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INDEPENDENT AUDITORS’ REPORT 

To Brian S. Colon 
New Mexico State Auditor and  
The Village of Los Lunas Council 
Village of Los Lunas 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business type 
activities, each major fund, the aggregate remaining fund information, and the budgetary comparisons 
for the general fund and major special revenue funds of the Village of Los Lunas (the “Village”) as of 
and for the year ended June 30, 2018, and the related notes to the financial statements, which collectively 
comprise the Village’s basic financial statements as listed in the table of contents.  

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements.   
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Opinions

Accounting and Financial 
Reporting for postemployment Benefits Other Than Pension

Other Matters 

Required Supplementary Information 

Schedule of 
the Village’s Proportionate Share of the Net Pension Liability, Schedule of Village Contributions, the 
Schedule of Changes in Net OPEB Liability and Related Ratios, and the Schedule of Village OPEB 
Contributions

Other Information 
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Government Auditing Standards

Government Auditing Standards

Government Auditing Standards
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The State of New Mexico Village of Los Lunas’ (the Village) discussion and analysis is designed to 
assist the reader in focusing on significant financial issues, provide an overview of the Village’s 
financial activity, identify changes in the Village’s financial position (ability to address future year 
challenges), identify any material deviations from the financial plan, and identify any fund issues of 
concern. 
 
The Management’s Discussion and analysis (MD&A) is designed to focus on the past year’s 
activities, resulting changes and currently known facts; please read it in conjunction with the 
transmittal letter at the front of this report and the Village’s financial statements and notes which 
follow this section. 
 
 
Financial Highlights 
 

The Village’s governmental net position is $ 52,192,898 for fiscal year 2018.  
 

The Village’s governmental revenues are $ 40,474,372 for fiscal year 2018. 
 

The total cost of all Village governmental programs is $ 23,551,383 for fiscal year 2018.  
 
 
Using This Annual Report 
 
The focus of this report is on both the Village (government-wide) and the major individual funds. 
Both perspectives (government-wide and major funds) allow the user to address relevant 
questions, broaden a basis for comparison and enhance accountability. Although the Village is one 
of several agencies within the State of New Mexico Government, the primary government focus in 
this financial report is the Village and not the State of New Mexico as a whole. 
 
 
Management’s Discussion and Analysis 
 
The MD&A should provide an objective and easily readable analysis of the Village’s financial 
activities based on currently known facts, decisions or conditions. It should provide an analysis of 
the Village’s overall financial position and results of operations to assist users in assessing whether 
the financial position has improved as a result of the year’s activities. Additionally, it should provide 
an analysis of significant changes that occur in funds and significant budget variances.  
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Overview of the Financial Statements  
 
The discussion and analysis is intended to serve as an introduction to the Village’s basic financial 
statements. The Village’s basic financial statements comprise three components: 1) government-wide 
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report 
also contains other supplementary information, including budgetary comparison information, in 
addition to the basic financial statements themselves. 
 
 
Government-wide Financial Statements   
 
The government-wide financial statements include a combined balance sheet with all government 
funds and account types. In addition, a combined statement of revenues and expenditures for 
government activities and business activities is included.  
 
The combined balances sheet contains the underlying information needed for the statement of net 
assets, which reports all financial and capital resources. The statement of net position presents 
information on all of the Village’s assets and liabilities using the accrual basis of accounting, with the 
difference between the two reported as net position. Over time, increases or decreases in assets may 
determine whether the financial position of the Village is improving or deteriorating. 
 
The combined statement of revenues and expenses illustrates the statement of activities for the 
Village. The statement of activities presents information that illustrates how the Village’s net assets 
changed during the most recent fiscal year. Again, revenues and expenses are recorded using the 
accrual basis of accounting. The statement of activities includes revenue from governmental activities 
as well as business-type activities.  
 
