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Compilation Report of Independent Public Accountant 

Management is responsible for the accompanying financial statements of village of Folsom (Village), which comprise 
the balance sheet· governmental funds, for each ind ividual fund, as of June 30, 2019 and the related statements 
of revenues, expenditures and changes In cash balances- governmental funds, for each individual fund for the years 
then ended, and the related notes to the financial statements in accordance with the requirements of Section 2.2.2.16 
New Mexico Administrative Code (NMAC). I have performed a compilation engagement in accordance with 
Statements on Standards for Accounting and Review Services promulgated by the Accounting and Review Services 
Committee of the AlCPA. I did not audit or review the financial statements nor was I required to perform any 
procedures to verify the accuracy or completeness of the information provided by management. Accordingly, I do 
not express an opinion, a conclusion, nor provide any form of assurance on these financial statements. 

In order to comply with the requirements of Section 12-6-3( 6) NMSA 1978 and 2.2.2. 16 NMAC, management has 
presented: (1) the governmental fund financial statements prepared using the modified accrual basis of accounting; and 
(2) only the notes related to those financial statements. However, in complying with these reqUirements, 
management has elected to omit the management's discussion and analysis, government-wide financial statements, and 
notes related to the government-wide finandal statements required by accounting principles generally accepted in the 
United States of America. These omissions result in the financial statements being presented on a basis of accounting 
other than GMP 

If the omitted management's discussion and analysis, govemment-wide financial statements, and related note disclosures 
were included in the financial statements, it might influence the user's conclusions about the Village's financial position, 
respective changes in financial position, and cash flows. Accordingly, the financial statements are not designed for those 
who are not informed alx>ut: such matters. 

This report is intended solely for the information and use of the Village of Folsom, New Mexico Office of the State Auditor, 
the New Mexico Legislature, and the New Mexico Department of Finance and Administration and is not intended to be 
and should not be used by anyone other than these specified parties. 

Jcuubt.a. 7lu..u.. CPcA- PC 
Sandra Rush CPA PC 
Oavis, New Mexico 
October 4,2019 
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STATE OF NEW MEXICO 
VILlAGE OF FOlSOM 
Balance Sheet 
Governmental funds 
JUI'lE! 30, 2019 

ASSill 
cash in banks 
Investments 
Accounts receivable 

Taxes 
Grantoc 

""'" 
Total assets 

LIABILITIES 
Accounts payables 

Total liabilities 

fUND BALANCE 
Restricted for 

Special revenue funds 
Unassigned 

Gener,,1 government fund 

Total fund balance 

Total liabilities and 
fund balance 

General fire 
101 209 

• 291,419 • 269,675 
145,000 

1,167 

• 292,586 • 4}4,675 

! 11110 ! 255 

1.d!Q... 255 

414,420 

291,476 

291,476 414,420 

! 292,586 • 414,675 

The accompanYIng notes are an integral part of these flllallCl<ll statements. 

Law Enfoccement T"'" 
Protectioo Road Recreation EMS Governmental 

211 216 21 7 206 funds 

• 4,849 • 59,801 • 34,883 • • 660,627 
145,000 

439 1,,," 

• 4,849 ! 60,240 • 34,883 ! ! 807,233 

! ! ! ! • 1,365 

1,365 

4,849 60,240 34,883 514,392 

291,476 

4,849 601240 34,883 805,868 

! 4,849 ! __ 60,240 __ l. 34,883 ! ! 807,233 

5 





Notes to Financial Statements 

7 



STATE OF NEW MEXICO 
VILLAGE OF FOLSOM 
Notes to Compiled Financial Statements 
Year Ended June 30,2019 

Note 1 Summary of Significant Accounting Pol icies 

The financial statements of the Village of Folsom (the "Village'') have been prepared on a modified accrual 
basis of accounting. The New Mexico Office of the State Auditor is responsible for establishing the modified 
accrual basis for state and local governments through its pronouncements. The more significant of the 
Village's accounting policies are described below. 

A. Reporting Entity 

The Village of Folsom was incorporated under the laws of the State of New Mexico during 1915. The Village 
operates under a Council·Mayor form of government and provides the following services as authorized by its 
charter: public safety (fire), highways and streets, sanitation, education, public improvements, planning and 
zoning, and general administrative service matters. 

GASB Statement No. 14 established criteria for determining the governmental reporting entity and component 
units that should be included within the reporting entity. Under provisions of this Statement, the Village is 
considered a primary government, since it is a special·purpose government that has a separately elected 
governing body, is legally separate, and is fiscally independent of other state or local governments. As used 
in GASB Statement No. 14, fiscally independent means that the Village may, without the approval or consent 
of another governmental entity, determine or modify its own budget, set rates or charges and issue bonded 
debt. 

The Village has no component units, defined by GASB Statement No. 14 as other legally separate organizations 
for which the elected Village members are financially accountable. There are no other primary governments 
with which the Village Council Members are financially accountable. There are no other primary governments 
with which the Village has a significant relationship. 

The accounts of the Village are organized and operated based on funds. A fund is an independent fiscal and 
accounting entity with a self·balancing set of accounts. Fund accounting segregates funds according to their 
intended purpose and is used to aid management in demonstrating compliance with finance·related legal and 
contractual provisions. The minimum number of funds are maintained consistent with legal and managerial 
requirements . 

B Basis of Presentation 

Governmental Funds are those funds through which most governmental functions typically are financed. The 
measurement focus of governmental funds is on the sources, uses and balance of current financial resources. 
The Village has presented the following governmental funds: 

General Fund 
The General Fund is the general operating fund of the Village and accounts for all revenues and expenditures 
of the Village not encompassed within other funds. 

Special Revenue Funds 

Fire Fund 
To account for the operation and maintenance of the Village Fire Department. Financing is primarily from 
State grants. The fund was created by the authority of state grant provisions. (NMSA59A·53·1) 

B 



STATE OF NEW MEXICO 
VILLAGE OF FOLSOM 
Notes to Compiled Financial Statements 
Year Ended June 30, 2019 

Law Enforcement Protection Fund 
To account for the operation and maintenance of the police department authorized by the State Statute Chapter 
289, Laws of 1983. Financing is provided by a grant from the State of New Mexico. 

Road Fund 
To account for the operation and maintenance of the streets in the Village. Financing is provided by a gasoline 
tax. The fund was created by the authority of state grant provisions. 

EMS Fund 
To account for the operation and maintenance of the Village EMS Department. Financing is primarily from an 
annual EMS allotment and fees collected for emergency transportation. The fund was created by the authority 
of state grant provisions. 

Recreation Fund 
To account for recreational services. The fund was created by the authority of state grant provisions. 

C Measurement Focus, Basis of Accounting 

Measurement focus refers to what is being measured. Basis of accounting refers to when revenues and 
expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting 
relates to the timing of the measurement made, regardless of the measurement focus applied. 

