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INDEPENDENT AUDITOR'S REPORT

Mr, Hector H. Balderas
New Mexico State Auditor
and
Honorable Mavyor and Village Counci.
Village of Flovd
Floyd, New Mexico

We have audited the accompanyling financial statements of the governmental
activitles, the Dbusiness-type activities, each major fund, and the
aggregate remaining fund information, and the budgetary comparison for
the General, Fire Protectlion and EMS/Ambulance Funds of the Village of
F'loyd, as of and for the year ended June 30, 2012, which collectively
comprise the Village’s basic financial statements as listed in the table
of contents. We also have audited the financial statements of each of
the Village’s non-major governmental, enterprise and fiduciary funds and
the budgetary comparisons for all non-major governmental and enterprise
funds presented as supplementary information in the accompanying
combining and individual fund financial statements as of and for the year
ended June 30, 2012 as listed in the table of contents. These financial
statements are the responsibility of the Village of Floyd’s management.
Our responsibility 1s to express opinions on these financial statements
based on our audit.

We conducted our audit 1in accordance with auditing standards generally
accepted 1n the United States of America and the standards applicable to
financial audilits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An
audlt includes consideration of internal control over financial reporting
as a basls for designing audit procedures that are appropriate in the
clrcumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Village of Floyd’s internal control over financial

reporting. According, we express no such opinion. 2An audit includes
examining, on a test basis, evidence supporting the amounts and
disclosures 1n the financial statements. An audit also 1includes

assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement

presentation. We believe that our audit provides a reasonable basis for
OUr oplnions.

In our opinion, the financial statements referred to above present
falrly, in all material respects, the respective financial position of
the governmental actilivities, the business-type activities, each major
fund, and the aggregate remaining fund information of the Village of
Floyd, as of June 30, 2012, and the respective changes in financial
position and cash flows, where applicable, thereof, and the respective
pudgetary comparisons for the General, Fire Protection and EMS/Ambulance
Funds for the year then ended in conformity with accounting principles
generally accepted in the United States of America. In addition, 1n our




opinion, the financlal statements referred to above present fairly, 1in
all material respects, the respective financial position of each non-
major governmental, enterprise and fiduciary funds of the Village of
Floyd, as of June 30, 2012, and the respective changes 1n financial
position and cash flows, where applicable, thereof and the respective
budgetary comparilisons for the non-major governmental and enterprise funds
for the vear then ended 1n conformity with accounting principles
generally accepted 1n the United States of America.

In accordance with Government Auditing Standards, we have also 1ssued our
report dated June 27, 2013 on our consideration of the Village of Floyd’s
internal control over financial reporting and our tests of 1ts compliance
with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe
the scope 0of our testing of internal control over financial reporting and
compliance and the results of that testing and not Lo provide an opinion
on the internal control over financial reporting or on compliance. That
report 1s an 1ntegral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the
results of our audit.

Management has omitted the MD&A which 1s required to be presented
to supplement the basic financial statements. Such missing

1nformation, althocugh not a part of the basic financial statements
1s required by GASB who consliders 1t to be an essential part of
financial reporting for placing the basic financial statements in
an approprliate operational, economic, or historical context. Our
opinion on the basic financilial statements i1s not affected by this

missing information.

—

Our audit was conducted for the purpose of forming opinions on the
basic financial statements, the combining and the individual fund
financial statements, and the Dbudgetary comparisons. The
additional schedules listed as “other supplemental information” in

-

the table of contents are presented for purposes of additional

analysils and are not a required part of the financial statements.

such 1nformation 1s the responsibility of management and was
derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied
1n the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to
prepare the filnancial statements or to the financial statements
themselves, and other additional procedures 1n accordance with
auditing Eﬂfwmkﬂxks generally accepted 1n the United States of
America. In our opinion, the information is fairly stated in all
material respects in relation to the basic financial statements

taken as a whole.

June 27, 2013
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o TATE OF NEW MEXICO Statement 1
VILLAGE OF FLOYD Page 1 of 2
statement of Net Assets
June 30, 2012

Governmental Business Type
Activities Activities Total
ASSETS
Current Assets
Cash S 210,804 S 1,407 S 212,211
Accounts receivable (net
of uncollectible accounts) 1,109 1,826 2,935
Due from grantor 1,200 - 1,200
Total current assets 213,113 3,233 216,346
Restricted Assets {Cash) 72,517 1,238 13,755
Total restricted assets 12,517 1,238 73,755
Capital Assets
Land 64,128 lo, 000 30,128
Land improvements 8,422 — 8,422
Bquipment 746,425 - 746,425
Vehicles 182,606 - 182,606
Buildings and improvements 170,523 70,000 840,523
Plant/Infrastructure - L,870,201 1,870,201
Total capital assets 1,772,104 1,956,201 3,728,305
Less accumulated depreciation (917,479) (052,250) (1,469,729)
Total capital assets (net of
accumulated depreciation) | 854,625 1,403,951 2,298,576
Total assets $ 1,140,255 S 1,408,422 S 2,548,677

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO statement 1

VILLAGE OF FLOYD
| | Page 2 of 2
Statementt of Nel Assetls

June 30, 2017

Governmental Business Type
Activities Activities Total
LITABILITIES AND NET ASSETS
Current Liabilities
Accounts payable S - S - $ -
NMFA Loan (current portion) 32,047 2,357 34,404
Total current liabilities 32,047 2,357 34,404
Non-Current Liabilities
Compensated absences payable - = —
NMFA Loan pavable 280,971 43,891 324,862
Total non-current liabilities 280,971 43,8391 324,862
Total liabilities 313,018 416,248 359,266
Net Assets
Invested 1n capital assets net of related debt 541, 607 1,357,703 1,899,310
Unrestricted 285, 630 4,471 290,101
Total net assets 827,237 1,362,174 2,188,411
Total liabilities and net assets S 1,140,255 S 1,408,422 S 2,548,677

The accompanying notes are an integral part of these financial statements.

4



Functions/Programs

.

= o -t .
—_ . .':I—' ! I ! H :- | }_"
O o
(R — -
[ ; P H |I. ] L]
Sl LAGe OF

Statemneont of

Tedl

ponl M L0

T I.f"-xlh r =
[N L'ﬂ-.-" ¥ l_;"

Lot ivivilies

- -_".l S T

1]

naed June 320, ZU0LZ
Ne

ﬁ
e ma qmem e i H
JTEN Revenues

Changes In

(Expenses)

Net

Revanuaoe

Statemoent 2

ancdc

Asset s

Primary government:
Governmental activities:
General government
Highways and streets

Public safety
Heaith
Culture and

Interest
Depreciation - unallocated

and welfare

recreation

Total governmental activities

Business-type activities:

Water services
S0li1d waste services

Total business-type activities

Total all activities S

General Revenues:
Property taxes
5ross recelpts taxes
Gascollne taxes

Motor vehicle taxes

State aid not restricted to special purpcse

General
Transfers

Investment earnings

Total general revenues

ASsSol s

Change 1in net
Net assets - beginning of vear

Net assels ending

Cperating Capltal
Cherges fox Grants and Grants and GCoevernmental Business—-Type
Expenses Services ConTrlbutions Contributicns Activities Activities Total

$ L2, 998 S 225 5 - S — 5 101, 773) $ - 3 (101,773
5L, 2Lk - L2, 5021 - 46,503 - 16, 303
L1, ULH 1o, 058 = —~ 4,040 = 4,040
12,603 - 14,254 - 1,051 - 1,051
c,_ /5 — - - (6,178) - (6, 178)
50, E2Y - — L - (65, 829) - B {65,8;2)
2n3, 544 15, 2& 2 LAk, 170 = 122, 3806) - (122, 386)
320,825 41, 90 — = ~ (335,922) (335,922)
G, 2302 4,60 - - = (5, 773) o, 773
Sk, 0E 26, el —~ - 3 - (241,695) (341,695)
651,600 S 41 , 344 S 146,175 S — L1242, 386} (341,695 (464,081)
Y65 — 965

60,505 - 08, H0F

5,231 - 5,23

21 Y - 219

35,000 - 50,000

(25,565) 25,5605 —

361 ) 10 i 371
54,716 A 110,291
(37,670) (316,120 (3523, 790)

