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INDEPENDENT AUDITORS’ REPORT 
 
 

To Brian S. Colon, 
New Mexico State Auditor 
and 
The Mayor and City Council Members 
City of Grants  
Grants, New Mexico 

 
 

Report on Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, the aggregate remaining fund information, and the budgetary 
comparison for the general fund of the City of Grants (the City), as of and for the year ended June 30, 
2018, and the related notes to the financial statements which collectively comprise the City's basic 
financial statements as listed in the table of contents.  

 
Management's Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
responsibility also includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material 
misstatements, whether due to fraud or error. 

 
Auditors’ Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. Accordingly, we express no such opinion.
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An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our modified audit opinions. 

Basis for Qualified Opinion 

There was no system of internal control for capital assets on which we could rely for the purposes of 
our audit. We were unable to obtain sufficient audit evidence to conclude that capital asset balances 
were materially correct. 

Qualified Opinion 

In our opinion, except for the effects of the capital assets ending balances, the financial statements 
referred to above present fairly, in all material respects, the respective financial position of the 
governmental activities, the business-type activities, each major fund, and the aggregate remaining 
fund information of the City, as of June 30, 2018, and the respective changes in financial position, and, 
where applicable, cash flows thereof and the respective budgetary comparison for the general fund for 
the year then ended in accordance with accounting principles generally accepted in the United States 
of America. 

Other Matters 

  Required Supplementary Information 

Management has omitted Management’s Discussion & Analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a part of the basic financial statements, is required 
by the Governmental Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. Our opinion on the basic financial statements is not affected by this missing 
information. 

Accounting principles generally accepted in the United States of America require that the Schedule of 
the City’s Proportionate Share of the Net Pension Liability and the Schedule of the City’s Contribution 
respectively, be presented to supplement the basic financial statements. Such information, although 
not a part of the basic financial statements, is required by the Governmental Accounting Standards 
Board who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain 
limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of  management about 
the methods of preparing the information and comparing the information for consistency with 
management's responses to our inquiries, the basic financial statements, and other knowledge we 
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obtained during our audit of the basic financial statements. We do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

  Other Information 

Our audit was conducted for the purpose of forming opinions on the City’s financial statements that 
collectively comprise the City’s basic financial statements. The combining and individual nonmajor fund 
financial statements are presented for purposes of additional analysis and are not a required part of 
the basic financial statements.  The Schedule of Expenditures of Federal awards as required by Title 2 
U.S.  Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, 
and Audit Requirements for Federal Awards and the other schedules required by 2.2.2 NMAC as noted 
in the table of contents are also presented for purposes of additional analysis and are not a required 
part of the basic financial statements. 

The Schedule of Expenditures of Federal Awards and other schedules required by 2.2.2 NMAC as noted 
in the table of contents, are the responsibility of management and were derived from and relate 
directly to the underlying accounting and other records used to prepare the basic financial statements. 
Such information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, 
except for the effects of the matters described in the “Basis for Qualified Opinion” paragraph, the other 
schedules required by 2.2.2 NMAC as noted in the table of contents, are fairly stated, in all material 
respects, in relation to the basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated April 30, 2019 on 
our consideration of the City of Grants' internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on the internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the City's internal control over financial reporting and 
compliance. 

Pattillo, Brown & Hill, L.L.P 
Albuquerque, New Mexico 
April 30, 2019 

3





BASIC FINANCIAL STATEMENTS



STATE OF NEW MEXICO
CITY OF GRANTS
STATEMENT OF NET POSITION
June 30, 2018

Governmental Business-Type
Activities Activities Total

Assets
Current assets

Cash, cash equivalents and investments $ 17,305,607            30,939                    17,336,546           
Cash, restricted 199,350                 -                               199,350                 
Receivables:

Property taxes receivable 282,403                 -                               282,403                 
Other taxes receivable 1,259,654              -                               1,259,654             
Grants Receivable 535,872                 -                               535,872                 

Accounts receivable -                               322,963                 322,963                 
Due from other funds (2,463,764)             2,463,764              -                              
Prepaids 100                         100                         
Inventory -                               72,446                    72,446                   

Total current assets 17,119,122            2,890,212              20,009,334           

Noncurrent assets
Capital assets 76,826,132            56,701,316            133,527,448         
Less: accumulated depreciation (23,200,269)          (24,253,852)          (47,454,121)          

Total noncurrent assets 53,625,863            32,447,464            86,073,327           

Total Assets 70,744,985            35,337,676            106,082,661         

Deferred Outflows
Pension Related 1,963,870              276,023                 2,239,893             

Primary Government

See Notes to Financial Statements.



STATE OF NEW MEXICO
CITY OF GRANTS
STATEMENT OF NET POSITION
June 30, 2018

Governmental Business-Type
Activities Activities Total

Liabilities
Current liabilities

Accounts payable 1,468,056              485,407                 1,953,463             
Bank overdraft 2,503,520              2,953,448              5,456,968             
Accrued payroll expenses 192,425                 26,088       218,513                 
Accrued compensated absences 262,416 59,678       322,094                 
Meter and other deposits - 268,932 268,932 
Current portion of bonds and notes payable 119,502                 24,337 143,839                 

Total current liabilities 4,545,919              3,817,890              8,363,809             

Noncurrent liabilities
Accrued compensated absences 65,604 - 65,604
Bonds and notes payable - 11,584,730 11,584,730
Net pension liability 6,742,975              927,609                 7,670,584             
Net OPEB Liability 200,034 - 200,034 

Total noncurrent liabilities 7,008,613              12,512,339  19,520,952           

Total liabilities 11,554,532            16,330,229  27,884,761           

Deferred Inflows
Pension Related 1,049,055              57,095    1,106,150             

Total Deferred Inflows 1,049,055              57,095    1,106,150             

Net Position
Net investment in capital assets 53,506,361            32,447,464  85,953,825           
Restricted for

Debt service 199,350                 - 199,350 
Capital projects - - -
Other purposes - special revenue 2,156,039              - 2,156,039
Subsequent years expenditures 862,515                 - 862,515 

Unrestricted 3,381,003              (13,221,089) (9,840,086)

Total Net Position $ 60,105,268            19,226,375  79,331,643           

Primary Government



STATE OF NEW MEXICO
CITY OF GRANTS
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2018

Operating Capital
Charges for Grants and Grants and

Expenses Services Contributions Contributions
Primary Government
Governmental Activities

General government $ 3,559,835               1,386,764           840,010                 - 
Public safety 3,709,151               - 
Public works 2,272,965               3,933,540              1,068,117              
Culture and recreation 1,208,817               - 
Health and welfare 764,398 - -
Capital outlay 186,660 
Interest on long-term debt 7,816 - - - 

Total government Activities 11,709,642             1,386,764           4,773,550              1,068,117              

Business-type Activities
Golf Course 849,146 414,433               - -
Utilities 5,048,320               5,888,794           - -
Airport 245,021 - - - 

Total business-type activities 6,142,487               6,303,227           - -

Total primary government $ 17,852,129             7,689,991           4,773,550              1,068,117              

General Revenues
 Taxes:
 Property taxes, levied

Gross receipts taxes
Other taxes

Investment Income
Fines, forfeitures, and penalties
Miscellaneous income
Transfers in (out)

Total general revenues and transfers

Change in net position

Net position, beginning as previously stated

Restatement (Note 21)

Net position, beginning as restated

Net position, ending

Functions/Programs Program Revenues

See Notes to Financial Statements.