Governmental fund financial statements are reported using the current financial resources measurement 
focus and are accounted for using the modified accrual basis of accounting. Under the modified accrual 
basis of accounting, revenues are recognized when susceptible to accrual, i.e. when they become both 
measurable and available. "Measurable n means the amount of the transaction can be determined and 
"available" means cOllectible within the current period or soon enough thereafter to be used to pay 
liabilities of the current period. The Village considers property taxes as available if they are collected 
within 60 days after year end. Expenditures are recorded when the related fund liability is incurred. 
However, debt service expenditures, as well as expenditures related to compensated absences, are 
recorded only when payment is due, The revenues susceptible to accrual are property taxes, franchise 
fees, licenses, charges for service, interest income, and intergovernmental revenues. Sales taxes 
collected and held by the state at year end on behalf of the government are also recognized as revenue. 
All other governmental fund revenues are recognized when received. 

The specific revenue recognition policy for property taxes are recognized when levied, derived tax revenue 
(such as gross receipts tax) are recognized when the underlying transaction takes place, and grants are 
recognized when all the eligibility requirements have been met. 

The revenues susceptible to accrual are property taxes, licenses, charges for services, interest income and 
intergovernmental revenues. Gross receipts taxes collected and held by the state at year end on behalf 
of the government are also recognized as revenue, All other governmental fund revenues are recognized 
when received. 

D Assets, Deferred Outflows, liabilities, Deferred Inflows, and Net Position 

Cash and Cash Equivalents ~ The Village's cash and cash equivalents are considered to be cash on hand, 
demand deposits and short-term investments with original m(lturities of th ree months or less form the date 
of acquisition. 

The Village is authorized under the provisions of Chapter 6, Article 10, paragraph la, NMSA 1978, to deposit 
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STATE OF NEW MEXICO 
VILLAGE OF FOLSOM 
Notes to Compiled Financial Statements 
Year Ended June 30, 2019 

its money in banks, savings and loan associations and/or credit unions whose accounts are insured by an 
agency of the United States. 

Investments - All money not immediately necessary for the public uses of the Village may be invested in: 

(a) bonds or negotiable securities of the United States, the state or any county, municipality or Village which 
has a taxable valuation of real property for the last preceding year of at least one million dollars ($1,000,000) 
and has not defaulted in the payment of any interest or sinking fund obligation or failed to meet any bonds 
at maturity at any time within five years last preceding; or 

(b) securities that are issued by the United States government or by its agencies or instrumentalities and 
that are either direct obligations of the United States or are backed by the full faith and credit of the United 
States government or agencies guaranteed by the United States government; or 

(c) in contracts with banks, savings and loan associations, or credit unions for the present purchase 
and resale at a speCified time in the future of specific securities at specified prices at a price differential 
representing the interest income to be earned by the investor. The contract shall be shown on the books 
of the financial institution as being the property of the investor and the designation shall be 
contemporaneous with the investment. The contract shall be fully secured by obligations of the United 
States having a market value of at least one hundred two percent of the contract. The collateral required 
for investment in the contracts provided for in this subsection shall be shown on the books of the financial 
institution as being the property of the investor and the designation shall be contemporaneous with 
investment. 

Prepaid Items - Prepaid balances are for payments made by the Village in the current year to provide services 
occurring in the subsequent fiscal year, and the reserve for prepaid items has been recorded to signify that a 
portion of fund balance is not available for their subsequent expenditures. 

Receivables and Payables - Receivables include property taxes, interfund loans that are expected to be paid 
back and amount due from state government agencies related to various grant agreements. Payables 
represent routine monthly bills for services rendered and products purchased and accrued salaries and 
benefits. 
Property Taxes - The County collects the Village's share of property taxes assessed. Property taxes 
attach an enforceable lien on property as of January 1st. Tax notices are sent by the County treasurer 
to property owners by November 1st of each year to be paid in whole or in two installments by November 
10th and April 10th of each year. The County collects such taxes and distributes them to the Village 
monthly. The Village accounts for its share of property taxes in the General Fund. Only those collections 
received are recorded as revenues for the budget presentation. 

Restricted funds - Restricted assets for the Village are the required minimum cash reserve. These assets may 
only be expended for the specific purposes as noted, due to externally imposed provisions. 

Capital Assets - Capital assets, which include property, buildings, equipment, and infrastructure assets 
are reported in the fund financial statements for proprietary funds. Capital assets are recorded at 
historical costs and depreciated over their estimated useful lives (with no salvage value). Capital assets 
are defined by the Village as assets with an initial individual cost of more than $5,000 and an estimated 
useful life in excess of one year. Donated capital assets are recorded at their estimated fair market value 
on the date received. Additions, improvements and other capital outlays that significantly extend the 
useful life of an asset are capitalized. Other costs incurred for repairs and maintenance are expensed as 
incurred. The construction period interest is not capitalized in the proprietary funds. 

Estimated useful life is management's estimate of how long the asset is expected to meet service demands. 
Straight line depreciation is used based on the following estimated useful lives: 
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STATE OF NEW MEXICO 
VILLAGE OF FOLSOM 
Notes to Compiled Financial Statements 
Year Ended June 30, 2019 

Assets Years 
9Jilding, irproverrents and ilfrastructure equiprrent 20-50 
Equiprrent 3-15 

Use of Restricted Funds - When both restricted and unrestricted resources are available for use, it is the Village's 
policy to use restricted resources first, then unrestricted resources as they are needed. 

Compensated Absences - The Village does not provide for vacation or sick leave benefits. 

Deferred Inflows - Within the governmental funds, revenues must be available in order to be recognized. 
Revenues such as real estate taxes that are not available are recorded as deferred inflows and reflected 
within the balance sheet. 

Net Position - The government-wide activities fund financial statements utilize a net position presentation. 
When both restricted and unrestricted resources are avaifable for use, it is the Village's policy to use restricted 
resources first, and then unrestricted resources as needed. 

Unrestricted Net Position - This category reflects net position of the Village, not restricted for any project or 
other purpose. 

Fund Balance - In the fund financial statements, governmental fund balances are classified as follows: 

Nonspendable - fund balance classification includes amounts that cannot be spent because they are 
either (a) not in spendable form or (b) legally or contractually required to be maintained intact. The "not 
in spendable form" criterion includes items that are not expected to be converted to cash, for example, 
inventories and prepaid amounts. It also includes amounts to be held in perpetuity. 

Restricted - Fund balance should be reported when constraints placed on the use of resources are either: 

(a) Externally imposed by creditors (such as through debt covenants), granters, contributors, or laws or 
regulations of other governments; or 

(b) Imposed by law through constitutional provisions or enabling legislation. Enabling legislation, as the 
term is used in this Statement, authorizes the government to assess, levy, charge, or otherwise mandate 
payment of resources (from external resource providers) and includes a legally enforceable requirement that 
those resources be used only for the specific purposes stipulated in the legislation. Legal enforceability means 
that a government can be compelled by an external party-such as citizens, public interest groups, or the 
judiciary-to use resources created by enabling legislation only for the purposes specified by the legislation. 
Unassigned - fund balance is the residual claSSification for the general fund. This classification represents 
fund balance that has not been assigned to other funds and that has not been restricted, committed, or 
assigned to specific purposes within the general fund. The general fund should be the only fund that reports 
a positive unassigned fund balance amount. In other governmental funds, jf expenditures incurred for specific 
purposes exceed.ed the amounts restricted, committed, or assigned to those purposes, it may be necessary 
to report a negative unassigned fund balance. 

