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AUDITING CERTIFIED PUBLIC ACCOUNTANTS TAX PLANNING
BOOKKEEPING 11805 Menaul NE 1AX PREPARATION
(505) 292-8275 Albuguerque, NM 87112 FAX (505) 294-8904

INDEPENDENT AUDITOR'S REPORT

Mr. Hector H. Ralderas
New Mexico State Auditor

and
Honorable Mayor and V111age Council

I.I'-'

Village of Grady
Grady, New Mex1co

——

We have audited the accompanying financial statements of the
governmental activities, the business-type activities, each major
‘und, and tne aggregate remalning fund information, and the
budgetary comparison for the General, Fire Protection, EMS, Gas

Tax, Senilor Cilitizens and Law Enforcement Funds of the V111age of

Grady; as of and for the vear ended June 30, 2012, which
collectively comprise the Village’s basic financial Statements as
listed 1in the table of contents. We also have audited the

o

financial statements of each of the Village’s enterprise funds and
the Dbucgetary comparisons for all enterprise funds presented as
supplementary 1Information 1n the accompanylng combining and
1ndividual fund financial statements as c¢f and for the year ended

June 30, 2012 as listed in the table of contents. These financial
Statements are the responsibility of the Village of Grady’s
management. Our responsibllity 1s to express opinions on these

Tinancial statements based on our audit.

We conducted our audlit 1n accordance with audliting standards

I'ﬁ

generally accepted 1n the United States of America and the

standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United
States. Those standards requlre that we plan and perform the audit
to obtaln reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a
basis for designing audlt procedures that are appropriate in the

Iilll-

circumstances, but not for the purpose of expre551ng an opinion on

the effectiveness of the Village of Grady’s internal control over
financial reporting. According, we express no such opinion. An
audit includes examining, on a test basis, evidence supporting the
amounts and disclosures 1n the financial statements. An audit also
1ncludes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit
provides a reasonable basis for our copinions.

In our opinion, the financilal statements referred to above present

fairly, i1n all material respects, the respective financial position
of the governmental activities, the pusiness-type activities, each

g

major fund, and the aggregate remalning fund information of the

Village of Grady, as of June 30, 2012, and the respective changes
in financial position and cash flows, where appllcable, thereof
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and the respective budgetary compariscons for the General and Fire
Protection, EMS, Gas Tax, Senior Citizens andLLawZEanrcement Funds
for the year then ended 1n conformity with accounting principles

p—

generally accepted 1n the United States of America. In addition,
in our opinion, the financial statements referred to above present
fairly, 1n all material respects, the respective financial position

p——
f—

oL each enterprise funds of the Village of Grady, as of June 30,
2012, and the respective changes in financial position and cash

—

flows, where applicable, thereof and the respective budgetary
comparisons for the enterprise funds for the vyvear then ended in
conformity with accounting principles generally accepted in the

y—

United States of America.

In accordance with Government Auditing Standards, we have also
1ssued our report dated October 11, 2012 on our consideration of

p—

the Village of Grady’s internal control over financial reporting
and our tests of 1ts compliance with certain provisions of laws,
regulations, contracts and grant agreements and other matters. The
purpose or that report 1s to describe the scope of our testing of
internal control over financial reporting and compliance and the

results of that testing and not to provide an opinion on the
internal control over financial reporting or on compliance. That

report 1s an ilntegral part of an audit performed in accordance with

Government Auditing Standards and should be consildered 1n assessing
the results of our audit.

Management has omitted the MD&A which is required to be presented
Lo supplement the pasic financial statements. Such missing

——

intormation, although not a part of the basic financial statements
1s requilred by GASB who considers 1t to be an essential part of
financilal reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. Our
opinlon on the basic financial statements is not affected by this

missing information.

r——
—

Our audilit was conducted for the purpose of forming opilnions on the
pasic financial statements, the combining and the individual fund
financial statements, and the budgetary comparisons. The
additional schedules listed as “other supplemental information” in

l'--

the table of contents are presented for purposes of additional
analysls and are not a required part of the financial statements.

such information 1is the responsibility of management and was
cderived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied
1n the audit of the financial statements and certain additional
procedures, 1ncluding comparing and reconciling such information
directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements
Chemselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all

material respects 1n relation to the basic financial statements
taken as a whole.
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ASSETS
Current Assetls
Cash
Accounts recelvable (net

of uncollectible accounts)
Prepaid expenses
ilnventory

Total current assets

Capltal Assets
Land

Land 1improvements
Buildings and improvements
Vehicles/heavy equipment
Equilipment
Plant/Infrastructure

Total capital assets

Less accumulated depreciation

Total capital assets (net of

accunulated depreciration)

Total assets

STATE OF NEW MEXICO
VILLAGE OF GRADY

Statement of
June 20,

Net Assets
2012

Covernmental
Activities

Business Type
Actilvities

Statement 1
Page 1 of 2

Total

Le2, 902

8,450
3,400
1,061

180,813

3 39,050

0,071

44, /21

11,200
23,232
1,017,760
1,147,385

361,552

2,061,129

3,100
7,388
37,982
7,438
331,501

(811,225)

1,749,904

387,409

1,930,717

(171,239)

216,170

$ 260,891

Ihe accompanving notes are an integral part of these financial statements.

3

S 201,952

14,121
3,400
1,00l

245,034

14,300
30,620
1,017,760
1,185,367
7,438
593,053

2,948,538

(982,464)

1,966,074

S 2,191,608




STATE OF NEW MEXICO
VILLAGE OF GRADY

Statement of Net Assets
June 30, 2012

Statement 1
Page 2 of 2

Governmental Business Type
Activities Activities Total
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable S - - -
NMFA Loan 19,081 3,040 22,121
Total current liabillities 19,081 3,640 22,721
Non~-Current Liabilities
Compensated absences pavable 1,113 = 1,113
NMFA Loan 170,272 24,246 194,518
Total non-current liabilities 171, 385 24,246 195,631
Total liabilities 190,466 27,886 218,352
Net Assets
Invested 1n capital assets
net of related debt 1,560,551 188,284 1,748,835
Unrestricted 179,700 44,721 224,421
Total net assets 1,740,251 233,005 1,973,256
Total liabillities and net assets S 1,930,717 260,891 2,191,608

The accompanying notes are an integral part of these financial statements.
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STt e O NEW MEXICO Statement Z

Vool GF RAD
FTE TN ] ;T ATt Ivitie:s
Ves o Frodeo Junes 30, 20707
Nel {kbxpenses) Revenuce and
Frograrn Hevenoos Changes 1 Net Assels
Coerzting Caprtal
Charges forx CrANTS and Grants and Governmental Business—-Type
Functions/Programs Expernses SEXTVLCes Cerntributicns  Contributions Activities Activities Total
Primary government:
Governmental activities:
General government $ 114,774 5 - S sc, 321 S FREG IR OO 3 34,749 5 — S 84,749
Highways and strects = - - - - - -
Public safety 57,025 - _i0, 934 - 23,909 - 23,909
Health and welfare - = - - - - -
Culture and recreation 3,350 13,182 /4,516 — 2,347 - <, 342
Interest 5,644 - - - (5,6044) - (o, 644)
Depreciation - unallocated B ~0C,0l% e = - - B 1100, 619) - h (100, 013)
rotal governmental activities 391,41¢% 12,182 ) 271,771 ~13,202 N 4,737 - 4,037
Business-type activities:
Water services e, 373 29,5967 | 11,812 | - | - (4,799) (4,799)
Total business-type activitiles o oc, 573 ] 4%, 8%c2 ii,522 - . (4, 799) (4,799

Total z2ll activities S 457,901 S 61,144 S 283,583 S 113,202 4,737 (4,799) (62)

