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A.]J. PERKINS, CPA PC

Independent Auditor’s Report

1o: Hector H. Balderas - NM State Auditor
Santa Fe, New Mexico

To: The Mayor and Board of Trustees
Village of Encino, New Mexico

[ have audited the accompanying financial statements of the governmental activities and
the business-type activities, each major fund, and the aggregate remaining fund
information of the Village of Encino, as of and for the year ended June 30, 2005, which
collectively comprise the Village’s basic financial statements as listed in the table of
contents. I have also audited the financial statements of each of the Village’s non-major
governmental funds presented as supplementary information in the accompanying
combining and individual fund financial statements, as of and for the year ended June 30,
2005, as listed 1 the table of contents. These financial statements are the responsibility

of the Village of Encino’s management. My responsibility is to express opinions on
these financial statements based on this audit.

I conducted my audit in accordance with auditing standards generally accepted in the

United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Those standards require that I plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidences supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as, evaluating the overall

financial statement presentation. I believe that this audit provides a reasonable basis for
my opinion.

In my opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities and the business-
type activities, each major fund and the aggregate remaining fund information of the

Village of Encino, as of June 30, 2005, and the respective changes in financial position
and cash flows, where applicable, and the respective budgetary comparisons for the

general fund and major special revenue funds for the year ended in conformity with
accounting principles generally accepted in the United States of America. In addition, in
my opinion, the a financial statements referred to above present fairly, in all material

respects, the financial position of each non-major governmental fund of the Village of
Encino, as of June 30, 2005, and the respective changes in financial position where
applicable thereof and respective budgetary comparisons for the general fund and major
special revenue funds for the year ended in conformity with the accounting principles
generally accepted 1n the United States of America.
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In accordance with Government Auditing Standards, 1 have also issued my report dated
July 30, 2008 based my consideration of the Village of Encino’s internal control over
financial reporting and my tests of its compliances with certain provisions of laws,
regulations, contracts and grant agreements and other matters. The purpose of that report
18 to describes the scope of my testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal
control or on financial reporting or on compliances. That report is an integral part of an

audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of my audit.

The Village has not presented the Management’s Discussion and Analysis that the
Governmental Accounting Standard’s Board (GASB) has determined is necessary to
supplement, although not required to be part of the basic financial statements.

My audit was performed for the purpose of forming opinions on the basic financial
statements and, the combining and individual fund financial statements, schedule of
changes in assets and liabilities. The supplemental information has been subjected to the
auditing procedures applied in the audit of the basic financial statements, and in my
opinion, 1s fairly stated in all material respects in relation to the basic financial statements
taken as a whole. The accompanying schedule of cash accounts and schedule of pledged
collateral are presented for purposes of additional analysis and are not a required part of
the basic financial statements and, the combining and individual fund financial statements
and budgetary comparisons. The schedule of cash accounts and the schedule of pledged
collateral have not been subjected to the auditing procedures applied in the audit of the
basic financial statements and the combining and individual fund financial statement and
budgetary comparison and, in my opinion, are fairly stated in all material respects in
relation to the basic financial statements and, the combining and individual financial
statement and budgetary comparisons taken as a whole.

July 30, 2008
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VILLAGE OF ENCINO, NEW MEXICO

STATEMENT OF NET ASSETS

JUNE 30, 2005
Governmental Business-Type
ASSETS Activities Activities Total
Current Assets
Cash > 29,846 b 2,389 5 32,235
Accrued Interest Recelvable - _
Accounts Receivable (net) - . -
Other receivables (net) | 6,607 - 6,607
[Internal Balances | 12,366 2,838 15,204
Total Current Assets 48,819 5,227 54,046
Non-Current Asset
Customer Deposits - 696 696
Total Non-Current Assets - 696 696
Capital Assets
Land 3,985 - 3,985
Infrastructure - 538,741 538,741
Buildings and Improvements 1,048,990 169,000 1,217,990
Vehicles 105,242 21,874 127,116
Lquipment 13,713 - 13,713
Less: Accumulated Depreciation (990,388) (99,180) (1,089,567)
Total Capital Assets 186,542 630,435 816,978
Total Assets | o 235,361 S 636,359 S 871,720
LIABILITIES AND FUND BALANCES
LTABILITIES
Current:
Accounts Payable D 4,363 $ 1,162 $ 5,525
Accrued Liabilities | 1,783 2,533 4 316
Compensated Absences Payable 720 - 720
Non-current Liabilities - - i
Customer Deposits - 696 696
Deferred Revenues - . -
Due to Other Funds 11,204 - 11,204
Total Liabilities 18,070 4,391 22,461
Net Assets
Invested in Capital Assets 186,542 630,435 816,977
Unrestricted Net Assets 30,749 837 31,586
Restricted for Customer Deposits - 696 696
Total Net Assets 217,291 631,968 849 259
Total Liabilities and Net Assets $ 235,361 b 636,359 D 871,720

The accompanying notes are an integral part of these financial statements
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VILLAGE OF ENCINO, NEW MEXICO

Net (Expenses) Revenues

STATEMENT OF ACTIVITIES
JUNE 30, 2005 Program Revenues and Changes in Net Assets
Operating Capital Business-
Charges for Grants and Grants and Governmental Type
Expenses Services Contributions Contributions Activities ~ Activities Total
Governmental Activities
General Government $ 09,223 % 26,524 $ 35,000 $ - $ (37,698) (37,698}
Public Satety 36,714 (36,714) (36,714)
Culture and Recreation . - .
Highway and otreets - : -
Total Governmental Activities 135,937 26,524 35,000 : (74,412) (74,413)
Business-1ype Activities
Water 47,172 35,935 - - (11,237}
Total Business-Type activities 47,172 35,935 - - (11,237)
Total Primary Government S 183,109 % 62,459 % 35,000 b - 5 (11,237) (74,413)
General Revenues
Local effort taxes 7,035 - 7,035
State shared taxes 63,172 - 63,172
Miscellaneous 295
Transfers in _
Interest Income - - -
Fotal General Revenues - e - : . _ .....-No..mom ) 70,207
Change in net assets (3,910) (11,257) (15,147)
Net agsets - June 30, 2004 5030 643,205 364,235
Restatements 171 : 171
Net Assets - June 30, 2004 - restated 221,201 643,205 864,400
s 217201 % 631968 g 849,259

Nlet Assets - June 30, 2005

The accompanying notes ar

e an integral part of these fi

nancial statements




VILLAGE OF ENCINO, NEW MEXICO

BALANCE SHEET .i
GOVERNMENTAL FUNDS
- : . Total
JUNE 30, 2005 General Fire EMS Non-major Governmental
Fund Fund Fund Funds Fund
ASSETS i
Cash | 3 20,720 $ 7,087 % 1293 0§ 746 S 29,846
Investments - - _ . .
Other receivables : 6,607 - 3 6 607
Interest Receivable - - - )
Due From Other Funds 5,738 3,628 2,000 1,000 12,366
Total Assets : S 3065 S 10715 3203 $ 1746 § 48819
LIABILITIES AND FUND BALANCES
Liabilities
Accounts Payable ' 4 003 133 - 2272 4 363
Accrued Liabilies Payable 1,609 32 - 142 1,783
Deferred Revenues - - - - -
Due to Other Funds 11,204 - - 11,204
Total Liabilities | $ 16,816 § 170 $ - S 364§ 17,350
|
FUND BALANCES: ]
Unreserved 16,248 10,545 3,294 1,382 31,469
Total Liabilities and Fund Balances 5 33,064 $ 10,715 $ 3,294 $ 1,746 9 48,819