The Village's policy is to apply restricted resources first, committed sources second, assigned resources third, 
and unassigned resources last when an expense is incurred for purposes for which all or any fund balance 
classification is available. 

Inter-Fund Transactions - Quasi-external transactions are accounted for as revenues, expenditures or 
expenses. Transactions that constitute reimbursements to a fund from expenditures/expenses initially made 
from it that are properly applicable to another fund, are recorded as expenditures/expenses in the reimbursing 
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STATE OF NEW MEXICO 
VILLAGE OF FOLSOM 
Notes to Compiled Financial Statements 
Year Ended June 30, 2019 

fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other inter-fund 
transactions, except quasi-external transactions and reimbursements are reported as transfers. All other inter
fund transfers are reported as operating transfers. 

Estimates - The preparation of financial statements in conformity with Generally Accepted Accounting 
principles in the United States of America requires management to make estimates and assumptions that 
affect certain reported amounts and disclosures. Accordingly, actual results could differ from those 
estimates. 

Note 2 Stewardship, Compliance and Accountability 

Budgetary Information 

Annual budgets for the Village are prepared prior to June I and must be approved by the Council Members 
and the New Mexico Department of Finance and Administration. Once the budget has been formally approved, 
the Village Council Members and the Department of Finance and Administration must also approve any 
amendments. A separate budget is prepared for each fund. line items within each budget may be over
expended; however, it Is not legally permissible to over-expend any budget in total. 

These budgets . are prepared on the Non-GAAP cash basis, excluding encumbrances, and secure 
appropriation of funds for only one year. Carryover funds must be re- appropriated in the budget of the 
subsequent fiscal year. 

Formal budgetary integration is employed as a management control device during the year for the 
General Fund, Special Revenue funds. 

The Village is required to balance its budgets each year. Accordingly, amounts that are excess or deficient 
are presented as changes in cash designated for expenditures, not as an excess or deficiency of revenues 
over expenditures. 

Since accounting principles applied for purposes of developing data on a budgetary basis differ significantly 
from those used to present financial statements in conformity with generally accepted accounting principles, a 
reconciliation of resultant basis, perspective, equity and timing differences in the excess (deficiency) of 
revenues and other sources of financial resources for the year-ended June 30, 2019 is presented. 

Budgetary Control 

1. Prior to June 1, the Village's Clerk-Treasurer submits the budget for the fiscal year commencing the 
following July 1. The operating budget includes proposed expenditures and the means of financing them. 
Public hearings are conducted in May and June to obtain taxpayers comments. 

2. Prior to July 1, the budget is legally enacted through passage of an ordinance and then must be approved 
by Local Government Division of the State Department of Finance and Administration. 

3. The Village Council is authorized to transfer budgeted amounts between departments within any fund; 
however, any revisions that alter the total expenditures of any fund must be approved by the State Department 
of Finance and Administration. 

4. Formal budgetary integration is employed as a management control device during the year for all funds. 

5. The leve! of budget authority is at the fund level. 
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STATE OF NEW MEXICO 
VILLAGE OF FOLSOM 
Notes to Compiled Financial Statements 
Year Ended June 30, 2019 

Note 3 Cash and Deposits w ith Financial Institutions and Investments 

New Mexico State Statutes provide authoritative guidance regarding the deposit of cash and idle cash. 

Deposits of funds may be made in interest or non-interest-bearing checking accounts in one or more bank or 
savings and loan associations within the geographical boundaries of the Village. Deposits may be made to 
the extent that they are insured by an agency of the United States of America or by collateral deposited as 
security or by bond given by the financial institution. The rate of interest in no case shall be less than one 
hundred percent of the asked price on United States treasury bills of the same maturity on the day of deposit. 

Idle cash may be invested in a wide variety of instruments, including money market accounts, certificates of 
deposit, the New Mexico State Treasurer's investment pool, or in securities which are issued by the state or 
by the United States government, or by their departments or agencies, and which are either direct 
obligations of the state or the United States, or are backed by the full faith and credit of thosegovernments. 

The Village maintains cash in one financial institution within Union County, New Mexico. The Village's deposits 
are carried at cost. 

As of June 30, 2019, the amount of cash reported on the financial statements differs from the amount on 
deposit with the financial institution because of transactions in transit and outstanding checks. A summary of 
the reconciliation is as follows: 

farrrers & Stockrren's Bank $ 

Arrount Per 
Saok 
818,530 

Depos~s n 
Transit 

$ 

Outstandilg 
Ched<s 

(12,903) $ 

Ilook 
Sa"roce 

805,627 

Except for items in tranSit, the carrying value of deposits by the respective depositories equated to the carrying 
value by the Village. 

All deposits are collateralized with eligible securities, as described by New Mexico State Statute, in amounts 
equal to at least 50% of the Village carrying value of the depOSits (demand and certificates of deposit). 
Such collateral, as permitted by the state statutes is held in each respective depository bank's collateral 
pool at a Federal Reserve Bank, or member bank other than the depository bank, in the name of the 
respective depository bank and pledged as a pool of collateral against all the public deposits it holds wi th 
the exception of deposit: insurance provided by the Federal Deposit Insurance Corporation. 

Total arrount on deposit on June 30, 2019 
Viftage of folsom 
Village of folsom 

Total deposited 
less FDIC coverage derrand accounts 
less FDIC coverage tire accounts 
Total unnsured pubIC fLflds 
50% coBateral requrerrent 

as per Seeton 6-10-17, NMSA 1978 
Pledged seaJrities 

Schedule beklw 
Over (under) 

farmers & 
Stockrren's Bank 

Clayton, NM Type 

$ 638647 CI"ock>1g 
Savilgs/CD 

194,324 

350,000 

$ 155,676 

A detailed listing of the pledged collateral is contained in the supplemental financial information section of this 
report. According to the Federal Deposit Insurance Corporation, public unit deposits are owned by the public 
unit. Demand, time deposits, savings depOSits and interest-bearing money market accounts at a public unit 
in an institution in the same state will be insured up to $250,000 in aggregate. 
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STATE OF NEW MEXICO 
VILLAGE OF FOLSOM 
Notes to Compiled Financial Statements 
Year Ended June30, 2019 

Custod ial Credit Risk· Deposits· Custodial Credit Risk is the risk that in the event of bank failure, the Village's 
deposits may not be returned to it. The Village does not have a deposit policy for custodial credit risk. As of 
June 30, 2019, $38,647 of the Village's bank balance of $818,530 was exposed to custodial credit risk. 

