!

State of New Mexico

FOR YEAR ENDED JUNE 30, 2015

(WITH AUDITOR’S REPORT THEREON)

{CE & ASSOCIATES

CERTJIFIED PUBLIC ACCOUNTANTS




STATE OF NEW MEXICO
VILLAGE OF CORONA
AUDIT REPORT
For The Year Ended June 30, 2015

(with Auditor's Report Thereon)



STATE OF NEW MREXICO

VILLAGE OF CORONA

TABLE OF CONTENTS
Year Ended June 30, 2015

Introduction Section

Official Roster

Financial Section

Independent Auditor's Report

Financial St ments

Statements

L

2

10

Statement of Net Position
Statement of Activities
Balance Sheet - Governmental Funds

Governmental Funds:
Reconciliation of the Balance Sheet to
the Statement of Net Position

Governmental Funds:
Statement of Revenuer, Expendituree and Changegn
in Fund Balances

Reconciliation of the Statement of Revenues,
Expenditures and Changes in Fund Balances -
Governmental Funda to the Statement of Activitienr

General Fund:
Statement of Revenues and Expenditures Budget
and Actual. (Non-GAAP Budgetary Basis)

Fire Protection Fund:
Statement of Revenues and Expenditures - Budget
and Actual (Non-GAAP Budgetary Basis)

Proprietary ¥Funds:
Statement of Net Poaition

Proprietarxy Funds:
Statement of Revenues, Expenses
and Changes in Fund Net Position

1¢

1l

12

13



Table of Contents (continued)

11

12

13

Proprietary Funds:
Statement of Cash Flowe

Statement of Fiduciary Net Position

Statement of Changes in Fiduciary Net Positien

Noteg to Financial Statements

Non-Major Funds:

Non-Major
A-1

A-2

Special Revenue Funds:
Combining Balance Sheet

Combining Statement ef Revenuesg,
Expenditurer and Changes in
Fund Balances

Recreation Fund:

Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Rudgetary Basis)
Governmental Fund Types Non-Major
Special Revenue Funds

Streets Gas Tax Fund:

Combined Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basig)
Capital Projectg Funds

Likrary Fund:

Combined Statement of Revenues and Expenditures
Budget and Actual (Non-GAAP Budgetary Basis)
Capital Projects Funds

Supplementary Information

Proprietary Fund Detail:

Proprietary Funds Budgets:

B-1

B-2

B-3

Water/Sewer Fund:
Statement of Revenues and Expenditures -
Budget and Actual {(Non-GAAP Budgetary Basig)

Gas Fund:
Statement of Revenues and Expenditures
Budget and Actual (Non-GAAP Budgetary Basis)

Solid Waate Fund:
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)

16

17

34

35

36

37

38

38

40

41



Table of Contentg {continued)

Schedule of Changes in Assets and Liabilities -
All Agency Funds

Schedule of Vender Information

Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements

Performed in Accordance With Government
Auditing Standards

Status of Comments and Responses

Financial Statement Preparation and Exit Conference

42

43

44

46

48



STATE OF NEW MEXICO
VILLAGE OF CORONA
Official Roster
Year Ended June 30, 2015

Village Council

Name Title
Mr. Bill Hignight Mayor
Ms. Sherrill Bradford Mayor Pro-Tem
Ms. Monica Zook Member
Mr. Sam Seely Member
Mr. William Weckwerth Member

Village Administration

Ms. Terri Racher Clerk/Treasurer

Ms. Jacque Davis Deputy Clerk

Mr. Kyle Davis Director of Public
Works



d?écs and O?uocéata, 8@04
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BOOKKEEPING 11805 Menaul NE TAX PREPARATION
(505) 292-8275 Albuquerque, NM 87112 FAX (505) 294-8904

INDEPENDENT AUDITOR'S REPORT

Mr. Tim Keller ;
New Mexico State Anditor
and - -
Honorable Mayor and Village Council
Village of Coronma
Corona, New Mexico

Report on Financial Statements

We have audited the accompanying financial statements of  the
governmental activities, the businegs-type activities, each major fund,
and the ag%;egate remaining fund information, and the Budgetary
comparisons for_the General and Fire Protection Funds of the Vvillage
of Corona. ar of and for the year ended June 30, 2015, and the related
notes to the financial statementgs which coliectively comprige the
village of Corona’s basic financial statementm as listed in the table
of cofitents. We also have audited the financial statements of each of
the Village of Corona‘’s nonmajor governmental and enterprisge funds and
the budgetary comparisons for the non-major governmental and enterprise
funds presented as supplementary information, as defined by, the
Governnent Accountlng Standards Board, in the accompanying combinin

and individual fund financial statements as of and for the year ende

June 30, 2015 as listed in the table of contents.

Management'’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation_ of
thesé financial statements in accordance with accounting principles
generally accepted in the United States of America; this includes the

esign, implementation and maintenance of internal control relevant to
the preparation and fair prementation of financial statements that are
free frem material misstatements, whether due to fraud or error.

Auditor’s Resgsponsibility

Our responeibilitg is to express opiniona on these financial statements
based on our audil. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the
standards .applicable to financial audits_ contained in Goverwmnrent
Auditing Standardg, issued by the Comptroller General of the United
States. Those gtandards requlre that we plan and perform the audit to
obtain reasonable assurance about whether the financial statementg are
free of material misstatement.

An audit involves performing proceduxeg to cbtain_audit evidence about
the amounts and disclosures in the financial statementa. The
procedures selected depend on the auditor’s Judement, including the
assesement of the rigks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are  appropriate in the
circumstances, but not for the purpose of expressing an opinion _on the
effectiveness of the entity’s internal ceontrol. Accordingly, we
express K no such opinion., An audit also includes evaluating the
approgrzateness of ac¢counting policies used and the reasonableness of
significant accounting estimates made by management, as well as
evaluating the overall presentation of the financlial statements.

Vie believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.



