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Report on ·rinancial Statements 
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TAX PREPARATION 

FAX (505) 294-6904 

We have audited the accompanying financial statements of the 
governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund info:i:mation, and the budgetary 
comparisons for the General, Fire Protection, EMS, Gas Tax, Senior 
Citizens and Law Enforcement Funds of the Village of Grady, as of and 
for the year ended June 30, 2015, and the related notes to the 
financial statements which collectively comprise the Village of Grady'.s 
basic financial statements as listed in the table of contents. We also 
have audited the financial statements of each of the Village of Grady's 
major enterprise funds and the budgetary comparisons for the enterprise .. 
funds presented as supplementary information, as defined by the 
Government Accounting Standards Board, in the accompanying combining 
and individual fund financial statements as of and for the year ended 
June 30, 2015 as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentati�n·of 
these financial statements in accordance with accounting principles 
generally accepted in the United States of America; this includes the 
design, implementation and maintenance of internal control relevant to 
the preparation and fair presentation of financial statements that are 
free from material misstatements, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements 
based on our audit, We conducted our audit in accor.dance with auditing 
standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government
Auditing Standards, issued b¥ the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are 
free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about 
the amounts and disclosures in the financial statements. The 
procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk 



assessments, the auditor considers internal control relevant to the 
entity's preparation and fair presentation of the financial statements 
in order to design audit procedures that are appropriate in the 
circlllnstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. Accordin'?lY, we 
express no such opinion. An audit also includes evaluating the 
a�propriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present 
fairly, in all material respects, the respective financial position of 
the governmental activities, the business-type activities, each major 
fund, and the aggregate remaining fund information of the Village of 
Grady, as of June 30, 2015, and the respective changes in financial 
position and where applicable, cash flows thereof, and the respective 
budgetary comparisons for the General, Fire Protection, EMS, Gas Tax, 
Senior Citizens and Law Enforcement Funds for the year then ended in 
accordance with accounting principles generally accepted in the United 
States of America. In addition, in our opinion, the financial 
statements referred to above present fairly, in all material respects, 
the respective financial position of each nonmajor enterprise fund of 
the Villa�e of Grady, as of June 30, 2015, and the respective changes 
in financial position and cash flows, where applicable, thereof and the 
respective budgetary comparisons for the nonma�or enterprise funds for 
the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Management has omitted the MD&A which is required to be presented to 
supplement the basic financial statements. Such missing information, 
although not a part of the basic financial statements is required by 
GASB who considers it to be an essential part of financial reporting 
for placing the basic financial statements in an appropriate 
operational, economic, or historical context. Our opinion on the basic 
financial statements is not affected by this missing information. 

Accounting principles generally accepted in the United States of 
America require the Schedules I and II and the notes to the Required 
Supplementary Information be presented to supplement the basic 
financial statements. Such information, although not a part of the 
basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain 
limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquires of management about the 
methods of preparing the information and comparini the information for 
consistency with management's responses to our inquiries, the basic 
financial statements, and other knowledge obtained during our audit of 
the basic financial statements. We do not express an opinion or 
provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 



Other Information 

Our audit was conducted for the purpose of forming opinions on the 
Village of Grady's financial statements, the combining and the 
individual fund financial statements, and the budgetary comparisons. 
The budgetary comparison for the enterprise fund is presented for 
purposes of additional analysis and is not a required part of the basic 
financial statements. 

The budgetary comparisons for the enterprise fund are the 
responsibility of management and were derived from and relates directly 
to the underlying accounting and other records used to prepare the 
basic financial statements. Such information has been subjected to the 
auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and 
other records used to prepare the basis financial statements or to the 
basic financial statements themselves, and other additional procedures 
in accordance with the auditing standards generally accepted in the 
Untied States of 1\rnerica. In our opinion, the budgetary comparison for 
the enterprise fund fairly states, in all material respects, in 
relation to the basic financial statements as a whole. 

Schedule IV, the Schedule of Vendor Information, has not been subjected 
to the auditing procedures applied in the audit of the basic financial 
statements, and accordingly, we do not express an opinion or provide 
any assurance on them. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued 
our report dated October 13, 2015 on our consideration of the Village 
of Grady's internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over 
financial re�orting and compliance and the results of that testing and 
not to provide an opinion on the internal control over financial 
repcrting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards in 
considering the Village of Grady's internal control over financial 
repcrting and compliance. 

Albuquerque, New Mexico 
Octcber 13, 2015 



FINANCIAL STATEMENTS 



ASSETS 

Current Assets 

Cash 
Aeco�nas receivable (net 

of uncollectible accounts} 
Inventory 

Total current assets 

Capital Assets 
land 
Land irnproveme�ts 
Buildings and improvements 
Vehicles/heavy equipment
Equipment. 
Plant/:nfrastructurQ 

Total capital assets 

Less accumulate� dep�eciation 

Total capital assets (net of 

�ccumvlated depreciation) 

STAT� Of NEW MEXICO 
VILLAGE Of GRADY 

Staten'.ent of Net Position 

June 30, 20l.5 

Gove�nmen-ral 

Activities 

392,534 

7,767 
1,603 

___ ..{Ill, 904 

11,200 
23,232 

1,017,760 
1,143,978 

4,159 
361,552 

2,561.881 

(:, i06,565) 

1. 455. 316

Deferred outflows of resources 
Employer contributions subsequent to 

measurement date 4 303 

Total assets $ 1,861,523 

Business Type 
Activities 

$ 43,780 

s,201 

48.981 

3,100 
7,388 

37,982 
7,438 

___ 3,:;3..,1. 501

$ 

387.409 

{204,389) 

)93, 020 

232,001 

The accompanying notes are an integral part of these financial state�ents. 
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Sta-:.enen-:. 1 

Poqe ,  of 2 

$ 

Total 

436,3!4 

:2,968 
1,603 

450.B85

14,300 
30,620 

1,011,760 
1,181,960 

11,591 
___ ____,6=9�, 053 

2. 949. 290 

(2,310,954) 

___ ..;.'...i,638. 336 

4,303 

$ .2.,093,524 



LIABILITIES AND NET ASSETS 
Cur�ent �!abili�ies 

Accounts payable 
NMFA Loan 

RIP Loan 

Total current liabilitios 

Non-Cu�rent Liabilities 
Compensated absences payable 
NMFJ\ Loan 

Net pension liability 
RIP Loan 

Total non-current liabilities 

Total liabilities 

Deferred !nflowa 
Change in assurr.ptions 
�et di!f�rence between expected 

and actual earnings 

Total deferred inflows 

Net Position 
Net investment in capital assets 
Restricred for: 

State rr.andated cas� balance 
Inventory 
Special revenue fund 

Unrestricted 

Total net position 

STATE OF NEW MEXICO 

VIL�AGE OF GRADY 
Statement of Net P�sition 

.June 30, 2015

Governr.l.Qn'!.al 

Activitie& 

20,233 

20,233 

2,953 
110,881 

39,005 

152,839 

173.0?2 

26 

15,260 

15,286 

1,324,202 

9,313 
1,603 

145,513 
192,534 

673 165 

Total liabilities and net position $ 1,861,523 

Business Type 
Activities 

$ 

3,977 

3,977 

12,6GO 

12,660 

16.fi37

166,383 

46,981 

215.364 

232,001 

The accompanying notes are an integral part of these financial statements. 
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Statement 1 

?age 2 of 2 

Tctal 

2D, 233 
3,977 

24,210 

2., 953 
110, 88::. 

39,005 
12,660 

165 499 

189. 709

26 

15,260 

15,286 

1,490,585 

9,313 
1,603 

145,513 
241,515 

1, 8B8, 529 

2,0i3,524 



�n�ttona/Prnoram5 
P.tllll.&x:f 90v��: 

exr,,,cn�t-:� 

Governmenta! ac:tivjtit$: 
r.eneral goveznatent 
H\gh�ays a.nd stxeets
P'i:a:OJ.ic safety 

He.,Jt:I and. �e!.faze 

Culture and rP.�reatio� 
lDtQI9:St 
Ocpreciation - unallocoteO 

Tot.::i.l. goveIDa>.ental activit-:iess 

5us,n8��-�ype act1v1�i@s: 

k1nter �e�vice2 

Solid va�te services 

Tot�J. a1J. ac�ivities 

c�neral �c:ve�ueg: 
Property t3:..es 
Gto3s recc;pt� t�xea 
Frnnc�ise tues 
Gasoline t�xe� 
1'ot.or vehicle ta�es 

101,449 

6?.,02E 

C8,623 
3,181 

96,693 

3S4, 1.,�. 

47, 1.21 

14. 8��. 

-s� ... 91!1 

416,159 

St�t:� aid not restxic,;ei, t.o gp,ecial pull)ose 

General 

lnV'€:s��nt earnings 

Total qent-::al. revenues 

Change in net r,,ositioi-. 

Net position - �Qgin�ing �r ye�r 
Rost.?.tc::1111':l'lt 

Net 9osition - li�gi�l:lir.g of �·ea� - restat4Jd 

Uec ?OBition - c�ding 

STA�B OF N:::W M!.XICO 

VILLA.GE OF �t\ADY 

Statement of 11.c:t.is:,it.ies 
Y..:clL· e:na� JUne ie, 201� 

Progra.� Re�enues 

Operating capital 
Charges for Grant:, �nd G:tanta and 

services CoS\t.rihuti.one conts:ibution3 

s s 7.6,81:19 $ 

103,984 

10,256 86.833 

---· 

10.256 --�:_!,706

31.S63 17,949 

18.521

50.090 l't$ �M.9 

$ 60
t

l46 $ 23S,6SS ' 

�he �ccompanying no��� ar� �n inLegral pazt ot t�ese fjna�c::i�l �Late111e�ts. 

