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Report on Financial Statements

We have audited +the accompanying financial statements of the
governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information, and the budgetary
comparisons for the General, Fire Protection, EMS, Gas Tax, Senior
Citizens and Law Enforcement Funds of the Village of Grady, as of and
for the year ended June 30, 2015, and the related notes to the
financial statements which collectively comprise the Village of Grady’s
basic financial statements as listed in the table of contents. We also
have audited the financial statements of each ef the village of Grady’s
major enterprise funds and the budgetary comparisons for the enterprise.
funds presented as supplementary information, as defined by the
Government Accounting Standards Board, in the accompanying combining
and individuval fund financial statements as of and for the year ended
June 30, 2015 as listed in the table of contents.

L

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of
these financial statements in accordance with accounting principles
generally accepted in the United States of America: this includes the
design, implementation and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements
based on our audit. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are
free of material misstatement.

An audit inveolves performing procedures to obtain audit evidence about
the amounts and disc¢losures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the
assesament of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk



assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control, Accordingly, we
express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
apprepriate to provide a basis for our audit opinions.

Opiniens

In our opinion, the financial statements referred to above present
fairly, in all material respects, the respective financial pesition of
the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the Village of
Grady, as of June 30, 2015, and the respective changes in financial
Bosition and where applicable, cash flows thereof, and the respective
udgetary comparisons for the General, Fire Protection, EMS, Gas Tax,
Senior Citizens and Law Enforcement Funds for the year then ended in
accordance with accounting principles generally accepted in the United
States of America. In addition, in our opinion, the financial
statements referred to above present fairly, in all material respects,
the respective financial position of each nonmajor enterprise fund of
the Village of Grady, as of June 30, 2015, and the respective changes
in financial position and cash flows, where applicable, thereof and the
respective budgetary comparisons for the nonmajor enterprise funds for
the yvear then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters
Required Supplementary Information

Management has omitted the MD&A which is required to be presented to
supplement the basic financial statements. Such missing information,
although not a part of the basic¢c financial statements 1is8 required by
GASB who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate
operational, economic, or historical context. Our opinion on the basic
financial statements is not affected by this missing information.

Accounting principles generally accepted in the United States of
America require the Schedules I and II and the notes to the Reeuired
Supplementary Information be presented to supplement the basic
financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements 1n an appropriate
operational, economic, or historical context. We have applie® certain
limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United
States of Bmerica, which consisted of inquires of management about the
metrods of preparing the information and comparing the information for
consistency with management’s responses to our inguiries, the basic
financial statements, and other knowledge obtained during our audit of
the basic financlal statements. We do not exXpress an opinion or
provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or
previde any assurance.



Other Information

Our audit was conducted for the purpose of forming opinions on the
Village of Grady’s financial statements, the combining and the
individual fund financial statements, and the budgetary comparisens.
The budgetary comparison for the enterprise fund 1is presented for
purposes of additiocnal analysis and is not a required part of the basic
financial statements.

The budgetary comparisons for the enterprise fund are the
responsibility of management and were derived from and relates directly
to the underlying accounting and other records used te prepare the
basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, includine comparing and
reccnciling such information directly to the underlying accounting and
other records used to prepare the basis financial statements or te the
basic financial statements themselves, and other additional procedures
in &ccerdance with the auditing standards generally accepted in the
Untied States of America. In our opinion, the budgetary comparison for
the enterprise fund fairly states, in all material respects, in
relation to the basic financial statements as a whole.

Schedule IV, the Schedule of Vendor Information, has not been subjected
to the auditing procedures applied in the audit of the basic financial
statements, and accordingly, we do not express an opinion or provide
any assurance on them.

Othexr Reporting Required by Government Auditing Standazds

In accordance with Government Auditing Standards, we have also issued
our report dated October 13, 2015 on our consideration of the village
of Crady’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that
repcrt is to descrile the scope of our testing of internal contrel over
financial reporting and compliance and the results of that testing and
net to provide an opinion on the internal control over financial
repcrting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auvditineg Standards in
coneidering the Village of Grady’s internal control over financial
repcrting and compliance.

Albuquergque, New Mexico
OetcBesr 137 ,.24815
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STATZ OF NEW MEXICE
VILLAGE 0f GRADY
Statement of Net Position
June 30, 2015

Statenenz 1
Page 2 of 2

Governmenzal Business Type
Activities Activities Tatal
ASSETS
Current 2ssets
Casbh S 392,534 $ 43,780 $ 436,324
Accounty receivable (net
of uncollectible accounts) 7,787 5,201 12,968
Inventory 1,603 - 1,603
Total current aggets __ 40D1.904 48,99] 450,895
Capital Assets
land 11,200 3,100 14,300
Land lnprovements 23,232 7,388 30,820
Buildings and improvements 1,017,760 - 1.017,1760
Vehicles/heavy equipment 1,143,978 37,982 1,181,9¢0
Equivment 4,158 7,438 11,592
Plant/Infrastructure 261,552 331,501 93,053
Totai capital assets — _2.:561,881; 387.409 2,540,29%¢
less accumulated depreciation (1,106,565) {204, 38¢%) 1,319,954)
Total capital assets (nat of
saccunulated depreciation) 1,45 1 183,020 >.638,336
Defexred outflows of rssources
Employer centributiong subvequent te
measurement date 4,303 - 4.303
Total assets 3 1,861,523 S 232,001 8 2,093,524

The accompanying notes are an inteqral part of these financial statements.
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STRTE OF NEW MEXICO
VILLAGE OF GRADY
Statement of Net Position
June 30, 2Q1S

Governnental

Business Type

Statement 1
dage 2 of 2

Activities Activities Tetal
LIABILITIES BAND NET ASSETS
Current _iagbilities
Accounta payable 5 = $ = $ =
NMFA Loan 20,233 = 20,233
RIP Lezn - 3,977 3,977
Total current liabilitias 20,233 3,877 24,210
Non—-Curxrent Liabilities
Cempensated absences payable 2,953 - 2,953
NMFA Loan 11¢.B81 - 120,885
tNet pension liability 38,005 = 39,005
RIP Loan - 12,660 12,660
Total non-current liakilities 152,B3% 12,660 165,498
Toral liabilities 173,072 16,632 199,709
Deferred Inflows
Chaange in assumptions 26 - 26
Net difference between expected
and actual earnings 15,260 - 15,260
Total deferred inflews 15,286 = t5,286
Net Position
Nei investment in capital assets 1,324,202 166,383 1,450,585
Restricted for:
State randated ¢ash balance 9,313 - 3,313
Inventory 1,605 - 1,603
Special revenue fund 145,513 - 145,513
Unrestricted 192,534 48,981 291,515
Teotal net position deee 1623, 169 215,364 1,888,528
Total liabilities and net pasition 8 1,861,523 8 232,001 s 2,093,524
The accompanying nctes are an integral part of these finamcial statements.
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STATIE CF NIK MEXICO Statement 2
VILLRGE OF GRADY
Statement of Activities
Year Badad June 30, 2015
Net (Expenees) Revemue and

Pregram Ravenuea Changea in Kat Position
Operating Capttal
Charges for Grant3 and Granta and Governmental 3usineaa~Type
tunationaZPrograns EXPenSeas Servicea Contribution2 Cantyibutions nevivitiea Activities Total
Peimary govexymeot:
Gaversmental activities:
General government $ 107,449 S = 7§ 26,889 3 = § [74.560) % =2 A8 {74, 5601
Highwaya and streets " = - - - - -
Punlic safecy 62.,02€ - 103,984 - 91,958 - 41,959
Hecolth and welfare - = = - = o =
Culture and rrmexeation é8,623 10,256 B6, 433 - 8,868 - €,466
Intersst 3,391 - o - (3,38 = 13, 381)
Pepreciatien - vnalloceted 9%, 893 - e = o (98,6931 = 198, 693)
Toty) governcental activiliies 354,172 10,256 23,706 - = $126,210: * (12€,210)
Businesn-type activircies:
Watecr sevvices 17,123 31,562 17,949 - = 2,389 2,389
Solid wasle services 14,864 18,527 : - = - 3,663 2,663
Tokel buaineas-type activivies 67,987 50,9%0 11,919 = — = 5,052 G052
Tatal all activities 3 416,155 ] 60,346 3 235, 655 ) - £126,213) &, 052 4120,1581
General Acvenues:
Broperty taxes 3,197 - 3,197
GI®SS reGCiPL: texes 23,33¢ - 23,33¢
Franchise taxes ~ = =
Gasgoline taxes 5,019 - 5,019
Koror vehicle taxes 176 - 178
Stonie ale not restrictaed & apecial purpose
General 80, 006 - 90,000
Investment earnings 36 - 38
Total genezal revenues e 121, 77¢ = 121,770
change in net positien (4,4401 6,052 i.8)2
¥et position - neginring oI year L.730,269 209, 312 1,439,581
Rostztemmat . ..i52 6841 = (52,68%)
Nat gosition - bheginwning of year - restarsd L,677,60S 20Y,312 1,99¢,3.7
We: vosition - cnding 9 1,673,165 $ 215‘36( <] 1,886,525

The 2ccompanying notcs ste an inteqral part of these financial siatementa.