Governmental Business-Type
Activities Activities Total

(1,333,061)              - (1,333,061)
(3,709,151)              - (3,709,151)
2,728,692                - 2,728,692

(1,208,817)              - (1,208,817)
(764,398) - (764,398)
(186,660) (186,660)

(7,816) (9,017) (16,833) 

(4,481,211)              (9,017) (4,490,228)              

- (434,713) (434,713)
- 840,474 840,474 
- (245,021) (245,021)

- 160,740 160,740 

(4,481,211)              151,723 (4,329,488)              

796,479 - 796,479 
7,861,292 - 7,861,292

923,363 - 923,363 
76,183 - 76,183 

2,915 - 2,915
228,373 221,426 449,799 

2,648,225                (2,648,225)                - 

12,536,830              (2,426,799)                10,110,031             

8,055,619                (2,275,076)                5,780,543               

50,766,992              21,475,748               72,242,740             

1,282,657                25,703 1,308,360               

52,049,649              21,501,451               73,551,100             

$ 60,105,268              19,226,375               79,331,643             

Primary Government
Net (Expense) Revenue and Changes in Net Position



STATE OF NEW MEXICO
CITY OF GRANTS
BALANCE SHEET
GOVERNMENTAL FUNDS

General
General Government Other Total

Fund Improvements Governmental Governmental
002 030 Funds Funds

Assets
Cash, cash equivalents and investments $ 15,274,982 - 2,030,625 17,305,607          
Cash, restricted - - 199,350 199,350                
Receivables:

Property taxes 259,521               - 22,882 282,403                
Other taxes receivable 1,259,654 - - 1,259,654            
Grants Receivable- State 19,837 431,095 84,940                 535,872                

Due from other funds - - 216,152              216,152                

Total assets $ 16,813,994         431,095 2,553,949           19,799,038          

Liabilities and Fund Balances
Liabilities

Accounts payable $ 85,818 1,327,026 55,210                 1,468,054            
Bank overdraft - 1,868,936 634,587              2,503,523            
Accrued payroll expenses 181,131               - 11,294 192,425                
Due to other funds 193,726               2,474,589 11,600 2,679,915            

Total liabilities 460,675               5,670,551 712,691              6,843,917            

Deferred Inflows 
Unearned revenue - property taxes 244,705               - - 244,705                

Total Deferred Inflows 244,705               - - 244,705                

Total Liabilities and Deferred Inflows 705,380               5,670,551 712,691              7,088,622            

Fund balances
Nonspendable - - - -
Spendable

Restricted   862,515               - 2,355,389 3,217,904            
Committed - - - -
Assigned - - - -
Unassigned 15,246,099         (5,239,456) (514,131)             9,492,512            

Total fund balances 16,108,614 (5,239,456) 1,841,258           12,710,416          

Total liabilities and fund balances $ 16,813,994         431,095 2,553,949           19,799,038          

June 30, 2018

See Notes to Financial Statements.



STATE OF NEW MEXICO
CITY OF GRANTS
GOVERNMENTAL FUNDS
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS TO THE STATEMENT OF NET POSITION
June 30, 2018

Amounts reported for governmental activities in the statement of
net position are different because:

Fund balances - total governmental funds 12,710,416$  

Defined benefit pension plan deferred outflows are not financial resources 
and therefore are not reported in the funds 1,963,870 

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds 53,625,863

Delinquent property taxes not collected within sixty days after year end are
not considered "available" revenues and are considered unearned
revenue in the fund financial statements, but are considered revenue in
the Statement of Activities 244,705 

Defined benefit pension plan deferred inflows are not payable in the current (1,049,055)
period and, therefore, not reported in the funds.

Certain liabilities, including bonds and notes payable, are not due and
payable in the current period and, therefore, are not reported in the funds

Net pension liability (6,742,975)
Net OPEB Liability (200,034) 
Accrued compensated absences (328,020) 
Bonds and notes payable (119,502) 

Net position of governmental activities 60,105,268$  

See Notes to Financial Statements.



STATE OF NEW MEXICO
CITY OF GRANTS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
For the Year Ended June 30, 2018

General
General Government Other Total

Fund Improvements Governmental Governmental
002 030 Funds Funds

Revenues
Taxes:

Property $ 551,774 - - 551,774 
Gross receipts 7,861,292 - - 7,861,292                 
Other taxes 391,800 - 531,563 923,363 

Intergovernmental
Federal operating grants 2,172 3,788,853  144,687 3,935,712                 
State operating grants 171,266 666,572 837,838 
State capital grants - 1,068,117 - 1,068,117 

Charges for services 1,150,274 - 56,186 1,206,460 
Licenses and fees 180,304 - - 180,304 
Fines, forfeitures, and penalties - - 2,915 2,915 
Investment income 76,183 - - 76,183
Miscellaneous 180,939 - 47,432 228,371 

Total revenues 10,566,004          4,856,970  1,449,355   16,872,329              

Expenditures:
Current:

General government 2,617,884 - 79,252 2,697,136                 
Public safety 2,637,105 - 522,309 3,159,414                 
Public works 1,486,143             - - 1,486,143                 
Culture and recreation 837,799 - 327,508 1,165,307                 
Health and welfare - - 653,866 653,866 

Capital outlay 6,131 5,040,681 136,809 5,183,621                 
Debt service

Principal - - 113,802 113,802 
Interest and other charges - - 7,816 7,816 

Total expenditures 7,585,062             5,040,681  1,841,362   14,467,105              

Excess (deficiency) of revenues
over (under) expenditures 2,980,942             (183,711)  (392,007)   2,405,224                 

Other Financing Sources (Uses)
Transfers, in 5,327,301             3,117,620  736,703  9,181,624                 
Transfers, out (1,399,535)           (3,735,752)  (1,398,112)  (6,533,399)               

Total other financing sources (uses) 3,927,766 (618,132)  (661,409)   2,648,225                 

Net change in fund balances 6,908,708             (801,843)  (1,053,416)  5,053,449                 

Fund balances - beginning, as previously stated 8,651,843             (4,437,613)  2,888,701   7,102,931                 

Restatement (Note 21) 548,063 - 5,973   554,036 

Fund balances - beginning of year, as restated 9,199,906 (4,437,613)  2,894,674   7,656,967                 

Fund balances, end of year $ 16,108,614          (5,239,456)  1,841,258   12,710,416              

See Notes to Financial Statements.



STATE OF NEW MEXICO
CITY OF GRANTS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2018

Amounts reported for governmental activities in the statement of activities
are different because:

Net change in fund balances - total governmental funds 5,053,449$                

Defined benefit pension plan deferred outflows are not financial resources and
therefore are not reported in the funds

Change in Pension expense (621,510)
Change in OPEB expense 34,573 

Governmental funds reported capital outlays as expenditures.  However, in
the statement of activities, the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense:

Capital expenditures recorded in capital outlay 4,996,961
Depreciation expense (1,779,827)                 

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenue in the governmental funds:

Change in deferred revenue 244,705 

Expenses reported in the statement of activities that do require the use of
current financial resources and therefore are not reported as expenditures in
the governmental funds:

Change in accrued compensated absences 13,466 

The issuance of long-term debt (e.g. bonds, notes, leases) provides current financial
resources to governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net assets. Also, governmental funds
report the effect of premiums and similar items when debt is first issued, whereas
these amounts are deferred and amortized in the statement of activities:

Principal payments on bonds and notes payable 113,802 

Change in net position of governmental activities 8,055,619$                

See Notes to Financial Statements.





STATE OF NEW MEXICO
CITY OF GRANTS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL
General Fund-101
For the Year Ended June 30, 2018

101 Original Budget Final Budget Actual Amount
 Variance Positive 

(Negative) 
Revenues:

Taxes:
Property $ 546,077               546,077               551,774 5,697 
Gross Receipts 6,881,250            6,881,250            7,861,292 980,042                 
Other Taxes 378,000               378,000               391,800 13,800 

Intergovernmental
Federal Operating Grants - - 2,172 2,172 
State Operating Grants 120,334               120,334               171,266 50,932 

Charges for Services 117,000               117,000               1,150,274 1,033,274             
Licenses and Fees 25,000 25,000 180,304 155,304                 
Fines, Forfeitures, and Penalties 105,000               105,000               - (105,000)
Investment Income 12,000 12,000                 76,183 64,183 
Miscellaneous 1,111,166            1,111,166            180,939 (930,227)

Total Revenues 9,295,827            9,295,827            10,566,004           1,270,177             

Expenditures:
Current:

General Government 4,426,707            4,426,707            2,617,886 1,808,821             
Public Safety 2,817,469            2,817,469            2,635,887 181,582                 
Public Works 1,504,118            1,504,118            1,486,143 17,975 
Culture and Recreation 653,961               653,961               644,514 9,447 

Capital Outlay 7,000 7,000 6,131 869
Debt Service

Principal - - - -
Interest - - - -

Total Expenditures 9,409,255            9,409,255            7,390,561             2,018,694             
Excess (Deficiency) of Revenues

Over (Under) Expenditures (113,428)              (113,428)              3,175,443             3,288,871             

Other Financing Sources (Uses):
Transfers, In - - 5,327,301 5,327,301             
Transfers, Out 2,373,557            2,373,557            (1,399,535) (3,773,092)            
Proceeds from sale of Capital Assets - -

Total Other Financing sources (Uses): 2,373,557 2,373,557            3,927,766             1,554,209             

Net Change in Fund Balances $ 2,260,129            2,260,129            7,103,209             4,843,080             

Reconciliation to GAAP Basis:
Adjustments to Revenues -
Adjustments to Expenditures (194,501)               

NET CHANGE IN FUND BALANCE 6,908,708$           

Budgeted Amounts

See Notes to Financial Statements.