The accompanying notes are an integral part of these financial statements
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VILLAGE OF ENCINO, NEW MEXICO

Reconciliiation of the Balance Sheet of Governmental Funds
to the Statement of Net Assets
5 JUNE 30, 2005

Total fund balances for govemmeﬁntal funds $ 31,469

Total net assets reported for govem{nental activities in the statement of net assets 1s different because:

Capital assets used in governmental funds are not financial resources and therefore are not reported n
the funds. Those assets consist Of:

Capital Assets tess Accumuiated Depreciation § 186.542
Long-term liabilities that pertain to sovernmental funds, including bonds payable, are not due and
nayable in the current period and therefore are not reported as fund habilities. All liabilities - both
current and long-term - are reported in the statement of net assets. Balances at year-end are:
Compensated absences payé;ble l (720)
5 217,291

Total net assets of governmental-?ctivities

The accompanying notes are an integral part of the basic financial statements




VILLAGE OF ENCINO, NEW MEXICO
STATEMENT OF REVENUES, EXPgNDI.TURES AND
CHANGES IN FUND BALANCES !

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2005

', i Total
| General Fire EMS Non-major Governmental
| Fund Fund Fund Funds Fund
Revenues: | !
Propery Taxes | $ 1,472 G 1472
Local etfort taxes | 5563 % - - G - 5563
State Shared taxes ll 29,095 - - 1,575 30,670
Licenses and Permits 205 - ) 3 295,
Intergovernmental *i 35,000 32,502 - - 67,502
Charges tor services '; 26,024 - 26,524
Fines and Fortettures - - _ _
interest | - i _ .
Miscellaneous - - _ ) _
Total revenues é 97,949 32,502 _ 1,575 132,026
Expenditures
Current: I _
General government 93,072 - i ; 93,072
Public Satety . 35,0932 1,182 - 36,714
Culture and Recreation - - - _
Highwav and Streets - - - i
Capital Outlay - . _ .
Debt Service Ir
Principal oy
Interest -
Total expenaitures | 93,072 35,532 1,182 . 129,756
Excess {Deficiency) of Revenues ove@r‘Expenditures 4,577 (3,030} (1,182) 1,575 2,240
Other Financing Sources (Uses):
Transters In : - -
Transters {Ouut) ; - - - - :
Total Other Financing Sources (Uses) - - ; i i
Net Change in Fund Balance | 4,877 (3,030) (1,182) 1,575 2,240
|
Fund balance, June 30, 2004 i 11,371 13,575 4,476 (364) 29,058
Restatements 171 5 177
Restated Fund Balance, June 30, 2004 11,371 13,975 4,476 (193) 29,229
|
Fund balance, end of year N $ 16,243 $ 10,545 $ 3,294 % 1,382 5 31,469

Pop =0 — s ———

The accompanying notes are an integral pan of these financial statements
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VILLAGE OF ENCINO, NEW MEXICO
Reconciliation of the Statement of Revenues, Expenditures, and Changes in
Fund Balanc}és of Government Funds to the Statement of Activities

AR END!

=D JUNE 30, 2005

ijRT}iYﬁ

Net change in fund balances-total goveiffmnental funds

Amounts reported for governmental activities in the statement of activities are difterent because:

Governmental funds report capital outlays as expenditures. However, in the statement of activities the cost of
those assets is allocated over their estimated useful lives and reports as depreciation expense

Capital Outlays
Depreciation expense

(1 the statement ol activities, certain operating expenses - compensated absences (vacations) and termination
benelits (early retirement) - are measured by the amounts earned during the vear. In the governmental tunds.

however,
amounts actually paid).

Change in net assets of governmental activities

The accompanying notes are an 1

expenditures for these items are measured by the amount of financial resources used (essentially, the

ntegral part of the basic financial statements
9

5 2.240

11.872
(17.648)

(374)

5 (3,910)




VILLAGE OF ENCINO, NEW MEXICO

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES-BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2005

Revenues:
Local Effort
State Shared

Licenses and Permits
Intergovernmental
Charges for Services
Fines and Forfeitures
[nterest

Miscellaneous
Total revenues

Expenditures
Current

General Government
Public Sately

Culture and Recreation
Highway and Streets
Capital Outlay

Debt Service
Principal
Interest

Total expenditures

Excess (deficiency) of revenues

over expenditures

Other Financing Sources {Uses);
Transters In
Transfers (Out)

Total other financing

sources (uses)

Net change in fund balance
Fund balance, June 30, 2004
Restatements

Restated Fund Balance, lune 30, 2004

Fund balance, June 30, 2005

The accompanying notes are an integral pan of these financial statements

Actual on

Variance with

Original Final
Budget Budget
> 12,855 o 12,850
22,028 45,135
325 325
39,615 39,615
340 340
2,000 2,000
77,163 100,270
70,564 98,140
$ 70,584 5 98,140

10

Budgetary Final Budget
Basis Over (Under)
7,035 S (5,820)
29,095 (16,040)
295 (30)
35,000 (4,615)
26,524 26,154
- (2,000)
97,949 (2,321)
93,072 (5,068)
93,072.24 5 (5,068)
4,877
4,877
11,371
11,571
16,248



VILLAGE OF ENCINO, NEW MEXICO

FIRE FUND |
STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES-BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2005

i

Actual on Variance with

Budgetary Final Budget
Budget Budget Basis Favorable (Unfavorable)

Original Final

Revenues:
Local Effort
State Shared

o
]
22
|
o

Licenses and Permits
Intergovernmental 32,502 32,50
Charges for Services

~J
10
j\)
(!
-
1)

Fines and Forfeitures
Interest
Niscellaneous

Total revenues ': 32 502 32,502 32,502

Expenditures:
Current
General Government
Public Safely 32,430
Culture and Recreation
Highway and Streets
Capital Outlay
Debt Service
Principal -

Interest

-

Total expenditures 32,430 41,198

35,532 (5,666)

Excess (deficiency) of revenues
over expenditures S

.
AN
L

(8,696) (3,030.23) S (5,666)

Other Financing Sources (Uses):
Transfers In

Transters (Out)

Total other financing
sources (uses)

Net change in fund balance (3,030}

Fund balance, June 30, 2004

[Lestatements

Restated Fund Balance, june 30, 2004 13,575

Fund balance, June 30, 2005 : D 10,545

The accompanying notes are an integral part of these financial statements
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VILLAGE OF ENCINO, NEW MEXICO