ASSETS
Cash on deposit
Accounts receivable
Inventary

Tetal aggets

LIABILITIES
Accounts payable

Total liabilities

FUND BRLANCE
Noaspendable
Restelcted for:

Fire protection

Emergency gervices

Road inprovements

fecreation services

Taw enforcement

State mandated cash ualance
Coowitted
Unassigned

Tctal fund balance

Totzl liabilities and
fund balance

The accompanying notes are an

Balance Shact

June 30, 201%

STATE OF NEW WEXICO
VILIAGE OF GRADY

Govaernmental Funds

Statement 3

Senior Total
General Protection EMS Gas Tax Citizens Enforcement Gevernmental
Pund Fund Fund Fund panas
$ 2,625,552 43,125 S 11 58,443 $ 28,403 S $ 392,534
1,548 - - - 6,218 7,767
- - - - 1,603 1,603
$ 2,627,101 43,125 § 11 SB8,443 $ 36,224 3 ¢ 401,904
s - = # - | # 4 $ -
- - - - 5,403 1.603
- 43,12% - - - 13,125
- - jihY - - 1 15
- - - 589,443 - 58,443
- - - - 34,621 34,0621
9,313 = ~ - # 9,313
254,788 = il - - 155 254,788
264,101 43,125 B 11 58,443 36,224 401,944
$ 264,101 43,125 $ 11 56,463 3 36,224 ] 8 401,904

intceral part ef these

3

financial statements,



STATE @F NEW MEXICO
VILLAGE OF GRAOY

Statement 4

Reconciliation of the Balance Sheet - Gavernmental Funds

to the Statement o Net Pssitien
June 30, 2015

Rmounts remorted for ccvernmental activitles :in the
atatement of net agsets are differant because:

Total fund balances - governmental funds

Camital assets used in governmmental activities are
sot financlal resources and therefore axe not

reported as agsers in governmental funds

The cest of capital assets 2,541,961
Accumulatea depreciation (1,1C6, 565}

Long-term and certain other liabilities, including

tonds pavable. are not due and payable in the

current gerxiod and therefore are aot reported as liabilities
in the funds. Long-term and otheyx liabilities at year-end
censist of:

NMFA Loan (131,114)
Compensatad abgerces {2,353)

Some liabilitles, including net pension obligations,
are not due and payabla in the current pericd and
therefore, are not reported in the funds

Net pension liaility
Deferred outflows and inflows or regsources related
TO pensian3a are applicable to future mperiods sud therefors,
are not reported in the funde
Deferred outflowe of resourcea related to
employer contributions subsequent ta the

meagurement date

Deferred inflows or resources related to
investment experience

Deferred 1nflows of resources rel.ated to changes
in proportion

Net positiea of governmentsal activities

The accompanying notes are an integral part of these financlial statements.

$ 401,909

1,455,318

(134,087}

(319, 025)

4,303

(15,260)

(26)

$ 1,673,168




STATE OF NEW MEXICA Staterant §
VILLAGE OF GRaZDY
Governmenta®l Funds
SLal.ement of Revenues, Expenditures und Ciaanges in Find Balances
or the year euded Juae 30, 2015

fire Senier Law Total
General Protection BMg Gas Taxz Citizensa Enforcement Govarnmental
Fond Fund rund Fund Fuad funda Funds
REVENUES
Taxes S 3,197 S - $ - $ - $ - $ - S 3,197
Charges for services - - - - 10,256 - 10,256
Liconses and permics - — = - - = -
T.ocal scurces 26,089 5,279 - -~ 3,860 - 36,9028
State sources e, 040 71,439 7,271 - 66,664 20,000 255,369
Fedexal mources - = - = 16.309 - 16,309
State sharcd taoxea 23,516 - = 5,018 - 28,53%
Earnings from lnvestments - 2 36 - - 38
Total rcvenues 143,602 = 76,715 7,307 5,013 97,089 20,020 349,732
EXPEXDITURES
Current:
General covernmenti 103,424 - = & = = 103,424
dighways aod streets - - E - # =
Puplic safety - 34,630 7,340 - - 20,000 62,026
Health & wclfare - = = = - = -
Culture and racreation = - - - 08,023 89,623
Capital ocutlay a - - - - =
NMFA principle - 19,765 - - - - 19,765
NMEFA interest = 3,381 - — — - - 3,381
Total mxpunditurez 103,42¢ 51,832 J2.340 = - B 80,623 20,000 277,239
Net change in fuad balunces 30,178 18,883 (33) 5,019 8,466 - $2,.513
Fund balance hegirnirg ol vear = 223,923 24,242 44 53,424 27,158 = 329,391
Find balance end of year $ 264,101 ) &3,125 3 1§ 58,443 $ 36,224 $ -~ $ 401,904

The accoumpanying netes are an integral part of tiaese financial statumenis.
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STATE OF NF» MEXICO
VILLAGE O GRADY

Rocuviicilistion ©f the Statement of Revenues, Expenditures

and Ctanges in Fund Balances - Goverowental Funds
tu the Sgatement of activizies
For the Year Ended June 30, 2015

Net chance in fund balances - te:d1 cevernmental funds

Amcucts repovzed for geverameatal activities in the
Statemdaat ©f Activiries are cifferert bocause:

capital ocutlays to purchase ax bulld capital

39seta are reported ir govermmental funde aa

expenditures, Ecwevar, sor qovernrental

activities these ccste are shewn in the 3tatecment

of nét assets and allocated cver taair estimated

useful lives a3 snnval cevpreciztion expenses io the
atatement of activities. Thls 22 the amouct by which
depreciation sexpwnsc cxceeds capital outlays in the periosd,

Tepreciation expense (95,643)
Capital ovtlays ;

Excess of cagpiLal outlay over depreciazion aexpensg

Governnental funds report pensicn contributicna as
expenditires, Yowever, in thas Stalement of activities,
the cost of pensien benefita marned net of employee
contrlbutions 18 xeported as pergion BXParsSC.

Pensien contributions
Penaion expense

In the Statement of RActivitias, ceriein operating
expenses aze measvred by tre amount incurred

duging the year. 1In the fund financial statements
however, expcndilures are meaaured by the amount

of financial reeourcea uaed (essuvitially the 3mounta
actually paid}. The l|increage) decrease in the
liabilities foxr the year warae:

Compensated abzences payable

The issvance ¢f lone-term debt provides current
financial rsesource:s to yovernmental funde while
the repayment of the princivdal o long-tsra A¢bt
consumea the currect financial resoJrcea of

governwental funds. Repayment of loana payakle

iy anr ¢xpenditure in the govermuectal funds, bul il
reduced long-term liabilitims in tne stalemert ¢f net
assets and doea not afiact Lhe Statement of activirias.

Repayment of lcrg-term debt
Ctange it net poslt{don of geveromenrtzl activitiea

The accompanying notes are an integral part of these financial statements.

10
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(701)
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REVENYJES
Taxes

Charges Zor services
Licenses and permita
lLocal scurees

State sources

Fedaral sources

State shared taxes )
garnings from investments

Total revenues

ZXPENCITURES

Current:

Gereral government

Righxays and streets

Public safety

B=alcth and welfare

Culture snd recreation
Capital outlay

Total expeaditures

The accompanylng notes are an inteqrzl part of these financial statements,

Statement of Revenues and Expendituces -
Budget and Actual (Nca-GARP RBudgetary Basis)

STATE OF NE¥Y MEXIC®
VILLAGE OF GRADY
General Fund

Year Ended June 38, 2015

Statement 7

variance
Original final Favorable
Buiget sudget Actual (unfavorablae)

S 4,221 $ ¢,221 3,069 $ (1,152)
27,3880 27,388 26,889 (499)
8¢,300 50,000 %0, 000 -
17,5689 17,599 23,379 5,730
3 139,198 e 139,198 143,337 ] 4,139
$ 111, 737 S 111,757 100,624 $ 115,438
$ 111,757 8 111,757 100, 624 8 11,133

11



Statement 6
STATE OF NEW MEX1CO
VILLBGE OF GRADY
Fire Protection Fund
Statement of Revenues and Expenditures
Budget and Actual {Non-GAAP Budgetary Dasis)
Year Ended June 30, 201§

vartance
original Finail raverable
Brelget Budget Aztual {Untaverable)
REVENUES
Loz2al sources $ - 3 = $ 5,279 $ 5,278
State aourrces 70,838 70,839 71,434 535
Federal sources - - - -
farnings from investments = 2 2
Tetal revenuas $ 70,839 $ 70,839 $ 76,718 $ 5,876
EXPENDITURES
Public safety $ 93,317 $ 93,317 $ 57,832 $ 35,483
Tatal expen®kitures $ 93,317 $ 93,317 9 57,832 9 35,48%
BUDGETE® CASE BALANCE $ 22, 478_. $ 22,478

The accempanying notea are an integral part of these financial statemerxzs.
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Statement 9
STATE OF NEW MEXI(CO
VYILLAGE OF CBRaDY
EMS Fuand
Statement of Revenues and Expeadituraes -
Budget and Actual (NOn-GAAP Budgetary Basis)
Year Ended June 30, 2315

Varisnce
Originali Final Favorable
Budget Budgat Actual (Unfavorablc)
REVENDES
Local sources $ - $ - § AR -
State seurces 7. 061 7,271 7,271
federali scurces - -
Earaings from invastmerts = 37 36 1
Total revenues $ 7.061 8 7,308 § 7,307 § 1
EX.PENDYTURES
bublic safety $ 7,105 $ 7,352 S, ... 7.340 $ 12
Total expendituras $ 7,108 $ 7,352 ) 7,340 3 12
BUBSETED CASE BRLANCE ] 44 & 44

The eccompanying notes are an integral part of these financial statexents.
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Statement 10
STATE OF NZW MEXICO
VILLACE OF GRADY
Gas Tax Fuancd
Statement of Revenueas aad Expenditures -
Budéet and Bctual (Non=GAAP Brdgetary 3asig)
Year Ended June 30, 2015

Variance
Original Tinal fFavorablc
Budoet 3adget Actual {Unfavorable)
REVENUES
20cal sources $ - $ - $ ~ $
S$tacte gources = = - -
State shared taxes 35,004 5,004 5,019 13
Zarnings from investments R = & e
Total revenues $ 5,004 3 5,004 8 5,019 $ 15
EXPEXNITURES
Public safety 3 e $ - g - $ =
Tatal expeaditures s - 3 = 8§ - 3 s
RUDGETED CASH BALANCE $ = 8 =

The accompanying nctes are an integral part of these financial statewents.