The Village of Los Lunas, also known as the primary government, is predominantly financed through 
taxes, intergovernmental revenues and other non-exchange revenues. More specifically, these 
governmental activities include general government, public safety, streets, vehicle maintenance and 
culture and recreation. These governmental activities are classified and reported in governmental 
funds and special revenue funds. The business-type activities are financed primarily from user fees 
charged to external parties for goods or services. These activities are reported in enterprise funds in 
the financial statements. The Village’s business-type activities include water and sewer systems, 
refuse, and transportation (transit) services.  
 
The government-wide financial statements can be found on pages 17 through 18 of this report.  
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Fund Financial Statements  
  
The Village accounts for its finances through several distinct fiscal and accounting entities called funds. 
Like other state and local governments, the Village uses fund accounting to comply with state statues 
regarding all finance-related transactions. 
 
The Village has created its respective funds to establish a measure of flow from financial resources 
and/or to determine net income or net loss. These funds allow the Village to manage its finances more 
effectively and more efficiently. The Village maintains the following categories of fund types: 
governmental funds, proprietary funds and fiduciary funds. 
 
 
Governmental Funds 
 
Most of the Village’s services are included in governmental funds, which focus on (a) how cash and 
other financial assets that can be readily converted to cash flow in and out, and (b) the balances left at 
year-end that are available for spending. The governmental fund statements provide a detailed short-
term view of the Village’s general government operations and the basic services it provides. This 
financial information is useful in determining whether or not there are sufficient financial assets to 
provide funding for the Village’s current programs. Since this information does not include the 
additional long-term focus of the government-wide statements, reconciliation between the 
government-wide statements and the fund financial statements is provided for governmental-type 
activities. The governmental funds for the Village include General Fund, Special Revenue Funds, Debt 
Services Funds and Capital Projects Funds. 
 
 
Proprietary Funds 
 
Proprietary or enterprise funds are used to account for activities similar to those in the private sector, 
and focus on the determination of operating income, changes in net assets, financial position and cash 
flows. Proprietary funds are reported in the same manner that all activities are reported in the 
Statement of Net Position the Statement of Activities. In fact, the Village’s enterprise funds are the 
same as the business-type activities that are reported in the government-wide statements; however, 
the financial statements for the Proprietary funds provide more details with regard to cash flows of 
proprietary funds. The Village’s intent is that costs of providing the goods or services to the general 
public on a continuing basis will be financed or recovered through use charges. The Village has the 
following enterprise funds: Water and Sewer Fund and Solid Waste Fund. 
 
Fiduciary Funds 
 
Fiduciary or agency fund reporting focuses on assets and liabilities that are held in a trustee or agency 
capacity for other government agencies; and therefore, they cannot be used to support the Village’s 
own programs. Consequently, the fiduciary funds are not reflected in the government-wide financial 
statement for the reason that their resources are not available to the Village. Agency funds are 
accounted for using the modified accrual basis of accounting. The basic fiduciary fund financial 
statements can be found in this report. 
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Notes to the Financial Statements 
 
The notes to the financial statements consist of notes that provide information that is essential to 
user’s understanding of the basic financial statements. 
 
Financial Analysis of the Village as a Whole – Net Position 
 
Table A-1 summarizes the Village’s net position for the fiscal year ending June 30, 2018. 

Table A-1 
Village of Los Lunas 

 Statement of Net Position 
 

 
 

 
 
 
 

2018 2017 2018 2017 2018 2017Current and other assets 32,167,653 23,038,136 10,612,291 9,378,521 42,779,944 32,416,657Capital and non-current assets 55,672,623 49,732,248 55,024,439 55,480,231 110,697,062 105,212,479Total assets 87,840,276 72,770,384 65,636,730 64,858,752 153,477,006 137,629,136
Deferred Outflows of Resources-Pension Related 3,947,465 5,059,859 290,745 808,413 4,238,210 5,868,272Deferred Outflows of Resources-OPEB Related 47,670 -                                  -                                  -                                  47,670 -                                  Total Deferred Outflows 3,995,135 5,059,859 290,745 808,413 4,285,880 5,868,272
Current liabilities 3,544,947 3,954,240 2,327,200 2,859,685 5,872,147 6,813,925Long-term liabilities 33,335,235 33,480,877 16,578,151 19,333,414 49,913,386 52,814,291Total liabilities 36,880,182 37,435,117 18,905,351 22,193,099 55,785,533 59,628,216
Deferred Inflows of Resources-Pension Related 2,060,231                   582,925                       77,549                          93,134                          2,137,780 676,059Deferred Inflows of Resources-OPEB Related 702,100                       -                                  -                                  -                                  702,100 -                                  Total Deferred Inflows 2,762,331 582,925 77,549 93,134 2,839,880 676,059
Net Position:
         bond proceeds 40,239,687 34,728,653 38,745,382 37,566,835 78,985,069 72,295,488Restricted 6,325,637 8,680,504 1,070,441                   1,343,936                   7,396,078 10,024,440Unrestricted 5,627,574 (3,596,956) 7,128,752 4,470,161 12,756,326 873,205Total net position 52,192,898 39,812,201 46,944,575 43,380,932 99,137,473 83,193,133