EMIS FUND
STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES-BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2005

__._,—_-—_—_-—-———-——————_mm_——--—_-—-—_

Actual on
Original Final

Budget

Budgetary
Budget Basis

Revenues: |

Local Effort | 5
State Shared

Licenses and Permits

Intergovernmental

Charges for Services

Fines and Forfeitures

Interest

Miscellaneous

Variance with
Final Budget
Over (Under)

Total revenues

Expenditures:
Current
General Government |
Public Sately 2,450 2,450
Culture and Recreation
Highway and Streets
Capital Outlay
Debt Service
Principal

Interest

—

1,182.09

Total expenditures %

Excess (deficiency) of revenues
over expenditures (1,182)
Other Financing Sources (Uses):
Transfers In
Transfers (Out)

Total other financing,
sources (uses)

Net change in fund balance (1,182)

Fund balance, June 30, 2004 4,475

Restatemments

Restated Fund Balance, June 30, 2004 4475

Fund balance, June 30, 2005 S 3,293

The accompanying notes are an integral part of these financial statements
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VILLAGE OF ENCINGO, NEW MEXICO

STATEMENT OF NET ASSETS

PROPRIETARY FUNDS - WATER
TUNE 30, 2005

ASSETS
Cash
[nvestment - Current

Accounts Receivable

interest Receivable

Due from Other Funds
Total Current Assets

Non-Current Assets
Customer Deposits

Non-current Assets

Capital Assets:
Land

Infrasfyucture
Buildings and Improvements
Vehicles

Accumulated Depreciation
Total CapitalAssets

Total Assets

LIABILITIES AND FUND BALANCES
Liabilities:

Current Liabilities

Accounts Payable

Accrued Liabilities

Due from other funds

Total Current Liabilities

Non-Current Liabilities
Compensated Absences Pavable
Customer Deposits

Deferred Revenues

Total Non-Current Liabilities
Total Liabilities

Net Assets

[nvested in Capital Assets
Unrestricted

Restricted for Customer Deposits
Total Net Assets

Total Liabilities and Net Assets

The accompanying notes are an integral part of these financial statements

13

2005

2,389

2,858

5,227

096

696

538,741

169,000
21,874

(99,180)

630,435

£

636,359

g1
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N

3,695

696

696

4,391

630,435
837
696

031,968

036,359




VILLAGE OF ENCINO, NEW MEXICO

STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUND - WATER

FOR THE YEAR ENDED JUNE 30, 2005

2005
Operating Revenues:
Charges tor SerViCes 35,935
Other Revenue -
Total operating revenues 35,935
Operating Expenses
Salaries and Wages - 13,473
Materials and Supplies 15,302
Insurance bExpense | -
Utilities Expense | 1,658
Repairs & Maintenance 4705
Other Operating Expenses 2,034
Depreciation | 10,000
Total operating expenses 47,1772
Change in Net Assets (11,237)
Total Net Assets, June 30, 2004 643,205
Restatements -
Total Net Assets, june 30, 2004 - restated 643,20§
Total Net Assets - June 30, 2005 § 631,968

The accompanying notes are an integral nart of these financial statements
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VILLAGE OF ENCINO, NEW MEXICO -
STATEMENT OF CASH FLOWS

PROPRIETARY FUND - WATER
FOR THE YEAR ENDED JUNE 30, 2005

Cash flows from operating activities:

Cash received from customers - 5 35,935
Cash payments to suppliers for goods and services (14,194)
Cash payments to employees for services (11,944)
Cash payments from other funds -
Cash payments for Other Operating Expenses (8,397)
Net cash provided by operating activities 1,400

Cash Flows from Investing Activities:

None

Net cash (used) from Investing Activities:

Cash Flows from Capital and related Financing
Activities:

NOREe

Net cash (used) by capital and related financing activities

Net increase in cash . 1,400
Balances - June 30, 2004 1,989
Balances - june 30 2002 | 5 3,389

FPresented as ¢

(Cash | 2,389
Restricted Cash -
3 2,389
Reconciliation of Operating Income (Loﬁss) to:Net Cash
Provided by (used for) operating activities:
Operating (loss) | 5 (11,237)
Adjustment to reconcile operating income to net cash
provided by (used for) operating activities:
Adjustments to reconcile the change inmet assets to net cash
provided by operating activities: |
Depreciation expense | 10,000
Changes in curren assets and current liabilities:
(Increase)/ Decrease in accounts receivable -
(Increase)/ Decrease in from other funds 980
(Increase)/ Decrease in customer deposits
Increase/ (Decrease) in accounts payable 128
Increase/ (Decrease) in accrued liabilities 1,029
Increase/ (Decrease) in compensated absences
Total Adjustments | 12,637
Net cash provided by operating activities 5 1,400

The accompanying notes are an integral part of these financial statements
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VILLAGE OF ENCINO, NEW MEXICO

WATER FUND
STATEMENT OF REVENUES, EXPENDITURES AND

CLANGES IN FUND BALANCES-BUDGET AND ACTUAL
cOR THE YEAR ENDED JUNE 30, 2005

Actual on Variance with

Original Final
Budget

Budgetary
Budget Basis

Final Budget
Over (Under)

Revenues: |

Local Effort | g
State Shared

Licenses and Permits

Interg(}vernn‘lental

Charges for Services

Fines and Forfeitures

Interest

Miscellaneous

Total revenues

Expenditures:
Current
General Government
Public Safely
Culture and Recreation
Highway and Streets
Capital Outlay
Debt Service
Principal

Interest

33,676

37,106

36,350

47172

10,822

Total expenditures

33,67

47172

10,822

Excess (deficiency) of revenues

over exp enditures

22

339

756

Other Financing Sources (Uses):
Transfers In

Transfers (Out)

Total other financing

sources (uses)
Net change in fund balance
Fund balance, June 30, 2004
Restatements
Restated Fund Balance, june 30, 2004

Fund balance, June 30, 2005

(11,236.85)

(11,237)

643,205

643,205

5 9,601

631,968

The gccompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO

VILLAGE OF ENCINO
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2005

A

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village of Encino (Village) was incorporated under the laws of the
operates under the direction of a Mayor-Irustees form of government. The
following services: emergency medical services, street maintenance, fire protec
zoning and general and administrative services. The village also provides water Services

community. The Village 1s dependent upon revenues.

Gtate of New Mexico and
Village provides the
tion, planning and
for the

The financial statements of the Village have been prepared 1n conformity with generally accepted
plied to covernmental units. The Governmental Accounting

accounting principles (GAAP) as ap
Standards Board (GASB) 1s the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The more significant of the governments accounting

policies are described below.