1¢



REVENUES
Charges foz services
Local svurces
State sources
Fedaral seurces
Zaraings from investmenta

Total revenues

EXPENDITURRS
Zulture aand recreation

Total expenditures

BUDGBTCB CASH BALANCE

The accompanying netes are an integral part of these financial statements,

STATE OF NEW MEXICO
VILIAGE OF GRADY

Senior Citizens

Statement of Ravenues and Expenditures -
Budget and Actual (Non-GAA? Budgestary Basis)

Fune

Year Ended June 30, 23015

Statement 1l

variaanca
Qriginal Final ravorabkle
Budeat Budgex Actual (Unfavorable)
$ 9,10¢C =3 9,104 10,256 $ 1,1%¢
9,781 9,761 3,86D §5,921)
100, 735 100, 735 66,864 (14,071}
215373 31,313 15,954 (15,419}
8 150,989 3 150,989 96,734 & (54,255)
$ 164 856 $ 164,856 87,954 S 76,902
] 164,856 3 164,836 87,954 ] 76,902
$ 13.867 5 13,867

15



REVENUES
State seurcesa
Tet2l revanues

ZXPENDITURES
Pulslic safety

Total expenditures

BUDSET2D CASH BALANCE

The accompanying notes are an integral part of thes+ financial statements.

STATE OF NEW MEXICO
VILLAGE CF GRADY

Law BEaforcement Protection Fund
Statement of Reverues and Expenditures -
Budoet ard Actual (Non-GAAP Budgetary 3asis)

Year Ended June 30, 2015

3tetement 12

Variance
Original Final Favorable
dudget Budget Actual (Unfavorakle}
$ 20,900 20,000 20, 000 $
3 20,000 20,000 206,000 $ -
$ 23,000 20,000 20,000 S =
3 20,000 20,000 20,000 $ =

16



STATE OF NEW MEXICO
VILLAGE OF GRADY
Proprietary Funds

Statement of Net Position

ASSETS
Current Assets
Cash on deposit
ARecounts receivable ({net)

Total Current Assets

Capital Asseta
Land
Land improvements
Vehicles
Equipment
Plant/infrastructure
Accunulated depreciation

Total Capital Rssets

Total Assgets

LIABILITIES

Current Liabilities
Rccounts payable
Curent portion loan payable

Total Current Liabilities

Long-Term Liabilities
RIP loan payable

Tctal Long-Term Liabilities

Tetal Liabiliites

NET POSITION
Net investment in capital assets
Restricted for capital outlay
Restricted for debt service
Urrestricted

Total Net Position

Tetal Liabilities and
Net Position

The accompanying notes are an inteeral part of these financial statements.

Statement 13

June 30, 2015
Water Solid Waste
Fund Fund Tatal

S 40, 117 s 3,663 $ 43,780
5,201 - 5,201

45,319 3,663 48, 981

3( 100 ™ 3: 10.

7,388 — 7,388

37,982 - 37,982

7,436 - 7,438

331,501 - 331,501

{204, 389) = (204,2389)
183,020 - 183,020

5 228,338 8 3,663 s 232,001
$ - $ = $ =
3,977 - 3,917

3,877 = 3,977

12,660 - 12, 6€0

12, 660 - 12, 660

16, 637 - 16,637

186,333 - 166,383

45,3189 3,663 48,981

211,701 3,663 215,364

] 228,338 $ 3,663 S 232,001




Statement 14

STATE OF NER MEXICO
VILLAGE OF GRABY
Proprietary Fuads
gtatement of Revenues, Expenses and Changes in Fund Net Poaition
For the Yeax Ended June 30, 2015

Water Solid Waste
Fund Fund ° Total
OPERATING REVENUES
Sales and services S 31,563 s 18,527 $ 50,9090
Local source 17,949 - 17,949
Total operating revenue 49,512 18,527 68,039
OPERATING EXPENSES
Personal services 7.332 - R332
Maintenance an& cperations 25,105 o 2,5% 108
Major contractual services 3,021 13,5982 17,003
Other operating expenaes " 882 882
Depreciatien 11, 850 - 11,050
Total sperating expenses 46,508 14,864 61,372
Cperating income (loss) 3,004 3,663 6,667
NON-OPERATING REVENUE (EXPENSE)
Investment incowne ~ - -
Investment expense (615) - (615)
Transafers in - = ~
Transfers out - - -
State grant & = _
Federal grant = = =
Tctal Non-@perating Revenue
(Expense) (615) = (615)
Change in Net Positien 2,389 3,663 6,052
Total net position, beginning of year 209,312 - 209,312
Total net pesition, end of year H] 211,701 $ 3,663 e 215,364

The accompanying noteg are an inteeral part of these financial statemeunts.
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STATE QF WE¥ MEXICO
VILLAGE OF GRADY
Proprietary Funds

Statement of Cash Flows
For the Year Ended June 30, 2015

Water
Tund

Selid Waste
Fund

Stazement 15

Total

CASH FLO¥IS FROM QPERATING ACTIVITIES:
Cagh received from custcmars 31,384
Cagh xeceived from local sources 17,949
Cash received from state sources =
Cash payments to employees and te

suppliers for goods and services

0

(35,458)

$ 18,527

(14,864)

$ 48,9511
17,943

{50, 322)

Net cash provided by operatirg

activities 13,875

3,663

17,538

CASH FIONS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:
L.oan proceeds =
Principal paid (3,861)
Acguisition of capital assets -
Investment expense (8=3)

(3,261)

{615)

Net ecash provided {used) by caplital

and related financing activities {4,47¢)

(4,¢78)

CASH FLOWS FROM INVESTIWNG ACTIVITIES:
Investaent income =

Net casp provided by investing
activities -

Wet increase (decrmase) In cash 9,399

Cash; beginning 9f year 30,718

Ccash, end of year -3 40,118

135062

30,719

5 43,781

RECONCILIATION OF OPERATING
INCOMZ TO NET CASH PROVIDED
BY OPERATING ACTIVITIES:
Operating income (loss) $
Adjustments to reconcile operating
income to net cash provided by
operating activities:
Pepreciation
Changes 1in assets and lianilities:

3,004

11,08¢C

{Increase) decrease in receivables (179)
Increase (decreasc) 1n accounts pavable =
Increase (decrease) 1n compensated

absences =

Net cash provided {vsed) by eperating activities $ 13,875

$ 3,663

$ 6,667

11, 08¢C

(179}

$ 3,663

2 17,538

The accompanying financial siatements are an integral part of these financizl statements.
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STATE OF NEW MEXICO
VILLAGE OF GRADRY
Notes to Financial Statements
Year Ended June 30, 2015

SUMMARY OF STGNIFICANT T _PQLICIES

The Village of Grady is incorporated under Section 3 New Mexico
State Statutes Annotated 1978 Compilation operating under a
Mayor-Council form of government and provides the following
services as authorized: public safety (police and fire), highways
and streets, sanitation, health and social services, culture-
recreation, public improvements, planning and zoning and general
administrative services.

The financial statements of the Village of Grady have been
prepared in conformity with accounting principles generally
accepted in the United States of America (GRAP) as applied to
government units. The Governmental Accounting Standards Board
{GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The
more significant of the government’'s accounting policies are
described below.

Reporting Entity

In evaluating how to define the government, for financial
reportine purposes, management has considered all potential
component units. The decisien to include a potential component
unit in the reporting entity was made by applying the criteria
set forth in GAAP. The basic-but not the only-criterion for
including a potential c¢omponent unit within the reporting
entity is the geverning body’s ability to exercise oversight
regpeonsibility. The most significant manifestation of this
ability is financial interdependency. Other manifestations of
the ability to exercise oversight responsibility include, but
are not limited to, the selection of governing authority, the
designation of management, the ability to significantly
influence operations, and ac¢countability for fiscal matters.
A second criterion used in evaluating potential component units
is the scope of public service. BApplication of this criterion
involves considering whether the activity benefits the
government and/or its citizens, or whether the activity is
conducted within the geographic boundaries of the government
and is generally available to its citizens. B third criterion
used to evaluate potential component units for inclusion or
exclusion from the reporting entity is the existence of special
financing relationships, regardless of whether the government
is able to exercise oversight responsibilities. Based upon the
application of these criteria, the Village had no component
units.
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Nctes to Financial Statements {continued)

B.

Government-wide and fupnd fingsncial statements

The government-wide financial statements (i.e., the statement
of net assets and the statement of activities and changes in
net assets] report information on all of the nonfiduciary
activities of the Village. For the most part, the effect of
interfund activity has been removed from these statements.
Governmental activities, which is normally supported by taxes
and intergovernmental revenues, are reported separately from
businegss-type activities, which rely to a significant extent on
fees and charges for support.

The statement of activities demonstrates the degree to which
the direct expenses of a given function or segment are offset
by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment.
Program revenues include 1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2)
grants and contributions that are restricted to meetine the
operation or capital requirements of a particular function or
segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental
funds and proprietary funds. Major individual governmental
funds and major individual enterprise funds are reported as
separate columns in the fund financial statements,.

Measurement focus, basis of gccountine, and fipancial statement
presepntation

The government-wide financial statements are reported using the
economic resources measurement focus and the accrwal basis of
accounting, as are the proprietary fund financial statements.
Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of
related cash flows. Property taxes are recognized as revenues
in the year for which they are billed. Grants and similar
items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the
current financial resources measurement focus and the modified
accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are
considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of
the current periocd. For this purpose, the government considers
revenues to be available if they are cellected within 30 days

of the end of the current fiscal period. Expenditures
generally are recorded when a liability is incurred, as under
accrual. accounting. However, debt service expenditures, as

well as expenditures related to compensated absences and claims
and judgements, are recorded only when payment is due.
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Notes to Financial Statements (continued)

Property taxes, franchise taxes, licenses, and interest
associated with the current fiscal period are all considered to
be susceptible to accrual and sc¢ have been recognized as
revenues of the current fiscal period. Sales and use taxes are
classified as derived tax revenues and are recognized as
revenue when the underlyine exchange takes place and the
revenues are measurable and available. Grants and similar
items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met. Only the
portion of special assessments receivable due within the
current fiscal period is considered to be susceptible to
accrual as revenue of the current periecd. All other revenue
items are considered to be measuramle and available only when
cash is received by the government.