Government Activities Business-Type Activities Total

    Invested in capital assets, net of          related debt and unspent 
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Financial Analysis of the Village as a Whole (Continued) 
 
For the fiscal year ending June 30, 2018, the Village had $55,672,623 in governmental activities 
invested in a broad range of capital assets, including police and fire equipment, buildings, park 
facilities, roads and sidewalks. This amount represents an increase from prior year.  In fiscal year 2018, 
the Village disposed of obsolete and worn-out inventory.     Capital assets (net of accumulated 
depreciation) make up approximately 64% of the Village’s total assets from governmental activities. 
The Village utilized these assets to provide services to its citizens; therefore, these assets are not 
available for future spending.  
 
In fiscal year 2018, the long-term liabilities in government activities decreased slightly from prior year 
as a result of payments made during the fiscal year and no new debt issued.     
 
The scope of the GASB 68 Statement addresses accounting and financial reporting for pensions that 
are provided to the employees of state and local governmental employers through pension plans that 
are administered through trusts that have the following characteristics: 
 

Contributions from employers and non-employer contributing entities to the     
       pension plan and earnings on those contributions are irrevocable. 
Pension plan assets are dedicated to providing pensions to plan member’s in  
       accordance with the benefit terms. 
Pension plan assets are legally protected from the creditors of employers, non-   
       employer contributing entities, and the pension plan administrator.  If the plan is a  
       defined benefit pension plan, plan assets are also legally protected from creditors  
       of the plan members. 

 
The requirement of this Statement will improve the decision-usefulness of information in the Village’s 
financial reports and will enhance the value for assessing accountability and inter-period equity.  At 
June 30, 2018, the net pension liability for governmental funds is $14,109,734 and $1,048,427 for 
enterprise funds. 
 
For fiscal year 2018, there is $6,325,637 in restricted assets; restricted assets are mainly for capital 
projects and special purposes including the Village’s self-funded Post Employment Benefit Program. In 
addition, net revenues benefited from increased gross receipt tax revenues, franchise tax revenues, 
property tax revenues and grants. 
 
In 2018, the net position of our business-type activities increased by 7.8% over the prior fiscal year. 
This positive variance is due to an increase in sales revenue and assets in conjunction with                                
a decrease in expenses and long-term liabilities.  The Village implemented a structured rate increase 
based on usage beginning in January 2015 for water and sewer rates.  In fiscal year 2018, the Enterprise 
Funds recognized the annual impact of the rate study as it correlates to the residential and commercial 
structured user rate system and sales revenue.  The Enterprise Funds Total Assets increased 1.1% over 
prior year.  The Village generally can only use these assets to finance the continuing operations of the 
water, sewer, and refuse services.  The increase in sales and reduction in expenditures and liabilities 
allowed for continued growth of Net Position in the Enterprise Funds. 
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Debt 
 
At year-end, the Village had approximately $ 36,880,182 in long-term liabilities including bonds, notes, 
capital leases, and net pension liability ($14,109,734) outstanding for governmental activities.  
 
The major debt of the Village associated with governmental activities as well as business-type activities 
continues to be for capital projects. Other obligations include accrued vacation pay, pension liability  
and post-employment benefits for retiree healthcare.  
 
