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INDEPENDENT AUDITOR'S REPORT

Mr. Hector H. Balderas
New Mexico State Auditor

and

Honorable Mayor and Village Council
Village of Grady

Grady, New Mexico
Report on Financial Statements
We have audited the accompanying financial

governmental activities, the business-ty

statements of The

pe actlvitles, each major fund,

and the aggregate remalning fund 1information, and the Dbudgetary
comparisons for the General, Filre Protection,

Citizens and Law Enforcement Funds of the Villa
for the vyear ended June 30, 2013, and the related notes to the
financial statements which collectively comprise the Village oftlnadi’s

SO

I'h

basic financial statements as listed 1n the table

— —

FMS, Gas Tax, Senior

P-

ge of Grady, as of and

-

- contents. We a

—

N

have audited the financilial statements of each of the Village of Grady’s
nonmajor enterprise funds and the Dbudgetary |
enterprise funds presented as supplementary 1Information, as defined by
the Government Accounting Standards Board, |
complning and individual fund financial statements as of and for the
vear ended June 30, 2013 as listed 1n the table

Management’s Responsibility

Management 1s responsible for the preparation and fair presentation of
financial statements 1n accordance with accounting principles

These

r*

%enerally accepted in the United States of Ameri

esl1gn,

—

j—
P Fl

comparisons for the

1n the accompanying

pr—

OL contents.

for the Financial Statements

r-

ca; thils includes the

1mplementation and maintenance of iInternal control relevant to

the preparation and falr presentation of financial statements that are

Tree from material misstatements, whether due to

Auditor’s Responsibility

fraud or error.

Our responsibilility 1s to express opinions on these financial statements
pased on our audlt. We conaducted our audlt 1n accordance with auditing

e

standards generally accepted 1n the Unilted States of America and the
standards applicable to financial audits contained 1n Government

Auditing Standards,
states.

obtain

—

1ssued Dby the Comptroller General of the United
Those standards require that we plan and perform the audit to

reasonable assurance about whether the financial statements are

- material misstatement.

free o:

An audlit 1nvolves per:

corming procedures to obtain audit evidence about

the amounts and disclosures 1n the financial statements. The
procedures selected depend on the auditor’s Judgment, including the

p—

—

assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. ]

assessments,

entity’s preparatlion and falr presentation of the
1n order to deslign audlit procedures that are
clrcumstances, but not for the purpose of expressing an opinion on the

o

cffectiveness of the entity’s 1internal contro

‘n maklng those risk

the auditor considers internal control relevant to the

financlal statements
appropriate 1in the

1. Accordingly, we

exXpress no such opinion. An audit also 1ncludes evaluating the

appropriateness of accounting policies used and the reasonableness o:

p—
-

significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained 1is su
appropriate to provide a basis

——

"1cient and

for our audit opinions.



Opinions

In our opinion, the financial statements referred to above present
fairly, in all material respects, the respective financlal position of
the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund 1nformation of the Village oI
Grady, as of June 30, 2013, and the respective changes 1n financilal
osition and where applicable, cash flows thereof, and the respective
mcgamﬁww% comparisons for the General, Fire Protection, EMS, Gas Tax,
Senior Ciltizens and Law Enforcement Funds for the year then ended 1n
accordance with accounting principles generally accepted 1n the United
States of America, In addition, 1n our opinion, the financial
statements referred to above present falrly, 1n all material respects,
the respective financial position of each nonmajor enterprilse fund oI
the <%g%m@m of Grady, as of June 30, 2013, and the respective changes
in financial position and cash flows, where applicable, thereof and the
respective budgetary comparisons for the nonmajor enterprlse funds for
the yvear then ended in accordance wilith accounting principles generally
acceptea 1n the United States of America.

Other Matters

Reguired Supplementary Information

Management has omitted the MD&A which 1s required to be presented to
mzwm cment the basic financial statements. BSuch missing information,
although not a part of the basic flnanclal statements 1s requlred DYy
GASB wnho considers 1t to be an essential part of financlal reporting
for placing the Dbasic financlal statements 1n an appropriate
operaticnal, economic, or historical context. Our opinion on the basic
financial statements 1s not affected by this missing informatlion.

Other Information

Our audit was conducted for the purpose of forming opinions on the
Village of Grady’s flnancial statements, the comblining and the
individual fund flinancial statements, and the budgetary comparisons.
The budgetary comparison for the enterprise fund 1s presented for
purposes of additional analysis and 1s not a reguilired part of the basic
financial statements.

The pudgetary CoOmMpParlisons for the cnterprise fund are the
Hmm@OSmH@$g$ﬁwﬂowBmﬁm@mgmmﬁ and were derived from and relates directly
to the underlying accounting and other records used to prepare the
pasic financlal statements. OSuch i1nformation has been subjected to the
audliting procedures applled 1n the audit of the basic financial
statements and certain additional procedures, including comparing and
reconciling such 1nformation directly to the underlying accounting and
other records used to prepare the basls financial statements or to the
pasic financial statements themselves, and other additional procedures
ln accordance with the auditing standards generally accepted in the
Untiled States of America. In our opinion, the budgetary comparison for
Che enterprise fund fairly states, 1n all material respects, 1in
relation to the basic filnancilal statements as a whole.

Other Reporting Reqgquired by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued

our report dated August 1, 2013 on our consideration of the Village of
Grady’s 1nternal control over filnancial reporting and on our tests of
1ts compliance with certain provisions of laws, regulations, contracts
and grant agreements and other matters. The purpose of that report is

to describe the scope of our testing of internal control over financial
reportlng ana compliance and the results of that testing and not to

provide an opinion on the internal control over financial reporting or

on compllance. Tnat report is an integral part of an audit performed
1n_accordance wltn Government Auditing Standards in considering the
Village of Grady’s 1internal control over financial reporting and

compllance.

: » . S Qe
| I -~ - -
- .__nn...l.. nﬁ.._ H._qu. mmwv f-..lnT e ; = : . “ mr-.u.q - ....”1...-.... T e » £, 0 I R ..-..__l._..

- L.......rﬂ...H............ L

Albuguerque, New Mexico
August 1, 2013
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STATE OF NEW MEXICO Statement 1
VILLAGE OF GRADY Page 1 of 2

Statement of Net Position
June 30, 2013

Governmental Business Type
Activities Activities Total
ASSETS
Current Assets
Cash S 193,886 3 37,872 S 231,758
Accounts recelvable (net
of uncollectible accounts) 5,280 5,113 10, 393
Prepaid expenses 5,600 - 5, 600
Inventory 1,788 - 1,788
Total current assets 206,554 42,985 249,539
Capital Assets

Land 11,200 3,100 14,300
Land improvements 23,232 7,388 30,620
Buildings and improvements 1,017,760 — 1,017,760
Vehicles/heavy equilipment 1,147,385 37,982 1,185,367
Equipment - 7,438 7,438
Plant/Infrastructure 301,552 331,501 023,053
Total capital assets 2,001,129 387,409 2,948,538
Less accumulated depreciation (912, 0673) (182,289) (1,084, 962)

Total capital assets (net of
accumulated depreciation) 1,048,456 205,120 1,853,576
Total assets S 1,855,010 S 248,105 S 2,103,115

The accompanying notes are an integral part of these financial statements.



