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Sandra Rush 
Certified Public Accolllltal/t PC 

Brian Colon, New Mexico State Auditor 
The Governing Board 
Village of Grenville 
Grenville, New Mexico 

Report on Fina ncial Stateme nts 

1101 E L!mlO Estacl/(Jo • Clovis, New Mcxiw 88101 _575 ·763·22-15 

Independent Auditor's Report 

I have audited the accompanying financial statements of the governmental activities, the business-type activities, each major 
fund, and the aggregate remaining fund information, and the budgetary comparisons of the general fund and major special 
revenue funds of the Village of Grenville (Village) as of and for the year ended June 30, 2019, and the related notes to the 
financial statements which collectively comprise the Village's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financia l Statements 

Management is responsible (or the preparation and fair presentation of these financial statements in accordance with accounting 
principles generally accepted in the United States of America; this includes the deSign, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of financial statements that are free from material 
misstatements, whether due to fraud or error. 

Auditor's Responsibility 

My responsibility is to express opinions on these financial statements based on my audit. I conducted my audit in accordance 
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits 
contained in Govemment Auditmg Standards, issued by the Comptroller General of the United States. Those standards require 
that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. 

An audit involves pclformlng procedures to obtain eVidence about the amounts and disClosures In the finandal statements. The 
procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the Village's preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the drcumstances, but not for the purpose of expressing an opinion on the effectiveness of the Village's 
internal control. Accordingly, I express no such opinion. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of significant accounting estimates made by management, as well as evaluating the 
overaJi presentation of the financial statements. 

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit opinions. 

Opinions 

In my opinion, the financial statements referred to above present fairly, in all material respects, the respective finandal 
position of the govemmental activities, the bUSiness-type activities, each major fund, the aggregate remaining fund 
information, and the respective budgetary comparisons for the General Fund and major Special Revenue funds of the Village as 
of June 30, 2019, and, the respective changes in financial position and where applicable, cash flows thereof for the year then 
ended in accordance with accounting principles generally accepted in the United States of America. 
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Other Matters 

Required Supplementary Information 

Management has omitted the management's discussion and analysis that accounting principles generally accepted in the 
United States of America require to be presented to supplement the basic financial statements. Such missing information, 
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board who 
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economiC, or historical context. My opinion on the basic financial statements is not affected by this missing 
information. 

Other Information 

My audit was conducted for the purpose of forming an opinion on the basic financial statements. The supplemental 
information as noted in the table of contents reqUired by Section 2.2 .2 NMAC is the responsibility of management and was 
derived from and relate directly to the underlying accounting and other records used to prepare the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the United States of America. In rn,' 
opinion, the supplemental schedules required by Section 2.2.2 NMAC are fairly stated, in all material respects, in relation to the 
basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Govemment Auditing Standards, I have also issued my report dated October 3, 2019 on my consideration of 
the Village's internal control over finandal reporting and on my tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements and other matters. The purpose of that report is to describe the scope of my 
testing of internal control over finanaal reporting and compliance and the results of that testing, and not to provide an opinion 
on the internal control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in conSidering the Village's internal control over financial reporting and 
compliance. 

c.f'fUf.dA ... RuA.h CPdI- PC 
Sandra Rush CPA PC 
Oovis, New Mexico 
October 3, 2019 
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STATE OF NEW MEXICO 
VILLAGE OF GRENVILLE 
Statement of Net Position 
June 30, 2019 

ASSETS 
Current assets 

Cash and cash equivalents 
Accounts receivable 

Taxes 
Other 

Total current assets 

Noncurrent assets 
Restricted cash 

Customer deposits 
Capital assets 
less: accumulated depreciation 

Total noncurrent assets 

Total assets 

LIABILITIES 
Current liabilities 

Accounts payable 
Payroll taxes payable 
Customer meter deposits 

Total current liabililies 

NET pOSmON 
Net investment in capital assets 
Restricted 

Special revenue 
Proprietary - meter deposits 

Unrestricted 

Total net position 

Total liabilities and net position 

Governmental 
Activities 

$ 113,019 

2,489 

115,508 

217,554 
(160,059) 

57,495 

$ 173,003 

$ 373 
854 

1,227 

57,495 

22,312 

91,969 

171,776 

$ 173,003 

The accompanying notes are an integral part of these financial statements. 
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Business-type 
Activities Total 

$ 14,350 $ 127,369 

2,489 
558 558 

14,908 130,416 

975 975 
276,051 493,605 

(215,047) (375,106) 

61,979 119,474 

$ 76,887 ! 249,890 

$ 249 $ 622 
854 

975 975 

1,224 2,451 

61,004 118,499 

22,312 
975 975 

13,684 105,653 

75,663 247,439 

$ 76,887 $ 249,890 



STATE OF NEW MEXICO 
VilLAGE OF GRENVillE 
Statement or Activities 
For the year ended June 30, 2019 

Functioos { Programs 

Governmental activities: 
Elected omcials 
General finance 
Public sarety 
Public works 
DepreciatiOn - unallocated 

Tota19overnmentai activities 

Business-type activities: 
Water 

Total business-type actiVities 

Total 90vernmental and 
bUSiness-type activities 

Charges for 
Expenses Services 

$ 10,995 $ 
67,97B 
27,868 
4,243 
3L829 

114,913 

31,354 4,675 

31,354 4,675 

$ 146,267 ~ _':l&~~ 

The accompanying notes are an Integral part of these finanCial statements. 

P~ram Revenues 
Operating Capital 
Grants and Grants and 

Contributions Contributions 

$ $ 
107,659 
27,617 
4,921 

140,197 

2,210 

2,210 

$ 142,407 ! 

General Revenues: 
Taxes: 

Property 
Gross receipts - local 
Gross receipts - infrastructure 
Gross receipts - environmental 
Gross receipts - state shared 

Interest Income 
Transfers (net) 

Tota! general revenues 

Change In net position 

Net position, beginning 

Net position, ending 

8 

Net {Ex~nses} Revenues 
Governmental BuSiness-type 

Activities Activities Tota l 

$ (10,995) $ $ (10,995) 
39,681 39,681 

(251) (251) 
678 678 

(3,829} (3,829} 

25,284 25,284 

(24,469) {24 ,469) 

(24,469} {24,469} 

25,284 (24,469) 815 

6,660 6,660 
6,702 6,702 

637 637 
294 294 

5,238 5,238 
494 494 

(10,000) 10,000 

10,025 10,000 20,025 

35,309 (14,469) 20,840 

136,467 90,132 226,599 

$ 171,776 $ 75,663 $ 247,439 
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STATE OF NEW MEXICO 
VILLAGE OF GRENVillE 

Balance Sheet 
Governmental Funds 

June 30, 2019 

law Enforcement Municipal Total 
General EMS Protection Street Governmental 

',od Fund Fund ',od Funds 

6SSElli 
cash and cash eQuivalents $ 90,979 $ 5,018 $ 189 $ 16,833 $ 113,019 
Accounts receivable 

Taxes 2,047 442 2,489 

Total assets ! 93,026 $ 5.018 $ 189 ! 17,275 ! 115508 

lIABllmES 

Accounts payables 203 170 373 
Payroll taxes payable 8 .. 8 .. 

Total liabilities 1,057 170 1,227 

FUNP BALANCE 
Restricted for 

Special revenue 4,848 189 17,275 22,312 
Unassigned 

General government fund 91,969 91,969 

Total fund balance 91,%9 4,848 189 17,275 114,281 

Total liabilities and 
fund balance ! 93,026 ! 5,018 s 189 ! 17,275 ! 115,508 

The accompanying notes are an integral part of these finanCial statements. 
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STATE OF NEW MEXICO 
VILLAGE OF GRENVILLE 
Reconciliation of Total Fund Balance from Balance Sheet Governmental Funds to the 
Total Net Position on the Statement of Net Position 
For the year ended June 30, 2019 

Amounts reported for governmental activities in the statement of net position 
are different because: 

Fund balance - total governmental funds 

Capital assets used in governmental activities are not financial resources 
and, therefore, are not reported in the funds 

capital assets 
Accumulated depreciation 

Net position of governmental activities 

The accompanying notes are an integral part of these financial statements. 
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$ 217,554 
(160,059) 