STATE OF NEW MEXICO
CITY OF GRANTS
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
For the Year Ended June 30, 2018

Golf Course Utilities Nonmajor
010 003 Proprietary Funds Total

Assets
Current Assets

Cash, cash equivalents and investments $ - - 30,939 30,939 
Other receivables - 306,427 16,536 322,963 
Prepaids - 100 100
Inventory - 72,446 - 72,446 
Due from other funds - 2,463,764 - 2,463,764 

Total current assets - 2,842,737 47,475 2,890,212 

Noncurrent assets
Capital assets 2,173,564 50,192,000 4,335,752 56,701,316
Less: accumulated depreciation (1,497,684)                (22,744,124)             (12,044) (24,253,852)                

Total noncurrent assets 675,880 27,447,876               4,323,708                 32,447,464

Total assets 675,880 30,290,613               4,371,183                 35,337,676

Deferred Outflows
Pension Related 132,553 120,673 22,797 276,023 

Total Deferred Outflows 132,553 120,673 22,797 276,023 

Liabilities
Current Liabilities

Accounts payable 21,628 463,779 - 485,407 
Bank overdraft 91,151 2,862,297 - 2,953,448 
Accrued payroll expenses 14,896 9,097 2,095 26,088 
Accrued compensated absences 36,523 23,155 - 59,678 
Meter and other deposits - 268,932 - 268,932 
Current portion of bonds and notes payable - 24,337 - 24,337 

Total current liabilities 164,198 3,651,597 2,095 3,817,890 

Noncurrent Liabilities
Landfill closure - - - -
Bonds and notes payable - 11,584,730 - 11,584,730
Net Pension Liability 459,624 388,361 79,624 927,609 

Total noncurrent liabilities 459,624 11,973,091               79,624 12,512,339

Total Liabilities 623,822 15,624,688               81,719 16,330,229

Deferred Inflows
Pension Related 28,290 23,904 4,901 57,095 

Total Deferred Inflows 28,290 23,904 4,901 57,095 

Net Position
Net investment in capital assets 675,880 27,447,876               4,323,708                 32,447,464
Unrestricted net position (519,559) (12,685,182) (16,348) (13,221,089)                

Total Net Position $ 156,321 14,762,694               4,307,360                 19,226,375

See Notes to Financial Statements.



STATE OF NEW MEXICO
CITY OF GRANTS
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
PROPRIETARY FUNDS
For the Year Ended June 30, 2018

Golf Course Utilities Nonmajor
010 003 Proprietary Funds Total

Operating Revenues
Charges for Services $ 414,433 5,888,794 - 6,303,227 
Operating Grants - - - -

Total operating revenues 414,433 5,888,794                 - 6,303,227 

Operating Expenses
General and administrative 120,619 3,759,759 227,695 4,108,073              
Personnel services 538,555 367,039 - 905,594
Contractual services 5,350 8,676 - 14,026 
Supplies and purchased power - - - -
Maintenance and materials 54,485 254,156 - 308,641
Utilities 110,030 343,679 5,282 458,991
Gross receipts tax expense - - - -
Closure costs - - - -
Depreciation 20,107 315,011 12,044 347,162                 

Total operating expenses 849,146 5,048,320                 245,021 6,142,487              

Operation income (loss) (434,713) 840,474 (245,021) 160,740                 

Non-operating revenues (expenses)
Interest income - - - -
Interest expense - (9,017) - (9,017)
Gross receipts tax revenue - - - -
Principal payments on debt - - - -
Proceeds from bond issuance - - - -
Miscellaneous - 114,000 107,426 221,426                 
Gain (loss) from sale of capital assets - - - -

Total non-operating revenues (expenses) - 104,983 107,426 212,409                 

Income (Loss) Before Contributions and
Transfers (434,713) 945,457 (137,595) 373,149                 

Other Financing Sources (Uses)

Transfers in 240,000 1,225,288 4,433,752 5,899,040              
Transfers out - (8,547,265) - (8,547,265) 

Net transfers 240,000 (7,321,977)               4,433,752 (2,648,225)             

Change in net position (194,713) (6,376,520)               4,296,157 (2,275,076)             

Beginning net position, as previously stated 338,901 21,125,373 11,474 21,475,748            

Restatement (Note 21) 12,133 13,841 (271) 25,703 

Net position - beginning, as restated 351,034 21,139,214 11,203 21,501,451

Net position, end of year $ 156,321 14,762,694               4,307,360 19,226,375            

See Notes to Financial Statements.



STATE	OF	NEW	MEXICO
CITY	OF	GRANTS
COMBINED	STATEMENT	OF	CASH	FLOWS	‐	PROPRIETARY	FUNDS
For	the	Year	Ended	June	30,	2018

Golf Course Utilities Nonmajor
010 003 Proprietary Funds Total

Cash Flows From Operating Activities
Cash received from customers and others $ 539,603 13,994,699 73,905 14,608,207
Cash paid for goods and services (831,675) (12,254,762) (249,901) (13,336,338)

Net cash provided by operating activities (292,072) 1,739,937 (175,996) 1,271,869

Cash Flows From Investing Activities
Interest income ‐   ‐  ‐  ‐  

Net cash provided by investing activities ‐   ‐  ‐  ‐  

Cash Flows From Non‐Capital Financing 
Miscellaneous income ‐   114,000 107,426
Transfers 240,000 (7,321,977) 4,433,752 (2,648,225)

Net cash provided (used) by non‐capital financing activities 240,000 (7,207,977) 4,541,178 (2,648,225)

Cash Flows From Capital and Related Financing Activities
Proceeds from debt ‐   11,231,965        ‐  11,231,965         
Purchases of capital assets ‐   (11,231,965)      (4,335,752)                 (15,567,717)        
Debt payment ‐   (424,915)            ‐  (424,915)              
Interest paid ‐   (9,017)                 ‐  (9,017) 
Net cash used by capital and related
   financing activities ‐   (433,932) (4,335,752)                 (4,769,684)

Net decrease in cash and cash equivalents (52,072) (5,901,972) 29,430 (6,146,040)

Cash and restricted cash and cash equivalents, beginning of year (39,079) 3,039,675 1,509 3,002,105

Cash and restricted cash and cash equivalents, end of year $ (91,151) (2,862,297) 30,939 (3,143,935)

Reconciliation of Operating Income (Loss) to Net
Cash Provided by Operating Activities

Operating income (loss) $ (434,713) 840,474 (245,021) 160,740
Adjustments to operating (loss) income to
net cash provided by operating activities:
Depreciation 20,107 315,011 12,044   347,162

Change in assets and liabilities:
Receivables 3,595   168,996             20,716   193,307               
Prepaids ‐   (100)  ‐  (100)  
Inventory ‐   (6,721)                 ‐  (6,721) 
Due from other funds ‐   7,483,272          ‐  7,483,272           
Deferred outflows 46,620                  94,335                (4,880)   136,075               
Accounts payable 21,628                  323,779             ‐  345,407               
Accrued payroll 1,709   (49)  250  1,910  
Deposits ‐   16,765                ‐  16,765                 
Due to other funds ‐   (7,355,358)         ‐  (7,355,358)          
Compensated absences (2,636)  (29,176)              ‐  (31,812)                
Net pension liability 27,616                  (130,049)            36,423   (66,010)                
Deferred inflows 24,002                  18,758                4,472  47,232                 

Net cash provided by operating activities $ (292,072) 1,739,937 (175,996) 1,271,869

See Notes to Financial Statements.
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STATE OF NEW MEXICO
CITY OF GRANTS
STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES - AGENCY FUNDS
June 30, 2018

Assets
Cash 46,171$  

Liabilities
Deposits held in trust for others 46,171$  

See Notes to Financial Statements.
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STATE OF NEW MEXICO
CITY OF GRANTS
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2018

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)



STATE OF NEW MEXICO
CITY OF GRANTS
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2018

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)



STATE OF NEW MEXICO
CITY OF GRANTS
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2018

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)



STATE OF NEW MEXICO
CITY OF GRANTS
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2018
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NOTE 5 – INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS
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NOTE 5 – INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS (CONTINUED)
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NOTE 10. – PENSION PLAN PUBLIC EMPLOYEES RETIREMENT ACT (CONTINUED)



STATE OF NEW MEXICO
CITY OF GRANTS
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2018
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NOTE	17	–	RECENT	PRONOUNCEMENTS	(CONTINUED)	
	
benefit payments to their actuarial present value, and attribute that present value to periods of employee 
services.  Note  disclosure  and  required  supplementary  information  requirements  about  defined  benefit 
OPEB also are addressed. GASB Statement No. 75 was effective for periods after June 15, 2017. The City has 
adopted this statement for the year ending June 30, 2018. 
 