Custodial Credit Risk Deposits 
Account Balance 
FDIC Insurance 
Collateral: 

Collateral held by the pledglO9 bank, 
not n the astrict's narre 

Uninsured and uncollateraized 
Total Deposits 

Note 4 Capital Assets 

$ 

$ 

818,530 
429,883 

350,000 
38,647 

818,530 

Capital asset activity for the Village's primary government for the year ended June 30, 2019 was as follows: 

Begrmng Adjustrrents! Endi'lg 
Balances Increase Decrease Balances 

Governrrental activities: 
Capital assets not beng delX"edated 

land $ 3,980 $ $ $ 3,980 

caplal assets beng depreciated 
Buildi"lgs 12,000 12,000 
Infrastructure 247,243 247,243 
Equiprrent 1,388,361 1,388,361 

Total assets beng depredated 1,647,604 1,647,604 

Less accurrulated depreoatbn 
Buildhgs (12,000) (12,000) 
Infrastructure (100,156) (2,055) (102,211) 
Equiprrent 1890,175) 166,095) 1956,270) 

Total accurrulated depreciat~n 11,002,331) 168,150) (1,070,481) 
Govemrrental actIVity capital assets, net $ 649,253 $ (68,150) $ S 581,103 

Depreciation expense was charged to governmental activities as follows: 

Public Safety $ 68,150 

Note 5 Property Ta xes 

Union County collects the Village's share of property taxes assessed. Property taxes attach an enforceable 
lien on property as of January 1st. Tax notices are sent by the County treasu rer to property owners by 
November 1st of each year to be paid in whole or in two installments by November 10th and April 10th of 
each year. The County collects such taxes and distributes them to the Village monthly. The Village accounts 
for its share of property taxes in the General Fund. Only those collections received are recorded as revenues 
for the budget presentation. 
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STATE OF NEW MEXICO 
VILLAGE OF FOLSOM 
Notes to Compiled Financial Statements 
Year Ended June 30,2019 

Note 6 Risk Manageme nt 

The Village is exposed to various risks of loss related to torts, theft of or damage to and destruction of assets, 
errors and omissions, injuries to employees, and natural disasters. 

To manage these risks the Village participates as a member of the New Mexico Self Insurer's Fund, a pooled 
jOint powers Insurance Authority. The Authority is administered by the New Mexico Municipal league, a 
nonprofit, comprised of 103 public entities. The Authority is organized under joint powers agreements as 
provided by Section 11-1-1 et. Seq, NMSA, 1978. The purpose of the Authority is to arrange and administer 
programs for pooling of self-insured losses, to purchase excess insurance or reinsurance, and to arrange for 
group-purchased insurance for property and other coverage. Each member government participates in the 
election of Board of Directors, who appoints the Insurance Board of Trustees. Insurance premiums paid to 
the Authority for fiscal year 2019 amounted to $27,414. 

Tort claims are generally limited by the Tort Claims Act, Section 41-4-1 et. Seq, NMSA, 1978. The Village 
retains some risk for coverage which may be less than the tort claims limitation. Certain claims relating to 
certain public construction, operation of motor vehicles, building maintenance and certain health care 
activities are exempt from the Act. 

Surety Bond: The officials and certa in employees of the Village are covered by a surety bond as required 
by Section 12- 6-7, NMSA, 1978 Compilation. 

Note 7 Subsequent Events 

Management has evaluated subsequent events through October 4, 2019 the date the financial statements 
were available to be issued. 

Note 8 Pub lic Employees Retirement Act (PERA ) 

The Village does not participate in PERA. 

Note 9 Retiree Hea lt h Care 

The Village does not participate in Retiree Health care. 
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STATE OF NEW MEXICO 
VILlAGE OF FOLSOM 
Supplemental Information - Compiled Financial Statements 
Year Ended June 30, 2019 

Schedule of Depositories 

'ood T~~ 
General Fund Checking 
General Fund Cheddng 
General Fund Chedong 

Fire ProtectOO Fund CJ-oe<mg 
Fire Protectoo Fund CD 

Road Fund Che~ 
LEPf FUM ChedOng 
Recreation Fund Savi1gs 

Schedule of Pledged Collateral 

Descriph:m Nuntler 

FHLB lOC 3615000073 

Finandal Statement Preparation 

Arrount Per 
Bank 

$ 

$ 

Marl<et 
v,.., 

90 
47,943 

251!028 
299,061 

274,336 
145!000 
419,336 

60,401 
4,849 

34!883 

818,530 

$ 350,000 

Outstanding Outstandilg 
Deposits Cr.d<s 

$ $ 

(l, 6421 
(7,642) 

(4,661) 

(4,661) 

(600) 

$ $ ~12,903) 

Dote Locatbn 

8/28/2019 FHLB Dalas Texas 

Balance 
Per Books 

$ 90 
47,943 

243,386 
291,419 

269,675 
145!000 
414,675 

59,801 
4,849 

)4,883 

$ 805,527 

Although it would be preferred and desirable for the Village to prepare its own other than GAAP -basis financial statements, it 
is felt that the Village's personnel did not have the time to prepare them. Therefore, the outside auditor prepared the other 
than GAAP basis financial statements and footnotes for inclusion in the annual audit report from the original books and records 
provided to them by the management of the Village. Management of the Village has reviewed and approved these financial 
statements and related notes and believes they are adequately supported by the books and records of the government. 

Exit Conference 

The contents of this report were discussed with, Barbara Schoonover CounCilor, Brisenth Doherty Clerk/Treasurer, and sandra 
Rush, CPA, in an exit conference on October 4, 2019. 
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Brian ColOn 
New Mexico State Auditor 
Mayor and Village Council 
Village of Folsom 
Folsom, New Mexico 

1101 E LlallO Estacado Clovis, New Mexico 88101 575-763·1245 

Independent Accountants' 
Report on Applying Agreed-Upon Procedures 

I have performed the procedures enumerated in the attached schedule of procedures and results, which were agreed to 
by the Office of the State Auditor and the Village of Folsom, New Mexico, have specified, listed in the attached schedule, 
as require by Tier 6 of the Audit Act - Section 12-6-36(6) NMSA 1978 and Section 2.2.2.16 NMAC for the year ended June 
30, 2019. Village of Folsom, New Mexico's management Is responsible for the Village's accounting records. The sufficiency 
of these procedures is solely the responsibility of those parties specified in the report. Consequently, I make no 
representation regarding the sufficiency of the procedures described in the attached schedule of procedures and responses 
either for the purpose for which this report has been requested or for any other purpose. 

The procedures and results are detailed under Scope of Procedures and Results as noted in the table of contents. 

My findings related to the procedures In the Scope of Procedures and Results are presented in the accompanying SChedule of 
Findings and Responses as listed in the table of contents. 

This agreed-upon procedures engagement was conducted in accordance with attestation standards established by 
the American Institute of Certified Public Accountants. I was not engaged to, and did not, conduct an examination 
or review, the objective of which would be the expression of an opinion or conclusion, respectively, on the subject 
matter of the Village of Folsom for the year ending June 30, 2019. Accordingly, I do not express such an opinion or 
conclusion. Had I performed additional procedures, other matters might have come to my attention that would 
have been reported to you. 