General Revenues:

Property taxes 5,118 - 5, 118
Gross receipts taxes 22,747 - 22,747
Franchise taxes = - -
Gasoline taxes 5,004 - o, 004
Motor wvehicle taxes 416 -~ 410

State aid not restricted to special DUroosSe

General 35, 000 - 35,000

Iransters _ _ _
Ilnvestment earnings 22 - 42
Iotal general revenues . e8,307 _ = 68,307
Change 1n nel. assetbs 73,041 (4, 799) 08, 240
Nel assets - boginning of vear ___””_;Lﬁﬁf,EUT_ B 2%218Q4_ _fngQﬁig}}_

Net assets - onding $ 1,740,251 S 233,005 S 1,973,256

I'he accompanvying notes are an Integral part of these {insnciz’ s a emen:



STATE OF NEW MEXICO Statement 3
VILLAGE OF GRADY
Balance Sheet
Governmental Funds

June 30, 20172

Fire Senior Law Total
General Protection EMS Gas Tax Citizens EFnforcement Governmental
Fund Fund Fund Fund Fund Funds Funds
ASSETS
Cash on deposit S 98, 793 S 11,073 S 65 S 43,195 $ S, 776 S - 3 162,902
Accounts receivable 1,152 — ~ — 7,298 = 8,450
Prepaid expense 8,400 ~ - — - - 3,400
Due from other funds 59,931 — = = - - 89, 931
Inventory — - - ) - 1,061 - 1,061
Total assets S 198,276 S 11,073 S 65 S 43,195 S 18,135 S - S 270,744
LIABILITIES
Accounts pavable $ - 3 = S - S - 3 — S ~ S -
Due to other funds - 39, 931 ~ — B - - 89,931
Total liabilities | s , 89,931 ” - - N — - c9, 931
FUND BALANCE
Nonspendable 39,931 — = -~ 1,061 - 90, 9972
Restricted - — 65 43,195 17,074 —~ 60, 334
Committed — (78, 858) ~ — ~ - (78,858)
Unassigned 108,345 — - - " ~ 108,345
Total fund balance 198, 276 (78, 858) o 65 43,195 18,135 - 180,813
lTotal liabilities and
fund balance S 198,276 S 11,073 S 65 S 43,195 S 18,135 S — S 270,744

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO Statement 4

VILLAGE OF GRADY
Reconciliation of the RBalance Sheet - Governmental Funds
to the Statement of Net Assets
June 30, 2012

Amounts reported for governmental activities in the
statement of net assets are different because:

Total fund balances - governmental funds S

Caplital assets used in governmental activitiles are
not flnancial resources and therefore are not

reported as assets in governmental funds

I'he cost of capital assets 2,948, 538
Accumulated depreciation (982, 464)

Long-term and certaln other liabilities, 1ncluding
bonds payable, are not due and pavable in the
current period and therefore are not reported as liabilities

1n the funds. Long-term and other liabilities at vear-end
consist of:

NMFA Toan (189, 353)

Compensated absences (1,113)

180,813

1,906,074

(190, 460)

Net assets of governmental activities S

1,956,421

The accompanying notes are an integral part of these financial statements.



REVENUES
Taxes
Charges for services
Licenses and permits
Local sources
sState sources
Federal sources
otate shared taxes

Farnings from investments

Total revenues

EXPENDITURES
Current:
beneral government
Highwavs and streets
Public safety
Health
Culture and recreation

& welfare
Capital outlay

NMEA principle
NMFA 1nterest

Total expenditures

Net change 1n fund balances

Fund balance beginning of year,
as restated

fund balance end of vear

-
1ol

T A

Nl

n f L R
oraS L ['.,_, LA

- _—
Ii.-.-' ..|._-:'H..LJ_:. J_-" I

Statement &

overnment o rhirds
slavaement of Fevenuos, Lxperdivaros and Changes UG BAalancoes
F cnie o vear ended June OO i
B e SUN1Or Law Totad
Cenera “rotect lon = = CitTizens Enforcement Governmental
Forag Fandd Fand SN Fand Funds Funds

S =, .18 3 - 2 — e ~ S — S -~ 5 5,118
— - — = 1],182 - 11:*182
L, 027 s, Y — — 3,331 - 16,054
35, 000 ~1,/3F PRI e — by, 939 20,000 202,177
IHY L96 -~ — —~ 12,2406 - 201,747
27,9320 — — D, 235 — — 28,167
7 - — — - 22
267,573 i, 450 7,000 5,220 85, 698 20,000 464,467
124,457 - - — — — 114,477
— ok, 120 RS - — 20,000 87,025
370 — — — 55,031 — 83,300
loz,207 14,222 — - - - 126,434
i - S T - - - - ' 5,644
;EE,SCQ S, B30 EPRSE S — 83,031 20,000 435,700
sS4, 589 L7, 5040 =95 SIS 2,067 — 28,702
16z, 707 AT, B4 S50 27,5980 15,468 - 102,111

9

198,276 S

(78, 858)

The accompanying notes are an integral part of

— i
. _:__-_-.-J._'_[-r._;_d_|_

S

3

$

18,135

$ —

$ 180,813




STATE OF NEW MEXIC
VILLAGE OF GRADY

Reconclliaticn cf the Statement of Revenues, Expenditures
and Changes 1n Fund Balances - Governmental Funds
COo the Statement of Activities
20172

For the Year Ended June 3,

Net change in fund balances - total governmental funds

Amounts reported for governmental activifties in the

Statement of Activitles are different because:

Capital coutlays To purchase or build capital

assets are reported 1n governmental funds as
expenditures. However, for governmental

activities those costs are shown 1n the statement

of net assets and allocated over their estimated
useful lives as annual depreciation expenses in the
statement of activities. This is the amount by which

caplital outlays exceed depreciation expense in the period.

Capital outlays

Depreclation expense

kLxCess Of capital outlay over depreciatlon expenscs

In the Statement of Activities, certailn operating
exXpenses are measured by The amount incurred

during the year. In the fund financial statements
however, expenditures are measured by the amount

0f financial resocurces used (essentially the amounts
actually paid). The (increase) decrease in the

liabilities for the vyear were:

Compensated absences pavabkle

The i1ssuance of long-term debt provides current
financial resources to gcvernmental funds while
the repayment of the principal of long-term debt
consumes the current financial resources of

governmental funds. Repayment of loans pavable

1s an expenditure in the governmental funds, but it
reduces long-term liapbilities in the statement of net
assets and does not affect the Statement of Activities.

repayment of long-term debt

Change 1n net assets of governmental activities

The accompanying notes are an integral part of these financi

1
L

126,434
(100, 619)

8l

Statements.,

Statement 6

$

28,702

1 297)

18,824

73,044




statement 7/
STATE OF NEW MEXICO
VILLAGE OF GRADY
General Fund
statement of Revenues and Expenditures -
Buaget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2012

Variance
Original Final Favoraple
Budget Budget Actual (Unfavorable)
REVENULES
Taxes S 3,844 S 3,844 S 5,118 3 1,274
Charges for services - - = -
Licenses and permits - - - -
Local sources 5,800 5,800 10,027 4,227
State sources 36, 000 36,000 35,000 (1, 000)
Federal sources 203,348 203,348 189,490 (13,852)
State shared taxes 25,900 25,900 23,046 (Z,854)
Earnings from investments - - ~ —
Total revenues S 274,882 S 274,882 9 262,687 S (12,205)
EXPENDITURES
Current:
General government S 133,362 5 133,362 S 122,877 S 10,485
Highways and streets - - ~ -
Public safety — ~ - —
Health and welfare - — ~ -
Culture and recreation - - 325 (325)
Capital outlay 163, 348 163, 348 113,202 5C,14¢
Total expenditures $ 296,710 S 296,710 S 236,404 S 60,306
BUDGETED CASH BALANCE $ 21,818 $ 21,818

he accompanying notes are an integral part of these financial statements.
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Statement 8
STATE OF NEW MEXICO
VILLAGE OF GRADY
Flre Protection Fund
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2012

Variance
Original F'inal Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Local sources $ = S 550 S 72,0696 3 2,086
State sources 127,001 182, 7872 81,238 (101, 544)
Federal sources - - - —
Farnings from investments = - 22 27
Total revenues S 157,001 S 183,432 S 83,956 S (98,476)
EXPENDITURES
Public safety S 89,166 S 101,006 S 96,830 S 4. 176
Total expenditures S 89,166 S 101,006 S 96,830 S 4.176
RUDGETED CASH BALANCE $ 10,000 5 10,000

The accompanying notes are an integral part of these financial statements.