464, 907 1,676,294 2,043,201

$ 827,237 S 1,362,174 S %,189,411

thezsc finmand ST AT emen s

he accompanying noitos are an integral part



ASSETS
Cash on deposit
Accounts receivable
Due from grantor
Due from other funds

Total assets

LIABILITIES

Accounts pavable
Due to other funds

Total liabilities

FUND RALANCE
Restricted
Committed

Unassigned

fotal fund balance

Total liabilities
tund balance

AT1

The accompanying notes are an inte Xex

STAT- OF NEW MEX-ICO Statoment 3
VILLAGE OF FLOYD
Balan-ce Shecot
-coverrmental Fuonads
June 24U, 2017
Flre Other Total
Senera . Frotectilion EMS/Anpulance Covernmental Governmental
Foand Fond Suna Funds Funds
S 208,270 S o4, 517 S 20,504 S 35 S 283,321
L LT — 66/ - 1,109
H’ ’ 200 o - - 1 ’ 200
1y, 20 — - — 12,120
S 222,037 S 54,512 S 21,166 S 35 S 297,750
: I -3 -3 S :
- - 12,120 - 12,120
— —~ 12,120 - 12,120
7,083 >4,5°7 9,046 35 70,676
2L, 4954 - — — 214,954
Ty T — - - & ™ . SRS
22,037 54,517 4,046 35 _ 285, 630
S 222,037 S 54,512 S 21,166 S 35 S 297,750
art o trese fincnclial staortorents




Statment 4

STATE OF NEW MEXICO
VILLAGE OF FLOYD
Reconciliation of the Balance Sheet - Governmental Funds
to the Statement of Net Assets
June 30, 2012

Amounts reported for governmental activities in the
statement of net assets are different because:

Total fund balances - governmental funds S 282,630

Capital assets used in governmental activities are
not financlal resources and therefore are not

reported as asscts 1n governmental funds

The cost of capital assets 1,772,104
Accunmulated depreciation (917,479)
854,625

Long-term and certain other liabilities, including
bonds payable, are not due and pavable in the
current period and therefore are not reported as liabilities
in the funds. Long-term and other liabilities at vear-end
consist of:

NMFA Loan (313,018)
Net assets of governmental activities 3 827,237

The accompanying notes are an integral part of these financial statements.



Statement of Revenues,

REVENUES
laxes
Charges L[or services
Licenses and permits
FFines and forfeltures
Local sources
State sources
Federal sources
state shared ftaxes
Earnings from investments

Total revenues

EXPENDITURES

Current:
General government
Highways and streets
Public safety
Health & welifare
Culture and recreation

Capital outlay
NMFA principle
NMFEFA 1interest

Total expenditures

Excess (deficiency) revenues

over expendltures
OTHER FINANCING SOURCES (USES)
Loan proceeds

Uperating transfers in
Operating transfers out

Net change 1n fund balances

Fund balance beginning of vyear

Fund baiance end of vyear

STATE OF NEW |

VILLAGE OF
Covernmental
Expenditures and Changes in Fund Balances

Statement b

Por the year ended June 30, 20172
Fire

General Protection FMS/Ambulance

Fund ruand Fund
965 - -
— - 15,058
225 — -
= &, 700 -
36, 200 117,602 7,219
73,955 - -
219 97 -
111,564 124, 59¢ 22,277
99,474 — —
- 85,218 -
- - 11,018
108, 137 - -
— 20,4777 —
— 6,178 -
207,600 111,868 11,018
(96, 042) 12,531 11,259
125, 854 - —
(25,565) - -
100,389 - —
4,347 12,531 137,259
217,690 41, 951 (Z2,213)
222,037 54,512 9,046

The accompanying notes are an integral part of these financial! statements.

G

Other Total
Governmental Governmental
Funds Funads
3 - 965

~ 15,058

- 225

5 6, 705
9,931 171,002
3,468 3,468
— 73,955

45 361
13,499 211,739
- G0 474

- 85,218

- 11,018
12,603 13,603
- 108,137

- 20,472

- 6,178
13,603 344,095
(104) (72,356)

- 125,954
- (25,565)

- 100, 389
(104) 28,033
139 257,597

S 35 285,630




STATE OF NEW MEXTICO

VILLAGE OF FLOYD

Reconciliation of the Statement of Revenues,
and Changes in Fund Balances - Governmental Funds
to the Statement of Activities

For the Year Ended June 30,

Net change in fund balances - total governmental funds

Amounts reported for governmental activities 1n the

Statement of Activitilies are different because:

Capital outlays to purchase or build capital
assets are reported in governmental funds as
expenditures. However, for governmental
activities those costs are shown in the statement
of net assets and allocated over their estimated

useful lives as annual depreciation expenses 1n the

statement of activities. This 1s the amount by which

capital outlays exceed depreclation expense in the period.

Capital outlays

Depreciation expense

Excess of capiltal outlay over deprecilation expense

In the Statement of Activities, certain operating
expenses are measured by the amount 1ncurred

during the year. In the fund financial statements
however, expenditures are measured by the amount

of financial resources used (essentlally the amounts
actually paid). The (increase) decrease 1n the
ll1apbilities for the vyear were:

Compensated absences payable

The issuance of long-term debt provides current
financlal resources to governmental funds while

the repayment of the principal of long-term debt
consumes the current financlal resources of
governmental funds. Repayment o©f loans pavable

1s an expenditure in the governmental fudns, but it

reduces long-term Lliabilities 1n the statement of net
assets and does not affect the Statement of Activities

Loan proceeds

Repayment of long-term debt

Change 1n net assets of governmental activities

20172

Expenditures

108,137
(65,829)

(125, 954)
17,948

The accompanylng notes are an integral part of these financial statements.

Statement 6

S 28,033
42,303

(108, 006)

S (37,670)




Statement 7/

STATE OF NEW MEXICO
VILLAGE OF FLOYD
General Fund
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Rasis)
Year Ended June 30, 2012

Varirance
Crigilnal Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Taxes S 1,188 S 1,188 S 965 S (223)
Charges for services - - - -
Licenses and permlts - - 225 225
Fines and forfeitures - - - -
Local sources - - - -
State sources 35,000 35,000 35,000 -
Federal sources - - - -
State shared taxes 45,204 45,204 79,490 34,286
Farnings from investments = ~ 218 219
Total rewvenues S 81,392 $ g€1,392 S 115,899 S 34,507
EXPENDITURES
Current;
General government S 85,000 S 55, 000 S 103,242 S (18,242)
Highways and streets - = —~ ~
Public safety —~ — — -
Health and welfare - — — —
Culture and recreation = ~ — -
Capital outlay — 04,158 108, 132 (43, 974)
Total expenditures 85,000 S 149,158 211,374 (62,216)
OTHER FINANCING SQURCES
Loan proceeds — S 64,158 125,954 61, 79¢
Operating transfers in - - = -
Operating transfers out - - (25,565) (25,565)
Total other financing sources - $ 64,158 100,389 36,231
BUDGETED CASH BALANCE 3,608 3 3,608

ING

The accompanying notes are an integral part of these financial

statements.



STATE OF NEW MEXICO

VILLAGE OF FLOYD

Fire Protection Fund

ctatement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

Statement B8

Year Ended June 30, 2012
vVariance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Local sources 5 -~ — 6, 700 S 6,700
State sources 82,843 82,843 117,602 34,759
Federal sources - - - —
Earnings from investments - — 97 977
Total revenueg S 82,843 82,843 124,399 S 41,556
EXPENDITURES
Public safety $ 52,843 82,843 112,746 $ (29, 803)
Total expenditures S 82,843 82,843 112,746 S (29,903)
BUDGETED CASH BALANCE $ - -

The accompanying notes are an integral part of these financial statements.