In March  2016,  the GASB  issued  Statement No.  81,  Irrevocable  Split‐Interest  Agreements.  This  statement 
requires  that  a  government  that  receives  resources  pursuant  to  an  irrevocable  split‐interest  agreement 
recognize  assets,  liabilities,  and  deferred  inflows  of  resources  at  the  inception  of  the  agreement.  
Furthermore,  this  statement  requires  that  a  government  recognize  assets  representing  its  beneficial 
interests in irrevocable split‐interest agreements that are administered by a third party,  if the government 
controls the present service capacity of the beneficial interest.  This statement requires that a government 
recognize revenue when the resources become applicable to the reporting period.  GASB Statement No. 81 
was effective  for periods beginning after December 15, 2016.   The City adopted this statement; however, 
there are no irrevocable split‐interest agreements and the implementation of this statement had no effect 
on the City’s financial statements. 
 
In March 2017, the GASB issued Statement No. 85, Omnibus 2017. This statement addresses practice issues 
that  have  been  identified  during  the  implementation  and  application  of  certain  GASB  Statements.  This 
statement addresses a variety of topics including issues related to blending component units, good will, fair 
value measurement  and  application,  and postemployment  benefits  (pensions  and other  postemployment 
benefits  [OPEB]).  GASB  Statement  No.  85  was  effective  for  periods  beginning  after  June  15,  2017.  The 
adoption of GASB Statement No. 85 did not have a significant impact of the City’s Financial Statements.  
 
In  May  2017,  the  GASB  issued  Statement  No.  86,  Certain  Debt  Extinguishment  issues.  This  statement 
establishes essentially the same requirements as GASB Statement No.7, for when a government places cash 
and other monetary assets acquired with only existing resources in an irrevocable trust to extinguish debt. 
However,  in  financial  statements  using  the economic  resources measurement  focus,  governments  should 
recognize any difference between the reacquisition price (the amount required to be placed in the trust) and 
the  net  carrying  amount  of  the  debt  defeased  in  substance  using  only  existing  resources  as  a  separately 
identified  gain  or  loss  in  the  period  of  defeasance.  Governments  that  defease  debt  using  only  existing 
resources should provide a general description of the transaction in the notes to the financial statements in 
the  period  of  defeasance.  In  all  periods  following  an  in‐substance  defeasance  of  debt  using  only  existing 
resources, the amount of that debt that remains at period‐end should be disclosed. GASB Statement No. 86 
was  effective  for  periods  beginning  after  June  15,  2017.  The  City  adopted  this  statement;  however,  the 
implementation of this statement had no effect on the City’s financial statements.  
	
In June 2015, the GASB issued Statement No. 76, The Hierarchy of Generally Accepted Accounting Principles 
for State and Local Governments. Statement No. 76, which supersedes Statement No. 55, aims to identify, in 
the context of the current governmental financial reporting environment, the hierarchy of U.S. GAAP, which 
consists of the sources of accounting principles used to prepare the financial statements of state and local 
governments entities in conformity with U.S. GAAP, as well as the framework for selecting those principles. 
The City adopted GASB Statement No.  76 during  fiscal  year 2015, with no  significant  impact  to  the City’s 
financial statements. 
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NOTE	18–	NEW	ACCOUNTING	PRONOUNCEMENTS	
 
The following GASB pronouncements have been issued, but are not yet effective at June 30, 2018. 
GASB Statement No. 83, Certain Asset Retirement Obligations 
 
GASB Statement No. 84, Fiduciary Assets 
 
GASB Statement No. 87, Leases 
 
GASB  Statement  No.  88,  Certain  Disclosures  Related  to  Debt,  including  Direct  Borrowings  and  Direct 
Placements. 
 
GASB Statement No. 89, Accounting for Interest Cost Incurred before the End of a Construction Period. 
 
The City will implement the new GASB pronouncements in the fiscal year no later than the required effective 
date. The City believes that the above listed new GASB pronouncements will not have a significant financial 
impact to the City or in issuing its financial statements. 
 
NOTE	19	–	GOVERNMENTAL	FUND	BALANCE	
 
Fund  Balance.  In  the  fund  financial  statements,  governmental  funds  are  reported  in  classifications  that 
comprise a hierarchy based primarily on the extent to which the government is bound to honor constraints 
on  the specific purposes for which amounts in those funds can be spent. Some governments may not have 
policies or procedures that are comparable to those policies that underlie the classifications and therefore 
would not report amounts in all possible fund balance classifications. 

In the governmental financial statements, fund balance is classified and is displayed in five 
components: 
 
Nonspendable: Consists of amounts that cannot be spent because they are either (a) not in spendable form or 
(b) legally or contractually required to be maintained intact. 
 
Restricted: Consists of amounts that are restricted to specific purposes as a result of a) externally  
imposed by  creditors  (such  as  through  debt  covenants),  grantors,  contributors,  or  laws  or  regulations  of 
other governments; or b) imposed by law through constitutional provisions or enabling legislation. 
 
Committed: Consist of amounts that can only be used for specific purposes pursuant to constraints imposed by 
formal  action  of  the  government's  highest  level  of  decision‐making authority.  Those  committed amounts 
cannot be used for any other purpose unless the government removes or change the specified use by  taking 
the same type of action (for example,  legislation, resolution, ordinance) it employed to previously commit 
those amounts. 
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NOTE 19 – GOVERNMENTAL FUND BALANCE (CONTINUED)

NOTE 20 – TAX ABATEMENTS

NOTE 21 – PRIOR PERIOD RESTATEMENT
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SPECIAL REVENUE FUNDS (CONTINUED)



STATE OF NEW MEXICO
CITY OF GRANTS
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
June 30, 2018

Cemetery Cibola Emergency
Perpetual Senior Medical Fire

Care Citizens Services Protection
091 001 015 011

Assets
Cash and cash equivalents $ 136,446                 -                                  -                           -                             

Receivables:
Property taxes -                             -                                  -                           -                             
Other receivables -                             31,873                       -                           -                             

Due from other funds -                             -                                  8,079                   208,073                 
Total assets $ 136,446                 31,873                       8,079                   208,073                 

Liabilities
Accounts payable $ -                             -                                  -                           -                             
Bank overdraft -                             30,807                       7,530                   137,473                 
Accrued payroll expenses -                             7,887                          -                           -                             
Accrued sales tax payable -                             -                                  -                           -                             
Due to other funds -                             -                                  -                           -                             

Total liabilities -                             38,694                       7,530                   137,473                 

Deferred Inflows - Property Taxes
Unearned revenue - property taxes -                             -                                  -                           -                             

Total Deferred Inflows -                             -                                  -                           -                             

Total Liabilities and Deferred Inflows -                             38,694                       7,530                   137,473                 

Fund balances
Nonspendable -                             -                                  -                           -                             
Spendable

Restricted 136,446                 -                                  549 70,600                   
Committed -                             -                                  -                             
Assigned -                             -                                  -                           -                             
Unassigned -                             (6,821)

Total fund balances 136,446                 (6,821)                        549                      70,600                   

Total liabilities and fund balances $ 136,446                 31,873                       8,079                   208,073                 

Special Revenue



GRT Street Law
Foster Gasoline & Parks Juvenile Enforcement

Grandparents Road Tax Imrovement Recreation Protection
007 005 082 019 017

-                                 588,431 913,736 92,951 2,146

-                                 22,882                        -                             -                          -                               
2,013                        -                                   -                             -                          -                               

-                                 -                                   -                             -                          -                               
2,013                        611,313                      913,736                 92,951               2,146                       

-                                 -                                   -                             -                          -                               
106,828                    -                                   -                             -                          -                               

1,032                        -                                   -                             -                          -                               
-                                 -                                   -                             -                          -                               

4,000                        -                                   -                             -                          -                               
111,860                    -                                   -                             -                          -                               

-                                 -                                   -                             -                          -                               
-                                 -                                   -                             -                          -                               

111,860                    -                                   -                             -                          -                               

-                                 -                                   -                             -                          -                               

611,313                      913,736                 92,951               2,146                       
-                                 -                                   -                             -                          -                               
-                                 -                                   -                             -                          -                               

(109,847)                   
(109,847)                   611,313                      913,736                 92,951               2,146                       

2,013                        611,313                      913,736                 92,951               2,146                       

Special Revenue

See Notes to Financial Statements.