L1



Statement O
STATE OF NEW MEXICO
VILLAGE OF GRADY
EMS Fund
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2012

Variance

Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Local sources $ - S - 5 = S =
State sources 7,000 7,000 7,000 -
Federal sources - = - —
Farnings from ilnvestments -~ = = -
Total revenues 7,000 7,000 7,000 S ~-
EXPENDITURES
Public safety 7,960 7,960 7,895 S 05
Total expenditures 7,960 7,960 7,895 S 65
BUDGETED CASH BALANCE S 960 S 960

The accompanying notes are an integral part of these financial statements,



Statement 10
>TATE OF NEW MEXICO
VILLAGE OF GRADY
Gas Tax Fund
statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Rudgetary Basis)
Year Ended June 30, 2012

Variance
Original Final Favorapble
Budget Budget Actual (Unfavorable)
REVENUES
Local sources S ~ S - S - S -
state sources - - = -
State shared taxes 5,004 5,004 5,235 231
FEarnings from investments = ~ -~ —
Total revenues S 5,004 S 5,004 S 5,235 S 231
EXPENDITURES
Public safety S - S — 3 N S .
Total expenditures $ - S -~ S - S ~
BUDGETED CASH BALANCE $ - S ~

The accompanying notes are an integral part of these financial statements.
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REVENUES
Charges for services
Local sources
State sources

Federal sources
Earnings from 1nvestments

Total revenues

EXFPENDITURES
Culture and recreation

Total expenditures

BUDGETED CASH BALANCE

The accompanying notes are an integral part of these financial statements.

Statement of Revenues and Expenditures -
(Non-GAAP Budgetary Basis)

Senlor

Budget and Actual

O NEW MEXTCO
VILLAGE OF GRADY

Citizens

Fund

Statement 11

Year Ended June 30, 2012
Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
& 9,775 9,775 1L, 182 S 1,407
500 3,313 3,331 18
58, 821 71,081 54,665 (16,416)
2, 933 7,429 12,156 4,727
S 72,089 891,598 81,334 S (10,264)
S 1,213 100,722 82,464 S 18,258
S 81,213 100,722 82,464 S 18,258
S 9,124 9,124

14




REVENUES

State sources

Total revenues

EXPENDITURES
Public safety

Total expenditures

BUDGETED CASH BALANCE

The accompanying notes are an integral part of these financial statements.

Budget and Actual

GRADY

STATE OF NEW MEXICO
VILLAGE OF
Law Enforcement Protection Fund

Statement of Revenues and Expenditures -
(Non—GAAFP Budgetary Basis)

>

Ctatement 12

2
Lo

Year Ended June 30, 2017

Variance

Original Final Favorable
Rudget Budget Actual (Unfavorable)
20,000 20,000 20,000 S -
20,000 20,000 20,000 S -
20, 000 20,000 20,000 2 -
20,000 20,000 20,000 S -




STATE OF NEW MEXICO Statement 13
VILLAGE OF GRADY
Proprietary Funds
Statement of Net Assets
June 30, 2012

Water
Fund
ASSETS
Current Assets
Cash on deposit $ 39,050
Accounts receivable (net) 0,071
Total Current Assets 44,721
Capital Assets
Land 3,100
Land improvements 7, 388
Vehicles 37,982
Eguipment 7,438
Plant/infrastructure 331,501
Accumulated depreciation (1L/71,239)
Total Capital Assets 216,170
Total Assets S 260,891
LIABILITIES
Current Liabilities
Accounts pavable S —
Current portion loan pavable 3,040
Total Current Liabilities 3,640
Long-Term Liabkbilities
RIP loan pavable 24,246
Total Long-Term Liabilities 24,246
Total Liabiliites 27,886
NET ASSETS
Invested 1n Capital Assets, net of related debt 188,284
Unrestricted 44,721
Total Net Assets 233,005
Total Liabilities and
Net Assets S 260,891

The accompanying notes are an integral part of these financial statements .

16



STATE OF NEW MEXICO Statement 14
VILLAGE OF GRADY
Proprietary Funds

Statement of Revenues, Expenses and Changes 1n Fund Net Assets
For the Year Ended June 30, 2012

Water
Fuand
OPERATING REVENUES
Saies and services 3 49, 9062
Local source 11,812
Total operating revenue ol, 774
OPERATING EXPENSES
Personal services 4,690
Maintenance and operations 30,316
Major contractual services 19,574
Depreclatlion 11,050
Total operating expenses 05, 630
Operating 1ncome (loss) (3,856)
NON-OPERATING REVENUE (EXPENSE)
Investment income —
Investment e¢xpense (943)
Transfers 1n —
Transfers out —
State grant .
Federal grant _
Total Non-Operating Revenue
(Expense) (943)
Change 1n Net Assets (4, 799)
Total net assets, beginning of vear 237,804
Total net assets, end of vear S 233,005

The accompanying notes are an integral part of these financial statements.

17



STATE OF NEW MEXICO
VILLAGE OF GRADY
Proprietary Funds

Statement of Cash Flows
For the Year Ended June 30,

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from customers
Cash received from local sources

Cash payments to employees and to
suppliers for goods and services

Net cash provided by operating
activities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:
Principal paid
Acquisition of capital assets
Investment expense

Net cash provided (used) by capital
and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Investment 1income

Net cash provided by investing
activities

Net i1ncrease (decrease) 1in cash

Cash, beginning of vear

Cash, end of vyear

RECONCILTATION OF OPERATING
INCOME TO NET CASH PROVIDED
BY OPERATING ACTIVITIES:

Operating income (loss)

Adjustments to reconcile operating
income to net cash provided by
operating activities:

Depreciation
Changes 1in assets and liabilities:

(Increase) decrease 1n receivables
Increase (decrease} in accounts payable

Net cash provided (used) by operating activities

2017

Water
Fund

50,244
11,812

(o4,581)

7,475

2,999

36,051

39,050

(3,850)

11,050

281

7,475

Statement 15



A.

STATE OF NEW MEXICO
VILLAGE OF GRADY
Notes To Financial Statements
Year Ended June 30, 2017

OUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village ot

Mayor-Councill

o

Grady 1s 1ncorporated under Secticn 3 New Mexico
State Statutes Annotated 19768 Compilation operatling under a

form of government and provides the followilng

services as authorilzed: public safety (police and fire), highways

and streets, sanitation,

recreation, pu

The financial

health and social services, culture-

blic 1mprovements, planning and zoning and general
administrative services.

statements of the Village o

Grady have Dbeen

prepared 1n conformity wilith accounting principles generally

-

accepted 1n the United States of America (GAAP) as applied to

government units.

The Governmental Accounting Standards Board

(GASB) 1s the accepted standard-setting body for establishing
ccounting and financlial reporting principles. The

governmental a

——

more significant of the government’s accounting policies are
described below.