11




REVENUEDS
Charges for services
Local sources

state sources
Farnings from investments

Total revenues

EXPENDITURES
Health and welfare

Total expenditures

BUDGETED CASH BALANCE

Statement of Revenues and Expenditures -

Budget and Actual {(Non-GAAP Budgetary Basis)

STATE OF NEW MEXICO
VILLAGE OF FLOYD
EMS/Ambulance

Fund

Statement 9

Year Ended June 30, 20172
variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
$ - S - S 18,764 $ 18,764
7,000 7,000 7,219 219
$ 7;000_ $ 7,000 S 25,983 S 18,983
S 7,000 $ 7,000 3 11,155 $ (4,155)
S - 7,000 $ 7,000 S 11,155 S (4,155)
3 - -

"

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXITICO . Statement 10
VILLAGE OF FLOYD
Proprietary Funds
Statement of Net Assets
June 30, 2012

Water Soll1d Waste
Fund Fund Total
ASSETS
current Assets
Cash on deposit 5 1,407 S - 5 1,407
Accounts receivable (net) 1,495 331 1,820
Total Current Assets 2,902 331 3,233
Non—-Current Assets
Restricted Assets (Cash)
Customer meter deposits 1,238 — 1,238
Total Non-Current Assets 1,238 - 1,238
Capital Assets
Land 16,500 — 16,500
Buildings 70,000 — 70,000
Plant/infrastructure 1,869,701 - 1,869,701
Accumulated depreciation (552,250) — (552,250)
Total Capital Assets 1,403,851 - 1,403,951
Total Assets S 1,408,091 S 331 S 1,408,422
LIARILITIES
Current Liabilities
Accounts pavable S — S — S -
NMFA Loan (current portion) 2,357 -~ 2,357
Total Current Liabilities 2,357 — 2,357
Long-Term Liabilities
Compensated absences pavable = - -
NMFA Loan 43,891 — 43,891
Total Long-Term Liabilities 43,891 ~ 43,891
Total Liabiliites 16,248 - 416,248
NET ASSETS
Invested 1in Capital Assets net of rels 1,357,703 = 1,357,703
Unrestricted 4,140 331 4,471
Total Net Assets 1,361,843 331 1,362,174
Total Liabilities and
Net Assets S 1,408,091 S 331 $ 1,408,422

The accompanying notes are an integral part of these financial statements.

13



Statement 11

STATE OF NEW MEXICO
VILLAGE OF FLOYD
Proprietary Funds
Statement of Revenues, Expenses and Changes in Fund Net Assets
For the Year Ended June 30, 2012

Water Scolid Waste
_Funa o Fund ) Total
OPERATING REVENUES
Sales and services 21,901 4,160 S 26,061
Local source - - -
state sources - _ _
fotal operating revenue 21,901 4,160 260,001
OPERATING EXPENSES
Personal services - - -
Malintenance and operations 21,514 9, 933 31,447
Depreciation 335,823 ~ 335,823
Total operating expenses 357,337 9, 933 367,270
Operatlng income (loss) (335,436) (5, 773) (341,209)
NON-OPERATING REVENUE (EXPENSE)
Investment income 10 — 10
Investment expense (486) -~ (486)
Transfers in 19,4061 0,104 25,565
Transfters out - - —
State grant - — ~
Federal grant - - —
Total Non-Operating Revenue
(Expense) 18, 985 6,104 25,089
Change 1n Net Assets (316,451) 331 (316,120)
Total net assets, beginning of vyear 1,078,294 - 1,678,294
T'otal net assets, end of vear 1,361,843 331 $ 1,362,174
The accompanying notes are an integral part of these financial statements.



oTATE OF NEW MEXICO Statement 12
VILLAGE OF FLOYD
Proprietary Funds
Statement of Cash Flows
For the Year Ended June 30, 2012

Water Solid Waste
Fund Fund Total

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers S 23,162 3 3,829 3 26,991
Cash received from local sources — — -
Cash received from state sources — — -

Cash payments to employees and to
suppliers for gecods and services (22,397) (9, 933) (32, 330}

Net cash provided by operating
activities 765 (0, 104) (5, 339

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:
Loan proceeds — —~ —

Principal paid (2,334) - (2,334)
Acquilisition of capital assets 116, 000) - (16,000}
Investment expense (486) - (486)

Net cash provided (used) by capital
and related financing activities (18, 820) — (18, 820)

CASH FLOWS FRCM NONCAPITAL
FINANCING ACTIVITIES:
Cash received from state sources - — -

Cash received from federal sources — - -

Operating transfers from other funds 19,461 0,104 295,565
Operating transfers to other funds - - -

Net cash provided (used) by

noncapital financing activities 19,461 6,104 25,565

CASH FLOWS FROM INVESTING ACTIVITIES:
Investment i1ncome 10 - 10

Net cash provided by investing

activities 10 - 10
Net increase (decrease) in cash 1,416 - 1,416
Cash, beginning of vyear 1,229 - 1,229
Cash, end of vear S 2,645 S - S j2,645

RECONCILIATION OF QOPERATING
INCOME TO NET CASH PROVIDED
BY OPERATING ACTIVITIES:
Operating income (loss) S (335,436) S (5,773) S (341,209)
Adjustments to reconcile operating
rncome to net cash provided by
operating activities:
Depreciation 335,823 - 335,823
Changes in assets and liabilities:

(Increase) decrease in receivables 1,261 (331) 930

Increase (decrease) in accounts pavable (883) = (883)

Increase (decrease) 1in compensated

apsences - - —
Net cash provided (used) by operating activities $ 765 $ (6,104) $ (5,339)

The accompanying financial statements are an integral part of these financial statements,
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STATE OF NEW MEXICO
VILILAGE OF FLOYD
Notes To Financial Statements
Year Ended June 30, 20172

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

S

The Village of Floyd 1s incorporated under Section 3 New Mexico
State Statutes Annotated 1978 Compilation operating under a
Mayor-Council form of government and provides the following
services as authorized: public safety (police and fire), highways
and streets, sanitation, health and social services, culture-

recreation and general administrative services.

p— —

The filnanclal statements of the Village of Floyd have been
prepared 1n conformity with accounting principles generally
accepted 1in the United States of America (GAAP) as applied to
government units. The Governmental Accounting Standards Board
(GASB) 1s the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The
more significant of the government’s accounting policies are

described below.

A. Reporting Entity

In evaluating how to define the government, for financial
reporting purposes, management has considered all potential
component units. The decision to include a potential component
unit in the reporting entity was made by applying the criteria
set forth in GAAP. The basic-but not the only-criterion for
including a potential component unit within the reporting
entity 1s the governing body’s ability to exercise oversight
responsibility. The most significant manifestation of this
apllity 1s financial interdependency. Other manifestations of
Che ability to exercise oversight responsipility include, but
are not limited to, the selection of governing autnority, the
designation of management, the ability to significantly
influence operations, and accountability for fiscal matters.

A second criterion used in evaluating potential component units
1s the scope of public service. Application of this criterion
involves considering whether the activity Dbenefits the
government and/or 1its citizens, or whether the activity 1s
conducted within the geographic boundaries of the government
and 1s generally available to its citizens. A third criterion

used to evaluate potential component units for inclusion or

—

exclusion from the reporting entity is the existence of specilal

financing relationships, regardless of whether the government

1s able to exercise oversight responsibilities. Based upon the
application of these criteria, the Village had no component
units.
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Notes to Financial Statements {(continued)

B.

Government-wide and fund financial statements

The government-wide financial statements (1.e., the statement

of net assets and the statement of activities and changes 1in
net assets) report 1information on all of the nonfiduciary
activities of the Village. For the most part, the effect of

bl

interfund activity has been removed from these statements.

Governmental activities, which 1s normally supported by taxes
and 1ntergovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on

fees and charges for support.

—

—

The statement of activities demonstrates the degree to which
the direct expenses of a given function or segment are offset
by program revenues. Direct expenses are those that are
clearly 1dentifiable with a specific function or segment.

Program revenues include 1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2)
grants and contributions that are restricted to meeting the
operatlion or capltal requirements of a particular function or
segment. Taxes and other items not properly included among

program revenues are reported 1nstead as general revenues.

ceparate financial statements are provided for governmental
funds and proprietary funds. Major 1individual governmental
funds and major individual enterprise funds are reported as
separate columns in the fund financial statements.

Measurement focus, basis of accounting, and financial statement
presentation

The goyernment—wide financial statements are reported using the
economic resources measurement focus and the accrual basis of
accounting, as are the proprietary fund financial statements.

Revenues are recorded when earned and expenses are recorded
when a liability 1s incurred, regardless of the Ciming of
related cash flows. Property taxes are recognized as revenues
1n the year for which they are billed. Grants and similar
1tems are recognized as revenue as soon as all cligibility

requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the
current financial resources measurement focus and the modified
accrual basis of accounting. Revenues are recognized as soon
as tﬁmqr are poth measurable and available. Revenues are
considered to be available when they are collectible within the

current period Or soon enough thereafter to pay liabilities of
the current period. For this purpose, the government considers

I._.

revenues to pe availlable if they are collected within 30 days

of the end of the current fiscal period. bxpenditures
generally are recorded when a liability is 1ncurred, as under
accrual accounting. However, debt service expenditures, as

well@msexpenditures related to compensated absences and claims
and judgements, are recorded only when payment 1s due.
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Notes To Financial Statements (continued)

Property tTaxes, Ifranchise taxes, lilcenses, and 1nterest
assocliated with the current fiscal period are all considered to
be susceptible to accrual and so have Dbeen recognized as

g

revenues of the current fiscal period. Sales and use taxes are

classified as derived tax revenues and are recognized as
revenue when the underlying exchange takes place and the
revenues are measurable and available. Grants and similar
ltems are recognized as revenue as soon as all eligibility
regulrements 1mposed by the provider have been met. Only the
portion of speclal assessments receivable due within the
current fiscal periocd 1s considered to be susceptible to
accrual as revenue of the current period. All other revenue
1tems are considered to be measurable and available only when
cash 1s received by the government.