The government reports the following major governmental funds:

The General Fund is the government’s primary operating fund.

It accounts for all financial resources of the general
government, except those required to be accounted for in
another fund.

The Fire Protection Fund (Special Revenue Fund) is to
account for the operations and maintenance of the Fire
Department. It is financed by a specific allotment from the
State Fire Marshall’s Gffice. The authority is NMSA 582-53-
€.

The Emergency Medical Services {Special Revenue Fund) is fer

grant funds received by the Village from state sources for
evelopment of an EMS System. Funding is previded for under
State Statute 24-10A-1 to 24-10A-10 NMSA Compilation.

The Gas Tax Fund (Special Revenue Fund) accounts for
receipts of State of WNew Mexico gasoline taxes and
expenditures to maintain the roads of the Village.

The Senior Citizens Fund (Special Revenue Fund) accounts for
donations and fees collected by the Village on behalf of its
senior citizens and expended for them in accordance with
their wishes, and to account for grant funds for the benefit
of senior citizens. The authority for the allocation and
set-up of the fund is 9-2-5 through 5-2-19, NMSA 1978.

The Law Enfarcement Protection Fund (Special Revenues Fund)
accounts fer the receipts of a State of New Mexico Law
Enforcement grant and ezpenditures to provide law
enforcement services to residents of the Village.

The Village reports the following Proprietary Fund types:

, ise Fund - Wa -~ To account for the provision
of water services to the residents of Grady, New Mexico.
All activities necessary to previde these services are
accounted for in this fund.

Enterprise Fund - Selid Waste Fund - To account for the
revenue and expenditures for the maintenance of the solid
waste operations. All activities necessary to provide these
services are accounted for in this fund.
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Notes te Financial Statements (continued)

Private~sector standards of accounting and financial reporting
issued prior to November 30, 1989, generally are followed in
both the government-wide and proprietary fund financial
statements to the extent that those standards do not conflict
with or contradict guidance of the Governmental Accounting
Standards Board. Governments also have the option of following
subsequent private-sector guidance for their business-type
activities and enterprise funds, subject to this same
limitation. The government has elected to follow subsesquent
private-sector guidance.

As a general rule the effect of interfund activity has been
eliminated from the government-wide financial statements.

Program revenues included in the Statement of Activities derive
directly from the program itself or from parties outside the
village's taxpayers or c¢itizenry, as a whole; program revenues
reduce the cost of the function to be financed from the
Village'’s general revenues. Program revenues include: 1)
charges for services to taxpayers or applicants who purchase,
use or directly benefit from the goods or services provided by
the given functicon 2) program-specific operating grants and
contributions and 3) program specific capital grants and
contributions including special assessments.

Tnternally dedicated resources are reported as general revenues
rather than as program revenues. Likewise, general revenues
include all taxes.

Proprietary funds distinguish operating revenues and expenses
from nonoperating items. Operating revenues ane& expenses
generally result from providing services and preoducing and
delivering gcods in connection with a proprietary fund’s
principal ongoing operations. The principal operating revenues
of the enterprise fund is charged to customers for sales and
services. The enterprise fund alsoc recognized as operating
revenue the portion of tap fees intended to recover the cost of
connecting new customers to the system. Operating expenses for
enterprise funds include the cost of sales and services,
administrative expenses, and depreciation on capital assets.
All revenues and expenses not meeting this definition are
reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available
for use it 1is the government’s policy to use restricted
resources first, then unrestricted rescurces as they are
needed.

Budagets and Budeetary Accountimd

The Village follows these procedures in establishing the
budgetary data reflected in the financial statements:

1. Prior to June 1, the Village Clerk-Treasurer submits to the
Village Council a proposed operating budget for the fiscal
year commencing the following July 1. The operating budget
includes proposed expenditures and the means of financing
them based on previous year’s history. Public hearings are
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Notes to Financial Statements (continued)

conducted at the Village Hall to obtain taxpayer caomments.
Prior to July 1, the budget is 1legally enacted through
passage of an ordinance,

2. The Village Clerk-Treasurer 1is authorized to transfer
budgeted amounts between departments within any fund;
however, any revisions that alter the total expenditures of
any funds must be approved by the Village Ceuncil and New
Mexico State Department of Finance, Division of Local
Governments. The original budget that was adopted in July,
1998 was amended during the fiscal year 1n a legalfy
permissible manner.

3. FPormal budgetary integration is employed as a management
control device during the fear for the General Fund, Special
Revenue Funds, and Capital Project Funds.

4. Encumbrances are not reported in the budgets or financial
statements.

S. The level of classification detail in which expenditures of
expenses may not legally exceed appropriations for each
budget is in fund total. Appropriations lapse at year end.

6. Budgets for the General and Special Revenue_ Funds are
adopted on a basis not consistent with generally accepted
accounting principals. Throughout the year the accountin
records are maintained on the Non-GARP basis of cas
receipts and disbursements. Accordingly, certain revenues
and the related assets are recognized when paid rather than
when the obligation is incurred. The financial statements
are presented on the modified accrual basis of ac¢counting,
Budgetary comparisons presented for General and Special
Revenue Funds in this report are on the Non-GAAP budgetary
basis and actual (cash basis). The budget of the Enterprise
Fund is adopted on a Non-GRAP cash basis.

E. Cash and Invegiments

Cash includes amounts in demand deposits as well as short-term
investments with a maturity of six wmenths from the date
acquired by the government. State statutes authorize the
government to invest in obligations of the U.S. Treasury,
interest bearing accounts with local financial institutions and
the State Treasurer Poel.

New Mexico Statutes require that financial institutions with
public monies on deposit pledge collateral, to the owners of
such monies, in an amount not less that 50% of the public
monies held on deposit. Collateral pledged is held in
safekeeping by other financial institutions, with safekeeping
receipts held by the Village. The pledged securities remain in
the name of the financial institution.

¥. Inventories

Inventories are valued at cost, which ifproximates market,
using the first-in/first-out (FIFO) method.

The cost of inventories are recorded as expenditures when
purchased rather than when consumed.
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Notes to Financial Statements (continued)

G.

Deferred Inflows of Resources
In addition to 1liabilities, the balance sheet reports a
separate section for deferred inflows of resources. This

separate financial statement element, deferred inflows of
resources, r%presents an_acquisition of net position that
applies to a future period(s) ‘and so will not be recognized as
an inflow of reseurces (revenue) until that time. _Revenue must
be susceptible to accrual (measurable and available to finance
expenditures of the current fiscal period} to be recognized.
If assets are recognized in connection with a transaction, but
those assets are not yet available to finance expenditures of
the current fiscal period, then the assets must be offset by a
corresponding deferred 1nflow of resources, The School
District has two t¥§Fs of items, which _ arise due to the
implementation of GASB 68 and the related net pension
liability. Bccordingly, the items, net difference between
expected and actual earnings and change in assumptions, are
reported on the Statement oI Net Position. These amounts are
delerred and recoiﬁized as an_inflow of resources in the period
that the amounts become available.

De flows of

In addition to assets, the balance sheet reperts a separate
gsection for deferred outflows of resocurces. This separate
financial statement element, deferred outflows of resourcees,
represents a use of net gosxtlon that %pplles to a future
period{s}] and so will not be recoenized as an outflow  of
resources (expenditure) until that time. The School District
has two types of items that qualify for reporting in this
category. " Accordingly, the items, change 1n propdrtion and
employer contributions subse#uent to measurement date, are
reported in the Statement of Net Position. These amcunts are
de erged and recognized as outflows of resources the next
period.

Capital assets, which include propert¥;'plant, equipment, and
infrastructure assets (e.g., roads, bridges, sidewalks, and
similar items), are reportéd in the applicable governmental or
business-type activities columns 1in the gov?rnment—wide
financial statements. Capital assets are defined by the
government as assets with an initial, individual cost of more
than $5,000 (amount not rounded) and an estimated useful life
in excess of one year. This is an increase from the $1,000
threshold reported in_prior years. This 1is_a change 1in
accounting estimate. AIl grevxously reported Capital Assets
that do Thot meet the updated, K amount will be depreciated
currentl and in future periods until they are fully
depreciated. & Donated Capital Assets are recorded at their
estimated fair value at the date of donation. Asditions,
improvements and other capital outlays that significantl

extend the useful life of an asset are capitalized. Pursuan

to the implementation of GASB Statement VNo. 34, the historical
cost of infrastructure assets, retroactive to 198738) are
included as part of the governmental capital assets reported in
the government wide statements. The cost of normal malntenance
and repairs that do not add to the wvalue of the asset or
materially extend assets lives are not capitalized.

Major _outlays for capital assets an ngrovements are
capitalized as projects are constructed. Interest incurxed
during the construction phase of capital assets of business-
type activities is included as part of the capitalized value of
the assets constructed.

23



Notes to Financial Statements (continued)

J.

Property, lant, and equipment of the primary gevernment is
depreciated using the straight line method over the following
estimated useful lives:

Assets Years
Land improvements 10
Buildings 30
Building improvenments 30
Public domain infrastructure 30
System infrastructure 30
Vehicles %
Equipment 5
Heavy equipment 20

The Village does not capitalize computer software or software
developed for internal use (if applicable) unless it exceeds
the $5,000 threshold.

Compensated Absences

It is the pelicy of the Village of Grady to permit certain
employees to accumulate a limited amount of earned but unused
vacation, which will be paid to employees upon separatien from
the Village’s service. All vacation pay is accrued when
incurred 1n the government-wide financial statements. A
liability for these amounts is rﬁported in the governmental
funds only if they have matured, for example, as a result of
employee resignations or retirements.