Reporting Entity

component un

lncludlng a

responsibili

In evaluating how to de
reporting purposes,

fine the government, for financial
management has consldered all potential

1ts. The decision to include a potential component
unlt 1n the reporting entity was made by applying the criteria
set forth 1n GAAP. The basic-but not the only-criterion for
potentiam_ component unit wlthin the reporting
entity 1s the governing body’s ability to exercise oversight

—

ty. The most signiflicant manifestation of thib

api1lity 1s £
the ability

1nanclal interdependency. Other manifestations of
TO exercise oversight respon51bjilty include, but

—

are not limitea to, the selection of governing authorlty; the

designation

—

of management, the awawty

To significantly

influence operations, and accountability for fiscal matters.
A second crlteILON1mwaij1evaluatLDQ'potentlal component units

1s the scope

r-""-

of public service. Application of this criterion
involves considering whether the activity benefits the

government and/or its citizens, or whether the activity is
conducted within the geographlc poundaries of the government

and 1s gener

ally availlable to 1ts citizens.

used to evaluate potential component units
exclusion from the reporting entity is the existence of special

application
units.

financing relationships,
1s able to exercise oversight responsibilit]

g
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A third criterion
for 1nclusion or

regardless of whether the government

. Les. Based upon the
of these criteria, the Village had no component



Notes to Financial Statements (continued)

B .

Government—-wide and fund financial statements

A .

The government-wide financilal statements (i.e., the statement

—

of net assets and the statement of activitiles and changes 1in

T S

o

net assets) report information on all of tkﬁa.nonleQCLary
activitilies of the Village. For the most part, the effect of

interfund activity has been removed from these statements.

Governmental activities, which 1s normally supported by taxes
and 1ntergovernmental revenues, are reported separately from
business—type activities, which rely to a significant extent on

fTees and charges for support.

——

The statement of activities demonstrates the degree to which

—

the direct expenses of a given function or segment are offset
by program revenues. Direct expenses are those that are
clearly 1dentifiable with a specific function or segment.

Program revenues 1nclude 1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, or
privileges provided by a gilven function or segment and 2)
grants and contributions that are restricted to meeting the

operation or capital requirements of a particular function or
segment. Taxes and other 1tems not properly included among
program revenues are reported 1nstead as general revenues.

Separate Ifinancial statements are provided for governmental
funds and proprietary funds. Major 1individual governmental
funds and major 1ndividual enterprise funds are reported as
separate columns in the fund financial statements.

Measurement focus, basis of accounting, and financial statement
presentation

The government-wide financial statements are reported using the
economic resources measurement focus and the accrual basis of
accounting, as are the proprietary fund financial statements.

Revenues are recorded when earned and expenses are recorded

when a liability 1s 1ncurred, regardless of the timing of
related cash flows. Property taxes are recognized as revenues
1n the year for which they are billed. Grants and similar

1tems are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental ITund filnancial statements are reported using the
current financial resources measurement focus and the modified
accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are

considered to be available when they are collectible within the

current period or soon enough thereafter to pay liabilities of
Che current period. For this purpose, the government considers

—

revenues to pbe avallable 1f they are collected within 30 days

of the end of the current fiscal perlod. Expenditures
generally are recorded when a liability is incurred, as under
accrual accounting. However, debt service expendltures as

well as expenditures related.to<Dmmpensated.absences.and claims
and judgements, are recorded only when payment is due.

2 0



Notes to Financial Statements (continued)

Property taxes, franchise taxes, licenses, and 1nterest
associated with the current fiscal period are all considered to
be susceptible to accrual and so have been recognized as
revenues of the current fiscal period. Sales and use taxes are
classified as derived tax revenues and are recognized as
revenue when the underlyving exchange takes place and the
revenues are measurable and availlable. Grants and similar
1tems are recognlzed as revenue as soon as all eligibilaity
reqULIements 1mposed by The provider have pbeen met. Only the
portion of speclal assessments recelvable due within the
current filscal period 1s consldered to be susceptible to
accrual as revenue of the current period. All other revenue
1tems are consldered to pbe measurable and avallable only when

cash 1s received by the government.

The government reports the following major governmental funds:

I'ne General Fund 1s the government’s primary operating fund.

It accounts for all financial resources of the general
government, except Those reguilred to be accounted for in

another fund.

The FFire Protection Fund (Special Revenue Fund) 1s to

l"-.-

account for the operations and maintenance of the Fire

Department. It 1s flnancedlxyaispecw "1c allotment from the
State tire Marshall’s Office. The authority is NMSA 59A-53-
1.

I'he Emergency Medical Services (Special Revenue Fund) is for
grant funds received by the Village from state sources for

J—

development of an EMS System. Funding is provided for under
State Statute 24-10A-1 to 24-10A-10 NMSA Compilation.

The 'Gas ﬂ%x Fund (Special Revenue Fund) accounts for
recelpts oI oState of New Mexico gasocline taxes and

_p—

expenditures to maintain the roads of the Village.

The Senior Citizens Fund (Specilal Revenue Fund) accounts for
donations and fees collected by the Village on behalf of its
seni1or cltizens and expended for them in accordance with

thelr wishes, and to account for grant funds for the benefit
of senilior citilizens. The authority for the allocation and
set-up of the fund 1s 9-2-5 through %-2-19, NMSA 1978.

The Law Enforcement Protection Fund (Special Revenues Fund)

I.rl--

accounts for the receipts of a State of New Mexico Law
Enforcement grant and expenditures to provide law

—

enforcement services to residents of the Village.

I'ne Village reports the following Proprietary Fund types:

Enterprise Fund - Water Fund - To account for the provision

—

water services to the residents of Grady, New Mexico.

of
All activities necessary to provide these services are
accounted for in this fund.
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Notes to Financial Statements (continued)

-

Private-sector standards of accounting and financial reporting
1ssued prior to November 30, 1989, generally are followed in

hoth

the government-wide and proprietary fund financial

statements to the extent tThat those standards do not conflict

with

Or contradict guidance of the Governmental Accounting

standards Board. Governments also have the option of following
subsequent private-sector guldance for their business-type
activitilies and enterprise funds, subject to this same
limitation. The government has elected to follow subsequent
private-sector guildance.

As &

—

rect of 1nterfund activity has been

general rule the e

eliminated from the government-wide financial statements.

Program revenues included in the Statement of Activities derive

—m

directly from the program itself or from parties outside the
Village’s taxpayers or citizenry, as a whole; program revenues
reduce the cost of the function to be financed from the
Village’s general revenues. Program revenues include: 1)
charges for services to taxpayers or applicants who purchase,
use or directly benefit from the goods or services provided by
Che given function 2) program-specific operating grants and
contributions and 3) program specific capital grants and
contributions including special assessments.

Internally dedicated resources are reported as general revenues

rather than as program revenues. Likewise, general revenues
include all taxes.

Proprietary funds distinguish operating revenues and expenses

from

nonoperating 1ltems. Operatling revenues and expenses

generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s
principal ongoing operations. The principal operatling revenues

—

0f Tthe enterprise fund is charged to customers for sales and

services. The enterprise fund also recognized as operatin

revenue the portion of tap fees intended to recover the cost o

p—— —

connecting new customers to the system. Operating expenses for
enterprise funds 1include the cost of sales and services,
administrative expenses, and depreciation on capltal assets.