STATE OF NEW MEXICO
VILTLAGE OF GRADY
Statement of Net Position

Business Type
Activities

3,749

Statement 1
Page 2 of 2

Total

23,142

3,749

20,498

23,142

20,498

1,286
171,377

24,247

L /2,003

180,873
42,985

195,805

June 30, 2013
Governmental
Actilvities
LIARILITIES AND NET ASSETS
Current Lilabilities
Accounts payable -
NMFA Loan 19,393
Total current liabilities 19,393
Non-Current Liabilities
Compensated absences payable 1,286
NMFA Loan 150,879
Total non-current liabilities 152,165
Total liabilities 171,558
Net Position
Net i1nvestment 1n capital assets 1,478,184
Unrestricted 205,268
Total net assets 1,083,452
Total liabilities and net position 1,855,010

223,858

1,609,057

248,253

248,105

1,907,310

2,103,115

The accompanylng notes are an integral part of these financial statements.
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STATE OF NEW MEXITICO
VI1ELAGEH OF GRADY
Statemernt of Activities
Year onded June 30, 2013

Net
Frogram revanles

(Expenses)

Revenuo

and

Changes 1n Net Position

Statement 2

Cherges for

Cperating
Grants and

Capital
Crants anc

GCovernmental

Business-Type

Functions/Programs Experses Services Centriputzons  Contributions Actlvities Activities Total
Primary government:
Governmental activities:
General government S 27,695 S 47 S 18,224 S (69,431) S - S (69, 431)
Highways and streets —~ - - - - -
Fublic safety 65, 20 = 105, 054 36,153 - 30,153
Health and welfare - - - - - -
Culture and recreation 3C, 360 1C, 447 75,301 9, 383 - 9,383
Interest 3,732 — = (3,732) - (3, 732)
Depreciation - unallocated 101,448 - - (101,448) - (101,448)
Total governmental activities 342,134 1C, 482 202,579 (129,075) - (129, 075)
Business-type activities:
Water services 62,497 52,426 ) 524 - _(9,147) (9, 147)
Total business-type activities B 62,497 52,4246 ) 3724 - (9,147) (9,147)
Total all activities $ 404,633 $ 62,908 S 203,503 (129,075) (9,147) (138,222)
General Revenues:
Property taxes 4,527 - 4,527
Gross recelpts taxes 27,392 - 27,392
Franchise taxes - = -
Gasollne taxes 5,141 - 5,141
Motor vehicle taxes 211 - 211
State aid not restricted to special purpose
General 35,000 = 35,000
Transters - - -
ILnvestment earnings 4 - 4
Total general rovenues 12,275 _ e _ 12,275
Change in net position (H6,800) (9, 147) (65,947)
Net position - beginning of year _ L, 140,257 233,000 A, 973,257
Net position - ending S 1,683,452 S 223,858 $ 1,907,310

I'he accompanying notes are an integral part of these

TlinAanoral

STaTernents.

{1




ASSETS

Cash on deposit
Accounts receilvable

Prepaid expense
Due from other funds

Inventory

TolLal assets

LIABILITIES

Accounts pavable
Due to other funds

TO

FUND BALANCE
Nonspendab
Restricted
Committed
Unassigned

Total fund balance

Total liabilities and

tal liabilities

le

fund balance

STATE OF NEW MEXICO
VILLAGE OF GRADY
Balance Sheet
Governmental Funds

June 30, 2013

Statement 3

The accompanying notes are an integral part of these financial statements.

o

FFire Senior Law Total
General Protection FMS Gas Tax Citizens Enforcement Governmental
Fund Fund Fund Fund Fund Funds Funds
100,031 S 23,217 S 102 418, 336 S 21,037 S 1,163 S 193,886
1,216 - — — 4,064 - 5,280
5, 600 — = — - - 5, 600
39,931 - — - — - 89,931
_ _ — - 1,788 — 1i78%
196,778 S 23,217 S 102 48,336 S 26,889 S 1,163 S 296,485
T -3 - R S S -
— 89,931 — — — - 89,931
- o 89,931 o ~ — o - — _89,931
89, 931 — -~ — 1,788 — 91,719
— — 107 48, 336 25,101 1,163 74,702
— (6o, 714) - — — — (66, 714)
106,847 ~ — - - — 106,847
196,778 (6o, 714) 102 48, 336 26,889 1,163 B 206,554
196,778 S 23,217 S 102 48,336 S 26,889 S 1,163 S 296,485




STATE CF NEW MEXICO Statement 4
VILLAGE OF GRADY
Reconciliation of the Ralance Sheet - Governmental Funds

to the Statement of Net Position
June 30, 20173

Amounts reported for governmental activities in the
statement of net assets are dilfferent pecause:

Total fund balances - governmental funds S 206, 554

Capital assets used in governmental actilvities are
not financial resources and therefore are not

reported as assets in governmental funds

The cost of capital assets 2,901,129
Accumulated depreciation (912, 0673)

1,648,456
Long-term and certain other liabilities, including
bonds payable, are not due and payable in the
current period and therefore are not reported as liabilities
in the funds. Long-term and other liabilities at year-end
consist of;

NMPFA Loan (170,272)

Compensated absences (1L,2806)

(1L71,558)

Net assets of governmental activities S 1,683,452

The accompanying notes are an integral part of these financial statements.



REVENUES
Taxes
Charges for services
Licenses and permilts
Local sources
state sources
Federal sources
state shared taxes
FEarnings from investments

Total revenues

EXPENDITURES

Current:
General government
Highways and streets
Public safety
Health & welfare
Culture and

Capital outlay

recreation

NMEFA principle
NMFA 1nterest

Total expenditures

Netl change in fund balances

Fund balance beginning of vear

Fund balance end of vear

The accompanying nhotes are an

|:__"'. ’]- 'lr'. 1717 E I."'_“-, "I‘__I
vl oA s
T 'Ii' - -= _l|"lI e e |
b £ '
W l L‘_m[;z i

New MeEx OO
Ol GCRADY

GCovoerrmental Phanda

Statement 5

Total

Governmental
Frunds

4,527
10,482
18,617

180,894
28,0068
32,744

4

285,336

87,522

68,901

80, 360

19,081
3,732

259, 596

S
Statement of Revenues, =Zxpendltures ana Crhanges 1n Fung Balances
For the vear ended Cune 20, 2013
Flre Senior Law
Generc . PrortecTon EMS Gas Tax Cltizens Enforcement
Fund TG Fund Tund Fund Funds
4 — — — 10,447 -
5,923 9,159 = - 3,535 ~
35, 0b3( 68, 580 L, 010 = 59, 369 20,000
12,301 = ~ — 15,767 —
27,003 — - 5141 — _
_ 4 _ — — —
36,024 78,088 7, 0L 5, L4 39,113 20,000
27,027 - — - - -
- 43,091 Cc, 973 - - 18,837
- = — - 80, 360 -
— 19,4081 - - - -
- 3{“32— o 1 — _ —
37,527 6o, 404 6, 973 - 80, 360 18,837
(1,49%5) “2,144 37 5,141 8,753 1,163
198,276 (78,858 05 43,195 18,136 -
S 196,778 S (66,714) S 102 S 48,336 S 26,889 1,163

integral

.
'
-

e S e e S N T . .
AT Gf f1rnanci1al sta_ement s,

thezse

A

25,740

180, 814

206,554




STATE OF NEW MEXICO
VILLAGE OF GRADY

Reconciliation of the Statement of Revenues,
and Changes in Fund Balances - Governmental Funds
to the Statement of Activities

For the Year Ended June 30,

Net change i1n fund balances - total governmental funds

Amounts reported for governmentsal activities 1in the

Statement of Activitiles are different because:

Capital outlays to purchase or build capital
assets are reported 1n governmental funds as

expenditures. However, for governmental
activities those costs are shown in the statement
of net assets and allocated over their estimated

useful llves as annual depreciation expenses in the

statement of activities, This is the amount by which

depreciation expense exceeds capital outlays in the period.

Depreciation expense

Capital outlays

Excess of capital outlay over depreciation expense

In the Statement of Activities, certaln operating
expenses are measured by the amount 1ncurred

during the year. In the fund financial statements
however, expendltures are measured by the amount

of financial resources used (essentially the amocunts
actually paid). The (increase) decrease in the

liabilities for the vear were:

Compensated absences payable

The i1ssuance of long-term debt provides current

financial resources to governmental funds while

the repayment of the principal of long-term debt
consumes the current financial resources of

governmental funds. Repayment of loans pavable

1s an expenditure in the governmental funds, but it
reduces long-term liabilities in the statement of net
assets and does not affect the Statement of Activities,

Repayment of long-term debt

Change 1n net assets of governmental activities

2013

Expenditures

(101, 448)

The accompanying notes are an integral part of these financial statements.