A. Reporting Enfity
The Village Board of Trustees (the “Board”) is a body public, clected by its citizens and 1t has the
authority to make decisions, appoint administrators and managers, and significantly influence

operations. It also has the primary accountability for fiscal matters.

financial reporfing entity as defined by the Governmental Accounting Standards
‘N its Statement NoO. 14 “The Financial Reporting Entity.” There are no component units included

within the reporting entity.

s include all activities and accounts of the Vﬂlage’s "financial

ing entity consists of the primary government, and any another organization

The financial report
tor which the nature and significance of ‘heir relationship with the primary government are such
| +v's financial statements to be misleading oOr

porting entity is based primarily on the notion of financial accountability. A

primary government is financially accountable for the organizations that make up its legal entity. It
-« also financially accountable for legally separate organizations if 1ts officials appoint a voting
majority of an organization's governing body, ~nd either it is able to 1mpose its will on that

Organization, or there 1s a potential for the organization to provide 5pecific financial benefits to, o1
impose specific t:nancial burdens, on the primary government. A primary government may also be
financially accoun that are fiscally dependent on it.

table tor governmental organizations
A primary govemmefnt has the ability to
influence the programs, projects, achvities, oOr
organization. A financial benefit or burden relationship
ntitled to the organization's resources, (b) is legally obligated or

obligation to finance the deficits of, or provide financial support to,
obligated in sOME manner for the liabilities of the organization.

impose s will on an organization if it can significantly
lovel of services performed or provided by the

oxists if the primary government (@) is
has otherwise assumed the

the organization, Or (C) 18

17



STATE OF NEW MEXICO
VILLAGE OF ENCINO

NOTES TO FINANCIAL STATEMENTS
VEAR ENDED JUNE 30, 2005

-7___-.—‘-‘-"..

e —

B Government-Wide anjd Fund Financial Statements

The basic financial statements include both government-wide (based on the Village as a whole and
fund financial statements. The covernment-wide financial statements (i.e., the Statement of Net
Assets and the Statement of Activities) report information on 11 of the non-fiduciary activities of
the primary governmeht and its component unit. The effect of inter-fund activity has been
removed from these statements. Covernmental activities, which normally are supported by taxes
and intergovernmental revenues, ate reported separately from business-type activities, which rely
on a significant oxtent on fees and charges for support. Likewise, the primary government is
reported separately from certain legally separate component units for which the primary

government 1S financially accountable.

The govemment-wide statement of activities demonstrates the degree to which the direct expenses
of a function category (general government, public safety, etc.) ot activity are offset by program
revenues. Direct expenses are those that are clearly identifiable with specific function or activity.
Program revenues include 1) charges to customers or applicants who purchase, use, Of directly
benefit from goods, services, Ol privileges provided by a given function or activity, 2) grants and
contributions that are restricted to meeting the operational requirements of a particular function or
activity and 3) grants and contributions that are restricted to meeting the capital requirements of a

particular function or activity. laxes and other items not properly included among prograin
evenues are reported instead as general revenues,

The net cost (by function of business-type activity) is normally covered by general 1evenues

-

(property, sales, franchise taxes, intergovernmental revenues, interest income, etc.).

Separate fund based financial statements are provided for governmental funds, proprietary funds,
and fiduciary funds, even though fiduciary funds are excluded from the government-wide
financial statements. Major individual government funds and major individual enterprise funds
are reported as separate columns 1N the fund financial statements. Major governmental funds are
the general fund and the fire fund. GASb Gratement No. 34 sets forth minimum criteria (percentage

of assets, liabilities, revenues OI expenditures/ expenses of either fund category for the

covernmental and enterprise combined) for the determination of major funds. The NON-MAoL

funds are combined 1n a column in the fund financial statements. The non-major funds are detailed
‘1 the combining section of the statements.

The government—widé tocus is more on the sustainability of the Village as an enfity and the change
in aggregate financial position resulting from the activities of the fiscal period. The focus of the
fund financial statements 1s ON the major individual tunds of the governmental and business-type

categories. Each presentation provides valuable information that can be analyzed and compared to
~nhance the usefulness of the information.

C. Measurement Focus, Basis of Accounting, and Minancial Statement Presentation

The govemment~wi§de financial statements are reported using the economicC I€SOUICes
measurement focus and the sccrual basis of accounting. Revenues are recorded when earned and
expenses are recorded when a liability 1 incurred, regardless of the iming of related cash flows.
Non-exchange transactions, 1N which the Village oives (or receives) value without directly
receiving (OT giving) equal value exchange, include property taxes, grants, entitlements, and
donations. On an accrual basis, revenue from property taxes 18 recognized in the fiscal year for

which the taxes ~re levied. Revenue from grants, entitlements, and donations 1S recognized aSs
evenue as soon as all eligibility requirements imposed by the provider have been met.

13



STATE OF NEW MEXICO

VILLAGE OF ENCINO
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2005

e

A — —p—— et

Covernmental fund level financial statements are reported using the current financial resources

1 R : . .
measurement focus and tthe modified accrual basis of accounting. Revenues are recognized as soon

as they are both measurgble and available. Revenues are considered to be available when they are

collectible within the current period. For this purpose, the Village considers revenues to be
available if they are collected within 60 days after the end of the fiscal period. The grant revenue

availability period is generally considered to be one year. Expenditures generally are recorded

when a liability is incurred, as under accrual accounting. However, debt service expenditures, as

well as expenditures related to compensated absences and claims and j
only when payment is made.

udgments, are recorded

Ad valorem, franchise and sales tax revenues in the general fund are recognized under the
susceptible to accrual ¢oncept. Licenses and permits, charges for services, fines and forfeitures,
contributions, and miscellaneous revenues are recorded as revenues when received in cash, as the
resulting receivable is immaterial. Earnings from bank certificates of deposit are recorded as earned
since they are measurable and available. In applying the suscepfible to accrual concept to
intergovernmental revenues, the legal and contractual requirements of the numerous individual
programs are used as fguidance. There are, however, essentially two types of these revenues. In
one, monies must be expended for the specific purpose or project before any amounts will be paid
to the Village; therefore, revenues are recognized based upon the expenditures recorded. In the
other, monies are virtually unrestricted as to purpose of expenditure and are usually revocable
only for failure to comply with prescribed compliance requirements. These resources are reflected
15 Tevenues at the time of receipt or earlier if the susceptible to accrual criteria are met.

Business-type activities and all proprietary funds are accounted for on a flow of eCONOMIC
resources measurement focus. With this measurement focus, all assets and a1l liabilities associated
with the operation of these funds are included on the balance sheet. Proprietary fund-type
operating statements present increases and decreases (e.g., revenues and expenses) n net total
assets. Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund's principal ongomng operations. The
principal operating revenues of the Village's water, sewer, and sanitary landfill funds are charges

to customers for sales and services, Operating expenses for the enterprise funds include the cost of

sales and services, administrative expenses, and depreciation on capital assets. All revenues and

expenses not meeting this definition are reported as non- operating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the Village's policy to
ase restricted resources first, and then unrestricted resources as they are needed.

All governmental and business-type activities and enterprise funds of the Village follow FASDB
Gtatements and Interpretations issued on or before November 30, 1989, Accounting Principles
Board Opinions, and Accounting Research Bulletins, unless those pronouncements conflict with
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GASB pronouncements.é Covernments also have the option of following subsequent private-sector
cuidance for their business-type activities and enterprise funds, subject tO this limitation. The

covernment has elected %:not to follow subsequent private-sector ouidance.