Opinions

In our opinion, the financial statements referred to above pregent fairlg,
in all material,K respects, the respective financial pdsition of the
govarnmental act1v1t1e§,.the bus;nesa—t{pe activities, each major fund,
and the aggregate remaining fund information of the Village of Corona, as
of June 3¢, 2015, and the respective c¢hanges in financial position and
where applicable, cash flowa thereof, and the respective budgetary
comoarisons for the General and Fire Protection Funds for the year then
ended in accordance with accounting principles generally accepted in the
United States of America. In addifion, 1in our opinion, the financial
statements referred to above present fairly, in all material respects, the
respective financial position of each nonmajor governmental and €énterprise
fund of the Village of Corona, as of June 30, 2015, and the respective
changes in financial position and cash flows, where applicable, thereof
angd the respective budgetary comparisong forx tHe nonmajor governmental and
enterprise funds for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Mana?ement has omitted the MD&A which is requixed to be presented to
su@g ement the basic_ financial statements. uch migsing information,
although not a part of the basic financial statements is reéquired by GASE
who considerg it to be an_ essential part of financial reporting for
placing the basic financial statements in an appropriate operational

economic, or historical context. Our opinion on the basic financia

statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the village
of Corona’'s financial statements, the combining and the individual_ fuhd
financial statements, and the budgetary comparisong. The Schedule of
Changes in Assets and Liabilities - All Agency Fundg and Schedule of
Vendor Information are presented for purposes of additional analysis and
are not a required part of the basic¢ financial statements.

The Schedule of Changes in Assets and Liabilities - All Agency Fundsg and
Schedule of Vendor Information ig the regponsibility of management and was
derived from and relates directly to the underlying accounting and other
records used to prepare the basic financial statements, Such information
has been subjected to the auditing procedures applied in the audit of the
bagic financial statements and certain agditional Erocedures, including
comparing and reconciling such information direct to the underlyin

accounting and other reécords used to prepare the basig financia

statements or to the basic financial statements themselves, and other
additicnal procedures in accordance with the auditing standards generally
accepted in the Untied States of America. In our opinion, the Schedule
of Changes in Agsets and Liabilities - All AgencX Funds and Schedule of
vendor Information fairly states, in all material respects, in relation
to the basic financial statements as a whole.

The Schedule of Vendor Information, has not been subjected to the auditin

procedures applied in the audit of the basgic finahcial statements. an

@gcordlngly, we do not express an opinion or provide any assurance on
em.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also igsued our
report dated September 24, 2015 on our congideration of the Village of
Corona’s internal control over financial reporting and on our tests of its
compliance with cextain provisions of lawa, regulations, contracts and
rant agreements and other matters. The purpose of that report is to
escrise the scope of our testing of internal control over financial
reporting and compliance and the resultg of that testing and not to
provide an opinion on the internal control over financial repoxting or on
compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Village
of Corona’s internal control over Tinancial reporting and compliance.

Sy st b2, S,

Albueuerque, New Mexico
September 24, 2015
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RSSETS
Current Agsetg
QCash
Accounts receivahle (net
of uncollectible accounts)
Due fyrom other funds

Total current assets

Resgtricted Assets (Cash)
Customer meter depopits
Resexves for debt service

Total restricted amgets

Capital Rasets
Land
Land impraovements
Bguipment
Buildings and jiwmprovements
Heavy equipment
Vehicles
Plant/ nfrastructure

Total capital aBsets
Less accumulated depreciation

Total capital assets (net of
accumulated depreciarcion)

Total =2asetp

STATE OF NB# MEXICO
VILLAGE OF CORONA
Statement of Net Pogition
June 30, 201§

Statement 1
Page 1 of 2

Governmental Buaineas Type

Activities Activities . Tetal
$ 347,252 $ 122,847 $ 470,099
5,263 14,965 20,0448
7,797 - 7,797
— 36£.332 132.612 . 437,944
380 889
641 641
- 1,521 1,521
34,625 = 34,625
46,771 21,427 £8,198
94,732 51,906 146,636
1,463,740 4,730 1.460,470
723,941 - 793,941
- 93,888 93, B8S
543,568 5,030,605 - = S,584,173
2,977,377 5:.292,553 8.1839,930
{1,784,588} (2,007,975) (3,792,563)
1,192.789 3,184 .578 4,377,367
$ 1,553,121 § 3,323,711 3 4,876,832

The accompanyine notes are an integral yart of thepe financial sBtatements.
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STATE OF NEfI MEXICO
VILLAGE OF CORONA

statement of Net Positien

LIABILITIES AND NET PQSITION
Current Liahilities
hecounta payable
Due to other funds
Customer metey deposits (restricted)
NMFA Lodn (¢urrent portion)

Total current liabilities

Non-Current Liabilities
Coapensated absences payable
NMFA Loan payable

Total non-current liabilities

Total liabilities

Net Position
Net invegtment in capital assets
Reatricted for capital cutlay
Reatricted for debt service
Restricted for special grénte
Unrestricted

Total net position

Total liabilities an& net position

June 390, 2015

Statement 1
Page 2 of 2

Governmental Buginess Type
Activities Activitiesn Total
$ 8.668 $ = $ 8,668
- 7,797 7,797
- 880 860
- 9,313 9,313
8,668 = 17,990 26,658
1,954 4,380 6,334
- 125,‘4§‘ 125,645
1,954 130,025 431,979
10.622 248,015 15
1,192,799 3,071,378 4,264,167
= 641 641
114,668 - 114,668
235,042 103,677 338,719
1.542.499 3,175.696 4,728,195
3 1,553,121 S 3,333,711 $ 4,876,832

The accompanying notes are an integral part of these financial statementa.