This report is intended solely for the information and use of Village of Folsom, the New Mexico State Auditor's Office, 
Department of Finance Administration, New Mexico legislature, and Is not Intended to be and should not be used by 
anyone other than those specified parties. 

cl"aHdfuL "R.uJ.. CP.A- PC 
Sandra Rush CPA PC 
Clovis, New Mexico 
October 04, 2019 
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STATE OF NEW MEXICO 
VILLAGE OF FOl5OM 
OOice c:I The State AucHter lier 6.Ag"eed- I.!Ix>n ProcedlJ"es 
Schedule of Procedures and Results 
For the Year June 30, 2019 

1. Revenue Calculation and Tier Determination 

Procedure 

Verify the local publiC body's revenue calculation and tier determination documented on the fonn provided at www.osanm.org 
under 'Tiered System Reporting Main Page.ft 

Results of Procedures Performed 

Verified the Association's revenue calrulation and tier detennination. No exceptions noted. 

2_ Cash 

Procedures 

a) Determine whether bank reconciliations are being performed in a timely manner and whether aU bank and 
investment statements for the fiscal year are complete and on-hand. 

b) Test at least 30% of the bank reconci liations for accuracy. Also trace ending balances to the general ledger, 
supporting documentation, and the financial reports submitted to DFA-lGD. 

c) Determine whether the local public body's financial institutions have provided it with the 50% of pledged collateral 
on all uninsured deposits as required by Section 6-10-17 NMSA 1978, NM Public Money Act, If applicable. 

Results Procedures 

a) The Village has 7 (seven) check.ing accounts, 1 (one) savings account, and 3 (three) certificates of deposits (CD's) and 
utilizes QuickBooks to record cash transactions. The Village does not account for the 3 (three) CD's on QuickBooks. Random 
test of thirty-two (32) reconciliations revealed the reconciliations were performed timely and all bank statements were complete 
and on-hand. Finding 2019-001 

b) Randomly tested thirty-two (32) reconoliations which represented approximately 33% of the bank recondliations and traced 
the cash balances to the QuickBooks generalleclger and the financial reports submitted to DFA-LGD. The reconci led cash 
balances did not agree with the QulckBooks general ledger. The $145,000 difference is the balance of the three 
CD's that are not reported on the Quick800ks general ledger. The reconciled balances did not agree to the financial 
reports submitted to DFA-LGD the total difference was $117,675. Finding 2019-002 

c) The local publrc body's finanCial institutions have provided it with the 50% of pledged collateral on all uninsured 
deposits as required by Section 6-10-17 NMSA 1978, NM Public Money Act. 

3. Capital Assets 

Procedure 

Verify that the local public body is performing a yearly inventory as required by Section 12-6-10 NMSA 1978. 

Results of Procedure 

The Village has no record of when the last capital asset inventory count and observation completed. Finding 2019-003. 
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STATE OF NEW MEXICO 
VILLAGE OF FOLSOM 
alice r:J The Sate AI..dtcr lie- 61qeefr t..p:)n Prcce:i..res 
Schedule of Procedures and Results 
For the Year June 30, 2019 

4. Debt 

Procedure 

If the local public body has any debt, verify that the required payments were made during the year. If the debt agreement 
requires reserves, verify that the local public body is in compliance with those requirements. 

Results of Procedure 

The local public body has no debt for the year ended June 30, 2019. 

5. Revenue 

Procedures 

Identify the nature and amount of revenue from sources by reviewing the budget, agreements, rate schedules, and 
underlying documentation. 

a) Perform an analytical review, test actual revenue compared to budgeted revenue for the year for each type of 
revenue. 

Select a sample of revenues equal to at least 30% of the total dollar amount and test the following attributes: 

b) Amount recorded in the general ledger agrees to the supporting documentation and the bank statement. 

c) Proper recording of classification, amount, and period per review of supporting documentation and the general 
ledger. Perform this revenue work on the same accounting basis that the local public body keeps its accounting 
records on, cash baSiS, modified accrual basis, or accrual basis. 

Results of Procedures 

a) Actual revenue compared to budgeted revenue for the fiscal year is reasonable and within expectations. The 
variance analysis for the budget to actual may be noted In the budgetary analysis in pages 9-14. 

b) A sample of 17 revenue items totaling $327,975 approximately 59% of total revenue were tested. No exceptions 
were noted as a result of this procedure. Amounts recorded in the generalledger agreed with supportin9 documents 
and with the corresponding bank account. 

c) A sample of 17 revenue items totaling $327,975 approximately 59% of total revenue were tested. No exceptions 
were noted as a result of this procedure. Amounts were properly recorded on a cash basis as to classification, amount 
and period per review of supporting documentation. 

6. Expenditures 

Procedures 

Select a sample of cash disbursements equal to at least 30% of the total dollar amount and test the following attributes: 

a) Determine that amount recorded as disbursed agrees to adequate supporting documentation. Verify that 
amount, payee, date and deSCription agree to the vendor's invoice, purchase order, contract and canceled check, as 
appropriate. 

b) Determine that disbursements were properly authorized and approved in compliance with the budget, legal 
requirements and established policies and procedures. 
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STATE a= NEW MEXICO 
VILlAGE OF FOLSOM 
Ofire ci11-e ~ PuitIr 1i.,. 6 ~ 4m fro:a:ire; 
Schedule of Procedures and Results 
For the Year June 30, 2019 

c) Determine that the bid process (or request for proposal process if applicable), purchase orders, contracts and 
agreements were processed in accordance with the New Mexico Procurement Code (Section 13-1-28through 13-1-199 
NMSA 1978) and State Purchasing Regulations (1.4.1 NMAC) and Regulations Governing the Per Diem and Mileage Act 
(2.42.2 NMAC). 

Results of Procedures 

a) A sample of 23 expenditure items totaling $112,836 approximately 40% of total expenditures were tested No 
exceptions were noted as a result of this procedure. The amount recorded as disbursed agrees to adequate 
supporting documentation, amount, payee, date and description agree to the vendor's invoice, contract and canceled 
check, as appropriate. 

b) A sample of 23 expenditure items totaling $112,836 approximately 40% of total expenditures were tested No 
exceptions were noted as a result of this procedure. The disbursements were properly authorized and approved in 
compliance with the budget, legal requirements, and established policies and procedures. 

c) A sample of 23 expenditure items totaling $112,836 approximately 40% of total expenditures were tested No 
exceptions were noted as a result of this procedure. The bid process (or request for proJXlsal process, (if applicable), 
purchase orders, contracts and agreements were processed in accordance with the New Mexico Section 13-1-28 through 
13-1-99 NMSA 1978) and State Purchasing Regulations (1.4.1 NMAC) and Regulations Governing the Per Diem and Mileage 
Act (2.42.2 NMAC). 

7. Journal Entries Procedures 

Procedures 

Test all non-routine journal entries, adjustments, and reclassifications posted to the general ledger for the following 
attributes: 

a) Journal entries appear reasonable and have supporting documentation. 

b) The local public body has procedures that require journal entries to be reviewed and there is evidence the reviews 
are being performed. 