The Village reportsé the following major governmental funds:

The Generalié Fund - The general fund is the Village's pr1

s except those required to be accounte

mary Opera‘dng fund. 1t
d for in another fund.

1.

~ccounts for all the financial resource
rations and maintenance of fire equipment. Financing

2. Fire Fund - To account for the ope
NMSA 59A-53-1.

is providing by a state allotment. Authority -

3. EMS Fund - To account for the operations of emergency medical services.

4.  Gas Road Tax Fund - to account for construction and repairs to the Village's streets.

The Village reportZS the following m
To account for income and expenses in providi

ajor enterprise fund:
ng water and sewer

1. Water Fund—
services to the Village.

Additionally, the Vﬂlage reports the followng fund type(s):

Covernmental Funds:
rces restricted to, or designated

1. Special Revienue tunds — The Village accounts for resou
for, specific purposes by the Village or a orantor m a special revenue fund. Most Federal and some
' istance 1 cunted for in a Special Revenue Fund and sometimes unused

.

tor at the close of specified projected periods.

Proprietary Funds:

1. Enterprise Fund%s - The Village’
the cost of éroviding the goods
he Village has no non-major enterprise funds.

s activities for which outside users are charged a fee roughly

or services of those activities are accounted for m an

equal to
enterprise fund. 1

D. Budgetary Data
The Village Council adopfts an X appropriated budget” for the General Fund, Special Revenue Fund

and the Enterprise fund The Village 1s required to present the adopted -nd final amended
budgeted revenues and expenditures for each of these funds. The Village compares the final

amended budget to actual revenues and expenditures.
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The following procedurés e followed in establishing the budgetary data reflected in the general

purpose financial statements:

1. The Village spbmits a
prior to June 30. The operating budget inc
them. A budget is proposed for the Genera

cted to obtain taxpayer comine
e and Administration for review,

proposed operating budget for the fiscal year commencing July 1,
ludes proposed expenditures and the means of financing

], Special Revenue and Proprietary Funds.

2. Public hearijlgs are condu nts. The budgets are then
submitted to the Department of Financ adjustment and approval.

the budget is legally enacted through passage of a resolution. The
unts between departments within any fund.

3. Prior to ]uné 30,
oved by the Department of

Village Council 1s authoi
Any revisions that alter:
Finance and Administration, Loca

4. Budgets for budgeted fu
generally accepted accounting princ
report in the basis of the legally adopted budget.

se at year end with any unspent cash balance be

expendit‘ures and appr(%)priation in the subsequent year’s budget.
6. The level of lassification detail 1In which expenditures may not legaﬂy exceed
ons or each budget 1s in fund total. A reconciliation of fund balances for both
is as follows

d budget and on appropriated budget special revenue funds

ot consistent with

nds are adopted on the cash basis which 1s n
presented 1N this

iples. Budgetary comparisons have been

ing av ailable for

appropriall
appropriate

L J

- Assets, Liabilities, and Net Assets or Equity

Deposits and Investxnénts

For purposes of the «tatement of cash flows for proprietary funds,

liquid investments to be ~ash and cash equivalents if they have a ma

when purchased [GASB 2300.106a(6) and 2459.106-108].

the Village considers highly
turity of three months or less

Receivables and Payaﬁﬂes
ments outstanding,

n funds that are representative of lending/borrowing arrange
ear are referred to as ‘nter-fund balances. Long term srdvances between
e account m

fund financial statements, are offset by a fund balance reserv
and are not

applicable covernmental tunds to indicate that they are not available for appropriation
expendable available financial resources. Accrued liabilities consist of payroﬂ liabilities due to

smounts collected from employees and when these liabilities are due the various state and federal

government taxing a@thorities.

Activities betwee
a1t the end of the fiscal v
funds, as reported in the

Prepaid ltems
g and are recorded

applicable to future accounting period

g reflect costs
financial statements.

Certain payments to vendor
ornment-wide and fund

as prep 1id items in both gov

Restricted Assets
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Certain long-term assets in the proprietary tunds are classified as restricted assets on the balance
cheet because their use is limited to payments for debt service or other purposes such as "deposits

held in trust for others."!

nd for customer deposits is restricted.

1. Cash held mn the Enterprise fu

s report roservations of fund

re legally restricted by outside
nagement

2. In the fund financial statements, governmental fund

halance for amounts that are not available for appropriation or a
parties for a specific purpose or use. Designations of fund balance represent tentafive ma

plans that are subject to change [GASB 2300.107 and 1800.125].

use etther restricted oOr

an expense for which 1t may
o be returned if they

3. When the Vﬂlage INCUIS
d assets first whenever they will have t

unrestricted assets, 1t uses the restricte
are not used. 5

Inter-fund Activity

services provided reimbursements oOr transfers. Loans are
and are subject to elimination upon consolidation.
market rates, are treated as revenues and

Inter-fund activity is reported as loans,
reported as inter-fund balance as appropriate
ided, deémed to be at market or near

Services provi
expenditures/ expenses. Reimbursements are when one fund incurs a cost, charges the appropriate

benefiting fund and reduces its rolated cost as reimbursement. All other inter-fund transactions are
weated as transfers. Transfers between governmental funds are netted as part of the reconciliation

to the government-wide financial statements.

Inventory

including consumable maintenance and office

The Village reports invéentories of supplies at cost
n they are consumed. [G60.125].

items. Supplies are recorded as expenditures whe

Accrued Liabilities

§1783, of which 5464 was for Salaries and 51,
for other accrued liabilities 1~ the amount of $170.

Long-lerm Obhgatiohs

None.

Compensated Absences
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Capital Assets

Capital assets purchasea or acquired are carried at historical cost or estimated historical cost.
arket value as of the date donated. Additions,

Contributed assets are. recorded at fair
improvements and other capital outlays that significantly extend the useful life of an asset arc
nsed as incurred.

capitalized. Other costs incurred for repairs and maintenance 1s expe
Depreciation on capital assets of $1,000 or more o calculated on the straight-line basis over the

following estimated useful l1ves:
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Assets Useful Life
Infrastructure 40
Buildings U
Building Improvements 15
Equipment /
Vehicles D

. Implementation of New Accounting Principles

GASB Statement 34

of GASB Statement No. 34, Basic Financial Statements-and

_for State and Local Governmments.

e records transactions and presents fin

The Village has ad0pte(zi the provisions
Management's Discussibn and Analysis

This statement affects the manner m which the Villag

information. State and local governments have traditionally used a financial reporting model

substantially different from the one used to prepare private-sector tinancial reports. GASB
del for the annual financial

Gtatement No. 34 established new requirements and a new reporting mo
reports of state and local governments. The statement was developed tO make annual reports of
" ' people who use€

of this

ancial

The Village has recorc{?ed capital a

~d certain other long-term assets
of net assets, and has reported all revenues and the cost of providin

hasis of accounting in the statement of activities.