Statement ©

& 25,740
(101, 448)
(173)

19,081
S (56,800)




REVENUES
Taxes
Charges for services
Licenses and permlts
L.Local sources
sState sources
Federal sources
State shared taxes
BEarnings from investments

TotLal revenues

EXPENDITURES
Current:

General government
Highways and streets
Public safety

Health and welfare

Culture and recreation
Capital outlay

Total expenditures

BUDGETED CASH BALANCE

T'he accompanying notes are an integral part of these financial statements.

Budget and Actual

OF

GRADY

General Fund

STATE OQF NEW MEXICO
VILLAGE

Statement of Revenues and Expenditures -
(Non—-GAAP Budgetary Basls)

Statement 7/

..
L

Year Ended June 30, 2013
Variance
Origilnadl Final Favorable
Budget Budget Actual (Unfavorable)
4,711 S 4,711 4,527 S (184)
- — 4 () 40
5, 650 5,650 5,923 2773
35,000 35,000 35,030 030
12,501 14, 301 12,301 (2,000)
25,900 25,900 27,540 1,640
83,762 S 85,562 85,961 S 399
04,898 S 96, 698 84,722 S 11,976
04,898 S 96,698 84,722 S 11,976
18,0981 S 18,091



Statement o
STATE OF NEW MEXICO
VILLAGE OF GRADY
Fire Protection Fund
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year bBEnded June 30, 2013

Variance
Origlnal Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Local sources S 1,500 S 1,500 3 9,159 5 7,659
State sources 155,501 168,885 08,885 (100, 000)
Federal sources = - - —
Earnings from investments = - < 4
Total revenues S 157,001 S 170,385 S 78,048 S (92,337)
EXPENDITURES
Public safety $ 76,329 3 39,713 S 05, 904 5 23,809
Total expenditures S 76,329 S 89,713 $ 65,904 S 23,809
BUDGETED CASH RALANCE S 10,989 S 10,989

The accompanying notes are an integral part of these financial statements.
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REVENUES

Local sources

State scources

Federal sources

Earnings from investments

Total revenues

EXPENDITURES
Public safety

Total expenditures

BUDGETED CASH BALANCE

Budget and Actual

STATE COF NEW MEXICO
VILLAGE OF

GRADY

EMS Fund

sStatement ©f Revenues and Expenditures -
(Non—-GAAP Budgetary Basils)

Statement 9

The accompanying notes are an integral part of these financial statements.

Year Ended June 30, 2013

Variance

Original Final Favorable
Budget Budget Actual (Unfavorable)
— — - $ —_
7,010 7,010 7,010 —
7,010 7,010 7,010 S -
7,010 7,010 6,973 $ 37
7,010 7,010 6,973 S 37




Statement 10
SsTATE OF NEW MEXICO
VILLAGE OF GRADY
Gas Tax Fund
Statement of Revenues and Expenditures -
PBudget and Actual (Non-GAAP Budgetary Basis)
Year Endea June 30, 2013

Varlance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Local sources $ = $ = $ - S -
State sources - ~ - -
State shared taxes 5,004 5,004 5,141 137
Farnings from investments - - = =
Total revenues S 5,004 5 5,004 S 5,141 S 137
EXPENDITURES
Public safety S - 3 ~ S - 3 -~
Total expenditures $ - S - S - S —
RUDGETED CASH BALANCE S - S -

The accompanying notes are an integral part of these financial statements.
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REVENUES
Charges for services
Local sources
State sources
Federal sources
Farnings from investments

Total revenues

EXPENDITURES
Culture and recreation

Total expenditures

BUDGETED CASH BALANCE

The accompanying notes are an integral part of these financial statements.

STATE OF NEW MEXICO
VILLAGE OF GRADY

Senior Citizens
Statement 0f Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)

Fund

Statement 11

14

Year Ended June 30, 2013
Variance
Original Final t'avorable
Budget Budget Actual (Unfavorable)
9,375 9,375 10,442 1,067
1,500 4,313 3,235 (778)
58,761 12,762 02,930 (9,832)
2,933 7,320 15,440 8,120
72,589 93,770 92,347 (1,423)
30, 883 102,064 31,0860 20,978
80,883 102,064 81,086 20,978
8,294 8,294



REVENUEDS

State sources

Total revenues

EXPENDITURES
Public safety

Total expenditures

BUDGETED CASH BALANCE

The accompanying notes are an integral part of these financial statements.

STATE OF NEW MEXICO
VILLAGE OF GRADY

Rudget and Actual

Law Enforcement Protection Fund
Statement of Revenues and Expenditures -
(Non—-GAAP Budgetary Basilis)

Statement 12

Year Ended June 30, 2013

Variance

Original FFinal Favorable
BRudget Budget Actual (Unfavorable)
20,000 20,000 20,000 S -
20,000 20,000 20,000 S -
20,000 20,000 18,837 3 1,163
20,000 20,000 18,837 S 1,163

15




STATE OF NEW MEXICO Statement 13
VILLAGE OF GRADY
Proprietary Funds
Statement of Net Position
June 30, 2013

Water
Fund
ASSETS
Current Assets
Cash on deposit S 37,872
Accounts receivable (net) 5,113
Total Current Assels 42,985
Capital Assets
Land 3,100
Land improvements 1,388
Vehicles 37,982
Egquipment 7,438
Plant/infrastructure 331,501
Accumulated depreciation (182,289)
Total Capital Assets 205,120
Total Assets S 248,105
LIABILITIES
Current Lilabilities
Accounts pavable S -
Current portion loan pavable 3,749
Total Current Liabilities 3,749
Long-Term Liabilities
RIP loan pavable 20,498
Total Long-Term Liabilities 20,498
Total Ligbiliites 24,247
NET POSITION
Net 1nvestment in Capital Asseis 180,873
Unrestricted 42,985
Total Net Position 223,858
Total Liabilities and
Net Position $ 248,105

The accompanying notes are an integral part of these financial statements.

16



STATE OF NEW MEXICO
VILLAGE OF GRADY
Proprietary Funds

Statement 14

statement of Revenues, Expenses and Changes 1n Fund Net Position

For the Year Ended June 30, 2013

OPERATING REVENUES
Sales and services
Local source

Total operating revenue

L

OPERATING EXPENSES
Personal services
Maintenance and operations
Major contractual services
Depreciation

Total operating expenses

Operating income (loss)

NON-OPERATING REVENU.
Investment income
Investment expense
Transfers 1in
Transfers out
State grant
Federal grant

EXP]

NS]

-]

L1
L%

Total Non-Operating Revenue

(Expense)

Change 1n Net Position

Total net position, beginning of year

Total net position, end of vear

The accompanving notes are an integral part of these financial SCatements.

17

Water
Fund

v 52,426
D24

53,350

4,711
29,201
16, 698
11,050

0l, 0600

(8,310)

(837)

(9,147)

233,005

s 223,858




STATE OF NEW MEXICO Statrement 15
VILLAGE OF GRADY
Proprietary Funds
Statement of Cash Flows
For the Year Ended June 30, 2013

Water
Fund
CAoH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers S 52,984
Cash received from local sources 924
Cash payments to employees and to
suppliers for goods and services (50, 609)
Net cash provided by operating
activities 3,290
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:
Principal paid (3,040)
Acquisition of capital assets -
Investment expense (837)
Net cash provided (used) by capital
and related financing activities (4,477)
CASH FLOWS FROM INVESTING ACTIVITIES:
Investment i1ncome -
Net cash provided by investing
activities -
Net 1increase (decrease) 1in cash (1,178)
Cash, beginning of vyear 39,050
Cash, end of vyear S 37,872
RECONCILIATION OF OPERATING
INCOME TO NET CASH PROVIDED
BY OPERATING ACTIVITIES:
Operating income {(loss) 3 (8,310)

Adjustments to reconcile operating
income to net cash provided by
operating activities:
Depreciation 11,050
Changes in assets and liabilities:

(Increase) decrease in receivables 559
Increase (decrease) 1n accounts payable —

Net cash provided (used) by operating activities S 3,299

The accompanying financial statements are an integral part of these financial statements.
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STATE OF
VILLAG

NEW MEXLCO
B OF GRADY

Notes to Financial Statements

Year Ended June 30,

SUMMARY OF SIGNIEF

CANT ACCOUNTING

2013

POLICIES

.ﬁ-

The Village of Grady 1s incorporated under Section 3 New Mexico
State oStatutes Annotated 1978 Compilation operating under a

Mayor-Council form of government and
services as authorized: public safety (police and fire), highways

and streets, sanitation,
recreation, publlic improvements,

administrative se

rvices.