Functiocs/Proorams
Primary goverumont:
Goveromental activitcies:
GerieTal gevernment
Hichwaye and etreets
Public safety
¥eairth and welfave

Culture »nd recreation
Tutezest
Depreciatian - unallcecated

Total goveromental activities

Business-type activiticn:
Water/aeyer perviges
Gus rarvices
Solid waste mervicee

Total busiucss-type sctivities

Total all sctiwitims

General Revenues:
Broperty taxes
Groenm receipts taxes

Baviranmental groea receipts taxes

Gzueline lL.axes
Motor vehicle taxee

STATE C¥ NBW MBXICKS

VILLAGE OF CORONA

StalLemeat of activities
Year Bnded June 30, 2015

Program REVeNnuce

Stateqent 2

Net (Expenesg) Revesue and
Changes in ¥et Mogition

State aid nuy reslricted to speclal parpose

General
Tronsfers
Investoent sarnings

Tatal gereral revenuee

Charge in net position

Net position - beginning of year

Net position - ending

Operating Capital
Charges for Grante and Grarts ard Goverrmental Busineaze-Type
Expensee Servicen Contributions Contributions Activicies Activities Total
3 (123,849) $ 4,210 8 ZL,891 3 - $ {107,793) 3 - 3 (L07,748)
(27,341) - 29,060 1,718 1,719
(25.656) 70,164 - 34,503 34,508
(2489) - - (749) {745}
34,975) s 30,422 - 14,553) - (4,533)
(801) = (80z:) . (8¢1)
339,982 —s - (131,982) - (131 ,902)
.:_.'5_.,3!;_) 4.210 112,477 29,060 (209, 606) (209, 6€6)
{327.159) 93,839 - 5.996 {227.344) [227. 344)
{110,465 $7.035 - - - (13,434} {13,434)
151,331} 42,003 - . -4 ... (9,238 (9,238)
{468, 959} 232, 957 B - S, 986 - {250.01K) 4250. 016}
$ (344,312) § 237,167 3 112,477 3 35,046 (209,640¢) (25D, 016) (459,622}
11,897 - 14,837
83,208 83,108
21 1,845 1,865
3.662 8,662
2,556 2,556
90,000 - 90,000
(L1, 262) 11,262 -
83 - 63
138, 04s 13,107 201,152
(21,561) (236,909) (258,274
1.561.069 3,412,605 4,976,665

The acgoapanying nobes are Aan integrzl pert oF these finoan¢inl shatementa.

3 1,542,439

$ 3,175,686 5 4.718,198




ASSETS
Cagh on deposit
Accounts receivable
Due from other funds

Total assets

LIABILITIES
Accountg payable

Total liabilities

FUND BALANCE
Restricted
Committed
Assigned
Unassigned

Total fund halance

Total liabilities and

fund balance

STATE OF NEW MRXICO
VILLAGE OF COROMA
Balance Sheet
Governmental Punds
June 30, 201S

Statement 3

Fire Other. Tetal
General Protection Governmental Governmental
Fund Pund Funds Punds
S 232,584 S 94,284 S 20,384 S 347,252
5,283 - 5,283
iy 19 - 7,797
S 245,664 $ 94,284 $ 20,384 S 360,332
s 8,668 S $ - $ 8,668
2,668 - - 8.668
- 94,284 20,384 114,668
236, 996 236,996
236,996 94,284 20,384 351,664
S 245,664 S 94,284 S 20,384 5 360,332

The accompanying notes are am integral part of these financial etatements.
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Statment 4

STATE @®F NEW MRXICQO
VICLAGE Or CORCHMA
Reconciliation of the Balance Sheet - Governmental Funds
to the Statement cf Net Position
June 30, 2015

amounts reported for governmental activities ia the
statement of net position are differxent because:

Total fund balances - govermmental funds 8 351, 664

Capital assets used in governmental activities are
not financial regcurces and therefore are not

reported as assets in governmental funds

The cost of capital assets 2,977,327
Accumulated depreciation (1,784,588)

1,192,789
Long-term and certain other liahilitieg, including

bonds payahle, are not due and payable in the
cuxyent period and therefore are not reported as liabilities

in the funds. Long-term and other liabilities at year-end
conaiet of:

Compensated absences (1,954}

Net pogition of eovernmental activities $ 1,542,499

The accompanying notes are an integral part ¢f thege financial statements.
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STATE OF NBW MEXICO
VILLAGE OF CORONA
Gorernmental Funds
Statenient of Revenues, Expenditures and Changes in Fuud Balances

For the year ended Jure 30, 2015

Btatement S

Fire Toral
General Protection Governmental Gevernmental
Pund Fund Funds
REVENDEBS
Taxes $ 14,897 - $ 14,397
Charges far sexvices 3,822 - 31,922
Licenses and permits 288 - 2886
Local seurces 11,891 S 25,266
State sources 97,156 70,089 177,211
Federal amources 29,080 - 29,060
State shared taxes 89,343 - 94,347
Barnings from inveatmenta 31 32 63
Total revenuves 246,588 70,1956 345,054
EXPENDITURES
Cuxrxent :
General governsent 124,466 - 124,466
Highways and Bireets 22,4840 - 27,341
Public safety - 35,656 35,656
Health & welfare 749 749
culture and recreation 19,348 34,975
Capital outlay 44,698 : 44,658
NMFA principle = 21,261 21,261
NMFA interest 801 801
Tetal expenditures 211,701 57,718 285,547
Excess (deficiency) xyevenues
over expenditures 34,887 12,4789 55,107
OTHER PINANCING SOURCES {USES)
Operating transfers in - 2,000
Operating transfera out (13.262) = (13,262)
(13,262) o {11,262)
Net change in fund balances 21,625 12,478 43,845
Fund balance beginnins of year 215,371 81,806 307,819
Fund balarce end of year $ 236,998 94,284 3 3 351,664

The aczampanying notes are an integral pazt of these financial statementg.
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gtatement §

STATE OF NEN MBXICO
VILLAGR #F CORONA
Reconciliation of the Statement of Revenues, Expenditures
and Changes in Pund Balances - Governmental Punde
to the Statenent of Activitiea
Fer the Year Ended June 30, 201%

Net chenee in fund balances - total governmental funda $

AnOunts reperted fer governmental activities in the
gtatement of Activities are different because:

Capital outlays to purchase or build capital

asgets are reported in governmental fuads as

expenditurea. However, £or governmental

activitiea those coetR are shown in the statement

of net aesets and allocated over thkeir estimated

veeful lives aa annual depreciatien expenseg in the
etatement of actlvities. This is the amount by whica
depreciation expense exceed capital antlays in the pericd.

Depreciation expeunse {131,982
Capital outlays 44, 658

Excess of capital cutlay ever depreciaticn expense

In the Statement of Activities, certain operating
expenses are measured by the amount incurred

during the year. In the fund financiel statementa
however, expenditures are measured by Lhe amount

cf financial resources used (egsentially the amounta
actually pald). The {increase) decreaee in the
liakilicies for the year were:

Cconpansated abaences payahle

Tha issuance of long-term debt provides current
financial resourcee to governmental funds while
the repayment of the principal of long-term debt
consumep the current financial resources of

covernmental funds. Repayment of locans payable

is an expenditure in the governmertal funda, wut it
veducea long-term liabilitiea in the statement of net
assets and does not affect the Statement of Activities.