STATE OF NEW MEXICO
CITY OF GRANTS
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
June 30, 2018

Litter Local Lodgers'
Control and Government Lodgers' Tax

Beautification Corrections Tax Promotional
008 080 013 012

Assets
Cash and cash equivalents -                             -                             282,070                 -                             
Restricted cash
Receivables:

Property taxes -                             -                             -                             -                             
Other receivables -                             -                             31,383                   -                             

Due from other funds -                             -                             -                             -                             
Total assets -                             -                             313,453                 -                             

Liabilities
Accounts payable -                             31,773                   -                             23,437                   
Bank overdraft 4,350                     32,899                   -                             170,944                 
Accrued payroll expenses -                             -                             -                             -                             
Accrued sales tax payable -                             -                             -                             -                             
Due to other funds -                             -                             -                             -                             

Total liabilities 4,350                     64,672                   -                             194,381                 

Deferred Inflows - Property Taxes
Unearned revenue - property taxes -                             -                             -                             -                             

Total Deferred Inflows -                             -                             -                             -                             

Total Liabilities and Deferred Inflows 4,350                     64,672                   -                             194,381                 

Fund balances
Nonspendable -                             -                             -                             -                             
Spendable

Restricted -                             -                             313,453                 -                             
Committed -                             -                             -                             -                             
Assigned -                             -                             -                             -                             
Unassigned (4,350)                    (64,672)                 -                             (194,381)               

Total fund balances (4,350)                    (64,672)                 313,453                 (194,381)               

Total liabilities and fund balances -                             -                             313,453                 -                             

Special Revenue



State and Local
Senior Senior Special Narcotics Total

Companion Employment Library Assistance Special
Program Program Donation Control Revenue

004 029 020 014 Funds

-                             -                             14,845                   -                                2,030,625                

-                             -                             -                             -                                22,882                     
14,766                   4,905                     -                             -                                84,940                     

-                             -                             -                             -                                216,152                   
14,766                   4,905                     14,845                   -                                2,354,599                

-                             -                             -                             -                                55,210                     
131,980                 11,776                   -                             -                                634,587                   

1,160                     1,215                     -                             -                                11,294                     
-                             -                             -                             -                                -                                

4,600                     3,000                     -                             -                                11,600                     
137,740                 15,991                   -                             -                                712,691                   

-                             -                             -                             -                                -                                
-                             -                             -                             -                                -                                

137,740                 15,991                   -                             -                                712,691                   

-                             -                             -                             -                                -                                

-                             -                             14,845                   -                                2,156,039                
-                             -                             -                             -                                -                                
-                             -                             -                             -                                -                                

(122,974)               (11,086)                 -                             -                                (514,131)                  
(122,974)               (11,086)                 14,845                   -                                1,641,908                

14,766                   4,905                     14,845                   -                                2,354,599                

Special Revenue

See Notes to Financial Statements.





STATE OF NEW MEXICO
CITY OF GRANTS
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
June 30, 2018

GRT Total Total
Revenue NMFA NMFA Debt Nonmajor

Bond Loan Reserve Service Governmental
052 024 016 Funds Funds

Assets
Cash and cash equivalents -                             -                             -                             -                             2,030,625             
Restricted cash -                             134,768                 64,582                   199,350                 199,350                
Receivables:

Property taxes -                             -                             -                             -                             22,882                  
Other receivables -                             -                             -                             - 84,940

Due from other funds -                             -                             -                             - 216,152
Total assets -                             134,768                 64,582                   199,350                 2,553,949             

Liabilities
Accounts payable -                             -                             -                             - 55,210
Bank overdraft -                             -                             -                             -                             634,587
Accrued payroll expenses -                             -                             -                             - 11,294
Accrued sales tax payable -                             -                             -                             - -
Due to other funds -                             -                             -                             - 11,600

Total liabilities -                             -                             -                             -                             712,691                

Deferred Inflows - Property Taxes
Unearned revenue - property taxes -                             -                             -                             - -

Total Deferred Inflows -                             -                             -                             -                             -                             

Total Liabilities and Deferred Inflows -                             -                             -                             -                             712,691                

Fund balances
Nonspendable -                             -                             -                             - -
Spendable

Restricted -                             134,768                 64,582                   199,350 2,355,389
Committed -                             -                             -                             - -
Assigned -                             -                             -                             - -
Unassigned -                             -                             -                             - (514,131)

Total fund balances -                             134,768                 64,582                   199,350                 1,841,258             

Total liabilities and fund balances -                             134,768                 64,582                   199,350                 2,553,949             

Debt Services



STATE OF NEW MEXICO
CITY OF GRANTS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
For the Year Ended June 30, 2018

Cemetery Cibola Emergency
Perpetual Senior Medical Fire

Care Citizens Services Protection
091 001 015 011

Revenues
Taxes:

Property $ -                              -                               -                             -                             
Gross Receipts -                              -                               -                             -                             
Other -                              -                               -                             -                             

Intergovernmental
Federal operating grants -                              144,687                  -                             -                             
Federal capital grants -                              -                               -                             -                             
State operating grants -                              178,370                  8,079                     262,815                 
State capital grants -                              -                               -                             -                             

Charges for services -                              20,725                     -                             -                             
Licenses and fees -                              -                               -                             -                             
Investment income -                              -                               -                             -                             
Fines, forfeitures, and penalties -                              -                               -                             -                             
Miscellaneous 14,300                   32,400                     -                             -                             

Total revenues 14,300                   376,182                  8,079                     262,815                 

Expenditures:
Current:

General government -                              -                               -                             -                             
Public safety -                              -                               9,287                     155,498                 
Public works -                              -                               -                             -                             
Culture and recreation -                              -                               -                             -                             
Health and welfare 5,834                     470,556                  -                             -                             

Capital outlay -                              -                               -                             -                             
Debt service

Principal -                              -                               -                             -                             
Interest -                              -                               -                             -                             

Total expenditures 5,834                     470,556                  9,287                     155,498                 

Excess (deficiency) of revenues
over (under) expenditures 8,466                     (94,374)                   (1,208)                    107,317                 

Other Financing Sources (Uses)
Proceeds from loans -                              -                               -                             -                             
Transfers, in -                              120,000                  1,500                     -                             
Transfers, out -                              -                               -                             (54,743)                 

Total other financing sources (uses) -                              120,000                  1,500                     (54,743)                 

Net change in fund balances 8,466                     25,626                     292                        52,574                   

Fund balances - beginning of year 127,980                 (39,252)                   257 18,026

Restatement -                              6,805 -                             -                             

Fund balances - beginning of year, as restated 127,980 (32,447) 257 18,026

Fund balances, end of year $ 136,446                 (6,821)                      549                        70,600                   

Special Revenue

See Notes to Financial Statements.



