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AUDITING 
BOOKKEEPING 

(505) 292-8275

Mr. Tim Keller 

CERTIFIED PUBLIC ACCOUNTANTS 

11805 Menoul NE 
Albuquerque, NM 87112 

INDEPENDENT AUDITOR'S REPORT 

New Mexico State Auditor 
and 

Honorable Mayor and Village Council 
Village of Magdalena 
Magdalena, New Mexico 

Report on Financial Statements 

TAX PlANNING 
TAX PREPARATION 

FAX {505) 294-8904 

We have audited the accompanying financial statements of the 
governmental activities, the business-type activities, each major fund, 
anc the aggregate remaining fund information, and the budgetary 
comparisons for the General and Fire Protection Funds of the Village 
of Magdalena, as of and for the year ended June 30, .2015, and the 
related notes to the financial statements which collectively comprise 
the Village of Magdalena's basic financial statements as listed in the 
table of contents_ We also have audited the financial statements of 
each of the Village of Magdalena's non-major governmental funds and 
non-major enterprise funds and the budgetary comparisons for the non­
major governmental and enterprise funds presented as supplementary 
information, as defined by the Government Accounting Standards Board, 
in the accompanying combining and individual fund financial statements 
as of and for the year ended June 30, 2015 as listed in the table of 
contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of 
these financial statements in accordance with accounting principles 
generally accepted in the United States of America; this includes the 
design, implementation and maintenance of internal control relevant to 
the preparation and fair presentation of financial statements that are 
free.from material misstatements, whether due to fraud or error_ 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements 
based on our audit. We conducted our audit in accordance with auditing 
standards generally accepte d in the United States of America and the 
standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are 
free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about 
the amounts and disclosures in the financial statements. The 
procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial 







FINANCIAL STATEMENTS 



l\SSETS 
Current As.sets 

Cash 
Accounts receivable (net 

of Uhcollectible accounts) 

Total current assets 

Non-current assets 

Reatr!oted a$Sets (oaah) 
Custcm�r Meter Deposits 

Total non-current assets 

Land 

Land iRprovements 
B·J.ildir:gs and i!tlprovements 
Vehicles/heavy equipment 
Equipment 
Plant/Infrastructure 

Total capital assets 

Less accumulated depreciation 

Total capital assgts (net of 

accumulated depreciation) 

STl\"::'E OF NEM MBXICO 
VILLAGE OF MA¢DALENA 

Statement of Net Position 
.June 30, 2015 

$ 

Governmental 
Activities 

419,016 

14,442 

433.45B 

260,889 

2,539,786 
421,066 

3. 441. 764 

(2,254,320) 

1.187. 444 

Deferred outflows of resources 
Employer contributions subsequent to 

measurement date 16 284 

Total assets 1,631,186 

Business Type 
Activiti<>s 

$ 

$ 

114,222 

52,130 
27,716 

79.B46

6,025 

11,500 
234,067 

10,459 
4,321,789 

4. SB•, 640

(3,788,764) 

795.B76

1,032,410 

The accompanying notes are an integral part of these financial statements. 

Statement 1 
eage l of 2 

$ 

$ 

Total 

533,238 

56,908 

�90.146 

52,130 
27, 716_ 

79 846 

2,551,286 
655,933 
10,459 

4,533,812 

B.0�6.4Q4

(6,043, Oa4) 

1. 983. 320

16. 2B4

2,669,596 



LIABIL1TitS AND NET ASSETS 
cur4ent Liabilities 

Accounts payable 

STA�E OF NEW !A2XlCO 
VILLAGE OF MAGDALBHA 

Staten\Qnt of Net Position 
June 30, 201s 

$ 

Governmental 
Activities 

8,804 
curr,e.nt portion xevenue bonds payable 
Accrued interest payable 
CUstor.-ter meter depoeits payable 

from restricted assets 

Total current liabilities 

Non-CVrrent Liabilities 
Compensated absence� payable 
Revenue bonde payable 
Net peneion liability 

Total non-current liabilities 

Total lfabilities 

Deferred Inflows 

Change in assumptions 
Net difference betwee.n expected 

and act�al earl"1inge 

To�al deferre.d !.nflowe 

Net Position 
Ne� investment in capital assets 
Restricted for: 

Stat� l'llandated ca&h balance 
Special revenue fund 
Ropalr and �eplacement 
Debt service 

Landfill reaerve 
Unreetricted 

Total net position 

Total liabilities and net position 

8,804 

16,098 

146,411 

162.509 

171 313 

,,038 

56, 333 

60,371 

1,1.87,444 

25,144 
103,986 

88,928 

1.405.502 

l.,637,lSo 

sus1rtese Type 
Activities 

$ 46,391 
3,000 

s,210 

27,716 

aJ,311 

17,454 
135,000 

152 454 

235,771 

651,666 

22,920 

9,210 

20,000 
92,843 

796 639 

1,032,410 

The accompanying notes are an integral part of these financial statements. 
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Statentent 1 

Page 2 of 2 

$ 

Total 

55,195 
3,000 
6,210 

27, 71�. 

-----'092, 121 

33,552 
135,000 
'4Ei,4ll. 

____ 314.963 

i 07 084 

4.038 

56,333 

6Q,371 

1,839,110 

25,144 
lOJ,996 

22,920 

9,210 
20,000 

191,771 

--�2 ........ 2Q2.141 

$ 2,669,596 



E:!IDrti '2D"l2:i:t;tg: .. alll"' ExpeOS$.S 

P�iauy�t.! 

Gove.Illn'leDtal activities: 
Generbl qo�er11cnent 
Highways and stnfets 
Public aaf-aty 
Health and welfa%e 

Cultuz-a and zec:e�tion 
Depzeciation - un�lloe�t@d 

Total govertunec\t:al act.ivit.ies 

Busine�s-typ� octivitle$: 
Hater /Seo1er services 
solid wast.e services 
fltnbule.nce 

Toto) J:>uSic\P.SS-t::ype ac.t.1vitie2 

Total all accivit!.ea 

General Revenues: 
f'roperty to,c�� 
GroA� �eceipts t.axea 
Enviro!'lnlent.al gross receipt� to,c�� 
Franchise ta,c�� 
Ga�ol.; ul) t8.xt!\ 
)!nt:or venicle t.axea 

$ :018,572 
:0,133 

269,373 

44,&97 

�,.�14� 

Sil, 790 

270, 7.')IJ 
107.570 

4,521 

382.857 

$ 924 ,.647 

State oi� riot r,e$trlcted to special purpose 
Get1era1 

111veg!ment eainlngs 

Xotal general revenues 

Ch(l:ig� in n�t. po�.it.iuu 

Uet position - beginning of year 
RQ�t�ti;:,nQnt 

�et p�aiti�n beginning of year - reatate3 
�e� flQS!.�ion - ending 

STATE OF NEH HEXICO 

VILLAG!: OP t-lAGDALZNA 
Sta.t.e111i!!nt, or Ac\.i'llltie� 

rea� Ended June 30, ZO'l.5 

Program. �venues 

Operating Capital 
Cha.I�3 for Crant.s and Crant3 and 

39rviee:s Contrjbot.i on.s Cont.rib\lt.ion� 

$ 8,458 $ 12. 987 $ 

1.338 93,799 

HS 15. 727 

10,S�l 122,513 

201,157 2.1,004 
91,717 

?.5 

292,899 ::?1,004 

$ 30.3,t40 0 149.S17 $ 

1'1'.P. �cco,r.pe.nyiny :1otc� ore or: jnteg.-(1.\ f'1t\rt of these fino11n::.i:JL statam.\1nts. 
6 

s 

$ 

S.t.atement 2 

Net (Zxpenees) Revenue and 
changes in Net Position 

Go-vernmental Business-Type 
lu::t;�:.ties n,::tivitie;:$ Tnt.al 

(91,121> s $ (91, 1;27) 
(10,133) (10,133) 

(114, 2:?G> (114,236> 

(28,025) (28,025) 
(99,215) (99,215) 

(408, 136� -- (408,·136) 

(42,597) (4i,591) 
(15,861) P5,8Gl) 

(4,49G) I<, 496) 

(62,954) (62,954) 

(4081 13-SI ____ 162
} .954) (411,690) 

1, E'EO 1,660 

J .;e:, 333 146,333 
3,E18 3,618 

l2,1E8 12.?68 
5,941 5,941 
2', 3Ei·, 2,361 

208,386 208,386 

1 ---··-··-...!. 

397,134 387,134 

(21. tiC2 � ui2,ss,1 u:�,ss&) 

2,512,919 2,2SS,OS3 4,92'1,911 
(1,_��

L
�_!.I it. 395 •. 460) (2, �'!..1. !��4_) 

J, <!27, 104 859,593 2,286,691 
1, !OS.,�02 0 196,639 $ 2,.202,1,1 



The 

ASSETS 
Cash on deposit 

Accounts receivable 

Total assets 

LI.!IBTLITI&S 
Accounts payable 

Total liabilities 

POND D11Ll\NCE 
Restricted for: 

Fire protection 

Corrections 

Recreation services 

Public safety 
Solid waste 
Reser.ves 

commi,:.ted 
Assigned 
Unassigned 

Total fund balance 

Total liabilities 
and fond balance 

General 

$ 314,511 
H, 120 

$ 328,63!1 

$ 7,971 

7,971 

25,144 

--�95,524

320,668 

$ 328,63!1 

STATE OF NEN MEY.ICO 
VILLAGE OF MAGDALENA 

Balance Sheet 
Governmental FUnds 

June 30, 2015 

Fire Protection 
Fund 

$ 61,374 

$ 61,374 

833 

833 

60,541 

60,541 

$ 61,374 

accompanying notes are an integral part of these financial s�atements. 

7 

Statement 3 

Other Total 
Governmental Governmental 

Fund Funds 

$ 43,131 $ 419,016 
314 14,442 

$ 43,445 $ 433,456 

$ a,so4 

8,804 

60,541 
4,088 4,088 

19,830 19,830 
15,691 15,691 

.1, 836 3,836 
25,144 

295,524 

43,445 424, 6!>� 

$ 43,445 $ 433,458 



STATE OF NEW MEXICO 

VILLAGE OF MAGDALENA 
Statemeni: 4 

RQCOdciliation of the BalancQ Sheet - Gove�nrn.ental E\lnda 
to t.hQ State.ntQnt of Net Position 

June 30, 2015 

Amounts repori:ed foz governmental �ctivitiea in the 

statement of net assets are dif=erent becavse; 

Tot,1 fund balancQs - gov�rnmental funds 

Capital assets used in governmental activities a�e 

r.ot financial resources and therefore a�e "ot

rQported as assets ia gov�rnmental funds

The cost of capit�l assets 

Accumulated deprec!arion 

Long-term and certain o�her liabil�ties, including 
bonds payable, are not due and payable in �he 

current pe�iod and thQrefore are not reported as liabilities 

in the funds. Long-term and other liabilities at year-end 
eon.,ist of: 

Co:npensated absences 

Some liabilities, including net pension obligat.ions, 
are not due and payable in the current period and 

therefore, are not r@ported in the funds 

Net pension liability 

Deferred outflowa and inflows or resources related 

to pensions are applicable to future periods and therefore, 

are not reported in the funds 

Defe•red outflowe of resources related to 
employer cont�ibutions 8ubqequent to the 
�easurement date 

Deferred inflows or resources relat&d to 
investll\Qnt experience 

Deferred inflows of resourc&s related to changes 
in proportion 

Net position of governmental activities 

3,441,764 

(2,254,320) 

The accompanying notes are an integral part of these financial statements. 

s 

$ 424,654 

1,187,444 

(16,098) 

{H6, 411) 

16,2S4 

(56,333) 

{4,038) 

1,40S,502 



STAT£ OF NEW MEXICO 
VILLAGE OF MAGDALENA 

Govern11\ental Funds 
Statement of Revenu0s, Expedditures and Changes in Fund Balances 

fox the year ended June 30, 2015 

Other 
Fir& Prote-ct:.ion. Governmerital 

General FUnd Funds 
REV�HUES 

!'axes $ 6,141 $ $ 1,513 
?ranchise taxes 12,768 
�as tax 4,242 1,699 
�VD 2,361 
:hai:-gee fot: 3erv1ces 93 SCl 

�inee and !orfeitu�es 5,533 1,582 
Licenses and permit� 2,832 
Loea.1 �ources 7,855 4,077 
S!.&tQ $0Ul:CQ.9 213,518 70,089 35,360 
S�ate shared ta�es H6, 333 3,678 
Earnings from investntents l 

Total revenues 401,689 10,00 48,410 

EXPSl>lDITURES 
Current; 

General government 99,564 23,021 
Highways and et+ee�e 8,793 1,340 
Public safety 190,095 Ei5, 649 13,630 
Culture and recreation 3,660 40,E31 

�a.pita! outlay 13,800 27,366 

Total expendi tUl'G$ 302,312 79,448 105,994 

t;.tcess (deficiency) of revenue 

over expenditures 99,377 (9,359) (57,584) 

OTIIER FINANCING SOURCES (USES) 
'rransfe1::s in 42,623 6,233 
'l'.ran�fers out (48,856) 

Total other f!nancin9 sources 42,523 6.233 (48,856) 

Net change in f�nd balances 142,000 (3,126) (106,440) 

Fund balance beginning of year 252,513 63,667 149,885 

Ftes:atement (13,845) 

Funci ha.lance beginning of year 

r�stated l 78,668 63,667 149,985 

Fund balance end of year $ 320,�68 s 60,541 • 43,445

The ac�ompanying notes are an integral part of these financial statement&. 
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statement � 

Total 
Go�ernmQntal 

Funds 

$ 7,660 
12,768 

!a,941 

2,367 

594 
7,115 

2, 9l2 
11,932 

310,967 
150,011 

520,188 

122,505 
10,133 

269.373 
44,497 
41. 166

481,754 

n,434 

49,856 
(48,856) 

)2, 434 

466,06!, 

(13,845) 

392. 220

$ 424,654 



STATE O:' NEH MEXICO 

VILt.�GE OF MJ\GDIILBIIA 

Recorici ti�tion ot �he St.atPJUent of Revenue9 r l!.:icpendi 't.U:t.'P.9 
and Changes in Fund 3alances - Goverr.JDer.tal E\;.nd3 

to the St4ternent of Activi':.jes 
�or the Year Ended June �o, 2015 

Net ehan9� in fund balances · total qov�rnmental fur.ds 

Amounts reported for gove�nmental acti•1itie� in the 

Statement :>f Activi':.ies a:::e differen': beca:.Jse: 

cipital outl�ya to purchase or build capita: 

aeset3 are reported in governmental funds ae 

ex per.di tu res. �o,.,ever. !or governmental 

activities tho�e co�t� aro �hu�n �n t�� statomcnt 

of net assets and allocated over eheir estimated 

usef�l lives as annual depreciat.ion expenses in the 

stat.ement of act!vit.ies. This is the amount by which 

depreciation expen3e exceeds capica� eutlays ir. t�e pe:::iod. 