Repayment Oof long-term dedt

Change in net positicn of govermmental activities $

The accompanying notes are an integral part of these financial statements,

43,845

187, 284]

617

= 21,261

{21, 561}



STATE OF MNBW NEXICO
VILLAGE OF CORONA
Genexral Pund
Statement of Revenues and Bxpeanditures
Budget and actual (Kon-G23P Budgetary Basisg)
Year Bnded June 30, 2015

Statement ?

Variance
Original Pinal Favorakle
Budget Budqget Actual {Unfavorable)
REYVENUES
Taxea ] 12,638 K] 14,924 53 14,897 $ (27)
Charges for servicesp 849 840 3,922 3,082
Licenseg and permits 354 350 288 (62)
Local seuwzces 1.245 5,195 11,891 6,896
State Bources 90,000 97,156 97,186
Pederal sources - 75,800 54,060 (20,940)
state shared taxes 92,080 95,105 89,692 {5,413)
Barnings from investments - 45 31 (14)
Total revenues $ 197,150 § 288,615 $ 371,937 $ {16.67B)
BXPENDITURES
Current:
General governaent $ 137,136 $ 145,203 S 149,257 $ (4,054}
Highways and straets 22,988 22,988 22,440 548
Publie safery -
Health and welfare - 1,015 748 266
cuiture and recreaticna 1,860 19,864 19,348 Sig¢
Capital autlay - 75,0409 44,688 34,302
Total expenditures $ 161,924 ] 264,070 3 236,492 $ 37.578
OTHRR PINANCING SQURCES
Operating transfere in $ - S - $ - g -
Operating traneferp gut ..t2.0c9) (17,813) (13,262) 4,551
Total othear financing sources § (2,000) $ {17,813) § (13,282) $§ 4,551
BUDGETED CASH BALANCR $ - $ -

The accompanying notes are an integral part of theese financial atatements.

10



REVENUES
Local sources
State gources
Pederal sources
Barnings from investments

Total revenues

BXPENDITURES
Public safety

Total axpenditures

BUDGETED CASH BARLANCE

STATB OF NEW WEXICO
VILLAGE OF CORONA
Pire Brotection Fund

Statement ®f Revenues and Bxpenditures
Budget and Actual (Non-GAAP Budgetary Bapis)

Year Ended June 34, 2081S

Statement 8

Variance
Original Final Favezrable
BugiEE Budget Actual {(Unfavorable)
$ 5,040 $ 5,000 75 $ (4,925}
76,082 70.089 7¢,089 -
vy - 32 32
] 75,089 3 75,088 70,196 ] (6,893}
$ 70,988 g 70,089 57,718 $ L 120.:37)
$ 70.088% ] 70,083 57.718 $ 12,371
$ = $ 2

The accampanying notes are an integral part ef these financial statements.
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STATE OF NE®R MEXICC
VILLAGE OF CORGMA
Peoprictary &unda

Stazement of NelL Pegition

Scatement S

Jurie 390, 241s

fiater/sever Gas 80lid Waete
Purg Pund Pucd Tetal
AGERTE -
lurrent Asgete
Carh orn depusit $ 5,670 $ 117,177 § & 122,047
Accounte receivable (net) 7.992 2,779 3,9% 14,765
Total Currernt Acgets 13,662 119, 96 3,994 137,612
Non-Current hkgsets
Reatricted Aedets (Caah) $11 - 641
Custamer meter depesits 480 400 B8O
Total Nan-Current Agkets 1,:21 400 1,521
Capita2 descts
Land - -
Lond iwprovemcnts 21,427 21,427
Buildinga and Irprovemente 4,730 = - 4,739
2quipment 19,083 23,036 3,787 $1.90¢
Yahicles 8,50 65,385 93,805
Plant/infrastructure 4,912,278 108,327 = 5.020,605
Accum:lated deprecistion (1.777‘6641 {204,748) (286,763} (2.007, $75)
Toral Capital ASeets 3,267,127 " 12, 90C 5,451 3,184,872
Total Asgels $ 3,181,910 5 133,356 ] 9,445 3 3,323,711
TERSILITIES
Curxeal TLiapilitiovs
Acecounta payable 5 = 5 $ $
Dye to General Fund 7.787 7,797
Curent portion loan payable 9,313 4,313
Cugtomey weler depovits
payab.e from Restricted RseetH 480 400 230
Tctal <Curxert Liabilitlea 17,590 460 17,933
Long-Term Linwilitien
Conrcensated abeerces payable 1.679 1,961 749 4,31%0
NMFA loan payable 12¢, 645§ = = 125, 645
Total Lon®-Terw Lisbilitiey 127,324 1,961 740 139,025
Total Liabiliites 144,914 o 2,361 740 148, 025
N3IT POSITION
Net invegtment in capizal ageets 3,053,927 12,9200 5,451 3,071,378
Restricted for capital outlay
Reatricted for debt service (138 2 - 641
Unrestricted (17.572) 117,995 31,25¢ 103, 677
Tortal Met %ogition 3,026,996 129,995 8,705 3,175, 696
Total Liabilitiea and
Net Poeiticn 8 3,181,910 ] 132,356 ] 9,445 & 3,322,711
e e

The accovpenying notes a&re 20 intcgral part

12

of these financial statewmeats.