The financial statements

prepared 1n conformity with
L ted States of
I'ne Governmental Accounting Standards Roard

accepted in the Uni

government units.

gnfu

Ameri

provides the following

nealth and social services, culture-
planning and zoning and general

o

of the Village of Grady have been
accounting principles generally

ca (GAAP) as applied to

(GASB) 1s the accepted standard-setting body for establishing

governmental accounting and

more significant
described below.

'H

Reporting Entity

component units.

set forth 1n GAAP,.

In evaluating how to de
reporting purposes,

financial reporting principles. The
of the government’s accounting policies are

fine the government, for financial
management hnhas consldered all potential

The decision to include a potential component
unit in the reporting entity was made by applying the criteria

The basic-but not the only-criterion for

1nclud1ng a potentlal component unlt within the reporting
entity 1s the governing body’s ab11wty CO exercise oversight
The most significan
ab1lity 1s financial interdependency.

the ability to exercise oversight respon51b711ty include, but

responsibility.

are not limited to,

designation of

influence operations,

the selection of

management, €

—

he ab

and accountabi]

—

t manifestation of thlS
Other manifestations of

governing author_ty, the
111ty to significantl

1ty for fiscal matters.

A second crlterlonlnﬁaj1jlevaluat1ng'potentla component units
public service.

i

13 the scope of

involves considering
government and/or its citizens,

whether

p—

Application of this criterion

the

activity Dbenefits the

Oor whether the activity is

F‘

conducted within the geograpnlc poundaries of the government

and 1s generall
used to evalua

y avallable to 1

Ce potent:

exclusion from
financing relat

1onships,

al com

ponent

eSS O

ts citizens. A third criterion

units for inclusion or

the reporting entity is the existence of special
regard.

I".'

f whether the government

158 able to exercise oversight responsibilities. Based upon the
application of these criteria,

units.
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Notes to Financial Statements (continued)

R . Government-wilde and fund flinancilal statements

The government-wide flnancial statements (1.e., the statement

IH

of net assets and the statement of activities and changes in
net assets) report 1nformation on all of the nonhlduCLary
activities of the Village. For the most part, the effect of
interfund activlity has been removed from these statements.

Governmental activities, which 1s normally supported by taxes
and 1ntergovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on

fees and charges for support.

i

The statement of activities demonstrates the degree to which

the direct expenses of a given function or segment are offset
by program revenues. Direct expenses are those that are
clearly 1dentifiable with a specific function or segment.

Program revenues 1nclude 1) charges to customers or applicants
wno purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2)
grants and contrilbutlions that are restricted to meeting the
operation or caplital requirements of a particular function or
segment. laxes and other 1tems not properly included among

program revenues are reported instead as general revenues.

separate financial statements are provided for governmental
funds and propriletary funds. Major 1ndividual governmental
funas and major 1ndilvidual enterprise funds are reported as
separate columns in the fund financial statements.

accounting, and financial statement

re—
-
—r
. L
.

C. Measurement focus, basis o
presentation

The government- -wide financlal statements are reported using the
economic resources measurement focus and the accrual basis of
accounting, as are the proprietary fund financial statements.
Revenues are recorded when earned and expenses are recorded
when a liabillity 1is incurred, regardless of the timing of
related cash flows. Property taxes are recognlzed as revenues
1n the year for which they are billed. Grants and similar
1tems are recognized as revenue as soon as all eligibility
requlirements 1mposed by the provider have been met.

Governmental fund financial statements are reported using the
current rinancial resources measurement focus and the modified
accrual pbasis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are
considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of
Che current period. For this purpose, the government considers

p—

revenues to be available 1if they are collected within 30 days

of the end of the current fiscal EﬁﬂﬂiXi ExXpenditures
genera“ly are recorded when a liability i1s incurred, as under
accrual accounting. However, debt service expendltures as

well as expenditures related.totamnpensated.absences and claims
and judgements, are recorded only when payment is due.
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Notes to Financial Statements (continued)

Property taxes, Ifranchise taxes, licenses, and interest
assoclated with the current fiscal period are all considered to
be susceptible to accrual and so have been recognized as
revenues of the current fiscal period. Sales and use taxes are
classified as derived tax revenues and are recognized as

revenue when the underlying exchange takes place and the

revenues are measurable and avallable. Grants and similar
1tems are recognlzed as revenue as soon as all eligibility
requirements imposed by the provider have been met. Only the

portion of special assessments receivable due within the
current fiscal period 1s consldered to be susceptible to
accrual as revenue of the current period. All other revenue
1tems are considered to be measurable and available only when

casn 1s received by the government.

The government reports the following major governmental funds:

Ihe General Fund 1s the government’s primary operating fund.

It accounts for all <financial resources of the general

government, except those required to be accounted for in
another fund.

The Fire Protection Fund (SPEClal. Revenue Fund) 1s to

account for the operations and maintenance of the Fire
vepartment. It 1s financed by a specific allotment from the
State Fire Marshall’s Office. The authority is NMSA 59A-53-
1.

The Emergency Medical Services (Special Revenue Fund) is for
grant funds received by the Village from state sources for

'-

development of an EMS System. Funding is provided for under
State Statute 24-10A-1 to 24-10A-10 NMSA Compilation.

I'he Gas Tax Fund (Special Revenue Fund) accounts for
receipts of State of New Mexico gasoline taxes and
expenditures to maintain the roads of the Village.

TheeSQHior'Citizenslﬁﬂxi(SpeCLal Revenue Fund) accounts Tor
donations and fees collected by the Village on behalf of j

senior citizens and expended for them in accordance wit h
Cheir wishes, and to account for grant funds for the benefit

-

oL senior 01tizens, I'ne authority for the allocation and
set-up of the fund 1is 9-2-5 through 9-2-19, NMSA 1978.

The Law Enforcement Protection Fund (Special Revenues Fund)

r—-

accounts for the receipts of a State of New Mexico Law

Entorcement grant and expenditures Co provide AW
enrorcement services to residents of the Village.

—

The Village reports the following Proprietary Fund types:

Enterprise Fund - Water Fund - To account for the provision

-

of water services to the residents of Grady, New Mexico.

All activities necessary to provide these services are
accounted for in this fund.
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Notes to Financial Statements (continued)

p—

Private-sector standards of accounting and financial reporting
issued prior to November 30, 1989, generally are followed 1n
both the government-wide and proprietary fund financial
statements to the extent that those standards do not conflict

p—

wilth or contradict guidance of the Governmental Accounting

g

Standards Board. Governments also have the option of following

subseguent private-sector guidance for thelr business-type
activities and enterprise funds, subject to this same
limitation. The government has elected to follow subseguent

private-sector guildance.

IFF

As a general rule the effect of Interfund activity has been
eliminated from the government-wide financial statements.

Program revenues i1ncluded 1n the Statement of Activities derive
directly from the program i1tself or from parties outside the
Village’s taxpayers or citizenry, as a whole; program revenues
reduce the cost of the function to be financed from the
Village’s general revenues. Program revenues 1nclude: 1)
charges for services to taxpayers or applicants who purchase,
use or directly benefit from the goods or services provided by
the given function 2) program-specific operating grants and
contributions and 3) program specific capital grants and

contributions 1ncluding special assessments.

Internally dedicated resources are reported as general revenues
rather than as program revenues. Likewise, general revenues
1nclude all taxes.

Proprietary funds distingulsh operating revenues and expenses
Trom._nonQperatlng';rDans Operatlng'.revenues and expenses
generally result from providing services and producing and
delivering goods 1in connection with a proprietary fund’s

principal onQOLng‘Qperatlons The principal operating revenues

gor'—m

OLf Tthe enterprise fund 1s charged to customers for sales and
Services. The enterprilise fund also recognized as cmﬁmatlng
revenue the portion of tap fees intended to recover the cost of
connecting new customers to the system. Operating expenses for
enterprise funds include the cost of sales and services,
administrative expenses, and depreciation on capital assets.