GRT Street Law
Foster Gasoline & Parks Juvenile Enforcement

Grandparents Road Tax Improvement Recreation Protection
007 005 082 019 017

-                                 -                                    -                                  -                                -                               
-                                 -                                    -                                  -                                -                               
-                                 138,398                       -                                  -                                -                               

-                                 -                                    -                                  -                                -                               
-                                 -                                    -                                  -                                -                               

63,653                      -                                    -                                  -                                30,200                    
-                                 -                                    -                                  -                                -                               
-                                 -                                    -                                  -                                -                               
-                                 -                                    -                                  -                                -                               
-                                 -                                    -                                  -                                -                               
-                                 -                                    -                                  -                                -                               
-                                 -                                    -                                  -                                -                               

63,653                      138,398                       -                                  -                                30,200                    

-                                 -                                    -                                  -                                -                               
-                                 -                                    -                                  -                                41,759                    
-                                 -                                    -                                  -                                -                               
-                                 -                                    -                                  -                                -                               

67,393                      -                                    -                                  -                                -                               
-                                 136,809                       -                                  -                                -                               

-                                 -                                    -                                  -                                -                               
-                                 -                                    -                                  -                                -                               

67,393                      136,809                       -                                  -                                41,759                    

(3,740)                       1,589                           -                                  -                                (11,559)                  

-                                 -                                    -                                  -                                -                               
-                                 -                                    -                                  -                                -                               

(61,640)                     -                                    (600,000)                    -                                -                               
(61,640)                     -                                    (600,000)                    -                                -                               

(65,380)                     1,589                           (600,000)                    -                                (11,559)                  

(43,956) 609,724 1,513,736 92,951 13,705

(511) -                                    -                                  -                                -                               

(44,467) 609,724 1,513,736 92,951 13,705

(109,847)                   611,313                       913,736                     92,951                     2,146                      

Special Revenue



STATE OF NEW MEXICO
CITY OF GRANTS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
For the Year Ended June 30, 2018

Litter Local Lodgers'
Control and Government Lodgers' Tax

Beautification Corrections Tax Promotional
008 080 013 012

Revenues
Taxes:

Property -                             -                            -                            -                            
Gross Receipts -                             -                            -                            -                            
Other -                             -                            393,165               -                            

Intergovernmental
Federal operating grants -                             -                            -                            -                            
Federal capital grants -                             -                            -                            -                            
State operating grants 4,269                     -                            -                            -                            
State capital grants -                             -                            -                            -                            

Charges for services -                             35,461                 -                            -                            
Licenses and fees -                             -                            -                            -                            
Investment income -                             -                            -                            -                            
Fines, forfeitures, and penalties -                             -                            -                            -                            
Miscellaneous -                             -                            -                            -                            

Total revenues 4,269                     35,461                 393,165               -                            

Expenditures:
Current:

General government -                             -                            79,252                 -                            
Public safety -                             315,765               -                            -                            
Public works -                             -                            -                            -                            
Culture and recreation -                             -                            -                            321,260               
Health and welfare 1,767                     -                            -                            -                            

Capital outlay -                             -                            -                            -                            
Debt service

Principal -                             -                            -                            -                            
Interest -                             -                            -                            -                            

Total expenditures 1,767                     315,765               79,252                 321,260               

Excess (deficiency) of revenues
over (under) expenditures 2,502                     (280,304)             313,913               (321,260)             

Other Financing Sources (Uses)
Proceeds from loans -                             -                            -                            -                            
Transfers, in -                             215,000               -                            280,873               
Transfers, out (4,269)                    -                            (280,873)             -                            

Total other financing sources (uses) (4,269)                    215,000               (280,873)             280,873               

Net change in fund balances (1,767)                    (65,304)               33,040                 (40,387)               

Fund balances - beginning, as previously stated (2,583) 632 280,413 (153,994)

Restatement (Note 21) -                             -                            -                            -                            

Fund balances - beginning of year, as restated (2,583) 632 280,413 (153,994)

Fund balances, end of year (4,350)                    (64,672)               313,453               (194,381)             

Special Revenue

See Notes to Financial Statements.



State and Local
Senior Senior Special Narcotics Total

Companion Employment Library Assistance Special
Program Program Donation Control Revenue

004 029 020 014 Funds

-                             -                             -                             -                                -                             
-                             -                             -                             -                                -                             
-                             -                             -                             -                                531,563                 

-                             -                             -                             -                                144,687                 
-                             -                             -                             -                                -                             

88,427                   30,759                   -                             -                                666,572                 
-                             -                             -                             -                                -                             
-                             -                             -                             -                                56,186                   
-                             -                             -                             -                                -                             
-                             -                             -                             -                                -                             
-                             -                             -                             -                                -                             
-                             -                             732                        -                                47,432                   

88,427                   30,759                   732                        -                                1,446,440             

-                             -                             -                             -                                79,252                   
-                             -                             -                             -                                522,309                 
-                             -                             -                             -                                -                             
-                             -                             6,248                     -                                327,508                 

82,100                   26,216                   -                             -                                653,866                 
-                             -                             -                             -                                136,809                 

-                             -                             -                             -                                -                             
-                             -                             -                             -                                -                             

82,100                   26,216                   6,248                     -                                1,719,744             

6,327                     4,543                     (5,516)                    -                                (273,304)               

-                             -                             -                             -                                -                             
-                             -                             -                             -                                617,373                 

(73,661)                 -                             -                             -                                (1,075,186)            
(73,661)                 -                             -                             -                                (457,813)               

(67,334)                 4,543                     (5,516)                    -                                (731,117)               

(55,064) (15,884) 20,361 -                                2,367,052             

(576)                       255                        -                             -                                5,973                     

(55,640) (15,629) 20,361 -                                2,373,025             

(122,974)               (11,086)                 14,845                   -                                1,641,908             

Special Revenue





STATE OF NEW MEXICO
CITY OF GRANTS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
For the Year Ended June 30, 2018

GRT Total Total
Revenue NMFA NMFA Debt Nonmajor

Bond Loan Reserve Service Governmental 
052 024 016 Funds Funds

Revenues
Taxes:

Property -                             -                             -                             -                             -                             
Gross Receipts -                             -                             -                             -                             -                             
Other -                             -                             -                             -                             531,563                 

Intergovernmental
Federal operating grants -                             -                             -                             -                             144,687                 
Federal capital grants -                             -                             -                             -                             -                             
State operating grants -                             -                             -                             -                             666,572                 
State capital grants -                             -                             -                             -                             -                             

Charges for services -                             -                             -                             -                             56,186                   
Licenses and fees -                             -                             -                             -                             -                             
Investment income -                             2,069                     846                        2,915                     2,915                     
Fines, forfeitures, and penalties -                             -                             -                             -                             -                             
Miscellaneous -                             -                             -                             -                             47,432                   

Total revenues -                             2,069                     846                        2,915                     1,449,355             

Expenditures:
Current:

General government -                             -                             -                             -                             79,252                   
Public safety -                             -                             -                             -                             522,309                 
Public works -                             -                             -                             -                             -                             
Culture and recreation -                             -                             -                             -                             327,508                 
Health and welfare -                             -                             -                             -                             653,866                 

Capital outlay -                             -                             -                             -                             136,809                 
Debt service -                             

Principal -                             113,802                 -                             113,802                 113,802                 
Interest -                             7,816                     -                             7,816                     7,816                     

Total expenditures -                             121,618                 -                             121,618                 1,841,362             

Excess (deficiency) of revenues
over (under) expenditures -                             (119,549)               846                        (118,703)               (392,007)               

Other Financing Sources (Uses)
Proceeds from loans -                             -                             -                             -                             -                             
Transfers, in -                             119,330                 -                             119,330                 736,703                 
Transfers, out (302,280)               -                             (20,646)                 (322,926)               (1,398,112)            

Total other financing sources (uses) (302,280)               119,330                 (20,646)                 (203,596)               (661,409)               

Net change in fund balances (302,280)               (219)                       (19,800)                 (322,299)               (1,053,416)            

Fund balances - beginning of year 302,280 134,987 84,382 521,649 2,888,701

Restatement -                             -                             -                             -                             5,973                     

Fund balances - beginning of year, as restated 302,280                 134,987                 84,382                   521,649                 2,894,674             

Fund balances, end of year -                             134,768                 64,582                   199,350                 1,841,258             

Debt Service

See Notes to Financial Statements.