All =

evenues and expenses not meeting this definition are

reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are avallable

for use 1t 1s the government’s pollicy tCo use restricted

resources first, then unrestricted resources as Chey are
needed.
D. Budgets and Budgetary Accounting

The Village fcllows these procedures in establishing the
oudgetary data reflected in the financial statements -

L. Prior to June 1, the Village Clerk-Treasurer submits to the

V1

lage Council a proposed cperating budget for the fiscal

vear commencing the following July 1. The operating budget
includes proposed expenditures and the means of financing
them based on previous year’s history. Public hearings are
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Financlal Statements (continued)

conducted at the Village Hall to obtaln taxpayer comments.
Prior to July 1, the budget 1s legally enacted through

passage

of an ordinance.

2. The Village Clerk-Treasurer 1s authorized to transfer

puageted amounts Dbetween departments within any fund;
however, any revislions that alter the total expenditures of

-

any funds must be approved by the Village Council and New

Mex1co

‘-‘.-

state Department of Finance, Division of Local

Governments. The original budget that was adoptec 1n July,
1998 was amended durling the fiscal vyear in a legally
cermissible manner.

The level of classification detaill in which expenditures of

Formal budgetary i1ntegration 1s employed as a management

device durling the year for the General Fund, Special
Funds, and Capital Project Funds.

Encumbrances are not reported in the budgets or financial

—

expenses may not legally exceed appropriations for each
pudget 1s 1in fund total. Appropriations lapse at vyear end.

3.
control
Revenue
4,
statements.
D,
6. Budgets

adopted

for the General and Special Revenue Funds are
on a pasls not consistent with generally accepted

accounting principals. Throughout the year the accounting

records

are malintained on the Non-GAAP basis of cash

recelpts and disbursements. Accordingly, certain revenues

and the

related assets are recognized when paid rather than

when the obligation 1s incurred. The financial statements

I.h.

are presented on the modifled accrual basis of accounting.

Revenue

Budgetary comparisons presented for General and Special

Funds 1n this report are on the Non-GAAP budgetary

paslis and actual (cash basis). The budget of tne bEnterprise

Fund 1s

adopted on a Non-GAAP cash basis.

Cash and Investments

Cash includes amounts in demand deposits as well as short-term

rr-

1nvestments with a maturity of six months from the date
acquired by the government . sCate statutes authorize the
government TO 1nvest 1n obligations of the U.S. I'reasury,

interes:
the Stan

C bearing accounts with local financial institutions and
ce Treasurer Pool.

New Mexico Statutes require that financial institutions with

public moniles on deposit pledge collateral, to the owners o

-
o

——

such monies, 1n an amount not less that 50% of the publié

nmonlies
3Ia

held on deposit. Collateral pledged._is held 1n
‘ekeeping by other financial institutions, with safekeepiling

recelpts held by the Village. The pledged securities remain in

the name o

—

—

- the financial institution.

nventorilies

ﬁsing the

nventories are valued at cost, which approximates market,

first-in/first-out (FIFO) method.

I.I-'-

I'he cost of 1nventories are recorded as expenditures when
purchased rather than when consumed.
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Notes to Financial Statements (continued)

G.

Capital Assets

Capital assets, which 1nclude property, plant, eguipment, and

infrastructure assets (e.qg. roads, bridges, sidewalks, and
similar 1tems), are reported in the appllcabLe governmental or
pusiness—type activities columns 1n  the government-wide
financlial statements. Capital assets are defined by the

I.-F--

government as assets with an 1initial, individual cost of more
than $5,000 (amount not rounded) and an estimated useful 1life

o

1in excess of one vyear. nis 1s an 1increase from the $1, OOO

threshold reported in prior years. This 1s a change 1n
accounting estimate. All previously reported Capital Assets
Chat do not meet the updated amount will be depreciated
currently and 1n future periods until they are fully
deprecliated. Donated Capital Assets are recorded at their

p——

estimated tfair value at the date of donation. Additions,
lmprovements and other capital outlays that signif :cantly
extend the useful life of an asset are capitalized. Pursuant

r—

Lo the implementation of GASB Statement No. 34, the historical
cost of infrastructure assets, (retroactlve to 1979) are

—

lncluded_aSjpartcz_tﬁmagovernmental capltal assets reported 1n
Lhe government wide statements. The cost of normal maintenance

I,-l-

and repairs that do not add to the wvalue of the asset or
materially extend assets lives are not capitalized.

Major outlays for «capital assets and lmprovements are
capltalized as projects are constructed. Interest 1ncurred
during the construction phase of g

capltal assets of business-—
Cype actlvities 1s included as part of i
the assets constructed.

L the capitalized value of

o

Property, plant, and equlpment of the primary government is
depreclated using the straight line method over The followling
estimated useful lives:

Assetls Years
Land improvements 10

Buildings 30

Building improvements 30

Public domain infrastructure 30

System 1nfrastructure 30

Vehicles o

Equipment o

Heavy eguipment 20

Ine Village does not capitalize computer software or software

rrn

developed for internal use (if applicable) unless it exceeds
the 85,000 threshold.

Compensated Absences

L —

IT 1s the policy of the Village of Grady to permit certain
employees to accumulate a limited amount of earned but unused
vacation, which will be paid to employees upon separation from

the \h115xﬁ353 service. All wvacation pay 1s accrued when
1ncurred 1in the government-wide financial statements. A
liability for these amounts is reported 1n the governmental
funds only if Chey have matured, for example, as a result of

employee resignations or retlrements

Sick pay does not vest and is recorded as an expenditure when
1t 1s paid.
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Notes to Financial Statements (continued)

e

-

Long-Term Obligations

fund types 1n the fund financial statements, long-term depbt and
other long-term obligations are reported as liabi 1tles 1n the
applicable governmental activities, pusiness-type activities,

or proprietary fund type statement of net assets. Bond
premiums and discounts, as well as issuance costs, are deferred

—

and amortized over the life of the bonds using the effective

=

interest method. Bonds payable are reported net of the
applicable bond premium or discount.

In the government-wide financial statements, and proprietary

l'axes

Franchise Taxes - By authority of Chapter 3, Article 42, NMSA
1978 and varlous ordinances, the Village imposes a franchise
tax on certaln public utilities operating within the
municipality.

Motor Vehicle Registration Fees - Under the provisions of

Chapter 66, Article 6, NMSA 1978, the State of New Mexico
collects various fees for the registration and regulation of

motor vehicles 1n the state. Of the amount collected, certain

specified amounts are distributed to varilious governmental
agencies with the State, including; the Motor Vehicle Division,
>tate Road fund, municipalities, and counties. After certain

priority payments, as detailed in 66-6-23 NMSA 2978 have been

f*

mace, a portion of the remaining fees held in the motor vehicle
suspense fund are distributed as required in 66-6-23 B (4) and
0b—-0-23 B (5). These distributions are commonly referred Lo as

the 10% and 15% motor vehicle tax distributions.

l'..-

Gasoline Tax - The State of New Mexico, by authority of Chapter
/, Article 13 NMSA 1978, imposed an excise tax on $0.17 on each
gallon of gasoline received in New Mexico. Ot the total
gasolline taxes receilved, a portion 1s distributed to the
various municipalities within the State pursuant to Chapter 7,

Article 1-6.9 NMSA 1978 and Chapter 7, Article 1-6.27 NMSA
1978.

—

Municipal Gross Receipts Tax - Under authority of Cnapter 7,
Articles 19 and 19D, NMSA 1978, the Village adopted gross
recelpts taxing through ordinance. Said ordinances orovide for
the 1imposition of gross receipts taxes on all non-exempt
persons engagilng in business in the municipality. The tax is
collected by the State of New Mexico and remitted to +the
Village after deducting certain administrative costs.

state Gross Receipts Tax - Under authority of Chapter 7,
Article 1, NMSA 1978, the State of New Mexico 1MpoOses a gross
recelpts tax on all businesses within the State. Of the tfotal
collected, 1.225% of the taxable gross recelpts are distributed
Lo The municipality reporting the taxable recelipts.