At the end of the current fiscal year, the Village is able to report positive balances in net position, both 
for the government as a whole as well as for its governmental activities. 
 
 
Financial Analysis of the Village as a Whole (Continued) on next page 
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Changes in Net Position 
 
Table A-2 summarizes the Village’s changes in net assets for the fiscal year 2018. 

Table A-2 
Village of Los Lunas 

Statement of Net Activities 
 

 
 
 
Financial Analysis of the Village’ Funds 
 
The Village’s proprietary funds provide the same type of information found in government-wide 
financial statements, but in more detail. The business-type activities have demonstrated sufficient 

2018 2017 2018 2017 2018 2017
Charges for services 2,040,678 1,796,732 11,950,761 11,255,139 13,991,439 13,051,871Operating grants &                       contributions 11,787,783      1,449,216         -                              -                              11,787,783      1,449,216         Capital grants &                       contributions 145,764             449,231             -                              -                              145,764             449,231             Property taxes 3,131,466         3,090,328         -                              -                              3,131,466         3,090,328         Other taxes 21,512,876      16,112,909      -                              -                              21,512,876      16,112,909      Miscellaneous 1,855,805         1,228,249         73,254                724,720             1,929,059         1,952,969           interest & other      revenues (407,030)           (437,268)           40,474,372 24,126,665 12,024,015 11,979,859 52,091,357 35,669,256

2,895,190 4,916,744 - - 3,382,067 3,080,6119,258,631 8,463,399 - - 6,827,643 6,778,5155,413,005 5,470,081 - - 3,838,157 3,861,3214,025,941 4,603,430 - - 4,178,213 4,034,4171,507,857         -                              - - 18,445 646,275450,759 58,249 - - 26,236 298,725- - 7,442,810 8,166,206 6,412,426 6,358,078- - 2,173,019 2,230,770 2,037,750 1,655,729- - -                              -                              -                              155,76823,551,383 23,511,903 9,615,829 10,396,976 26,720,937 26,869,439
16,922,989 614,762 2,408,186 1,582,883 19,331,175 2,197,645                 -                    -   (3,762,479) (2,317,383) 1,155,545 2,500,367 (2,606,934) 182,984             0 (4,103) (88) (17,091) - -                              13,160,510 (1,706,724) 3,563,643 4,066,159 16,724,153 2,359,435
39,812,201      41,518,925      43,380,932      39,314,773      83,193,133      80,833,698     Restatement (Note 16) (779,813)            -                               -                               -                               (779,813)           039,032,388 41,518,925 43,380,932 39,314,773 82,413,320 80,833,69852,192,898 39,812,201 46,944,575 43,380,932 99,137,473 83,193,133

General revenues:

Government Activities Business-Type Activities 

Solid waste

TotalRevenues:Program revenues:

-                              Total revenues

TransportationTotal expenses

-                              -                              -                              
General governmentPublic safety Highways & streetsCulture & recreation     Health & welfareInterest on long-term debt Water/sewer

Expenses:

Net Position, beginning as restatedNet Position end of year     
Net Position, beginning 

Net revenues (loss) beforeTransfers
Disposition of capital assetChange in Net Position
Transfers
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revenue and sufficient cash flow to guarantee that all expenditures, including long-term debt, will be 
paid in a timely manner.  
 
The governmental activities revenue increased approximately 50% over prior year revenues.  This 
increase is primarily due to an addition of State LEDA Facebook Fund revenue for capital infrastructure 
improvements for economic development and an increase in gross receipt tax, franchise taxes and 
property tax revenue.  FY 2018, General Fund transferred $3.7 million to the Water Sewer Fund, the 
Employee Benefit Fund and the Local LEDA fund for capital improvements and post-employment 
benefits.   
 

Budget 

For the General Fund budget, total revenues budgeted were $ 24,085,559 and actual revenues 
received were $20,548,457 (cash basis).  In addition, the total General Fund expense budget was 
$20,493,507 and actual expenditures were $17,661,421, which is a positive variance of $2,832,086. 
 