State:nent 2 

�et. (Expenees) Revenue and 

C?lanqes in Hee Poslt�on 

GovernMrit�l 3usineee ... Type 
hr.ti.vi ties Activ:.tiQ.S 

s c1,, 56:l) � $ 

41,958 

a • .;�(i 

(3,31311 
(�8.6931 

.:126.210: 

2,3B9 

J,663 

6,0'.)2 

{126,21:)) 
----

�,os2 

J, 197 

23.338 

S.019 
""

90.00C 

36 

121, 11C 

(.4,4t..01 6. OS2 

1.H0,269 209,312 

··-(52,6641 

1. G71,yos. 2ug $ 312 

$ � .. 673 1 165 $ 215,364 e 

'total 

(74.5601 

.fl, 958 

8.466 

13, 3Sl) 

(98. 693) 

Cl2E$ 2U)) 

2,399 

3.6�3 

G,0�2 

(120, 1�81 

3.1�1 

2),33� 

s. 019
:78

90,000 
36 

121 1 710 

1, 6J.Z 

1,939,581 
(5�, 664) 

1,88G, 9i.7 
1 $ 89$.529 



ASSETS 
Cash on depo&it 
�ccounts r.eceivable 
tnventary 

Tot.al assets 

L!llBILITIES 
�cc:nunts payable 

Total liab:i.litie.s 

FOND BALAllCE 
Non,e,pen.dablc 
Ri:!strlcted for: 

Fire pi:otection 
Bmei:gency services 

Road irrprovQtl\.Qnts 
Recreation services 
t.aw enforcement

St.ate mandated caah Uala.nce

ccuanitted 
Unass:i gnl:!ti 

Tctal fund balance 

Total liabilit.ies and 
fund balenr.e 

General 

t'und 

s 2,625,552 s 

1,549 

$ 2,627,101 $ 

_$ _______ $ 

9,313 

254,788 

264,101 

$ 264,101 $ 

STAT£ OF NEW MEXICO 
VILLAGE or GllADY 

Bal.an.ca Shoct 
uovei:nmental Funds 

June 30, 2015 

Fire 
,rot�ction EMS 

Fund Fund 

43,125 $ 11 

43,125 $ 11 

r; 

43, 1?.5 
1l 

43,125 11 

43,125 $ 11 

"!'he accompany j ng not�s arQ a� integral part of these finnncial s1-aternonts.
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Statement 3 

Senior Law Ti,tnl 
Gas Tax Citizens Enforcerr,ent Governroe-ntal 

Fund Fund Fund a runds 

$ 58,443 $ 28,403 s $ 392,534 

6,218 7,767 

;., 603 1,§03 

$ SS,443 $ 36,224 $ $ 401,904 

$ .t $ s 

1,603 1,603 

43,125 

11 

58,443 58,443 

34,621 34,621 

9,313 

254,788 

58,443 36,224 401,904 

$ 58,4'3 ; 36,224 $ $ 401,90' 



STIITE OF llEli ME:XICO 

VILLAGE or G�ADY 

Stateme�t. 4 

Reconciliation of the Balance Sheet - Governmental Funds 

to the Statement of �et ?osition 

June 30, 20 LS 

A.�ounts reported for gevernmantal activities �n the

stateme�t of net •esets are differont because:

Total fund balances - gove�nmental funds 

Capital assets used in governtnQatal activities are 

�ot financial �esourcas and the�efore a�e not 

re�orted as asse�a i� governmental f�nds 

ThQ cost of capital assets 

Accumulated depreciation 

Long-term and certain other liabilities, in�luding 
bonds payable, are not due a�d payabl� in the 

current per�od and therefore ara not rQpor�ed as liabilities 

in the funds. Long-term and other liabilitiGs at year-end 
ccnsist of: 

NMfA Loan 

Compensated absences 

some liabilities, incl�ding net pension obligations, 

arQ not due and payable in the current period and 

thQrefore, are not reported in the funds 

Net pension liability 

Deferred outflows and inflows or resources i;elated 

�o pensions are applicable to futu�e pe�iQds ond thereforQ, 

are not reported in the f•.inds 

Deferred outflow& of resoureea related to 

employer contrib�tiona subsequent ta the 

meaaurement date 

Deferred inflows or resourCQS relateci to 

investment QxperiencQ 

DQferred 1:-i.flow.s of resoui:ces i:e:ated to changes 

in proportion 

tiet poaiticn. of govecnmental act.ivities 

2,561,SBl 

(1, 1C6, 565) 

{,31, 114) 

{2,953) 

�he accompanying notes are an integral ?�rt cf thQse financial statemQnt9. 

8 

$ 401,904 

1,455,316 

__ _,_,( 1
"'
34, Q_67} 

{39,005) 

4,303 

(lS, �60) 

(26) 

$ 1,673,165 



STATE OF NE.If MEXICO Stc1t�lt'tQfll 5 
V!LLAG€ OF GRADY 

Governmenta� Funds 
Slat.ement of Revenues, £xpenditure:. aud C;tan9es in Fund Balances 

:'Or the yea:c endi.,:d June 30, 2015 

Fire Senior Lat-1 ·rota!

General Protection EMS Ga.s Tax Citt.2enR Enfo:ccero.ent Governmental 

F\)r.rl Fund fond Fund Fund r:'onda Funds 

REVENUES 
'I';;ixes $ 3.197 $ $ $ $ $ s 3,197 

Chc1.rges for services 10,256 10,256 

Licenses and permi�s 
t,ocnl 3curce� 26,889 5,219 3.860 Jii,{128 

Stc1.te source& 90,000 n,434 1,271 66,664 20,COO 255,369 

fede=?..l sou:cce� 16,309 i6,309 

State s�arcd taxea 23,516 5.019 ,.8,535 

Earnings f1:o:Tl investments ----1. 3G 36 

'I·utal revenues 143
,. 

6::J2 ·16. 715 1,307 S.OB 97,089 2Q.OOO 3�9.132 

EXPENDITURES 
Current: 

Ganer al go11P.rn:nent lOJ, 424 103,424 

�ighways and streets 
Public safet.y 34,636 7, .340 20, ODO 62, 0'-6 

Health & welfare 
C�ltur.e P-nrl recreation ee, 6Z.J 88,623 

Capital out.l�y 

NMFA prjnciplP. 19,765 19,765 

NMFA loterest 3, 3B1. 3,381 

Total expYnditure.et 103,424 �·1,832 . 7,340 88,623 20,00J 27?, 219 

Net change in fund balar.ccs 40,178 lB,81:13 (33) 5,019 e, 466 °/2,513 

FLJtld balarice hegir.nir.g of year 223.923 21'i,2t.l 44 53,424 21, 1.'l8 329,391 

F11nd balance enU of year $ 264,101 $ t3., 125 $ 11 $ 59,443 $ 36,224 $ $ 4101,904 

The accompanylng no�es are ar. .1r.teqr�l piirt: of t:'.'lese fi:i.ancial .st:1tE,H1t�nL.s. 



STATE or NF.W MEXICO 

VII.LAGE O!' GRADY 

Rac�.iciliatton <>f T.t-,e ST.atement o� Revenues, ElCpenditures 
and ct:.angeg in F·.Jnd Balances - Goverr.Jf'.er.T.al Funds 

t� tn.e S0:ate111en':. of Activi::.ies 
For. the Yea:i: ended J•.Jne JO, 201.S 

Nat ct-.anqe in f·Jnd balances - t0�8 l c;'overnne:ital funds 

Amcu1:ts repo��ed for gcverr.mer,tal aotiv.itie:s in tt-.e 

Sta':em�nt or Activities are C.iffe.t:er.t l.l"'c�c.$e; 

capital outla.ys to porch�$� o:: b•.Jild cap!.to.l 

a9aet9 are :i:eported in governmP.ntal fund2 as 

expendiT.urea. f.cwever, tor 9overr,1roP.ntal 

11101:.tvi ti4':z those cc&tl! are s'.'J0'-1n 1:l ttie 3t�tenent 

of nq� d&Se�s a:ld all�cated ever t�qir e$1:.imated 

u&eful liv�s as ann�al Cepreciation e�penss� io t�e 

sT.atement of a.ctivities. T�!& !s the amour.t by which 

depreciation sxpan�c exceeds capital outlays in the pEriod. 

Depre:iation expsnae 

Capital outlays 

Excess of capital outl�y over depzeci��ion expen�G 

Governmenta: fu:1ds report pculslcn contribu�icna as 

e>i:penditl!res. However, in the St&l.er11.eot of Activities, 

tbe cost of pengion benef!.ts earned �-Ot or employee 

contrlbut tor.s i, :i:epoi::ted ag per.,gion expa1:s<::. 

eension oont�ibutio�s 

�ensio:l expe:,:se 

:n the St.atement of Act!. vi ':i9:s, oer:..e.ir. oper�r.inq 

expense.s a:::e roeasored by tl".e u.01...:lt inc·.Jrred 

du.ring the year, In the fund financial statement.ci: 

howeve.c, ex.pen.di tu res -,re meaaured by the amo•.Jnt 

o, financial resources used (GS:$Ulltia11)' t�e amounts 

actually paid}. The lincre��e) dec:i:eage in the

liabili ti.ea fox the yea:: \'fere: 

C<>mper.s�ted absenceg payable 

The is�vance of long•term debt provides currant 

financial =eso1,;.cce:; to vovet'f'Ullental funds \'fhile 

':t'i.� repaymer.t of the principal o:: lonq-tarir, d¢bt 

congwnes the currer.t fioancial reso·Jrces of 

governir.ental funds. Rep,3ylftent of loa:ls payat::.e 
i.:.i a.1� <::�pendit'Jl'e in the goverr.mer.tal funds, but .il. 

�educes long 00T.enr. liabilitie,9 in th� st.al.e:nent of net 
agsets and does not afiqOt the s:atement of Act�vitie&. 

Repayment o! lcr.g-tero debt 

ct-.ange ir. rt&t po&itto� of goverr.ir.ent:1.l :1.ctivities 

(�S,693) 

The accompanyiaq notes are .:t.n i:,tegral part of these fiuaocia!. s�ar.P.ments. 

LO 

St�tamant 6 

12,513 

!96, €93)

,,303 

11, 62?) 

(701! 

--- 19.765. 

<,,.,o, 



StatemE!ar.t 7 

STI\TP. OF NEW MEXICO 

VILLAGE OF GRADY 
General Fund 

Statement of Revenues and Expenditur�s 
Budget and Actual (Ncn-GAAP Budgeta�y Basis} 

�ear Ended June 30, 2015 

Var.iance 
O=iginal Cil\.al Fi:lVO.ra.ble 

Buciget Budget Ac�ual (Unfavorable) 

REVENUES 

Taxes $ 4,221 $ ;,221 $ 3,069 $ (1,152) 
Charges !or services 
Licenses and pe�its 
Local sources 27,Jd8 27,388 26,989 (499) 
State sources 90,000 90,000 90,000 
Federal sources 
State sha�ed taxes 17, 589 17,599 23,379 5,730 
Barnings from 1nvestfflents 

Total revenues 139,198 $ 139,198 $ 143,337 $ 4,139 

�PEHCITURES 
Current: 

General government � 111,757 $ 111,757 $ 100,624 $ 11,!.33 

H�qhways and st�eets 
eublic safety 

Health and welfare 
Cult�re and recreation 

Cap! tal o·,tlay 

Total eKpenditure& $ 111,757 $ 111,757 $ 100,624 $ 11,133 

The accompanying notes are an integral par� of these financi�l &tatements. 
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REVENUES 
Looal sources 
St.ate aou�ces. 
Federal sources 
F.a1::nings fror4 investments