All revenues and expenses not meeting this definition are

reported as nonoperating revenues and expenses.

When both restricted and unrestricted resocurces are available
for use 1t 1s the government’s policy to use restricted
resources filirst, then unrestricted resources as they are
needed.

D. Budgets and Budgetary Accounting

The Village follows these procedures in establishing the
pudgetary data reflected in the financial statements:

L. Prior to June 1, the Village Clerk-Treasurer submits to *the
Village Council a proposed operating budget for the fiscal
year commencing the following July 1. The operatlng pudget
includes proposed expendltures and the means of financing
them based on previous year’s history. Public hearings are
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Notes to Financial Statements (continued)

[]

conducted at the Village Hall to obtaln taxpayer comments.
Prior to July 1, the budget 1s legally enacted through

prassage of an ordinance.

2. The Village Clerk-Treasurer 1s authorized to transfer
pucgeted amounts between departments within any fund;

however, any revisions that alter the total expenditures of

any funds must be approved by the Village Council and New

gl

Mexi1co State Department of Filnance,
Governments. The original budget that
1998 was amended during the fiscal
permissiple manner.

—

Division of Local
was adopted 1in July,
vear 1n a legally

3. Formal Dbudgetary integration 1is employed as a management

control device during the year for the General Fund, Special
Revenue LFunds, and Capital Project Funds.

4. Encumbrances are not reported in the budgets or financial

statements.

o. The level of classification detail in which expenditures o:

IH-

expenses may not legally exceed appropriations for each
oudget 1s in fund total. Appropriations lapse at year end.

o. Budgets for the General and Special Revenue Funds are
adopted on a basls not consistent with generally accepted

accounting principals. Throughout the

vear the accounting

records are maintained on the Non-GAAP basis of cash
receipts and disbursements. Accordingly, certain revenues
and the related assets are recognized when paid rather than

when the obligation 1s incurred. The

financial statements

are presented on the modified accrual basis of accounting.

Budgetary comparisons presented for

General and Special

Revenue Funds 1n this report are on the Non-GAAP budgetary
Lasis and actual (cash basis). The budget of the Enterprise
Fund 1s adopted on a Non-GAAP cash basis.

Cash and Investments

Cash includes amounts in demand deposits as well as short-term

I.-'-

1nvestments with a maturity of six months from the date
acquired by the government. State statutes authorize the

|H-

government to 1invest 1n obligations of

the U.S. Treasury,

1nterest bearing accounts with Iocal financial institutions and

the State Treasurer Pool.

New Mexlco Statutes require that financial institutions with
public monles on deposit pledge collateral, to the owners of
such monilies, 1n an amount not less that 50% of the public
monilies held on deposit. Collateral pledged 1s held in

safexeeping by other financial institutions, with safekeeping

recelpts held by the Village. The pledged

jlr——
-

the name of the financial institution.

Inventorilies

securities remaln in

lnventories are valued at cost, which approximates market,

using the first-in/first-out (FIFO) method.

—

The cost of 1nventorilies are recorded 3
purchased rather than when consumed.

23
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Notes to Financial Statements (continued)

G.

Capital Assets

Capital assets, which 1nclude property, plant, equipment, and
infrastructure assets (e.d. roads, kmnxxﬁﬂh. si1dewalks, ana
similar 1tems), are reported 1n the applicable governmental or
business—-type activitilies columns 1n the government-wide

financial statements. Capital assets are defined Dby the

I,d—h

government as assets with an 1nitial, 1ndividual cost of more
than $5,000 (amount not rounded) and an estimated useful 1life

1n excess of one vear. This 1s an 1increase from the $1, OOO
threshold reported 1n prior vears. This 1s a change 1n
acceunting estimate. All previously reported Capital Assets
that do not meet the updated amount will be depreciated
currently and 1n future periods until they are fully
deprecilated. Donated Capital Assets are recorded at their
estimated fair value at the date of donation. Additions,
lmprovements and other capital outlays that significantly
extend the useful life of an asset are capiltalized. Pursuant
Lo the 1mplementation of GASB Statement No. 34, the historical
cost of 1infrastructure assets, (re,roaCtiVEe to 1979) are

1ncluded as part of the governmental capital assets reported 1n

Che government wide statements. The cost of normal maintenance
and repairs that do not add to the wvalue of the asset or

materlally extend assets lives are not capitalized.

Major outlays for capital assets and lmprovements are
capltalized as projects are constructed. Interest 1incurred

— p—

during the construction phase of capital assets of business-

r"h-

Cype activitles 1s included as part of the capitalized value of
the assets constructed.

i

Property, plant, and equipment of the primary government is

depreclated using the straight line method over the following
estimated useful lives:

Assets Years
Land 1mprovements 106

Buildings 30

Bullding improvements 30

Public domain infrastructure 30

System infrastructure 30

Vehicles D

FEquipment D

Heavy eguipment 20

The VwWWage does not capitalize computer software or software

—

developed for internal use (if applicable) unless it exceeds
the $5,000 threshold.

Compensated Absences

It 1s the policy of the Village of Grady to permit certain
employees to accumulate a limited amount of earned but unused

vacation, which will be paild to employees upon separation from

the Vi euﬁafs service. All vacation pay 1s accrued when
incurred 1n the government-wide financia statements. A
liability for these amounts 1is reported 1n the governmenta,

funds only 1f they have matured, for example, as a result of

employee resignations or retlrements

Sick pay does not vest and is recorded as an expendliture when
1t 1s paid.
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Notes to Financial Statements (continued)

Long-Term Obligations

In the government-wide financial statements, and proprietary
fund types 1n the fund financial statements, long-term debt and

other long-term obligations are reported as liabilities in the
applicable governmental activities, business-type actilvitiles,
or proprletary fund type statement o©of net assets. Bond

premiums and discounts, as well as lssuance costs, are deferred
and amortized over the life of the bonds using the effective

ilnterest method. Bonds payable are reported net of the
applicable bond premium or discount.

J. Taxes

Franchise Taxes - By authority of Chapter 3, Article 42, NMSA
1978 and various ordinances, the Village imposes a franchise
tax on certain public utilities operating within the
munlicipality.

|-

Motor Vehilcle Registration Fees - Under the provisions o:

Chapter 66, Article 6, NMSA 1978, the State of New Mexico
collects various fees for the registration and requlation of
motor vehicles 1in the state. Of the amount collected, certain
specified amounts are distributed to various governmental
agencles with the State, including; the Motor Vehicle Division,
State Road fund, municipalities, and counties. After certain
priority payments, as detailed In 66-6-23 NMSA 2978 have been
made, a portion of the remaining fees held in the motor vehicle
suspense fund are distributed as reguired in 66-6-23 B (4) and
06-06-23 B (5). These distributions are commonly referred to as

the 10% and 15% motor vehicle tax distributions.

-
p—r

|-'-

Gasoline Tax - The State of New Mexico, by authority of Chapter
/, Artlcle 13 NMSA 1978, imposed an excise tax on $0.17 on each
gallon o©of gasoline received in New Mexico. Of the total
gasoline taxes recelived, a portion 1is distributed to the
various municipalities within the State pursuant to Chapter 7,
Art%cle 1-6.9 NMSA 1978 and Chapter 7, Article 1-6.27 NMSA
1978.

1

p—

Municipal Gross Receipts Tax - Under authority of Chapter 7,
Articles 19 and 19D, NMSA 1978, the Village adopted gross
recelpts taxing through ordinance. Said ordinances provide for
Che 1mposition of gross receipts taxes on all non—-exempt
persons engaging 1in pusiness in the municipality. The tax is

collected by the State of New Mexico and remitted to the
Village after deducting certain administrative costs.

=

state Gross Receipts Tax - Under authority of Chapter 7,
Article 1, NMSA 1978, the State of New Mexico imposes a Jross
recelpts tax on all businesses within the State. Of the ftotal
collected, 1.225% of the taxable gross receipts are distributed

Lo thne municipality reporting the taxable receipts.

