwal (Non-GARP Budgetary Basis:

Stateweat D-1

Year Ended June 3¢, 29015
variaace
Original Fiaal Favorable
Budget Bueloet Actual (Unfavorakle}
s 225,654 $ 225,654 $ 204,608 $ {21,048)
- 27,004 27,004 -
$ 225,654 ] 252,658 ] 231,610 8 (21,048)
$ 130,000 s 130,009 $ 128,198 $ 1,852
44,5590 86, 544 48,0832 (2,289)
40,4000 40,000 38,513 497
3,000 3,003 3,000 -
g, 345 6,345 6,345 -
$ amy § 265,869 $ 265,889 $ -
$ = ] 13,231
$ 231,620
{524)

(2,925)

$

228.1861

[ncrease in campensated abgences
(Decrease) in accountsg payable/inveatery

lModified accrual basgis

265,889
(39,513}
56,263
¢3,000}
4,959
(7.845)

270,758

The accompanying notes are an irntegral part ef these finaacial statements.
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Statement D-2

STATE OF NEW MEXIC®
VILLAGE QF MAGDALENA
Proprietary Funds
Solid Waste Fund
Statement of Revenues and Expenditvres -
Budget and actual (Non-GAAF Budgetary Basis)
Year Ended June 38, 2015

Variance
Original Final Favorahle
Budget Budget Acrual_ {Unfavorable)
REVENUES
Sales and sexvices $ 102,833 $ 102,833 § 94,936 s {7.887)
Local sources - - - =
Interest income = - = - -
Total revenues [ 102,833 s 102,833 $ 94,936 $ {7.987)
EXPENDITURES
Personal services $ 30,000 $ 30, 000 38 27,819 $ 2,161
Maintenance and operations 18,000 18, 000 17, 98¢ 20
Contractual services 55,137 65,157 61,779 3,378
Capital outlay - e - - 3
Total expenditures ] 103,157 $ 113,157 $ 107,578 8 5,579
BUDGETBD CASH BALANCR 4 324 $ 10,324
REVENUES
Budgetary basis § 34,9346
{Pecrease) in receivables {3,219)
Mcdified accrual Rasis (] 91,717

The accompanying notes are an inteeral part of these financial statements.
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REVENUES
Sales and services
State shared taxes
Interest income

Total revenues
EXPENDITURES
Personal services

laintenance and opeérations
Capital outlay

Total expenditures

BUDGETED CASE RALANCE

STATE OF NEW MEXICGC

VILLAGE OF MAGDALENA

Proprietary Funds
Ambulance Fund

Statement of Revenues ane Expenditures -
Judget and Actual (Non-GAAP Budgetary Basie)
Year Ended June 30, 2815

Statement P-3

Variance

Criginal inal Fevorable
Budget Budget Actual {(Unfavorable)
1,000 $ 1,000 $ 25 $ {375)
1,000 8 1,000 S 25 $ (375)
= $ - $ = $ =
10, 540 10,540 4,521 6,019
10,540 $ 10,540 $ 4,521 $ 6,019

9,540 $ 9,540

The accompanying notes are an integral part of these finanacial statements.
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REQUIRED SUPPLEMENTARY INFORMATION



Schedule I

STATE OF NEW MEXICO
VILLAGE OF MAGDALENA
SCHEDULE OF THE EMPLOYER‘S PROFPORTIONATE SHARE OF ‘THE
NET PENSION LIABILITY OF PERA FUND MUNICIPAL GENERAL DIVISION
Public¢ Employees Retirement Association (PERA) Plan
Lagt 10 Fiscal Years*

2015
village of Magdalena'’'s proportion of the net
pension liability (asset) 0.0125%
Village of Magdalena's proportionate share of
the net pension liability (aeset) s 97,513
Village of Magdalena’s covered-employee payroll 8 134,385
Village of Magdalena’s proporticnate share of
the net pension liability (asset) as a
percentage of its covered-employee payrall 72.56%
Pian fiduciary net pomBition as a percentage of
the total pension liability 81.29%

*The amounts presented were determined as of June 30. This schedule
is presented to illustrate the requirement to show information for
10 years, However, until a full 10-year trend is compiled, the
Village of Magdalena will present information foxr those years for
which information is available.