The government reports the following major governmental funds:

The General.Fumdjjg;he'government’sgprimary’operating'fund.
It accounts for all financial resources of the general
government, except those required to be accounted for in

another fund.

The Fire Protection Fund (Special Revenue Fund) is to

account for the operations and malintenance of the Fire

Department. It 1s flnanced.by'a.spec1 f1c allotment from the
State Fire Marshall’s Office. The authority is NMSA 59A-53-
1.

The EMS/Ambulance Fund (Special Revenue Fund) is to account
for the operation and maintenance of the Village EMS
Department. It 1s financed primarily by an annual EMS
allotment and fees collected for emergency transportation.

The authority is NMSA 59A-53-1.

Fiduciary Funds - Agency Funds

Agency rFunds - To account for assets held by the government in
a trustee capaclty or as an agent on behalf of outside parties,
including other governments, or on behalf of

the Village.

of other funds within

I'ne Village also reports additional Government funds as non-—
major. They include:

Special Revenue Funds - these funds are used to account for

—

tne proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes.
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Notes Lo Filnancial Statements (continued)

The V1illage reports the following Proprietary Fund types:

Enterprise Fund - Water Fund - To account for the provision

of water services to the residents of Floyd, New Mexico.
All activities necessary to provide these services are

accounted for in this fund.

Enterprise Fund - Solid Waste Fund - To account for revenue
and expenditures Lf£or the maintenance of the solid waste
operations. All activitiles necessary to provide these

services are accounted for i1in this fund.

—

Private-sector standards of accounting and financial reporting
1ssued prior to November 30, 1989, generally are followed in
poth the government-wide and proprietary fund financial
statements to the extent that those standards do not conflict

with or contradict guidance of the Governmental Accounting
Standards Board. Governments also have the option of following

subsequent private-sector guildance for their business-type
activities and enterprise funds, subject to this same
limitation. The government has elected to follow subseguent

private-sector guidance.

p—

As a general rule the effect of interfund activity has been
eliminated from the government-wide financial statements.

—

Program revenues 1ncluded in the Statement of Activities derive
directly from the program itself or from parties outside the
Village’s taxpayers or citizenry, as a whole; program revenues
reduce the cost of the function to be financed from the
Village’s gﬁﬂmﬂﬁﬂ_ revenues. Program revenues 1nclude: 1)
charges for services to taxpayers or appllcants who purchase,
use or airectly benefit from the goods or services provided o}
the given function 2) program-specific operating grants and
contributions and 3) program specific capital grants and

contributions including special assessments.

T

Internally dedlcated resources are reported as general revenues

rather than as program revenues. Likewise, general revenues
1nclude all taxes.

Proprietary funds distinguish operating revenues and expenses

TIOHL.HOﬁQperatlng’:rbams Operating revenues and expenses
generally result from providing services and prodUCng and
delivering goods in connection with a proprietary fund’s

principal ongoing'Operatlons I'he principal operatlng'revenues

of the enterprise fund i1s charged to customers for sales and

Services., I'he enterprise fund also recognized as operatlng
revenue the portion of tap fees intended to recover the cost of
connecting new customers to the systemn. Operating expenses for
enterprise funds include the cost of sales and services,
administrative expenses, and depreciation on caplital assets.
All revenues and expenses not meeting this definition are

reported as nonoperating revenues and exXpenses.
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Notes to Financial Statements (continued)

When both restricted and unrestricted resources are available
for wuse 1t 1s the government’s policy to use restricted
resources first, then unrestricted resources as they are

needed.

D. Budgets and Budgetarv Accounting

The Village follows these procedures 1n establishing the
budgetary data reflected i1n the financilal statements:

1. Prior to June 1, the Village Clerk-Treasurer submits to the
Village Councill a proposed operating budget for the fiscal

vear commencing the following July 1. The operating budget
includes proposed expenditures and the means of financing
Chem based on previous year’s history. Public hearings are

conaucted at the Village Hall to obtain taxpayer comments.
Prior to July 1, the budget 1s legally enacted through

—

passage of an ordinance.

2. The Village Clerk-Treasurer 1is authorized to transfer
pudgeted amounts Dbetween departments within any fund;
however, any revlsions that alter the total expenditures of
any funds must be approved by the Village Council and New

o~ a—r

Mexico State Department of Finance, Division of Local
Governments. The original budget that was adopted in July,
1998 was amended during the fiscal vear in a legally
permissible manner.

3. Formal budgetary integration 1is employed as a management
control device during the year for the General Fund, Special
Revenue funds, and Capital Project Funds.

4. Encumbrances are not reported in the budgets or financial
statements.

r—-

5. The level of classification detail in which expenditures of
cXpenses may not legally exceed appropriations for each
pudget 1s in fund total. Appropriations lapse at vear end.

©. Budgets for the General and Special Revenue Funds are
adopted on a basis not consistent with generally accepted
accounting principals. Throughout the year the accounting
records are malintalined on the Non-GAAP basis of cash
recelpts and disbursements. Accordingly, certain revenues
and the related assets are recognized when paid rather than
when the obligation is incurred. The financial statements
are presented on the modified accrual basis of accounting.
Budgetary comparisons presented for General and Speclal

Revenue Funds 1n this report are on the Non-GAAP budgetary

pasis and actual (cash basis). The budget of the Enterprise
Fund 1s adopted on a Non-GAAP cash basis.
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Notes to Financilal Statements (continued)

[T

Cash and Investments

Cash 1ncludes amounts in demand dep051ts as well as short-term
investments with a maturity of six months from the date

acquired by the government. State statutes authorize the
government to 1nvest 1n obligations of the U.S. Treasury,
interest bearing accounts with local financial institutions and

the State Treasurer Pool.

New Mexico Statutes require that financial institutions with
public monies on deposit pledge collateral, to the owners of

———

such monies, 1n an amount not less that 509 of the publlc

monles held. on deposit. Collateral pledged 1s held in
safekeepling by other ;lnan01al institutions, with Sarekeeping
recelpts held by the Village. The pledged.securltles remaln in

—

the name of the financial institution.

Inventories

ﬁ

The cost of inventories are recorded as expenditures when
purchased rather than when consumed.

Capital Assets

Capital assets, which include property, plant, equipment, and
infrastructure assets (e.g., roads, bridges, sidewalks, and
similar items), are reported in the applicable governmental or
ousiness-type activities columns 1in the government-wide
financial statements. Capital assets are defined by the

I'—

government as assets with an 1nitial, individual cost of more
than 55,000 (amount not rounded) and an estimated useful 1ife
in excess of one vear. This 1s an increase from the $1,000
threshold reported in prior vears. This 1s a change in
accounting estimate. All previously reported Capltal Assets
Chat do not meet the updated amount will Dbe depreclated
currently and 1in future periods wuntil they are fully
depreciated. bDonated Capital Assets are recorded at their
estimated fair value at the date of donation. Additions,
improvements and other capital outlays that significantly

II—'r

extena the useful life of an asset are capitalized. Pursuant
Lo the 1mplementation of GASB Statement No. 34, the historical
cost of 1infrastructure assets, (retroactive to 1979) are
included as part of the governmental capital assets reported in

the government wide statements. The cost of normal maintenance

.—

and repalrs that do not add to the value of the asset or
materially extend assets lives are not capltalized.

Major outlays for capital assets and lmprovements are
Capltalized as projects are constructed. Interest 1ncurred
during the constructicn phase of capital assets of business-
Lype activities is included as part of

the assets constructed.

—
e

. tne capitalized value of
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Notes to Financial Statements (continued)

rﬁ

Property, plant, and eguipment of the primary government is
depreciated using the straight line method over the following

estimated useful lives:

Assets Years
Buildings 50
Building 1mprovements o0
Public domain infrastructure 30-50
System 1nfrastructure 30-50
Vehicles 3 to 15
Equipment 3 to 15

The Vlllage does not capitalize computer software or software

p—

developed for 1nternal use (i1f applicable) unless 1t exceeds
the $5,000 threshold.