Total reven1,1es

EX�ENDITURes 
Public safety 

To�al expendi�uree 

BUDG�TED CASY. BALl\NCE 

STl'.TE or !>l�W MEXICO 
VILLl'.GE OF GAADY 

Fire f�otection Fund 
Statement of Reven•J.e.s and Expendi turias -

Budget and Actua: (�on-GAAP Budgetar�, Basis} 
Yea� Ended June 30. 2015 

or:..ginal Final. 
S�dqet Budget 

$ $ $ 

70,939 70,839 

$ 70,839 $ 70,839 $ 

$ 93,317 $ 93,)l"/ � 

$ 93,311 $ 93,317 $ 

$ 22,479 $ 22,478 

The accompanying notes arQ an integral part of the&e fin�ncial statemer.�a. 
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Statement 6 

va�J.ancQ 

l;,avorable 
A:::=t1,1a1 (Vnfavcrable) 

5,279 $ 5,279 
71,434 595 

2 2 

76,?15 � S,876 

57,932 � 3_5.,_��i 

57,832 $ 35,495 



REVENUES 
Loc.;.l sources 
State 90ut:CQS 
Federal sources 
Earnings fro:o. investmer.t9 

Total revenues 

EXPENDITO�ES 
}lublic aafety 

Total expenditures 

BUD�ETEO CASF. BALANCE 

STA�E OF NEN MEXlCO 
�ILLAGE OF CRADY 

EMS Fund 
St�tem�nt of Revenues and EY.pendit�ros -

Budget and Actual {Non•GAAP Budgeta�y Basi�) 
rear Ended June 30, 2ijl5 

Original Final 

Budget Budget 

$ $ $ 
7.06! 7,271 

37 

$ 7,061 $ 7,308 $ 

$ 1,!.0!I $ 7,352 § .• 

$ 7,105 $ 7,352 $ 

$ 44 $ 44 

The accompanying notes are an integral par<: of theee financial state1r,ents. 
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Statement 9 

Variance 
Favorable 

Ac�ual (Un!avorablc) 

$ 
7,271 

36 l 

7,30'7 • 1 

.. _. 7,340 $ 12 

'1,340 � 12 



l\l1.VEl'IUES 

:.ocal soui::ces 

Sta-:e aources 

State shared taxes 

Earnings from investments 

Total revenues 

EXeEKPITQRES 
Public safety 

Total expenditures 

BUDGETED CASH BALANCE 

STATe OF NS'.W MEXICO 

V!!.LAGE OF GRP.DY 

Gas Tax Fund 

Statement 0£ Revenues and Expenditures -

B�dget and Actual (Non-GAAP B�dgetary 3aQia) 

�ear Ended Jun� 30, 2015 

original P'inal 

Buda et B·.1dqet 

$ $ 

�.004 5,004 

$ 5,004 $ s,oo• $ 

$ $ 

$ 

The accompanying note:. are •n integral par':. of these £i.11.aueial s�atero.ants. 
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ActuaJ. 

5,019 

5,019 

Statement 10 

Va:::-iar.ce 

E'avorablc 

(Unfa-vor.able) 

$ 

1.; 

$ 15 

$ 



REVENUES 
�harge3 fo= �ervices 
!.ocal :souJ."ces 
State .!iources 
Federal soui::ces 

�arnings from inve&trnents 

Total revenues 

EXPEtlD!TURES 
Culture �nd recreation 

Total expenditur&s 

BUDGETED CASH BALANCE 

STATE OF NE\i' MEXICO 
VI�LAGE OF GRADr 

Senior Citizens f'l:.nd 
Statement of R&venues and EJCpendi�ures -

Budget and Actual (Non-G�P audget2ry Basis) 
Year Ended June 30, 2015 

$ 

$ 

original 
Budget 

9,lOC 
9,781 

100,735 
31,373 

150,989 

1f>4,BS6 

13.967 

$ 

Fi!lal 

Budge":. 

9,100 

9,181 

100,13� 

31,313 

150,989 

164,856 

164,856 

13,867 

$ 

s 

The accompanying notes are an integral part of these financ!al sta�ementa. 
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Stat.en-.enr. ! l 

var!.anco 

Fa.vorable 

Actual CUnfavorab' e) 

lD, 256 $ 1,1�6 

3,860 !5, 92L)

66,664 (34,01�)
15,954 (L5, 419)

96,734 ' (54,255) 

e7,q54 $ 76,902 

87,954 $ 76,902 



REV!:NUES 

State sources 

Total revenue� 

:?.XPE�DITURES 
Public safety 

Total expenditures 

BUD:;ETgD CASH BALAl�CE 

STATE Of �En MF.XICO 
VILLAGE OF GRADY 

L�w Bn£otcemen� Protection Fund 
Statement of Revcar.·.i.�s and Expend.ituces .. 

Budget a�d Act�al (No�-GAAP Budgetary Basis) 
Year Ended June 30, 2015 

$ 

$ 

$ 

$ 

$ 

Original 
audget 

20,000 

20,000 

20,000 

2.0,000 

$ 

$ 

$ 

$ 

$ 

Final 
Budget 

20,000 

:1.0,000 

20,000 

20.000 

$ 

$ 

$ 

$ 

The �c�ompanying notes are an iate9ral p�rt of these financial statenents. 

nctual 

20,000 

.20 ,ODO 

20,000 

2.0,000 

St�tf!ment 12 

Variance 
Favo�ablei 

(Unfavo=able} 

$ 

$ 

$ 

$ 



STATE OF NEW MEXICO 
VILLAGE OF GRADY 
Proprietary Funds 

Statement of Net Position 
June 30, 2015 

ASSETS 
Current Assets 

Cash on deposit 
Accounts receivable {net) 

Total Current Assets 

Capital Assets 
Land 
Lar.d improvements 

Vehicles 
Equipment 
Plant/infrastructure 
Accumulated depreciation 

Total Capital Assets 

Total Assets 

LIABILIT:.ES 

Current Liabilities 
Acco�nts payable 
Curer.t portion loan payable 

Total Current Liabilities 

Long-Term Liabilities 

RIP loan payable 

Total Long-Term Liabilities 

Total Liabiliites 

NET POSITION 
Net investment in capital assets 
�estricted for capital outlay 
Restricted for debt service 
Unrestricted 

Total Net Position 

Total Liabilities and 
Net Position 

$ 

$ 

$ 

$ 

Water 
Fund 

40, 117 
5,201 

45,:na 

3,100 

7,388 

37,982 

7,438 
331,501 

(204,389) 

i83,020 

228,3311 

3,977 

3,977 

12,660 

12,660 

16,637 

166,383 

45,318 

211, 701 

229,338 

Solid Waste 
Fund 

$ 3,663 

3,663 

3,663 

$ 

3,663 

3,663 

3,653 

The accompanying notes are an integral part of these financial statements. 

Statement 13 

$ 

$ 

$ 

Total 

43,780 

5,201 

48,981 

3,100 
7,388 

37,982 
7,438 

331,501 

( 204,389 l 

183,020 

232,001 

3,977 

3,977 

12,660 

12,660 

16,637 

166,383 

48,981 

215, 36{ 

232,001 



SThTE OF NEN MEXICO 
VILLAGE or GRADY 
Proprietary Fu�ds 

statement of Revenues, Expenses and Changes in Fund Net Position 
For the Year Ended June 30, 2015 

OPERATING REVENUES 
Sales and services 
Local source 

Total operating revenue 

OPERATING EXPENSES 
Personal services 

Maintenance and operations 
Major contractual services 
Other operating expenses 
Depreciation 

Total operating expenses 

Cperating income {loss) 

NON-OPERATING REVENUE (EXPENSE) 
Investment income 

Investment expense 

Transfers in 
Transfers out 

State grant 
Federal grant 

Total Non-Operating Revenue 

(Expense) 

Change in Net Position 

Total net position, beginning of year 

Total net position, end of year 

$ 

$ 

Water 
Fund 

31,563 
17,949 

49,512 

7,332 
25,105 

3,021 

11,050 

46,508 

3,004 

(615) 

(615) 

2,389 

209,312 

211,701 

$ 

Solid Waste 
Fund 

16,527 

18,527 

13,962 

ae2 

14,864 

3,663 

3, 663 

$ 3,663 

Statement 14 

$ 

$ 

Total 

50,090 
17,949 

68,039 

7,332 
25,::.05 
11,003 

882 
11,050 

61,372 

6,667 

(615) 

(615) 

6,052 

209,312 

215,364 

The accompanying notes are an integral part of these financial statement&. 
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STATE OF NEW MEXICO 
VILLAGE OF GRADY 

Proprietary Funds 
St&tement of Cash rlows 

For the 1e�� Ended June 30, 2015 

CASH FLOWS FROM OPERATING ACTIVITIES, 
Caah received from custcmgrs 
Caah received fcom local sources 
cash received f�om srate sources 
Cash payments to employees and to 

suppliers for goods and serviCQS 

Nat cash providod by operatir.g 
activities 

CASH Fl.Oll'S FRCX;I CAPITAL ANP 
RELAT�D FINANCLNG ACTIVITIES: 

1,:,an proceeds 
Principal paid 
Acquisition of capital oesets 
Investment expense 

Net cash provided (usod) by capital 
and related financing ac�ivities 

CASH FLOWS 1,1\0li INV,:STING ACTIVITIES: 
Investment income 

Net cash provided by investing 
activities 

Net �n;reaae (decrease) in cash 

Cash, beginning of year 

Cash, end of year 

R�CONCILIAT!ON OF OPERATING 
I!>ICOlo'.!: TO t,IET CASH PROVIDED 
BY OPERATING ACTIVITIES: 

Operating income (loss) 
Adjustments to reconcile operating 

income to net cash provided by 
operating activities: 

Oep:ceciation 
ChangQs in assets and liabilities! 

(Increase) decrease in rGceivables 
Increase (dccroaso) in accounts payable 
Increase (decrease) i� compensated 

absences 

N�t cash p�ovicied {�sed) by opera�ing activities 

Hate:r 
:'und 

31,38, 
17,949 

(3o,4�8) 

13,875 

(3,861) 

(4, 41£) 

9,399 

__ 3_(h.ill. 

40,118 

$ 3,004 

11,050 

(179) 

$ 13,875 

Solid Waste 
F\Jnd 

$ 18,521 

(14,864) 

3,663 

3,663 

$ 3,663 

3,663 

Sta-:.�n\Qnt 15 

$ 

$ 

Tota.l 

49,911 
17,9H 

(SO, 322) 

17,SJe 

(3,861) 

(615) 

(4,476) 

13,062 

30,719 

(3,781 

6,661 

11,0SC 

(179) 

17,538 

The acconpanying financial statements are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
VILLAGE OF GRADY 

Notes to Financial Statements 
Year Ended June 30, 2015 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village of Grady is incorporated under Section 3 New Mexico
State Statutes Annotated 1978 Compilation operating under a
Mayor-Council form of government and provides the following
services as authorized: public safety (police and fire), highways
and streets, sanitation, health and social services, culture
recreation, public improvements, planning and zoning and general
administrative services.

The financial statements of the Village of Grady have been
prepared in conformity with accounting principles generally
accepted in the United States of America (GAAP) as applied to
government units. The Governmental Accounting Standards Board
(GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The
more significant of the government's accounting policies are
described below.