Depreciation e�pense 

c1:1p.tt1:1J outlt1;,s 

Excess of capital cutlay over depreciatior. expense 

Govern.-nental funds �eport pen�inn con�ributions �s 

expend1ture.s. HO\<t'ever, in the seatemcnt of Activitios1 

the cost o! pension benefits ea:::ned.net of employee 

cor.txibutions ia repo=�ed a2 pension exper.se. 

Pension contribution9 

Pe:1sion expe!lse 

!n tho Stato1iwnt of Activities, certain operat:.ng

expenae3 a=e measu�ed by the amoun� incurreci

durin9 th0 ye&r. In the fund f�nanci�l �tatement�

however, expendi�u�ea aze measured by t�e amount

of lin�ncial rc�ourec� u�Qd (a��wntially the amounts 

actually paid). 'l'he (inczeaae) decrease in the

Jjabil!tjes ror the y�ar wa�4;

(99, ?.ts> 

411 166 

State1t1.ent Ei 

32,4)4 

(59,049) 

16,28,J 

(?,352) 

Cocnp&tlsated ab$e:,ee:1 9ayable (4. 919) 

Change in net position of gevernmen':al �ctivitiea s 

The 3ccor.ip�nying notes are an inte9ra1 patt of these !ia&neial st�teme�l$. 
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Statement 7 

STATE OF NEW MEXICO 
VILLAGE OF MAGDALENA 

General Fund 
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30, 2015 

Variar:ce 
Original Final Favorable 

Budget Budget Actual (Unfavorable) 

REVENUES 
Taxes $ 6,754 $ 6,754 $ 6,147 $ (607) 
Franchise taxes 19,000 19,000 12,768 (6,232) 
Gas taxes 4,242 4,242 
MVO 2,200 2,200 2, 367 167 
Charges for services 1,125 1,125 93 (1,032) 
Fines and forfeitures 2,500 2,500 5,533 3,033 
Licenses and permits 1,700 1,700 2,832 1,132 
Local sources 250 250 7,855 7,605 
State sources 150,000 150,000 213,518 63,518 
State shared taxes 188,000 188,000 146, 682 (4:, 318) 
Earnings from investments 1 1 

Total revenues $ 371,529 $ 371,529 $ 402,038 $ 30,509 

EXPENDITURES 

General government $ 118,450 $ 118,450 $ 100,512 $ 17,938 
Public safety 235,190 235,190 190,095 45,095 
Highways & Streets 8,793 (8,793) 
Culture and recreation 3,860 (3,860) 

Total expenditures $ 353,640 $ 353,640 .$ 303,260 $ 50,380 

OTHER FINANCING SOURCES 

Transfers in $ $ 42, 623 $ 42, 623 $ 

Total other financing 

sources $ ,$ 42,623 $ 42,623 $ 

BUDGETED CASH BALANCE $ $ 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 

VILLAGE OF MAGDALENA 
Special Revenue - Fire Protection Fund 

Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 

Year Ended June 30, 2015 

Original Final 

Budget Budget 

REVENUES 

Local sources $ $ 

State sources 55,051 55,051 
Earnings from investments 

Total revenues $ 55,051 $ 55,051 

EXPENDITURES 

?ublic safety $ 118,983 s 118,983 

Total expenditures $ 118,983 $ 118,983 

OTHER FINANCING SOURCES 

Transfer in $ $ 6,233 

BUDGETED CASH BALANCE $ 63,932 $ 63,932 

Actual 

� 170 

70,089 

$ 70,259 

$ 79,053 

$ 79,053 

$ 6,233 

The accompanying notes are an integral part of these financial statements. 
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Statement 8 

Variance 

Favorable 

(Unfavorable) 

$ 170 
15,038 

$ 15,208 

$ 39,930 

$ 39,930 

$ 



ST},TE OP �!:II ra:xrco 
VILLAGE or MAGOllL!.NA 

Proprietary Fund.a 
Statement of Net Position 

June JO, 2015 

ASSBTS 
Cur.ren.t Assets 

Ca.sh on depo�i.t 
Accounts receivable cnet) 

Total current A.9sets 

Non-Cu��ent A3sets 

�e.stricted Assets (Cash) 
Customer meter deposits 

Total Non-Current A�&ete 

Cap! tal Assets 
Land 
Land improvements 
Buildings and Iro.prove111.ent.s 
Equipment 
H.eavy equip?nent 

Vehicles 
�lant/infrastructure 
Accumulated depr�ciation 

Total C�pital Asset• 

'l'otal Assets 

LilU!ILITISS 
Cu•rent Liabilities 

Accounts payable 
Accrued interest 
Current portion revenue bonds payable 
Customer meter deposit9 

payable from Restricted Asaets 

Total Cuccent Liabilities 

Long-Term Liabilities 
Compensated absences payable 
Revenue bonds payable 

Total Long-1erm L1abilitios 

Total Liabiliites 

U&T POSI'l'ION 
�et investment in capital assets 
Re&tricted for repair and r�plaeQn\ertt 
Reat�icted for debt servic� 
Restricted fo� landfill re!�rve 
an,estricted 

Total Net Position 

Total Liabilities and 
Net \>osi tion 

$ 

$ 

$ 

Water/Sewez 
Fund 

29,786 
26,514 

56,360 

32,130 
27,716 

59 846 

6,025 

11,500 

40,155 
23,002 

4,321.789 
(3, 606, 595 J 

795,876 

912,082 

46,391 
3,000 
6,210 

2?, 716 

83 317 

17,454 
135,000 

235,771 

651,666 
n,920 

9,210 

\7,485) 

676,311 

912,082 

Solid Waste 
Fund 

$ 

15,087 
15,892 

30,9?9 

20,000 

20,000 

113,2?6 

(113, 2?6) 

S0,979 

20,000 
30,979 

50,979 

50,979 

The accompanying notes are an integ��l patt of these financial s�atementa. 
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$ 

$ 

$ 

Ambulance 
l!\Jnd 

69,349 

69,349 

10,459 

58.43( 

(68,893) 

69,3'9 

69,349 

69,349 

�9.349 

Statement 9 

$ 

rot.al 

114,222 
42,466 

52,130 
27 716 

79,846 

6,025 

11,500 
10,459 

153,431 
81,436 

4,321.789 
{3,788,764) 

795,876 

$ 1,032,410 

$ ,6,391 
3,000 
6,210 

27,?16 

83,317 

17,,54 
135,000 

152,454 

235,771 

651,666 
22,920 

9,210 
20,000 
n,843 

796,639 

$ 1,032,410 



ST.\TE: OF NE:N ME:KICO 
VILLAGE OF HAGOALEUA 

Proprieta=y ?c.ndg 
Statement of Reve�ues. 

Sxpen�V$ and Change� in F�nd Met Posirion 
ro� th� Y&ar Eodod J�no 30. 2015 

OPERATING RE:VXNQ�S 
Sales and services 
Local source 
St�t� shared ta�es 

Total operating revenue 

OPERATING EXPENSE$ 
Personal services 
Main1:ena!lce and ope.rat.ions 
Major co:itract·Jal services 
Ot�er oper4ting �xpenses 
Depreciation 

Total operating expenses 

Operoting income (loss) 

NON-OPERATING REVENUE (EXPENSE\ 
Inve$tment inco•Q 
Inve3t�ent expens& 
Transfere in 
Transfers out. 
State gran1: 
FederBl grBn.t 

Tot�l Non-opetati�q ROVGnue 
<Expense) 

Change in Net. Posit.ion 

Total r.et position. beginning of year 

Total r.et positior., beg�nning of year, 
re.ste�ect 

Totel net P03it1o�, end of y�ar 

Water/Sewer 
Fc.nd 

201,151 
21,oo� 

228, 1€1 

l33,lS7 
76,238 

50,268 

___ 219,6�3 

(31,502) 

(11,095) 

(11,095) 

(42,597) 

2,1�7,SS9 

718,908 

,16� 311 

solid Haste 
Fund 

91,111 

91,117 

27,819 
17,&8:l 
61,179 

10,,.:>·,e 

�15,961) 

66,840 

66 84·l 

S0,979 

The accocnpanying not.es are an integral part ot t.l')ese tinancidl statements. 

u 

AJllbulance 
E'und 

25 

4,521 

4.�21

(4, 4961 

(t\,496) 

73,845 

69,3t9 

Completed 
Project 

$ 

654 

(654) 

$ 

Stat.eritent 1.0 

s 

$ 

Total 

29�, 0!::I� 
21,004 

319. 903

160. 976
98,739
61,779

50,268 

311.762 

151,859) 

:11.095) 

2,255,053 

Cl. 39S, 460> 

8S9,S!l3 

796.,39 



STA�� or N�ff MtXt(.)Q 
VILLA.Ge: or MAGDALBNA 

P=oprie-;.ary Funds 
Stateir.ent �r cash Flo1,,,s 

Fot the Ye6� En�ed Juoe 30, 2013 

CASK FLO{'fS FRct-t OPERA.TING AC�IVITI�S: 
cash received f£01l'l cus�omere 
Co3h receiv6d fzom local sources 
Cash paymen�s to employee, a�d to 

supplieC$ to, 9oods and $OrvicQs 

Net �&sn pr(),•iCLod by ope!"mting 
activities 

C11SK PLOliS FRC<'I CA�ITAL Ju(O 
RELATED FINANCING ACTIVITIES: 

:.oan pzoceede 
erincipml �id 
Adquisition of capital assets 

U$t C&$b provided (used) by capital 
and related financi�g activities 

CASH FtOIIS E'F.011 l!ON�ITAL 
FINAHC£NG AClIVITIBS: 
C�sh received from scate gxants 
cash received troM f$d�ral grcnts 
Operating transfere from other funds 
Operati�g tra�gfere to other fur.d$ 

Net cash pro,•ided (us�d) by 

ncncapital financing acti•titiee 

CASH FLOWS F� INVZS'tl�G �Cl'LIJITIES: 
Investment 1nco�e 

Met cash provided Oy inve�tin9 
3Ct1Yiti&� 

Net inc�ease (4&cr�a�et in cash 

Cash, begirtning of year 

R£oc»l'�ILIA�IO..� DP 0?£P.ATING 
IYOO.'JE TO N'.::T CASH PROVIDBD 
3� OPERATING ACTIVJTt�S; 

Operating inccoue (lose) 
1\djust��nts to r&COrtcile operating 

!ncome to nee cash provided by
operGting Activities:

oep:reciat1on 
Ct,&J\ge::, in assets and liabilities� 

(Increase) decrease in receivables 
Inc�Etase: (decrease I in acco·Jnts payable 
Increase (decreaeet 1n co�pons�t&d absences 
Allowance for doubtful accounts 
Change in $pventory 
Incre�3e (decrease> in ince=est payable 

H$t. cash providea (used) by operating &ctivities 

�ater /Sewer 
FUnd 

S 204,606 
27,004 

(223,376) 

8,234 

(3,000) 

__ p�.513) 

$ 

(34,279; 

96,195 

61,916 

(42,591) 

50,268 

524 
f14, 984) 

4,959 
2,925 
2,389 
4,150 

8,234 

Solid l>,'a,3te 
E'Wld 

$ 9�, 936 

$ 

(107,5781 

,12, 642) 

\12,642) 

41,729 

(15,861) 

3,219 

(12,642) 

The accompanyi�g financial scatement$ are $P Snte�ral p&rt of the3e f�nanciDl stacements. 
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$ 

Ambul�nce 
Fund 

25 

(4,521) 

(4,496) 

(4, <96) 

13,845 

(4, 4961 

14,06) 

statement 11 

s 

'J:ot.a.l 

299, S67 
21.004. 

(335,475) 

___ j8,�04J 

13,000J 
!39,;13)

(42,513) 

(51,U7) 

217,769 

1,�.J!52 

(62,954) 

S0.269 

S, ·143 

(14, 98�> 
4.9S9 
2,925 
2. 39g
4 750

C81 90f) 



STATE OF NEW MEXICO 
VILLAGE OF MAGDALENA 

Notes to Financial Statements 
Year Ended June 30, 2015 

l. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village of Magdalena is incorporated under Section 3, Article
2, New Mexico State Statutes Annotated 1978 Compilation operating
under a Mayor-Council form of government and provides the
following services as authorized: public safety (police and
fire), highways and streets, sanitation, health and social
services, culture-recreation, public improvements, planning and
zoning and general administrative services.

The financial statements of the Village of Magdalena have been
prepared in conformity with accounting principles generally
accepted in the United States of America (GAAP) as applied to
government units. The Governmental Accounting Standards Beard
(GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The
more significant of the government's accounting policies are
described below.