Statement 10

97ATE OF NEN KEXICQ
VILLAGE OF CORCNA
Proprietary Funde
statement of Revenuea, Expenses and Changes i Fund Het Position
Ror the Year Ended June 30, 2015

Water/Gewer Gag $0l1id Waete
Zund Fund Fung Total
OPBRATING REVENURS
Salsas and services $ 93,828 5 87,035 $ 42,093 s 232,957
Local seurce - . & -
State shared taxes o = 1,845 1,845
Total aperating reveauc 93.829 $7,035% — 43,938 234,802
QOFERATING EBXPINSESQ
Personal services 55,214 50,293 23,211 128,818
Maintenance and eperations 59,788 24,630 23,791 103,208
Mmajoxr contractual seervices 6,000 28,046 34,046
Other cperating expenges - - 1,882 1,862
Depreciation 205,147 . 7,490 2,477 225,024
Tatal aperating expenses 326,149 11C.463 S1,331 487,949
Operating income (1093) (232,320) " (13,434) (7,393} (253,147)
NON-OPBRATING REVENUE (EXPENSE]
Inveatment incowxe . . -
Iavestaent expenee (1,010) - - (1,018)
Tranefers in 6,469 = 4,793 11,262
Tranafers out - - S -
State grant 5,938 - = S, 986
Federal arant = il - -
Total Noun-e@perating Revenue
{BXpense] 11,445 - 4,793 16,238
Change in met Position (224,875) (13,434) (2,600 (236,909)
Tetal net peeition, beginning of year 3,257,871 143,429 11,305 3,412,605
Total net pogition, end af year $ 3,036,898 $ 229,995 ] B. 705 $ 3,375,696

The Bccompanying rokes are an integral part of these finsncial siatements.
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STATE OF NEK MEXICO
VILLAGE OF CORANA
Proprietary Funcéa

Statement of Caah Plowe

Por the Year Ended Jume 30, 201%

CASH FLONS PRON OPERATING ACTIVITIRS:
Cash receilved from cuatomers
Cash received from local sourceg
cash raceived from intergevernmental
Cash payments to exployees and to
guppliers for goods and eervices

et <egn provided by eperating
activities

CRSH FLONS FROM CAPITAL AN
RBLATBD PINARCING ACTEVITIES:
Loen proceeds
Prinripal paid
Acquisition of capital asaeets
Investment expense

¥et cash provided (used) by capital

and related financing activities

CASY PLOWS FROM NORCAPITAL
RINANCING ACTIVITIBS:
cagh Teceived from astate sourcey
Cash received fzom federal =ourcee
Operating transfers frem other funds
Operating tranaefers tec other fundsg

Net cash provided {used} by
nancapital financing metivities

CASH PIOWS FROM INVESTING ACTIVITIRS:
Invaatment income

{let cash provided by investing
actisvities

Net increage (decrease) in cash

tash, beginning of year

Cash, end of yeaxr

RBCONCILIATION OF QPRRATIRG
INOOME TO NET CASH PROVIDED
BY OPRRATING ACTIVITIES:

Operating iccoms (leas)

Adjustments to reconcile operating
inccme to net caeh provide® by
oparating activities:

Negreciation
Changes in aeseta and liabilitles:

{Increage) decrease in recelvables

Increase (decrease)] in accounts payable

Increase [dacreasa)l in compensatad
abeencea

Net caeh provided (uesed) by operating ackivsties

The actcapanying fipancial statements are an integral p

Statement 21

Water/sewey Qasa Sol{d Waste
Pund Pund Pund Tatal

3 93,969 $ 97,1569 ] 41,871 $ 233,108
g 1,882 1,852

(121,154} [102,673) 148.310) 1272,837)
(27,185} {5,504) 14,987) (87676}
[38,240} - 19,240)
(1,010) - 11,010)
110,25¢) P {1D.250)
5,986 - n 5,986

&§,469 4,793 11,262
12,455 6,793 17,248

(24, 334) ({5,504) {194) (30,678}
31,291 122,681 19 154,166

-] 6,311 £ 117,177 $ - $ 123,488
$ (232,330) 3 (13,¢34) 3 {7,393) & {253,147
20s,147 7,400 2,471 215,024

141 134 {115t 160

(153) 186 44 287

s (27.185) ;] (5,504) & (4,987) @ [37,678)

art of these financial scatemente.
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Statement 12

STATE OF NEW MEXICO
VILLAGE OF CORONA
Statement of Fiduciary Net Pogition
June 30, 201Ss

Employee
Retirement Agency
Plan Funds
ASSETS
Cash $ - S 1,088
Mutaul funds {investments at
fair value) 44,637 -
Total Assets $ 44,637 S 1,055
LIABILITIES
Deposits held for others S - $ 1,055
Total Liabilities - $ 1,055
NET POSITION
deld in trust for pension
benefits and other purpcses 44,837
Total Net Pogition 8 44,637
L .

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MBXICO
VILLAGE OF CORONA
Statement of Changees

in Fiduciary Net Position

For the Year Ended June 30,

ADDITIONS:
Contributions; Plan Members
Investment earninga

Total additions

DEDUCTIONS :
administrative expenses
Mithdrawals

Total deductions
Change in net position

Total net poeition, beginning of year

Total net poeiticn, end of year

20158

Statement 13

Employee
Retirement
Plan

$ 32,333
2,619

34,952

{290)
(58,528)

(58,818B)

(23,866)

668,503

$ 44,637

The accompanying notes are an integral part of these financial statements,
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STATE OF NEW MEXICO
VILIAGE OF CORONA
Notes to Financial Statements
Year Ended June 30, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village of Corona is incorporated under Section 3 New Mexico
State Statutes Annotated 1978 Compilation operating under a
Mayor-Council form of govermment and provides the following
services as authorized: public safety (police and fire), highways
and streets, ganitation, health and social services, culture-
recreation and general administrative services.

The financ¢ial statements of the Village of Corona have been
prepared in conformity with accounting principles generally
accepted in the United States of America (GAAP) as applied to
government units. The Governmental Accounting Standards Board
{(GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principlesg. The
more 8ignificant of the government's accounting policies are
described below.

Reporting Entity

In evaluating how to define the government, for financial
reporting purpores, management has considered all potential
component units. The decision to include a potential component
unit in the reporting entity was made by applying the criteria
gset forth in GAAP. The basic-but not the only-c¢riterion for
including a potential component unit within the reporting
entity is the governing body‘s ability to exercise oversight
responsibility. The most significant manifestation of this
ability is financial interdependency. Other manifestations of
the ability to exercise oversight responsibility include, but
are not limited to, the selection of governing authority, the
designation of management, the ability to significantly
influence operations, and accountability for fiscal matters.
A second criterion used in evaluating potential component units
is the Bcope of public service. Application of this criterion
involves considering whether the activity benefits the
government and/or its citizens, or whether the activity is
conducted within the geographic boundaries of the government
and is generally available to its citizens. A third criterion
used to evaluate potential component unite for inclusion or
exclugion from the reporting entity is the existence of special
financing relationships, regardless of whether the government
is able to exercise oversight responsibilities, Based upon the
application of these criteria, the Village had nc component
units.