]

G ASB Statement 37

ions of GASB Statement No. 37, Basic Financial Statement-
1 and Government: Omnibus. This statement

isions or (2) modify other
es in some clrcumstances.
dopting the provisions of

The Village adopted the provis
Management's Discussion and Analysis-for Loca
amends GASB Statement No. 34 to either (1) clarify certain prov
provisions that GASB believes may have unintended consequenc

Accordingly, the Viﬂége considered the effect of this statement when a

GASB Statement No. 34 as previously described.

GASB Statement 35

The Village ad0pted7§the provisions of GASB Statement No. 38, Certamn Financial Statement NOt€
and rescinds certain {inancial statement

This statement modifies, establishes,

ordingly, footnote disclosures have been rovised to conform to the

Disclosures.
disclosure requirements. ACC
provisions of GASB No. 38.

GASB Statement 39
9 Determining whether certmin

The Villa.ge adopteé‘l the provisi
‘ o to amend GASDH Statement No.

ons are Component Lmis. The purpose of the s
14, (1) to provide additional criteria to determine whether certain organizations for which the
24
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primary government is fiwt financially accountable should be reported as component units based
v the nature and significance of their relationship with the primary government and (2) to clarify

reporting requirements fbr those organizations.

CASB Statement 40

s of GASB Statement No. 40, Deposit and Investment Risk.

Paragraph 8 requires that deposits that are exposed to custodial credit risk and not covered bv
] ' ] nd shall be disclosed in the notes: the amount of the

and whether the balances are exposed as to

bank bala , ;
the particular collateral%that is pledged by the financial institution (or the trust department of the

financial institution).

2 CASH AND DEPOSITS WITH FINANCIAL INSTITUTIONS

The Village's deposits

cial institution, Wells Fargo Bank.
(FDIC) insures the cash

The Village maintains ¢ash in one finan
Depository Insurance Corporation

consist of demand depcésits. The Federal '
accounts.

the financial statements differs from the

As of June 30, 200D, the amount of cash reported on
{ transactions in transit and outstanding

amount on deposit with the various institutions because O
~hecks. The locations and amounts deposited are as follows:

Reconciling
Account lype Bank Balance [tems Book Balance
Checking Accounts:

General Fund Checking 08 876 8 156 20,720

Gas Road Tax Checking ) _ )
Fire Fund Checking 7 858 771 7 087
Rescue FU.Iild Checking 1,293 _ 1293
Water Fund Checking 3 027 438 2 389
Meter Deposit 1rust Fund Checking 746 } TA6

Total Wells Fargo 41,800 9,566 32,235

by the respective depositories equated to
Nlateralized with eligible securities, as

Except for items 1n transit, the carrying value of deposits
| to at least 50% of the Village carrying

the carrying value by the Village. All deposits are CO
described by New Miexico Gtate Statute, in amounts equa
value of the deposits (demand and certificates of deposit).

risk that in the event of a bank failure, the
policy for custodial credit

£ $41 800 was exposed O

CUSTODIAL CREDIT RISK: Custodial credit risk is the
Village's deposits may not be returned to it. The Village does not have a

risk. As of June 30, 22005, 0% (or none) of the Village's bank balance o

~ustodial credit risk. :
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a1 indication of the level of risk assumed by

The Village's deposits are categorized to give
are exposed to custodial credit risk if they are not

the Village at the fiscal year-end. Deposits
covered by depository insurance and the deposits are:

Category 1- Uncollateraﬁzed Deposits

Category 2 ~Collateralized with securities held by the pledging financial institution.

Category 5 -Coﬂaterahzied with securities held by the pledging institution's trust department or

agent but not n the depbsitor-government’s name.

Wells

Book Value  Fargo Bank

Checking accounts $32,235 $41,800

Total deposits 32,235 41,300
T.ess FDIC Insurance $32,235 $41,800
Uninsured and uncollétel‘alized deposits 0 y
Collateral (Category 2) 0 0
Uncollateralized (Category 1) 0 0
50 50

Total Custodial Credit RISk

Cash Reconciled to Fil?lancial Statements

The amounts reported%as cash for the primary government within the financial statements 1s

composed of the following amounts.

Cash balances held at:; financial institutions

Total reconciled cash Yi;)alance $32.235

Statement of Net Assétsz

Cash 31,539

Restricted cash 696
$32 235

Total cash reported on financial statements

LL

= ACCOUNTS RECEIVABL?

Accounts receivable at June 30, 2005 consisted of the following:

None. g
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:S RECEIVABLES

|

6. TAX

Amounts due froim local effort and

Governmental Business-1lype
Activities Activities
Property taxes 50 $ 0
T ocal Effort Sales taxes § 0
Grate Shared taxes 0 0
Total Taxes Receivable B % 0 __ % 0
7 PROPERTY TAX

The County collects the Village's share of property taxes assess
~nforceable lien on property as of january 1. Tax notices are sen
property Owners by November 1 of each year to be paid in who
November 10 and April 10 of the following year. The County cO
then to the Village on aimonthly hasis. The Village accounts for
Ceneral Fund. Property tax revenues are considered available (1)
due and receivable within the current period and (2) when they are expec

a 60 day period after the close of the fiscal year.

ted t

FVABLE

FLINQU:

3. D! SNT TAXES RECT
able within the

Allowances for uncoﬂécﬁble tax receiv
The Village 1s prohibited fro

experience 1n collecting property taxes.
taxes. ?
None.

1

W

RS

o INTERFUND LOANS AND TRANSE

ces resulted from

[nterfund loans: Thesé'ge balan
tem, and payments between

recorded in the accounting sys funds are made.

state shared taxes at June 30, 2005, consiste

the time lag between the dates trans

d of the following:

ed. Property taxes attach an

t by the County Treasurer tO

le or in two installments by
1lects such taxes and distributes

its share of property taxes in the
when they become due or past

o be collected durmg,

Geoneral Fund are hased on historical
m writing off real property

actions are

-ty

—

Meter Gas
Due From/To  General Water  Fire EMS Deposits  Tax
Fund Egd Fun@____Fund Fund Fund Total
General Fund 1992 3,608 2000 1,000 8,600
Water (8,600) $(8,600)
Fire S
EMS 4
Meter deposits g
D

—-ﬂ—

(Gas lax

27
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Total S8600) $1,992 $3608 $2000  $1000 SO i

Interfund Transfers: Trénsfers are used to move revenues from the fund that statute or budget

requires charge them ‘go the fund that statute or budget requires 1o expend them and use
inrestricted revenues o@lleoted in the general fund to finance various programs accounted for in

other funds in accordance with budgetary authorizations.