Results of Procedures 

a) Per inquiry with management and scan through the general ledger, the Village did not record any adjusting 
journal entries the only journal entries were made to void checks. 

b) Per inquiry with management, testing of journal entries, and review of board minutes the Village has implemented 
review procedures for the journal entries. 

8. Budget Procedures 

Procedures 

Obtain the original fiscal year budget and all budget amendments made throughout the fiscal year and perform the 
following test work: 

a) Verify, through a review of the minutes and correspondence, that the original budget and subsequent budget 
adjustments were approved by the local public body's governing body and DFA- LGD. 

b) Determine if the total actual expenditures exceeded the final budgets at the legal level of budgetary control; if so, 
report a compliance finding. 
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srATE CF NEW MEXlCD 
VILlAGE OF FOLSOM 
atice ct 1re sa. f<rlto- T.,. 6 Pgegj. L\Dl Fh:xB1res 
Schedule of Procedures and Results 
For the Year Jure 30, 2019 

c) From the original and final approved budgets and general ledger, prepare a schedule of revenues and expenditures -
budget and actual on the budgetary basis used by the local public body (cash, accrual or modified accrual basis) for each 
individual fund. 

Results of Procedures 

a) The review of board minutes and letter from the State indicated that the budget and budget adjustments were approved 
by the board and the DFA-LGD. 

b) Total actual expenditures from the general ledger did not exceed budgeted amounts as disclosed in the variance 
analysis for budget to actual on pages 9-14. 

c) A schedule of revenue and expenses - budget and actual were prepared from the Village records on cash budgetary 
basis on pages 9-14. 

9 Capital Outlay Appropriations Procedures 

Procedures 

The scope of the agreed-upon procedures engagement shall encompass any and all state-funded capital outlay 
appropriations of the New Mexico Legislature that meet Tier 6 criteria.; Request and review all state-funded capital 
outlay awards, joint powers agreements, correspondence and other relevant documentation for any capital outlay 
award funds' expended by the recipient during the fiscal year that meet the Tier 6 criteria. Perform the following 
tests on all state-funded capital outlayexpenditures: 

Procedures 
a) Determine that the amount recorded as disbursed agrees to adequate supporting documentation. Verify that 
amount, payee date and description agree to the purchase order, contract, vendor's invoice and canceled check, as 
appropriate. 

b) Determine that the cash disbursements were properly authorized and approved in accordance with the budget, legal 
requirements and established policies and procedures. 

c) Determine that the bid process (or request for proposal process is applicable), purchase orders, contracts and 
agreements were processed in accordance with the New Mexico Procurement Code and State Purchasing Regulations 
(Section 13-1-28 through 13·1-199 NMSA. 1978 and I .4 i NMAC). 

d) Determine the physical existence (by observation) of the capital asset based on expenditures to date. 

e} Verify that status reports were submitted to the state agency per terms of agreement and amounts In the status 
report agree with the general ledger and other supporting documentation. 

f) If the project was funded in advance, determine if the award balance (and cash balance) appropriately reflects 
the percentage of completion based on the project schedule and expenditures to date. 

g) If the project is complete, determine if there is an unexpended balance and whether it was reverted per statute and 
agreement with the granter. 

h) Determine whether cash received for the award was accounted for in a separate fund or separate bank account 
that is non- interest bearing If so, required by the capital outlay award agreement. 

i) Determine whether reimbursement requests were properly supported by costs incurred by the reCipient. Determine 
whether the costs were paid by the local publiC body prior to the request for reimbursement. 
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STATE OF NEW MEXICO 
VILLAGE OF FOLSOM 
C1Iice <$ '"' 9;lte I'uIttr 11 .. 61'qeal- L\X>l PrcmIJes 
Schedule of Procedures and Results 
For the Year June 30, 2019 

Results of Procedures 

a) There were no disbursements for state-funded capital outlay. 

b) There were no disbursements for state-funded capital outlay: the budget, legal requirements and established polities and 
procedures reflected this. 

c) There was no bid process activity during the year. 

d) No state-funded capital assets were purchased during the year. 

e) No state-funded capital assets were purchased, no oversight agency is involved. 

f} No project funds in advance. 

g) All past projects have been completed. No unexpected balances are reflected to be reverted to the grantor. 

h) There was no cash received for state-funded capital outlay during the year. 

i) There was no cost incurred during the year. 

10. Other Procedure 

Procedure 

If Information comes to the IPA's attention (regardless of materiality) indicating any fraud, illegal acts, noncompliance, or 
any internal control deficiencies, such instances must be disclosed in the report as required by Section 12-6-6 NMSA 1978. 
The findings must include the required content per Section 2.2.2.10(1)(3)(C) NMAC. 

Results of Procedure 

Please refer to the schedule of findin9s and responses on pages 19-21. 
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STATE OF NEW MEXICO 
VILLAGE OF FOlSOM 
Office of the State Auditor Tier 6 Agreed-Upon Procedures 
Schedule of Revenues, Expenses, and Changes in cash Balance 
Budget and Actual (Non - GAAP Budgetary Basis) 
General Fund - 101 
For the year ended June 30, 2019 

Budgeted Amounts 
Original Final Actual Variance 

Revenue 
Property tax $ 5,000 $ 5,894 $ 5,894 $ 
Gross receipts tax local 4,000 2,026 2,081 55 
Gross receipts tax infrastructure 400 678 678 
Gross receipts tax environment 200 339 339 
GRT state shared equivlent distribution 4,000 7,141 7,141 
Gas tax 
MVD state shared excise tax 442 442 
Other state shared taxes 2 2 
Interest 250 5,190 6,230 1,040 
Miscellaneous 5,000 276 556 280 
State grants 
Small cities assistance 90,000 90,000 90,000 

Total revenue 108,850 111,988 113,363 1,375 

Expenditures 
Current 

General government 
Executive - legislative 2,400 2,400 2,400 
Finance and administration 40,200 87,847 81,279 6,568 
Public safety 449 (449) 
Public works 7,500 7,500 6,728 772 
Culture and recreation 

Capital outlay 13,768 
Debt service 

Prindpal 
Interest 

Total expenditures 63,868 97,747 90,856 6,891 

Excess (defidency) revenues 
over (under) expenditures 44,982 14,241 22,507 8,266 

Other financing sources (uses): 
Operating transfers net 
DeSignated cash 

Total other financing sources (uses) 

Net change in cash balances 44,982 14,241 22,507 8,266 

Cash balance, beginning 268,912 268,912 

cash balance, ending $ 44,982 $ 14,241 $ 291,4 19 $ 277,178 

The accompanying notes are an integral part of these financia l statements. 
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STATE OF NEW MEXICO 
VILLAGE OF FOLSOM 
Office of the State Auditor Tier 6 Agreed-Upon Procedures 
SChedule of Revenues, Expenses, and Changes in cash Balances 
Budget and Actual (Non - GAAP Budgetary Basis) 
Spedal Revenue Fund - Fire Fund - 209 
For the year ended June 30,2019 