A. Reporting Entity

In evaluating how to define the government, for financial
reporting purposes, management has considered all potential
component units. The decision to include a potential component
unit in the reporting entity was made by applying the criteria
set forth in GAAP. The basic-but not the only-criterion for
including a potential component unit within the reporting
entity is the governing body's ability to exercise oversight
responsibility. The most significant manifestation of this
ability is financial interdependency. Other manifestations of
the ability to exercise oversight responsibility include, but
are not limited to, the selection of governing authority, the
designation of management, the ability to significantly
influence operations, and accountability for fiscal matters.
A second criterion used in evaluating potential component units
is the scope of public service. Application of this criterion
involves considering whether the activity benefits the
government and/or its citizens, or whether the activity is
conducted within the geographic boundaries of the government
and is generally available to its citi.zens. A third criterion
used to evaluate potential component units for inclusion or
exclusion from the reporting entity is the existence of special
financing relationships, regardless of whether the government
is able to exercise oversight responsibilities. Based upon the
application of these criteria, the Village had no component
units.

16 



Notes to Financial Statements (continued) 

B. Government-wide and fund financial statements

The government-wide financial statements (i.e., the statement
of net assets and the statement of activities and changes in
net assets) report information on all of the nonfiduciary
activities of the Village. For the most part, the effect of
interfund activity has been removed from these statements.
Governmental activities, which is normally supported by taxes
and intergovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on
fees and charges for support.

The statement of activities demonstrates the degree to which
the direct expenses of a given function or segment are offset
by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment.
Program revenues include 1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2)
grants and contributions that are restricted to meeting the
operation or capital requirements of a particular function or
segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental
funds and proprietary funds. Major individual governmental
funds and major individual enterprise funds are reported as
separate columns in the fund financial statements.

C. Measurement focus. basis of accounting, and financial statement
presentation

The government-wide financial statements are reported using the
economic resources measurement focus and the accrual basis of
accounting, as are the proprietary fund financial statements.
Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of
related cash flows. Property taxes are recognized as revenues
in the year for which they are billed. Grants and similar
items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the
current financial resources measurement focus and the modified
accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are
considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of
the current period. For this purpose, the government considers
revenues to be available if they are collected within 30 days
of the end of the current fiscal period. Expenditures
generally are recorded when a liability is incurred, as under
accrual accounting. However, debt service expenditures, as 
well as expenditures related to compensated absences and claims
and judgements, are recorded only when payment is due.

17 



Notes to Financial Statements (continued) 

Property taxes, franchise taxes, licenses, and interest 
associated with the current fiscal period are all considered to 
be susceptible to accrual and so have been recognized as 
revenues of the current fiscal period. Sales and use taxes are 
classified as derived tax revenues and are recognized as 
revenue when the underlying exchange takes place and the 
revenues are measurable and available. Grants and similar 
items are recognized as revenue as soon as all eligibility 
requirements imposed by the provider have been met. Only the 
portion of  special assessments rec eivable due within the 
current fiscal period is considered to be susceptible to 
accrual as revenue of the current period. All other revenue 
items are considered to be measurable and available only when 
cash is received by the government. 

Expenditure-driven grants are recognized as revenue when the 
qualifying expenditures have been incurred and all other grant 
requirements have been met and susceptible to accrual criteria 
have been met. 

The government reports the following major governmental funds: 

The General Fund is the government' s primary operating fund. 
It accounts for all financial resources of the general 
government, except those required to be accounted for in 
another fund. 

The Fire Protection Fund (Special Revenue Fund) is to 
account for the operations and maintenance of the Fire 
Department. It is financed by a specific allotment from the 
State Fire Marshall's Office. The authority is NMSA 59A-53-
1. 

The Village reports the following Proprietary Fund types: 

Enterprise Fund - Water/Sewer Fund - To account for the 
provision of water and sewer services to the residents of 
Magdalena, New Mexico. All activities necessary to provide 
these services are accounted for in this fund. 

Enterprise Fund - Solid Waste Fund - To account for the 
revenue and expenditures for the maintenance of the solid 
waste operations. All activities necessary to provide these 
services are accounted for in this fund, 

Enterprise Fund - Ambulance Fund - To account for the 
operations of the Village's ambulance services. 

The Village also reports additional Governmental funds as non­
major. 

Special Reyenue Funds - These funds are used to account for 
the proceeds of specific revenue sources that are legally 
restricted to expenditures for specified purposes. 

Capital Project Funds - These funds are used to account for 
the acquisition of capital assets or construction of major 
capital projects. 
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Notes to Financial Statements {continued) 

As a general rule the effect of interfund activity has been 
eliminated from the government-wide financial statements. 

Program revenues included in the Statement of Activities derive 
directly from the program itself or from parties outside the 
Village's taxpayers or citizenry, as a whole; program revenues 
reduce the cost of the function to be financed from the 
Village's general revenues. Program revenues include: l) 
charges for services to taxpayers or applicants who purchase, 
use or directly benefit from the goods or services provided by 
the given function 2) program-specific operating grants and 
contributions and 3) program specific capital grants and 
contributions including special assessments. 

Internally dedicated resources are reported as general revenues 
rather than as program revenues. Likewise, general revenues 
include all taxes. 

Proprietary funds distinguish operating revenues and expenses 
from nonoperating items. Operating revenues and expenses 
generally result from providing services and producing and 
delivering goods in connection with a proprietary fund's 
principal ongoing operations. The principal operating revenues 
of the enterprise fund is charged to customers for sales and 
services. The enterprise fund also recognized as operating 
revenue the portion of tap fees intended to recover the cost of 
connecting new customers to the system. Operating expenses for 
enterprise funds include the cost of sales and services, 
administrative expenses, and depreciation on capital assets. 
All revenues and expenses not meeting this definition are 
reported as nonoperating revenues and expenses. 

When both restricted and unrestricted resources are available 
for use it is the government's policy to use restricted 
resources first, then unrestricted resources as they are 
needed. 

D. Budgets and Budgetary Accounting

The Village follows these procedures in establishing the
budgetary data reflected in the financial statements:

1. Prior to June 1, the Village Clerk-Treasurer submits to the
Village Council a proposed operating budget for the fiscal
year commencing the following July 1. The operatin9 bud9et
includes proposed expenditures and the means of financing
them b ased on previous year's history. Public hearings are
conducted at the Village Hall to obtain taxpayer comments.
Prior to July 1< the budget is legally enacted through
passage of an oroinance. 

2. The Village Clerk-Treasurer is authorized to transfer
budgeted amounts between departments within any fund;
however, any revisions that alter the total expenditures of
anv funds must be approved by the Village Council and New
Mexico State Department of Finance, Division of Local
Governments. The original budget that was adopted in July,
1998 was amended during the fiscal year in a legally
permissible manner.
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Notes to Fi.nancial Statements (continued) 

3 . Formal budgetary integration is employed as a management 
control device cfuring the year for tlie General Fund, Special 
Revenue Funds, and Capital Project Funds. 

4. Encumbrances are not reported in the budgets or financial
statements.

5. The level of classification detail in which expenditures of
expenses may not legally exceed appropriations for each
buaget is in fund total. Appropriations lapse at year end.

6 . Budgets for the General and Special Revenue Funds are 
adopted on a basis not consistent with generally accepted 
accounting principals. Throughout the year the accounting 
records are maintained on the Non-GAAP basis of cash 
receipts and disbursements. Accordingly, certain revenues 
and tne related assets are recognized when paid rather than 
when the obligation is incurrecf. The financial statements 
are presented on the modified accrual basis of accounting. 
B.udgetary comparisons presented for General and Special
Revenue Funds in this report are on the Non-GAAP budgetary
basis and actual (cash basis). The budget of the Enterprise
Fund is adopted on a Non-GAAP cash basis.

E. Cash and Investments

Cash includes amounts in demand deposits as well as short-term
investments with a maturity of six months from the date
acquired by the government. State statutes authorize the
government to invest in obligations of the U.S. Treasury,
int.erest bearing accounts with Iocal financial institutions and
t.he State Treasurer Pool.

New Mexico Statutes reSJUire that financial institutions with
public monies on deposit pledge collateral, to the owners of
such monies, in an amount not less that 50% of the public
monies held on deposit. Collateral pledged is held in
safekeeping by other financial institutions, with safekeeping
receipts held by the Village. The pledged securities remain in
the name oft.he financial institution.

F. Inventories

Inventories are valued at cost, which approximates market,
using the first-in/first-out (FIFO) method.

The cost of inventories are recorded as expenditures when
purchased rather than when consumed.

G. Deferred Inflows of Resources
In addition to liabilities, the balance sheet reports a
separate section for deferred inflows of resources. This
separate financial statement element, deferred inflows of
resources, re_presents an acquisition of net position that
applies to a ruture period(s) and so will not be recognized as
an inflow of resources {revenue) until that time. Revenue must
be susceptible to accrual (measurable and available to finance
expenditures of the current fiscal period) to be recognized.
If assets are recognized in connection with a transaction, but
those assets are not yet available to finance expenditures of
the current fiscal period, then the assets must �e offset by a
correspondin_g deferred inflow of resources. The Village fias
two types of· items, which arise due to the implementation of
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Notes to Financial Statements (continued) 

GASB 68 and the related net pension liability. Accordingly, 
the items, net difference between expected and actual earnings 
and change in assumptions, are reported on the Statement of Net 
Position. These amounts are deferred and recognized as an 
inflow of resources in the period that the amounts become 
available. 

H. Deferred Outflows of Resources

In addition to assets, the balance sheet reports a separate
section for deferred outflows of resources. This separate
financial statement element, deferred outflows of resources,
represents a use of net position that a_pplies to a future
period(s) and so will not be recognize<'[ as an outflow of
resources (expenditure) until that time. The Village has two
types of items that qualify for reporting in this category.
Accordingly, the items, change in proP.ortion and employer
contribuEions subsequent to measurement aate, are reported in
the Statement of Net Position. These amounts are deterred and
recognized as outflows of resources the next period.

I. Capital Assets

Capital assets, which include property, plant, eSJ1,1ipment, and
inYrastructure assets (e.g., roaas, bridges, siaewalks, and
similar items), are reported in the ap,Plicable governmental or
business-type activities columns in the government-wide
financial statements. Capital assets are defined by the
government as assets with an initial, individual cost of more
than $5,000 (amount not rounded) and an estimated useful life
in excess of one year. This is an increase from the $1,000
threshold reported in prior years. This ie a change in
accounting estimate. All previously reported Capital .l\ssets
that do not meet the upaated amount will be depreciated
currently and in future periods until they are fully
depreciated. Donated Capital Assets are recorded at their
estimated fair value at the date of donation. Additions,
improvements and other capital outlays that significantly
extend the useful life of an asset are capitalized. Pursuant
to the implementation of GASB Statement No. 34, the historical
cost of infrastructure assets, (retroactive to 1979) are
included as part of the governmental capital assets reported in
the government wide statements. The cost of normal maintenance
and repairs that do not add to the value of the asset or
materially extend assets lives are not capitalized.

Major outlays for capital assets and improvements are
capitalized as projects are constructed. Interest incurred
during the construction phase of caP-ital assets of business­
type activities is included as part of the capitalized value of
the assets constructed.

Property, plant, and equipment of the primary government is
depreciated using the straight line metnod over the following
estimated useful lives:

Assets 

Land improvements 
Buildings 
Building im�rovements 
Public aomain infrastructure 
System infrastructure 
Vehicles 
Equipment 
Heavy equipment 
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Years 

20 
20 
20 
25 
25 
5 
5 
10 



Notes to Financial Statements (continued) 

The Village does not capitalize computer software or software 
developed for internal use (if applicable) unless it exceeds 
the $5,000 threshold. 

J. Compensated Absences

It is the policy of the Village of Magdalena to permit certain
emplo¥ees to accumulate a limited amount of earned but unused
vacation, which will be paid to employees upon separation from
the Village's service. All vacation pay is accrued when
incurred in the government-wide financial statements. A
liability for these amounts is reported in the governmental
funds only if they have matured, for example, as a result of
employee resignations or retirements.

Sick pay does not vest and is recorded as an expenditure when
it is paid.

K. Long-Term Obligations

In the government-wide financial statements1 and proprietary
fund types in the fund financial statements, ong-term debt and
other long-term obligations are reported as liabilities in the
applicable governmental activities, business-type activities,
or proprietary fund type statement of net assets. Bond
premiums and discounts, as well as issuance costs, are deferred
and amortized over the life of the bonds using the effective
interest method. Bonds payable are reported net of the
applicable bond premium or discount.

L .. Taxes

Franchi�e Ta�es - By authority of Chapter 3, Article 42, NMSA
19 78 an various ordinances, the Village imposes a franchise
tax on certain public utilities operating within the
municipality.

Motor Vehicle Registration Fees - Under the provisions of
Chapter 66, Article 6, NMSA 19781 the State of New Mexico
collects various fees for the registration and regulation of
motor vehicles in the state. Of tne amount collected, certain
specified amounts are distributed to various governmental
agencies with the State, including; the Motor Vehicle Division,
State Road fund, municipalities

! 
and counties. After certain

priority payments, as detailed in 66-6-23 NMSA 2978 have been
made, a portion of the remaining fees held in the motor vehicle
suspense fund are distributed as required in 66-6-23 B (4) and
66-6-23 B (5). These distributions are commonly referred to as
the 10% and 15% motor vehicle tax distributions.

Gasoline Tax - The State of New Mexico, by authority of Chapter 
7, Article 13 NMSA 1978, imposed an excise tax on $0.17 on each 
gallon of gasoline received in New Mexico. Of the total 
gasoline taxes received, a portion is distributed to the 
various municipalities within the State pursuant to Chapter 7, 
Article 1-6. 9 NMSA 1978 and Chapter 7, Article 1-6. 27 NMSA 
1978. 