A. Reporting Entity

In evaluating how to define the government, for financial
reporting purposes, management has considered all potential
component units. The decision to include a potential component
unit in the reporting entity was made by applying the criteria
set forth in GAAP. The basic-but not the only-criterion for
including a potential component unit within the reporting
entity is the governing body's ability to exercise oversight
responsibility. The most significant manifestation of this
ability is financial interdependency. Other manifestations of
the ability to exercise oversight responsibility include, but
are not limited to, the selection of governing authority, the
designation of management, the ability to significantly
influence operations, and accountability for fiscal matters.
A second criterion used in evaluating potential component units
is the scope of public service. Application of this criterion
involves considering whether the activity benefits the
government and/or its citizens, or whether the activity is
conducted within the geographic boundaries of the government
and is generally available to its citizens. A third criterion
used to evaluate potential component units for inclusion or
exclusion from the reporting entity is the existence of special
financing relationships, regardless of whether the government
is able to exercise oversight responsibilities. Based upon the
application of these criteria, the Village had no component
units.
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Nctes to Financial Statements (continued) 

B. Government-wide and fund financial statements

The government-wide financial statements (i.e., the statement
of net assets and the statement of activities and changes in
net assets) report information on all of the nonfiduciary
activities of the Village. For the most part, the effect of
interfund activity has been removed from these statements.
Governmental activities, which is normally supported by taxes
and intergovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on
fees and charges for support.

The statement of activities demonstrates the degree to which
the direct expenses of a given function or segment are offset
by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment.
Program revenues include 1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2)
grants and contributions that are restricted to meeting the
operation or capital requirements of a particular function or
segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental
funds and proprietary funds. Maj or individual governmental
funds and major individual enterprise funds are reported as
separate colunms in the fund financial statements.

c. Measurement focus. basis of accounting. and financial statement
presentation

The government-wide financial statements are reported using the
economic resources measurement focus and the accrual basis of
accounting, as are the proprietary fund financial statements.
Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of
related cash flows. Property taxes are recognized as revenues
in the year for which they are billed. Grants and similar
items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the
current financial resources measurement focus and the modified
accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are
considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of
the current period. For this purpose, the government considers
revenues to be available if they are collected within 30 days
of the end of the current fiscal period. Expenditures
generally are recorded when a liability is incurred, as under
accrual accounting. However, debt service expenditures, as
well as expenditures related to compensated absences and claims
and judgements, are recorded only when payment is due.
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Notes to Financial Statements (continued) 

Property taxes, franchise taxes, licenses, and interest 
associated with the current fiscal period are all considered to 
be susceptible to accrual and so have been recognized as 
revenues of the current fiscal period. Sales and use taxes are 
classified as derived tax revenues and are recognized as 
revenue when the underlying exchange takes place and the 
revenues are measurable and available. Grants and similar 
items are recognized as revenue as soon as all eligibility 
requirements imposed by the provider have been met. Only the 
portion of special assessments receivable due within the 
current fiscal period is considered to be susceptible to 
accrual as revenue of the current period. All other revenue 
items are considered to be measurable and available only when 
cash is received by the government. 

The government reports the following major governmental funds: 

The General Fund is the government's primary operating fund. 
It accounts for all financial resources of the general 
government, except those required to be accounted for in 
another fund. 

The Fire Protection Fund (Special Revenue Fund) is to 
account for the operations and maintenance of the Fire 
Department. It is financed by a specific allotment from the 
State Fire Marshall's Office. The authority is NMSA 59A-53-
l, 

The Emergency Medical Services (Special Revenue Fund) is for 
grant funds received by the Village from state sources for 
aevelopment of an EMS System. Funding is provided for under 
State Statute 24-lOA-1 to 24-lOA-lO NMSA Compilation. 

The Gas Tax Fund (Special 
receipts of State oI New 
expenaitures to maintain the 

Revenue 
Mexico 

roads of 

Fund) accounts 
gasoline taxes 
the Village. 

for 
and 

The Senior Citizens Fund (Special Revenue Fund) accounts for 
donations and fees collected by the Village on behalf of its 
senior citizens and expended for them in accordance with 
their wishes, and to account for !,J-Xant funds for the benefit 
of senior citizens. The authority for the allocation and 
set-up of the fund is 9-2-5 through 9-2-19, NMSA 1978. 

The Law Enforcement Protection Fund (Special Revenues Fund) 
accounts for the receipts of a State of New Mexico Law 
Enforcement grant and expenditures to provide law 
enforcement services to residents of the Village. 

The Village reports the following Proprietary Fund types: 

Enterprise Fund - Water Fund - To account for the provision 
of water services to the residents of Grady, New Mexico. 
All activities necessary to provide these services are 
accounted for in this fund. 

Enterprise Fund - Solid Waste Fund - To account for the 
revenue and expenditures for the maintenance of the solid 
waste operations. All activities necessary to provide these 
services are accounted for in this fund. 
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Notes to Financial Statements (continued) 

Private-sector standards of accounting and financial reporting 
issued prior to November 30, 1989, generally are followed in 
both the government-wide and proprietary fund financial 
statements to the extent that those standards do not conflict 
with or contradict guidance of the Governmental Accounting 
Standards Board. Governments also have the option of following 
subsequent private-sector guidance for their business-type 
activities and enterprise funds, subject to this same 
limitation. The government has elected to follow subsequent 
private-sector guidance. 

As a general rule the effect of interfund activity has been 
eliminated from the government-wide financial statements. 

Program revenues included in the Statement of Activities derive 
directly from the program itself or from parties outside the 
Village's taxpayers or citizenry, as a whole; program revenues 
reduce the cost of the function to be financed from the 
Village's general revenues. Program revenues include: 1) 
charges for services to taxpayers or applicants who purchase, 
use or directly benefit from the goods or services provided by 
the given function 2) program-specific operating grants and 
contributions and 3) program specific capital grants and 
contributions including special assessments. 

Internally dedicated resources are reported as general revenues 
rather than as program revenues. Likewise, general revenues 
include all taxes. 

Proprietary funds distinguish operating revenues and expenses 
from nonoperating items. Operating revenues and expenses 
generally result from providing services and producing and 
delivering goods in connection with a proprietary fund's 
principal ongoing operations. The principal operating revenues 
of the enterprise fund is charged to customers for sales and 
services. The enterprise fund also recognized as operating 
revenue the portion of tap fees intended to recover the cost of 
connecting new customers to the system. Operating expenses for 
enterprise funds include the cost of sales and services, 
administrative expenses, and depreciation on capital assets. 
All revenues and expenses not meeting this definition are 
reported as nonoperating revenues and expenses. 

When both restricted and unrestricted resources are available 
for use it is the government's policy to use restricted 
resources first, then unrestricted resources as they are 
needed. 

D. Budgets and Budgetary Accounting

The Village follows these procedures in establishing
budgetary data reflected in the financial statements:

the 

1. Prior to June 1, the Village Clerk-Treasurer submits to the
Village Council a proposed operating budget for the fiscal
¥ear commencing the following July 1. The operating budget
includes proposed expenditures and the means of financing
them based on previous year's history. Public hearings are
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Notes to Financial Statements (continued) 

conducted at the Village Hall to obtain taxpayer comments. 
Prior to July 1, the budget is legally enacted through 
passage of an ordinance. 

2. The Village Clerk-Treasurer is authorized to transfer
budgeted amounts between departments within any fund;
however, any revisions that alter the total expenditures of
any funds must be approved by the Village Council and New
Mexico State Department of Finance, Division of Local
Governments. The original budget that was adopted in July,
1998 was amended during the fiscal year 1.n a legally
permissible manner.

3. Formal budgetary integration is employed as a management
control device during the year for tne General Fund, Special
Revenue Funds, and Capital Project Funds.

4. Encumbrances are not reported in the budgets or financial
statements.

5. The level of classification detail in which expenditures of
expenses may not legally exceed appropriations for each
buaget is in fund total. Appropriations lapse at year end.

6. Budgets for the General and Special Revenue Funds are
adopted on a basis not consistent with generally accepted
accounting principals. Throughout the year the accounting
records are maintained on the Non-GAAP basis of casfi
receipts and disbursements. Accordingly, certain revenues
and tfie related assets are recognized when paid rather than
when the obligation is incurred. The financial statements
are presented on the modified accrual basis of accountin9.
Budgetary comparisons presented for General and Special
Revenue Funds in this report are on the Non-GAAP budgetary
basis and actual (cash basis). The budget of the Enterprise
Fund is adopted on a Non-GAAP cash basis.

E. cash and Investments

Cash includes amounts in demand deposits as well as short-term
investments with a maturity of six months from the date
acquired by the government. State statutes authorize the
qovernment to invest in obligations of the u. s. Treasury,
interest bearing accounts with local financial institutions and
the State Treasurer Pool.

New Mexico Statutes require that financial institutions with
public monies on deposit pledge collateral, to the owners of
such monies, in an amount not less that 50% of the public
monies held on deposit. Collateral pledged is held in
safekeeping by other financial institutions, with safekeeping
receipts held by the Village. The pledged securities remain in
the name of the financial institution.

F. Inventories

Inventories are valued at cost, which approximates market,
using the first-in/first-out (FIFO) method.

The cost of inventories are recorded as expenditures when
purchased rather than when consumed.
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Notes to Financial Statements (continued) 

G. Deferred Inflows of Resources

ln addition to liabilities, the balance sheet reports a
separate section for deferred inflows of resources. This
separate financial statement element, deferred inflows of
resources, re_presents an acquisition of net position that
applies to a ruture period(s) and so will not be recognized as 
an inflow of resources (revenue) until that time. Revenue must
be susceptible to accrual (measurable and available to finance 
expenditures of the current fiscal period} to be recognized. 
If assets are recognized in connection with a transaction, but
those assets are not yet available to finance expenditures of 
the current fiscal period, then the assets must oe offset by a 
corresponding deferred inflow of resources. The School
District has two types of items, which arise due to the
implementation of "GASB 68 and the related net pension
liability. Accordingly, the items, net difference between
expected and actual earnings and change in assumptions, are
reported on the Statement of Net Position. These amounts are
deferred and recognized as an inflow of resources in the period
that the amounts become available.