Sick pay does not vest and is recorded as an expenditure when
it is paid.

Long-Term Obligations

In the government-wide financial statements, and proprietary
fund types in the fund financial statements, long-term debt and
other long-term obligations are reported as liabilities in the
applicable governmental activities, business-type activities,
or proprietary fund type statement of net assets. Bond
premiums and discounts, as well as issuance costs, are deferred
and amortized over the life of the bonds using the effective
interest method. Bonds payable are reported net of the
applicable bond premium or discount.

Taxes
%ﬁ%ﬂgﬂi%g_zizgs_— By authority of Chapter 3, Article 42, NMSA
8 and various crdinances, the Village imposes a franchise

tax on certain public utilities operating within the
municipality.

Motor Vehicle Reglstration Fees - Under the provisions of
Chapter 66, Article o6, NMSA 1978, the State of New Mexico

collects various fees for the registration and regulation of
motor vehicles in the state. Of the amocunt collected, certain
specified amcunts are distributed to wvarious governmental
agencies with the State, including; the Mctor VYehicle Division,
State Road fund, municipalities, and cocunties. After certain
priority payments, as detailed in 66-6-23 NMSA 2978 have been
made, a porticon of the remaining fees held in the motor vehicle
suspense fund are distributed as reeuired in 66-6-23 B (4} and
66-6-23 B (5). These distributions are commonly referred to as
the 10% and 15% motor vehicle tax distributions.
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Notes to Financial Statements (continued)

0.

Gasoline Tax - The State of New Mexico, by authority of Chapter
7, Article 13 NMSA 1978, imposed an excise tax on $0.17 on each
gallon of gasoline received in New Mexico. Of the total
gasoline taxes received, a portion 1is distributed to the
various municipalities within the State pursuant to Chapter 7,
%g%%cle 1-6.9 NMSA 1978 and Chapter 7, Article 1-6.27 NMSA

Municipal %FQ§§ Receipts Tax - Under authority of Chapter 7,

rticles 19 and 19D, NMSA 1978, the Village adopted gross
receipts taxing through ordinance. Said ordinances provide for
the 1mposition of gross receipts taxes on all non-exempt
persons engaging in business in the municipality. The tax 1ls
collected by the State of New Mexico and remitted to the
Village after deducting certain administrative costs.

Receipts Tax = Under autherity of Chapter 7,
Article 1, NMSA 1978, the State of New Mexico imposes a gross
receipts tax on all businesses within the State. Of the total
collected, 1.225% of the taxable gross receipts are distributed
to the municipality reporting the taxable receipts.

Restricted RAssets

Certain long—-term assets in the proprietary funds are
¢classified as restricted assets on the balance sheet because
their use is limited to payments for debt service or other
purpose such as “deposits held in trust for others”.

Net Assets

The governmental activities and business-type activities
financial statements utilize a net position presentation. Net
assets are categorized as follows:

investment in capi ets - This category reflects the
{QLLlon of net assets that are associates with capital assets
ess outstanding capital asset related debt.

net it] - This cateqory reflects the portion of
net assets that have third party limitatien on their use.

g%L%E&:L%%%%TQQL_QgﬁiLlQQ - This category reflects net assets
[s) e 1llage not restricted for any project ox other
purposes.

Fund Balance

Fund balance is divided into five <classifications based
primarily on the extent to which the Village is bound to
observe constraints imposed upon the use of the resources in
the governmental funds. The classifications are as follows:

Nonspendable - The nonspendable fund balance category
inclndes amounts that cannot be spent because they are not
in spendable form, or legally or <ontractually required to
be maintained intact. The “not in spendable form” criterion
includes items that are not expected to be converted to
cash. It also includes the long-~term amount of interfund
loans.
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Notes to Financial Statements (continued)

ricted - Fund balance is reported as restricted when
constraints placed on the use of resources are elther
externall imposed by creditors ({such as through debt
covenants), grantors, contributors, or laws or regulations
of other governments or 1s imposed b law through
constitutional provisions or enabling legislaticn (Village
ordinances) .

Enabling legislation authorizes the Village to assess, levy,
charge, or otherwise mandate payment of resources (from
external resource providers) and includes a legally
enforceable requirement that those resources be used only
for the speciflic purposes stipulated in the legislation.
Legal enforceapility means that the Village can be compelled
by an external party - such as citizens, public interest
groups, or the :éu iciary to use resources created by
énabling legislatfion only for the purposed specified by the

legislation.
Committed - The committed fund balance classification
incindes amounts that can be used only fer the specific

purposes imposed by formal action (ordinance or resolution)
of the Village Council. Those committed amounts cannot be
used for any other purpose unless the Village Council
removes or changes the specified use by taking thé same tyge

o)

of action (ordinance or resolution) it~ employed

grev1ousl comnmlt those amounts. In centrast to fund

alance hat 1is restricted bg_ enabling legislation,
io

committed fund balance classifica n may be redeploged.fcr
other gurposes with appropriate due process. Constraints
imposed on the use of committed amounts are imposed by the
Village Council, separate from the authorization to raise
the underlying revenue; therefore, compliance with these
constraints are not considered to be le«ally enforceable.

Committed fund balance also incorporates contractual
obligations to the extent that existing resources in the
fund "have been s%§01f1cally committed for use in satisfying

those contractual requirements.
B;algngg. - Amounts in the assigned fund balance
classification are intended to be used by the Village for

specific CFurposes but do not meet the c¢riterla To be
classified as restricted or committed.  In gevernmental
funds other than the General Fund, assigned fund balance
represents the remaining amount that is not restricted or
committed., In the General Fund, ass;gped amounts represent
intended uses established bK the Village Council ox a
Village official delegated that authority by the Villase
Ceuncil or ordinance.

Unassigned -~ Unassigned fund balance is the.  residual
classification for the General Fund and includes all
spendable  amounts not contained in the other
classifications. Inraebher cvernmental funds, the

unassigned classification is use onlg to report a deficit
balance resulting from overspending for specific purposes
for which amounts have been restricted, commit%e +t OF
assigned.

The Village applies restricted resources first when
expenditures are incurred for purposes for which either
restricted or unrestricted ({committed, @ assigned, _ and
unassigned) amounts are available. Similarly, within
unrestricted fund balance, committed amounts are reduced first
followed by assigned, and then wunassigned amounts when
expenditures are incurred for purposes for which amounts in any
of the unrestricted fund balance classifications ceuld be used.
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Notes to Financial Statements (continued)

E.

Estimates

The preparation of financial statements in conformity with
accounting principles generally accegted in the United States
of BAmerica requires management tO make estimates and
assumptions that affect ~certain reported amounts and
disclosures. Accordingly, actual results c¢ould differ from
those estimates.

Risk Management

The Village is exposed to various risks of loss related to
torts; theft of, damage to, and destruction of assets; errors
ane omissions: injuries to employees; and natural disasters.
The Village carries commercial insurance for these risks of
loss, including workers’ compensation and employee health and
accident insurance. Settled claims resulting from these risks
have not exceeded commercial insurance coveraee in the current
fiscal year.

Surety Coverage

The officials and certain employees of the Village are covered
by a surety bond as required by Section 12-6-7 NMSA 1978
Compilation and the New Mexico State Auditor Rule NMAC 2.2.

Pensions

For purposes of measuring the net pension liability, deferred
outflows of resources and deferred inflows of resources related
to pensions, and pension eXxpense, information about the
fiduciary net positiocn of the Educational Retirement Board
(ERB} and additions to/deductions from ERB’s fiduciary net
position have been determined on the same basis as they are
reported by ERB, on the economic rescurces measurement focus
and accrual basis of accounting. For this puxpose, benefit
payments (including refunds of employee contributions) are
recognized when due and payable in accordance with the benefit
terms. Investments are reported at fair value.

EP Y LLA

According to the Federal Deposit Insurance Authority, public unit
deposits are funds owned by the Village’s Time deposits, savings
deposits and interest bearing NOW accounts of a public unit in an
institution in the same state will be insured up to $250,000 in
aggregate and separate from the $250,000 coverage for public unit
demand deposits at the same institution.

The following is the Cash on Oeposit at each financial
institution.

Wells Fargo General Checking $ 446,059
New Mexico
Finance Authority 8
§. 446,067
Total amount on deposit $ 446,067
Deposit in transit -~
Outstanding checks (9,753)
Total per financial statements $ 436,314
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Notes to Financial Statements (continued}

The following schedule details the public money held by Wells

Far?o and the pledged collateral providee# for the Village
follows:

Wells FargQ

Cash on deposit at June 30 S 44¢,059

Less FRIC e L= 0

Uninsured funds ; 196,05

Funds needing collateralization

at 50y {requlred by State Law) 98,030

Pledged collateral at June 30 121,767
Excess of Pledged Collateral ] 23,737

Custodial Credit Risk - Deposits - Custodial Credit Risk is the
risk that in the event of bank failure, the Village’s deposits
maI not be returned te it. The Village does not have a deposit
policy for custodial credit risk. As of June 30, $196,058 of the
Village’s bank balance $436,757 was exposed to custodial credit
risk as follows:

A. Uninsured and Uncollateralized S 74,292
B. Uninsured and collateralized

with securities held by the

pledging banks trust department,

but not in the Village’s name 121,767

Total $ 196,059

NM State Statutes reguire collateral pledeed for depositsg in

excess of the federal deposit insurance to be delivered, or a
{oint safekeeping receipt be issued, to the cooperative for at
east one half of the amount on deposit with the institution.