Municipal �ross Receipts Tax - Under authority of Chapter 7,
Artie es 1 and 19D, NMSA 1978, the Village adopted gross 
receipts taxing through ordinance. Said ordinances provide for 
the imposition of gross receipts taxes on all non-exeml?t 
persons engaging in business in the municipality. The tax is 
collected by tne State of New Mexico and remitted to the 
Village after deducting certain administrative costs. 
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Notes to Financial Statements (continued) 

State Gross Recei�ts Tax - Under authority of Chapter 7,
Article 1, NMSA 19 8, the State of New Mexico imposes a gross 
receipts tax on all businesses within the State. Of the total 
collected, 1.225% of the taxable gross receipts are distributed 
to the municipality reporting the taxable receipts. 

M. Restricted Assets

Certain long-term assets in the proprietary funds are
classified as restricted assets on the balance sheet because
their use is limited to payments for debt service or other
purpose such as "deposits held in trust for others".

N. Net Assets

The governmental activities and business-type activities
financial statements utilize a net position presentation. Net
assets are categorized as follows:

Net investmen t in capital assets - This category reflects the
portion of net assets that are associates with capital assets
less outstanding capital asset related debt. 

Restricted net position - Thi s cate�ory reflects the portion of
net assets that have third party limitati on on their use.

�U�n�r�e�s�t�r�i�·c�t�e�d,.....n�e�t'---"p�o�s�i�t=i�o=-n - This category reflects net assets
of the Village not restricted for any project or other
purposes.

o. Fund Balance

Fund balance is divided into five classifications based
primarily on the extent to which the Village is bound to
observe constraints imposed upon the use of the resources in
the governmental funds. The classifications are as follows:

Nonspendable - The nonspendable fund b alance category 
includes amounts that cannot be spent because they are not 
in spendable form, or legally or contractually required to 
be maintained intact. The "not in spendable form" criterion 
includes items that are not expected to be converted to 
cash. It also includes the long-term amount of interfund 
loans. 

RestricJ;.ed - Fund balance is re ported as restricted when 
constraints placed on the use of res ources are either
externally imposed by creditors (such as through debt 
covenants), granters, contributors, or laws or regulations 
of other governments or is imposed by law through 
constitutional provisions or enabling legislation (Village 
ordinances). 

Enabling legislation authorizes the Village to assess, levy, 
charge, or otherwise mandate payment o� resources (from 
external resource providers) and includes a legally 
enforceable re�uirement that those resources be used only 
for the specific purposes sti pulated in the legislation. 
Legal enforc eability means that the Village can be compelled 
by an external party - such as citizens, public interest 
groups, or the judiciary to use re sources created by 
enabling legislation only for the purposed specified by the 
legislation. 
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Notes to Financial Statements (continued) 

Committed The committed fund balance classification 
includes amounts that can be used only for the specific 
purposes imposed by formal action (ordinance or resolution) 
of the Village Council. Those committed amounts cannot be 
used for any other purpose unless the Village Council 
removes or cnanges the specified use by taking the same type 
of action (ordinance or resolution) it employed to 
previously commit those amounts. In contrast t:o fund 
balance that is restricted by enabling legislation, 
committed fund balance classification may be redeployed for 
other purposes with appropriate due process. Constraints 
imposea on the use of committed amounts are imposed by the 
Village Council, separate from the authorization to raise 
the underlying revenue, therefore, compliance with these 
constraints are not considered to be legally enforceable. 

Committed fund balance also incorporates contractual 
obligations to the extent that existing resources in the 
fund have been seecifically committed for use in satisfying 
those contractual requirements. 

Assigned - J\rnounts in the assigned fund balance 
classification are intended to be used by the Village for 
specific purposes but do not meet the criteria to be 
classified as restricted or committed. In governmental 
funds other than the General Fund, assigned fund balance 
represents the remaining amount that is not restricted or 
committed. In the General Fund, assigned amounts represent 
intended uses established by the Village Council or a 
Village official delegated that authority by the Village 
Council or ordinance. 

Unassigned - Unassigned fund balance is the residual 
classification for the General Fund and includes all 
spendable amounts not contained in the other 
classifications. In other governmental funds, the 
unassigned classification is used only to report a deficit 
balance resulting from overspending for specific purposes 
for which amounts have been restricted, CollUllitted, or 
assigned. 

The Village applies restricted resources first when 
expenditures are incurred for purposes for which either 
restricted or unrestricted (committed, assigned, and 
unassigned) amounts are available. Similarly, within 
unrestricted fund balance, collUllitted amounts are reduced first 
followed by assigned, and then unassigned amounts when 
expenditures are incurred for purposes for �,hich amounts in any 
of the unrestricted fund balance classifications could be used. 

P. Estimates

The preparation of financial statements in conformity with
accounting principles generally accepted in the United "States 
of J\rnerica requires management to make estimates and 
assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from
those estimates.

Q. Risk Management

The Village is exposed to various risks of loss related to 
torts; theft of 1 damage to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters. 
The Village carries commercial insurance for these risks of 
loss, including workers' compensation and employee health and
accident insurance. Settled claims resulting from these risks 
have not exceeded commercial insurance coverage in the current
fiscal year. 
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Notes to Financial Statements (continued) 

R. Surety Coverage

The officials and certain employees of the Village are covered
by a sur.ety bond as required by Section 12-6-7 NMSA 1978
Compilation and the New Mexico State Auditor Rule NMAC 2.2.

s. Pensions

For purposes of measuring the net pension liability, deferred
outflows of resources and deferred inflows of resources related to 
pensions, and pension expense, information about the fiduciary net 
position of the Public Employees Retirement Association (PERA) and 
additions to/deductions from PERA' s fiduciary net position have 
been determined on the same basis as they are reported by PERA, on 
the economic resources measurement focus and accrual basis of 
accounting. For this �urpose, benefit payments (including refunds 
of employee contributions) are recognized when due and payable in 
accordance with the benefit terms. Investments are reported at 
fair value. 

2 . DEPOSITORY COLLATERAL 

According to the Federal Deposit Insurance Authority, public unit 
deposits are funds owned by the Village's Time deposits, savings 
deposits and interest bearing NOW accounts of a public unit in an 
institution in the same state will be insured up to $250,000 in 
aggregate and separate from the $250,000 coverage for public unit 
demand deposits at the same institution. 

The following is the Cash on Deposit at each financial 
institution. 

Wells Fargo 
Wells Fargo 
Wells Fargo 

General 
Enterprise 

Total amount on deposit 
Deposit in transit 
Petty cash 
Outstanding checks 

Total per financial statements 

The following schedule details the 
Fargo and the pledged collateral 
follows: 

Cash on deposit at June 30
Less� 
Uninsured funds 
Funds needing collateralization 
at 50% (required by State Law) 

Pledged collateral at June 30

Excess of Pledged Collateral 
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Checking 
Checking 
Checking 

$ 503,680 
97,499 
28,233 

$ 629,412 

$ 629,412 

100 
(16,428) 

S 613,084

public money held by Wells 
provided ror the Village 

Wells Fargo 

$ 629,412 
(250. 000) 

379,412 

s 

189,706 

235.503 



Notes to Financial Statements (continued) 

Custodial Credit Risk - Deposits - Custodial Credit Risk is the 
risk that in the event of bank failure, the Village's deposits 
may not be returned to it. The Village does not have a deposit 
policy for custodial credit risk. As of June 30, $379,412 of the 
Village's bank balance $629,412 was exposed to custodial credit 
risk as follows; 

A. 
B. 

Uninsured and Uncollateralized 
Uninsured and collateralized 

with securities held by the 
pledging banks trust department, 
but not in the Village's name 

Total 

$143,909 

235.503 

$ 379,412 

NM State Statutes require collateral pledged for deposits in 
excess of the federal deposit insurance to be delivered, or a 
joint safekeeping receipt be issued, to the cooperative for at 
least one half of the amount on deposit with the institution. 

The types of collateral allowed are limited to direct obligations 
of the United States Government and all bonds issued by any 
agency, district or political subdivision of the State of New 
Mexico. The collateral pledged is shown as follows: 

Bank of New York Mellon Maturity Date Fair Market YaJue 

FM.A.C Jt3128PSFP7 
FNMA Jt3138AD5Q4 
FNMA Jt3138AYLZO 
FNMA Jt3138E67L4 
FNMA Jt3138MBYU4 
FNMP. Jt3138W5HM3 

3. ACCOUNTS RECEIVABLES

9-1-25
12-1-41
12-1-26
2-1-42
9-1-42
7-1-43

Total 

$ 6,637 
100,236 

543 
5,606 

116,451 
6,030 

s23s.so1 

Receivables as of June 30, including the applicable allowances for
uncollectible accounts, are as follows:

Receivables from customers 
Less allowance for uncollectible 

accounts 

Subtotal 

Franchise taxes 
MVD taxes receivable 
Gross receipts taxes receivable 
Property taxes receivable 
Intergovernmental 

Total 
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Governmental 
Activities 

$ 

624 
52 

13,332 

434 

$ 14,442 

Business-Type 
Activities 

$ 

� 

51,541 

(9,075) 

42,466 

�2,466 



Notes to Financial Statements (continued) 

4. PROPERTY TAX

Property taxes attach as an enforceable lien on property as of
January 1. Property tax rates for the year are set no later than
September 1 each year by the Secretary of Finance and
Administration. The rates of tax are then used by County Assessors
to develop the property tax schedule by October 1. Taxes are
payable in equal semi-annual installments by November 10 and April
10 of the subsequent year. Taxes are collected on behalf of the
Village by the County Treasurer, and are remitted to the Village in
the month following collection. Because the Treasurer for the
county in which the Village is located is statutorily required to
collect taxes as an intermediary agency for all forms of
government, distribution of taxes are made through the applicable
County to  the Village.

The Village is permitted to levy taxes for general operating
purposes based on taxable value for both residential and
nonresidential property, taxable value being defined as one-third
of the fully assessed value. In addition, the Village is allowed
to levy taxes for payments of bond principal and interest in
amounts approved by voters of the Village.

The Village accounts for its share of property taxes in the General
Fund. Only those collections received are recorded as revenues.
The Village has no means of determining the amount of delinquent
taxes, and no delinquent taxes are recorded on the Villages
financial records.

5. LONG-TERM LIABILITIES

A. Changes in Long Term Liabilities

Governmental Funds

Durin� the year ended June 30, the following changes occurred in
the liabilities reported in the Governmental Funds:

Balance 
JUne 30s 2014 

$ 11.179 

Additions 

S 4.919 
Deletion� 

Balance 
Jun@ 39 C ?015 

$ 16.0�8 

The liability will be liquidated by the General Fund. 

Enterprise Fund 

Due (fithin 
One Year 

$ 

During the year ended June 30, the £allowing changes occurred in 
certain long-term liabilities reported in the Enterprise Fund: 

Balance Bala nee ll\Je ,01 thin 
June 30, 2014 Additions oe1P.t;J on� June 30 C 2015 one Y&at: 

COC!.penaated abeen�e$ payable 
Revenue bonds payable 

$ 12.495 
141.000 

$ 4,959 ' 
3,000 

$ 17,454 
138.000 

$ 
3r900 

' 153.49i 2 •,2;2 9 �.000 � 1;2.'�i s 3.000 
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Notes to Financial Statements (continued) 

6. 

The Village issued revenue bonds for the purpose of improving the 
waste water treatment systems. The bonds are to be retired from 
the income from operations of the utility system. The original 
issue was for $175,000, dated April 7, 199�. The interest rate is 
4.5%. The maturity date is April 7, 2039. 

The debt service requirement to maturity, 
follows: 

including interest is as 

Year Principal Interest Total 

2016 $ 3,000 $ 6,210 $ 9,210 
2017 3,000 6,075 9,075 
2018 3,000 5,940 8,940 
2019 4,000 5,805 9,805 
2020 4,000 5,625 9,625 
2021-2025 21,000 25,425 46,425 
2026-2030 26,000 20,250 46,250 
2031-2035 32,000 13,905 45,905 
2036-2039 42.000 5.535 47.535 

$ 138.000 § 94.770 $ 232.770 

CAPITAL ASSETS 

The amount of property, plant and equipment in the Business-Type 
Activities consists of the following: 

Land 

Total capital assets not 
being depreciated 

Heavy equipment 
Buildings 
Infrastructure 
Vehicles 
Equipment 
Total capital assets 

being depreciated 

Less: accumulated 
depreci;;,tion 

Total capital assets 
being depreciated 

Net capital assets 

Balance 
June 30, 2014 

$ 6.025 

6,025 

153,430 
11,500 

4,282,276 
81,436 
10. 4S9

4.539.101 

(3,738.496) 

800,605 

Additions 

39,513 

39.5]3 

{50,269) 

(10. 755) 

Balance 
Delatjons June 30, 2015 

"'-------- ,.s ___ ,..6 .,..0 .. 2.,.s 

6 025 

153,430 
11,500 

4,321,789 
81,436 
10,459 

4.518.614 

(3.788.764) 

789.850 

s 806.630 S (105
7§51 ,:,:S�--..,.; s 795.875 

28 



Notes to Financial Statements (continued) 

The amount of the property, plant and equipment in the Governmental­
Type Activities consists of the following: 

ilalance Balance 

.June 30 c 2014 Addit.iona t>el.etiona M1Uft:Nnte J'une 30, 201!l 

La.nd 

Buildings & improvement.s 

rnf�astructures 

V&hicles , equipto.�!lt 

Heavy &qui[)JUen.t 

vehicle& 

SUb-total. 