H., Compensated Absences

The Village does not allow any vacation or sick leave to accrue

F ]

and carry forward at the end of each fiscal vyear.

1. Long-Term Obligations

In the government-wide financial statements, and proprietary
fund types 1in the fund financial statements, long—;eIWLdebt and
other long-term obligations are reported as liabilities in the
applicable governmental activities, business- Cype activities,
o pIOprietary fund type statement of net assets. Rond
premlums and discounts, as well as issuance costs, are de,erred
and amortized over the life of the bonds using the effective
interest method. Bonds payable are reported net of the

applicable bond premium or discount.

J . Taxes

ﬁ
—

Motor Vehicle Registration Fees - Under the provisions of
Chapter 66, Article 6, NMSA 1978, the State of New Mexico
collects various fees for the reglstratlon and regulation of
motor vehicles in the state. O0Of the amount ccllected, certain
specified amounts are distributed to various governmental
agencles within the State, including; the Motor Vehicle
Division, State Road fund, IanLCLpalltles and counties. After

certain prilority payments, as ckﬂxujfmiguq 6b-6-23 NMSA 2978
nave been made, a portion of the remaining fees held in the
motor vehicle suspense fund are distributed as requlred in 66-
6-23 B (4) and 66-6-23 B (5). These distributions are commonly

referred to as the 10% and 15% motor vehicle tax distributions.

p—

Gasolipe lax - The State of New Mexico, by authority of Chapter
/, Article 13 NMSA 1978, imposed an excise tax on SO0.17 on each

o
—

gallon of gasoline received in New Mexico. OL the total

gasoline taxes received, a portion 1is distributed fto the
various municipalities within the State pursuant to Chapter 7,

?g%;cle 1-6.9 NMSA 1978 and Chapter 7, Article 1-6.27 NMSA
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Notes to Financial Statements (continued)

l'-‘-

Municipal Gross Receipts Tax - Under authority of Chapter 7/,
Articles 19 and 19D, NMSA 1978, the Village adopted gross
recelpts taxing through ordinance. Saild ordinances provide for

—

the 1mposition o©of Jgross recelpts taxes on all non-exempt
persons engaging 1n business 1n the municipality. The tax 1is
collected by the State of New Mexico and remitted to the

Village after deductling certain administrative costs.

State Gross Receipts Tax - Under authority of Chapter 7,
Article 1, NMSA 1978, the State of New Mexico 1mposes a gross
recelpts tax on all businesses wilithin the State. Of the total
collectea, 1.225% of the taxable gross receipts are distributed

Co the municipalilty reporting the taxable receipts.

K. Restricted Assets

Certain long-term assets 1n the proprietary funds are
classified as restricted assets on the balance sheet because
thelr use 1s limited to payments for debt service or other
purpose such as “deposits held in trust for others”.

L. Net Assets

The governmental activities and business-type activities
financial statements utilize a net assets presentation. Net
assets are categorized as follows:

ﬁ

Investment 1n capiltal assets, net of related debt - This
category reflects the portion of net assets that are associated

wlith capital assets less outstanding capital asset related
debt.

Restricted net assets - This category reflects the portion of
net assets that have third party limitation on their use.

——

Unrestricted net assets - This category reflects net assets o
the Village not restricted for any proiject or other purposes.

M. Fund Balance

Fund balance 1s divided into five c¢lassifications based
primarlily on the extent to which the Village 1s bound to
observe constraints imposed upon the use of the resources in
the governmental funds. The classifications are as follows:

Nonspendable - The nonspendable fund balance category
includes amounts that cannot be spent because they are not
1n spendable form, or legally or contractually reguired to
Le malntained intact. The “not in spendable form” criterion
includes items that are not expected to be converted Lo

cash. It also includes the long-term amount of interfund
loans.
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Notes to Financial Statements (continued)

Restricted - Fund balance 1s reported as restricted when
constraints placed on tThe use o0of resources are either
externally 1mposed by creditors (such as through debt

covenants), grantors, contributors, or laws or regulations
of other governments o¢r 1s 1mposed Dby law through
constitutional provisions or enabling legislation (Village

ordinances) .

Enabling legislation authorizes the Village to assess, levy,
charge, or otherwlise mandate payment of resources (from
external resource providers) and 1ncludes a legally
enforceable requilrement that those resources be used only
for the specific purposes stipulated 1in the legislation.

Legal enforceablllty means that the Village can be compelled
py an external party - such as citizens, public interest
groups, or the Jjudiciary to use resources created by
enabling legislation only for the purposed specified by the
legislation.

Committed - The committed fund Dbalance classification
includes amounts that can be used only for the specific
purposes i1mposed by formal action (ordinance or resolution)

—

of the Village Council. Those committed amounts cannot be
used for any other purpose unless the Village Council
removes or changes the specified use by taking the same tvpe
of action (ordinance or resolution) 1t employed to
previously commit those amounts. In contrast to fund
palance that 1s restricted by enabling legislation,
committed fund balance classification may be redeplovyed for
other purpcses with appropriate due process. Constraints
imposed on the use of committed amounts are imposed by the
Village Council, separate from the authorization to raise
the underlying revenue; therefore, compliance with these
constralnts are not considered to be legally enforceable.
Committed Zfund Dbalance also incorporates contractual
obligations to the extent that existing resources in the
tund have been specifically committed for use in satisfvying
those contractual regquirements.

Assigned ~  Amounts in the assigned fund Dbalance
classification are intended to be used by the Village for
specific purposes but do not meet the criteria to Dbe
classified as restricted or committed. In governmental
funds other than the General Fund, assigned fund balance
represents the remalning amount that is not restricted or
committed. In the General Fund, assigned amounts represent
1ntended uses established by the Village Council or a
Village official delegated that authorlty by the Village
Councll or ordinance.
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Notes to Financial Statements (contlinued)

Unassigned - Unassigned fund balance 1s the residual
classification for the General Fund and includes all
spendable amounts not contained in the other
classifications. In other governmental funds, the

unassigned classification is used only to report a deficit
palance resulting from overspending for specific purposes
for which amounts have been restricted, committed, or

assigned.
The Village applies restricted resources first when
expenditures are 1ncurred for purposes for which either
restricted or unrestricted (committed, assigned, and
unassigned) amounts are available. Similarly, within

unrestricted fund balance, committed amounts are reduced first
followed Dby assigned, and then wunassigned amounts when
expendltures are incurred for purposes for which amounts in any
of the unrestricted fund balance classifications could be used.

N . Fstimates

j—

The preparation of financial statements in conformity with
accounting principles generally accepted in the United States

of America requires management to make estimates and
assumptions  that affect <certain reported amounts and
disclosures. Accordingly, actual results could differ from

those estimates.

O. Risk Management

The Village 1s exposed to various risks of loss related to
torts; Theft of, damage to, and destruction of assets: errors
and omissicns; 1njuries to emplovees; and natural disasters.

- e

'ne Village carries commercial insurance for these risks of
loss, 1ncluding workers’ compensation and employee health and
accldent insurance. Settled claims resulting from these risks
nave not exceeded commercial insurance coverage in the current
filscal year.