 

Progress Highlights for Fiscal year 2018 

The Village has completed six of seven phases as defined by the Water Master Plan.  The seven 
phases are as follows: 

             Phase I:     Tank and Transmission Line 
             Phase II:    Transmission Line 
             Phase III:  Water Well 
             Phase IV:  Reconstruct Pump Station 
             Phase V:    South Water Loop Installation 
             Phase VI:  South Water Loop Extension 
             Phase VII: North Water Loop Installation 

Construction in Progress – NM 314 Bike & Pedestrian Improvements - $77,561 
Construction in Progress – Los Lentes SE Bike Path - $110,827 
Completion of Emergency Call Center Building - $2,730,379 
Completed Senior Center Building Addition - $1,297,646 
Completed Fire Station 2 Building - $4,479,779 
Purchased 5 new vehicles, 2 motorcycles and cargo trailer for the Police Department - 
$173,339  
Daniel Fernandez Park Improvements and Playground Equipment - $193,388 
Los Lunas Sports Complex Improvements - $232,402 

 
 
Economic Factors and Next Year’s Budget and Rates 
 
The coming year will continue to present many challenges for the Village of Los Lunas. The budget for 
fiscal year 2018-19 will accomplish the major priorities that the Village Council, staff and many citizens 
have identified. Using the Village’s 5-year Infrastructure Capital  
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Improvements Plan (ICIP), Federal, State and Village funds will be leveraged to the greatest degree 
possible for these necessary capital expenses. In Fiscal Year 2018-19, $45,926,330 has been budgeted 
for capital purchases and capital projects, of which $3,942,939 is in the General Fund.   The Village 
continues to focus on repairing, replacing and upgrading Village infrastructure such as water/sewer 
systems, waste water treatment facilities, streets, parks and open space, buildings and grounds, and 
information technology, in addition to entering into lease/purchase arrangements using grants and 
Special or Enterprise Fund revenues for certain capital purchases.  Sound fiscal and comprehensive 
planning will enable the Village to enter the next year in a strong financial position. 

 
Every entity has a method (formal or informal) of prioritizing its needs, which services as a guide for 
developing a budget for the organization.  The Mayor and Village Council participated in a Strategic 
Planning Retreat for the purpose of identifying and building consensus around the Governing Body’s 
top strategic priorities over the next four years.  The resulting strategic priorities are as follows:   
 

1. Interstate 25 Interchange and East-West Corridor Project 
2. Quality of Life Improvements 
3. Evaluate Current Staffing Levels in the Police and Fire Departments 
4. Evaluate and Improve the Infrastructure Needs of the Village 
5. Evaluate Possible Options for Expansion of Village Hall and the Public Library, and Other Facility 

Improvements 
 
The following are some of the Fiscal Year 2017-18 Budget highlights: 
 
Revenues 
 

1.  Property Taxes – Budgeted property tax revenue in the General Fund increased by $53,030  
(+1.8%) as projected by the Valencia County Assessor’s Office.   
 

2. Gross Receipts Taxes (GRT) – Budgeted gross receipts tax (GRT) revenue in General Fund 
increased by $530,663 (+3.1%) due to continued residential, commercial and industrial 
economic growth.  Included in these projections is a decrease of approximately $357,502 in 
GRT revenue in the General Fund ($446,878 in all funds) due to the fourth year of 
implementation of the loss of Hold Harmless revenue because of legislation passed by the 
State in the 2013 legislative session, which first took effect in Fiscal Year 2015-16.   
 

3.  Impact Fees – In Fiscal Year 2018-19, impact fees are projected to generate the following 
revenue in their respective funds:  
 

a. Park Impact Fees (General Fund) - $220,000 
b. Sewer Impact Fees (Water/Sewer Fund) - $75,000 
c. Water Impact Fees (Water/Sewer Fund) - $75,000 