H. Deferred Outflows of Resources

In addition to assets, the balance sheet reports a separate
section for deferred outflows of resources. This separate
financial statement element, deferred outflows of resourcees, 
represents a use of net position that applies to a future
period(s) and so will not be recognized as an outflow of
resources (expenditure) until that time. The School District
has two types of items that qualify for reporting in this 
category. Accordingly, the items, change in proportion and
employer contributions subsequent to measurement date, are 
reported in the Statement of Net Position. These amounts are 
deierred and recognized as outflows of resources the next
period.

r. CapitaJ Assets

CaP.ital assets, which include property, plant, equipment, and 
inl:rastructure assets (e.g., roaas, bridges, sidewalks, and
similar items), are reported in the applicable governmental or 
business-type activities columns in the government-wide
financial statements. Capital assets are defined bf the 
government as assets with an initial, individual cost o more 
than $5,000 (amount not rounded) and an estimated useful life
in excess of one year. This is an increase from the $1,000 
threshold reportea in _prior years. This is a change in
accounting estimate. All previously reported Capital �ssets 
that do not meet the upaated amount will be depreciated 
currently and in future P.eriods until they are fully
depreciated. Donated Capital Assets are recorded at their 
estimated fair value at the date of donation. Additions, 
improvements and other capital outlays that significantly 
extend the useful life of an asset are capitalized. Pursuant 
to the implementation of GASB Statement No. 34, the historical
cost of infrastructure assets, !retroactive to 1979) are 
included as part of the governmenta capital assets reported in 
the government wide statements. The cost of normal maintenance
and repairs that do not add to the value of the asset or 
materially extend assets lives are not capitalized. 
Major outlays for capital assets and improvements are
capitalized as projects are constructed. Interest incurred 
during the construction phase of capital assets of business
type activities is included as part o� the capitalized value of 
the assets constructed. 
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Notes to Financial Statements (continued) 

Property, plant, and equipment of the primary government is 
depreciated using the straight line metliod over the following 
estimated useful lives: 

Assets 

Land improvements 
Buildings 
Building im�rovements 
Public domain infrastructure 
System infrastructure 
Vehicles 
Equipment 
Heavy equipment 

Years 

10 
30 
30 
30 
30 
5 
5 
20 

The Village does not capitalize computer software or software 
developed for internal use (if applicable) unless it exceeds 
the $5,000 threshold. 

J. Corn2ensated Absences

It is the policy of the Village of Grady to permit certain
employees to accumulate a limited amount of earned but unused
vacation, which will be paid to employees upon separation from
the Villa�e' s service. All vacation pay is accrued when
incurred in the government-wide financial statements. A 
liability for these amounts is reported in the governmental
funds only if they have matured, for example, as a result of 
employee resignations or retirements.

Sick pay does not vest and is recorded as an expenditure when
it is paid.

K. Long-Term Obligations

In the government-wide financial statements, and proprietary
fund types in the fund financial statements, long-term debt and
other long-term obligations are reported as liaoilities in the
applicable governmental activities, business-type activities,
or proprietary fund type statement of net assets. Bond
premiums and discounts, as well as issuance costs, are deferred
and amortized over the life of the bonds using the effective
interest method. Bonds payable are reported net of the
applicable bond premium or discount.

L. Taxes

Franchise Taxes - By authority of Chapter 3, Article 42, NMSA
1978 and various ordinances, the Village imposes a franchise
tax on certain public utilities operating within the
municipality.

Motor Vehicle Re2istration Fees - Under the provisions of
Chapter 66, Article 6, NMSA 1978, the State of New Mexico
collects various fees for the registration and regulation of
motor vehicles in the state. Of tne amount collected, certain
specified amounts are distributed to various governmental
agencies with the State, including; the Motor Vehicle Division,
State Road fund, municipalities, and counties. After certain
priority payments, as detailed in 66-6-23 NMSA 2978 have been
made, a portion of the remaining fees held in the motor vehicle
suspense fund are distributed as required in 66-6-23 B (4) and
66-6-23 B (5) . These distributions are commonly referred to as
the 10% and 15% motor vehicle tax distributions.
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Gasoline Tax - The State of New Mexico, by authority of Chapter 
7, Article 13 NMSA 1978, imposed an excise tax on $0.17 on each 
gallon of gasoline received in New Mexico. Of the total 
gasoline taxes received, a portion is distributed to the 
various municipalities within the State pursuant to Chapter 7, 
Article l-6. 9 NMSA 1978 and Chapter 7, Article 1-6.27 NMSA 
1978. 

Municipal Gross Receipts Tax - Under authority of Chapter 7, 
Articles 19 and 19D, NMSA 1978, the Village adopted gross 
receipts taxing through ordinance. Said ordinances provide for 
the imposition of gross receipts taxes on all non-exemet 
persons engaging in business in the municipality. The tax is 
collected by the State of New Mexico and remitted to the 
Village after deducting certain administrative costs. 

State Gross Receipts Tax - Under authority of Chapter 7, 
Article 1, NMSA 1978, the State of New Mexico imposes a gross 
receipts tax on all businesses within the State. Of the total 
collected, 1. 225% of the taxable gross receipts are distributed 
to the municipality reporting the taxable receipts. 

M. Restricted Assets

Certain long-term assets in the proprietary funds are
classified as restricted assets on the balance sheet because
their use is limited to payments for debt service or other
purpose such as "deposits held in trust for others".

N. Net Assets

The governmental activities and business-type activities
financial statements utilize a net position presentation. Net
assets are categorized as follows:

Net i nvestment in capital assets - This category reflects the
portion of net assets that are associates with capital assets
less outstanding capital asset related debt.

Restricted net position - This cateqory reflects the portion of
net assets that have third party limitation on their use.

�u�n�r�e�s�t�r�i�c�t�e�d�n�e,a.i,.t-=p�o�s�iwt�i�o�n - This category reflects net assets
of the Village not restricted for any project or other
purposes.

O. Fund Balance

Fund balance is divided into five classifications based
primarily on the extent to which the Village is bound to
observe constraints imposed upon the use of the resources in
the governmental funds. The classifications are as follows:

Nonspendable The nonspendable fund balance category 
includes amounts that cannot be spent because they are not 
in spendable form, or legally or contractually required to 
be maintained intact. The "not in spendable form" criterion 
includes items that are not expected to be converted to 
cash. It also includes the long-term amount of interfund 
loans. 
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Notes to Financial Statements (continued) 
Restricted - Fund balance is reported as restricted when 
constraints placed on the use of resources are either 
externally imposed by creditors (such as through debt 
covenants), granters, contributors, or laws or regulations 
of other governments or is im9osed by law through 
constitutional provisions or enabling legislation (Village 
ordinances). 

Enabling legislation authorizes the Village to assess, levy, 
charge, or otherwise mandate payment oE resources (from 
external resource providers) and includes a legally 
enforceable re�uirement that those resources be used only 
for the specific purposes stipulated in the legislation. 
Legal enforceability means that the Village can be compelled 
by an external party - such as citizens, public interest 
groups, or the judiciary to use resources created by 
enabling legislation only for the purposed specified by the 
legislation. 

Committed - The committed fund balance classification 
includes amounts that can be used only for the specific 
purposes imposed by formal action (ordinance or resolution) 
of the Village Council. Those coll'lll\itted amounts cannot be 
used for any other purpose unless the Village Council 
removes or cnanges the specified use by taking the same type 
of action (ordinance or resolution) it employed ·to 
previously commit those amounts. In contrast t:o fund 
balance that is restricted by enabling legislation, 
committed fund balance classification may be redeployed for 
other purposes with appropriate due process. Constraints 
imposed on the use of committed amoun�s are imposed by the 
Village Council, separate from the authorization to raise 
the underlying revenue; therefore, compliance with these 
constraints are not considered to be legally enforceable. 

Committed fund balance also incorporates contractual 
obligations to the extent that existing resources in the 
fund have been seecifically committed for use in satisfying 
those contractual requirements. 

Assigned - Amounts in the assigned fund balance 
classification are intended to be used by the Village for 
specific purposes but do not meet the criteria to be 
classified as restricted or committed. In governmental 
funds other than the General Fund, assigned fund balance 
represents the remaining amount that is not restricted or 
committed. In the General Fund, assigned amounts represent 
intended uses established by the Village Council or a 
Village official delegated that authority by the Village 
Council or ordinance. 

Unassigned - Unassigned fund balance is the residual 
classification for the General Fund and includes all 
spendable amounts not contained in the other 
classifications. In other governmental funds, the 
unassigned classification is used only to report a deficit 
balance resulting from overspending for specific purposes 
for which amounts have been restricted, committed, or 
assigned. 

The Village applies restricted resources first when 
expenditures are incurred for purposes for which either 
restricted or unrestricted (committed, assigned, and 
unassigned) amounts are available. Similarly, within 
unrestricted fund balance, coll'lll\itted amounts are reduced first 
followed by assigned, and then unassigned amounts when 
expenditures are incurred for purposes for which amounts in any 
of the unrestricted fund balance classifications could be used. 
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Notes to Financial Statements (continued) 

P. Estimates

The preparation of financial statements in conformity with
accounting principles generally accepted in the United States
of America requires management �o make estimates and
assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from
those estimates.

Q. Risk Management
The Village is exposed to various risks of loss related to
torts; theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters.
The Village carries cornrnercial insurance for these risks of
loss, inciuding workers' compensation and employee health and
accident insurance. Settled claims resulting from these risks
have not exceeded commercial insurance coverage in the current
fiscal year.

R. Surety Coverage

The officials and certain employees of the Village are covered
by a surety bond as required by Section 12-6-7 NMSA 1978
Compilation and the New Mexico State Auditor Rule NMAC 2.2.

s. Pensions

For purposes of measuring the net pension liability, deferred
outflows of resources and deferred inflows of resources related
to pe nsions, and pension expense, information about the
fiduciary net position of the Educational Retirem ent Board
(ERB) and additions to/deductions from ERB' s fiduciary net
position have been determined on the same basis as they are
reported by ERB, on the economic resources measurement focus
and accrual basis of accounting. For this purP.ose, benefit
payments (including re£unds of employee contributions) are
recognized when due and payable in accordance with the benefit
terms. Investments are reported at fair value.

2. DEPOSITORY COLLATERAL

According to the Federal Deposit Insurance Authority, public unit
deposits are funds owned by the Village's Time deposits, savings
deposits and interest bearing NOW accounts of a public unit in an
institution in the same state will be insured up to $250,000 in
aggregate and separate from the $250,000 coverage for public unit
demand deposits at the same institution.

The following is the Cash on Deposit at each financial 
institution. 

Wells Fargo General 
New Mexico 

Finance Authority 

Total amount on deposit 
Deposit in transit 
Outstanding checks 

Total per financial statements 

29 

Checking $ 446,059 

8 

s 44§, g§7 

$ 446,067 

(9,753) 

$ 4361314 
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The following schedule details the 
Fargo and the pledged collateral 
follows: 

public money held by Wells 
provided for the Village 

Cash on deposit at June 30 
Less FDIC 
Uninsured funds 
Funds needing collateralization 
at 50% (required by State Law) 

Pledged collateral at June 30 

Excess of Pledged Collateral 

Wells Fargo 

$ 446,059 
1250. 000) 
196,059 

98,030 

121.767 

§ 23.737

Custodial Credit Risk - Deposits - Custodial Credit Risk is the 
risk that in the event of bank failure, the Village's deposits 
may not be returned to it. The Village does not have a deposit 
policy for custodial credit risk. As of June 30, $196,059 of the 
Village's bank balance $436,757 was exposed to custodial credit 
risk as follows: 

A. 