Restricted Assets

Certain long-term assets 1in the proprietary funds are
classified as restricted assets on the balance sheet becayse
thelr use 1s limited to payments for debt service Oor other
purpose such as “deposits held in trust for others”.
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Notes to Financial Statements (continued)

L.

Net Assefs

The governmental activities and Dbusiness-type activities
financial statements utilize a net assets presentation. Net
assets are categorized as follows:

—

Investment 1n capital assets, net of related debt -~ This

category reflects the portion of net assets that are assccilates
with capltal assets less outstanding capital asset related

debt.

1

Restricted net assets - This category reflects the portion of
net assets that have third party limitation on thelr use.

-

Unrestricted net assets - This category reflects net assets of
the Village not restricted for any project or other purposes.

Fund Balance

Fund palance 1s divided into five classifications based

primarily on the extent to which the Village is bound to

pre—

observe constraints imposed upon the use of the resources in
the governmental funds. The classifications are as follows:

Nonspendable - The nonspendable fund balance category
includes amounts that cannot be spent because they are not
1n spendable form, or legally or contractually required to
pe maintained intact. The “not in spendable form” criterion
1ncludes items that are not expected te be converted to

iash. It also includes the long-term amount of interfund
oans.

Restricted - Fund balance 1s reported as restricted when
constraints placed on the use of resources are either
externally 1mposed by creditors (such as through debt
covenants), grantors, contributors, or laws or regulations
of other governments or 1s imposed by law through
constitutlonal provisions or enabling legislation (Village
ordinances) .

Enabling legislation authorizes the Village to assess, levy,
charge, or otherwise mandate payment of resources (from
external resource providers) and includes =& Ltegally
enforceable reguirement that those resources be used only
for the specific purposes stipulated in the legislation.
l@gal,enforceabi1ityfmeansijﬂ,Lhe:VﬂWTagefxﬂlszcompe;led
Oy an external party - such as citizens, public interest
groups, or the judiclary to use resources created by
cnabling legislation only for the purposed speclfied by the
legislation.

committed - The committed fund balance classification
includes amounts that can be used only for the specific
purposes 1mposed by formal action (ordinance or resolution)
of the Village Council. Those committed amounts cannot be
used for any other purpose unless the Village Council
removes or changes the specified use by Cakling the same type
OL —action (ordinance or resolution) it employed ~to
EIEVIOUSly’ commlt those amounts. Iln contrast to fund
alance that 1s restricted by enabling legislation,
committed fund balance classification may be redeplovyed for
other purposes with appropriate due process. Constraints
lmgosed on the use of committed amounts are imposed by the
village Council, separate from the authorization to raisc
the underlying revenue; therefore, compliance with these
constraints are not considered to be legally enforceable.

Committed fund balance also lncorporates contractual
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Notes Tto PFinancial Statements (continued)

obligatilons to the extent that existing resources in the
funa have been speclflcally committed for use in satisfying
those contractual reguirements.

Assigned - Amounts 11 the assigned fund Dbalance
classification are intended to be used by the Village for
specific purposes Dbut do not meet the criteria to be
C assi:ieéjams restricted or commltted. in governmental

funds other than the General Fund, assigned fund balance
represents the remalning amount that 1s not restricted or
committed. In the General Fund, assigned amounts represent
intended uses established k?i the Village Counci or a
Village official delegated that authority by the Village

Council or ordinance.

Unassigned - Unassigned fund balance 1s the residual
classification for the General Fund and includes all
spendable amounts not contailned in the other
classifications. In other overnmental funds, the

unassigned classification 1s used only to report a deficit
palance resulting from overspending for specific purposes
for which amounts have been restricted, committed, or
assligned.

The Village appliles restricted resources first when
eXpendltures are 1ncurred for purposes for which either
restricted or unrestricted (committed, assigned, and
unassigned) amounts are avallable. Similarly, wilithin
unrestricted fund balance, committed amounts are reduced first
followed by asslgned, and then unassigned amounts when

expenditures are incurred for purposes for which amounts in any
of the unrestricted fund balance classifications could be used.

N. LEstimates
Ihe preparation of financial statements in conformity with
accounting principles generally accepted in the United States
oL Amerilca requires management to make estimates and
assumptions that atfect certain reported amounts and
disclosures. Accordingly, actual results could differ from

those estimates.

O. Risk Management

The Village 1s exposed to various risks of loss related to

e

torts; theft of, damage to, and destruction of assets; errors

and omissions; 1njuries to employees; and natural disasters.
IThe Village carries commercial insurance for these risks of

loss, 1ncluding workers’ compensation and employee health and
acclident insurance. Settled claims resulting from these risks

nave not exceeded commercial insurance coverage 1n the current
fiscal vear.

P. Surety Coverage

I'he officlals and certain employees of the Village are covered
by a surety bond as reguired by Section 12-6-7 NMSA 1978
Compilation and the New Mexico State Auditor Rule NMAC 2.2.

2 . DEPOSITORY COLLATERAL

According to the Federal Deposit Insurance Authority, vublic unit
deposits are runds owned by the Village’s Time deposits, savings
deposits and interest bearing NOW accounts of a public unit in an
institutlion 1n the same state will be insured up to $250,000 in

aggregate and separate from the $250, 000 coverage for public unit
demand deposits at the same institution.
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Notes to Financial Statements (continued)

The following 1s the Cash on Deposit at each financia.
institution.
Wells Fargo General Checking $ 219,331
New Mexico
Finance Authority 34
S 219,415
Total amount on deposit S 219,415
Deposl1t 1n transit -
Outstanding checks (17,463)
Total per financial statements S 201,952

I'ne followling schedule details the public money held by Wells
Fargo and the pledged collateral provided for the Village

follows:
Wells Fargo
Cash on deposit at June 30 S 219,331

Less FDIC (219, 331)
Uninsured funds —
Funds needing collateralization

at 50% (required by State Law) —

Pledged collateral at June 30 -

Excess of Pledged Collateral S ~

Custodial Credit Risk - Deposits - Custodial Credit Risk is the

——

risk that in the event of bank failure, the Village’s deposits

may not be returned to it. The Village does not have a deposit
policy for custodial credit risk. As of June 30, $0 of the
Village’s bank balance $219, 331 was exposed to custodial credit

risk as follows:

A, Uninsured and Uncollateralized S —
B. Uninsured and collateralized
wlith securities held by the

pledging banks trust department,
but not i1n the Village’s name —

Total S -

NM  State Statutes require collateral pledged for deposits in
eXcess of the federal deposit i1nsurance to be delivered, or a
jolnt safekeeping receipt be issued, to the cooperative for at

—

Least one nalf of the amount on deposit with the institution.

I'he types of collateral allowed are limited to direct ocbligations

—

oL the United States Government and all bonds 1ssued by any

agency, district or political subdivision of the State of New
Mexico.

B

The amount held at the New Mexico Finance Authority totaling $84
1s collateralized within the NMFA guidelines. This information
1s not available by individual Agency but the financial
statements for the NMFA are available by writing to New Mexico
Finance Authority, 207 Shelby Street, Santa Fe, New Mexico 87501.