 
4.  Legislative Appropriations – General Fund Legislative appropriations total $400,000, which is 

being carried over from prior year to complete the Sports Complex Improvement Project.  
Legislative appropriations in the Infrastructure Fund total $600,000, $225,000 of which is being 
carried over, for the Camelot Road Improvement and Extension Project.   
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5.  Grants – Following is a list of selected grant revenue included in various funds within the 

budget to help offset the cost of specific Village projects or programs: 
 

a. COPS Hiring Grant – Hire Two New Police Officers - $128,000 
b. National Endowment of the Arts Grant - $25,000 
c. Office of Substance Abuse Prevention (OSAP) - $ 100,000 
d. NMDOT STP-E Funding – NM 314 Bike/Pedestrian Improvements - $2,635,360 
e. NMDOT TIP Funding – Camelot Road Extension, NM 314 Improvements - $ 2,849,880 
f. NMDOT Los Lentes Road Improvements - $1,000,000 
g. NMDOT East-West Corridor Right-of-Way Acquisition - $3,351,592 
h. NMDOT Grant MAP Revenue – Emilio Lopez Road Improvements - $402,500 

 
Expenses 
 

1.  Personnel Services  
a. Salaries – In Fiscal Year 2018-19, a cost of living adjustment (COLA) of 2.0% for all 

eligible full-time and part-time permanent employees was budgeted.   
b. Two position reclassifications and 13 new positions were budgeted in FY 2018-19. 

 
2.  Capital Outlay – The following is a list of various Capital Outlay items that will be included in 

the FY 2018-19 Budget: 
 

Fleet Maintenance Shop Addition - $900,000 
Park Improvements - $790,000 
Five New Police Vehicles - $143,200 
One New Parks Department Vehicle and Off-Highway Vehicle -  $52,500 
Library Property Acquisition-  $85,000 
NMDOT – TIP Projects - $1,808,436 
NMDOT East-West Corridor Right-Of-Way Acquisition- $3,822,744 
STP-E NM 314 Pedestrian Improvements - $1,850,000 
STP-E I-25 Interchange Beautification- $744,588 
Highway Co-Op/Panda, Pandarey, Panay Road Improvements - $226,666 
Legislative Appropriations- Camelot Road Extension - $200,000 
Fire Ladder Truck - $ 966,593 
Elgin Street Sweeper - $213,625 
Street Department Dump Truck - $240,000 
WWTP Sludge Management - $6,576,760 
WWTP Effluent Line Project - $656,000 
Tank 3 Site Improvements - $889,000 
West NM 6 Water Line - $1,707,000 
Aerobic Digesters Improvements - $1,700,000 
Huning Loop East Interceptor - $1,900,000 
Water Sewer NM 6 Bridge Utility Relocation Project - $250,000 
Water Meters  - $200,000 
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Water Sewer Bleach Generating System, Well 6 - $50,000 
Water Sewer Eastside Water Loop Project - $2,100,000 
Solid Waste Composting Facility - $850,000 
Solid Waste Grappling Truck/Roll-Off - $225,000 
Solid Waste Backhoe - $85,000 

 
Since the Village of Los Lunas is a service-oriented organization, a significant portion of the budgeted 
expenditures will be personnel services (i.e. payroll, health insurance, sick leave, retirement, etc.).  
Several other employee-related expenditures are treated as operating expenses, and therefore, not 
categorized as personnel services.  In fiscal year 2018-19, we will strive to provide the following: 
 

1. Continue to emphasize the importance of employee training to enhance staff’s education and 
skills. 

2. Continue to emphasize the importance of employee safety through the Village Employee 
Safety Program, in an effort to protect employees and lower the Village’s worker’s 
compensation modifier.   

3.  Continue the implementation of a salary plan based on a policy that the Village will pay 
employees at 100% of the prevailing rates paid for similar occupations by the public and 
private employers with whom we compete for high quality staff, if financially able, based on 
the non-weighted average rates of designated comparator employers.   

4. Continue to offer 100% Village-paid health insurance for employees.  Beginning in FY 2014-15, 
coverage for employees’ dependents is cost-shared, with the Village paying between 90 and 
80 percent of the cost, and employees paying between 10 and 20 percent of the cost, 
depending on income level.   

5. Continue to offer tuition and gym membership reimbursement benefit to promote higher 
education and employee wellness. 