Government-wide and fund financial statemenis

The government-wide financial statements (i.e., the statement
of net aggets and the statement of activities and changes in
net assets) report information on all of the nonfiduciary

17



Notes to Financial Statements {(continued)

activities of the Village. For the most part, the effect of
interfund activity has been removed from these statements.
Governmental activitieg, which is normally supported by taxes
and intergovernmental revenues, are yeported separately from
business-type activities, which rely to a significant extent on
fees and charges for support.

The statement of activities demonstrates the degree to which
the direct expenseas of a given function or segment are offset
by program revenues. Direct expenses are those that are
clearly identifiable with a apecific function or segment.
Program revenues include 1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2)
grants and contributions that are restricted to meeting the
operation or capital requirements of a particular function or
segment . Taxes and other items not properly included among
program revenues are reported inestead as general revenues.

Separate financial statements are provided for governmental
funde and preprietary funds. Major individual governmental
funds and major individual enterprise funds are reported as
geparate columns in the fund financial statements,

C. Measurement focug, basis of accounting, and financial statement
presentation

The government -wide financial statements are reported usine the
economic resources measurement focus and the accrual basis of
accountine, as are the proprietary fund financial statements.
Reveriues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of
related cash flows. Property taxes are recognized as revenues
in the year for which they are billed. Grants and similar
itemas are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the
current financial resources measurement focus and the modified
accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are
considered to be available when they are collectible within the
current period or soon enough therxeafter to pay liabilities of
the current period. For this purpose, the government considers
revenues to be available if they are collected within 30 days

of the end of the current fiacal period. Expenditures
generally are recorded when a liability is incurred, as under
accrual accounting. However, debt serxvice expenditures, as

well as expenditures related to compensated absences and claims
and judgements, are recorded only when payment is due.

18



Notes to Financial Statements ({(continued)

Property taxes, franchise taxes, 1licenses, and interest
associated with the current fiscal period are all considered to
be sausceptible to accrual and so have been recognized as
revenues of the current fiscal period. Sales and use taxes are
classified as derived tax revenues and are recognized as
revenue when the underlying exchange takes place and the
revenues are measuradble an availab?e. Grants and similax
items are recognized as revenue as 8Scon ags all eligibility
requirements imposed by the provider have been met. Only the
porticn of sapecial assegsments receivable due within the
current figcal period is considered to be susceptible to
accrual as revenue of the current period. All other revenue
items are considered to be measurable and available only when
cash is received by the government.

The government reportr the following major governmental funds:

The General Fund is the government‘s primary operating fund,
It accounts for all financial resources og the general
government, except those required to be accounted foxr in
another fund.

The Pire Protection Fund (Special Revenue Fund) 1is to
account for the operations and maintenance of the Fire
Department. It is financed by a specific allotment from the
State Fire Marshall’s Office. The authority is NMSA 59A-53-
i s

Fiduciary Funds

Agency fundg are custodial in nature (assets equal liabilities)
and do not present results of operations or have a measurement
focus. Agency funds are accounted for using the modified
accrual basis of accounting. These funds are used to account
for assgets that the district holds for other in an agency
capacity.

The Village also repcrts additional Government funds as non-
major. They include:

§Eg§ial Revenue Funds - these funds are used to account for
the proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes.

The Village reports the following Preprietary Fund types:

Enterprige Fund - Water/Sewer Fund - To account for the
rovision of water services to the residents of Corona, New
exico. All activities necessary to provide these services

are accounted for in this fund.

Entexrprise Fund - Gas Fund - To account for the provision of

natural gas services to the residents of Corona, New Mexico.
Al]l activitiee necessary to provide these s&ervices are
accounted for in this fund.

Enterprise Fund - Solid Waste Fund - To account for revenue
and expenditures for the maintenance of the solid waste
operations. All activities necessary to provide these
gervices are accounted for in this fund.

13



Netes to Financial Statements {continued)

Ag, a, general rule the effect of interfund activity has been
elimidated from the government-wide financial statements.

Program revenues included in the Statement of Activities derive
directly from the program itself or from parties outside the
Village’s taxpa¥ers or citizenry, as a whole; program revenues
reduce the codt of the function to be financed from the
Village’s general revenues, Program revenues _include: 1)
chargés _for services to taxpayers Or applicants who purchase,
uge Or directly benefit from the goods or services provided bg
the given function 2) program-specific operating grants an
contr¥ibutions and 32) program Specific ‘capital” dgrants and
contributione including special assessments.

Internally dedicated resources are reported as general revenueg
rather than as program revenues. Likewise, general revenues
include all taxes.

Proprietary funds distinguish operating revenues and expenses
from nonoperalting items.  Qperating revenues and expenses
generally result™ from providing services and producing and
elivering goods in c¢onnection with a proprietary fund’'s
principal ongoing operations. The principal operating revenues
of the enterprise fund is charged to customers for sales and
services. e enterprise fund, also recognized as operatin

revenue the portion of tap feee intended to recover the cost o

connectineg new customers to the system. Operating expenges for
enterprise funds include the cost of sales and services,
administrative expenses, and depreciation on capital assets.
All revenues and expenses not meeting this definition are
reported as nonoperating revenues and expenses.

When both restricted and unrestricted_resources are available
for use it 1is the government’s policy te use restricted
resgugces first, then unrestricted resourcee as they are
needed.

D. Budgets and Budgetary Accounting

The Village follows these procedures _in establishing the
budgetary data reflected in the financial statements:

i. Prior to June 1, the Village Clerk-Treasurer submits to the
Village Council a proposed operating budget for the fiscal
year commencing the following July 1. The operating budget
includes proposed expenditures and the means of financing
them based on previous year‘s history. Public hearings are
conducted at_the Vlllag%]Hall to obtain_ taxpayer comments.
Prior to July 1, the budget is legally enacted through
passage of an ordinance.