The types of collateral allowed are limited to direct obligations
of the United States Government and all bonds issued by any
agency, district or political subdivision of the State of New
Mexico. The collateral pledged is shown as follows:

Bank of New York on Maturity Date Fair Market Value
FN #3138BAXCP4 11-1-26 $ 80,426
FN #31417ERV2 1-1-43 29,3%4
FN #3138WQAYS 5-1-43 4,104
FN #31416QV36 8-1-39 7,843

Total §121i767

The amount held at the New Mexico Finance Authority totaling $é
is collateralized within the NMFA guidelines. This information
is not available by individual  Agency but the financial
statements for the NMFA are available by writing to New Mexico
Finance Authority, 207 Shelby Street, Santa Fe, New Mexico 87501.
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Notes to Financial Statements {(continued)

B

ACCOUNTS RECEIVABLES
Receivables as of June 30, including the applicable allowances for
uncollectible accounts, are as follows:
Governmental Business-Type
Activities o ivities .
Receivables from customers S - $ 52 201
Less allowance for uncollectible
accounts - =
Subtotal - 5,201
MVD taxes receivable 4 -
Gross receipts taxes receivable 1,369 -
?roperty taxes receivable 176 -
Intergovernmental 6,218 =
Total $ 7.767 $ 5,201
PROPERTY TAX

Property taxes attach as an enforceable lien en property as of
January 1. Property tax rates for the year are set no later than
September 1 each year by the Secretary of Finance and
Adminigtration. The rates of tax are then used by County Assessors
to develop the property tax schedule by October 1. Taxes are
payable in egual semi-annual installments by November 10 and April
10 of the subsequent year. Taxes are collected on behalf of the
Village by the County Treasurer, and are remitted to the Vvillage in
the month followineg collection. Because the Treasurer for the
county in which the Village is located is statutorily required to
collect taxes as an intermediary agency for all forms of
government, distribution of taxes are made through the applicable
County to the Village.

The Village 1s permitted to levy taxes for general operating
purposes based on tazable value for both residential and
nonresidential property, taxable value being defined as one-third
of the fully assessed value. In additien, the Village is allowed
to levy taxes for payments of bond principal and interest in
amounts approved by voters of the Village.

The Village accounts for its share of property taxes in the General
Fund. Only those collections received are recorded as revenues,
The Village has no means of determining the amount of delinguent
taxes, and no delinquent taxes are recorded on the Villages
financial records.
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Notes to Financial Statements (continued)
5. LONG-TERM LTABILITIES

h Changes in Long-Term Liabilities

Governmental Funds

During the year ended June 30, the following changes occurred in
the liabilities reported in the Governmental Funes:

Balance oy Balance Bue Within

June 30, 2014 Additions peletiens June 30, 2015 One Year

coxpansated absences payable & 2;252 i 701. $ A $ 2,932 g -
The liability will be liquidated by the General Fund.

Balance L Balance Due within

June 30, 2014 Additions Deletions June 3B, 2015 @ne Year

FMFR Loan i 130,223 § = & 19.765 8 131,114 % 20.233

The Village entered into a loan agreement with the New Mexico
Finance Authority evidencing a special limited obligaticn of the
Village to pay a principal amount of $208,177 and interxest for the
purpose of defraying the cost of ac%uiring a fire tanker for the
Village’s fire department. The Village has pledged future State
Fire Fund revenues to pay the loan. The yearly payments are to be
redirected from the Village’s share of the State Fire Fund revenues
to the NMFA. The interest rate is .580% to 2.930%. The maturity
date is May 1, 2021.

Due Yearx
ing _Jupe 30 Principal Interest Total
2016 $ 20,233 S 308079 S 23,324
2017 20,794 2n728 23,522
2018 21,420 2,304 23,724
2018 22 AL 1,830 23,941
2020 22,868 i, 300 24,166
2021 23,690 294 24,384
Tetal $.131,114 S 11,947 8 143,061

The liability will be liguidated by the Fire Protection Fund.

Enterprise Fund

Duxing the year ended June 30, the following changes occurred in
certaln long-term liabilities reported in the Enterprise Fund:

Balance . Balanca
June 30, 2014 2dditions Deletions June 30, 2915

RIP? Loan 3 20,499 & = $ 3,861 § ig.6e3e § 3,977

Dus Withln
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Motes to Financial Statements (continued)

The Village entered into a loan agreement from the Rural
Infrastructure Program ({RTP) evidencin a special limited
ocbligation of the Village to pay a principal amount of $56,226 and
interest £for the purpose of improving the water system and
constructing a new water storage tank for the Village. Tge Village
has pledged future water revenues to repay the loan. The total
annual principal and interest payments for the loan are expected to
require less than 7% of gross revenue. The interest rate is 3%.
The maturity date is June 30, 2019.

Due Year
Ending June 30 Principal Anterest Total
2016 $ gy, S 499 $ 4,476
2017 4,096 380 4,476
2018 4,219 258 4,477
2018 4,346 132 4,478
Total $_ 16,638 $ 1,269 §__ 17,907

6. CAPITAL ASSETS

The amount of property, plant and equipment in the Business-Type
Rctivities consists of the following:

Balance Balance
June 30, 2014 Additiens ~Deletions Jupe 30, 20i5

Land S 11,200 g - S - 5 11,209
Total capital assets not

being depreciated 11,200 = - 11,200
Land improvements 23,232 - - 23,232
Buildings 1,017,760 ~ - 1,017,760
Infrastructure 361,582 = - 361,552
Vehicles 1,151,978 = (8,000) 1,143,978
Eaquipment 4,159 s - 4,159

Total capital assets

being depreciated 2,558,681 = —1(8,000) 2,550,681

Less accumulated
depreciation for:

Land improvements {(9,974) (2,323) - (12,293)
Buildings (47%,677) {26,901) - (504,579)
Infrastructure (156,672) 112,052) - (168,72¢)
Vehicles (370,721) 1{56,585) (B,000) (419,308)
Equipnment (8321 [832) - [1,664)
Total accumulated

depreciation (1,015,872) ___ {98,693) _ (B,000) (1.,106,565)
Total capital assets

being depreciated 1,542,809 {98,693) ~ 1,444,116
Net capital assets $ 1,554,009 3  (98,683) § - §$. 1,455,316
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Notes to Financial Statements

(continued)

The amount of property, plant and equipment in the Governmental-
Type Activities consists of the following:

Balance Balance
June 30, 2014 Additions
Land s 10,488 g = S - 10,488
Sub-total 10,488 = - 10,288
Land inprovements - - - -
Buildings = = - -
Plant 331,501 — - 331,501
Vehicles 37,982 = = 37,982
Equipm@nt 7,438 = 7,438
Sub-total 326,921 - - 316,921
Land improvements = s - =
Buildings - = - .
Plant (147,919) (11, 059) - (158,969)
Vénicles (37, 882) = - (32,962)
Equipment {7.438) = - {7,439
Sub-total {193,339) (11,050) = {204,389,
Net capital assets F3 194,070 3 11,050) = $ - 183 020
7% RECONCILIATION OF BUDGETARY BASIS TO GAAP BASIS STATEMENTS
Fire
General Protection M8 Gas Tax
Revenuesg Funa Fund Funds Fund
Accrual basis $143,602 $ 76,7138 $ 7,307 $ 95,019
Buedget basis 143,337 76,715 7,307 5,019
Increase (decrease)
in recelvables 8 265 S - S - s &
Expenditures
Accrual basis $103,424 $ 57,832 $ 7,349 5 -
Budget basis 100, 624 57,932 7,340 -
Capital ouvtlay e = - -
Prepaid expense 2,200 - = -
Increase {decrease)
in payables $ ~ $ = g = S e
Senior Lavi
Citizens enforcement Proprietary
Revenues Fund Funds Fund
Accrual basis $ 97,089 $ 26,0400 S 68,039
Budget basis 93,477 20,000 £7,860
Increase (decrease)
in recelivawmles 3 3,612 3 ~ g 179
Ezpepndiinxes
Accrual basis 5 88,623 $ 20,000 $ 61,987
Budget basis B7,954 24,004 54,798
Depreciation - - {11,050)
Principal paid = -~ 3,861
(Increase} decrease
in inventory 3 669 3 - 3 —
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Notes to Financial Statements (continued)

8. RETIREMENT PLAN

Summary of Significant Accounting Policies

Pengions. For purposes of measuring the net pension liability, deferred
outflows of resources and deferred inflows of resources related to
pensions, and pension expense, information about the fiduciary net
peosition of the New Mexico Public Employees Retirement Associatien
(PERA) and additioens to/deductions from PERA’ fiduciary net g031tlon
have been determined on the same basis as they are reported by PERA, omn
the economic resources measurement focus and accrual basis of
accounting. For this purpose, benefit payments (including refunds of
employee contributions} are recognized when due and payable in
acgor ance with the benefit terms. Investments are reported at fair
value.

General Information abocut the Pension Plan

Plan description. The Public Emplo¥ees Retirement Fund (PERA Fund) 1s a
cast-sharing, multiple employer defined benefit pension plan. This fund
has six ivisions of members, including State Generxal, State
Police/Adult A Correction Officer, Municipal General, Municipal
Police/Detention Officers, Municipal fire, and State Legislative
Divisions, and offers 24 different types of coverage within the PERA
plan. All assets accumulated may be used to pay benefits, including
refunds of member contributions, to any o the plan members or
beneficiaries, as defined by the terms of this plan. Certain coverawge
plans are only applicable to a specific division. Eligibility for
membership in the PERA Fund is set forth in the Public Employees
Retirement Act (Chapter 10, Article 11, NMSA 1978). Except as_provided
for in the Volunteer Firefighters Retirement Act (10-11A-1 to 19-11A-7,
NMSA 1978), the Judicial Retirement Act (10-12B-1 to 10-12B-19, NMSA
1978), the Magistrate Retirement Act (10-12C-1 to 10-12C-18, NMSA 1978),
and the Educational Retirement Act (Chapter 22, Article 11, NMSA 1978)
and the provisions of Sections 28-4-1 through 28-4-11, NMSA 1978
gcverning the State Police Pension Fund, each emnployee and elected
Official "of every affiliated public employer is required to be a
member in the PERA Fund.