See Independent Auditor's Report
See notes to required supplementary informatien
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S8chedule IZ

STATE OF NEW MEXICO
VILLAGE OF MAJDALENA
SCHEDULE OF THE EMPLOYER’E8 PROPORTIONATE SHARE OF THE
NRET PENSION LIABILITY OF PERA FUND MUNICIPAL POLICE DIVISION
Public Employees Retirement Association (PERA) Plan
Last 10 Fiscal Ysarat

2018
Village of Magdalena’s proportion of the net
pension liakility {(asset) 0.0150%
Village of Magdalena’s proportionate share of
the net pension liability (asset) S 48,898
Village of Magdalena’s covered-employee payroll $ 61,859
Village of Magdalena’s proportionate share of
the net peneion liability (asset) as a
percentage of its covered-employee payroll 79.05%
Pian fiduciary net position as a percentage of
the total pension liability 81.29%

*The amounts presented were determined as of June 30. This schedule
is presented to illustrate the requirement to show information for
10 years. However, until a full 10-year trend ig compiled, the
Village of Magdalena will present information for those years for
which information is available.

See Independent Auditor's Report
See notes to required supplementary information
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Schedule III

STRTE OF NEW MEXICO
VILLAGE OF MAGDALENA
SCHEDULE 0F EMPLOYER’S CONTRIBUTIONS
Public Employees Retirement Asgociation (PERA)} Plan
PERA Municipal General Division
Last 10 Fiscal Yearsk

2015
Centractually required contribution $ 9;979
Centributions in relation to the contractually
required contribution e | X
Contribution deficiency (excess) I3 -
village of Magdalena’s covered-emplovee payroll $ 134,385
Centributions as a percentage of covered-employee 7.4%

payroll

* The amounts presented were determined as of June 30. This
schedule 1is presented te illustrate the requirement to show
information for 10 years. However, until a full 10-year trend is
compiled, the Village of Magdalena will present information for
those years for which information is available.

See Independent Auditor's Report
See notes to required supplementary information
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Schedule IV

STATE OF NEW MEXICO
VILLAGE OF MAGDALENA
SCHEDULE OF EMPLOYER’S CONTRIBUTIONS
Public Employees Retirement Agsociation (PERA) Plan
PERA Murnicipal Police Diviszion
Last 10 Fiscal Yeaxrs*

P00
Contractually required contribution $ 6,305
Contributions in relation to the contractually
required contribution {6.305)
Centribution deficiency (excess) 3 -
Village of Magdalena’s covered-employee payroll $ 61,8590
Contributions as a percentage of covered-employee 10.4%

payroll

* The amounts presented were determined as of June 30, This
schedule 13 presented to illustrate the requirement to shew
information for 10 years. However, until a full 10-year trend is
compiled, the Village of Magdalena will present information foxr
those years for which information is available.

See Independent Auditor's Report
See notes to required supplementary information
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S8chedules V

STATE OF NEW MEXICO
VILLAGE OF MAGDALENA
Notes to Required Supplementary Information
June 30, 201%

Cbanges of benefit ¢terms. The PERA Fund COLA and retirement
eligibility benefits changes in recent years are described in Note
1l of the PERA FY1l4 audit available at:

http://www.pera.state.nm,us/pdf/AuditFinancialStatements/366 Publ
ic_Employees Retirement Association_2014.pdf

Changes of assumptions.

The Public Employees Retirement Association (PERR) of New Mexico
Arnual Actuarial Valuation as of June 30, 2014 report is available
at:

http://www.pera.state.nm.us/pdf/Investments/RetirementFundValuati
orReports/6-30-2014%20PERA}20Valuation¥20Report FINAL.pdf

The summary of Key Findings for the PERR Fund (on page 2 of the
report) states “Based on a recent experience study for the
five-year period ending June 30, 2013, the economic and demographic
assumptions were updated for this wvaluation. The changes in
assumptions resulted in a decrease of $30.8 million to Fund
liabilities and an increase of 0.13% to the funded ratio. For
details about changes in the actuarial assumptions, see Appendix B
on page 60 of the report.

See Independent Auditor's Report
See notes to required supplementary information
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ME!RFFQ Procurement

N/A

Type of

Service

dwvarded vepdqr

City of Soccexro

village of ™Magdalena
SCHEDUTLE OF VFRODOR IKPORMATION

+for Purchases Excceding $69, 900 cxcludinyg CRT)
For tne Year Ended cune 390, 2015

Amaunt of
Avarded
Contragt

Title: Clerk S

In-State/Out-
Rame and Pbysical Addresa of of-Stare
All Regpomdentg Ymndor

City aZ secarro

111 School of Kines Rd

PO Drawer X

gocerxo, ¥ 37801 in-State

Vetoran's
Pxefoxence
N/a for
Faderal
Pundp

Landrill Tipping Yces
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AUDITING CERTIFIED PUBLIC ACCOUNTANTS TAX PLANNING
BOOKKEEPING 11805 Menaul NE TAX PREPARATION
(508) 292-8275 Albuguerque, NM 87112 FAX (505) 294-8904