STATE OF NEW MEXICO
CITY OF GRANTS
COMBINING STATEMENT OF NET POSITION
NONMAJOR PROPRIETARY FUNDS
June 30, 2018

Airport Total Nonmajor
021 Enterprise Funds

ASSETS
Current assets 

Cash, investments and cash equivalents $ 30,939 30,939                     
Accounts receivable - other 16,536 16,536                     

Total current assets 47,475                           47,475                     

Noncurrent assets
Capital assets 4,335,752                     4,335,752               
Less: Accumulated depreciation (12,044)                         (12,044)                    

Total noncurrent assets 4,323,708                     4,323,708               

Total assets 4,371,183                     4,371,183               

Deferred Outflows
Pension related 22,797 22,797                     

Total deferred outflows

LIABILITIES AND NET POSITION
Current liabilities

Accrued liabilities 2,095 2,095                       
Total current liabilities 2,095                             2,095                       

Noncurrent liabilities
Net pension liability 79,624 79,624                     

Total noncurrent liabilities 79,624                           79,624                     

Total liabilities 81,719                           81,719                     

Deferred Inflows
Pension related 4,901 4,901                       

4,901                             4,901                       

Net position
Net investment in capital assets 4,323,708                     4,323,708               
Unrestricted (16,348)                         (16,348)                    

Total net position $ 4,307,360                     4,307,360               

Business Type Activities - Enterprise Funds



STATE OF NEW MEXICO
CITY OF GRANTS

NONMAJOR PROPRIETARY FUNDS
For the Year Ended June 30, 2018

Airport Total Nonmajor
021 Enterprise Funds

Operating Revenues
Charges for services $ -                              -                                 

Total revenues -                              -                                 

Operating Expenses
General and administrative 227,695                     227,695                         
Depreciation 12,044                       12,044                           
Utilities 5,282                          5,282                             

Total operating expenses 245,021                     245,021                         

Operating income (loss) (245,021)                    (245,021)                       

Nonoperating revenues (expenses)
Investment income -                              -                                 
Miscellaneous income 107,426 107,426                         

Total non-operating revenues (expenses) 107,426                     107,426                         

Income (loss) before contributions and transfers (137,595)                    (137,595)                       

Transfers in 4,433,752                  4,433,752                     
Transfers out -                              -                                 

Change in net position 4,296,157                  4,296,157                     

Net position - beginning, as previously stated 11,474                       11,474                           

Restatement (Noe 21) (271)                            (271)                               

Net position - beginning, as restated 11,203 11,203                           

Net position - end of year $ 4,307,360                  4,307,360                     

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET 

Business Type Activities - Enterprise Funds

See Notes to Financial Statements.



STATE OF NEW MEXICO
CITY OF GRANTS

NONMAJOR PROPRIETARY FUNDS
For the Year Ended June 30, 2018

Airport Total Nonmajor
021 Enterprise Funds

Cash flows from operating activities
Cash received from user charges $ 73,905                     73,905                            
Cash payments to suppliers for goods and services (249,901)                 (249,901)                         
Net cash (used) by operating activities (175,996)                 (175,996)                         

Cash flows from noncapital financing activities
Miscellaneous income 107,426                   107,426                          
Transfers 4,433,752               4,433,752                       
Net cash provided by noncapital 

financing activities 4,541,178               4,541,178                       

Cash flows from Capital and Related Financing Activities
Acquisition of capital assets (4,335,752)              (4,335,752)                     
Net cash provided (used) by capital and related (4,335,752)              (4,335,752)                     

financing activities

Net (decrease) increase in cash and cash equivalents 29,430                     29,430                            

Cash and cash equivalents - beginning of year 1,509                       1,509                              

Cash and cash equivalents - end of year $ 30,939                     30,939                            

Reconciliation of operating income (loss) to 
net cash provided (used) by operating activities
Operating income (loss) $ (245,021)                 (245,021)                         
Adjustments to reconcile operating income to net cash

provided (used) by operating activities
Depreciation 12,044                     12,044                            

Changes in assets and liabilities 
Receivables 20,716                     20,716                            
Deferred outflows (4,880)                      (4,880)                             
Accrued liabilities 250                           250                                  
Net pension liability 36,423                     36,423                            
Deferred inflows 4,472                       4,472                              

Net cash provided (used) by operating activities $ (175,996)                 (175,996)                         

COMBINING STATEMENT OF CASH FLOWS

Business Type Activities - Enterprise Funds



SUPPORTING SCHEDULES



STATE OF NEW MEXICO
CITY OF GRANTS
SCHEDULE OF DEPOSIT AND INVESTMENT ACCOUNTS
For the Year Ended June 30, 2018

Bank of Wells New Mexico New Mexico
New Mexico Fargo Finance Authority State Treasurer Totals

Deposits
General (Operating) $ 2,013,323          -                        -                         -                         2,013,323         
Utility Billing -                           2,387,574      -                         -                         2,387,574         
WF #2738 -                           655,157          -                         -                         655,157            
WF Payroll -                           141,957          -                         -                         141,957            
General Government Improvement Fund -                           626,043          -                         -                         626,043            
Restricted debt reserves -                           -                        199,350            -                         199,350            

Certificates of Deposit -                           749,754          -                         -                         749,754            
   Total on deposit 2,013,323          4,560,485      199,350            -                         6,773,158         
Outstanding items (677,726)            (2,582)             -                         -                         (680,308)           
Other adjustments (140,369)            140,369 - - -                          

Book balance $ 1,195,228          4,698,272      199,350            -                         6,092,850         

Investments
Local Government Investment Pool $ -                           -                        -                         6,027,083        6,027,083         

Petty Cash 5,166                 
$ 12,125,099       

Total cash and cash equivalents governmental funds $ 17,305,607       
Total restricted cash and cash equivalents 199,350            

Total cash and cash equivalents enterprise funds 30,939               
Total agency funds cash and cash equivalents 46,171               

Less bank overdraft (5,456,968)        

Total cash, cash equivalents and investments $ 12,125,099       



STATE OF NEW MEXICO
CITY OF GRANTS
SCHEDULE OF PLEDGED COLLATERAL
For the Year Ended June 30, 2018

CUSIP or
Security ID

Name of Depository Description Maturity Number Name and Location of Safe Keeper

Wells Fargo Bank FMAC FGPC 3.000% 10/1/2035 3128P8BV2 $ 141,473 Bank of New York Mellon
Wells Fargo Bank FNMA FNMS 3.500% 6/1/2047 3138WK4P7 1,390,427 Bank of New York Mellon
Wells Fargo Bank FNMA FNMS 3.000% 3/1/2043 3138WMXJ5 29,265 Bank of New York Mellon
Wells Fargo Bank FNMA FNMS 2.500% 9/1/2031 31418CBH6 531,409 Bank of New York Mellon

2,092,574             

Bank of New Mexico SANTA FE CNTY NM BQ NONC 7/1/2019 801889LR5 770,685                The Independent Bankers Bank
Bank of New Mexico SOUTHERN SANDOVAL NM FLOOD BQ 8/1/2023 843789EY0 204,416                The Independent Bankers Bank
Bank of New Mexico COWLITZ CO WA PUBLIC UTIL DIST 9/1/2018 223777CH4 503,100                The Independent Bankers Bank
Bank of New Mexico DAVENPORT IA CSD BQ 6/1/2019 23841QAE7 506,465                The Independent Bankers Bank
Bank of New Mexico DOVER TWP PA SWR AUTH BQ CALL 5/1/2020 260480HZ4 441,179                The Independent Bankers Bank
Bank of New Mexico JOLIET IL WTRWKS & SEWAGE BQ 1/1/2020 479790JU2 505,120                The Independent Bankers Bank
Bank of New Mexico NEW MEXICO ST SEVERANCE TAX 7/1/2019 647310K26 310,311                The Independent Bankers Bank
Bank of New Mexico NEW MEXICO ST SEVERANCE TAX 7/1/2019 647310K26 517,185                The Independent Bankers Bank
Bank of New Mexico TAOS NM GROSS RCPTS BQ CALL 6/1/2023 87601RAL4 300,522                The Independent Bankers Bank

4,058,983             

   Total Collateral Pledged $ 6,151,557             

Fair Market Value





STATE OF NEW MEXICO
CITY OF GRANTS
SCHEDULE OF CHANGES IN FIDUCIARY ASSETS AND LIABILITIES
AGENCY FUNDS
Year Ended June 30, 2018

Balance Balance
June 30, 2017 Additions Deletions June 30, 2018

Appearanc Bond Fund
Assets

Cash and cash equivalents $ 25,894                429,253 409,910 45,237                

Total assets $ 25,894                429,253           409,910        45,237                

Liabilities
Deposits held and due to others $ 25,894                429,253           409,910        45,237                

Total liabilities $ 25,894                429,253           409,910        45,237                

Senior Citizens
Assets

Cash and cash equivalents $ 934                      -                    -                 934                      

Total assets $ 934                      -                        -                     934                      

Liabilities
Deposits held and due to others $ 934                      -                        -                     934                      

Total liabilities $ 934                      -                        -                     934                      

Total Agency Funds
Assets

Cash and cash equivalents $ 26,828                429,253           409,910        46,171                

Total assets $ 26,828                429,253           409,910        46,171                

Liabilities
Deposits held and due to others $ 26,828                429,253           409,910        46,171                

Total liabilities $ 26,828                429,253           409,910        46,171                



STATE OF NEW MEXICO
CITY OF GRANTS
SCHEDULE OF JOINT POWERS AGREEMENTS AND
MEMORANDUMS OF UNDERSTANDING
June 30, 2018

Responsible
Participants Party Description

City of Grants and Cibola County Both To establish the Cibola Regional Park District Authority
to assist in the operation of the Enchanted Skies Park

City of Grants, Cibola County and All To establish the responsibilities of all parties and the 
Village of Milan procedures for the reimbursement of administrative and

capital outlay costs for the Library.