2. DEPOSTITORY COLLATERAL

According to the Federal Deposit Insurance Authority, public unit
deposits are funds owned by the Village’s Time cdeposits, savings

—

deposits and interest bearing NOW accounts of a public unit in an

institution in the same state will be insured up to $250,000 in

aggregate and separate from the $250,000 coverage for public unit
demand deposits at the same institution.
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Notes tLTo Financial Statements (continued)

The following 1s the Cash on Deposit at each financial
institution.
JP Stone Community Bank General Checking S 2,349
JP Stone Community Bank General Checking 167,492
JP Stone Community Bank General Certificate
of Deposit 41,624
NMFEFA 73,755
S 285,220
Total amount on deposit S 285,220
Deposit 1n transit 5,373
Rounding (1)
Outstandlng checks (4,620}
Total per financial statements S 285,966

The followlng schedule details the public money held at each Bank
and the pledged collateral provided for the Village follows:

JP Stone
Community
Bank

Cash on deposit at June 30 S 211,465
Less FDIC (211,465}
Uninsured funds -
Funds needing collateralizatilon
at 50% (requilired by State Law) -
Pledged collateral at June 30 —
Excess of Pledged Collateral S _ -

Custodial Credit Risk - Deposits - Custodlal Credit Risk 1s the risk
that i1n the event of bank failure, the Village’s deposits may not be
returned to 1t. The Village does not have a deposit policy for
custodial credit risk. As of June 30, S50 of the Village’s bank

balance $211,465 was exposed to custodial credit risk as follows:

A Uninsured and Uncollateralized S —
B Uninsured and collateralized
wlth securities held by the

pledging banks trust department,
but not 1n the Village’s name —~

Total S —

NM sState Statutes requilre collateral pledged for deposits in excess
oL the Tfederal deposit insurance to be delivered, or a Joint

safekeeplng receipt be issued, to the cooperative for at least one
half of the amount on deposit with the institution.

o

The types of collateral allowed are 'wmlted o direct obligations of

the United States Government and a.: ponds 1ssued by any agency,
district or political subdivision of the State of New Mexico.
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Notes to Financial Statements

(continued)

The amount held at the New Mexico Finance Authority totaling $73, 755

is collateralized within the NMFA guidelines.
avallable by i1ndividual Agency but the

This 1n:
financial statements

“ormatlon 1s not
for the

NMEFA are avallable by writing to the New Mexico Finance Authority, 207

Shelby Stree

— f

VA
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Notes to Financial Statements

—

The amount of

property,

(continued)

Activities consists of the following:
Balance o
June 30, 2011 Additions

Land $ 500 S 16,000
Total capital assets not

being depreciated 500 16,000
Buildings 70,000 -
Infrastructure 1,869,701 =
Total capital assets

being depreciated i} 1,939,701 —
Less accumulated

depreciation for:
Buildings (23,800) (36, 200)
Infrastructure (192, 627) (299, 623)
Total accumulated

depreciation (216,427) (335,623)
Total capital assets

being depreciated 1,723,274 (335,823)
Net capital assets S 1,723,774 S  (3198,823)
0. LONG-TERM LIABILITIES

A, Changes in Long-Term Liagbilities

Governmental Funds

During the year ended June 30, the

Deletions

plant and equipment 1n the

S

liabilities reported in the Governmental Funds:

Balance
June 30, 2011
NMFA Loan S 207,536
NMFA Loan —
Total S 207,536

Business-Type

Balance
June 30,

20127

3

16,2500

1,8

OO @)
~J o)
OO -
= (OO -

oy —~1

1,939,701

O G
N O
N OO
SN
OO

(552,250}

1,387,451

1,403,951

Balance
June 30,

following changes occurred in the

Due Within

Additions _Deletions

= - $ 20,472
125,954 —

$ 125,954 S 20,472

125,054

20172 One Year
187,064 S 21,060
10,9081

313,018 S 32,047

[he Village entered into a loan agreement with the New Mexico Finance

Authority evidencing a special limited obligation of
$213,507 and interest
"1re station

ray a princilpal amount of
defraying the cost of
department.

to pay the loan.

1s expected to require 27% o
1nterest rate is 2.86%

acgqulring a j

—

28

Porr—

revenues to the NMFA.

for the purpose of

for the Village’s
The Village has pledged future State Fire Fund revenues

I'he yearly payments are to be redirected
Village’s share of the State Fire Fund

annual principal and interest payments

from

j—

the Village to

—

T1ire

the

Total
for the repayment of the loan

I the vearly State Fire Allotment.
te 3.03%.

The

I'ne maturity date is May 1, 2020.



Notes to Financial Statements (continued)

Due Year

Ending June 30 Principal Interest Total

2013 S 21,0660 5 5,084 S 20,650
2014 21,682 4,969 260,651
2015 22,320 4,331 260,001
2016 22,9872 3,668 26,650
2017 23,667 2,983 26,0650

2018-2020 15,347 4,602 79,949
Total S 187,064 S 26,137 S 213,201

The liability will be liquidated by the Fire Protection Fund.

The Village entered 1nto a loan agreement with the New Mexico Finance

p—

Authority evidencing a specilal limited obligation of the Village to pay
a principal amount of $125,954 and interest for the purpose of defraying

Che cost of acquiring land and water improvements for the Village. The
Village has pledged future Gross Receilpts Tax revenues to pay the loan.
The yearly payments are to be redirected from the Village’s share of the
General Fund revenues to the NMFA. Total annual principal and interest
payments for the repayment of the loan is expected to require 20% of the
vearly Gross Receipts Tax. The interest rate is .210% to .2530%. The

maturity date 1s May 1, 2023.

Due Year
Ending June 30 Principal _Interest Total
2013 S iO 981 S 1,746 3 12,727
2014 11,004 1,640 12,644
2015 11,046 1,598 12,644
2016 ",110 1,034 12,644
2017 11,203 1,440 12,643
2018-2022 58,278 4 941 63f219
2023 12,332 _ 312 12,644
Total S 125,954 S 13,211 S 139,165

I'he liabillity will be liquidated by the General Fund.

Balance Balance Due Within
June 30, 2011 Additions Deletions June 30, 2012 _One Year
NMFA Loan S __ 48,582 S - S 2,334 S 46,248 S 2,357

The Village entered into a loan agreement with the New Mexico Finance
Authority evidencing a special limited obligation of the Village to pay

b

—

a principal amount of $50,000 and interest for the purpose of defraving

the cost of acquiring water improvements for the Village’s water
department. The Village has pledged future Fund revenues Co pay the loan.
The yearly payments are to be paid from the Village’s share of the Water

rund revenues to the NMFA. Total annual principal and interest payments

|--

for the repayment of the loan is expected to require 13% of the vearly

Water Services charges. The 1nterest rate 1s .750% to i750%. The
maturity date is May 1, 2030.
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Notes to Financial Statements

Due Year

Fnding June 30 Principal

2013 S 2,35

2014 2,381

2015 2,405

2010 2,429

20717 2,453

2018-2022 12,641

2023-2027 13,2860

2028-2030 3,296

Total S 46,248
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(continued)
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Notes to Financial Statements (continued)
/. RECONCILIATION OF BUDGETARY BASIS TO GAAP BASIS STATEMENTS
Non-Major
Fire EMS/ Special
General Protection Ambulance Revenue Proprietary
Revenues Fund Fund Fund Fund Fund
Accrual basis S 111,564 S 124,399 S 22,277 S 13,499 S 26,071
Budget basis 115,889 124,399 25,9823 13,499 27,001
Increase (decrease)
in receivables/due
from grantor/
security deposits $ (4,335) S ~ $ (3,706) $ - 8 (830)
Expendlitures
Accrual basis S 207,006 S 111,808 S 11,018 S 13,603 S 367,756
Budget basis 211,374 112,746 11,155 13,603 51, 150
Depreciation - = - - (335,823)
Capital outlay — — - - 16,000
(Increase) decrease 1n
locans pavable = — — — 2, 334
ITncrease (decrease)
in payables S (3,768) 8 (878) $ (137)  $ ~ S (883)
3.  RETIREMENT PLAN
The Village has elected not to participate in the New Mexico Public
Employees Retirement Association Plan.
9. POST-EMPLOYMENT RBENEFITS — STATE RETIREEFE HEALTH CARE PILAN
The Village has elected not to participate in the New Mexico State
Retliree Health Care Plan.
10. TRANSFERS

The composition of

Transfers Out

General Fund

Total Transfers

Balance of Transfers

Transfer to
Water Fund
So0li1d Waste Fund

Total

interfund transfers for the year are as follows:
ITransfers In -
solid Wast
Water Fund Fund ) __Total
S 19,461 S o, 104 S 25,565
In/0Out S 19,461 S 6,104 S 25,565

S 19,461 From General Fund
0,104 From General Fund

$ 25,565
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Notes to Financilial Statements

(continued)

In the vear ended June 30, the

transfers:

Village made the following one-time

1) The General Fund transferred mconies to tThe Water Fund to cover
one-time expendlitures.

2) The General Ffund transferred monies to the Solid Waste Fund to
cover one-time expendltures.

11. EFUND BALANCES

CLASSLEFIRD

Fund balance

18 class]

Ti1ed as

nonspendaple, restricted, committed,

assigned and/or unassigned upon the use of the resources 1n the

governmen-

funds.

I'he constraints placed on fund balance for the major

governmengal funds and all other governmental funds are presented here.