14••; A.cc�ai:Od 09pxeciation 

'l'ot&l C&pitai Assets 

7. TRANSFERS

$ 268 1 B89 

2,665,061 

990,002 

3 923 .952 

(1 t §Q5 r 920} 

12,1181032 

$ 

I 

-

13, 8D0 

27.366 

41.166 

(99. 215) 

,21,�•2> 

$ - s

i
- t

(125,275) 

212,023 

(990,002) 
339,153 

49,741 

(523 3S4J 

{349, J 85) 

i8721i522) 

$ 

� 

268,889 

2,539 r 786 

2!2,023 

352,953 

68 jl3 

3.4Cl.7U 

(2 254,320, 

l .187 .444 

The composition of interfund transfers for Governmental 
Activities during the year are as follows: 

Tr2nsfers To 

General Fire 
Transfers Out Fund F\lDd 

Non-Major 

Governmental s 42,623 2 6,233 

Balance of Transfers 

Transfer to General Fund 

Transfer to Fire Fund 

Total Interfund Transfers 
Between Governmental 
Acti ,,i ties 

$ 42,623 

6,233 

S 48.856 
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Total 

! !�,856

From Non-Major Governmental 

From Non-Major Governmental 



Nctes to Financial Statements ( continued) 

8 RECONCILIATION OF BUDGETARY BASIS TO GAAP 

Revenues 

Accrual basis
Budget basis 
Increase {decrease)
in receivilbles/ 
allowance for 
doubtful accounts

E�,u�Ds;;1.i.t!U:�� 

Accrual basis 
Budget basis 
Defreciation 
Pr nci�al raid
Capita ou lay

Increase {decrease) 
in co111pensated 
absences/payables

9. RETIREMENT PLAN

Fire 
General Protection 

Fund Fund 

$ 401,689 
402,038 

$ 70,089 
70,259 

$ 1349) $ ll70) 

$ 302,312 
303,260 

$ 79,448 
79,053 

s ,24�) � J2§ 

SWl'IINlry of Signifioant J\Qcounting Policies 

BASIS STATEMENTS 

Otheic 
Governmental

DlDdS 

s 48,410 
4B.8P9 

$ ,4�2> 

$ 105,994 
105,994 

Proprietary
Fund 

$ 

!! 

$ 

s 

326,571 
319,903 

6,Ei6B 

382,857 
377,998 
(50,268) 

3 000 
39:513 

12 ,§86}

Pensions. For purposes of measuring the net pension liability, deferred 
outflows of resources and deferred inflows of resources related to 
pensions, and pension expense, information about the fiduciary net 
position of the New Mexico Public Employees Retirement Association (PERA) 
and additions to/deductions from PERA' fiduciary net position have been 
determined on the same basis as they are reportecfby PERA, on the economic 
resources measurement focus and accrual basis of accounting. For this 
purpose, benefit payments (includin9 refunds of employee contributions) 
are recognized when due and payable in accordance with the benefit terms. 
Investments are reported at fair value. 

General Information about the Pension Plan 

Pl,m description. The Public Employees Retirement Fund (PERA Fund) is a 
cost-sharin�, multifle employer defin�d �ene�it pension plan. This fund
has six divisions o members, including State General, State Police/Adult 
Correction Officer, Municipal General Municipal Police/Detention 
Officers, Municipal fire, and State Legisiative Divisions, and offers 24 
different t_ypes of coverage within the PERA plan. All assets accumulated 
may be used-to pay benefits, includin9 refunds of member contributions, 
to any of the plan members or beneficiaries, as defined by the terms of 
this plan. Certain coverage plans are only applicable to a specific 
division. Eligibility for membership in the PERA Fund is set forth in the 
Public Employees Retirement Act (Chapter 10

1 
Article 11, NMSA 1978). 

Except as provided for in the Volunteer Firefighters Retirement A.ct 
(10-llA-l to 10-llA-7, NMSA 1978), the Judicial Retirement Act (10-12B-1 
to l0-l2B-l9, NMSA 1978), the Magistrate Retirement Act (10-12C-1 to 
10-12C-18, NMSA 1978), and the Educational Retirement Act (Chapter 22,
Article 11 NMSA 1978), and the provisions of Sections 29-4-1 through 
29-4-11, NMSA 1978 governing the State Police Pension Fund, each employee
and elected official of every affiliated public employer is required to
be a member in the PERA Fund.

PERA issues a publicly available financial report and a comprehensive 
annual financiaL report that can be obtained at http://saonm.org/ using 
the Audit Report Search function for agency 366. 
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Notes to Financial Statements (continued) 

Bene£its pzovided. For a description of the benefits provided and recent 
changes to the benefits see Note 1 in the PERA audited financial 
statements for the fiscal year ended June 30, 2014 available at: 

http://www.pera.state.nm.us/pdf/AuditFinancialStatements/366 Public Emp 
loyees_Retirement_Association_2014.pdf. · - -

Cont:ri.but:.iona. The contribution requirements of defined benefit plan 
members and the Village of Magdalena are established in state statute 
under Chapter 10, Article 11, NMSA 1978. The contribution requirements may 
be amended by acts of the legislature. For the employer and employee 
contribution rates in effect for FY14 for the ,rarious PERA coverage 
options, for both Tier I and Tier II, see the tables available in the note 
disclosures on pages 29 through 31 of the PERA FY14 annual audit report 
at: 

http://osanm.org/media/audits/366_Pub1ic_Ernployees_Retirement_Associati 
on_2014.pdf. 

The PERA coverage options that apply to the Village of Magdalena are: 
Municipal General Division and Municipal Police Division. Statutorily 
required contributions to the pension plan from the Village of Magdalena 
were $9,979 and $6,305 and there were NO employer paid member benefits 
that were "picked up" by the employer for the year ended June 30, 2015. 

Pezu.ion Li41bi1ities, Pension Expense, and De£err1Ml Outf1ows of .Resources
and Defezred In£1ows of .Resources Re1ated to Pensions: The PERA pension 
liability amounts, net pension liability amounts, and sensitivity 
information were based on an annual actuarial valuation performed as of 
June 30, 2013. The PERA pension liability amounts for each division were 
rolled forward from the valuation date to the Plan year ending June 30, 
2014, using generally accepted actuarial principles. Therefore, the 
employer's portion was established as of the measurement date June 30, 
2014. 

The assets of the PERA fund are held in one trust, but there are six 
distinct membership groups (municipal general members, municipal police 
members, municipal fire members, state general members, state police 
members and legislative members) for whom separate contribution rates are 
determined each year �ursuant to chapter 10, Article 11 NMSA 1978. 
Therefore, the calculations of the net pension liability, pension expense 
and deferred Inflows and Outflows were preformed separately for each of 
the membership groups: municipal general members; municipal police 
member.s; municipal fire members; state general members; state police 
members and legislative members. The Village of Magdalena's proportion of 
the net pension liability for each membership group that the employer 
participates in is based on the employer contributing entity's percentage 
of that membership group's total employer contributions for the fiscal 
year ended June 30, 2014. Only employer contributions for the pay period 
end dates that fell within the period of July 1, 2013 to June 30, 2014 
were included in the total contributions for a specific employer. Regular 
and any adjustment contributions that applied to FY 2014 are included in 
the total contribution amounts. In the event that an employer is behind 
in reporting to PERA its required contributions, an estimate (receivable) 
was used to project the un-remitted employer contributions. This allowed 
for fair and consistent measurement of the contributions with the total 
population. This methodology was used to maintain consistent measurement 
each year in determining the percentages to be allocated among all the 
participating employers. 
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Notes to Financial Statements (continued) 

For PERA Fund Municipal General Division, at June 30, 2015, the Village of 
Magdalena reP.orted a liability of $97,513 for its p roportionate share of 
the net pension liability. At June 30, 2014, the Village of Magdalena's 
proportion was 0.0125%, which was unchan9ed from its proportion measured 
as of June 30, 2013, due to the insignificance of the difference. 

For the year ended June 30, 2015, the Village of Magdalena recognized PERA 
Fund Municipal General Division pension expense of $4,068. At June 30, 
2015, the Village of Magdalena reported PERA Fund Municipal General 
Division deferred outflows of resources and deferred inflows or resources 
rela'ted to pensions from the following sources: 

Changes of assumptions 

Net difference between projected 
and actual earnings on pension 
plan investments 

Village of Magdalena's 
contributions subsequent 
to the measurement date 

Total 

Deferred 
outflows of 

Resources 

$ 

9 979 

$ 

Deferred 
Inflows of 

Resou.rcea 

$ 66 

38,150 

$ 38,216 

$9,979 reported as de ferred outflows of resources related to pensions 
resulting from Village of Magdalena's contributions subsequent to the 
measurement date June 30, 2014 will be recognized as a reduction of the net 
pension liability in the year ended June 30, 2016. Other amounts reported 
as deferred outfiows of resources and deferred inflows of resources related 
to pensions will be recognized in pension expense as follows; 

Year ended June 30: 

2016 
2017 
2018 
2019 
2020 

Thereafter 

$(9,554) 
(9,554) 
(9,554) 
(9,554) 

For PERA Fund Municipal Police Division, at June 30, 2015, the Village of 
Magdalena reported a liability of $48,898 for its proportionate share of 
the �et pension liability. At June 30, 2014, the Village of Magdalena's 
proportion was 0.0150%, which was unchan9ed from its proportion measured 
as of June 30, 2013, due to the insignificance of the difference. 

For the year ended June 30, 2015, the Village of Magdalena recognized PERA 
Fund Municipal Police Division pension expense of $3,284. At June 30, 2015, 
the Village of Magdalena reported PERA Fund Municipal Police Division 
deferred outflows, of resources and deferred inflows or resources related 
to pensions from the following sources: 
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Nctes to Financial Statements ( continued) 

Deferred Deferred 
0\1tfl.ow111 of Inflows o:f 

Rasourpas Resourc@s 

Changes of assumptions $ $ 3,972 

Net difference between projected 
and actual earnings on pension 

18,183 plan investments 

Village of Magdalena's 
contributions subse�uent
to the measurement ate 6.305 

Total $ 6,3!15 $ 22,1�5 

$6,305 reported as deferred outflows of resources related to pensions 
resulting from Village of Magdalena's contributions subsequent to the 
measurement date June 30, 2014 will be recognized as a reduction of the net 
pension liability in the year ended June 30, 2016. Other amounts reported 
as deferred outfiows of resources and deferred inflows of resources related 
to pensions will be recognized in pension expense as follows: 

Year ended June 30: 

2016 
2017 
2018 
2019 
2020 

Thereafter 

$(5,534) 
(5,534) 
(5,534) 
(5,534) 

(20) 

Actuaria.I assumptions. As described above, the PERA Fund merober group 
pens::..on liabilities and net pension liabilities are based on actuarial 
valuations performed as of June 30, 2013 for each of the membership groups. 
Then each PERA Fund member group pension liability was rolled forward from 
the valuation date to the Plan year ending June 30, 2014 using generally 
accepted actuarial principles. There were no significant events or changes 
in benefit provisions that required an adjustment to the roll-forward 
liabilities as of June 30, 2014. These actuarial methods and assumptions 
were adopted by the Board for use in the June 30, 2014 actuarial valuation. 

Actuarial valuation date 
Actuarial cost method 
Amortization method 
Amortization period 
Asset valuation method 
Actuarial assumptions: 
- Investment rate of return

- Payroll growth
- Projected salar¥ increases
- Includes inflation at

June 30, 2013 
Entry age normal 
Level percentage of pay 
Solved for based on statutory rates 
Fair value 

7.75% annual rate, net of investment 
expense 
3.50% annual rate 
3.50% to 14.25% annual rate 
3.00% annual rate 

The long-term expected rate of return on pension plan investments was 
determined using a statistical analysis in which best-estimate ranges of 
expected future real rates of return (expected returns, net of pension plan 
investment expense and inflation) are developed for each major asset class. 
These ran�es are combined to produce the long-term expected rate of return 
br weighting the expected future real rates of return by the target asset
a location percentage and by adding expected inflation. The target asset 
allocation and most recent best estimates of arithmetic real rates of 
return for each major asset class are summarized in the following table: 
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Notes to Financial Statements (continued) 

1ILL FUNDS - Asset Claaa 

US Equit¥ 
International Equity 
Private Equity 
Core and Global Fixed Income 
Fixed Income Plus Sectors 
Real Estate 
Real Assets 
Absolute Return 

Total 

Target 
All.oc:at:i.on 

21.10% 
24.00% 

7.00% 
26.10% 

5.00% 
5.00% 
7.00% 
4.00% 

100.00% 

Long-Tei:m Expeted 
Real Rate of Return 

5.00% 
5.20 
8.20 
l.85
4.80
5.30
5.70
4.15

Disc01lllt rate: The discount rate used to measure the total pension 
liability was 7.75 percent. The projection of cash flows used to determine 
the discount rate assumed that future contributions will be made in 
accordance with statutory rates. On this basis, the pension plan's 
fiduciary net position together with the expected future contributions are 
sufficient to provide all projected future 15enefit payments of current plan 
members as determined in accordance with GASBS 67. Therefore, the 7.75% 
assumed longterm expected rate of return on pension plan investments was 
applied to a1.l periods of projected benefit payments to determine the total 
pension liability. 

SenQitivity of the Vi11age of Magdalena's proportionate share of the net 
pension 1iabilit.y to ch&llgea in the discount rate. The following tables 
show the sensitivity of the net pension liability to changes in the 
discount rate. In particular, the taoles present the Village of Magdalena's 
net pension liability in each PERA Fund Division that Village of Magdalena 
participates in, uncfer the current single rate assumption, as if it were 
calculated using a discount rate one percentage point lower (6.75%) or one 
percentage point higher (8.75%) than the single discount rate. 