City of Grants and Cibola County Both To establish a single Animal Control Department

City of Grants, Cibola County and All To establish the responsibilities of all parties and the
Village of Milan procedures for the reimbursement of senior citizen

services

City of Grants, Cibola County and All To establish the responsibilities of all parties and the
Village of Milan procedures for the operation of a Vector Control Program

City of Grants and Cibola County Both To establish the responsibilities of all parties and the
procedures for the housing of inmates

City of Grants, Cibola County and Village of Milan
All

To establish and operate a municipal transit system (Cibola Transit 
Authority - CTA)



Name of
Begin End Estimated Amount Amount Contributed Audit Fiscal Govt Agency
Date Date of Project in Fiscal Year Responsibility Agent Report Rev & Exp

7/1/1997 Indefinitely Unknown Unknown None None City of Grants

7/1/1998 Indefinitely Unknown Unknown City of Grants None City of Grants

12/4/1997 Indefinitely Unknown Unknown City of Grants None City of Grants

6/1/1982 Indefinitely Unknown Unknown City of Grants None City of Grants

7/17/1997 Indefinitely Unknown 84,839$                    None None Cibola County

4/30/2018 Indefinitely $71 per inmate 315,765$                  Cibola County None Cibola County

4/30/2009 Indefinitely 51,947$                 28,700$                    Village of Milan Village of Milan Village of Milan 





COMPLIANCE SECTION



INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Mr. Brian S. Colon,  
New Mexico State Auditor 
and 
The Mayor and City Council Members  
City of Grants 
Grants, New Mexico 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, each major fund, the aggregate remaining fund information, and 
the budgetary comparisons of the general fund of the City of Grants (the City) as of and for the year 
ended June 30, 2018, and the related notes to the financial statements, which collectively comprise the 
City's basic financial statements, and have issued our report thereon dated April 30, 2019. Our report 
qualifies certain opinions on such financial statements because of the matter described in the “Basis 
for Qualified Opinion” paragraph on page 2. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the City's internal 
control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the City's internal 
control. Accordingly, we do not express an opinion on the effectiveness of the City's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented or detected and corrected on a 
timely basis. We consider the deficiencies described in the accompanying schedule of findings and 
questioned costs as 2017-01, 207-02,2017-03, and 2018-02 to be material weaknesses. 

 A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. No significant deficiencies came to our attention.
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FEDERAL FINANCIAL ASSISTANCE







STATE OF NEW MEXICO
CITY OF GRANTS
SCHEDULE OF EXPENDITUES OF FEDERAL AWARDS 
For the Year Ended June 30, 2018

Pass Through Entity #
Federal CFDA 

Number
U.S. Department of Health and Human Services

Passed through NM Economic Development District Non-Metro Area Agency on Aging:

Special Programs for the Aging - Title III, Part C - Nutrition Services 2017-18-60015 93.045 $ 26,821 

Special Programs for the Aging - Title III, Part C - Nutrition Services 2017-18-60015 93.045 13,683 

Nutrition Services Incentive Program 2017-18-60015 93.053 27,020 

Special Programs for the Aging - Title III, Part B - Grants for Supportive

Services and Senior Centers 2017-18-60015 93.044 27,068 

Total U.S. Department of Health and Human Services 94,592

U.S. Department of Transportation

3-35-0020-016-2017 20.106 (A) 3,903,414

Total U.S. Department of Transportation 3,903,414

Total Expenditures of Federal Awards $ 3,998,006

(A) Major Program

Airport Improvement Program

Federal Grantor/Pass-Through Grantor/Program Title Federal Expenditures

See Notes to the Schedule of Expenditures of Federal Awards.



STATE OF NEW MEXICO
CITY OF GRANTS
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2018

NOTE 1 – BASIS OF PRESENTATION

NOTE 2 – INDIRECT COST RATE



SECTION I – SUMMARY OF AUDITOR’S RESULTS

Financial Statements

Federal Awards



SECTION II – FINDINGS – FINANCIAL STATEMENT AUDIT



CITY OF GRANTS 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Year Ended June 30, 2018 

 

2017-002 CAPITAL ASSETS (Material Weakness) 

CONDITION: Capital asset records were not adequately maintained; detailed records did not agree to the 
trial balance and had not been properly updated and adjusted during the year. In addition, there was not 
enough information provided to ascertain what adjustments would be required to correctly adjust the 
accounts. 

Progress has been made with this finding as a physical count was performed. The City is still in the process 
of reconciling the detail listing to the physical count performed. 

CRITERIA: Pursuant to 2.20.1.8 (A) NMAC, Agencies should implement systematic and well- documented 
methods for accounting for their fixed assets. 

CAUSE: The City has not reconciled the detail count to the capital assets records. 

EFFECT: The auditor was not able to obtain sufficient evidence of the capital asset accounts; the auditor’s 
opinion will be modified over capital assets. 

MANAGEMENT RESPONSE:  Physical inventory was completed on 6/15/2018. Updating of the old assets 
versus new assets in accounting system is on-going. New accounting software has been implemented 
which will help us better manage fixed assets. 

TIMELINE OF CORRECTIVE ACTION PLAN: Management anticipates that the records will be compliant and 
up to date by September 30, 2019. 

RESPONSIBLE OFFICIAL: Finance Director 
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SECTION III – FINDINGS AND QUESTIONED COSTS – MAJOR FEDERAL AWARD
PROGRAMS AUDIT

SECTION IV – OTHER FINDINGS, AS REQUIRED BY NEW MEXICO STATE STATUTE,
SECTION 12 6 5, NMSA 1978



CITY OF GRANTS 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Year Ended June 30, 2018 

 

 

 
2017‐006  DEFICIT FUND BALANCE (OTHER NONCOMPLIANCE) 

 
CONDITION 
The following funds have designated cash but did not have available assets within the fund to meet the 
liability requirements resulting in a deficit fund balance: 

 
 Cibola Senior Citizens (001) ‐ $6,821 
 Foster Grandparents (007) ‐ $109,847 
 Litter Control and Beautification (008) ‐ $4,350 
 Government Corrections (080) ‐ $64,672 
 Lodgers Tax Promotion (012) ‐ $475,254 
 Senior Companion (004) ‐ $49,313 
 Senior Employment (029) ‐ $11,087 
 Airport (021) ‐ $16,348 

 
The City has not made progress on this finding. 
 
CRITERIA 
Section 2.2.2.10 (O)(1)(b), NMAC, states that the City’s cash balances re‐budgeted to absorb budget 
deficits cannot exceed the actual cash and receivable balance available at the end of the prior year. 

 
EFFECT 
The  effect  of  a  budget  with  inadequate  designated  cash  available  to  cover  the  excess  of  budgeted 
expenditures  over  budgeted  revenue  could  result  in  the  City  incurring  debt  to  pay  for  current  year 
budgeted expenditures. 

 
CAUSE 
Inadequate monitoring of budget transfers in order to update the budget in accordance with available 
cash. 

 
RECOMMENDATION 
Greater attention should be given throughout the year to the cash balances actually available and 
budget adjustments in order to cover budgeted expenditures in excess of budgeted revenues, which 
include proper monitoring of year end cash balances and any necessary budget transfers throughout 
the year. 

 
MANAGEMENT RESPONSE: The City has implemented a new accounting software. Also, the City has hired 
a  consulting  firm  that  will  assist  with  transferring  the  appropriate  beginning  balances  into  the  new 
software. Once all of the  information  is  in the new software, transfers will be made to ensure that all 
negative fund balance issue are corrected 

 
TIMELINE OF CORRECTIVE ACTION PLAN: September 30, 2019 

 
RESPONSIBLE OFFICIAL: Finance Director 