$ 

$ 

114,281 

57,495 



STAlE OF NEW MEXICO 
VILLAGE OF GRENVILLE 
Statement of Revenues, Expenditures, and Olanges in Fund Balances • 
Governmental Funds 
For the year ended June 30, 2019 

law Enforcement Municipal Total 
General EMS Protection Street Governmental 

Fuod Fund Fund Fo"" Funds 
Revenue 

Taxes 
Property , 6,660 $ , , 6,660 
Gross rea:ipts 

l~1 6,702 6,702 
Infrastructure 637 637 
Environmental 294 294 
State shared 5,238 5,238 

Motor vehide 
Charges for services 
Interest 388 106 494 
Miscellaneous 1.099 193 24 1,316 
Intergovernmental 

local 16,560 16,560 
State 90,000 7,424 20,000 4,897 122,321 

Total revenues 127,578 7,617 20,000 5,027 160,222 

Expenditures 
Current 

General government 
Elected officials 10,995 10,995 
General finance 67,978 67,978 
Public sa fety 5,Q30 2,809 20,029 27,868 
Public works 4,243 4,243 

capital outlay 5,000 5,372 10,372 

Total expenditures 89,003 2,809 20,029 9,615 121,456 

Excess (defidency) of revenues 
over expenditures 38,575 4,808 (29) (4,588) 38,766 

Other financing sources (uses) 
Operating transfers in 
Operating transfers out {lO,OOO} 00.0(0) 

Total other finanang sources {uses} (10,OOOl (10,000) 

Net challQe in fund balances 28,575 4,808 (29) (4,588) 28,766 

Fund balances, beginning 63,394 40 218 21,863 85,515 

Fund balances, ending , 91,969 ! 4,848 I 189 I 17,275 I 114,281 

The accompanying notes are an Integral part of these financial statements. 
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STATE OF NEW MEXICO 
VILLAGE Of GRENVILLE 
Reconciliation of the Statement of Revenues, Expenditures, and Changes 
in Fund Balances of Governmental Funds to the Statement of Activities 
For the year ended June 30, 2019 

Amounts reported for governmental activities in the statement of activities are djfferent because: 

Net change in fund balances· total governmental funds 

capital outlays to purchase or build capital assets are reported in the governmental funds as 
expenditures. However, for governmental activities those costs are shown in the 

statement of net position and allocated over their estimated useful lives as annual 
depreciation expenses in the statement of activities. This is the amount by which 
depreciation exceeds capital outlays for the period. 

capital outlay 

Depreciation expense 

Change in Net Position of Governmental Activities 

The accompanying notes are an integral part of these financial statements. 
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. $ 26,766 

10,372 

(3,629) 

$ 35,309 



STATE OF NEW MEXICO 
VILLAGE OF GRENVILLE 
General Fund -101 
Statement of Revenues, Expenditures, and Changes in cash Balance 
Budget and Actual (Non - GAAP Budgetary Basis) 
For the year ended June 30, 2019 

Budgeted Amounts 
Original Final Actual Variance 

Revenue 
Taxes 

Property $ 4,639 $ 4,639 $ 6,658 $ 2,019 
Gross receipts 

Local 7,849 14,500 6,797 (7,703) 
Infrastructure 360 660 652 (8) 
Environmental 280 450 304 (146) 
State shared 3,600 6,600 5,509 (1,091) 

Motor vehicle 250 250 (250) 
Interest 250 250 388 138 
Miscellaneous 48,294 19,573 1,099 (18,474) 
Intergovemmental 

Local 29,150 29,150 16,560 (12,590) 
State 90,000 90,000 90,000 

Total revenue 184,672 166,072 127,967 (38,105) 

Expenditures 
Current 

General government 
Elected officials 12,000 12,000 10,995 1,005 
General finance 111,249 125,091 71,882 53,209 
Public safety 5,030 (5,030) 
Public works 

Capital outlay 25,000 20,911 4,089 

Total expenditures 123,249 162,091 108,818 53,273 

Excess (defiCiency) revenues 
over (under) expenditures 61,423 3,981 19,149 15,168 

Other financing sources (uses) 
Operating transfers net (10,000) (10,000) (10,000) 
Designated cash 

Total other financing sources (uses) (10,000) (10,000) (10,000) 

Net change in cash balances 51,423 (6,019) 9,149 15,168 

cash balance, beginning 81,830 81,830 

Cash balance, ending $ 51,423 $ (6,019) $ 90,979 $ 96,998 

Net change in fund balance (Non-GAAP Budgetary Basis) $ 9,149 
Adjustment to revenues for accruals and other deferrals (389) 
Adjustment to expenditures for payables, prepaids and other accruals 19,815 

Net change in fund balance (GAAP Basis) $ 28,575 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
VILLAGE OF GRENVILLE 
Special Revenue fund - EMS fund 206 
Statement of Revenues, Expenditures, and Changes in cash Balances 
Budget and Actual (Non - GAAP Budgetary Basis) 
for the year ended June 30, 2019 

Budgeted Amounts 
Original Final Actual Variance 

Revenue 
Taxes 

Property $ $ $ $ 
Gross receipts 

Local 
Infrastructure 
Environmental 
State shared 

Motor vehide 
Interest 
Miscellaneous 193 193 
Intergovernmental 

Local 
State 7,441 7,441 7,424 (17) 

Total revenues 7,441 7,441 7,617 176 

Expenditures 
Current 

General government 
Elected officials 
General finance 
Public safety 6,500 6,500 2,688 3,812 
Public works 

capital outlay 

Total expenditures 6,500 6,500 2,688 3,812 

Excess (deficiency) revenues 
over (under) expenditures 941 941 4,929 3,988 

Other financing sources (uses) 
Operating transfers net 
Designated cash 

Total other finandng sources (uses) 

Net change in cash balances 941 941 4,929 3,9B8 

Cash balance, beginning 89 89 

Cash balance, ending $ 941 $ 941 $ 5,018 $ 4,077 

Net change in fund balance (Non-GAAP Budgetary Basis) $ 4,929 
Adjustment to revenues for accruals and other deferrals 
Adjustment to expenditures for payables, prepaids and other accruals (121) 

Net change in fund balance (GAAP Basis) $ 4,808 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
VILLAGE OF GRENVILLE 
Special Revenue Fund - Law Enforcement Protection Fund 211 
Statement of Revenues, Expenditures, and Changes in cash Balances 
Budget and Actual (Non - GAAP Budgetary Basis) 
For the year ended June 30,2019 

Budgeted Amounts 
Original Final Actual Variance 

Revenue 
Taxes 

Property $ $ $ $ 
Gross receipts 

Local 
Infrastructure 
Environmental 
State shared 

Motor vehicle 
Interest 
Miscellaneous 
Intergovernmental 

local 
State 20,000 20,000 20,000 

Total revenues 20,000 20,000 20,000 

Expenditures 
Current 

General government 
Elected officials 
General finance 
Public safety 20,000 20,000 20,029 (29) 
Public works 

Capital outlay 

Total expenditures 20,000 20,000 20,029 (29) 

Excess (deficiency) revenues 
over (under) expenditures (29) (29) 

other financing sources (uses) 
Operating transfers net 
DeSignated cash 

Total other financing sources (uses) 

Net change in cash balances (29) (29) 

Cash balance, beginning 218 218 

Cash balance, ending $ $ $ 189 $ 189 

Net change in fund balance (Non-GAAP Budgetary Basis) $ (29) 
Adjustment to revenues for accruals and other deferrals 
Adjustment to expenditures for payables, prepaids and other accruals 

Net change in fund balance (GAAP Basis) $ (29) 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
VILLAGE OF GRENVILLE 
Special Revenue Fund - Municipal Street Fund - 216 
Statement of Revenues, Expenditures, and Changes in cash Balances 
Budget and Actual (Non· GAAP Budgetary Basis) 
For the year ended June 30, 2019 

Budgeted Amounts 
Original Final Actual Variance 

Revenue 
Taxes 

Property $ $ $ $ 
Gross receipts 

Local 
Infrastructure 
Environmental 
State shared 

Motor vehicle 
Interest 200 200 106 (94) 
Miscellaneous 9,800 9,800 24 (9,776) 
Intergovernmental 

Local 
State 6,000 6,000 5,336 (664) 

Total revenues 16,000 16,000 5,466 (10,534) 

Expenditures 
Current 

General government 
Elected officials 
General finance 
Public safety 
Public works 10,500 10,500 4,243 6,257 

Capital outlay 5,500 5,500 5,372 128 

Total expenditures 16,000 16,000 9,615 6,385 

Excess (defidency) revenues 
over (under) expenditures (4,149) (4,149) 

other financing sources (uses) 
Operating transfers 
DeSignated cash 

Total other finandng sources (uses) 