28



Notes to Financial Statements (continued)

3. ACCOUNTS RECEIVABLES

i

Receivables as of June 30, 1ncluding the applicable allowances for

Tl

uncollectible accounts, are as

Recelvables from customers
Less allowance for uncollectible

accounts

Ssubtotal

Gross recelpts taxes receivable
Property taxes receivable
Intergovernmental

Total
4, PROPERTY TAX

Property taxes attach as an enforceable lienonlﬁroperty'as O
1. Property tax rates for the yvear are set no

—

ceach year py the Secretary of

schedule by October

Taxes are collected on behalf of
anda are remitted to the Village in
Because the Treasurer for the coun:
18 statutorily requilired to collect

follows:
Governmental Business~-Type
Activities Activities
3 ~ S 5,671
- 5,671
1,152 —
7,298 -
S 8,450 S 5,671

prre—

- Januar
ater Than September

Finance and Administration. The rates
of tax are then used b{ County Assessors to develop the property tax

. : laxes
installments by November 10 and Apri.

——

A

re

payable 1n egual semi-annual

10 of the subsequent vyear.

the Village by the County Treasurer,
Che month following collection.

Ly 1n which the Village 1is located
Caxes as an 1lntermediary agency for

gt

all forms of government, distribution of taxes are made through the
applicable County to the Village.

The Village 1s permitted to lev

pased on taxable wvalue for
property, taxable value bein

taxes for general operating purposes
residential and nonresidential

oth

de:

-

‘ined as one-third of the fully

assessed value. In addition, the Village is allowed to levy taxes for

p—

of the Village.

The Village accounts for its share o:

payments of bond princlpal and interest in amounts approved by voters

’I--

. property taxes 1n the General

Funcd. Only those collections received are recorded as revenues. The

——

-

Village has no means of determining the amount of delinguent taxes,
recorded on the Villages financial

and no delinguent taxes are

records.
. LONG=TERM LITABILITIES
A. Changes 1n lLong-Term ILiabilities

Governmental! Funds

Durin?.the year ended June 30, the
1

‘ollowing changes occurred in the

| Balance Due Within
_Deletions June 30, 2012 Oneg Year

li1abilitiles reported in the Governmental Funds:
Balance
June 30, 2011 Additions
Conpensated absences pavable S 816 S 297

$ . % l,fllg $ —

The liability will be liguidated by the General Fund.
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Notes to Financial Statements (continued)

Balance Balance Due Within
June 30, 2011 Additions Deletions June 30, 2012  One Year
NMFA Toan S 208,177 S - S 18,824 § 189,353 3 19,081

——

The Village entered into a loan agreement with the New Mexico Flnance

—

Authority evidencing a speclal limited obllgation of the Village to

—

pay a principal amount of $208,177 and interest for the purpose of
defraying the cost of acquiring a fire tanker for the Village’s fire
department. The Village has pledged future State Fire Fund revenues
Co_pay the loan. The yearly payments are to be redirected from the
Village’s share of the State Fire Fund revenues o the NMFA. The

interest rate is .580% to 2.930%. The maturity date is May 1, 2021.

Due Year

Ending June 30 Principal Interest Total
2013 S 19,081 S 3,732 S 22,813
2014 19,393 3,58“ 22,974
2015 19,765 3,381 23,146
2016 20,233 3,091 23,324
2017 20,794 2,128 23,927
2018 21,420 2,304 23,724
2010 22,111 1,830 23,941
2020 22,866 1,300 24,166
2021 23,6090 694 24,384
Total $ 189,353 S 22,641 S 211,994

T'he liability will be ligquidated by the Fire Protection Fund.

Enterprise Fund

During the year ended June 30, the following changes occurred in
certain long-term liabilities reported 1n the Enterprise Fund:

Balance Balance Due Within
June 30, 2011 Additions Deletions June 30, 2012 One Year _
RIP Loan S 31,429 S — $ 3,534 S 27,886 S 3,640
The Village entered into a loan agreement from the Rural
Infrastructure Program (RIP) @VldeﬂClﬂg' a speclal limited
obllgazlon of the Village to pay a principal amount of $56,226 and
interest for the purpose of lmproving the water system and
constructing a new water storage tank for the Village. The Village
has pledged future water revenues to repay the loan. The total
annual principal and interest payments for the loan are expected to
reguire less than 7% of gross revenue. The interest rate is 32

The maturity date is June 30, 2019.

Due Year

Ending June 30 Principal _Interest __Total
2013 : 3640 § 336 : 4,476
2014 3,749 1277 4,476
2015 3,801 ol5 4 4776
2016 3,977 499 4,476
2017 1,096 380 4,476
2018 4,218 258 4,476
2019 4,345 1327 4,477
Total $ 27,886 $ 3,447 $ 31,333




Notes to Financial Statements (continued)

G . CAPTITAL ASSHETS

The amount of property, plant and egquipment 1n the Business-Type

-t

Activities consists of the following:

Balance Balance
June 30, 2011 Additions Deletions June 30, 2012

Land S 11,200 S - S - 5 11,200
Total capital assets not

being deprecilated 11,200 — ~ 11,200
Land 1mprovements 10,000 13,237 — 23,237
Buildings 904, 558 113,207 - 1,017,760
Infrastructure 361,552 — - 301,557
Vehicles 1,206,827 - (59, 542) 1,147,385
Total capital assets

being depreciated 2, 483,037 126,434 (59,542) 2,549,920
Less accumulated

depreciation for:

Land ilmprovements (3,000) (2, 323) — (5, 323)
Buildings (383,457 (31,407 - (414,864)
Infrastructure (120,518) (12,052) - (132,570)
Vehicles (263, 173) (54,837) 59,547 (258, 468)
Total accumulated

depreciation (770,148) (100,61%) 59,542 (811,225)
Total capltal assets

belng depreciated 1,712,889 25,315 - 1,738,704
Net capital assets S 1,724,089 S 25,815 S - S 1,749,904

I'he amount of property, plant and eguipment in the Governmental -

p—

lype Activities consists of the following:

Balance Balance

June 30, 2011 Additions Adjustments _Deletions June 30, 2012
Land $ 10,488 S - S = S - S 10, 488
Sub-total 10,488 - ~ ~ 10,488
Land i1mprovements - - - ~ -
Buildings - - - - -
Plant 331,501 = = —~ 331,501
Vehicles ~ - 37,982 -~ 37,982
Equipment ) - = 7,438 ~ } 7,438
Sub-total 331,501 — 45,420 — - 376,921
Land improvements - - - - =
Buildings = - - - —
Plant (114,769) (11,050) (45,420) - (171,239)
Vehlcles - - ~ — ~
Sub-total (114,769) (11,050 (45,420) - (171,238)

Net capital assets S 227,220 S (11,050) S — S - S 216,17
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Notes to Financial Statements (continued)

7. RECONCILIATION OF BUDGETARY BASIS TO GAAP BASIS STATEMENIS
Fire
General Protection EMS Gas Tax
Revenues Fund Fund Funds Fund
Accrual basis S5262,573 S 83, 950 5 7,000 S 5,235
Budget basis 262,687 83,956 7, 000 b, 235
Tncrease {(decrease)
in recelvables S (114) S — S - S -
Expenditures
Accrual basis 5228,004 S 96, 830 S 7,895 S ~
Budget basis 230,404 Y0, 830 7,895 -
Capital ocutiay - — - -
Prepaid expense (8,400) = = ~
Increase (decrease)
in payables S - $ ~ S — S ~
Senior Law
Citizens Enforcement Proprietary
Revenues Fund Funds Fund
Accrual basis $F 85, 698 S 20,000 S 6l, 774
Budget basis 81, 334 20,000 62,056
Increase (decrease)
in receivables S 4,364 S — S (282)
Expenditures
Accrual basis S 53,031 S 20,000 S 66,573
Budget basis 32,464 20,000 59,057
Depreclation — - (11,050)
Princlipal paid — — 3,534
(Increase) decrease
in inventory S 567 S — S —~

3 . RETIREMENT PLAN

r.-"-

Plan Description. substantially all of Village of Grady’s
full-time employees participate in a public employee retirement
system authorized under the Public Employvees Retirement Act
(Chapter 10, Article 11 NMSA 1978). Tne Publilic Employees
Retirement BOard (PERA) 18 the admlnlstrator of the plan, which
1s a cost-sharing multlpWﬁ employer defined benefit retirement
plan. The plan provides for retirement, disability benefits and
cost-of-living adjustments to plan members and pbeneficiaries.