B. 

Uninsured and Uncollateralized 
Uninsured and collateralized 

with securities held by the 
pledging banks trust department, 
but not in the Village's name 

Total 

$ 74,292 

121. 767

$196,059 

NM State Statutes require collateral pledged for deposits in 
excess of the federal deposit insurance to be delivered, or a 
joint safekeeping receipt be issued, to the cooperative for at 
least one half of the amount on deposit with the institution. 

The types of collateral allowed are limited to direct obligations 
of the United States Government and all bonds issued by any 
agency, district or political subdivision of the State of New 
Mexico. The collateral pledged is shown as follows: 

Bank of New York Mellon 

FN #313BAXCP4 
FN #31417EKV2 
FN #3138WQAY8 
FN #31416QV36 

Maturity Date 

11-1-26
1-1-43
5-1-43
8-1-39

Total 

Fair Market Value 

$ 80,426 
29,394 

4,104 
7,843 

$121,767 

The amount held at the New Mexico Finance Authority totaling $6 
is collateralized within the NMFA guidelines. This information 
is not available by individual Agency but the financial 
statements for the NMFA are available by writing to New Mexico 
Finance Authority, 207 Shelby Street, Santa Fe, New Mexico 87501. 
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3. ACCOUNTS RECEIVABLES

Receivables as of June 30, including the applicable allowances for
uncollectible accounts, are as follows:

Receivables from customers 
Less allowance for uncollectible 

accounts 

Subtotal 

MVD taxes receivable 
Gross receipts taxes receivable 
?roperty taxes receivable 
Intergovernmental 

Total 

4. PROPERTY TAX

Governmental 
Activities 

$ 

� 

4 
1,369 

176 
6. 218

7,767 

Busin�s1;1-�ype 
Activities 

$ 5,201 

5,201 

� S
1

201 

Property taxes attach as an enforceable lien on property as of
January 1. Property tax rates for the year are set no later than
September 1 each year by the Secretary of Finance and
Administration. The rates of tax are then used by County Assessors
to develop the property tax schedule by October 1. Taxes are
payable in equal semi-annual installments by November 10 and April
10 of the subsequent year. Taxes are collected on behalf of the
Village by the County Treasurer, and are remitted to the Village in
the month following collection. Because the Treasurer for the
county in which the Village is located is statutorily required to
collect taxes as an intermediary agency for all forms of
government, distribution of taxes are made through the applicable
County to the Village.

The Village is permitted to levy taxes for general operating
purposes based on taxable value for both residential and
nonresidential property, taxable value being defined as one-third
of the fully assessed value. In addition, the Village is allowed
to levy taxes for payments of bond principal and interest in
amounts approved by voters of the Village.

The Village accounts for its share of property taxes in the General
Fund. Only those collections received are recorded as revenues.
The Village has no means of determining the amount of delinquent
taxes, and no delinquent taxes are recorded on the Villages
financial records.
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5. LONG-TERM LIABILITIES

A. Changes in Long-Term Liabilities

Governmental Funds

During the year ended June 30, the following changes occurred in
the liabilities reported in the Governmental Funds:

Co:rtpQnsaeed absences payable 

Biilance 
June 30c 2014 Addition� 

f 25252 f 101 

Deletions 
Balance Pu.e \')i.th�n 

June 300 201� One Year 

§ 2:9!3 .. , __ __

The liability will be liquidated by the General Fund, 

llMFA Loan 

?ialan;� 
Jµne 30: 2014 Additions 

$ 150c0,2 •2---·

Del�tiort.s 

$ 19r 76S 

Balance D\i.e Within 
June 30: 2Ql� Qne Yea� 

., !31 C 114 $ 29 233

The Village entered into a loan agreement with the New Mexico 
Finance Authority evidencing a special limited obligation of the 
Village to pay a principal amount of $208,177 and interest for the 
purpose of defraying the cost of acquiring a fire tanker for the 
Village's fire department. The Village has pledged future State 
Fire Fund revenues to pay the loan. Tlie yearly payments are to be 
redirected from the Village's share of the State Fire Fund revenues 
to the NMFA. The interest rate is .580% to 2.930%. The maturity 
date is May 1, 2021. 

Due Year 
E:DgiDg :lYD� 30 PrinciQal Interest TQtlill 

2016 $ 20,233 � 3,091 $ 23,324 
2017 20,794 2,728 23,522 
2018 21,420 2,304 23,724 
2019 22,111 1,830 23,941 
2020 22,866 1,300 24,166 
2021 23, 690 fi�4 24,384 

Total $ 1�11114 s 111947 8 143,061 

The liability will be liquidated by the Fire Protection Fund. 

Enterprise Fund 

Durin� the year ended June 30, the following changes occurred in 
certain long-term liabilities reported in the Enterprise Fund: 

RIP Loan 

Balance 
June 30, 2014 Add.itions 

205499 _, ___ ... 
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Deletion!S 
Balance Due l'lith.:.n 

June 301 2015 Qne Y@ftr 
$ 3,861 f 12 s;,e ,.,s==3 ... ,.n.,., 



Notes to Financial Statements (continued) 

The Village entered into a loan agreement from the Rural 
Infrastructure Program {RIP) evidencing a special limited 
obligation of the Village to pay a principal amount of $56,226 and 
interest for the purpose of improving the water system and 
constructing a new water storage tank for the Village. The Village 
has pledged future water revenues to repay the loan. The total 
annual principal and interest payments for the loan are expected to 
require less than 7% of gross revenue. The interest rate is 3%. 
The maturity date is June 30, 2019. 

Due Year 
Ending J'une 30 

2016 
2017 
2018 
2019 

Total 

6. CAPITAL ASSETS

Principal 

$ 

3,977 
4,096 
4,219 
4.346 

$ 

§ 

Interest 

499 
380 
258 
132 

$ 

$ 

Total 

4,476 
4,476 
4,477 
4 478 

11,907 

The amount of property, plant and equipment in the Business-Type 
Activities consists of the following: 

Land 

Total capital assets not 
being depreciated 

Land improvements 
Buildings 
Infrastructure 
Vehicles 
Equipment 

Total capital assets 
being depreciated 

Less accumulated
depreciation for: 

Land improvements 
Buildings 
Infrastructure 
Vehicle a 
Equipment 

Total accumulated 
depreciation 

Total capital assets 
being depreciated 

Net capital assets

Balance 
June 30. 2014 

$ 11. 200

11,200 

23,232 
1,017,760 

361,552 
1,151,978 

4 159 

2,558,681 

{9,970) 
(477,677) 
(156,672) 
(370,721) 

(832) 

(1. 015. 872) 

1,542,809 

Additions 

(2,323) 
{26,901) 
{12,052) 
(56,585) 

(832) 

(98,693) 

(98,693) 

$ 

Balance 
Deletions June 30, 2015 

{8,000) 

rs. 0001 

(8,000) 

(8.000) 

$ 11. 200

11. 200

23,232 
1,017, 760 

361,552 
1,143, 978 

4,159 

2,550,681 

{12,293) 
(504,570) 
(168,724) 
(419,306) 

(1. 664 J 

rJ, 106. 565) 

1. 444,116

S 1,554.009 $ (98 .693) 11§-==...;;. $ 1.455,316 
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The amount of property, plant and equipment in the Governmental
Type Activities consists of the following: 

Land 

Sub-total 

Land improvements 
Buildings 
Plant 
Vehicles 
Equipll'ent 

Sub-total 

Land improvements 
Buildings 
Plant 
Vehicles 
Equipment 

Sub-total 

Net capital assets 

Balance 
June 30, 2014 

s 

$ 

10 
1

488 

10 488 

331,501 
37,982 

7 438 

376. 921

(147,919) 
(37, 982) 
(7 1 

438) 

/193. 339) 

194.070 

Additions 

(11,050) 

/11. 050) 

Balance 
Deletigpg ,TUDP- 30, 2015 

$ 10 
1 

488 

10 488 

331,501 
37,982 

7 438 

376,921 

(158,969) 
(37,982) 
{'1,438} 

(204,389) 

s <11. osoi .. s==--$

7. RECONCILIATION OF BUDGETARY BASIS TO G.AAP BASIS STATEMENTS

Revenues 

Accrual basis 
Budget basis 
Increase (decrease) 

in receivables 

Excenditures 

Accrual basis 
Budget basis 
Capital outlay 
Prepaid expense 

Increase (decrease) 
in payables 

Revenues 

Accrual basis 
Budget basis 

Increase (decrease) 
in receivables 

Exneoditures 

Accrual basis 
Budget basis 
De�reciation 
Principal paid 

{Increase) decrease 
in inventory 

General 
fund 

$143,602 
143,337 

S 265 

$103,424 
100, 624 

2,800 

s 

Fire 
Protection 

Fund 

$ 76,715 
76, 7J :;! 

s 

$ 57,832 
57,832 

s 

Senior 
Citizens 

Fund 

$ 97,089 
93,477 

s 3.612 

$ 88,623 
87,954 

s 669 

34 

EMS 
Funds 

$ 7,307 
7 307 

s 

$ 7,340 
7,340 

s 

Law 
E.nforcement 

Funds 

$ 20,000 
20.000 

$ 

$ 20,000 
20,000 

s 

Gas Tax 
Fund 

$ 5,019 
5 019 

s 

$ 

eroprietary 
DlDd 

$ 

$ 

68,039 
67 t 8 60 

179 

61,987 
54,798 

(11,050) 
3 861 
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8. RETIREMENT PLAN

Summary of Significant Accounting Policies

Pensions. For purposes of measuring the net pension liability, deferred
outflows o.f resources and deferred inflows of resources related to 
pensions, and pension ex,Pense, information about the fiduciary net 
position of the New Mexico Public Employees Retirement Association 
(PERA) and additions to/deductions from PERA' fiduciary net position

have been determined on the same basis as they are reported bY. PERA, on 
the economic resources measurement focus and accrual basis of
accounting. For this purpose, benefit payments (including refunds of 
employee contributions) are recognized when due and payable in
accorclance with the benefit terms. Investments are reported at fair 
value. 

General Information about the Pension Plan 

.Plan de$cription. The Public Employees Retirement Fund (PERA Fund) is a 
cost-sharing, multiple employer defined benefit pension p1an. This fund 
has six divisions of members, including State General, State 
Police/Adult Correction Officer, Municipal General, Municipal 
Police/Detention Officers, Municipal fire, and State Legislative 
Divisions, and offers 24 different types of coverage within the PERA 
plan. All assets accumulated may be used to pay benefits, including 
refunds of member contributions, to any of the plan members or 
beneficiaries, as defined by the terms of this plan. Certain coverage 
plans are only applicable to a specific division. Eligibilit_y for 
membership in the PERA Fund is set forth in the Public Ernplo¥ees 
Retirement Act (Chapter 10, Article 11, NMSA 1978). Except as provided 
for in the Volunteer Firefighters Retirement Act (lO-llA-1. to 10-llA-7, 
NMSA 1978), the Judicial Retirement Act (10-l2B-l to 10-12B-19, NMSA 
1978), the Magistrate Retirement Act (10-12C-l to 10-12C-18, NMSA 1978), 
and the Educational Retirement Act (Chapter 22, Article 11, NMSA 1978)�and the provisions of Sections 29-4-1 through 29-4-11, NMSA 197�
gcverning the State Police Pension Fund, eacli employee and elected 
official of every affiliated public employer is required to be a 
member in the PERA Fund. 