Net change in cash balances (4,149) (4,149) 

Cash balance, beginning 20,982 20,982 

Cash balance, ending $ $ $ 16,833 $ 16,833 

Net change in fund balance (Non-GAAP Budgetary Basis) $ (4,149) 
Adjustment to revenues for accruals and other deferrals (439) 
Adjusbnent to expenditures for payables, prepaids and other accruals 

Net change in fund balance (GAAP Basis) $ (4,588) 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
VILLAGE OF GRENVILLE 
Proprietary Fund 
Statement of Net Position 
June 30, 2019 

Business-type 
Activities 

Water Fund 
ASSETS 
Current assets 

Cash and cash equivalents $ 14,350 
Accounts receivable 

Sales, net 558 

Total current assets 14,908 

Noncurrent assets 
Restricted cash 

Customer meter deposits 975 
Capital assets, being depreciated 276,051 
less: accumulated depreciation (215,047) 

Total noncurrent assets 61,979 

Total assets $ 76,887 

LIABILmES AND NET POSmON 
Current liabilities 

Accounts payable $ 249 
Customer meter deposits 975 

Total current liabilities 1,224 

Net position 
Net invested in capital assets 61,004 
Restricted 

Meter deposits 975 
Unrestricted 13,684 

Total net position 75,663 

Total liabilities and net position $ 76,887 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
VILLAGE OF GRENVILLE 
Proprietary Fund 
Statement of Revenues, Expenses and Changes in Net Position 
For the year ended June 30,2019 

Operating revenues 
Sales and selVices 

Total operating revenues 

Operating expenses 
Operating expense 
Depreciation 

Total operating expenses 

Operating income (loss) 

Non-operating revenues (expenses) 

Gross receipts tax, net 
Interest income 
Miscellaneous 
Capital outlay 

Total non-operating revenue (expenses) 

Income (loss) before contributions and transfers 

Operating transfers 

Change in net position - proprietary funds 

Net poSition, beginning 

Total net poSition, ending 

The accompanying notes are an integral part of these financial statements. 
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Business-type 
Activities 

Water Fund 

$ 4,390 

4,390 

21,486 
9,868 

31,354 

(26,964) 

210 
75 

2,210 

2,495 

(24,469) 

10,000 

(14,469) 

90,132 

$ 75,663 



STATE OF NEW MEXICO 
VILLAGE OF GRENVILLE 
Proprietary Fund 
Statement of Cash Flows 
For the year ended June 30,2019 

Cash flows from operating activities 
Receipts from customers 
Payments to suppliers and contractors 

Net cash provided (used) by operating activities 

Cash flows from non capital financing activities 
Change in gross receipts tax 
Interest income 
Change in meter deposits 
Miscellaneous income 
Capita l outlay 
Operating transfer 

Net cash provided (used) by non capital financing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents, beginning 
Water 
Meter deposits 

Cash and cash equivalents, beginning 

Total cash and cash eqUivalents, ending 
Water 
Meter deposits 

Total cash and cash equivalents, ending 

Reconciliation of operating income (loss) to net 
cash provided (used) by operating activities 

Operating income (loss) 
Adjustments to recondle operating income (loss) to 

net cash provided (used) by operating activities 
Depreciation and amortization 
Changes in assets and liabilities: 

(Increase) decrease in accounts receivable 
Increase (Decrease) in accounts payable 

Net cash provided (used) by operating activities 

The accompanying notes are an integral part of these financial statements. 
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Business-type 
Activities 

Water fund 

$ 

$ 

$ 

$ 

4,301 
(21,508) 

(17,207) 

210 
75 

2,210 
(10,051) 
10,000 

2,444 

(14,763) 

29,113 
975 

30,088 

14,350 
975 

15,325 

(26,964) 

9,868 

(89) 
(22) 

(17,207) 
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STATE OF NEW MEXICO 
VILLAGE Of GRENVILLE 
Notes to The Finandal Statements 
June 30, 2019 

Note 1 Summary of Significant Accounting Policies 

This summary of significant accounting policies of the Village of Grenville (the Village) is presented to assist in the 
understanding of the Village's financial statements. The financial statements and notes are the representation of the Village's 
management who is responsible for their integrity and objectivity. The financial statements of the Village have been prepared 
in conformity with accounting prinCiples generally accepted in the United States of America (GAAP) as applied to government 
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles. The financial statements have incorporated all applicable GASB 
statements and Interpretations, Accounting Prindples Board Opinions and Accounting Research Bulletins of the Committee on 
accounting procedures. The more significant of the government's accounting policies are described below. 

A. Reporting Entity 

The Village is a political subdivision of the state of New Mexico and was incorporated under provisions of Chapter 3, Article 2, 
NMSA 1978 as amended. The Village operates under the mayor-trustee form of government. The Village provides the 
following authorized services: public safety, fire, highways and streets, water, health and welfare, social services, culture and 
recreation, public improvements, and general administrative services. The Village's basic financial statements include all 
activities and accounts of the Village's finandal reporting entity. 

The financial reporting entity consists of the primary government, and any another organization for which the nature and 
significance of their relationship With the primary government are such that exclusion would cause the reporting entity's 
financial statements to be misleading or incomplete. 

The definition of the reporting entity is based primarily on the notion of financial accountability. A primary government is 
financially accountable for the organizations that make up its legal entity. It is also finanCially accountable for legally separate 
organizations if its offidals appoint a voting majority of an organization's governing body, and either it can impose its will on 
that organization, or there is a potential for the organization to provide specific financial benefits to, or impose specific 
financial burdens, on the primary government. A primary government may also be finandally accountable for governmental 
organizations that are fiscaUy dependent on it. 

A primary government has the ability to impose its will on an organization if it can significantly influence the programs, 
projects, activities, or level of services performed or provided by the organization. A financial benefit or burden relationship 
exists if the primary government (a) is entitled to the organization'S resources; (b) is legally obligated Of has othelWise 
assumed the obligation to finance the deficits of, or provide financial support to, the organization; or (c) is obligated in some 
manner for the debt of the organization. 

Based upon the application of these criteria, there are no component units of the Village. The Village is not considered a 
component unit of another governmental agency during the fiscal year ended June 30, 2019. 

8 . Government-Wide Financial Statements 

The basic financial statements include both government-wide (based on the Village as a whole) and fund financial statements. 
The government-wide financial statements (Le., the statement of net position and the statement of activities) report 
information on all t he non-fiduciary activities of the primary government. For the most part, the effect of inter-fund activity 
has been removed from these statements. Governmental activities, which normally are supported by taxes and 
intergovernmental revenues, are reported separately from business-type activities, which rely on a significant extent on fees 
and charges for support. The Statement of Net Position and the Statement of Activities were prepared using the economiC 
resources measurement focus and the accrual basis of accounting. Revenues, expenses, gains, losses, assets and liabilities 
resulting from exchange-like transactions are recognized when the exchange takes place. Revenues, expenses, gains, losses, 
assets and liabilities resulting from non-eXChange transactions are recognized in accordance With the requirements of GASB 
Statement No. 33, Accounting and Finandal Reporting for Non-Exchange Transactions. 

The government-wide statement of activities demonstrates the degree to which the direct expenses of a function category 
(general government, public safety, etc.) or activity are offset by program revenues. Direct expenses are those that are 
clearly identifiable with specific function or activity. Program revenues include 1) charges to customers or applicants who 
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or activity, 2) grants and 
COntributions that are restricted to meeting the operational requirements of a particular function or activity and 3) grants and 
contributions that are restricted to meeting the capital requirements of a particular function or activity. Taxes and other items 
not properly included among program revenues are reported as general revenues. 
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The net cost (by function of governmental-type activity) is normally covered by general revenues {property, sales, franchise, 
public service taxes, interest income, etc.}. The Village does not allocate indirect costs. Depreciation expense Is specifically 
identified by function and is included in the direct expense of each function. Jnterest on general long-term is considered an 
indirect expense and is reported separately on the Statement of Activities. 

Separate fund based financial statements are provided fOf governmental funds, proprietary funds, and fiduciary funds, even 
though the latter are excluded from the government-wide financial statements. Major individual government funds and major 
individual enterprise funds are reported as separate columns in the fund financial statements. GASB Statement No. 34 sets 
forth minimum criteria (percentage of assets, liabilities, revenues or expenditures/expenses of either fund category for the 
governmental and enterprise combined) for the determination of major funds. The non major funds are combined in a column 
in the fund financial statements. The non major funds are detailed in the combining section of the statements. 