PERA 1ssues a separate, publicly available financial report that
1ncludes financial statements and reguired supplementary
information. That report may be obtained by writing to PERA,

P.O. Box 2123, Santa Fe, New Mexico 87504-2123.

rr—-

Funding FPolicy. Plan members are required to contribute 7% of
thelr gross salary. The Village of Grady 1s reqguired to
contribute /3% of the gross covered salary. The contribution

requirements of plan members and the Village of Grady are

s

established in Chapter 10, Article 11 NMSA 1978. The
requirements mayﬁbeeﬂmamﬁajknfacts of legislature. The Village
of Grady contributions to PERA for the vyear ending June 30,

201z, 2011 and 2010 were $2,377, $2,503 and $2,351 respectlvely

o

equal Co the amount of the requlred Contrlbutlons tor the vyear.
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Iy

-l
i

RALTH CARE

1

(continued)

ACT CONTRIBUTIONS

The Village has elected not to par:
Health Care Act of

9. RETIRE
progr
10. FUND

Alll.

BALANCE

HWD

S CLASSIE

Fund balance 1s classj]
assigned and/or unassigned upon the use of the

T'he constraints placed
funds and al:

commltted,
resources 1n the government funds.
on fund balance for the major governmental
Other governmental funds are presented here.
Fire
General Protectlon BEME Sas Tax
Fund Bzlances Fund Fund ~and Fund
Nonspendable:
Interfund loans 3 59,0931 S ~ S - 5 —~
Inventory - - - —
Totai nonspendapls 89,931 - - —
Restricted for:
Road 1mprovements - = — 43,195
['lre protecticon — - - -
Law enforcement ~ - - -
Emergency services - - s -
Senior services — - — -
Total restricted ~- = o5 43,145
Commlitted to;
Uther purposes - (78, %58] - -
Total committed — "7E, 858 - -
Jnassigned: 108, 345 - — -
Total Fund Ralances S 198,276 _§ (78,858) S 65 $ 43,195
11. PRE-PAID EXPENSE

New Mexico’s rei

fied as nonspendable,

restricted,

Clclpate 1n the Retirees
ciree health care

Senlior Law
Citlzens Enforcement
Fund Fund Totals
- g — S 88,831
1,000 — 1,061
1,062 - 90, 997
— - 435,195
- - 65
17,074 - 17,074
17,074 — 60,133
— — (78,858}
- — (78,858)
- - 108,345
18,135 $ ~ S 180.813

he Village pre-paid a maintenance agreement
vear term.

total paid was $11,200 of
next three years in the amount of $2,800.

The agreement

was purchased July,

for a four-
2011. The

which 1s to be amortized over the
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PROPRIETARY FUNDS BUDGETS

WATER FUND - To account for the provision of water services to the

—r

residents of Grady, New Mexico. ALl activitles necessary 1o
provide these services are accounted for in this fund.




Statement A-1

STATE OF NEW MEXICO
VILLAGE OF GRADY
Proprietary Funds
Water Fund
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2012

Varlance
Orlginal Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Sales and services S 45, 800 S 51,779 S 50,244 5 (1,535)
Local sources - — 11,812 11,812
s>tate sources - - - -~
Federal sources - - = —
Interest 1ncome - — - -
Total revenues 45,800 51,779 62,056 10,277
EXPENDITURES
Personal services 4,700 4,700 4,690 10
Malntenance and operations 48,387 54, 367 54, 367 -
Capltal outlay - - - —
Total expenditures 53,087 59,067 59,057 10
RUDGETED CASH BALANCE 7,287 7,288

The accompanying notes are an integral part of these financial statements.
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AUDITING CERTIFIED PUBLIC ACCOUNTANTS TAX PLANNING
BOOKKEEPING 11805 Menaul NE TAX PREPARAIION
(505) 292-8275 Albuquerque, NM 87112 FAX (005) 294-8904

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAIL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Mr. Hector H. Ralderas
New Mexico State Auditor
and
Honorable Mayor and Village Council

—

Village of Grady
Grady, New Mexico

j—

We have audited the financial statements of the governmentas
activities, the business-type actlvities, each major fund, and the
aggregate remaining fund information, the pudgetary comparisons of
tﬁgaGeneram, F'ire Protection, EMS, Gas Tax, Senior Citizens and Law

knforcement Funds of the Village of Grady, as of and for the year
ended June 30, 2012, and have 1ssued our report thereon dated
October 10, 2012 XM& also have audited the of the Village’s
enterprise Dbudgetary comparisons presented as supplementary
1nformation as of and for the vyvear ended June 30, 2012. We

conducted our audit 1n accordance with auditing standards generally
accepted 1n the United States of America and the standards

applicable to financial audits contained in Government Auditing

p—

Standards, 1ssued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

——

Management of the Village of Grady 1s responsible for establishing
and maintaining effective 1internal control over financial
reporting. In planning and performing our audlt, we considered the
Village of Grady’s internal control over ;1nan61al reporting as a
pasis for designing our auditing procedures for the purpose of
expressing our oplnlons on the financlal statements, pbut not for

o —

the purpose of expr6551ng an opilnion on the effectiveness of the
Village of Grady’s 1nternal control over financial reporting.
Accord“ngly, we do not express an oplnion on the effectiveness of

the Village’s 1internal control over financial reporting. )

A deficiency 1n 1nternal control exists when the design or
operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a Cimely basis. A
material weakness 1s a defilciency, or combination of deficiencies,

1n 1nternal control such that there 1s a reasonable possibility

——

that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis.




—

Our consideration of internal control over financial reporting was

I.r'—r

for the limlited purpose described in the first paragraph of this
section and was not designed to 1dentify all deficiencies in

internal control over financial reporting that might be
deficiencies, significant deficlenclies or material weaknesses. We
cdid not i1dentify any deficiencilies 1in internal control over

financlial reporting that we consider to be material weaknesses. A
significant deficiency 1is a deficiency, or a combination of
deficiencies, 1n 1internal control that 1s less severe than a
material weakness, yet important enough to merit attention by those

charged with governance.

Compliance and Other Matters

-

As part of obtalning reasonable assurance about whether the Village
of Grady's financial statements are free of material misstatement,
we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, non-compliance
with which could have a direct and material effect on the
determination of financial statement amounts. However, providing

an opinion on compliance with those provisions was not an objective

rr.-'

OI our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government

Auditing Standards.

I'his report 1is intended solely for the information and use of
management, the Office of the State Auditor, the New Mexico State
Legislature, applicable federal grantors and the New Mexico
Department of Finance and Administration and is not intended to be
used by anyone other than these specified parties.
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STATUS OF COMMENTS AND RESPONSES

Prior Year Audit Findings

NON.

L]

Current Year Audit Findings

NON;]

L
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P INANCIAL STATEMENT PREPARATION

The combining and individual fund financlal statements and notes to
the financial statements for the vyear ended, June 230, 2012 were

prepared by Rice & Assoclates, CPA, based on managements chart o:

—

accounts and trial balances including any adjusting, correcting or

allowable under SAS 115.

EXLT CONERERENC,

i

An exi1it conference was held on October 11, 2012.

closing entries approved by management. These

services are

In attendance

were Ms. Leona Powell, Clerk/Treasurer, Mr. Wesley Shafer, Mayor

and Ms. Pamela A. Rice, CPA, Contract Auditor.
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