 
 
Since January 2017, the Los Lunas economy has been growing, as evidenced by the growth of local GRT 
revenue associated primarily with the current construction of the Facebook Data Center in the Huning 
Business Park in Los Lunas.  The Village expects economic growth to remain strong over the next 4-6 
years, as all three phases of the Facebook Data Center are completed.  Additionally, with the 
announced development and construction of the Central New Mexico Rail Park six miles west of I-25 
on NM 6 over the same time period, construction GRT should remain strong, additional jobs should be 
created, and economic growth should continue as a result of the associated spinoff economic growth 
from the residential, commercial, retail and industrial sectors.  Since retail continues to be a key 
industry in Los Lunas, the Village continues to pursue appropriate retail through its economic 
development efforts, as well as manufacturing, healthcare, and educational opportunities, all of which 
should have a continued positive impact on the local economy and GRT revenue in the years to come.   
 
Still, the Village remains concerned about the gradual and eventual loss of “Hold Harmless” revenue 
over the next 11 years.  In Fiscal Year 2018-19, the Village is estimated to lose approximately, $446,878 
in Hold Harmless revenue (all funds), due to legislation passed in 2013.  That number is expected to 
grow 6-7% every year for the next 11 years to an estimated $1.9 million, about 80% of which will come 
directly out of the General Fund.  Despite this challenge, and any other challenges that may surface in 
the future, Village staff remain committed to accomplishing the major budgetary and strategic 
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priorities of the Council, staff, and citizens, and, as in the past, maintaining a strong financial position 
through sound planning and responsible fiscal management.   
 
Requests for Information 
 
This financial report is designed to provide a general overview of the Village’s financial position for all 
those interested in our government finances. Questions concerning any of the information provided 
in this report or requests for additional information should be addressed to:    
 

Finance Officer 
Village of Los Lunas 

P.O. Box 1209 
Los Lunas, New Mexico 87031 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 
STANDARDS  

 
INDEPENDENT AUDITOR’S REPORT 

 
To Brian S. Colon 
New Mexico State Auditor 
The Village of Los Lunas Council 
Village of Los Lunas 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, business type activities, each major fund, the aggregate remaining fund information and the 
budgetary comparisons of the general fund and major special revenue funds of the Village of Los Lunas 
(the “Village”), as of and for the year ended June 30, 2018, and the related notes to the financial 
statements, which collectively comprise the Village’s basic financial statements, and have issued our 
report thereon dated January 16, 2019. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Village’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the Village’s internal control. Accordingly, 
we do not express an opinion on the effectiveness of the Village’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal 
control that is less severe than a material weakness, yet important enough to merit attention by those 
charged with governance.  
 
Our consideration of internal control was for the limited purposes described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did 
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Compliance and Other Matters

Government Auditing 
Standards, 2018-001, 2018-002 and
2018-003.

Government Auditing Standards 
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A. FINANCIAL STATEMENT FINDINGS 

2018-001 CONTROLS OVER CASH DISBURSEMENTS (Finding that does not rise to the 
level of a significant deficiency) 
 
CONDITION

 
CRITERIA:

EFFECT

CAUSE:

RECOMMENDATION:

MANAGEMENT RESPONSE: 
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A. FINANCIAL STATEMENT FINDINGS (CONTINUED) 
 
2018-002 SOLID WASTE INVENTORY (Finding that does not rise to the level of a 
significant deficiency)   
 
CONDITION: 

 
CRITERIA: 

 
 
EFFECT: 

 
 
CAUSE: 

 
 
RECOMMENDATION: 

 
 
MANAGEMENT’S RESPONSE: 
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B.  OTHER FINDINGS, AS REQUIRED BY NEW MEXICO STATE STATUTE, SECTION 12-6-
5, NMSA 1978 
 
2018-003 LATE AUDIT REPORT (Other Non-Compliance)   
 
CONDITION: 

 
CRITERIA: 

 
 
EFFECT: 

 
 
CAUSE: 

 
 
RECOMMENDATION: 

 
 
MANAGEMENT’S RESPONSE: 
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C.  STATUS OF PRIOR YEAR FINDINGS 
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