The Village's fiduciary funds (which have been refined and narrowed in scope) are presented in the fund financial statements 
by type. Since, by definition, the assets are being held for the benefit of a third party and cannot be used to address activities 
or obligations of the municipality; these funds are not incorporated into the government-wide statements. 

The government-Wide focus is more on the sustalnability of the Village as an entity and the change in aggregate financial 
position resulting from the activities of the fiscal period . The focus of the fund financial statements is on the major individual 
funds of the governmental and bUSiness-type catei;lories. Each presentation provides valuable information that can be 
analyzed and compared to enhance the usefulness of the information. 

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

The government-wide financial statements are reported using the economic resources measurement focus and the accrual 
basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of 
the timing of related cash flows. Nonexchange transactions, in which the Village gives (Of receives) value without directly 
receiving (or giving) equal value in exchange, include property taxes, grants, entitlements, and donations. On an accrual 
baSiS, revenue from property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from grants, 
entitlements, and donations is recognized as revenue as soon as all eligibility requirements imposed by the provider have been 
met. 

Governmental fund level financial statements are reported using the current finandal resources measurement focus and the 
modified accrual basis of accounting. The focus of the governmental funds' measurement (in the fund statements) is Upon 
determination of financial position and changes in financial position (sources, uses, and balance of financial resources) rather 
than upon net income. Revenues are recognized as soon as they are both measurable and available. Revenues are considered 
to be available when they are collectible within the current period. For this purpose, the Village considers revenues to be 
available if they are collected within sixty days of the end of the current fiscal period. Generally, intergovernmental revenues 
and grants are recognized when all eligibility requirements are met, and the revenues are available. Expenditures generally 
are recorded when a liability is Incurred, as under accrual accounting. However, debt service expenditures, as well as 
expenditures related to compensated absences and claims and judgments, are recorded only when payment is due. 

Property, franchise, sales and public service tax revenues assodated with the current fiscal period are recognized under the 
susceptible to accrual concept. Ucenses and permits, charges for services, fines and forfeitures, contributions, and 
miscellaneous revenues are recorded as revenues when received in cash, as the resulting receivable is immaterial. 

Expenditure-driven grants are recognized as revenue when the qualifying expenditures have been incurred and all other grant 
requirements have been met and the susceptible to accrual criteria have been met. 

Governmental funds are used to account for the Village's general government activities, including the collection and 
disbursement of speCific or legally restricted monies, the acquisition or construction of general fixed assets and the servicing 
of general long-term debt. Governmental funds include: 

The General Fund is the government's primary operating fund. It accounts for all financial resources of the general 
government, except those required to be accounted for in another fund. Revenues are provided through property and other 
taxes, federal sources, state sources, charges for services, licenses and fees, and other miscellaneous recoveries and revenue. 
Expenditures include all costs associated with the daily operation of the Village except for items included In other funds. 

The Special Revenue Funds account for the proceeds of specific revenue sources that are legally restricted to expenditures for 
Specified purposes. 
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The Debt SelVice Funds account for the services of general long-term debt not being financed by proprietary or 
nonexpendable trust funds. 

The capital Projects Funds account for the acquisition of fixed assets or construction of major capital projects not being 
financed by the proprietary or nonexpendable trust funds. 

Under the requirements of GASB No. 34, the Village is required to present certain of its governmental funds as major based 
upon certain criteria. The major funds presented in the fund financial statements include only the General Fund and the Fire 
Protection Fund. No other funds were required to be presented as major at the discretion of management. 

General Fund 
The Village's primary operating fund . It accounts for all financial resources of the general government, except those required 
to be accounted for in another fund. Revenues are provided primarily through property, gross receipts and other 
miscellaneous taxes. 

Emergency Medical Services Fund 
The EMS fund accounts for the state emergency medical services grant, to be used for speCific medical services provided 
through fire department activi ties. The municipality also accounts for all ambulance revenues for services provided. This state 
grant comes through the New Mexico Department of Health per EMS regulation DOH 94-11. The fund was created by local 
ordinance. Section 24-10A-l to 24-10A-lO, NMSA 1978 provides funds to municipalities for use in the establishment and 
enhancement of local emergency medical services. Section 24-lOA-7, NMSA 1978 restricts expenditures from the fund from 
only emergency medical services. 

Municipal Streets 
To account for the collection of one-half of one percent of the gross receipts tax for the purpose of improving the Village's 
streets. Fund authority is NMSA 7+69. 

Law Enforcement Protection Fund 
To account for the operation and maintenance of the police department authorized by the State Statute Chapter 289, Laws of 
1983. Financing is provided by a grant from the State of New Mexico. 

The government reports its Water Fund (Proprietary funds) as major bUSiness-type funds. 

As a rule, the effect of interfund activity has been eliminated from the government-wide financial statements. Exceptions to 
this general rule are payments-in-lieu of taxes, because elimination of these charges would distort the direct costs and 
program revenues reported in the Statement of Activities 

Program revenues reduce the cost of the function to be financed from the Vil lage's general revenues. Amounts reported as 
program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from goods, services, 
or privileges provided by a given function or ~ment and 2) grants and contributions that are restricted to meeting the 
operational or capital requirements of a particular function or segment. Taxes and other items not properly included among 
program revenues are reported instead as general revenues. When both restricted and unrestricted resources are available for 
use, it is the government's policy to use restricted resources first, then unrestricted resources as they are needed. 

The Village reports all direct expenses by function in the Statement of Activities. Direct expenses are those that are clearly 
identifiable with a function. The Village does not currently employ Indirect cost allocation systems. Depreciation expense is 
specifically identified function and is included in the direct expense of each function. Interest on general and long-term debt 
is considered an indirect expense and is reported separately on the Statement of Activities. 

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues and expenses 
generally result from providing service in connection with the fund's principal ongoing operations. The principal operating 
revenue of the Village's enterprise fund is charges for services for the Village's garbage, water & sewer utilities. Operating 
expenses for enterprise funds include the cost of services, administrative expenses, and depreciation on capital assets. All 
revenues and expenses not meeting thiS definition are reported as non-operating revenues and expenses. When both 
restricted and unrestricted resources are available for use, it is the Village's policy to use the restricted resources first, then 
unrestricted resources as they are needed. 

Investment earnings are recorded as earned since they are measurable and available. In applying the susceptible to accrual 
concept to intergovernmental revenues, the legal and contractual requirements of the numerous Individual programs are used 
as guidance. There are, however, essentially two types of these revenues. In one, monies must be expended for the specific 
purpose or project before any amounts will be paid to the Village; therefore, revenues are recognized based upon the 
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expenditures recorded. In the other, monies are virtually unrestricted as to purpose of expenditure and are usually revocable 
only for failure to comply with prescribed compliance requirements. These resources are reflected as revenues at the time of 
receipt or earlier if the susceptible to accrual criteria are met. 

D. Assets, Liabilities, and Net Position or Equity 

Cash and Cash Equivalents: 
The Village's cash and cash equivalents are considered to be cash on hand, demand deposits and short-term investments with 
original maturities of three months or less from the date of acquisition. 

State statutes authorize the Village to invest in Certificates of Deposit, obligations of the U.s. Government, and the State 
Treasurer's Investment Pool. 

Investments for the Village are reported at fair value. The State Treasurer's Pool operates in accordance with appropriate 
state laws and regulations. The reported value of the pool is the same as the fair value of the pool shares. 

Restricted Assets: 
Restricted assets are those held in trust for others. 

Receivables and Payables: 
Inter-fund activity is reported either as loans, services provided, reimbursements, or transfers. Loans are reported as Inter
fund receivables and payables as appropriate and are subject to elimination upon consolidation . Services provided, deemed to 
be at market or near market rates, are treated as revenues and expenditures/expenses. Reimbursements are when one fund 
incurs a cost, charges the appropriate benefiting fund, and reduces its related costs as a reimbursement. All other interfund 
transactions are treated as transfers. Transfers between governmental or between proprietary funds are netted as part of the 
reconciliation to the government-wide financial statements. All receivables are reported at their gross value and, where 
appropriate, are reduced by the estimated portion that is expected to be uncollectible. 

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve account in 
applicable govemmental funds to indicate that they are not available for appropriation and are not expendable available 
financial resources. 

All receivables are reported at their gross value and, where appropriate, are reduced by the estimated portion that is expected 
to be uncollectible. In the government-wide and governmental fund financial statements, delinquent property taxes are 
recorded when levied. 