PERA Fund Municipal 
General Division 

Village of Magdalena's 
proportionate share of 
the net pension 
liability 

PERA Fund Municipal 
Police Division 

Village of Magdalena's 
proportionate share of 
the net pension 
liability 

$ 

$ 

1% Decrease 
(6.75%) 

193,935

1% Decrease 
(6. 75%) 

93.249 

Current 
Di�count Rate 

(7. 75%} 

s 97,513 

Current 
Discount Rate 

(7. 75%) 

$ 48.898 

$ 

1% Increase 
(8.75%) 

30.S26

1% Increase 
(8.75%) 

15.782 
Pena:i.on plan fiduciary net position. Detailed information about the 
J?ension plan's fiduciary net position is available in the separately 
issued FY14 Restated PERA financial report. The report is available at 
http;//W}:Jw,pera.state.nm.us/pu.blications,html, 

Payables to the pension plan. Employers should disclose the amount of 
payables to the Plan with a description of what gave rise to the payable 
per GASBS 68, paragraphs 122 and 124. 
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Notes to Financial Statements (continued) 

1C. RETIREE HEALTH CARE ACT CONTRIBUTIONS 

The Village has elected not to participate in the Retiree Health 
Care Act of New Mexico's retiree health care program. 

11. DEPOSITS HELD FOR OTHERS. ENTERPRISE FUND

Deposits in the Water and Wastewater Utility Enterprise Fund
consist of the following:

Hydrant Meter deposits S 32,130 

Water meter deposits are charged to new customers and consist of 
the following: 

Residential properties 
Commercial properties 

12. FUND BALANCES CLASSIFIED

$ 
$ 

75 

150 

Fund balance is classified as nonspendable, restricted, committed,
assigned and/or unassigned upon the use of the resources in the
government funds. The constraints placed on fund balance for the
major governmental funds and all other governmental funds are
presented here.

Fund Balancgg 

Nonseenrlshle; 
Inventory 

Total nonspendable 

Restricted for;
Fire protection 
Public safety 
Solid waste 
Recreation services 

Corrections 
State mandated cash 

reserves 

Total restricted 

Committed to: 
Other purposes 

Total committed 

Unassianed; 

Total Fund Balances 

General 

Fund 

25,144 

25,144 

295,524 

s 320.66!1 

Fire 
Protection 

Fund 

60,541 

�Q,2:ll 

s 60,541 

35 

Other 
Goverrunental 

Funds Totals 

60, 541 
15,691 15,691 

3,836 3,836 
19,830 19,830 

4,088 4,088 

25,144 

43.44!:! 129, 13(} 

295.524 

$ 43,445 $ 424,654 



Notes to Financial Statements (continued) 

1:':,. RESTATEMENT OF NET POSITION 

The Village had a prior period adjustment of $199,430 of which was 
required for the implementation of GASB Statement No. 68. The 
adjustment reflects a beginning net pension liability of $214,066 
and a beginning deferred outflow of resources employer 
contributions subsequent to the measurement date of $14,636. 

The Village also had a prior period adjustment of $872,539 to 
restate capital assets for $523,354 and accumulated depreciation 
of $349,185. 

14. RESTATEMENT OF FUND BALANCE

The General Fund had a restatement to show the Ambulance Fund in
it's own Proprietary Fund and not as a part of the General
(Governmental) Fund, in the amount of $73,845. The Water/Sewer
Fund had a restatement in the amount of $1,468,651 for changes in
Capital Assets and accumulated depreciation. The Completed
Project fund was restated for $654 as it was closed out to the
Water/Sewer Fund in a prior year.
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NON-MAJOR FUNDS 



Statement A-1 

STATE OF NE�l MEXICO 
VILLAGE OF MAGDALENA 

Non-Major Governmental Funds 
Combining Balance Sheet - By Fund Type 

June 30, 201S 

Special Capital 
Re•1enue Project 

Funds Funds Totals 
ASSiTS 

Cash on deposit $ 43,131 $ $ 43,131 
Accounts receivable 314 314 

Total assets 43,445 $ 43,445 

LIABILITIES 

Accounts payable $ $ 

FUND BALANCE:. 
Nonspendable 
Restricted 43,445 43,445 
Committed 
Assigned 
Unassigned 

Total fund balance 43,445 43,445 

Total liabilities 
and fund balance 43,445 $ $ 43,445 

The accompanying notes are an integral paxt of these financial statements. 
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STATE OF NEW MEXICO 
VILLAGE or MAGDALENA 

Statement A-2 

Non-Major Governmental Funds 
Combiping St�tement of Revenues, Expenditures and Changes 

i� E'und Salancea - By Fund Type 
rear End0d June 30, 2015 

REVE�UES 
Taxes 
Gas taxes 

Environmental gros$ receipt� t&xes 
Charge! for !ervices 
Licenses and permi�s 
rines and forfeitures 
Loea.l sourc,as 
St�te source& 

federal sources 

Earnings on invQstmen�s 

rota! reven\le8 

EXPEIIDITOIU:S 
Current: 

General government 
Hignways and streets 
Public safety 

Culture and recreation 
Capital outlay 

rotal expenditures 

Exoe�s (dQficiency) of revenues 
over expenditures 

OTHER rlNANCING SOURCES (ijSESJ 
Transfers in 

Transfer out 

Total other fin&ncinq aources (uses) 

Net change in f�nd balance 

Fund balanc� at beginning of year 

E'\lnd balance at end of year 

s 

Special 
Revenue 

Funds 

l, 513 
1,699 
3,678 

501 

1,582 
4,077 

35,360 

---�4,:8 .t.1!2. 

23,021 
1,340 

13,630 
40,637 
27,366 

:05,994 

(57,584) 

(42,623} 

(42,623) 

(100,207) 

143,652 

4�,,,s 

$ 

Capital 
Project 

FUnd.s 

(6,233) 

___ (6,233) 

(6,233) 

6,233 

Tho aceompanying notes are ao integral part of these financial statements. 
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$ 

$ 

'l'otal 

1,513 
1,699 
3,678 

501 

l, 582 
�, 071 

35,360 

23,a21 
1,340 

13,630 
40,637 
27,366 

105,99� 

(57,584) 

(48,856) 

(48,856) 

ClO&, 440) 

149, a05 

43,t,s 



STATE OF NEW MEXICO 
VILLAGE OF MAGCALENA 

Combined Statement of Revenues and Expenditures 
Budget and Actual (Non-GAAP Budgetary Basis) 

Governmental Fund Types - Non-Major 
Special Revenue Funds 

REVENUES 
Taxes 
Charges for services 
L�censes and permits 
F�nes and forfeitures 
Local sources 
State sources 
Federal sources 
State shared taxes 
Earnings from investments 

Total revenues 

EXPENDITURES 
General governrnent 
H�ghways and streets 
Public safety 
Culture and recreation 

Total expenditures 

OTHER FINANCit!G SOURCES (USES) 
T:eansfers in 
T:::ansfers out 

Total other financing 
sources (uses) 

BUDGETED CASH BALANCE 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

tear Ended June 30, 2015 

Original 
Budget 

3,500 

2,494 

32,100 

14,800 

52,894 

3,500 
16,3B4 
54,773 
50,627 

125,284 

20,000 

20,000 

54,190 

$ 

$ 

$ 

$ 

$ 

$ 

Final 
Budget 

3,500 

2,494 

32,100 

u, aoo 

52,894 

23,021 
2,000 

54, T13 

50,627 

130,421 

$ 

$ 

$ 

20,000 $ 
(42, 623) 

Actual 

1,513 
501 

1,582 
4,077 

35,360 

5,836 

48,869 

23,021 
1,340 

40,996 
40,637 

105,994 

( 42, 623) 

(22 , 623) _$ __ 1
:.;;
4 .. 2�, 6

;;;;
2
;;;,
3 I 

107,112 

The accompanying notes are an integ�al part of these financial sra�emQnts. 
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Statement A-3 

Variance 
Favo:rable 

(Unfavorable) 

$ 

$ 

$ 

(1,987) 
501 

(912) 
4,077 
3,260 

(8,964) 

(4,025) 

660 
13,777 
9, 992_ 

24,427 

(20, COO) 

(20,000) 



STATE OF NEW MEXICO 
VILLAGE OF MAGDALENA 

Combined Statement of Revenues and Expenditures 
Budget and Actual (Non-GAAP Budgetary Basis) 

Capital Projects Funds 

REVENUES 
Earnings on investments

Total revenues 

EXPENDITURES 
Capital outlay 

Total expenditures 

OTHER FINANCING SOURCES (USES) 

Transfers out 

Total other financing 

sources (uses) 

BUDGETED CASH BALANCE 

$ 

$ 

$ 

� 

$ 

$ 

Year Ended June 30, 2015 

Original Final 
Budget Budget Actual 

$ $ 

$ $ 

$ $ 

$ $ 

$ (6,233) $ (6,233) 

(6,233) $ (6,233) 

6,233 

The accompan�,ing notes are an integral pa.rt of these financial statements. 
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Statement A-4 

Variance 
Favor,able 

(Unfavorable) 

s 

$ 

$ 

I? 

$ 

$ 



NON-MAJOR SPECJ:AL REVENUE FONDS 

ALL FUNDS - All funds were created by management directive. 

RECREATION FOND - To account for the operation and maintenance of 
recreation facilities in the Village. Financing is provided by a 
specific annual cigarette tax levy. Authority: NMSA 7-12-1 and 7-12-15. 

STl.'I.EETS (GAS TAX) FUND - To account for the receipt of the Statewide 
increase of two cents per gallon of gasoline tax, which one cent is 
redistributed, to municipalities for highway and street maintenance. 
(Authority is NMSA 24A-3) 

LODGERS TAX FOND - To account for the administration of a Village 
promotional effort. Funds are derived from a lodger's tax imposed on 
motel rentals. (Authority is NMSA 3-38-13). 

LAW ENFORCRMENT PROTECTION l!'UND - To account for grants received from 
state sources for the purpose of buying equipment for the Village Police 
department. (Authority is NMSA 29-13-3) 

LIBRARY FUND - To account for the operations and maintenance of the 
Village Library. Financing is provided by donations. The donations 
provide for payment of all current operating costs and may be used only 
fer that purpose. Also, financing is provided by the New Mexico State 
Library GO Bonds for Public Library Resources, Laws of New Mexico 2002, 
Chapter 93. (Authority is Village Council) 

ENVJ:RONMENTAL GROSS RECEIPTS TAX FUND - To account for environmental 
gross receipts tax revenues received to be used for the acquisition, 
construction, operation, and maintenance of solid waste facilities. 

CORRECTIONS FOND - To account for the fines collected on local violations 
by the Village Court to be used for the costs associated with housing 
Village prisoners. (Authority is NMSA 35-14-11) 



Statemen't. s-1 
STATE OF UEN MBXICO 

V:1.11-,ge of M9gdalena 
Non-Majo.r Special Revenue Fund� 

combining 58lance Sheet 
June 30, 2015 

Law 

Enforce,oent Envirorunenta.l 
Recreation Streets Lodger• a Tax. Protection Lib.ti!llry GRT corr�ctions 

Fund Fund Fund fw,d Fund rund Fund Total 

ASSETS 
cash on deposit $ $ $ 8,134 $ 15,691 $ 11. 096 $ 3,522 s 4,088 $ -13,131 
Account& receivable 

____ ,. __ .. _ 319 :114 

Total assets $ $ $ 8,?34 $ 1!5,691 $ 11
.,
096 $ 3,836 $ 4,088 $ 43,445 

Lil\61LITIE$ 

Accouots payable $ s $ $ $ $ $ 

Tot.al 1,i-,bilities 

FUND BALANCE 

Restricted 8,734 15,691 11.096 3,836 4,oea 43,445 

�ntal fund balance $ $ $ B,134 s 15.691 $ 11,09G $ 3,836 $ 4,088 $ 43,445 

The accompanying notes are an integral part of these financial statements. 

41 
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REVENUES 

STATE OF NEW MEXICO 
VILLAGE OF MAGDALENA 

Non-1-faj or Special Revenue - Recreation Fund 
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30, 2015 

Original Final 
Budget Budget Actual 

Earnings on investments $ $ $ 

Total revenues $ $ $ 

EXPENDITURES 
Culture and Recreation $ $ $ 

Total expenditures $ $ $ 

OTHER oINANCING USES 
TLansfers out $ $ (4,004) $ (4,004) 

Total other financing 
uses $ $ (4,004) $ (4,004) 

BUDGETED CASH BALANCE $ $ 4,004 

The accompanying notes are an integral part of theae financial statemQnts. 