Transfers In/Out General
2 Fund
General Fund % 0
Water
Fire |
EMS
Gas Tax
Total 4 0

10, CAPITAL ASSET ACTIVITY

ar ended June 30, 2005 are as follows:
Ending

Beginning
Balance Addifions Adjustmqnts _Retirements Balance

Capital assets for the ﬁs}cal ye

GOVERNMENTAL ACTIVITIES

Non-depreciable assets:
L.and a $ 8,985 % - $ - $ 8,980
Total non-depreciable assets . 8,985 - - 8,985
Depreciable Assets l.
Vehicles lf - 105,242 - - - 105,242
Equipment i 1,841 11,872 - - 13,713
Buildings & Improvements 1,048,990 - - - 1,048,990
Total depreciable assels 1.156,073 11,872 - 1,167,945
Accumulated Depreciation
VVehicles 105,242 - - - 105,242
Equipment ' 1.841 981 - - 2,822
Buildings & Improvements i. 865,657 16,667 - - 882,234
Total Accumulated Depreciation 972,740 17 648 - _ 990,388

28



STATE OF NEW MEXICO
VILLAGE OF ENCINO
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2005

m

—ﬂ——-v—_-

el ————F

Net Book Value of Depreciable 183,333 (5,776) 177,557
Assets
Tota! capital assets $192.318 $ (5,776) NS - $ - $186,542
'B\eginning Ending
Balance Additions  Adjustments Retirements Balance
BUSINESS-TYPE ACTIVITIES
Non-Depreciable Assets
Land $ -3 -9 - $ - $ -
Depreciable Assets
Vehicles 21,874 - - - 21,874
Buildings 169,000 - - - 169,000
infrastructure 538,741 - - - 538,741
Total depreciable assets 729,615 - - - 729,615
Accumulated Depreciation
Vehicles 21,874 - - - 21,874
Buildings | 23,567 6,067 - - 30,234
Infrastructure - Water System% 43,739 3,333 - - 47 072
Total Accumulated Depreciation 89,180 10,000 - - 39,180
Total Depreciable Assets 640,435 10,000 - - 530,430
Total capital assets $640,435 5 10,000 D - N - $630,4395

Depreciation expense was charged to functions (programs) as follows:

Government-type Activities

General Government ! §17,648
Public Safety |
Parks and Recreation

I 0

Total Governmental

Business-type ACtiVi’itieS
29
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Water Utilities $10,000

$10,000

Total Business-type 5 B
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11. LONG-TERM DEBI

Compensated Absences "

ain employees, the Village pays any accrued sick leave and
ot to such employee or his/her estate. A summary of

d vacation leave liability 1s as follows:

Upon retirement or death of cert
vacation leave in a lump sum cash paym
changes in the accumulated sick leave an

Beginning, Ending Amounts
- Balance Balance due within
June 30, 2004 Additions Deletions June 30,2005 gne year
Compensated
Absences 5 346 5 1,197 % 823 D 720 5 -
Total $ 346 1197 § 8» S 720 5 -

5 DEFINED BENEFIT PENSION PLAN

The Village has elected not to participate Public Employees Retirement Association or Retiree Health

Care Authority of New Mexico Retirement System

13. DEFFERED REVENUE

Yeferred revenue at year-end was $0.

—

14. LITIGATION

The Village is not involved mn any pending litigation

NT COMMITMENTS AND CONTINGENCIE

15. CONSTRUCTION AND OTHER SIGNIFICA

The Village has no significant commitments or contingencies.

16 SUBSEQUENT EVENTS

There are no known subsequent events.

17 Restatements
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Net Assets- Governmental Activities

Net Assets - Business Type Activities

Total Government Wide

Total Governmental Funds

Government-Type

1 insertion of prior year fund not previously

disclosed
Net Adjustments

Business-lype

Fund Restatements
General

Fire

EMS

Water

Meter Deposit Trust Fund

Total Fund Restatements

June 30, 2004 June 30, 2004

June 30, 2004 Restatements Restated Balance
3 221 030 $171 $ 221,201
643 206 - 643 200
$ 864 230 $ 171 5 864 407
3 31,463 30 9 31,463
Restatements
3 171
S 171
S 3
171
$ 171
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NON MAJOR GOVERNMENTAL FUNDS
TUNE 30, 2005

ASSETS
Cash

[nvestments
Taxes Receivable

Interest Receivable
Due from Other Funds
Total Assets

LIABILITIES AND FUND BALANCE
Liabilities
Accounts Payable

Accrued Labializes Payable
Deferred Revenues

Total Liabilities
FUND BALANCE

Unreserved

Total Liabilities and Fund Balance

Meter Deposit

Total Non Major

Governmental Funds

Gas Road Tax
Fund
$ -
....$ ; -
Ny 222
142
G B 304
(364)
5 -

Trust Fund
5 746
1,000
5 1,746
G _
5 :
B 1,746
N> 1,746

5 746
5 1,000
$ 1,746
$ 222

142
5 o 364
g T 1482
g 1746

The accompanying notes are an integral part of these financial statements
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NON MAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2005

Revenues:
Local effort taxes
State Shared taxes
Licenses and Permuts
Intergovernmental
Charges for services
Fines and Forteifures
Interest
Miscellaneous

Total revenues

Expenditures
Current:
General government
Public Safety
Culture and Recreation
Highway and Streets
Capital Outlay
Debt Service
Principal
Interest
Total expenditures

Excess (deficiency) of revenues

over expenditures

Other Financing Sources {Uses):

Transfers In
Transfers (Out)

Total other financing

sources (uses)

Net change n fund balance

Fund balance,June 30, 2004

Restatements

Restated Fund Balance, june 30, 2004

Fund balance, June 30, 2000

Meter Deposit Total Non Major
Trust Fund Governmental Funds

(Gas Road Tax
Fund
G _
S .
G _
(364)
(364)

_ 5 _
1 575 1575
1575 G 1 575
1575 1575
1 575 s 1575
: (364)
171 170.71
171 (193)
1,746 s 17382

The accompanying notes are an integral part of these financial statements
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GAS ROAD TAX

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES-BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2005

M
Actual on Variance with
Budgetary Final Budget

Budget Budget Basis Over (Under)

Ori gina] Final

Revenues:
Local Effort | NS
State Shared

Licenses and Permits

Intergovernmental |

Charges for Services 60
Fines and Forteitures

Interest

Niscellaneous

Total revenues 60 140 - (1 40)*

Expenditures:
Current
General Government
Public Sately
Culture and Recreation
Highway and Streets 60 90
Capital Outlay
Debt Service
Principal

Interest

Total expenditures 5 50 95 90 $

Excess (deficiency) of revenues

OVEr expenditures

Other Financing Sources (Uses):
Transfers In

Transfers (Out)

Total other financing
sources {(uses)

Net change in fund balance
Fund balance, June 20, 2004 (364)
Restatements

Restated Fund Balance, June 30, 2004 (364)

Fund balance, June 30, 2005 | $ (364)

The accompanying notes are an integral part of these financial statements
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METER DEPOSIT TRUST FUND
STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES-BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2005

W
Actual on Variance with

Budgetary Final Budget
Budget Budget Basis Over (Under)

Original Final

Revenues: -

Local Effort $ - $
State Shared
Licenses and Permits
Intergovernmental
Charges for Services
Fines and Forteitures
interest