K. Restricted Assets

Certain long-term assets 1in the proprietary funds are
Classified as restricted assets on the balance sheet because
their use is limited to payments for debt service or other
purpose such as “deposits held in trust for others”.
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Notes to Financilal Statements (continued)

L.

Nel Assels

The

governmental activities and business-—-type activities

financial statements utilize a net assets presentation. Net
assets are categorized as follows:

I.H

Investment 1n capltal assets, net of related debt - This

Ccd

Nl

~egory reflects Che portion of net assets that are assoclates
ch capital assets less outstanding capltal asset related

debt.

Restricted net assets - This category reflects the portion of

1

net assets that have third party limitation on their use.

Unrestricted net assets - This category reflects net assets of

the Village not restricted for any project or other purposes.

Fund Balance

Fund balance 1s divided 1into five classifications Dbased
primarlly on the extent to which the Village is bound to

rFq'

observe constralnts imposed upon the use of the resources in
the governmental funds. The classifications are as follows:

Nonspendable - The nonspendable fund balance category

1includes amounts that cannot be spent because they are not
1n spendable form, or legally or contractually reguired to
e maintained intact. The “not in spendable form” criterion
1ncludes 1tems that are not expected to be converted to

iash. It also 1ncludes the long-term amount of interfund
oans.
Restricted - Fund balance 1s reported as restricted when

constralnts placed on the use o© resources are eilther
externall lmposed by crediltors (such as through debt
covenants), dJgrantors, contributors, or laws or regulations
oL other governments or 1s imposed by law through
constitutional provilisions or enabling legislation (Villade

ordinances) .

nabling legislation authorizes the Village to assess, levy,
charge, or otherwise mandate payment of resources (from
external resource providers) and includes a legally

cnrforceable requirement that those resources be used only
for the specific purposes stipulated in the legislation.
Legal enforceability means that the Village can be compelled
py an external party - such as citizens, public interest
grouﬁg, or the Jjudiclary to use resources created by
cnabling legislation only for the purposed specified by the
legislation.

Committed - The committed fund Dbalance classification
includes amounts that can be used only for the specific
purposes 1lmposed by formal action (ordinance or resolution)
of tThe Village Council. Those committed amounts cannot be
used for any other purpose unless the Village Council
removes or changes the specified use by taking the same type
of action (ordinance ©or resolution) it emplovyed " to
grev1ouslyf commlt tThose amounts. In contrast to fund

alance that 1s restricted by enabling legislation,
committed fund balance classification may be redeployved for
other purposes with appropriate due process. Constraints
imposed on the use of committed amounts are imposed by the
Village Council, separate from the authorization to raise

the underlying revenue; therefore, compliance with these
constralnts are not considered to be legally enforceable.
Committed fund balance also incorpdratés contractual
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ces to Financial Statements (contl

obligations to the extent

nued)

that existing resources in the

fund have been specifically committed for use in satisfying
those contractual regulrements.

the assigned fund balance

classification are 1ntended to be used by the Village for

Assigned — Amounts 1n
specific urposes but do
classifie AS restricted

not meet the c¢riteria to be
cr commltted. In governmental

funds other than the General Fund, assignéd fund balance

fepresents the remalning amount that 1is not restricted or

commlitted. In the General

Fund, assigned amounts represent

intended uses established k?i the Village Counci or a
a

Village officilal delegated t

Councilil or ordinance.

t authority pby the Village

Unasslgned - Unassigned fund balance 1s the residual
classification for the General Fund and includes all
spendable amounts not contalned in the other
classifications. In other overnmental funds, the

unassigned classificatlion 1s used only to report a deficit
valance resulting from overspending for specific purposes

for which amounts have

peen restricted, committed, or

assigned.
The Village applies restricted resources first when
expenditures are 1ncurred for purposes for which either
restricted or unrestricted (committed,  assigned, and
unassigned) amounts are available. Similarly, wlthin

unrestricted fund balance, committed amounts are reduced first

frollowed Dby assigned, and
expenditures are incurred for

then unassigned amounts when
purposes for which amounts in any

of the unrestricted fund balance classifications could be used.

N. Lstimates
[he preparation of financial statements in conformity with
accounting principles generally accepted in the United States
OL America requlres management to make estimates and
assumptions that affect certain reported amounts and

dlsclosures. Accordingly, a
those estimates.

O. Risk Management

-

"er from

ctual results could dj

The Village 1s exposed to various risks of loss related to

r’-h

torts; theft of, damage to, and destruction of assets; errors
and omissions; 1njuries to employees; and natural disasters.

The Village carries commercial insurance for these risks of
Loss, 1ncluding workers’ compensation and employee health and

—

accldent insurance. Settled claims resulting from these risks
nave not exceeded commercial insurance coverage in the current

fiscal vear.

P. Surety Coverage

|-'-

The officials and certain employees of the Village are covered

by a surety bond as required by Section 12-6-7 NMSA 1978
Compilation and the New Mexico State Auditor Rule NMAC 2.2

DEPOSITORY COLLATERAL

According to the Federal Deposit

lnsurance Authority, public unit

deposits are funds owned by the Village’s Time deposits, savings

deposits and interest bearing NOW accounts o-

|-

a pupblic unit in an

institution in the same state will be insured up to $250,000 in

aggregate and separate from the
demand deposits at the same ins

27
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Notes to Financial Statements (continued)

The following 1s the Cash on Deposit at each financial

institution.

Wells Fargo General Checking S 245,015
New Mex1co

F'inance Authority _ 3

S 245,018

Total amount on deposit S 245,018

Deposlit 1n transit —

OQutstanding checks (13,260)

Total per financial statements S 231,758

The following schedule details the public money held by Wells
Fargo and the pledged collateral provided for the Village

fTollows:
Wells Fargo
Cash on deposit at June 30 S 245,015
Less FDIC | (245,015)

Uninsured funds
Funds needing collateralization
at o0% (required by State Law) .

Pledged collateral at June 30 —

Excess of Pledged Collateral S -

Custodial Credit Risk - Deposits - Custodial Credit Risk is the
risk that in the event of bank failure, the Village’s deposits
may not be returned to 1t. The Village does not have a deposit

policy for custodial credit risk. As of June 30, $0 of the

vj'?agefs pbank balance $245,015 was exposed to custodial credit
risk as follows:

A Unilnsured and Uncollateralized S —
B. Unlnsured and collateralized
wilth securities held by the

pledging banks trust department,
put not in the Village’s name —

Total S -

NM State Statutes reguire collateral pledged for deposits in

II"-
e

excess of the federal deposit insurance to be delivered, or a
Jolnt safekeeplng receipt be issued, to the cooperative for at

— —~

least one half of the amount on deposit with the institution.

—

TE@ types orf collateral allowed are limited to direct obligations

of the United States Government and all bonds 1ssued by any

igemcy, district or political subdivision of the State of New
ex1co.

The amount held at the New Mexico Finance Authority totaling 83

1s collateralized within the NMFA guidelines. This information
1s not available by individual Agency but the financial
statements for the NMFA are available by writing to New Mexico

Finance Authority, 207 Shelby Street, santa Fe, New Mexico 87501.
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Notes To Financilal Statements (continued)

3. ACCOUNTS RECEIVABLES

Recelvables as of June 30, 1including the applicable allowances for
uncollectible accounts, are as follows:

Governmental Business-Type

Activities Activities
Receivables from customers S - S 5,113

Less allowance for uncollectible
aCCOoUNts - . S
Subtotal — 5,113
Gross recelipts taxes receivable 1,216 =
Property taxes recelvable - —
Intergovernmental 4,064 -
Total S 5,280 $ 5,113
4, PROPERTY TAX

Property taxes attach as an enforceable lien on property as of
January 1. Property tax rates for the vear are set no later than
Septempber 1 each vyear by the Secretar O Finance and
Administration. The rates<thanam£athen.useé¥by County Assessors
to develop the property tax schedule by October 1. Taxes are

ayable 1n equal semi-annual installments by November 10 and April

O of the subsequent vear. Taxes are collected on behalf of the

e

Village by the County Treasurer, and are remitted to the Village in
the month followling collection. Because the Treasurer for the
county 1n which the Village 1s located i1s statutoril required to
collect taxes as an 1ntermediary agency for all forms of

government, distribution of taxes are made through the applicable
County to the Village.

|-'.'-

The Village 1s permitted to levy taxes for general cperating

purposes ased on taxable value for both ~ residential and
nonresidential property, taxable value being defined as one-third
oL the fully assessed value. 1In addition, the Village is allowed

£0 levy taxes for payments of bond principal and interest in

'

amounts approved by voters of the Village.