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR’S REPORT

Mr. Tim Keller
New Mexico State Auditor
and
Honorable Mayor and Village Council
Village of Magdalena
Magdalena, New Mexico

We have audited, 1in accordance with the auditing standards
generally accepted in the United States of BAmerica and the
standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United
States the financial statements of the governmental activities, the
business-type activities, each major fund, and the aeggregate
remaining fund information, the budgetar{ comparisons of the
General and Fire Protection Funds of the Village of Magdalena, as
of and for the year ended June 30, 2015 and the related notes to
the financial statements, which collectively comprise the Village
of Magdalena’s basic financial statements, and the zrelated
budgetary comparison of the enterprise fund, presented as
supplemental information, and have issued our report thereon dated
November 19, 2015.

Internal Control Qver Fipancjal Reporting

In planning and performing our audit, we considered the Village of
Magdalena’s internal control over financial reporting as a basis
for designing our auditing procedures for the purpose of expressing
our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Village of
Magdalena’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of
the village’s internal contrel over financial reporting.

A deficiency 1in internal control exists when the design or
operation of a control does not allow management er employees, in
the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. A
material weakness is a deficiency, or combination of deficiencies,
in internal control such that there is a reasonable possibility
that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis.



A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that 1is less severe than a
material weakness, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over financial reporting was
for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in
internal <control over financial ©reporting that might be
deficiencies, significant deficiencies or material weaknesses and
therefore, material weaknesses or significant deficiencies may
exist that were not identified.

Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be a material
weakness. However, material weaknesses may exist that have not
been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Village
of Magdalena’s financial statements are free of material
misstatement, we performed tests of its compliance with certain

provisions of laws, regulations, contracts, and grant agreements,
non-compliance with which could have a direct and material effect
on the determination of financial statement amounts, However,
providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed instances of
nencompliance or other matters that are required to be reported
under Government Auditing Standards which is described in the
accompanying Status of Findinegs and Responses as Payroll Policy
{2015-001), Chief Procurement Officer (2015-002), Purchase Orders
Required (2015-003), New Hire Reporting (2015-004), Outstanding
Utility Balance (2015-005) and Water Meter Deposits (2015-006).

Village of Magdalena’s Response to Findings

The Village of Magdalena’s responses to the findings identified in
our audit are described in the accompanying Status of Comments.
The Village of Magdalena’s responses were not subjected to the
auditing procedures applied in the audits of the financial
statements and, accordingly, we express no opinion on them,

Purpose of this Report

The purpose of this report is solely to describe the scope of our
testing of internal control and compliance and the result of that
testing, and not to provide an opinion on the effectiveness of the
entity’s internal control o¢or on compliance. This report is an
integral part of an audit performed in accordance with Government
Auditing Standards in considering the Village of Magdalena’s
internal control and compliance. Accordingly, this communication
is not suitable for any other purpose,.

Albuquerque, New Mexico
November 19, 2015



STATUS OF COMMENTS AND RESPONSES
Prior Year Audit Findings:
Capital Asset Inventory - (2004-001} - Resolved.
Untimely Submission of Audit Repoxrt -~ {2004-002) - Resolved.

Employee Utility Credits as Taxable Fringe Benefits - (2012-001)
- Resolved.

Mileage Rate Payments - (2014-001}) - Resolved.

Payroll Reporting - (2014-002) - Resolved.
Current Year Audit Findings:

Payroll Policy - (2015-001)

Chief Procurement Officer - (2015-002)

Purchase Orders Required -~ (2015-003)

New Hire Reporting - (2015-004)

OQutstanding Utility Balance - {2015-005)

Water Meter Deposits - (2015-006)
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Payroll Policy - Other Matter

(2015-001)
CONDITION The Village adopted a new payroll policy that
changes how employees can accrue leave. The

policy however, does not address leave
previously earmned; whether it can be carried
forward or should be paid to the employees at
their current wage.

CRITERIA All policies approved by the Council need to
be concime in their structure.

CAUSE Neither the Council nor Manhagement, along
with their Legal Council, did not ensure this
situation was addressed in tke new policy.

EFFECT The Village could be subject to a legal
situation if this condition is not addressed

and modified in the new policy.

RECOMMENDATION The Village should revise the payroll policy
as soon as poeeible.