Statement B-3 

Variance 
Favorable 

(lJnfavorable) 

$ 

$ 

$ 

$ 

$ 

$ 



REVENUES 
Gas tax 

STA7E OF NEW MEXICO 
VILLAGE OF MAGDALENA 

Non-Major Special Revenue - Streets Fund 

Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAE' 3u<igetar-y Basis) 
Yea= Ended June 30, 2015 

$ 

Original 

Budget 

9,500 $ 

Final 
Budgi:,t 

9,500 $ 

Actual 

2,238 
Earnings on investment& 

Total revenues $ 9,500 9,500 $ 2,238 

EX:?ENDITURES 
Highways and Streets $ 16,384 $ 2,000 $ 1,340 

Total eY.penditu�es 16,384 $ 2,000 1,340 

Staterne:,t B-4 

variance 

Favorable 
(Unfavorable) 

$ (7,262) 

$ (7,262) 

$ 66C 

$ 660 

01:llER FrNi<INCING USES 

Transfers out $ $ (38,619) 8 {38,619) $
�----

Total other financing 

sources 

BUDGETED CASH BALANCE 

Re:VENUES 

Budgetary basis 

(Decrease) in receivables 

Modified accrual basis 

6,884 

$ (38,619) � (38,619) _$ ____ _ 

38,081 

$ 2,238 

(539) 

1,699 

The accompanying notes are an integral part of these financial s�atements. 
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REVENUES 

Lodger's tax 

STATE OF NEW MEXICO 

VILLAGE OF MAGDALENA 

Non-Major Special Revenue - Lodgers Tax Fund 

Statement of Revenues and Expenditures -

Budget a�d Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30, 2015 

Or1gl.nal Final 

Budget Budget Actual 

$ 3,500 $ 3,500 $ 1,513 
Earnings on 1nvestments 

Total revenues 3,500 $ 3,500 $ 1,513 

EXPENDITURES 

Culture , recreation s 6,900 ,$ 6,900 $ 5,706 

Total expenditures $ 6,900 $ 6,900 $ 5,706 

BUDGETED CASH BALANCE $ 3,400 $ 3,.COO 

The accompanyir.g notes are an integral part of these financial statements, 

45 

Statement B-5 

Variance 

Favorabla 

(Unfavorable) 

$ (1. 9o7) 

$ (1, !187) 

$ 1.194 

$ 1,194 



Sta.:ement B-6 

STATE OF l!EN MEXICO 

VILLAGE 0:;' MAGDALENA 

Non-lllJajar Special Revgnue. - Law Enforcement Protection Fund 
Sta,ement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 

¥ear Ended June 30, 2015

Original Final 

Budget Budget Actual 

REVENUES 

Local source& $ $ $ 2,510 
State sources 21,200 21,200 21,200 
Earnings on investments 

Total revenues $ 21,200 $ 21,200 $ 23,'710 

EX?ENDITURES 

Public safety $ 50,999 $ 50,999 $ 37,819 

Total expenditures $ 50,1199 $ 50,999 $ 37,819 

BUDGETED CASH BALANCE $ 29,'199 � 29,799 

The accompanying nocea are an integral part of theso financial statements. 
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variance 

Favo:::able 
(Unfavorable) 

$ 2,::10 

$ 2,510 

$ 13, 160 

$ 13,180 



REVENUES 
Charges for services 
Fines and forfeitures 

Local sources 

State sources 

STATE OF NEN MEXICO 
VILLAGE OF MAGDALENA 

Non-Majo� Special Revenue - Library F\lnd 

State�ent of Revenues and ExpQnditures -
Budget and Actual (Non-GAAP Budget&ry Basis) 

Year Ended June 30, 2015 

Original 
Budget 

10,900 

$ 

Final 
Budge" 

10,900 

$ 

Actual 

501 
244 

1,567 
14, 160 

Earnings on investments 

To-cal t·evenues 

:':XPENDITURES 
Culture & recreation 

Total expenditures 

OTS�R FINANCING SOURCES 
Tunafer in 

Total other financing 
scurces 

BUDGETED CASH BALANCE $ 

10,900 

43,727 $ 

43,727 $ 

20,000 $ 

20,000 

12,827 $ 

10,900 

43, ·121 

.C.3, 727 

20,000 

20,000 

12,827 

$ 15,472 

$ 34,931 

S 34,9.31 

The accompanying notes are an integral part of these financial statements. 
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Statement 3-7 

Variance 

Favorable 

{Unfavorable) 

$ 501 
244 

1, 5 5-, 
3,260 

!;,572 

�, ___ 8�·�7�9�6 

$ S,796 

(20,000) 

s (20,000} 



STATE OF NEW Hl::XICO 
VILLAGE or MAGDALENA 

Non-Major Special Revenue - Environmental GRT Fund 

Statement of Revenue• and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis) 

Year Ended June 30, 2015 

Original Final 

BUdS[et Budget Actual 
Re:VENUES 

State shared taxes $ 5,300 $ 5,300 $ 3,598 
Earnings on investments 

Total revenues 5,300 $ 5,300 $ 3,598 

EXPENDITURES 
General government $ 3,500 $ 23,021 $ 23,021 

Total expenditures $ 3,500 $ 23,021 $ 23,021 

Bl:DGETED CA.SH BALANCE $ $ 17,721 

aEVENUES 
Budgetary basis $ 3,S�B 
Increase in accounts receivable BO 

Modified accrual basis $ 3,678 

The accompanying notes are an intQgral part of these financial statements, 
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Stacement 3-B 

Variance 

Favorable 
(Unfavorable) 

$ (l, 7021 

$ (1,702) 

$ 

$ 



aEVENUES 
Fines and forfeitures 

STATE OF NEW MEXICO 
VILLAGE OF t1AGDALENA 

Non-Major Special Revenue - Corrections Fund 
Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30, 2015 

Original Final 
Bud!l:et Budget Actual 

$ 2,494 $ 2,494 $ 1,338 
Earnings on investments 

Total revenues 2,494 $ 2,494 $ 1,338 

?Xl:'ENDITURES 
Public safety $ 3,774 $ 3,774 $ 3,177 

Total expenditures $ 3,'174 $ 3,714 $ 3,177 

BUDGETED CASH BALANCE $ 1,280 $ l,2B0 

The accompanying notes are an integral part of these financial statements. 
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Statement B-9 

variar:ce 

Favorable 
(Unfavorable) 

$ (1,156) 

$ (l, 156) 

$ 597 

$ 597 



NON-MAJOR CAPITAL PROJECT FUNDS 

FIRE COMPLEX IMPROVEMENT FUND - To account for the construction 
improvements to the Village's Fire Station. Financing and 
authority provided by the grant awarded to the Village. 



ASSETS 

Cash on deposit 

Total assets 

LIABILITIES 

Accounts payable 

STATE OF NEW MEXICO 

VILLAGE OF MAGDALENA 

Non-Major Capital Projects Funds 

Balance Sheet 

June 30, 2015 

Fire Complex 

Improvement 

Fund 

$ 

$ 

$ 

Total liabilities 

FUND BALANCE 

Restricted 

Total fund balance 

Total liabilities and 

fund balance $ 

Statement C-l 

The accompanying notes are an integral part of these financial statements. 

50 



STATE OF NEW MEXICO 
VILLAGE OF MAGDALENA 

Non-Major Capital Projects Funds 

Statement of Revenues, Expenditures 

and Changes in Fund Balances 

Year Ended June 30, 2015 

REVENUES 

State sources 
Earnings from investments 

Total revenues 

EXPENDITURES 

Capital outlay 

Total expenditures 

Excess {deficiency) of revenues 

over expenditures 

OTHER FINANCING SOURCES (USES) 

Transfer in 

Transfer out 

Total other Financing Sources (Uses) 

Net change in fund balance 

Fund balance at beginning 

of year 

Fund balance at end of year 

Fire Complex 

Improvement 

Fund 

$ 

(6,233) 

(6,233) 

(6,233) 

6,233 

$ 

Statement C-2 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 

VILLAGE OF MAGDALENA 

Statemen'!: C-3 

Non-Majo:r; Capital P:r:ojects Fund - Fi:r:e Complex Impovement Fund 
Statement of Revenues and Expenditu:r:es -

Budget and Actual (Non-GAAP Budgeta:r:y Basis) 

REVENUES 

Ea:r:nings from investments 

Total :r:evenues 

EXPENDITURES 

Capital outlay 

Total expenditures 

OTHER FINANCING USES 
Transfer out 

Total other financing uses 

BUDGETED CASH BALANCE 

Yea:r; Ended June 30, 2015 

Original 

Budget 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Va:r:ianc:e 
Final Favorable 

Budget Actual (Unfavorable) 

$ $ $ 

$ $ $ 

$ $ 

$ 

$ (6,233) $ (6,233) $ 
-'------

$ (6,233) $ (6,233) 
,;.$---� 

.$ 6,233 

The. accompanying notes are an integral part of these financial statements. 
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PROPRIETARY FOND DBTAJ:L 



PRQPBIETAllY fUNDS BUDGETS 

'l(l\TER/SEWER FUND - To account for the provision of water and sewer 
services to the residents of Magdalena, New Mexico. All activities 
necessary to provide these services are accounted for in this fund. 

SOLID WASTE FUND - To account for revenue and expenditures for the 
maintenance of the solid waste operations. All activities 
necessary to provide these services are accounted for in this fund. 

AMBULANCE FUND - To account for the operations of the emergency 
aw;bulance services. 



STl\1'!! OF !>!Et< MEXICO 
VILLAGE OF M/\GDI\LENl\ 

Prop�ietary i?l:.nds 
Wa�e�/Sewe� Fund 

Statement of RQVQnuea and Expenditure3 -
B�dget and l\ctual (Non-Gl\l\P Budgetary Basio) 

Year Ended June 30, 2015 

RJlVJ;;l(OES 
3•1es and sezvices 
�ocal .sources 
State aources 
rederal sources 
Interest income 

Total revenues 

EXPE!IDITO�ES 
?ersonal 9er�ice� 
�aintenance and operations 
?rinciple paid 
Interest paid 
':apital outlay 

Total expenditures 

BUDGETED CASH Bl\Ll\NCE 

RB VENUES 
!udgeeary basis
(DQCrQase) in receivables 
(Increase) in allo\o,&n.ce £or 

doub�ful accounta 

Mod!.fied acci::ual basis 

EXPEOIDITURBS 
Budgetary basis 
Capital out lily 
Depreciation 
Princip.le paid 

$ 

$ 

$ 

$ 

Original 
Budget 

225,654 

225,654 

130,000 
44,590 
40,000 

3,000 
6, 345 

Increase in eampens�ted absences 
(Decrease} in accounts payabl&/inve�tory 

l-1odified acci::ual ba.9is 

$ 

Final 
Budoet 

225,6�4 
27,004 

252,658 

130,000 
06,5H 

40,000 
3,003 

6,345 

265,88� 

13,231 

$ 

$ 

$ 

$ 

$ 

The accoffipany!ng notes are an ir.teg�al part of these fina�cial statements. 
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Actual 

204,606 
27,004 

231,610 

128,198 
88,933 
39,513 

3,000 
6,345 

265,88g 

231,6!0 

(524) 

(2,925) 

228.161 

2.65, 88� 
(39,513) 
50,268 
(3,000) 

4,959 
(7,845) 

270,758 

Statement D-1 

$ 

$ 

$ 

variance 
Favorable 

(UnfavorQble} 

(21,048) 

(21,048) 

�, e::;.2 
(2,299) 

497 



STATE OF NEN MEXICO 
VILLAGE OF MAGDALENA 

Proprietary Funds 
Solid Waste Fund 

Statement of Revenues and Expendit�re& -
Budget and Actual (Non-GAAP Budgetary Basis) 

Year Ended June 30, 2015 

Original 
Budget 

Final 
Budget Acr.ual 

REVE\!UES 
Sales and services 
Local sources 
I:iterest income 

Total revenues 

El<PEllDITURES 
Personal services 
Maintenance and operations 
Contractual services 
Capital outlay 

Total expenditures 

BUIJC�TW CASH BAL/\NCB 

RE\IENUES 
Budgetary basis 
(Decrease) in receivables 

Modified accrual l:>as1s 

$ 102,833 

102,833 

$ 30,000 
18,000 
55,157 

$ 103,157 

$ 324 

$ 102,833 $ 94,936 

$ 102,033 $ 94,936 

$ 30,000 $ 27,819 
18,000 17,980 
65,157 61,779 

$ 113,157 $ 107,578 

$ 10,324 

94,936 
(3,219) 

$ 91,717 

The accompanying notes are an integral part of these financial statements. 
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Stateme:,t D-2 

Variance 
Fairorable 

(Unfavorabl") 

$ (7,897) 

$ (7,897) 

$ 2,161 
20 

3,378 

$ 5,579 



R£VEtiUES 

Sales and services 

State shared taxes 
1nterest income 

Total revenues 

EXPENDITURES 

Personal services 

Uaintenance and operations 
Capital outlay 

Total expenditures 

BUDGET@D CASH BALANCE 

STATE OF NEW MEXICO 

VILLAGE OF MAGDALENA 

Proprietary Funds 

Ambulance Fund 

Statement of Revenues and Expenditures -

audget and Actual (Non-GAAP Budgetary Basia) 

Year Ended June 30, 2015 

$ 

$ 

Original 

Budget 

1,000 

1,000 

$ 

$ 

$ 

Final 

Budget 

1,000 

1,000 

Actual 

$ 

$ 

25 

25 

10,540 :..0,540 4,521 

$ 10,540 $ 10,540 $ 4,521 

$ 9,540 9,540 

The accom?anying notes are an integral part of these finanacial statements. 

Statement D-3 

Variance 

Favorable 

(Unfavorable) 

$ (975) 

$ (975) 

6,019 

6,019 



llQUl:Rl!!D SUPPLEMENTARY INFO:RMATION 



STATE OF N1lW MEXICO 
VILLAGE OF MAGI>ALENA 

Schedule I 

SCHEDULE OP THE EMPLOYER'S PROPORTIONATE SKARE OF THE 
NET PENSION LI.ABILITY OF PERA POND MUNICIPAL GRNERAL DIVISION 

Public Employees Retirement Association (PERA) Plan 
Last 10 Fiscal Years• 

Village of Magdalena's proportion of the net 
pension liability (asset) 

Village of Magdalena's proportionate share of 
the net pension liability (asset) 

Village of Magdalena's covered-employee payroll 

Village of Magdalena's proportionate share of 
the net pension liability (asset) as a 
percentage of its covered-employee payroll 

Plan fiduciary net position as a percentage of 
the total pension liability 

$ 

$ 

2015 

0.0125% 

97,513 

134,385 

72.56% 

81.29% 

*The amounts presented were determined as of June 30. This schedule
is presented to illustrate the requirement to show information for
10 years. However, until a full 10-year trend is compiled, the
Village of Magdalena will present information for those years for
which information is available.