2. The Village Clerk-Treagurer is authorized to transfer
budgeted amounts between departments within any fund;
however, any revisions that alter the total expenditures of
any  funds must_be appreved by the Village Council and New
MeXico State Department of  Finance, ivision of Local
Governments. The original budget that wae adopted in Julg,
1998 wags _ amended during the fiscal year 1in a legally
permigsible manner.
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Notes to Financial Statements (continued)

3. Formal budgetary integration is employed as a management
control device during the year for the General Fund, Special
Revenue Fundse, and Capital Project Funds.

4. Encumbrances are not reported in the budgets or financial
statements.

S. The level of classification detail in which expendituxres of
expenses may not legally exceed appropriations fer each
budget is in fund total. Appropriations lapse at year end,

6. Budgets for the General and Special Revenue Funds are
adopted on a basis not congistent with generally accepted
accounting principale. Throughout the year the accounting
records are maintained on the Non-GAAP basis of c¢ash
receipts and disburgements. Accordingly, certain revenues
and the related assets are recognized when paid rather than
when the obligation is incurred. The financial statements
are presented on the modified accrual basis of accounting.
Budgetary comparisons presented for General and Special
Revenue Funds in this report are on the Non-GAAP budgetary
basis and actual (cash basis). The budget of the Enterprise
Fund is adopted on a Non-GAAP cash basis.

E. Cagh and Invegstments

Cash includes amounts in demand deposita as well as short-term
investments with a maturity of six months from the Jdate
acquired by the government. State statuter authorize the
government to invest in obligations of the U.S. Treasury,
interest bearing accounts with local financial institutions and
the State Treasurer Pool.

New Mexico Statutes require that financial institutions with
public monies on depogit pledge collateral, to the owners of
such monies, in an amount not less that 50% of the public
monies held on deposit. Collateral pledged is held in
safekeeping by other financial institutions, with safekeeping
receipts held by the village. The pledged securities remain in
the name of the fimancial institution.

F. Inventories

The cogt of inventories are recorded as expenditures when
purchased rather than when consumed.

G. Capital Agsgets

Capital assets, which include property, plant, equipment, and
infrastructure assets (e.g., roads, bridges, sidewalks, and
similar items), are reported in the applicable governmental or
business-type activities columns in the government-wide
financial statements. Capital assets are defined by the
government a8 assets with an initial, individual cost of more
than $5,000 (amount not rounded) and an estimated useful life

21



Notes to Financial Statements (continued)

in excess of one year. Thig is an increase from the §1,000
threshold reported in prior vyears. This is a change in
accounting estimate, All previously reported Capital Assets
that do not meet the updated amount will be depreciated
currently and din future periods until they are fully
depreciated. Donated Capital Assets are xecorded at theirx
estimated fair wvalue at the date of donation. Additionas,
improvemente and other capital outlays that significantly
extend the useful life of an asset are capitalized. Pursuant
to the implementation of GASB Statement No. 34, the historical
cost of infrastructure assets, (retroactive to 1978) are
included as part of the governmental capital assets reported in
the government wide statements. The cost of normal maintenance
and repairgs that do not add to the value of the asset or
materially extend assets lives are not capitalized.

Major outlays for capital agsets and improvements are
capitalized as projects are constructed. Interest incurred
during the constructicn phase of capital assets of business-
type activitiere iB included as part of the capitalized value of
the assets congtructed.

Property, plant, and equipment of the primary government is
depreciated using the straight line method over the following
estimated useful lives;

Assets Years
Buildings 35
Building improvements 10-25
Public domain infrastructure 40
System infrastructure 20~30
Vehicles 8-10
Equipment 5-25
Heavy equipment 10

The Village does not capitalize computer Boftware or software
developed foxr internal use (if applicable) unless it exceeds
the $5,000 threshold.

Compensate

It is the policy of the Village of Corona to permit certain
employees to accumulate a limited amount of earned but unused
vacation, which will be paid to employees upon separation from
the Village’s service. All wvacation pay 1is accrued when
incurred 1in the government-wide financial statements, A
liability for these amounts is reported in the governmental
funds only if they have matured, for example, as a result of
employee resignations or retirements.

Sick pay does not vest and is recorded as an expenditure when
it is paid.
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Notes to Financial Statements (continued)

21

Long-Term Obligationsg

In the government-wide financial statements, and proprietaxy
fund types in the fund financial statements, long-term debt and
other long-term obligatione are reported as liabilities in the
applicable governmental activities, buminess-type activities,
or proprietary fund type gtatement of net asaets. Bond
premiums and discounts, as well as igsguance costs, are defexred
and amortized over the life of the bonds using the effective
interest method. Bonds payable are reported net of the
applicable bond premium or discount.

Restricted Amgets

Certain long-term assets i1in the proprietary funds are
classified as restricted assets on the balance gheet because
their use 1ig limited to payments for debt service or other
purpose such as “deposits held in trust for others”.

Net Position

The governmental activities and business-type activities
financial statements utilize a net position presentation. Net
position are categorized as follows:

Net investment in capital assetfs - This category reflects the
portion of net position that are associates with capital assets
less outstanding capital asset related debt.

Restricted net positign - This category reflects the portion of
net posgition that have third party limitation en their use.

Unrestricted net position - This categery reflects net position
of the Village not restricted for any project or other
purposes,

Fund Balance

Fund balance is divided into five claasificatione based
primarily on the extent to which the Village is bound to
obrerve constraints imposed upon the use of the resources in
the governmental funds. The classifications are as follows:

Nonspendable - The nonspendable fund balance category
includes amounts that cannot be spent because they are not
in spendable form, or legally or contractunally required to
be maintained intact. The “not in spendable form” criterion
includes items that are not expected to be converted to
cash. It also includer the long-term amount of interfund
loane.

Regtricted - Fund balance ie reported ar restricted when
constraints placed oa the use of resources are either
externally imposed by creditors (such as through debt
covenants), grantors, contributors, or laws or resulations
of other governments or is dimposed by 1law through
constitutional provisions or enabling legislation (Village
ordinances) .
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Notes to Financial Statements (continued)

Enabling legislation authorizes the Village to assesa, levy,
charge, or otherwise mandate payment oL resources {from
external resource providers) and includes a 1legally
enforceable requirement that those resources be used only
for the specific purposes stipulated in the legislation.
Legal enforceability means that the Village can be compelled
by an external party - &uch as citizens, public interest
groups, or the judiciary to use resources created by

enablin% legislation only for the purposed specified by the
legislation.