PERA issues a P.ublicly available financial report and a comprehensive 
annual financial report that can be obtained at http://saonrn.org/ using 
the Audit Report Search function for agency 366. 

Be11e£.:!t:s pz:ov.:!ded. For a description of the benefits provided and recent 
changes to the benefits see Note 1 in the PERA audited financial 
statements for the fiscal year ended June 30, 2014 available at: 
http://www.�era.state.run.us/pdf/AuditFinancialStatements/366 Public Em 
ployees_Retirement_Association_2014.pdf. -

Contributions. The contribution requirements of defined benefit plan 
members and the Village of Grady are established in state statute under 
Cr.apter 10, Article 11, NMSA 1978. The contribution requirements may be 
amended by acts of the legislature. For the employer and employee 
ccntribution rates in effect for FY14 for the various PERA coverage 
options, for both Tier I and Tier II, see the tables available in tfie 
note disclosures on pages 29 through 31 of the PERA FY14 annual audit 
report at: 
http://osarun.org/media/audits/366 Public Employees Retirement Associat 
ion_2014.pdf. - - - -

The PERA coverage options that apply to the Village of Grady are: 
M�nicipal General Division. Statutorily required contributions to the 
pension plan from the Village of Grady were $4,303 and there were NO 
employer paid member benefits that were "picked up" by the employer for 
the year ended June 30, 2015. 
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Pension Liabilities, Pension Expent111:, and Deferred Outflows of Resources 
&:1d Deferred In£lows 0£ Resources Related to Pensions: The PERA l?ension 
liability amounts, net pension liability amounts, and sensitivity 
information were based on an annual actuarial valuation performed as of 
June 30, 2013. The PERA pension liability amounts for each division were 
rolled forward from the valuation date to the Plan year ending June 30, 
2014, using generally accepted actuarial principles. Therefore, the 
employer's portion was estaolished as of the measurement date June 30, 
2014. 

The assets of the PERA fund are held in one trust, but there are six 
distinct membership groups (municipal general members, municipal police 
members, municiJ?al fire members, state general members, state police 
members and legislative members) for whom separate contribution rates 
are determined each year pursuant to chapter 10, Article 11 NMSA 1978. 
Therefore, the ca lculations of the net pension liability, pension 
expense and deferred Inflows and Outflows were preformed separately for 
each of the membership groups: municipal general members; municipal 
police members; municipal fire members; state general members; state 
police members and legislative members. The Village of Grady's 
proportion of the net pension liability for each membership group that 
the em;iloyer participates in is based on the employer contributing 
entit:y s percentage of that membership group s total employer 
contributions for the fiscal year ended June 30, 2014. Only employer 
contributions for the pay period end dates that fell within the period 
of July 1, 2013 to June 30, 2014 were included in the total 
contributions for a specific employer. Regular and any adjustment 
contributions that applied to FY 2014 are included in the total 
contribution amounts. In the event that an employer is behind in 
reporting to PERA its required contributions, an estimate (receivable) 
was used to project the un-remitted employer contributions. This allowed 
for fair and consistent measurement of tfie contributions with the total 
population. This methodology was used to maintain consistent measurement 
each year in determining tne percentages to be allocated among all the 
participating employers. 

For PERA Fund Municipal General Division, at June 30, 2015, the Village 
of Grady reported a liability of $39,005 for its proportionate share of 
the net pension liability. At June 30, 2014, the Village of Grady's 
proportion was O. 0 050%, which was unchanged from its proportion measured 
as of June 30, 2013, due to the insignificance of the difference. 

Fer the :year ended June 30, 2015, the Village of Grady recognized PERA 
Fund Municipal General Division pension expense of $1,627. At June 30, 
2015, the Village of Grady reported PERA Fund Municipal General Division 
deferred outflows of resources and deferred inflows or resources related 
to pensions from the following sources: 

Changes of assumptions 

Net difference between projected 
and actual earnings on pension 
plan investments 

Village of Grady's contributions 
subsequent to the measurement date 

Total 

Deferred. 
Outfl.owa of 
Rasourses 

$ 

4,303 

4.303 
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Deferred 
Inflows of 
Rasources 

$ 26 

15,260 

$ 15,286 
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$4,303 reported as deferred outflows of resources related to pensions 
resulting from Village of Grady's contributions subsequent to the 
measurement date June 30, 2014 will be recognized as a reduction of the 
net pension liability in the year ended June 30, 2016. Other amounts 
reoorted as deferred outflows of resources and deferred inflows of 
resources related to pensions will be recognized in pension expense as 
follows: 

Year ended June 30: 

2016 
2017 
2018 
2019 
2020 

Thereafter 

$(3,822) 
(3,822) 
(3,822) 
(3,822) 

Act:uar.ta1 assum,ptions. As described above, the PERA Fund member group 
pension liabilities and net pension liabilities are based on actuarial 
valuations performed as of June 30, 2013 for each of the membershi:r;> 
groups. Then each PERA Fund member group pension liability was rollea 
forward from the valuation date to the Plan year ending June 30, 2014 
using generally accepted actuarial principles. There were no significant 
events or changes in benefit provisions that required an adjustment to 
the roll-forward liabilities as of June 30, 2014. These actuarial 
methods and assumptions were adopted by the Board for use in the June 
30, 2014 actuarial valuation. 

June 30, 2013 
Entry age normal 
Level percentage of pay 
Solved for based on statutory rates 
Fair value 

Actuarial valuation date 
Actuarial cost method 
Amortization method 
Amortization period 
Asset valuation method 
Actuarial assumptions: 
- Investment rate of return 7.75% annual rate, net of investment 

expense 
3.50% annual rate - Payroll growth

- Projectea salary increases
- Includes inflation at

3.50% to 14.25% annual rate 
3.00% annual rate 

The long-term expected rate of return on pension plan investments was 
detennined using a statistical analysis in which best-estimate ranges of 
expected future real rates of return (expected returns, net of pension 
plan investment expense and inflation) are developed for eacn major 
asset class. These ranges are combined to produce the long-term expected 
rate of return by weighting the expected future real rates of return by 
the target asset allocation percentage and by adding expected inflation. 
The target asset 
allocation and most recent best estimates of arithmetic real rates of 
return for each major asset class are summarized in the following table: 

ALL J'UNOS - Asset Class 

US Equity 
International Equity 
Private Equity 
Core and Global Fixed Income 
Fixed Income Plus Sectors 
Real Estate 
Real Assets 
Absolute Return 

Total 

Target 
Al.location 

21.10% 
24.80% 

7.00% 
26.10% 

5.00% 
5.00% 
7.00% 
4.00% 

100100% 
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Long-Tei:t11 Expeted 
Real Rate of Return

5.00% 
5.20 
8.20 
1.85 
4.80 
5.30 
5. 70
4.15
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DiscOUZlt rate: The discount rate used to measure the total pension 
liability was 7. 75 percent. The projection of cash flows used to 
determine the discount rate assumed that future contributions will be 
made in accordance with statutory rates. On this basis, the pension 
plan's fiduciary net position together with the expected future 
contributions are sufficient to provide all projected future benefit 
payments of current plan members as determined in accordance with GASBS 
67. Therefore, the 7.75% assumed longterm expected rate of return on
pension plan investments was applied to all periods of projected benefit
payments to determine the total pension liability.

Sensitivity 0£ the (nl!JJM! 0£ employer)'s proportionate share of the net 
pension liabilitY' to changes in t:he discount rate. The following tables 
show the sensitivity of the net pension liability to changes in the 
discount rate. In particular, the tables present the Village of Grady's 
net �ension liability in each PERA Fund Division that Village of Grady 
participates in, under the current single rate assumption, as if it were 
calculated using a discount rate one percentage point lower (6.75%) or 
one percentage point higher (8.75%) than the single discount rate. 

PERA Pund Munioipal 
General Division 

Village of Grady's 
proportionate share of 
the net pension 
liability s 

1% Decrease 
(6.75%) 

73,534 

Current 
Discount Rate 

(7. 75%) 

$ 39.005 s 

1% Increase 
(S. 75%) 

12,330 

Pension pl.an fi.duciary net position. Detailed information about the 
l?ension plan's fiduciary net position is available in the separately 
issued FY14 Restated PERA financial report. The report is available at 
http;//www.pera.state.run.us/publications.html. 

Payabies to the pension plan. Em�lo�ers should disclose the amount of 
payables to the Plan with a descrii;>tion of what gave rise to the payable 
per GASBS 68, paragraphs 122 and 124. 

9. RETIREE HEALTH CARE ACT CONTRIBUTIONS

The Village has elected not to participate in the Retiree Health
Care Act of New Mexico's retiree health care program.

10. FUND BALANCES CLASSIFIED

Fund balance is classified as nonspendable, restricted, committed,
assigned and/or unassigned upon the use of the resources in the
government funds. The constraints placed on fund balance for the
major governmental funds and all other governmental funds are
presented here.
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Notes to Financial Statements (continued) 

F.i�e senior Law 
Ganer al Protection EMS l...ae 'ra.x Citizeng e:nfoi:cement 

Fun:l Fund FW'ld FUnd 1.:l!!l.!! :'Und Totals 

Ncnspendable: 

Inventory 

rotal nonapendable 

Rest�icted for: 

fire protection 

Emergency services 
Road improve:rnents 

Seil:..or service� 

Law enfo�cement 

State mandated. 

cash re&enes 

$ $ 

13.125 

9,313 

....L.:: s $ 1,603 $ $ 1,603 

- 1. 603 1,603 
--

43,125 
11 l� 

58,443 58,443 
34, 621 34,62: 

9,313 

Total resti:1cted 9,313 43,125 ___!! 58,443 )4, 621 145.513 

Ce..":"111:.ittad to: 

Other puqioseg 

Total committed 

unassigned: 

�otal Fund Balances §2§i ]01

11. JOINT POWERS AGREEMENT

$43 l 25 

-
--

_&.....11 $5R 443 836 224 

254,188 

• $401 �04

The Village of Grady has a Joint Powers Agreement with the 
Curry County Sheriff's Office to provide Law Enforcement 
Coverage within the Village limits. The Village and the 
County are both responsible parties to the Joint Powers 
Agreement. The beginning date of the agreement was April 
5, 2013 and remains in effect for one year. The estimated 
amount of the project is SO. The Village of Grady has 
contributed $20,000 from the Law Enforcement Protection 
Fund to help costs of training and simple supplies of the 
Law Enforcement Officers of the County. The audit 
responsibility for these costs is the Village of Grady. 
The fiscal agent for this agreement is the Village of 
Grady. 