Prepaid Items: 
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items m both 
the government-wide and proprietary financial statements. 

Inventory: 
The cost of purchased inventory is recorded as an expenditure at the time individual inventory items are consumed. 

capital Assets: 
capital assets, which indude property, plant, and equipment, are reported in the applicable governmental column in the 
government-wide financial statements. capital assets are defined by the government as assets with an initial, individual cost 
of more than $5,000, per section 12-6-10 NMSA 1978, and an estimated useful life more than one year. Such assets are 
recorded at historical cost or estimated histOrical cost if purchased or constructed. Pursuant to the implementation of GASB 

\ Statement No. 34, the historical cost of infrastructure assets, (retroactive to 1979) are to be induded as part of the 
governmental capital assets reported in the government wide statements. Donated capital assets are recorded at estimated 
fair market value at the date of donation. Information Technology Equipment including software is being capitalized and 
included in furniture, fixtures, and equipment in accordance with NMAC 2.20.1.9 C (5). 

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets lives are 
not capitalized. Major outlays for capital assets and improvements are capitalized as projects are constructed. No interest 
was included as part of the cost of capital assets under construction. 
Property, plant, and equipment of the primary government are depreciated using the straight-line method over the fOllOWing 
estimated useful lives: 

Buildings and illlroverrents 
Equiprrent 

20 - 65 years 
3 - 15 years 
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Deferred Outflows of Resources: 
In addition to assets, the balance sheet reports a separate section for deferred outflows of resources. This separate finandal 
statement element, deferred outflows of resources, represents a use of net position that applies to a future period{s) and so 
will not be recognized as an outflow of resources (expenditure) until that time. 

Deferred Inflows of Resources: 
In addition to liabilities, the balance sheet reports a separate section for deferred inflows of resources. This separate financial 
statement element, deferred inflows of resources, represents an acquisition of net position that applies to a future period(s) 
and so will not be recognized as an inflow of resources (revenue) until that time. Revenue must be susceptible to accrual 
(measurable and available to finance expenditures of the current fiscal period) to be recognized. If assets are recognized in 
connection with a transaction, but those assets are not yet available to finance expenditures of the current fiscal period, then 
the assets must be offset by a corresponding liability for deferred inflows of resources. 

Long-term Obligations: 
In the government-wide financial statements, long-term debt and other long-term obligations are reported as liabi lities in the 
applicable governmental activities Statement of Net Position. 

In the fund financial statements, the face amount of the debt issued is reported as other financing sources. Premiums 
received on debt issuances are reported as other financing sources while discounts on debt issuances are reported as other 
financing uses. Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as debt services 
expenditures. For the year ended June 30, 2019 the Village has no long-term debt. 

Fund Balance: 
Governmental funds report fund balance classifications that comprise a hierarchy based primarily on the extent to which the 
government is bound to honor constraints on the Specific purposes for which amounts in those funds can be spent: The 
following classifications may be used: 

Non-Spendable 
The non-spendable fund balance classification includes amounts that cannot be spent because they are either not in 
spendable form or legally or contractually required to be maintained intact. The "not in spendable form" criterion 
includes items that are not expected to be converted to cash, for example, inventories and prepaid amounts. 

Restricted 
Fund balance is reported as restricted when constraints placed on the use of resources are either (I) externally imposed 
by creditors (such as through debt covenants), grantors, contributors, or laws or regulations of other governments or 
(2) imposed by law through constitutional provisions or enabling legislation. 

Committed 
Amounts that can only be used for specific purposes pursuant to constraints imposed by the formal action of the Village 
Board of Trustees should be reported as committed fund balance. The committed amounts cannot be used for any other 
purpose unless the Village's Board of Trustees removes or changes the speCified use by taking the same type of action it 
employed to previously commit those amounts. 

Assigned 
Assigned fund balance includes (a) all remaining amounts, except for negative balances, that arc reported in 
governmental funds, other than the general fund, that are not classified as non-spendable and are neither restricted nor 
committed and amounts in the general fund that are constrained by the Village's intent to be used for speCific purposes 
but are neither restricted nor committed. Intent, and removal of, is expressed by the Board of Trustees or the Finance 
Committee. The Village did not have assigned fund balances for the year ended June 30, 2019. 

Unassigned 
The remaining fund balance, after all other claSSifications, within the general fund is reported as unassigned fund balance. 
This classification represents fund balance that has not been assigned to other funds and that has not been restricted, 
committed, or assigned to specific purposes within the general fund. In governmental funds other than the general fund, if 
expenditures incurred for specific purposes exceeded the amounts restricted, committed, or assigned to those purposes, a 
negative fund balance will be reported as unassigned fund balance. 
When committed, assigned, and unassigned resources are available for use, it is the Village's policy to use committed first 
followed by assigned and unaSSigned resources as they are needed. 
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Net Position and Fund Equity : 
Governmental funds report fund balance classifications that comprise a hierarchy based primarily on the extent to which the 
government is bound to honor constraints on the specific purposes for which amounts in those funds can be spent. 

In the government-wide financial statements, fund equity is classified as net position and is displayed in three components: 

Net investment in capital assets: 
Consists of capital assets induding restricted capital assets, net of accumulated depredation and reduced by the 
outstanding balances of any bonds, mortgages, notes, or other borrOWings that are attributable to the acquisition, 
construction, or improvement of those assets. 

Restricted Net Position: 
Consist of net position with "legally enforceable" constraints placed on the use, either by (1) external groups such as 
creditors, grantors, contributors, or laws or regulation of other governments; or (2) law through constitutional provisions 
or enabling legislation. Legally enforceable means that a government can be compelled by an external party - such as 
Citizens, public interest groups, or the judiciary to use resources created by enabling legislation, only for the purposes 
specified by the legislation. Generally, the enforceability of an enabling legislation restriction is determined by professional 
judgment. If it is determined that the restrictions continue to be legally enforceable, then for the purposes of finandal 
reporting, the restricted net position should not reflect any reduction for resources used for purposes not stipulated by 
the enabling legislation. Descriptions for the related restrictions for net position are restricted for "debt service or capital 
projects." 

Unrestricted Net Position: 
All other net positions that do not meet the definition of "restricted" or "net investment in capital assets". 

Inter-fund Transactions: 
Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that constitute 
reimbursements to a fund from expenditures/expenses initially made from it that are properly applicable to another fund, are 
recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is 
reimbursed. 

All other inter-fund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Non
recurring or non-routine permanent transfers of equity are reported as reSidual equity transfers. AU other inter-fund transfers 
are reported as operating transfers. 

Estimates: 
The preparation of financial statements in conformity with accounting principles generally accepted in the United States of 
America requires management to make estimates and assumptions that affect cettain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates. Significant estimates affecting the Village's financials include 
management's estimate of the useful lives of capital assets. 

Tax Revenues: 
The Village receives mill levy and ad-valorem tax revenues. Property taxes are assessed on January 1st of each year and are 
payable in two equal installments, on November 10th of the year in which the tax bIll is prepared and April 10th of the 
following year with the levies becoming delinquent 30 days (one month) thereafter. The Village recognizes tax revenues in the 
period for which they are leVied in the government-wide financial statements. The Village records only the portion of the taxes 
considered 'measurable' and 'available' in the governmental fund financial statements. 

Note 2 Stewardship, Compliance, and Accountability 

Budgetary Information 
Annual budgets of the Village are prepared prior to June 1 and must be approved by Village (oundl resolution and submitted 
to the Department of Finance and Administration for State approval. Once the budget has been formally approved, any 
amendments must also be approved by the Village Council and the Department of Finance and Administration. A separate 
budget is prepared for each fund. Line items within each budget may be over-expended; however, it is not legally permissible 
to over-expend any budget in total. 

These budgets are prepared on the Non-GAAP cash basis, excluding encumbrances, and secure appropriation of the funds for 
only one year. carryover funds must be re-appropriated in the budget of the subsequent fiscal year. 
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The budgetary information presented in these financial statements has been amended in accordance with the above 
procedures. 

formal budgetary Integration is employed as a management control device during the year for the General Fund, and Special 
Revenue Funds. The Village is required to balance its budgets each year. Accordingly, amounts that are in excess or deficient 
are presented as changes in cash deSignated for expenditures, not as an excess or deficiency of revenues over expenditures. 
The Village Council may approve amendments to the appropriated budget, which are required when a change is made 
affecting budgeted ending fund balance. 

The accompanying Statements of Revenues, Expenditures, and Changes in Cash Balance - Budget (non-GAAP Budgetary 
BaSiS) and Actual presents comparisons of the legally adopted budget with actual data on a budgetary basis. 