RESPONSE The governing body will xevise the personnel
policy by June 30, 2016.
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Chief Procurement QOfficer - Compliance Matter

CONDITION

CRITERIA

CRUSE

EFFECT

RECOMMENDAT ION

RESPONSE

(2015-002)

As of July 1, 2015, the Village did net have
a Chief Procurement Officer,

According to NM State Statute 13-1-9%5.2 only
certified chief procurement officers may
apprave procurement pursuant to the
Procurement Code.

Management did not ensure that  sowmsone
attended the certification program before
July 1, 2015 and become certified.

Management did not comply with NM State
Statute 13-1-95,2.

Management should ensure that someone attend
the next certification program and bhecome

certified.

The Clerk/Treasurex will take the test again
by November 30, 2015.
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Purchase Orders Reguixred - Compliance Matter

CONDITION

CRITERIA

CAUSE

EFFECT

RECOMMENDATION

RESPONSE

(2015-003)

The village is not usineg Purchase Orders for
all purchames made.

DFA regulatione reguire a purchase order to
initiate a purchase. This document is used
to ensure the Village not only has budget or
budget authority but cash to purchase the
item. This document is also used to provide
guidance as to which fund and account can and
will be used.

Management was not aware of this requirement,
DFA requlations are not being followed.

Purchase orders should be used as scen as
possible.

The Treasurer has already ianplemented the use

of purchase orders ag of July 1., 2015. This
will be resolved by June 30, 201§6.
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New Hire Reporting - Compliance Mattex

CONDITICN

CRITERIA

CAUSE

EFFECT

RECOMMENDATION

RESPONSE

(2015-004)

The Village did not properly report newly
hired employees to a State directory within
20 days of their hire date.

New Mexico law (50-13-1 to 50-13-4 NMSA) and
the Perponal Respongibility and work
Opportunity Reconciliation Act (PRWCORA} of
199¢, 42. U.S.C. 653A, requires all employers
to report newly hired employees to a State
directory within 20 days of their hire.

Management did not know of this requirement.

The Village did not comply with New Mexico
State Statute 50-13-1 or the PRWORA of 19%9%96.

The Village is now complying with this law,
however, management should have a system in
place to ensure all future reporte are
submitted on time,

New hires are ncw being properly reported by

the Treasurer. This issue will be resolved
by June 30, 2016
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Qutstanding Utility Balance - Other Matter

CONDITION

CRITERIA

CAUSE

EFFECT

RECCMMENDAT ION

RESPONSE

(2015-005)

Management of the Village has allowed two
individuals to accrue balances totaling
56,086 in water/sewer/solid waste charges.

The Village needs to follow its own
water/sewer/solid waste policy.

Management has not taken the time to solve
this outstanding balance situation.

The Vvillage is violating the anti-donation
clause.

Management should elther discontinue
water/sewer/solid waste services or pursue a
lien on the property as soon as possible,

The «&overning body will put liens on
individuals property that have outstanding
balances. No customer will be allowed to
accrue a large balance again in the future,

This issue will be resolved by June 30, 2016.
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Water Meter Deposifis - Other Matter
(2015-00%)

CONDITION The Vvillage is not reconciling their monthly
water meter deposit to the restricted bank
account each month.

CRITERIA The monthly meter deposit 1list should bhe
reconciled and agreed to the reconciled bank
account each month. This complies with good
accounting practices.

CAUSE Management is aware of this situvation but has
not completed an accurate meter deposit list
and reconciled 1t tc the reconciled bank
account on a monthly basis,

EFFECT Available resources could not be budgeted for
and used in the Water Fund.

RECOMMENDAT ION Management should designate an employee to
perform this duty each month, identify
differences and resolve those differences.

RESPONSE The Treasurer will reconcile this monthly to
the bank account. This will be resolved by
June 30, 2016.
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FINANCIAL STATEMENT PREPARATICN

The combining and individual fund financial statements and notes to
the financial statements for the year ended, June 30, 2015 were
prepared by Rice & Associates, CPA, based on managements chart of
accounts and trial balances including any adjusting, correcting or
clasing entries approved by management. These services are
allowable under SAS 1195.

EXIT CONFERENCE

An exit conference was held at the Village on November 19, 2015, to
discuss the current audit report. In attendance were Mr. Diego
Mcntoya, Mayor, Mr, Tom Barrington, Mayor Pro~Tem, Ms. Stephanie
Finch, Clerk/Treasurer, Ms. Carleen Gomez, Deputy Clerk, Mr.
Antonio Lucero, Contract Auditor and Ms. Pamela A. Rice, CPA,
Contract Auditor.
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