12. RESTATEMENT OF NET POSITION

The Village had a prior period adjustment of $52,664 of 
which was required for the implementation of GASB Statement 
No. 68. The adjustment reflects a beginning net pension 
liability of $56,400 and a beginning deferred outflow of 
resources employer contributions subsequent to the 
measurement date of $3,736. 
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PROPRIETARY FUNDS BUDGETS 

WATER FOND - To account for the provision of water services to the 
residents of Grady, New Mexico. All activities necessary to 
p�ovide these services are accounted for in this fund. 

SOLID WASTE FUND - To account for revenue and expenditures for the 
maintenance of the Solid Waste operations. All activities 
necessary to provide these services are accounted for in this fund. 



RE:.VENUES 
Sales a�d services 
r.ccal ao�ri;:es
State ::aources
FGdoral sources
Intere.9t income

Total revenues 

BXPEllDITURES 
?ersortAl services 
sa.intenance and operations 
Capital c>1,1tla y 

Total expenditures 

BUDG,TED CASH BALANCE 

STAT£. OF NEW MEXICO 
VILLAGB or GRADY 
Proprietary runda 

Water mnd 
Statement of Reve�uQS and Expendi�ures -

Budg�t and Actual {Kor.-GAA� Budgetary Basis) 
Year Ended June 30, 20l5 

$ 

$ 

$ 

$ 

origins! 

;,udget 

38,320 

38,320 

7,�00 
46,892 

54,392 

16,072 

$ 38,320 $ 

$ 38,32.0 $ 

$ 7,SOO $ 

46, a92 

$ 54,392 $ 

$ 16,0'2 

?he accompanying notes are an intogral par� of these financial statements. 
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Actual 

49,333 

7,332 
28,126 

35,459 

Stat.ement 1\-1 

Va.ri�ncl:! 
?avorab2.e 

(Unfavorab:e} 

$ 

$ 

$ 

$ 

(6,936) 
17, g49 

11,013 

168 
:.e, 766 

18,934 



REVENUES 
Sales and sertrices 

Intecest income 

Total reven1,1es 

EXPE!i'::>I?Ui\ES 
Personal services 
M.aintonance and operations 
Capital outlay 

Total expenditures 

STATE OF NEW Y.r.XlCO 
VILLAGE OF GRADY 
Proprieta�y Funds 
Solid tlaste ?Und 

Statemen� of RQvenues and Sxpenditures -
Budget and Aetual (Ncn-GAAP 3udgetary Basis) 

Year Ended June 30, 2Cl5 

s 

Ot1g1nal 
Budges 

15,000 

15,000 

15. coo

15,000 

$ 

$ 

$ 

Final 
Budget

15,000 

15,000 

15,000 

15,000 

$ 

$ 

Actual 

18,527 

lB,527 

14,86' 

The ac�ornpanying note9 a�e an integral part of these finanacial statements. 
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Statenent A-2 

variance 
Favo=able 

(Unfavorable) 

$ �, 52'7 

3,527 

s 
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REQUIRED SUPPLEMENTARY INFORMATION 



STATE OF NEW MEXICO 
VILLAGE OF GRADY 

Schedu1e :I 

SCBEDULB OF TEil!: EMPLOYER'S PROPORTIONATi SHARE OF TBE 
NET PENS:ION LIAB:IL:ITY OF PERA FOND MUNICIPAL GENERAL D:IVJ:SION 

Public Employees Retirement Association (PERA) Plan 
Last 10 Fiscal Years* 

Village of Grady's proportion of the net 
pension liability (asset) 

Village of Grady's proportionate share of 
the net pension liability {asset) 

Village of Grady's covered-employee payroll 

Village of Grady's proportionate share of 
the net pension liability (asset) as a 
percentage of its covered-employee payroll 

Plan fiduciary net position as a percentage of 
the total pension liability 

$ 

$ 

2015 

0.0050% 

39,005 

58,145 

67.08% 

81. 29%

*The amounts presented were determined as of June 30. This schedule
is presented to illustrate the requirement to show information for
10 years. However, until a full 10-year trend is compiled, the
Village of Grady will present information for those years for which
information is available.
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Schedule II 

STATE OF NEW MEXICO 
VILLAGE OF GRADY 

SCHEDULE OF EMPLOYER'S CONTRIBUTIONS 
Public Employees �etirement Association (PERA) Plan 

PEBA Municipal General Division 
Last 10 Fiscal Years* 

2015 

Contractually required contribution 

Contributions in relation to the contractually 
required contribution 

Contribution deficiency (excess) 

Village of Grady's covered-employee payroll 

Contributions as a percentage of covered-employee 
payroll 

$ 

$ 

$ 

4,303 

(4,303) 

58,145 

7.4% 

* The amounts presented were determined
schedule is presented to illustrate the
information for 10 years. However, until a
compiled, the Village of Grady will present 
years for which information is available.

as of June 30. This 
requirement to show 

full 10-year trend is 
information for those 
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STATE OF NEW MEXICO 
VILLAGE OF GRADY 

Schedule III 

Notes to Required S\tpplementary Information 
J\tne 30, 2015

Changes of bene£:i.t: t:e.J:m8. The PERA Fund COLA and retirement 
eligibility benefits changes in recent years are described in Note 
l of the PERA FY14 audit available at: 

http://W\�i.pera.state.nm.us/pdf/AuditFinancialStatements/366_Publ 
ic_Employees_Retirement_Association_2014.pdf 

Changes 0£ ass'llllpt::i.ons. 
The Public Employees Retirement Association (PERA) of New Mexico 
A�nual Actuarial Valuation as of June 30, 2014 report is available 
at: 

http://www.pera.state.nm.us/pdf/Investments/RetirementFundValuati 
onReports/6-30-2014%20PERA%20Valuation%20Report_FINAL.pdf 

The summary of Key Findings for the PERA Fund (on page 2 of the 
report) states "Based on a recent experience study for the 
five-year period ending June 30, 2013, the economic and demographic 
assumptions were updated for this valuation. The changes in 
assumptions resulted in a decrease of $30. 8 million to Fund 
liabilities and an increase of O .13% to the funded ratio. For 
details about changes in the actuarial assumptions, see Appendix B 
on page 60 of the report. 
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SOPPLEMEN'l'ARY INFORMATION 



Piepared by (Agency 9taf£ Name): Leona Pawell 

Typ� o'I! 

BFFI/RFPA U9cvr'W9Dt Awa.x:d.Gd YR2der 

>IOHE NOHE liOllE 

cont root 

VILLAGE 0� GP.ADY 

SCHEDVLE O? Vi;NDOR INFORM�fIOU 
(for Purchaeea Exceeding $60,000 e�cluding GRT) 
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cl\1a.:. and df-j,j,Oaiaui, C.q.J,c/f. 
AUDITING 

BOOKKEEPING 
(505) 292-8275

CERTIFIED PUBLIC ACCOUNTANTS 
11805 Menoul NE 

Albuquerque. NM 871 l 2 

TAX PLANNING 
TAX PREPARATION 

FAX (505) 294-8904 

REPORT ON INTERNAL CONTROL OVER FINANCI:AL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATBMENTS PERFORMED IN ACCORDANCE WITB 
GOVERNMENT AUDITING STANDARDS 

INDEPENDENT AUDITOR'S REPORT 

Mr. Tim Keller 
New Mexico State Auditor 

and 
Honorable Mayor and Village Council· 
Village of Grady 
Grady, New Mexico 

We have audited, in accordance with the auditing standards 
generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United 
States the financial statements of the governmental activities, the 
business-type activities, each major fund, and the aggregate 
remaining fund· information, the budgetary comparisons of the 
General, Fire Protection, EMS, Gas Tax, Senior Citizens and Law 
Er.forcement Funds of the Village of Grady, as of and for the year 
ended June 30, 2015 and the related notes to the financial 
statements, which collectively comprise the Village of Grady's 
basic financial statements, and the related budgetary comparison of 
the enterprise fund, presented as supplemental information, and 
have issued our report thereon dated October 13, 2015. 

Ir.ternal Control Over Financial Reporting 

Ir. planning and performing our audit, we considered the Village of 
Grady's internal control over financial reporting as a basis for 
designing our auditing procedures for the purpose of expressing our 
opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of· the Village of 
Grady's internal control over financial reporting. Accordingly, we 
do not express an opinion on the effectiveness of the Village's 
internal control over financial reporting. 

A deficiency in internal control exists when the design or 
operation of a control does not allow management or ·employees, in 
the normal course of performing their assigned functions, to 
prevent or detect and correct misstatements on a timely basis, A 
material weakness is a deficiency, or combination of deficiencies, 
in internal control such that there is a reasonable possibility 
that a material misstatement of the entity's financial statements 
w.:.11 not be prevented, or detected and corrected on a timely basis. 
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A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those 
charged with governance. 

Our consideration of internal control over financial reporting was 
for the limited purpose described in the first paragra�h of this 
section and was not designed to identify all defic.:i.encies in 
internal control over financial reporting that might be 
deficiencies, significant deficiencies or material weaknesses and 
therefore, material weaknesses or significant deficiencies may 
exist that were not identified. 

Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be a material 
weakness. However, material weaknesses may exist that have not 
been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Village 
of Grady's financial statements are free of material misstatement, 
we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, non-compliance 
with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing 
an opinion on compliance with those provisions was not an objective 
of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or 
other matters that are required to be reported under Government 
Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our 
testing of internal control and compliance and the result of that 
testing, and not to provide an opinion on the effectiveness of the 
entity's internal control or on compliance. This report is an 
integral part of an audit performed in accordance with Goveniment 
Auditing Standards in considering the Village of Grady's internal 
control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

' ./,,. ,., -;:; " ·
-.,,,,::--� (Yo 4�;1�.,t,1. . • ;,: . ....-,.-., 

Albuquerque, New Mexico 
October 13, 2015 



STATUS 0� COMMENTS AND RESPONSES 

Prior Year Audit Findings 

NONE 

Current Year Aud.it Findings 

NONE 
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FINANCIAL STATEMENT PREPARATION 

The combining and individual fund financial statements and notes to 
the financial statements for the year ended, June 30, 2015 were 
prepared by Rice & Associates, CPA, based on managements chart of 
accounts and trial balances including any adjusting, correcting or 
closing entries approved by management. These services are 
allowable under SAS 115. 

EXIT CONFERENCE 

An exit conference was held on October 13, 2015. 
were Ms. Leona Powell, Clerk/Treasurer, Mr. Wesley 
and Ms. Pamela A. Rice, CPA, Contract Auditor 
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In attendance 
Shafer, Mayor 