Since accounting principles applied for purposes of developing data on a budgetary basis differ significantly from those used 
to present financial statements in conformity with generally accepted accounting principles, a reconciliation of resultant basis, 
perspective, equity, and timing differences in the excess (deficiency) of revenues and other sources of financial resources for 
the year ended June 30, 2019, is presented. 

The appropriated budget for the year ended June 30, 2019, was properly amended by the Village Council throughout the year. 

Since accounting principles applied for purposes of developing data on a budgetary basis differ significantly from those used 
to present financial statements in conformity with Generally Accepted Accounting Principles, a reconciliation of resultant basis, 
perspective, eqUity, and timing differences in the excess (deficiency) of revenues and other sources of financial resources for 
the year ended June 3D, 2019 is presented as part of the budgetary statements. 

Note 3 Deposits and Investme nts 

State statutes authorize the investment of the Village funds in a wide variety of instruments including certificates of deposit 
and other similar obligations, state investment pool, money market accounts, and United States government obligations. All 
invested funds of the Village properly followed State investment requirements as of June 30, 2019. 

Deposits of funds may be made in interest or non-interest-bearing checking accounts in one or more banks or savings and 
loan associations within the geographical boundaries of the Village. Deposits may be made to the extent that they are insured 
by an agency of the United States or by collateral deposited as security or by bond given by the financial institution. 

The rate of interest in non-demand interest-bearing accounts shall be set by the State Board of Finance, but in no case, shall 
the rate of Interest be less than one hundred percent of the asked price on United States treasury bills of the. same maturity 
on the day of deposit. 

Excess of funds may be temporarily invested in securities which are issued by the State or by the United States government, 
or by their departments or agencies, and which are ei ther direct obligations of the State or the United States or are backed by 
the full faith and credit of those governments. 

Per the Federal DePOSit Insurance Corporation, public unit deposits are funds owned by the public unit. Time depoSits, 
savings deposits, and interest-bearing NOW accounts of a public unit in an institution in the same state will be insured up to 
$250,000 in aggregate and separate from the $250,000 coverage for public unit demand deposits at the same mstltution. 

New Mexico State Statutes require collateral pledged for depoSits more than the federal deposit insurance to be delivered, or 
a joint safekeeping receipt be issued, to the Vlllage for at least one half the amount more than FDIC coverage on deposit with 
the institution. 

The schedule listed below discloses the State of New Mexico, Office of the State Auditor's requirements on reporting the 
insured portion of the Village's deposits. 
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Total amount on deposit on June 30, 2019 
Village of Grenville 

General 
EMS Fund 
Gas Fund 
Utility Fund 

Total deposited 
less FDIC coverage 
Total uninsured public funds 
50% collateral reQuirement 

as per Section 6-10-17, NMSA 1978 
Pledged securities 

Over (under) 

Pledged Collateral 

• 

First National 
Bank of NM 
Clayton, NM 

91,234 
5,018 

16,833 
15,325 

128,410 
(128,410) 

Olecking 
Checkill9 
Checking 
Checking 

The local public body's financial institutions are required to provided 50% of pledged collateral on all uninsured deposits as 
required by Section 6-10-17 NMSA 1978, NM Public Money Act. 

Custodial Credit Risk 
Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may not be retumed to it. The 
Village does not have a deposit policy for custodial credit risk. As of June 30, 2019, none of the Village'S bank balance of 
$128,410 was exposed to custodial credit risk. 

Note 4 Receivables 

Receivables as of June 30, 2019, are as follows: 

Governmental BusIness-type 
ActivitIeS ActIVities 

Taxes Utility Service 
Accounts receivable taxes 

General 
Property tax $ 37 $ 
MuniCipal gross receipts tax 943 
Infrastructure gross receipts tax 90 
Enviromental gross receipts tax 42 
State shared gross receipts tax 935 

Total General 2,047 
Streets 

Gas tax 442 
Total Streets 442 

Water 
Utility service 558 

$ 2,489 $ 558 

The above accounts receivable taxes and accounts receivable from grantor are deemed 100% collectible. In accordance with 
GASB No. 33, property tax receivables are presented net of uneamed revenue in the governmental balance sheet. In 
accordance with GASB No. 65, deferred inflows of resources accounts for delinquent property taxes that are due to the Village 
but that have not been remitted to the Village. 

Note 5 Interfund Receivables, Payables, and Transfers 

QuaSi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that constitute 
reimbursements to a fund from expenditures/expenses initially made from it that are properly applicable to another fund, are 
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recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is 
reimbursed. 

All other interiund transactions, except quaSi-external transactions and reimbursements are reported as transfers. 
Nonrecurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other interfund 
transfers are reported as operating transfers. 

Transfer Transfer 
10 Out 

General $ $ (lO,OOO) 
Water 10,000 

Totals $ 10,000 $ (10,000) 

Note 6 Accounts Payables 

Accounts payable are payable to suppliers as of June 30, 2019, are listed below. 

Governmental Activities 
Payable to suppliers 

General 
EMS 

BuSiness-type Activities 
Payable to suppliers 

Water 

Note 7 Capital Assets 

Governmental 
Activities 

$ 203 
170 

$ 373 

$ 

Business-type 
ActiVities 

249 

$ 249 

A summary of capital assets and changes occurring during the year ended June 30, 2019 follows. 

Government Activities 

Beginning Adjustmentsj 
Balances Increase Decrease 

Governmental actlVitles: 

capital assets not being depreciated 

La"" • 7,600 • $ $ 

capital assets being depreciated 
Buildings and IfTIprovements 95,798 10,372 
Equipment 103,784 

Total assets 207,182 10,372 

less accumulated depreciation 
BuildlOgs and improvements (53,789) (2,486) 
Equipment (1,343~ 

Total accumulated depreciation (3,829) 

Governmental actIvity capital assets, net $ 50,952 $ 6,543 $ $ 

Ending 
Balances 

7,600 

106,170 
103,784 
217,554 

(56,275) 

57,495 

Capital assets, net of accumulated depreciation, at June 30, 2019 appear in the Statement of Net Position as follows: 
Governmental activities $57,495. 

Depreciation expense for the year ended June 30, 2019 was unallocated. 
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Business-Type Activities 

Beginning Adjustments! Ending 
Balances Increase Decrease Balances 

Business-type activities: 
capital assets not being depreciated 

La"" $ 100 $ $ $ 100 

capital assets bemg depreciated 
Equipment lO,051 10,051 
Infrastructure 265,900 265,900 

Total assets 266,000 10,051 276,051 

less accumulated depredation 
Infrastructure (205, 179l (9,8681 ~215,047l 

Total accumulated depreciation (205,179) (9,868) (215,047) 

Business-type activity capital assets, net $ 60,821 $ 183 $ $ 61,004 

Depreciation expense relating to business-like activities for the year ended June 30, 201g totaled $9,868. 

Note 8 Risk Management 

The Village is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and 
omissions; injuries to employees; and natural disasters. The Village has purchased insurance from a commercial vendor and 
pays an annual premium for its general insurance coverage, as such aU risk of loss is transferred. 

Note 9 Other Required Individual Fund Disclosures 

Generally accepted accounting principles require disclosures as part of the Combining Statements 

Overview of certain information concerning individual funds induding: 

A. Deficit fund balance of indiVidual funds. 
None 

B. Expenditures exceeded appropriations by fund. 
None 

C. Excess expenditures over budget. 
The Village reported expenditures in excess of budget at the function level at June 30, 2019, in the Water Fund and the 
Law Enforcement Protection Fund. 

Note 10 Retirement Plan 

The Village does not participate in the State of New Mexico PERA retirement plan or any other retirement plan. 

Note 11 Post-Employment Benefits 

The Retiree Health Care Act 10-7(-1 to 10-7C-16, NMSA 1978) provides comprehensive care group health insurance for 
persons who have retired from certain public service in New Mexico. As authorized under Section 9D of Chapter 6, Laws of 
1990, the Village has elected not to participate in the program for the current year. 
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STATE OF NEW MEXICO 
VILLAGE OF GRENVILLE 
Notes to The Financial Statements 
June 30, 2019 

Note 12 Contingent Liabilities 

In the normal course of operations, the Village receives grant funds from various state agencies. Amounts received or 
receivable from grantor agencies are subject to audit and adjustment by grantor agencies, the purpose of which is to ensure 
compliance with conditions precedent to the granting of funds. Any liability for reimbursement which may arise because of 
these audits is not believed to be material. 