Budgeted Amounts 
Original Final Actual Variance ,. Revenues 

Property tax $ $ $ $ 
Gross receipts tax local 
Gross receipts tax infrastructure 
Gross receipts tax environment 
GRT state shared equivlent distribution 
Gas tax 
MVD state shared excise tax 
Other state shared taxes 
Interest 1,000 7,211 8,394 1,183 
Miscellaneous 
State grants 140,000 140,000 179,147 39,147 
Small cities assistance 

Total revenues 141,000 147,211 187,541 40,330 

Expenditures 
Current 

General government 
Executive - legislative 
Finance and administration 
Public safety 103,400 87,657 87,595 62 
Public works 
Culture and recreation 

Capital outlay 
Debt service 

Prindpal 
Interest 

Total expenditures 103,400 87,657 87,595 62 

Excess (deficiency) revenues 
over (under) expenditures 37,600 59,554 99,946 40,392 

Other finandng sources (uses) 
Operating transfers net 
Designated cash 30,750 30,750 (30,750) 

Total other finandn9 sources (uses) 30,750 30,750 (30,750) 

Net change in cash balances 68,350 90,304 99,946 9,642 

cash balance, beginning 314,729 314,729 

cash balance, ending $ 68,350 $ 90,304 $ 414,675 $ 324,371 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
VILLAGE OF FOLSOM 
Office of the State Auditor Tier 6 Agreed-Upon Procedures 
Schedule of Revenues, Expenses, and Changes in cash Balances 
Budget and Actual (Non - GAAP Budgetary Basis) 
Special Revenue Fund - law Enforcement Protection Fund - 211 
For the year ended June 30, 2019 

Budgeted Amounts 
Original Final Actual Variance 

Revenues 
Property tax $ $ $ $ 
Gross receipts tax local 
Gross receipts tax infrastructure 
Gross receipts tax environment 
GRT state shared equivlent distribution 
Gas tax 
MVD state shared excise tax 
Other state shared taxes 
Interest 211 240 29 
Miscellaneous 
State grants 20,000 20,000 20,000 
Small cities assistance 

Total revenues 20,000 20,211 20,240 29 

Expenditures 
Current 

General government 
Executive - legislative 
Finance and administration 
Public safety 20,553 15,840 15,391 449 
Public works 
Culture and recreation 

capital outlay 
Debt service 

Prindpal 
Interest 

Total expenditures 20,553 15,840 15,391 449 

Excess (defiCiency) revenues 
over (under) expenditures (553) 4,371 4,849 478 

Other financing sources (uses) 
Operating transfers net 
Designated cash 

Total other financing sources (uses) 

Net change in cash balances (553) 4,371 4,849 478 

Cash balance, beginning 

Cash balance, ending $ (553) $ 4,371 $ 4,849 $ 478 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
VILLAGE OF FOLSOM 
Office of the State Auditor TIer 6 Agreed-Upon Procedures 
SChedule of Revenues, Expenses, and Changes in Cash Balances 
Budget and Actual (Non - GAAP Budgetary Basis) 
Special Revenue Fund - Road fund - 216 
For the year ended June 3D, 2019 

Budgeted Amounts 
Original Final Actual Variance 

Revenues 
Property tax $ $ $ $ 
Gross receipts tax local 
Gross receipts tax infrastructure 
Gross receipts tax environment 
GRT state shared equivlent distribution 
Gas tax 5,000 5,372 5,372 
MVD state shared excise tax 
other state shared taxes 
Interest 15 1,523 1,523 
Miscellaneous 
State grants 30,000 30,000 
Small cities assistance 

Total revenues 5,015 36,895 36,895 

Expenditures 
Current 

General government 
Executive - legislative 
Finance and administration 
Public safety 
Public works 2,500 49,855 49,855 
Culture and recreation 

capital outlay 
Debt service 

Principal 
Interest 

Total expenditures 2,500 49,855 49,855 

Excess (deficiency) revenues 
over (under) expenditures 2,515 (12,960) (12,960) 

Other finandng sources (uses) 
Operating transfers net 
DeSignated cash 72,761 (72,761) 

Total other finandng sources (uses) 72,761 (72,761) 

Net change in cash balances 2,515 59,801 (12,960) (72,761) 

Cash balance, beginning 72,761 72,761 

Cash balance, ending $ 2,515 $ 59,801 $ 59,801 $ 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
VILLAGE OF FOLSOM 
Office of the State Auditor Tier 6 Agreed·Upon Procedures 

SChedule of Revenues, Expenses, and Changes in cash Balances 
Budget and Actual (Non - GAAP Budgetary Basis) 
Special Revenue Fund· Recreation Fund· 217 
For the year ended June 30, 2019 

Budgeted Amounts 
Original Final Actual Variance 

Revenues 
Property tax $ $ $ $ 
Gross receipts tax local 
Gross receipts tax infrastructure 
Gross receipts tax environment 
GRT state shared equivlent distribution 
Gas tax 
MVD state shared excise tax 
Other state shared taxes 
Interest 230 230 
Miscellaneous 
State grants 
Small cities assistance 

Total revenues 230 230 

Expenditures 
Current 

General government 
Executive· legislative 
Finance and administration 
Public safety 
Public works 
Culture and recreation 

Capital outlay 
Debt service 

Prindpal 
Interest 

Total expenditures 

Excess (defidency) revenues 
over (under) expenditures 230 230 

Other financing sources (uses) 
Operating transfers net 
DeSignated cash 

Total other financing sources (uses) 

Net change in cash balances 230 230 

Cash balance, beginning 34,653 34,653 

Cash balance, ending $ $ 230 $ 34,883 $ 34,653 

The accompanying notes are an integral part of these financial statements. 
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STATE OF NEW MEXICO 
VILLAGE OF FOLSOM 
Office of the State Auditor Tier 6 Agreed-Upon Procedures 
SChedule of Revenues, Expenses, and Changes in cash Balances 
Budget and Actual (Non - GAAP Budgetary Basis) 
Special Revenue Fund· EMS Fund· 206 
For the year ended June 30, 2019 

Budgeted Amounts 
Original Final Actual Variance 

Revenues 
Property tax $ $ $ $ 
Gross receipts tax local 
Gross receipts tax infrastructure 
Gross receipts tax environment 
GRT state shared equivlent distribution 
Gas tax 
MVD state shared excise tax 
Other state shared taxes 
Interest 25 25 
Miscellaneous 
State grants 
Small cities assistance 

Total revenues 25 25 

Expenditures 
Current 

General government 
Executive - legislative 
Finance and administration 
Public safety 3,061 3,061 
Public works 
Culture and recreation 

Capital outlay 
Debt service 

Principal 
Interest 

Total expenditures 3,061 3,061 

Excess (deftdency) revenues 
over (under) expenditures (3,036) (3,036) 

Other financing sources (uses) 
Operating transfers net 
DeSignated cash 3,036 (3,036) 