PERA issues a publicly available financial report and a comprehensive
annual financial report that can be obtained at http://saonm.org/ using
the Audit Report Search function for agency 366.

Benefits provided. For a description of the benefits provided and recent
changes to the benefits see Note 1 in the PERA audited financial
statements for the fiscal year ended June 30, 2014 available at:
http://www.pera.state.nm_us/pdf/AuditFinancialStatements/366 Public Em
ployees Retirement Associlation_ 2014.pdf. = -

Contributionrs. The contribution requirements of defined benefit plan
members and the Village of Grady are established in state statute under
Chapter 10, Article 1 NMSA 1978. The contribution requirements may be
ameneded by acts of the legislature. For the employer and employee
centribution rates in effect for FYl4 for the various PERA_coverage
options, for both Tier I and Tier II, see the tables available in the
note disclosures on pages 29 through 31 of the PERA FY1l4 annual audit
report at:

http;//osann.ory/media/audits/366 Public Employees Retirement Associat
ien_2014.pdf. = - = T

The PERA covera§e options that apply to the Village of Grady are:
Municipal General Division. Statutorily required contributions to the
pensien plan from the Village of Grady were $4,303 and there were NO
employer paid member benefits that were “picked up” by the employer for
the year ended June 30, 201S5.
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Notes to Financial Statements (continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resocurces
and Deferred Inflows of Rescurces Related to Pensions: The PERA pension
liability amounts, net pension liability amounts, and sensitivit

informatlon were based on an annual actuarial valuation performed as o

June 30, 2013, The PERA pension liability amounts for each division were
rolled forward from the valuation date to the Plan year ending June 36,
2014, wusing generally accepted actuarial principles. Therefore, the
Sggéoyer's portion was established as of the measurement date June 30,

The assets of the PERA fund are held in one trust, but there are six
distinct membership ?roups (municipal general members, municipal police
members, municipal fire members, state general members, state police
members and legislative members) for whom separate contribution rates
are determined each year pursuant te chapter 10, Article 11 NMSA 1978,
Thexrefore, the calculations of the net pension liability, pension
expense and deferred Inflows and Outflows were preformed separately for
each of the membership groups: municipal general members; municipal
police members; municipal fire members; state general members; state
police members and egislative members. The Village of Grady’s
proportion of the net pension liability for each membership groug that
the eqployer participates in is »ased on the employer contributing
entity’s percentage of that membership group’s total employer
contributions for the fiscal year ended June 30, 2014, Only employer
contributions for the pay period end dates that fell within the peried
of July 1, 2013 to June 30, 2014 were included in the total
contributions for a specific employer. Regular and any adjustment
centributions that applied to FY 2014 are included in the total
centribution amounts. In the event that an employer is behind in
reporting to PERA its required contributions, an estimate (receivable)
was used to project the un-remitted employer contributions. This allowed
for fair and consistent measurement of the contributions with the total
pcpulation. This methodology was used to maintain consistent measurement
each year in determining the percentages to be allocated among all the
participating employers.

For PERA Fund Municipal General Divisien, at June 30, 2015, the Village
of Grady reported a liability of $39,005 for its Ero ortionate share of
the net pension liability. At June 30, 2014, the Village of Grady’s
proportion was 0.0050%, which was unchanged from its proportion measured
as of June 30, 2013, due to the insienificance of the difference.

Fer the year ended June 30, 2015, the Village of Grady recognized PERA
Fund Municipal General Division pension expense of $1,627. At June 30,
2015, the Village of Grady reported PERA Fund Municipal General Division
deferred outflows of resources and deferred inflows c¢r resources related
to pensions from the following sources:

Deferred Defsrred

Outflows of Inflows of

-Regonurces -Resources

Changes of assumptions $ 3 $ 26
Net difference between projected

and actual earnings on pension

plan investments - 15,260
Village of Gradg's contributions

subsequent to the measurement date _ 4,303 -

Total 3 4,303 -3 15,286
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Notes to Financial Statements (continued}

54,303 reported as defexred ountflows of resources related to pensions
resulting from Village of Grad{'s contributions subseguent to the
measurement date June 30, 2014 will be recognized as a reduction of the
net pension liability in the year ended June 30, 2016. Other amounts
reported as deferred outflows of resources and deferred inflows of

resources related to pensions will be recognized in pension expense as
follows:

Year ended June 30:

2016 $
2017
2018
2019
2020
Thereafter

Lo on Tan Tan
Wew W
= e LU
O & 0 0
NNNICO

11 NN
Nt Nt et

Actuarial assumptions. As described above, the PERA Fund member group
pension liabilities and net pension liabilities are based en actuarial
valuations perfermed as of June 30, 2013 for each of the membership
groups. Then each PERA Fund member group pension liability was rclled
orward from the valuation date to the Plan year ending June 30, 2014
using generally accepted actuarial principles. There were no significant
events or changes in benefit provisions that required an adjustment to
the roll-forward 1liabilities as ef June 30, 2014. These actuarial
methods and assumptions were adopted by the Board for use in the June
30, 2014 actuarial valuation.

Actuarial valuation date June 30, 2013

Actuarial cost method Entry age normal

Amortization method Level percentage of pay

Amortization period Solved for based on statutory rates

Asset valuation method Fair value

Actuarial assumptions:

- Investment rate of return 7.75% annual rate, net of investment
exgense

- Payroll growth 3.50% annual rate

Projected salary increases 3.50% to 14.25% annual rate
Includes inflation at 3.00¢ annual rate

The long-term expected rate of return on pension plan investments was
determined using a statistical analysis in which best-estimate ranges of
expected future real rates of retuin (expected returns, net of pension
plan investment expense and inflation)} are developed for each major
asset class. These ranges are combined to groduce the long-term expected
rate of return by weié%ting the expected future real rates of return by
the target asset allocation percenta&e and by adding expected inflation.
The target asset .

allocation and most recent best estimates of arithmetic real rates of
return for each major asset class are summarized in the following table:

Target Long-Term Expeted

ALL FUNDS - Asset Class Allocation Real Rate of Return
US Equity 21.10% 5.00%
International Equity 24.80% 2l

Private Equity 7.00% 8.20

Ccre and Global Fixed Income 26.10% 1.85

Fixed Income Plus Sectors 5.00% 4.30

Real Estate 5.00% 5.30

Real Assets 7.00% 5.70

BAlksolute Return 4.00% 4.15

Total -100.00%



Notes to Financial Statements {(centinued)

Discount rateae: The discount rate used to measure the total pensien
liability was 7.75 percent. The (Frojection of cash flows used to
determine the discount rate assumed that future contributiens will be
made in accordance with statutory rates. On this basis, the pensien
plan’s fiduciary net position tegether with the expected future
contributions are sufficient to provide all projected future benefit
payments of current plan members as determined in accordance with GASBS
67. Therefore, the 7.75% assumed longterm expected rate of return on
pension plan investments was apflled to all periods of projected benefit
payments to determine the total pension liability.

Sensitivity of the (name of employer)} ‘s proportionate share of the net
pension liability to changes in the discount rate. The follewing tables
show the sensitivity of the net pension liability to changes in the
discount rate. In particular, the tables present the Village of Grady’s
net pension liability in each PERA Fund Division that village of Grady
participates in, under the current single rate assumption, as if it were
calculated using a discount rate one ﬁercentage point lower (6.75%) or
one percentage point higher (8.75%) than the single discount rate.

PERA Fund Munigipal 1% Decrease Current 1% Increase
General Division (6.75%) Discgugt Rate (8.75%)
(7.75%)

Village of Gradg’s
proportionate share of
the net pension

Pension plan fiduciary net position. Detailed information about the

pension plan’s fiduciary net position is available in the separately

issued FY14 Restated PERA financial report. The report is available at
; /lwww.pera.state.nm.us/publicaticons.h

Payables to the pension plan. Employers should disclose the amount of

payables to the Plan with a description of what gave rise to the payable
per GASBS 68, paragraphs 122 and 124.

5 RETIREE HEAITH CARE ACT CONTRIBUTIONS

The Village has elected not to participate in the Retiree Health
Care Act of New Mexico’s retiree health care pregram.

10. ND BALANCES IED

Fund balance is classified as nonspendable, restricted, committed,
assigned and/or unassigned upon the use of the resources in the
government funds. The constraints placed on fund balance for the
major governmental funds and all other governmental funds are
presented here.
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Notes to Financial Statements (continued)
Fire Sentor Law
Ganeral Frotection EBNS aa Tax Citizena Enforcement
Fund Balances Fund Fund Fund und Funeé Sunod Totals
Ncnspendable:
Inventory $ & = =1 9 - $ 1,803 g - $ 1,403
Total nonsvendable = —— - = = 1,603 —— 1,603
Restricted for:
fire pratectian 43,125 - =~ = 43,125
Emsreéency servicesz e 11 e = - 12
Road improvements - - . 58,443 - - 58,443
Sen‘or services - - - 34,621 34,622
Law enforcement = = - - = =
State mandated
cash resexves 9,313 = = = = = 9,313
Total restricted 9,313 43,128 11 58,443 34,621 - 145,513
Cerrittad to:
Othier purposes ~ = = - -
Tetal cenmitted = - - = - = =
Unagsig¢ned: 254,782 - = = =5 = - 254,788
~otal Fund Balances 3264201, _#43.325 _51)1  $58.¢43 _$£36.224 _§ - _$401.904
11. JOINT POWERS AGREEMENT
The Village of Grady has a Joint Powers Agreement with the
Curry County Sheriff’s Office to provide Law Enforcement
Coverage within the Village limits. The Village and the
County are both responsible parties to the Joint Powers
Agreenment. The beginning date of the agreement was April
5, 2013 and remalins in effect for one year. The estimated

322

amount of the project is $0. The Village of Grady has
contributed $20,000 from the Law Enforcement Protection
Fund to help costs of training and simple supplies of the
Law Enforcement Officers of the County. The audit
respensibility for these costs 1s the Village of Grady,
The fiscal agent for this agreement is the Village of
Grady.