NMiscellaneous

Total revenues - - 1,575 1,575

Expenditures:
Current
General Government
Public Sately
Culture and Recreation
Highway and Streets
Capital Outlay
Debt Service
Principal

Interest

Total expendimres

Excess (deficiency) of revenues

over expenditures D

Other Financing Sources (Uses):
Transters In
Transfers (Out)

Total other financing

sources {(uses)
Net change 11 fund balance 1,575

Fund balance, June 30, 2004
Restatements | 171

Restated Fund Balance, June 30, 2004 171

Fund balance, June 30, 2005 5 1,746

The accompanying notes are an integral part of these financial statements
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VILLAGE OF ENCINO, NEW MEXICO

SCHEDULE OF CASH ACCOUNTS
JUNE 30, 2005 '

Wells Fargo Bank, New Mexico

Reconciling
Account Type Bank Balance  ltems Book Balance

Checking Accounts:

General Fund Checking 28,876 8,156 20,720

Gas Road Tax Checking - _ _

Fire Fund Checking 7 858 771 7 087

Rescue Fund Checking 1,293 - 1,293

Water Fund Checking 3027 638 2 389

Meter Deposit Trust Fund =~ Checking 746 - 746
Total Wells Fargo 41,800 9,566 32,235

The accompanying notes are
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Report on Internal Control over Financial Reporting
And on Compliance and Other Matters Based on an Audit of
cinancial Statements Performed in Accordance

With Government Auditing Standards

To' Hector H. Balderas, New Mexico State Auditor

To: Mayor and Board of Trustees Village of Encino, New Mexico

| have audited the financial statements of the governm ental activities, the business-type

sctivities. each major fund, and the aggregate remaining fund information and the
hudgetary comparison statement for the general fund and major special revenue funds
and the combining and individual funds presented as supplemental information of Village
of Encino. as of and for the year ended June 30 2005, and have issued our report datea
July 30, 2008. | conducted the audit in accordance with auditing standards generally
accepted in the United States of America. and the standards applicabie 10 financlia

Judits contained in Government Auditing Standards, issued by the Comptroller Genera
of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, | considered the Village of Encino’s internal control
over financial reporting as a basis for designing our auditing orocedures for the purpose
of expressing the opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Village of Encino’s internal control over

financial reporting. Accordingly, | do not express opinions on the effectiveness of the
Entity's internal control over financial reporting.

o

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity's
ability to initiate, authorize. record, process, Or report financial data reliably in
accordance with generally accepted accounting orinciples such that there is more than a
remote likelihood that a misstatement of the entity's financial statements that is more
than inconseguential will not be prevented or detected by the entity’s internal control.
A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financiai
statements will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be significant deficiencies or material

weaknesses. | did not identify any deficiencies in internal control over financial reporting
that | consider to be material weaknesses, as defined above. -
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Village of Encino's financial
statements are free of material misstatement, | performed tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial

statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, | do not express such an opinion.

The results of our tests disclosed two instances of noncompliance, or other matters that

are required to be reported under Government Auditing Standards and which are

described in the accompanying schedule of findings and responses as items 2004-01
through 2004-02.

This report is intended solely for the information and use of the Board of Trustees

management, the Office of the State Auditor, the New Mexico State Legislature audit
committees, New Mexico Department of Finance and Administration - Local

Government Division and federal awarding agencies and pass-through entities and 1s

not intended to be and should not be used by anyone other than these specified
parties.

Santa Fe, New Mexico

July 30, 2008



VILLAGE OF ENCINO
NEW MEXICO
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED JUNE 30, 2005

Findings - Financial Statements

A. REPORTABLE CONDITIONS

None.

B NON COMPLIANCE AND OTHER MATIERS

lterm 2005-01- Audit Report Submission to the New Mexico State Auditor

Staternent of Condition - The required submission date of the audit report for the

fiscal year ended June 30, 2005 to the New Mexico State Auditor was December 1,
2004. The Village did not submit the report until June 3, 200s.

Criteria - New Mexico State Statute's Section 12-6-12 requires the state auditor to
promulgate reasonable regulations necessary to carry out the duties of the office.
New Mexico Administrative Code Title 2, Chapter 2, Part 2, Audits of

Governmental Entities Requirements for Contracting and Conducting Audits of

Agencies requires that the municipalities submit their audit report by December
1st following the end of each fiscal year at June 30th.

Effect - Delays in submission of the audit report affect the reporting of financial
- formation to other state agencies and local governments.

Cause - The Village did not secure an Auditor until July 31, 2008.

Rocommendation -The Village needs to engage an auditing firm on a timely basis
as required by the New Mexico State Auditor's Office.

Response from the Viﬂages" officials - When [ started in 2003 there was not a set of

hooks to be found in the Village. As soon as 1 was able, [ did get a set of books started
and worked in the years that were missing. -

Ttem 2005-02 The Water Fund exceeded its budgeted expenditures for the fiscal year as
follows:

Budget Actual Variance
Primary
Government
Water Fund $36,350 656,038 $10,822
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VILLAGE OF ENCINO
NEW MEXICO
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED JUNE 30, 2005

Total $36,350 $56,038 510,822

Statement of Condition - The expenditure section of the budget, once adopted, 1s
legally binding on the Village.

Criteria - - Violation of Section 6-6-6 NMSA 1978, “When any budget for a local
public body has been approved and received by a local public body, it is binding

upon all officials and governing authorities, and no governing authority or official
shall allow or approve claims in excess thereof...).

Effect - The overall effect of overspending demonstrates and control environment
that has a weakness and budget discipline needs to be advocated by management.

Cause - The lack of fiscal discipline is the primary cause

Recommendation - A monthly budget review with the Clerk / Treasurer, with all
department heads with spending authority should be initiated and practiced

regularly.

Response from the Villages’ officials - Our source tor water raised their rates

unexpectedly and it took time for the Village of Encino to adjust our rates to

compensate.
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VILLAGE OF ENCINO
NEW MEXICO
PRIOR YEAR AUDIT FINDINGS AND

EXIT CONFERENCE AND OTHER INF ORMATION
JUNE 30, 2005

SCHEDULE OF PRIOR YEAR FINDINGS

2004-01 - Audit Report Submission to the New Mexico State Auditor

Repeated

0004-02 — The Primary Government funds, which include the General Fund and the Watex fund have

oxceeded their budget expenditures.

Repeated

™
M~

EXIT CONFERANCE

cussed during the exit conference held on

The audit report for the fiscal vear ended June 30, 2005, was dis
S Barnes, Clerk-

July 30, 2008. Present for the Village were, Mayor John G.Phillips 1T and Juanita

Treasurer. Present for the auditing firm was Andrew J. Perkins, CPA.

FINANCIAL STATEMENT PREPARATION

untant, prepared the financial statements of the
er management has reviewed and approved the
that the Village's books and records adequately

The auditing firm of A.J. Perkins, Certified Public Acco
Village of Encino as of June 30, 2005. The Village's upp
financial statements and related notes, and they believe

support them.
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