Total other finandng sources (uses) 3,036 (3,036) 

Net change in cash balances (3,036) (3,036) 

cash balance, beginning 3,036 3,036 

cash balance, ending $ $ $ $ 

The accompanying notes are an integral part of these financial statements. 
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STATE Of NEW MEXICO 
VILLAGE OF FOLSOM 
alice d The State AOOitor TIer 6 Pqeed~ UIXlfI Procec:U-es 
Schedule of Findings and Responses 
For the Year Ended June 30, 2019 

Prior Year Findings 
2018-001 (2011-001) 
2018-002 (2012-001) 
2018-003 (2012-002) 
2018-004 (2012-(x)3) 
20018-005 

CUrrent Year Findings 

Actual Expenditures Exceeded Approved Budget 
Cash 
Capital Assets 
Journal Entries 
Internal Control Over Cash Disbursements 

2019-001 (2018-002) (2012-001) Cash and Investments 

Condition 

Resolved 
Revised and Repeated 
Revised and Repeated 

Resolved 
Resolved 

Material Weakness 

The Village has 7 (seven) checking accounts, 1 (one) savings account, and 3 (three) certificates of deposits (CD's) and utilizes 
QuickBooks to record cash transactions. The Village does not account for the 3 (three) CD's on QuickBooks. Limited progress 
was made correcting this finding. 

The Village's cash balance on the financial report submitted to DFA-lGO are incorrect. 

Criteria 
Bank statements should be reconciled to the balance in the general ledger and subsidiary ledgers as required by 6-10-2 NMSA 
1978. All bank and investment accounts should be included on the generalledger and the OFA-lGO report. 

As the oversight agency, the Department of Finance and Administration local Government Division (DFA-lGD) requires that the 
Village maintain accurate accounting records and file accurate and timely reports to DFA-lGD pursuant to 6-6-3 NMSA 1978. 

Cause 
A lack of required record keeping, internal control, and poIides and procedures designed to detect and correct such situations 
and conditions. 

Effect 
Errors and irr~ularities may not be detected in a timely manner. 

Recommendation 
It is recommended that the Village review the reconciliation process and establish internal controls to mitigate the risk of 
error. Reconciliations should be reviewed and approved by management. 

Agency response 
The Village added the three CD's to their QuickBooks as of 10/08/ 19. Treasurers' reports are always and have always been 
approved by the coulleil at the council meeting each month. DFA-lGD balances have been corrected via a BAR as of 10/08/2019 
as requested by our DFA analyst for the new fiscal year. 

Expected Correction Date, 10/08/2019 
Employee Responsible: Oerk 
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STATE OF NEW MEXICO 
VILLAGE OF FOLSOM 
C1fKE fA The State AlXlitcr Tter 61q'eed' UfXXl Procedures 
Schedule of Findings and Responses 

For the Year Ended June 30, 2019 

2019-002 DFA-LGD Financial Reports 

Condition 

Significant Deficiency and Other Compliance 

The reconciled cash balances did not a9ree with the financial reports submitted to DFA-LGD the differences are listed 
below. 

cash Per Cash per 
General DFA·LGD 

furO Ledger Report Difference 
General $ 291,419 $ 296,740 $ (5,321) 
Fce ProtectiOn 414,675 316,188 98,487 
lfPF 4,849 553 4,296 
Road 59,801 74,471 (14,670) 
Recreation }<I,883 }<I,883 

$ 805,627 I 687,952 $ 117,675 

Criteria 
Per Section 6-10-2 NMSA 1978, it Is the duty of every public official or agency of this state that receives or disburses 
publiC money to maintain a cash record in which is entered daily, in detail, all items of receipts and disbursements of 
public money. The cash record shall be balanced daily to show the balance of public money on hand at the close of each 
day's business. 

Section 6-6-2 NMSA, 1978 states that every local public body shall make all reports as may be required by the Department 
of Finance and Administration-local Government Division (DFA-lGD) and conform to the rules and regulations adopted 
by the DFA·LGD. 

Cause 
Village failed to verify amounts reported to DFA-lGD agreed with the QulckBooks general ledger. 

Effect 
The Village has not complied with Section 6-10-2 and Section 6-6-2 NMSA 1978. 

Recommendation 
It is recommended the Village review the financial reports and verify the reports agree with the QuickBooks generalledger 
prior to submitting the reports to DFA-LGD. 

Response 
DFA·lGD balances have been corrected via a BAR as of 10/08/2019 as requested by our OFA analyst for the new fiscal year. 
The Village will verify that the general ledger matched the report that is submitted to the OFA- lGD. 

Expected Correction Date: 2019-2020 Fiscal Year 
Employee Responsible: Oerk/ Council 
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STATE OF NEW MEXICO 
VILLAGE OF FOLSOM 
Office 0( The State Audltoc ller 6 Agreed. Upon Procedures 
Schedu le of Findings and Responses 
For the Year Ended June 30, 2019 

2019-003 (2012-002) Capital Asset Inventory 

Condition 

Significant DefiCiency and Other Compliance 

The Village does not maintain a capital asset inventory schedule, nor did they perform a physical inventory count at June 
30, 2019. Thus, there was no capital asset inventory for the council to certify as correct. There has been no progress 
made from the prior year report. 

Criteria 
NMSA 1978, Section 12·6·10 states "the governing authority of each agency shall, at the end of each fiscal year, conduct 
a physical inventory of movable chattels and equipment costing more than $5,000 and under the control of the governing 
authority. This inventory shall include all movable chattels and equipment procured through the capital program fund 
under Section 15-38- I 6 NMSA 1978, which are assigned to the agency deSignated by the director of the facilities 
management division of the general services department as the user agency. The Inventory shall list the chattels and 
equipment and the date and cost of acquisition. Upon completion the inventory shall be certified by the governing 
authority as to correctness". 

GASB 34 requires movements to report general infrastructure assets in the Statement of Net Position. State law requires 
an annual inventory of capital assets be performed. Section 12-6-10, NMSA 1978, requires each agency to conduct an 
annual physical inventory of movable chattels and equipment on the inventory list at the end of each fiscal year. 

Cause 
The Village failed maintain a capital asset and depreciation schedule that complies with GASB 34 and they did not 
conduct an inventory count and certify the correctness of the annual inventory. 

Effect 
Lack of a capital asset and depreciation and inventory counts can cause an incorrect representation of capital assets. 
The Village has not complied with NMSA 1978, Section 12-6-10. 

Recommendation 
It is recommended that the Village develop a capital asset and depreciation schedule that complies With GASB 34 
and conduct an annual capital asset inventory and certify the correctness of the Inventory. 

Response 
The Village will do a timely capital assets inventory schedule this upcoming fiscal year. 

Expected Correction Date: 2019-2020 Fiscal Year 
Employee Responsible: Clerk 

The contents of this report were discussed with, Barbara Schoonover Coundlor, Brisenth Doherty Clerk/Treasurer, and Sandra 
Rush, CPA, in an exit conference on September 21, 2019. 
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