Fund Balances

Nonspendable:

Interfund loans
Inventory

Total nonspendable

Restricted for:

Road i1mprovements

Fire protection
Culture and

recreation services
Emergency Medical Services
Environmental improvements
Law Enforcement
Cemetery lmprovements
Reserves

Total restricted

Committed to:

Other purposes
Total restricted

Unassigned:

Total Fund Balances

General
Fund

21

4,954

S 222,037

12. INTERFUND TRANSACTIONS

The General Fund loaned the

an ampbulance.
paid in full.

Fire EMS / Non-Major
Protection Ambulance Governmental
Fuand Fund Fund Totals
$ = $ - S - S ~
54,512 04,517
- - 35 35
— 9,046 — 9,046
— - — 7,083
54,512 9,040 35 . 70,6076
- — — 214,954
S 54,512 S G.,046 S 35 S 285,630

EMS/Ambulance Fund $38,925 to purchase

The loan 1s to be paid back $3,000 each year until
During the current fiscal year ending June 30, 2012

the EMS/Ambulance Fund paid $3,000 to the General Fund. The current
amount owed 1is $12,120.

13. BUDGET VIOLATIONS

The General

Fund had

d

pudget overrun of $62,216, the Fire
Protection Fund by $29,903, the

seniors Fund by $3,044 and the Water Fund py $539.
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EMS/Ambulance Fund by $4,155, the



NON-MAJOR FUNDS



NON-MAJOR
SPECIAL REVENUE FUNDS

SENIORS FUND - To account for grant funds received/used for the

—

penefit of the Town’s Senior Citizens. The authority for the

allocation and set-up of the fund is 9-2-5 through 9-2-19, NMSA
1978.




Statement A-1

STATE OF NEW MEXICO
VILLAGE OF FLOYD
Non-Major Governmental Funds
Balance Sheet

June 30, 2012

Seniors
Fund
ASSETS
Cash on deposit S 35
Total assets S 35
FUND BALANCE
Restricted $ 35
Unassigned —
Total fund balance S 35

I'ne accompanying notes are an integral part of these financial statements.
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Statement A-Z

STATE OF NEW MEXICO
VILLAGE OF FLOYD
Non-Major Governmental Funds
statement oI Revenues, kxpenditures and Changes in Fund BRalances
For the year ended June 30, 2012

Seniors
F'und
REVENUES

Charges for services 3 -
Fines and forfeitures —
Local sources D
State sources 9, 981
Federal sources 3,468
Farnings from investments 45

Total revenues 13,499

[
>
o

ENDITURES
Current:

General government =
Public safety -

Health and welfare —

Culture and recreation 13,6023
Capital outlay -

Total expenditures 13,0603
Net change in fund balances (104)
Fund balance beginning of vyear 139
Fund balance end of year S 35

The accompanying notes are an integral part of these financial statements.
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Statement A-3

STATE OF NEW MEXICO
VILLAGE OF FLOYD
Non-Major Speclal Revenue Fund - Seniors Fund
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2012

Varlance
Criginal Final Favorable
Budget Budget Actual (Untavorable)
REVENUES
Local sources 3 = 5 - S 5 3 5
State sources 5, 148 3,148 9,881 1,833
Federal sources 2,775 2,175 3,468 0S3
Earnings from investments - - 45 45
Total revenues $ - 191923 $“m. 10,923 S 13,499 S 2,576
EXPENDITURES
Culture and recreation S 10, 923 S 10,923 S 13,867 S (3,044)
Total expenditures S _ 10,923 S 10,823 S 13,967 S (3,044)

The accompanying notes are an integral part of these financial statements.
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PROPRIETARY FUND DETAIL



PROPRIETARY FUNDS BUDGETS

WATER FUND - To account for the provision of water services to the
residents of Elida, New Mexico. All activities necessary to
provide these services are accounted for in fhis tund.

SOLID WASTE FUND - To account for revenue and exXxpenditures for the

maintenance of the solid waste operations. All activities
necessary to provide these services are accounted for in this fund.




statement B-1

STATE OF NEW MEXICO
VILLAGE OF FLOYD
Proprietary Funds
Water Fund
Statement ©f Revenues and Expenditures -
Rudget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 20172

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Sales and services S 5,870 S 8,870 3 23,162 3 14,292
Local sources - — — -
state sources — — ~. -
Federal sources - - - —
Interest 1ncome - - - =
Total revenues S 8,870 S 8,870 S 23,162 S 14,292
EXPENDITURES
Personal services $ - S = S ~ S =
Maintenance and operations 3,870 28,870 25,217 3,653
Capital ocutlay —~ — 16,000 (1o, 000)
Total expenditures S 8,870 S 28,870 S 41,217 S (12,347)
OTHER FINANCING SOURCES (USES)
Transfer in 3 - S 20,000 $ 19,4061 S (539)
Total other financings
sources (uses) S -~ S 20,000 S 19,461 S (539)
BUDGETED CASH BALANCE S -~ $ -
REVENUES
Budgetary basis S 23,172
(Decrease) in receivables (1,261)
Modified accrual basis S 21,911
EXPENDITURES
Budgetary basis S 41,217
Capital outlay (lo,000)
Depreciation 335,823
Loan payment (2,334)
(Decrease) in accounts payable (883)
Modified accrual basis S 357,823

The accompanying notes are an integral part of these financial statements.
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Statement B-Z

STATE OF NEW MEXICO
VILLAGE OF FLOYD
Proprietary Funds
Solid Waste Fund
statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Rudgetary Basis)
Year Ended June 30, 20172

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES
Sales and services S 10,800 S 10,800 S 3,828 5 (6,971)
Local sources — — - —
state sources — — _ _
Federal sources — — _ —
Tnterest income - - _ _

Total revenues S 10,800 $ 10,800 S 3,829 S (6,971)

EXPENDITURES
Personal services 3 - $ = S — S -

Malntenance and operations 10, 800 10,800 9,933 8367
Capital outlay - - = -

Total expenditures S 10,800 S 10,800 S 9,933 S 8677

OTHER FINANCING SQURCES (USES)
Transfer in S - S —~ S 65,104 S 6,104

Total other financings
sources (uses) S - S - S 6,104 S 6,104

BUDGETED CASH BALANCE S - S -

REVENUES
Budgetary basis S 3,829
Increase i1in receivables 331

Modified accrual basis S 4,160

FXPENDITURES
Budgetary basis S 9,933
Capital outlay =
Depreciation —
Increase 1n compensated absences -
(Decrease) 1n accounts pavyable ~

Modified accrual basis S 9,833

The accompanying notes are an integral part of these financial statements.
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AUDITING CERTIFIED PUBLIC ACCOUNITANTS TAX PLANNING
BOOKKEEPING 11805 Menaul Nk iAX PREPARATION
(505) 292-8275 Alouguerque, NM 87112 FAX {D05) 294-8%904

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

Mr. Hector H. Balderas
New Mexil1co State Auditor
and
Honorable Mayor and Village Council
Village of Flovyd
F'loyd, New Mexico

We have audited the financial statements of the governmental activities,
the Dbusiness-type activities, each major fund, and the aggregate
remaining fund information, the budgetary comparisons of the General,
Fire Protection and EMS/Ambulance Funds of the Village of Floyd, as of
and for the year ended June 30, 2012, and have issued our report thereon
dated June 27, 2013. We also have audited the financial statements of
each of the Village’s non-major governmental and fiduciary funds and all
the budgetary comparisons presented as supplementary information in the
accompanyling combining and individual fund financial statements as of and
for the year ended June 30, 2012. We conducted our audit in accordance
with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in

Government Auditing Standards, 1ssued by the Comptroller General of the
United States.

Internal Control Over Financial Reporting

Management of the Village of Floyd 1is responsible for establishing and
maintaining effective internal control over financial reporting. In
planning and performing our audit, we considered the Village of Floyd’ s
internal control over financial reporting as a basis for desi1gning our
auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an oplinlion
on the effectiveness of the Village of Floyd’s internal control over
financlal reporting. Accordingly, we do not express an opinion on the
effectiveness of the Village’s internal control over financial reporting.

A deficlency in internal control exists when the design or operation of
a control does not allow management or employees, 1in the normal course
Of performing thelr assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is =2 deficiency,
or combination of deficiencies, 1in internal control such that there 1S
a reasonable possibllity that a material misstatement of +the entity’ s

financial statements will not be prevented, or detected and corrected on
a timely basis.