Note 13 Surety Bond 

The officials and certain employees of the Village are covered by a surety bond as required by Section 126-7 NMSA 1978 
Compilation. 

Note 14 Subsequent Review 

The Village has evaluated subsequent events through October 3, 2019 which is the date the financial statements were 
available for issuance. 

Note 15 Related Party 

One of the council members spouse is the deri<. The council member received wages for attending council meetings and for 
doing odd jobs for the Village. 

Note 16 GASB 77 Abatement Disclosures 

The Village was not part of any tax abatement agreements subject to GASBS 77 Tax Abatement Disclosures during the year 
ended June 30, 2019. As a result, they make no such disclosures related to GASBS 77. 
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STATE OF NEW MEXICO 
VILLAGE OF GRENVILLE 
Proprietary Fund - Water fund 
Statement of Revenues, Expenditures, and Changes in cash Balances 
Budget and Actual (Non - GAAP Budgetary Basis) 
For the year ended June 30, 2019 

Budgeted Amounts 
Original Final Actual Variance 

Revenues 
Sales and service $ 12,000 $ 12,000 $ 4,301 $ (7,699) 

Total revenues 12,000 12,000 4,301 (7,699) 

Expenses 
Current 

Operating expense 27,750 29,950 21,508 8,442 

Total expenses 27,750 29,950 21,508 8,442 

Excess (defiCiency) revenues 
over (under) expenses (15,750) (17,950) (17,207) 743 

other financing sources (uses) 
Taxes - gross receipts, net 500 500 210 (290) 
Interest income 50 50 75 25 
Miscellaneous 7,660 7,660 2,210 (5,450) 
Capital outlay (10,051) (10,051) 
Change in meter deposits 
Operating transfers 10,000 10,000 10,000 
DeSignated cash 

Total other financing sources (uses) 18,210 18,210 2/444 (15,766) 

Net change in cash balances 2,460 260 (14,763) ( 15,023) 

cash balance, beginning 30,088 30,088 

cash balance, ending $ 2,460 $ 260 $ 15,325 $ 15,065 

Net change in fund balance (Non-GAAP Budgetary Basis) $ (14,763) 
Adjustment to revenues for accruals and other deferrals 10,140 
Adjustment to expenditures for payables, prepaids and other accruals (9,846) 

Net change in fund balance (GAAP Basis) ~ (14,4691 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
VILLAGE OF GRENVILLE 
Sank Reconciliation - All Accounts 
For the year ended June 30, 2019 

Governmental activities 
General 
Emergency Medical Service 
Law Enforcement Protection 
Munlopal Streets 

Total Governmental funds 

Business-type activities 
Water 

Total business-type activities 

Total all funds 

Deposit or Investment Account Type 

General account - checking 

EM5 Fund - checking 

Gas Fund - checking 

Utility Fund - checlung 

Total on deposit 

Reconciling items - outstanding checks 

Reconciled balance at year end 

Reronciliation to financial statements 

cash and cash eqUivalents 

Beginning 
cash Recel~ts Distributions 

$ 81,830 , 127,967 S (108,818) 
69 7,61 7 (2,688) 

118 20,000 (20,029) 
20,982 5,466 (9,615) 

103,119 161,050 (141,150) 

30,088 6,796 (31,559) 

30,088 6,796 Pl,S59} 

! 133,207 ! 1671846 I pn,709l 

Total cash and cash eqUivalents per statement of net position - governmental activIties 

Total cash and cash equivalents per statement of net position - business type activities fund 

Total restricted customer dePOSits per statement of net position - business type activities fund 

Total cash and cash equivalents 
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Schedule I 

Transfers Total cash 

$ (10,000) $ 90,979 
5,018 

169 
16,833 

(10,000) 113,019 

10,000 15,325 

10,000 15,325 

! ! 128,344 

Reronclhng Items 
Outstanding 

(h"ks 

$ 91,234 

5,018 

16,833 

15,325 

128,410 

(66) 

! 128,344 

$ 113,019 

14,350 

97S 

! 128,344 
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Sandra Rush 
Certified Public Accountant PC 

/101 E Llallo Estacada . Clovis, New Mexico 88101 _575· 763·2245 

Independent Auditor's Report on Internal Control Over Financial 
Reporting and on Compliance and Other Matters Based 00 an 

Audit of Financial Statements Performed in 
Accordance with Govemment Auditing Standards 

Brian ColOn, New Mexico State Auditor 
The Governing Board 
Village of Grenville 
Grenville, New Mexico 

I have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits cootained in Govemment Auditing Standards issued by the Comptroller General of the United States, 
the finandal statements ofttle governmental activities, the bUSiness-type activities, each major fund, the aggregate remaining fund 
information and the budgetary comparisons for the Cfneral Furl:! and major Special Revenue funds of the Village of Grenville 
(Village)asofand for the year ended June 30, 2019, and the related notes to the financial statements, which collectively comprise 
the Village's basic financial statements as listed in the table of contents and have issued my report thereon dated October 3, 
2019. 

Intemal Control over Financial Reporting 

In planning and performing my audit of the financial statements, I considered the Village's internal control over financial reporting 
(internal controi) to determine the audit procedures that are appropriate in the circumstances for the purpose of expressing my 
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Village'S internal 
control. Accordingly, I do not express an opinion on the effectiveness of the Village's internal control. 

My consideration of intemal cootrol was for the limited purpose described in the preceding paragraph and was ncA: designed to identify 
all deficiencies in internal control that might be material weaknesses Of signifteant deficiencies and therefore, material weaknesses 
or significant deficiencies may exist that were not identified. However, as described in the accompanying schedule of findings 
and responses, I identified certain deficiencies in internal control that I consider to be either material weaknesses or significant 
defidencies. 

A deficiency in intemal controlexists when the design Of operatiOn of a control does not allow management or employees, in the 
normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A 
matedal weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, or detected and corrected, on a 
timely basis. The results of my tests disclosed no instances to be material weaknesses that are required to be reported under 
Govemment Auditing Standards. 

A significant defidency is a deficiency, or a combination of defICiencies, in internal control that is less severe than a material 
......eakness, yet important eoough to merit attention by those charged with gcwemance. I consider the defidendes described in the 
accompanying schedule of findings and responses as items to be Significant deficiencies. 2019-001, 2019-003, and 2019-004 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Village's financial statements are free from material 
misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit, and 
accordingly, I do not express such an opinion. The results of my tests disclosed instances of noncompliance or other matters 
that are required to be reported under Govemment Auditing Standards and Section 12-6-5 NMSA 1978 as items 2019-001, 
2019-002,2019-003, and 2019-004. 
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village's Responses to Findings 
The Village's responses to the findings identified in my audit are described in the accompanying schedule of findings and 
responses. The VlIIage's responses were not subjected to the auditing procedures applied in the audit of the finandal 
statements and, accordingly, I express no opinion on them. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of my testing of internal control and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness of the Village's internal control or on compliance. This report is 
an integral part of an audit performed in accordance with Government Auditing Standards in conSidering the Village's internal 
control and compliance. Accordingly, this communication Is not suitable for any other purpose. 

d'.....Jh..a. 1l..u.h CP~ PC 
Sandra Rush CPA PC 
Oovis, New Mexico 
October 3, 2019 
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STATE OF NEW MEXICO 
VILlAGE OF GRENVILLE 
Schedule of Findings and Responses 
June 30, 2019 

Summary of Audit Results 

Type of auditor's report issued: 

Internal control over financial reporting: 

Material weakness(es) identified 
Significant deficienc.y(ies) identified 
that are not considered to be 
material weaknesses 
Noncompliance material to financial 
statements noted 

Current Year Finding 

2019-001 DFA-lGD Financial Reports 

Condition 

Unmodified 

No 
3 

No 

Significant Deficiency and Other Compliance 

The beginning cash, revenues, expenditures/expenses, and ending cash reported to Department of Finance and 
Administration-local Government Division (DFA-lGD) does not agree with the general ledger or the prior years audited 
cash. The cnding cash did not agree with the general ledger or the reconciled cash. The differences are as rollows. 

DFA Audited General 
Beginning Beginning DFA "_ Fo"" """ """ '''''''''''' ,."."." 