The Village accounts for its share of property taxes in the General
Funa. Only those collections received are recorded as revenues.

o p—

I'ne Village has no means of determining the amount of delinquent

taxes, and no delinquent taxes are Tecorded on the Villages
rinancial records.

0. LONG-TERM LIABILITIES
A. Changes i1n long-Term Liabilities

Governmental Funds

During the year ended June 30, the following changes occurred in
Che llabilitles reported in the Governmental Funds:

Balance o Balance Due Within
June 30, 2012 Additions Deletions June 30, 2013 One Year

compensated absences payable S 1,112 S, 173 S - S 1,285 S -

The liability will be liquidated by the General Fund.
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Notes to Filnancial Statements (continued)

Balance Balance Due Within
June 30, 2012 Additions Deletions June 30, 2013 One Year
NMFA Loan S 189,353 S - 5 189,081 S 170,272 S 19,303

The Village entered into a loan agreement with the New Mexico

Lt d

Finance Authority evidencing a specilal limited obligation of the
Village to pay a principal amount of $208,177 and interest for the
purpose of defraying the cost of acquiring a fire tanker for the
Village’s filre department. The Village has pledged future State
Fire Fund revenues to pay the loan. The yearly payments are to be
redlirected from the Village’s share of the State Fire Fund revenues
to the NMFA. The interest rate is .580% to 2.930%. The maturity

date 1s May 1, 2021.

Due Year

Ending June 30 Principal Interest Total
2014 S 19,393 3 3,581 S 22,974
2015 19,765 3,381 23,146
2016 20,233 3,091 23,324
2017 20, 794 2, 128 23,527
2018 21,420 Z, 304 23,1724
2019 22,11] 1,830 23,941
2020 22,8066 , 300 24,166
2021 23,690 094 24,384
Total S 170,272 S 18,909 S 189,181

The liability will be liquidated by the Fire Protection Fund.

T

Enterprise Fund

During the vyear ended June 30, the followling changes occurred in
certaln long-term liabilities reported in the Enterprise Fund:

Balance - Balance Due Wlthin
June 30, 2012 Additions Delettions June 30, 2013 One Year
RIP Loan S 27,886 § _ = S 3,640 S 24 ,246 S 3,749

Th Village entered i1into a loan agreement from the Rural

Infrastructure Program (RIP) evidencing a special limited
obligatlion of the Village to pay a principal amount of $956,226 and
interest for the purpose of improving the water system and
constructing a new water storacge tank for the Village. The Village
has pledged future water revenues to repay the loan. The total
annual principal and interest payments for the loan are expected to
require less than 7% of gross revenue. The interest rate is 3%.
The maturity date 1s June 30, 2019.
Due Year
Fnding June 30 Principal Interest Total
2014 S 3,749 S 127 S 4,476
2015 3,861 15 4,476
2016 3,977 499 4,476
2017 4,096 380 4,476
2018 4,218 258 4,476
20109 4,345 132 4,477
Total S 24,246 S 2,611 S 26,857




NotTes to Financial Statements

o .

CAPITAL ASSETS

The amount of property,
Activities consists o:

Land

Total capital assets
being depreciated

Land 1mprovements
Buildings
Infrastructure
Vehicles

Total capital assets
being depreciated

Less accunmulated

depreciation for:
Land 1mprovements

Buildings
Infrastructure
Vehicles

Total accumulated
depreciation

Total capital assets
being deprecilated

Net capital assets

Tne amount of property, plant and equipment in the Governmental -

not

‘h

June 30,

The

plant and equipment 1n the
following:

Balance
2017

S

11,200

11,200

23,232
1,017,760
361,552
1,147,365

2,049,929

(811,225)

1, 738,704

3

1,749,904

(continued)

Additions

3

(101,449)

_ 401,449

S_

(101,449)

I'ype Activities consists of the

Land

Sub~-total

Land 1mprovements
Buildings

Plant

Vehicles
Equipment

Sub—~total

Land improvements
Buildings

Plant

Vehicles
Lquipment

Sub—-total

Net capital assets

Balance

June 30, 2012

5

10, 488

10,488

331,501
37,982
7,438

376,821

(125,819)
(37,982)
(/,438)

(171,239)

216,170

followilng:
Additions
$ —_
(11,050)
(11,050)
S (11,050)
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Deletions

Business-Type

Balance
June 30,

2013

- 3

11,200

11,200

23,232

1,017, 760

361,552

1,147,385

2,549,929

(/7,646

)
(446,271)
(144, 622)

(314,135

S

(912,674}

1,637,255

- 3

1,648,455

Deletions

Balance
June 30,

2013

— 5

10,488

10,488

331, 501
37,982
7,438

376,821

(130,869)

(37,982)
(/,438)

3

(182,289)

— S-

205,120




Notes to Financial Statements (continued)

7. RECONCILIATION OF BUDGETARY BASIS TO GAAP BASTS STATEMENTS
Fire
General Protection EMS Gas Tax
Revenues Fund Fund Funds __Fund
Accrual basis S 86,024 S 78,048 S 7,010 S 5,141
Budget basis 89,961 /8,048 L 7,010 5,147
Increase (decrease)
in receivables 3 63 S - S = S =
Expenditures
Accrual basis S 87,522 5 65, 904 S 6,973 S ~
Budget basis 34,722 65, 904 o, 973 -
Capital outlay - - - -
Prepaid expense 2,500 - . - -
Increase (decrease)
in payables $ — S — S = S -
Senlior Law
Citlzens Enforcement Proorietary
Revenues Fund Funds fund
Accrual basis S 89,113 S 20,000 S 53, 350
Budget basis 92,347 20,000 53,5808
Increase (decrease)
in receivables S (3,234) S — S (558)
Expvenditures
Accrual basis $ 830,360 S 18,837 S 62,497
Budget basis 51,086 18,837 20,087
Depreciation —~ - (11, 050)
Principal paid - - 3,640
(Increase) decrease
1n lnventory S (726) S — S -

3 . RETTIREMENT PLAN

time employees participate in a public employee retirement system
authorized under the Public Employvees Retirement Act (Chapter 10,
Article 11 NMSA 1978). T'he Public Employees Retirement BRoard
(PERA) 1s the administrator of the plan, which is a cost-sharing
multiple-employer defined benefit retirement plan. The plan
provides for retirement, disability benefits and cost-of-1living
adjustments to plan members and beneficiaries. PERA 1ssues a
separate, publicly available financial report that includes
financial statements and required supplementary information. That

report may be obtained by writing to PERA, P.0O. Box 2123, Santa
e, New Mexico 87504-2123.

Plan Description. Substantially all of Village of Grady’s full-

Funding Policy. Plan members are required to contribute 7% of
thelr gross salary. The Village of Grady 1s required to contribute
/5 of the gross covered salary. The contribution requirements of

plan members and the Village of Grady are established in Chapter
U, Article 11 NMSA 1978. The requirements may be amended Py acts
oL legilslature. The Village of Grady contributions to PERA for the
car ending June 30, 2013, 2012 and 2011 were $2,439, $2,377, and

2,203 respectively equal to the amount of the required
contributions for the vyear.
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Notes to Financlal Statements (continued)

10.

L

RETIREE HEALTH CARE ACT CONTRIBUTIONS

The Village has elected not to participate in the Retiree Health
Care Act of New Mexico’s retiree health care program.

FUND BALANCES CLASSIFIED

Fund  balance 18 classified as nonspendable, restricted,
committed, assigned and/or unassigned upon the wuse of the
resources 1n the government funds. The constraints placed on

fund Dbalance for the major governmental funds and all other
governmental funds are presented here.