Our consideration of internal control over financial reporting was for
the limited purpose described in the first raragraph of this section and
would not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies



cr material weaknesses. We did not identify any deficiencies in internal
control over financial reporting that we consider to be material
weaknesses, as defined above. A significant deficiency is a deficiency,
or a combination of deficiencies, 1n internal control that is less severe
than a material weakness, yet important enough to merit attention by
those charged with governance.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Village of
Floyd’s financial statements are free of material misstatement, we
perrormecd tests of 1ts compliance with certain provisions of laws,
regulations, contracts, and grant agreements, non-compliance with which
could have a direct and material effect on the determination of financial

statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed

instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards which are described in the

accompanying Status of Comments and Responses as Budget Overruns (10-01),
Late Audit Report (12-01), Water Ordinance Not Followed (12-02), Solid
Waste Ordinance (12-03), Depreciation Policy (12-05), and Board Meetlng
Minutes Not Signed (12-06).

We noted one matter that 1s required to be reported pursuant to
Government Audiliting Standards paragraphs 5.14 and 5>.16, and pursuant to
Section 12-6-5, NMSA 1978, which are described 1in the accompanying Status

of Comments and Responses as Signed Approved Contract For Solid Waste
Removal (12-04),

The Village of Floyd’'s responses to the findings identified in our audit
are described 1n the accompanying Status of Comments and Responses. We

did not audit the Village of Floyd’s responses and, accordingly, we
exXpress no oplnlion on them.

This report is intended solely for the information and use of management,
the 0Office of the State Auditor, the New Mexico State Legislature,
applicable federal grantors and the New Mexico Department of Finance and

Adminlistration and 1s not intended to be used by anyone other than these
speclfied parties.
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STATUS OF COMMENTS AND RESPONSES

Prior Year Audit Findings

SAS 115 Compliance (08-03) - Resolved.

Budget Overruns (10-01) - Repeated.

Cash Appropriations 1n Excess of Available Cash Balances (11-01)
- Resolved.

Current Year Audit Findings

Late Audlt Report (12-01)
Water Ordinance Not Followed(12-02)

Solid Waste Ordinance (12-03)

Signed/&pproved.Contract:ixrEkﬂjﬁiwaste-RemovalMissing (12-04)

Depreciation Policy (12-05)

Boarc Meeting Minutes Not Signed (12-06)
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Budget Overruns - Other Matter

(10-01)
CONDITION The Village overspent the final approved
pudget of the General Fund by $62,216, the
Fire Protection Fund bv $29,903, the

EMS/Ambulance Fund by $4,155 and the Seniors
Fund by 53,044 and the Water Fund by $539.

CRITERIA NMSA 1978 Section 22-8-~11 B requires all funds

Lo be spent within the established guidelines
set for budgets.

CAUSE Management did not ensure budget adjustment
requests were obtained from DFA by the
required deadline.

EFFECT The Village had the adeguate cash to pay the
overruns but not the required budget authority
from DFA.

RECOMMENDATION Management should review its budget quarterly

and request all budget adjustments at tha
Cime to ensure budget overruns do not occur.

St

RESPONSE The Village Clerk will Dbe more diligent in

maxing sure that BARS are submitted for funds
that exceed the final approved budget.
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Late Audit Report - Other Matter
(12-01)

CONDITION The June 30, 2012 audit report was not
submitted to the State Auditors Office by the

o

requlred deadline of December 1, 2012.

CRITERIA According to NMAC 2.2.2 Reguirements for
Contracting and Conducting Audits of Agencies;
all VWWWage audlts are due to the State

Auditors Office by December 1, 2012.

CAUS.

L]

I'he Village had a three vear contract with a
previously selected auditor. This auditing
firm however was not approved to perform the
Village audit. The Village then had to go out
for bid again to obtain another auditing firm.
'he new contract with the new firm was not
capproved by the State Auditors Office until
atter January 31, 2013. This did not provide
cnough time to perform and deliver the audit
by the State Auditor deadline.

EFFECT NMAC 2.2.2 Requirements for Contracting and

Conducting Audits of Agencies regulation was
not followed.

RECOMMENDATION Now that the Village has completed and

submitted the 2012 audit, there should be no
reason tor the 2013 audit report to be late.

RESPONS!

I'he Village Clerk will be in contact with the
selected auditor and the State Auditor’ S

Office to make sure that all contracts are
accepted, signed and approved with the State

Auditor’s Cftfice, before the deadline
approaches.

L]
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Water Ordinance Not Followed = Other Matter

CONDITION

CRI

CAUS]

L]

RECOMMENDATT

RESPONSE

FECT

ON

(12-02})

The Village passed a new Water Ordinance on
May 10, 2011. I'ne new water rates however

were not being used for the water billing
June, 2012.

All water charges/billings should comply with
the most recent Water Ordinance.

The water rates were not changed in the
pi1lling system.

The Village is not collecting the amounts owed
to them.

I'he new water rates should be implemented as
soon as possible,

The Village Clerk has adjusted all accounts

that were not being charged the correct amount
with the latest rate increase.

43



Solid Waste Ordinance - Other Matter

(12-03)
CONDITION The Village does not have a Solid Waste
Ordinance.
CRITERIA An Ordinance must be passed by the Board to

ensure the correct amount 1s charged for the
services provided and can be enforced legally.

CAUSE Management was unaware of this oversight.
EFFECT I'hese charges cannot be enforced legally.
RECOMMENDATION The Board should approve a Solid TWaste

Ordinance as soon as possible.

RESPONSE T'he Village Clerk has submitted a solid waste
ordinance to the Village Council for approval
at the June, 2013 council meeting.
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Signed/Approved Contract for Solid Waste Removal Missing -
Other Matter
(12-04)

CONDITION Management purchases Solid Waste removal from
a particular source as the Village does not
have a landfi1ll. The Village does not have a
signed/approved contract with this Vendor.

CRITERIA A signed/approved contract with any Vendor
should be obtained so all reguirements,
prices, changes or services have been agreed

to Dby Dboth parties and can be legally
enforceable.

CAUSE Management has not ensured that a contract was
obtained.

EFFECT I'ne Village could pay more than what price was
agreed to as there 1s no legal/binding
contract.

RECOMMENDATION A contract should be obtained as soon as
posSsible.

RESPONSE The Village Clerk has been in contact with the
solid waste company to provide an updated
contract for solid waste services. The

expected contract should be signed at the
July, 2013 meeting.
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Depreciation Policy -~ Other Matter
(12-05)

CONDITION The Village has not approved a depreciation
policy so depreciation can be charged to
capital assets according to Board approval,

CRITERIA The Village needs a depreciation policy so
capltal assets can be depreciated according to
Board policy. This 18 due to the
1mplementation of GASB 34.

CAUSE The Village has not approved a policy for
management to follow.

EFFECT Depreciation may be charged incorrectly
pecause no set policy is in place.

RECOMMENDATION IT'he Village should approve a pollicy as soon as
possible. Management should then implement
Chat policy as soon as possible.

RESPONSE Ine Village Clerk i1s working on a depreciation

policy that will be submitted to the council
for review at the July, 2013 meeting.
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Board Meeting Minutes Not Signed - Other Matter

CONDITION

CRITERIA

CAUSE

[™]
By
1

BECT

RECOMMENDAT I

RESPONSE

ON

(12-06)

'he Board Meeting minutes are not being signed
oy a Board Member each month when they are
approved.

According to the Open Meetings Act Article 15,
Section 10-15-1G ™“Minutes shall not become
official until approved by the policy making
pody”. This 1s done by formal approval in a
subsequent Board Meeting and having a signed
copy avallable for review.

The Village 1s not ensuring this procedure is
completed.

Written approved minutes of the Board are not

available as required by the Open Meetings
ACT.

I'he Board should ensure that all future Roard

Minutes be prepared, approved, signed and
avallable for review.

The Village Clerk has reqguested that

signatures be on all Board meeting minutes
wnen approved by the council.
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FINANCIAL STATEMENT PREPARATION

The combining and individual fund financial statements and notes to
the financial statements for the year ended, June 30, 2012 were
prepared by Rice & Assoclates, CPA, based on managements chart of

accounts and trial balances including any adjusting, correcting or

closing entries approved by management. These
allowable under SAS 115.

sServices are

EXLIT CONFERENC!

Lt

[T]

An exlt conference was held on June 27, 2013.

Ms. Tonli Whitecotton, Clerk/Treasurer, Ms.
Member and Ms. Pamela A. Rice,

In attendance were

Yantlie Love, Board
CPA, Contract Auditor.
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