General • 99.161 • 81,830 • 111.381 • 111.§{)' 
EMS 90 •• 7,441 7,617 
lEPF '94 218 0 20,000 
Municipal Streets 20,856 20,982 0 5,466 
Water 29,710 30,088 4,534 6,797 

Totals $ 150,012 $ 133,207 $ 123,362 $ 167,647 

Geoe<,' 
Geoe<" DFA """" DFA "_ EndifIQ Ending 

Food Expenditures Expenditures C"" a.sh 
""",,,, $ 74,717 $ 108,618 , 88,907 , 90,979 

EMS 2,571 2,688 4,960 5,018 

lEPF 0 20,030 '94 '88 

Municipal Streets 9,615 9,615 17,189 16,833 

Water 36,953 31.559 2°1874 15,326 

Totals $ 123,856 $ 172,710 $ 132,124 $ 128,344 

Criteria 
Per Section 6-10-2 NMSA 1978, It is the duty of every public official or agency of this state that receives or disburses public 
money to maintain a cash record in which is entered daily, in detail, all items of receipts and disbursements of public money. 
The cash record shall be balanced daily so as to show the balance of public money on hand at the close of each day's 
business. Except as may be otherwise provided by law, the cash record Is a public record and Is open to public inspection. 

Section 6-6-3 NMSA. 1978 Every local public body shall: 
A. keep all the books, records and accounts in their respective offices in the form prescribed by the local government division. 
B. make all reports as may be required by the local government division; and 
C. conform to the rules and regulations adopted by the local government division 

The OFA cash report is considered a significant process of internal control and should agree with the reconciled general 
ledger. 
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STATE OF NEW MEXICO 
VILlAGE OF GRENVILLE 
Schedule of Findings and Responses 
June 30, 2019 

[a"se 
Village failed to verify amounts reported to DFA-LGD agreed with the general ledger. 

Effect 
The Village has not complied with Section 6-10-2 and Section 6-6-3 NMSA 1978. 

Recommendation 
It is recommended the Village review the financial reports and verify the reports agree with the general ledger prior to 
submitting the reports to OFA-LGO. 

Response 
The Municipal Oerk and the Deputy Ocrk are In training on how to kccp ledger and keep books on excel. There should be a marked 
improverrent in FY 2019-2020. 
Employee Responsible: Oerk 
Expected Correction Date: FY 6/2020 
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STATE OF NEW MEXICO 
VILLAGE OF GRENVILLE 
Schedule of Findings and Responses 
June 30, 2019 

2019-002 (2018-002) Procurement Code Compliance 

Condition 

Other Compliance 

The Village did not maintain documentation to demonstrate compliance with the bid process (request for proposal 
process, if applicable), purchase orders, contracts and agreements were processed in accordance with the New Mexico 
Procurement Code (Section 13-1-28 through 13- 1-99 NMSA 1978) and State purchasing regulations. The Village 
purchased 3 (three) items each costing over $5,000 but less than $20,000. For the items costing $5,000, $5,372, and 
$10,051 the Village was unable to provide documentation no fewer than three businesses were solicited and submitted 
written Quotations that are recorded and placed in the procurement file. No progress made correcting this finding. 

Qiteria 
NMAC Title 1, Chapter 4, Section 1.15 states "Ali procurement shall be achieved by competitive scaled bids except 
procurement achieved pursuant to the following methods: small purchases; procurement under existing contracts. Section 
1.51, Small Purchases, states quotations are to be obtained for the purchases of tangible personal property having a value 
exceeding $5,000 but not exceeding $20,000, no fewer than three businesses shall be solicited to submit written quotations 
that are recorded and placed in the procurement file." 

Any person, firm or corporation that knowingly violates any provision of the Procurement Code [Sections 13-1-28 through 13.: 
.1:l..22 NMSA 1978] is subject to a dvil penalty of not more than one thousand doUars ($1,000) for each procurement in 
violation of any provision of the Procurement Code. The attorney general or the district attorney in the jurisdiction in which 
the violation occurs is empowered to bring a civil action for the enforcement of any provision of the Procurement Code. Any 
penalty collected under the provisions of this section shall be credited to the general fund of the political subdivision in which 
lhe violation occurred and on whose behalf the suit was brought. 

Effect 
The Village is in violation of NMAC Title 1, Chapter 4, Section 1.15 State and Sections .l.l:.l:2.B through 13-1-199 NMSA 1978 

Cause 
The Village was L.f\aIi:!to~procurement documentation related to the purchase of purchases exceeding $5,000. 

Recommendation 
The Village should keep all required procurement documentation in procurement files or attached to related invoices 
for purchases. 

Response: 
We have trouble getting three quotes. We will try to do so in the futUre. 

Employee Responsible: Clerk 
Expected CDrrection Date: FY 6/2020 
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STATE OF NEW MEXICO 
VILLAGE OF GRENVILLE 
Schedule of Findings and Responses 
June 30, 2019 

2019-oo3 Exceeded Budgetary Authority 

Condition 

Significant Defidency and Compliance Other 

The Village maintained expenditures at the fund level in which actual expenditures exceeded budgetary authority. The Water 
Fund expenses exceeded adjusted budget $1,609 and the Law Enforcement Protection Fund expenditures e:xceeded the 
budget $30. 

Criteria 
New Mexico Statutes 6-6-6 
When any budget for a local public body has been approved and received by a lOcal public body, It is binding upon all officials 
and governing authorities, and no governing auth()(ity or official shall allow or approve claims in excess thereof, and no official 
shall pay any check or warrant in excess thereof, and the allowances or claims or checks ()( warrants 50 allowed or paid shall 
be a liability against the officials so allowing or paying those claims or checks ()( warrants, and recovery for the excess 
amounts so allowed or paid may be had against the bondsmen of those officials. 

cause 
InsuffICient budget oversight and failure to work closely with the OFA LGD were all factors that contributed to this finding. 

Effect 
The Village is not in compliance with New Mexko regulation 6.6.6 NMAC. 

Recommendation 
The clerk must establish a policy of budgetary review and make necessary budget adjustments. It is recommended that the 
clerk work with DFA lGD in monitoring budgetary compliance throughout the fiscal year. 

Response: 
The Municipal Clerk and Deputy Clerk are being trained on how to make those adjustments. 

Employee Responsible: Clerk 
Expected Correction Date: FY 6/2020 

2019-004 (2018-003) Lack of Procurement Officer 

Condition 

Significant Deficiency and Compliance Other 

During the NM Compliance test work, it was noted the Village has never had a Certified Procurement Officer. The total 
cash expenditures for the year was $172,710. No progreSS made correcting this finding. 

Criteria 
New Mexico Statutes 13-1-97 C. All procurement for local public bodies shall be performed by a central purchasing office 
designated by the governing authority of the local public body except as otherwise provided in the Procurement Code. Local 
public bodies shall identify their designated central purchasing office to the state purchasing agent and shall report their chief 
procurement officers to the state purchasing agent. 

Cause 
The clerk did not obtain training to comply with Section 13-1-97 of NMSA 1978 requirements. 

Effect 
The Village has not implemented a purchasing process that complies with New Mexico Statutes 1)-1-97. 

Recommendation 
The Village should designate an agent to become certified and registered as a Certified Procurement Officer. 

Response 
We will be checking into the possibility and availability of training . 

Employee Responsible: Oerk 
Expected Correction Date: FY 6/2020 
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STATE OF NEW MEXICO 
VILlAGE Of GRENVILLE 
Sdledule of Findings and Responses 
June 30, 2019 

Prior Year Finding 
2018-001 Employee Theft/Fraud Payroll 
2018-002 Procurement - Request for Proposal 
2018-003 lack of Procurement Officer 
2018-001 Bank Reconciliations and Cutoff and Completeness 
2018-005 Capital Asset listing I Depreciation Schedule 
2018-006 late Fees for Late Deposits of IRS Taxes 
2018-007 Mileage and Per Diem Act 

Finandal Statement Preparation 

Resolved 
Repeated 
Repeated 
Resolved 
Resolved 
Resolved 
Resolved 

AlthOugh it would be preferred and desirable for the Vitlage to prepare its own GAAP-basls finandal statements, it is felt that 
the Village's personnel did not have the time to prepare them. Therefore, the outside auditor prepared the GMP basis 
financial statements and footnotes for Inclusion In the annual audit report from the original books and records provided to 
them by the management of the Village. Management of the Village has reviewed and approved these financial statements 
and related notes and believes they are adequately supported by the books and records of the govemment. 

Exit Conference 

The contents of this report wen:! discussed with, Bill Sink council member, Mignon Saddoris, clerk/treasurer, Bonnie Donnelly, 
deputy clerk, and Sandra Rush, CPA, in an exit conference on November 29, 2019. 
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