Fire Senior Law
General Protection MG Gas Tax Citizens Enforcement
Fund Balances Fund FFund Fund Fund Fund Fund Totals
Nonspendable:
Interfund loans S 29,931 S - < — & - 3 - S - S 89,931
Inventory - — - - 1,788 ~ 1,788
Total nonspendabie 59,931 - - - 1,788 - 91,719
Restricted for:
Road improvements — - - £8,330 - = 48,336
Fire protection - - - = - - -
Law entorcement - = - - - 1,163 1,103
Emergency services — - 10Z - ~ L2
Senlor services — - - - 25,101 — 25,101
Total restricted ~ - 1072 18,336 25,101 1,163 74,702
Committed fto:
Other purposes ~ (66,714 - ~ ~ - (66,714}
Total committed - (66,714 - - - - (66,714
Unassigned: 106,847 — — — - - 106,847
Total Fund Balances S 196,778 S {(66,714) S 102 S 48,336 S 26,889 S 1,163 S 206,554
11. PRE-PAID EXPENSE

The Village pre-paid a maintenance agreement for a four-vyear
term. The agreement was purchased July, 2011. The total paid
was 511,200 of which is to be amortized over the next three
vears 1n the amount of $2,800.
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PROPRIETARY FUND DETAIL



PROPRIETARY FUNDS BUDGETS

WATER FUND - To account for the provision of water services to the

residents of Grady, New Mexico. All activities necessary to
provide these services are accounted for in this fund.




REVENUES
Sales and services
Local sources
State sources
Federal sources
Interest income

Total revenues

EXPENDITURES
Personal services

Maintenance and operations
Capital cutlay

Total expenditures

BUDGETED CASH BALANCE

The accompanying notes are an integral part of these financial statements.

STATE OF NEW MEXICO
VILLAGE OF GRADY
Proprietary Funds

Budget and Actual

Water Fund

Statement of Revenues and Expenditures -
(Non-GAAP Budgetary Basis)

Statement A-1

34

Year Ended June 30, 2013
Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
44,875 S 44,875 52,984 S 8,109
- 924 924
44,875 44,8775 53,908 S 9,033
4,750 4,750 4,711 S 39
49,697 59, 0697 50,376 9,321
54,447 64,447 55,087 S 8,360
9,572 19,572
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AUDITING CERTIFED PUBLIC ACCOUNTANTS TAX PLANNING
BOOKKEEPING 11805 Menaul NE TAX PREPARATION
(505) 292-8275 Albuquerque, NM 87112 . FAX (505) 294-8904

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON

COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR’S REPORT

Mr. Hector H. Balderas
New Mexico State Auditor
and
Honorable Mayor and Village Council

Village of Grady
Grady, New Mex1co

We have audited, 1In accordance with the auditing standards
generally accepted in the United States of Z2America and the
standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United
States the financial statements of the governmental activities, the
pusiness-type activities, each major fund, and the aggregate
remaining fund information, the budgetary comparisons of the

General, Fire Protection, EMS, Gas Tax, Senior Citizens and Law

- " pp—

Jn‘oroement Funds of the Village of Grady, as of and for the vyear
ended June 30, 2013 and the related notes to +the financial
statements, vﬂﬁrﬂl collectively comprise the Village of Grady’s
pasic financial statements, and the re: ated budgetary comparison of
the enterprise fund, presented as supplemental information, and

have 1ssued our report thereon dated June 30, 2013.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Village of
Grady’s 1internal control over ;1nanolal reportlng as a basis for

p—

desrgnlng'our audltlng'prooedurEE;ror'thejpurpose OTf expressing our
opinions on the financial statements, but not for the purpose o:

|ﬁ-

expressrng an oplnion on the e eotlveness of the Village o:

Grady’s internal control over financial reportlng_ Accordingly, we

do not express an opinion on the effectiveness of the Village’s
internal control over financial reporting.

h

A deficiency 1in 1Internal control exists when the design or

)

operation of a control does not allow management or employees, in

—

the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. A

g

material weakness 1s a deficiency, or combination of deficiencies,

1n internal control such that there is a reasonable possibility
that a material misstatement of the entity’s financial statement s

will not be prevented, or detected and corrected on a timely basis.




p—
ey

A significant deficilency 1s a deficiency, or a combination of
deficiencies, 1n 1internal control that 1s less severe than a
material weakness, yet lmportant enough to merit attention by those

charged with governance.

]

Our consideration of internal control over financial reporting was
for the limited purpose described in the first paragraph of this
section and was not designed to 1dentify all deficiencies in
internal control over financial reporting that might be
deficiencies, significant deficiencies or material weaknesses and
Cherefore, material weaknesses or significant deficiencies may
exlst that were not identified.

Given these limitations, during our audit we did not identify any
defilicilencies 1n internal control that we consider to be a material
weakness. However, materilial weaknesses may exist that have not

peen 1dentified.

Compliance and Other Matters

AS part of.obtalning reasonable assurance about whether the Village
Oof Grady’'s financial statements are free of material misstatement,

F rh-

we periformed tests of 1ts compliance with certain provisions of
laws, regulations, contracts, and grant agreements, non-compliance
with which «could have a direct and material effect on the
determination of financial statement amounts. However, provliding
an opinion on compliance with those provisions was not an objective

p—

of our audit, and accordingly, we do not cXpress such an opinion.

ol

The results of our tests disclosed one instance of noncompliance or
other matters that are required to be reported under Government

‘_.
—

Auditing Standards and which are described in the Status of
Comments as Receilipt Books (13-01).

i

p—

The Village of Grady’s Response to Findings

F

The Village of Grady’s responses to the findings identified in our

audit are described in the accompanying Status of Comments. The
Village of Grady’s responses were not subjected to the auditing
procedures appliled 1in the audits of the financial statements and,

accordingly, we express no opinion on them.

Purpose of this Report

yr— i
——

The purpose of this report is solely to describe the scope of our

- —

testing of internal control and compliance and the result of that
testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report 1is an

——

integral part of an audit performed in accordance with Government

Auditing Standards in considering the Village of Grady’s 1nternal

control and compliance. Accordingly, this communication is not
sultablie for any other purpose.

—

-I"1_ ; ; o _Jq.-n- 1
P 0. Vb B Rt oy Fosb

-Albuquerque, New Mexico
August 1, 2013



1.

Receipts Not

STATUS OF COMMENTS AND RESPONSES

Prior Year Audit Findings

NON.

L*]

Current Year Audit Findings

Issued For All Revenues Received -
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Receipts Not

Issued For All Revenues Received - Other Matter

CONDITION

CRITERIA

CAUSE

EEFECT

RECOMMENDATION

RESPONGS]

L+]

(13-01)

The receilipt Dbooks for the Seniors
Department dild not contain receipts for
the ACH deposits from Non-Metro Areas
Agency on Aging. Also, one receipt was
missing all copiles.

p—
-

The Codilfication O Statements on
Auditing Standards (SAS AU) paragraph
110.03 states that management 1S
responsible ‘or malntaining internal
control that will, among other things,
initiate, authorize, record, process and
report transactions (as well as events
and conditions) consistent wlth
managements asserticons embodied 1n the
filnancial statements.

Management was unaware of this procedure.

Management 1S not ensuring Droper
internal control procedures are pelng
used.

Management should start using receipt
pooks to receipt all monies received as

soon as possible. Also, all required
coples should be kept in the receipt
book.

Management will be sure all receipt books

and recelpts are maintained as they
should be.
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FINANCIAL STATEMENT PREPARATION

The combining and individual fund financial statements and notes to
the financial statements for the vyear ended, June 30, 2013 were

-~

prepared by Rice & Associates, CPA, based on managements chart of
accounts and trial balances including any adjusting, correcting or
closing entries approved by management. These services are

allowable under SAS 115H.

EXLT CONFBERENCE

An exl1t conference was held on August 1, 2013. In attendance were
Ms. Leona Powell, Clerk/Treasurer, Mr. Wesley Shafer, Mavor and Ms.
Pamela A. Rice, CPA, Contract Auditor.
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