See Independent Auditor's Report 
See notes to required supplementary information 
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STATE OP NEW MEXICO 
VILLAGE OP MAGDALENA 

Schedule II 

SCHEDULE OP THE EMPLOYER'S PROPORTIONATE SHARE OF THE 
NET PENSION LI.ABILITY OF PERA FOND MUNICIPAL POLICE DIVISION 

Public Employees Retirement Association (PERA) Plan 
Last 10 Fiscal Years• 

V�llage of Magdalena's proportion of the net 
pension liability (asset) 

Village of Magdalena's proportionate share of 
the net pension liability (asset) 

Village of Magdalena's covered-employee payroll 

Village of Magdalena's proportionate share of 
the net pension liability (asset) as a 
percentage of its covered-employee payroll 

Plan fiduciary net position as a percentage of 
the total pension liability 

$ 

$ 

2015 

0.0150% 

48,898 

61,859 

79.05% 

81.29% 

*�he amounts presented were determined as of June 30. This schedule
is presented to illustrate the requirement to show information for
10 years. However, until a full 10-year trend is compiled, the
Village of Magdalena will present information for those years for
which information is available.

See Independent Auditor's Report 
See notes to required supplementary information 
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Schedule III 

STATE OF NEW MEXICO 
VILLAGE OF Mll.GDAI.ZNA 

SCHEDULE OF EMPLOYER'S CON'I'alBUTIONS 
Public Emp1oyeea Retirement Association (PERA} Pl.an 

PERA Municip•l General Division 
La�t 10 �iscal Years* 

Ccntractually required contribution 

Ccntributions in relation to the contractually 
required contribution 

Contribution deficiency (excess) 

Village of Magdalena's covered-employee payroll 

Ccntributions as a percentage of covered-employee 
payroll 

$ 

$ 

$ 

2015 

9,979 

(9,979) 

134,385 

7. 4%

* The amounts presented were determined as of June 30. This
schedule is presented to illustrate the requirement to show
information for 10 years. However, until a full 10-year trend is
compiled, the Village of Magdalena will present information for
those years for which information is available.

See Independent Auditor's Report 
See notes to required supplementary information 
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Schedule :tV 

S'l'ATE OF NEW MEXICO 
Vl:LLAGE OF MAGDALENA 

SCHEDULE OF EMPLOYER'S CON'l'R:tBU'l':tONS 
Public Employees Retirement A.Gsociation (PEP.A) Plan 

PERA Municipal Polic;4;1 Division 
Laat 10 Fiscal YGara* 

Contractually required contribution 

Contributions in relation to the contractually 
required contribution 

Ccntribution deficiency (excess) 

Village of Magdalena's covered-employee payroll 

Contributions as a percentage of covered-employee 
payroll 

$ 

$ 

$ 

2015 

6,305 

16.305) 

61,859 

10.4% 

* The amounts presented were determined as of June 30. This
schedule is presented to illustrate the requirement to show
information for 10 years. However, until a full 10-year trend is
compiled, the Village of Magdalena will present information for
those years for which information is available.

See Independent Auditor's Report 
See notes to required supplementary information 
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STATE OF NEW MlEXICO 

VILLAGE OF MAGDALENA 

Schedule V 

Notes to Required Supplementary In�oi:mation 
June 30, 2015 

Changes o.f bene.fit te1"mB. The PERA Fund COLA and retirement 
eligibility benefits changes in recent years are described in Note 
l of the PERA FY14 audit available at: 

http://www.pera.state.run.us/pdf/AuditFinancialStatements/366 Publ
ic_Employees_Retirement_Association_2014.pdf 

-

Changes 0£ •••Ull!Ptions. 

The Public Employees Retirement Association (PERA) of New Mexico 
Ar.nual Actuarial Valuation as of June 30, 2014 report is available 
at: 

http://www.pera.state.nm.us/pdf/Investments/RetirementFundValuati 
onReports/6-30-2014%20PERA%20Valuation%20Report_FINAL.pdf 

The summary of Key Findings for the PERA Fund (on page 2 of the 
report) states "Based on a recent experience study for the 
five-year period ending June 30, 2013, the economic and demographic 
assumptions were updated for this valuation. The changes in 
assumptions resulted in a decrease of $30. 8 million to Fund 
liabilities and an increase of 0.13% to the funded ratio. For 
details about changes in the actuarial assumptions, see Appendix B 
on page 60 of the report. 

See Independent Auditor's Report 
See notes to required supplementary information 
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SUPPLEMENT.ARY INFORMATION 
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AUDITING 

BOOKKEEPING 

(505) 292-8275

�a£ and df-�waiaw_, C.rP.cll-. 
CERTIFIED PUBLIC ACCOUNTANTS 

11 805 Menaul NE 

Albuquerque, NM 87112 

TAX PLANNING 

TAX PREPARATION 

FAX (505) 294-8904 

REPORT ON INTEBNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MllTTERS SASSO ON AN AUDI'!' OF FINANCIAL 

STATEMENTS PBRPOlU,IED IN ACCOWJ\NCE Wl:TB 
GOVERNMENT AUDITING STANWUWS 

INDEPENDENT AUDITOR'S REPORT 

Mr. Tim Keller 
New Mexico State Auditor 

and 
Honorable Mayor and Village Council 
Village of.Magdalena 
Magdalena, New Mexico 

We ·have audited, in accordance with the auditing standards 
generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United 
S':ates the financial statements of the governmental activities, the 
business-type activities, each major fund, and the aggregate 
remaining fund information, the budgetary comparisons of the 
General and Fire Protection Funds of the Village of Magdalena, as 
o� and for the year ended June 30, 2015 and the related notes to
the financial statements, which collectively comprise the Village
of Magdalena's basic financial statements, and the related
budgetary comparison of the enterprise fund, presented as
supplemental information, and have issued our report thereon dated
November 19, 2015.

Internal Control Over Financial Reporting 

In planning and perfonning our audit, we considered the Village of 
Magdalena's internal control over financial reporting as a basis 
for designing our auditing �rocedures for the purpose of expressing 
our opinions on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of the Village of 
Magdalena's internal control over financial reporting. 
Accordingly, we do not express an opinion on the effectiveness of 
the Village's internal control over financial reporting. 

A deficiency in internal control exists when the design or 
operation of a control does not allow management or employees, in 
the normal course of p erforming their assigned functions, to 
p�event or detect and correct misstatements on a timely basis. A 
material weakness is a deficiency, or combination of deficiencies, 
in internal control such that there is a reasonable possibility 
that a material misstatement of the entity's financial statements 
will not be prevented, or detected and corrected on a timely basis. 



A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those 
charged with governance. 

Our consideration of internal control over financial reporting was 
for the limited purpose described in the first paragraph of this 
section and was not designed to identify all def iciencies in 
internal control over financial reporting that might be 
deficiencies, significant deficiencies or material weaknesses and 
therefore, material weaknesses or significant deficiencies may 
exist that were not identified. 

Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be a material 
weakness. However, material weaknesses may exist that have not 
been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Village 
of Magdalena's financial statements are free of material 
misstatement, we performed tests of its compliance with certain 
provisions of laws, re�ulations, contracts, and grant a�reements, 
non-compliance with which could have a direct and material effect 
on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed instances of 
noncompliance or other matters that are required to be reported 
under Government Auditing Standards which is described in the 
accompanying Status of Findings and Responses as Payroll Policy 
(2015-001), Chief Procurement Officer (2015-002), Purchase Orders 
Required (2015-003), New Hire Reporting (2015-004), Outstanding 
Utility Balance (2015-005) and Water Meter Deposits (2015-006). 

Village of Magdalena's Response to Findings 

The Village of Magdalena's responses to the findings identified in 
our audit are described in the accompanying Status of Comments. 
The Village of Magdalena's responses were not subjected to the 
auditing procedures applied in the audits of the financial 
statements and, accordingly, we express no opinion on them. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our 
testing of internal control and compliance and the result of that 
testing, and not to provide an opinion on the effectiveness of the 
entity• s internal control or on compliance. This report is an 
integral part of an audit performed in accordance with Government
Auditing Standards in considering the Village of Magdalena's 
internal control and compliance. Accordingly, this communication 
is not suitable for any other purpose. 

Albuquerque, New Mexico 
November 19, 2015 



STATUS OF COMMll!N'l'S AND RESPONSES 

Prior Year Audit Findings: 

1. Capital Asset Inventory - (2004-001) - Resolved.

2. Untimely Submission of Audit Report - {2004-002) - Resolved.

3. Employee Utility Credits as Taxable Fringe Benefits - (2012-001)
- Resolved.

4. Mileage Rate Payments - (2014-001) - Resolved.

5. Payroll Reporting - (2014-002) - Resolved.

current Year Audit Findings: 

1. Payroll Policy - (2015-001)

2. Chief Procurement Officer - (2015-002)

3. Purchase Orders Required - (2015-003)

4. New Hire Reporting - (2015-004)

5. Outstanding Utility Balance - {2015-005)

6. Water Meter Deposits - (2015-006)
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CONDITION 

CRITERIA 

CAUSE 

EFFECT 

RECOMMENDATION 

RESPONSE 

Payroll Policy - Other Matter 
(2015-001) 

The Village adopted a new payroll policy that 
changes how employees can accrue leave. The 
policy however, does not address leave 
previously earned; whether it can be carried 
forward or should be paid to the employees at 
their current wage. 

All policies approved by the Council need to 
be concise in their structure. 

Neither the Council nor Management, along 
with their Legal Council, did not ensure this 
situation was addressed in tl:e new policy. 

The Village 
situation if 
and modified 

could be subject to a legal 
this condition is not addressed 
in the new policy. 

The Village should revise the payroll policy 
as soon as possible. 

The governing body will revise the personnel 
policy by June 30, 2016. 
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CONDITION 

CRITERIA 

CAUSE 

EFFECT 

Chief Procurement Officer - Compliance Matter 
(2015-002) 

As of July l, 2015, the Village did not have 
a Chief Procurement Officer, 

According to NM State Statute 13-1-95.2 only 
certified chief procurement officers may 
approve procurement pursuant to the 
Procurement Code. 

Management did not ensure that someone 
attended the certification program before 
July l, 2015 and become certified. 

Management did not comply with NM State 
Statute 13-1-95.2. 

RECOMMENDATION Management should ensure that someone attend 
the next certification program and become 
certified. 

RESPONSE The Clerk/Treasurer will take the test again 
by November 30, 2015. 
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CONDITION 

CRITERIA 

CAUSE 

EFFECT 

Purchase Orders Required - Compliance Matter 
(2015-003) 

The Village is not using Purchase Orders for 
all purchases made. 

DFA regulations require a purchase order to 
initiate a purchase. This document is used 
to ensure the Village not only has budget or 
budget authority but cash to purchase the 
item. This document is also used to provide 
guidance as to which fund and account can and 
will be used. 

Management was not aware of this requirement, 

DFA regulations are not being followed. 

RECOMMENDATION Purchase orders should be used as soon as 
possible. 

RESPONSE The Treasurer has already implemented the use 
of purchase orders as of July l, 2015. This 
will be resolved by June 30, 2016. 
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CONDITION 

CRITERIA 

CAUSE 

EFFECT 

New Hire Reporting - Compliance Matter 
(2 015-004) 

The Village did not properly report newly 
hired employees to a State directory within 
20 days of their hire date. 

New Mexico law (50-13-1 to 50-13-4 NMSA) and 
the Personal Responsibility and Work 
Opportunity Reconciliation Act {PRWORA) of 
1996, 42. U.S.C. 653A, requires all employers 
to report newly hired employees t.o a State 
directory within 20 days of their hire. 

Management did not know of this requirement. 

The Village did not comply with New Mexico 
State Statute 50-13-1 or the PRWORA of 1996. 

RECOM!VlENDATION The Village is now complying with this law, 
however, management should have a system in 
place to ensure all future reports are 
submitted on time. 

RESPONSE New hires are now being properly reported .. by 
the Treasurer. This issue will be resolved 
by June 30, 2016 
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CONDITION 

CRITERIA 

CAUSE 

EFFECT 

Outstanding Utility Balance - Other Matter 
(2015-005) 

Management of the Village has allowed two 
individuals to accrue balances totaling 
$6,086 in water/sewer/solid waste charges. 

The Village needs to follow 
water/sewer/solid waste policy. 

its own 

Management has not taken the time to solve 
this outstanding balance situation. 

The Village is violating the anti-donation 
clause. 

RECOMMENDATION Management should either discontinue 
water/sewer/solid waste services or pursue a 
lien on the property as soon as possible. 

RESPONSE The governing body will put liens on 
individuals property that have outstanding 
balances. No customer will be allowed to 
accrue a large balance again in the future. 
This issue will be resolved by June 30, 2016. 
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CONDITION 

CRITERIA 

CAUSE 

EFFECT 

RECOMMENDATION 

RESPONSE 

Water Meter Deposits - Other Matter 

(2015-006) 

The Village is not reconciling their monthly 
water meter deposit to the restricted bank 
account each month. 

The monthly meter deposit list should be 
reconciled and agreed to the reconciled bank 
account each month. This complies with good 
accounting practices. 

Management is aware of this situation but has 
not completed an accurate meter deposit list 
and reconciled it to the reconciled bank 
account on a monthly basis. 

Available resources could not be budgeted for 
and used in the Water Fund. 

Management should designate an employee to 
perform this duty each month, identify 
differences and resolve those differences. 

The Treasurer will 
the bank account. 
June 30, 2016. 
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This will be resolved by 



FINANCIAL STATEMENT PREPARATION 

The combining and individual fund financial statements and notes to 
the financial statements for the year ended, June 30, 2015 were 
prepared by Rice & Associates, CPA, based on managements chart of 
accounts and trial balances including any adjusting, correcting or 
closing entries approved by management. These services are 
allowable under SAS 115. 

EXIT CONFERENCE 

An exit conference was held at the Village on November 19, 2015, to 
discuss the current audit report. In attendance were Mr. Diego 
Mcntoya, Mayor, Mr. Tom Barrington, Mayor Pro-Tern, Ms. Stephanie 
Finch, Clerk/Treasurer, Ms. Carleen Gomez, Deputy Clerk, Mr. 
Antonio Lucero, Contract Auditor and Ms. Pamela A, Rice, CPA, 
Contract Auditor. 
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