RESTATEMENT OF NET POSITION

The Villae¢e had a prior period adjustment of $52,664 of
which was required for the implementation of GASB Statement

No. &8. The adjustment reflects a lbeginning net pension
liability of $56,400 and a beginning deferred outflow of
resources - employer contributions subsegquent to the

nmeasurement date of $3,736.

39



PROPRIETARY FUNDS BUDGETS

WATER FOND - To account for the provision of water services to the
residents of Grady, New Mexico. Rl1]l activities necessary to
provide these services are accounted for in this fund.

SOLID WASTE FUND - To account for revenue and expenditures for the
maintenance of the Solid Waste operations. All activities
necessary to provide these services are accounted for in this fund.



REVENUES
Sales and services
Local sources
State sources
Faderal sources
Interest income

Total revenues
EXPENDITURES
Peraonal services
Xadntenance and operations
Capital cutlay

Total expeadituxes

BUDGZTED CASH BRLLANCE

Statement h-1

STATE OF NEW MEXICO
VILLAGE OF GRADY
Proprietary Funda
dater Fuod
Statement of Revenues and Expendirures
Budget and Betnal {Kon~GABP Budgetary Basis)
Year Ended June 30, 2015

Varianes

oriqingl Final Tavorabie
3udget Budget Actval (Unfavorab_e)
$ 58,320 § 35,320 § 31,384 (5,938)
- = 17,945 17,249
$ 38,320 § 38,320 $ 4$,333 $ 11,013
S 7,500 $ , 500 $ 7,332 $ 168
46,892 48,3892 28,126 8,769
$ 54,392 $ 34,392 $ 35,458 $ 18,934

$ 16,072 $ 16,072

The accempanying notes are an intogral part of these finsncial statements.
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REVENJES
Sales and serwvices
Interest income

Total revenues
EXPENDITURES
Peraonal services
Maintenancae and eperations

Capital outlay

Total expenditvras

STATE OF NEW KEXICO
VILLAGE CF GRADY
Proprietary Funds
Solid Waste ~und

Statamen= of Revenues and Zxpenditures -

Budget and Actual {Non-GaAP 3udgetary Basis)

Statenent A=2

Year Ended June 30, 20615

Variance

Original Final Favoxable
Budge® Budget Actual (Unfevorable)
S 15,000 1%, 000 $ 18,527 $ 3,527
S 15,000 15,000 § 18,527 $ 3,527
S - = 3 = $ =
15, C0e 15,000 14,B64 13%
3 15,000 15,000 $ 14,864 3 136

The accompanying notes arxe an integral part of tnese finanacial statements.
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Schedule I

STATE OF NEN MEXICO
VILLAGE OF GRADY
SCHEDULE OF THE EMPLOYER'’S PROPORTIONATE SHARE OF TEE
NET PENSION LIABILITY OF PERA FUND MUNICIPAL GENERAL DIVISION
Public Enmployees Retirement Association {(PERA} Plan
Last 10 Fiscal Years*

2015
Village of Grady’s proportion of the net
pension liability (asset) 0.0050%
Village of Grady’s proportionate share of
the net pension liability {asset) $ 39,005
Village of Grady'’s covered-employee payroll $ 58,145
Village of Grady's proportionate share of
the net pension liability (asset} as a
pexcentage of its covered-employee payroll 67.08%
Plan fiduciary net position as a percentage of
the total pension liability 81.29%

*The amounts presented were determined as of June 30. This schedule
is presented to illustrate the requirement to show information for
10 years. However, until & full 10-year trend 1is compiled, the
Village of Grady will present information for those years for which
information is available.

42



Schedule II

STATE OF NEW MEXICO
VILLAGE CF GRADY
SCHEDULE OF EMPLOYER'S CONTRIBUTICNS
Public Employees Retirement Association (PERA) Plan
PERA Municipal General Division
Last 10 Fiscal Years*

2015

Contractually required contribution $ 4,303
Contributions in relation to the contractually

required contribution (4,303)
Contribution deficiency (excess) 8 -
Village of Grady'’s covered-enmployee payroll $ 58,145
Contributions as a percentage of covered-employee 7.4%
payroll

* The amounts presented were determined as of June 30. This
schedule is presented to illustrate the requirement to show
information for 10 years. However, until a full 10-year trend is
compiled, the Village of Grady will present information for those
years for which information is available.
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Schedule III

STATE OF NEW MEXICO
VILLAGE OF GRADY
Notes to Required Supplementary Information
June 30, 2015

Changes of benefit termg, The PERA Fund COLAR and retirement
eligibility benefits chanees in recent years are described in Note
1l of the PERA FY1l4 audit available at:

http://www.pera.state.nm.us/pdf/AuditFinancialStatements/366 Publ
ic_Employvees Retirement Association_2014.pdf

Changes of assumptions.

Tke Public Employees Retirement Association (PERA) of New Mexico
Arnual Actuarial Valuation as ef June 30, 2014 report is available
at:

http://www.pera.state.nm.us/pdf/Investments/RetirementFundvaluati
orReports/6-30-2014%20PERA%20Valuation%20Report_FINAL.pdf

The summary of Key Findings for the PERA Fund (en page 2 of the
report) states “Based on a recent experience study for the
five-year period ending June 30, 2013, the eccnomic and demographic
assumptions were updated for this wvaluation. The changes in
assumptions resulted in a decrease of $30.8 million to Fund
liabilities and an increase of 0.13% to the funded ratio, For
details about changes in the actuarial assumptions, see Appendix B
or. page €8 of the report.
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Schedule E¥
VIIIRGE OF GRADY
SCHEDULE OF VENDOR INTORMATIOW
(for Purchazes Exceeding $60, 980 excluding GRT)
For the Year Ended June 30, 2013

Prepared by (Agency Staff Name): Lecna Powell Title: Villpge Clerk Date: Octcleex 13, 2015
Votgxan'e
Preferance
kmount of Amcunt Qf In-State/Out- R/A for
Type of raxdad Amanded Rame and Physiosl Rddress of of-3tate Pedaxal
RFES/RPPE PzoCuzement  Awvarded Vendor Conteant Contraat 3ll Rappondents Vengdor Foandy 8copa_af Work
NORE neNE XONE NONE HONE ORE NONE HGH AQNE
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AUDITING CERTIFIED PUBLIC ACCOUNTANTS TAX PLANNING
BOOKKEEPING 11805 Menaul NE TAX PREPARATION
{505) 292-8275 Albuquerque, NM 87112 FAX (505) 294-8904

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINARNCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITB
GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR’S REPORT

Mr. Tim Keller
New Mexico State Auditor
and
Honorable Mayor and Village Council
Village of Grady
Grady, New Mexico

We have audited, in accordance with the auediting standards
generally accepted in the United States of BAmerica and the
standards applicable to financial audits contained in Government
Apditing Standards issued by the Comptroller General of the United
States the financial statements of the governmental activities, the
business-txge activities, each major fund, and the aggregate
remaining und’ information, the buedgetary comparisons of the
General, Fire Protection, EMS, Gas Tax, Senior Citizens and Law
Ernforcement Funds of the Village of Grady, as of and for the year
ended June 30, 2015 and the related notes to the financial
statements, which collectively comprise the Village of Grady’s
basic financial statements, and the related budgetary comparison of
the enterprise fund, presented as supplemental information, .and
have issued our report thereon dated October 13, 2015. :

Irternal Contrel Over Fipnapncial Reporting

Ir planning and performing our audit, we considered the Village of
Grady’s internal control over financial reporting as a basis for
designine our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the village of
Grady’s internal control over fimancial reporting. Accordingly, we
de not express an opinion on the effectiveness of the Village’s
internal control over financial reporting.

A deficiency in internal contrel exists when the design or
operation of a contrel does not allow management or employees, in
the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. &
material weakness is a deficiency, or combination of deficiencies,
in internal control such that there is a reasonable possibility
that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis.



A gignificant deficiency is a deficiency, or a c¢ombination of
deficienciea, in internal control that is less severe than a
material weakness, yet important enough to merit attention by thoge
charged with governance.

Our consideration of internal control over financial reporting was
for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in
internal control over financial reporting that might be
deficiencies, significant deficiencies or material weaknesses and
therefore, material weaknesses or significant deficiencies may
exist that were not identified.

Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be a material
weakness. However, material weaknesses may exigt that have not
been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the village
of Grady’s financial statements are free of material misstatement,
we performed tests of its compliance with certain provigions of
laws, regulationg, contracts, and grant agreements, non-compliance
with which could have a direct and material effect on the
determination of financial statement amountg, However, providing
an opinion on compliance with those provisiona was not an objective
of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or
other matters that are recuired to be reported under Government
Auditing Standards.

Purpoee of this Report

The purpose of this report is solely to describe the scope of our
testing of internal control and compliance and the result of that
testing, and not to provide an opinion on the effectiveneas of the
entity’s internal control or on compliance. This report is an
integral part of an audit performed in accordance with Government
Auditing Standards in considering the Village of Grady's internal
control and compliance. Accordingly, thisa communication ies not
suitable for any other purpose.

S o kb e, DR

Albugquerque, New Mexico
October 13, 2015



8TATUS OF COMMBNTS AND RESPONSES

Prior Year Audit Findings

NONE

Current Year Audit Findings

NONE
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FINANCTIAL STATEMENT PREPARATION

The combining and individual fund financial statements and notes to
the financial statements for the year ended, June 30, 2015 were
prepared by Rice & Associates, CPA, based on managements chart of
accounts and trial balances including any adjusting, correcting or

closing entries approved by management. These services are
allowabkle under SAS 115,

EXIT CONFERENCE

An exit conference was held on October 13, 2015. In attendance

were Ms. Leona Pewell, Clerk/Treasurer, Mr. Wesley Shafer, Mayor
and Ms. Pamela A. Rice, CPA, Contract Auditor
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