Commigned - The committed fund balance claassification
includes amounts that can be used only for the specific
purgoses impoged by formal action (ordinance or resolution)
of the Village Council. Those committed amounts cannot be
used foxr any other purpose unleas the Village Ccuncil
removes or changes the specified use by taking the same_type

of action (ordinance ~or resolutidn) it~ employed "to
greviousl¥. commit those amounts. In contrast to fund
alance hat 18 restricted by enabling legiglation,

committed fund balance claseification may be redeployed for
other gurpoaes with appropriate due procesgs. Conatraints
im?ose on the use of committed amounts are imposed by the
Village Council, separate from the authorization to raise
the underlying revenue; therefore, compliance with thesre
conatraints are not considered to be legally enforceable,
Committed fund balance also incorporatez contractual
obligations to the extent that existing resocurces in the
fund have been specifically committed for use in satisfying
those contractual reguirements.

Assigned - Amounts in the assigned fund _ _balance
classification are intended to be uzed by the Village for

ETECJIJLL??HIPOSQS but do not meet the criteria to be

classified as restricted or committed. In governmental

funds other than the General Fund, assigned fund balance

represents the remaining amount that 1i1s_not restricted or

comitted. In the General Fund, assigned amounts represent

intended uses established b% the Village Council or a
a

Village official delegated that authority by the Village
Council or ordinance.

Unassi%ned .- Unassigned fund balance is the residual
clasaification for the General Fund and includes all

s§end@hLe__Tamounta not contained in the other
classifications. In other overnmental funds, the

unassigned clagsification is use onlg to report a deficit
balance resulting from overspendin or specific purposes
for which amounts have been restricted, committed, or
agssigned.

The Village applies restricted resources first when
expenditures are incurred forxr purposes for which _ either
restricted or unrestricted (committed, assigned, . and
unassigned) amounts are available. Similarly, within
unrestricted fund balance, committed amounts are reduced first
followed by assigned, and then unassigned amounts when
expenditures are incurred for purposes for which amounts in any
of the unrestricted fund balance classifications could be used.
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Notes to Financial Statements (continued)

Wel_.s
Wells

Wel’s
Wells
Wells
Wellip

NMEFA

M. Estimates

N.

The preparation of financial statements in conformity with
accounting principles generally accepted in the United States
of America requires management to make estimates and
assumptions that affect —certain reported amounts and

disclosures. Accordingly, actual xesults could differ from
those eatimates.

Rigk Management

The Village is expoBed te various risks of loss related to
torta; theft of, damage to, and destruction of assets; errors
and ocmigsions; injuries to emﬁloyees; and natural disasters,
The Village carries commercial insurance for these risks of
loss, including workers’ compensation and employee health and
acceident insurance. Settled claims resulting from these risks
have not exceeded commercial insurance coverage in the current
fiscal year.

DEPOSITORY COLLATERAL

According to the Federal Deposgit Insurance Authority, public unit
deposits are funds owned by the Village’'s Time deposits, savings
deposits and interest bearing NOW accounts of a public unit in an
institution in the same state will be insured up to $250,000 in
aggregate,

The following is the Cash on Deposit at each financial
institution.

Fargo General Checking $ 449,434
Fargo Firemens
Recreation Fund Savings 934
Fargo Water Meter Fund Checking 520
Fargo Gas Meter Fund Checking 400
Fargo CDBG Frund Checking 10
Faxgo Cemetery Fund Certificate
of Deposit 13,553
Water Fund 641

S 465,492

Total amount on deposit $ 465,492
Depoait in tramnsit 8,110
Petty caah 200
Outstanding checks (3,127)
Total per financial statements $ 472,675

The following schedule details the public money held by Wells
ga{ o and the pledged collateral provided for the Village
(@) ows :

Wells Fargo

gash gEIgQPOSit at June 30 $ 464,841
ess (250,000)
Uninsured funds 217,841
Funds needing collateralization

at 50% (required by State Law) 107,425

Pledged collateral at June 30

126,374

Excegs of Pledged Collateral $ 18,949
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Notes te Financial Statements (continued)

Custodial Credit Risk - Depcsits - Custodial Credit Rigk is the risk
that in the event of bank failure, the Village's deposits may not be
returned to it. The Village does not have a deposit policy for
custodial credit risk. As of June 30, $214.,8¢1 of the Village’s bank
balance $464,841 was exposed to cugtodial credit risk as followa:

A. Uninsured and Uncollateralized S BB8,467
B. Uninsured and c¢ollateralized
with securities held by the pledging
banks trust department, but not in the
Village’s name 126,374

Total 214,841

The typee of collateral allowed are limited to direct obligations ef
the United States Government and all bonds iseued by any agency,
district, or political subdivision of the State of New Mexico. The
collateral pledged is shown as follows:

Welle Fargo Publi¢ Funds

Collateral Unit Maturity Date Fair Market Value
FNMA #31417DKW2 10-01-42 ) 15,684
ENMA  #3138NXF44 02-01-43 110,690

126,374

As of June 20, the Village had the following cash and investments:

Investment Type Faixr value Maturities
Checking accounts $ 464,841 Less than 6 months

Interest Rate Risk - As a means of limiting its exposgsure to fair value
losges arising from rising interest rates, the School District’a
investment policy limits the Village‘s investment portfolio to
maturitiee of less than one year.

NM State Statutes require collateral pledged for deposits in excess of
the federal deposit insurance to be delivered, or a joint safekeeping
receipt be issued, to the cooperative for at least ome half of the
amount on deposit with the institution.

The types of collateral allowed are limited to direct obligations ef
the United States Governmeant and all bonds issued by any agency,
district or political subdivigion of the State of New Mexico.

The amount held at the New Mexico Finance Authority totaling $§641 is
collateralized within the NMFA guidelines. This information is not
available by individual Agency but the financial statements for the
NMFA are available by writing to the New Mexico Finance authority, 207
Shelby Street, Santa Fe, New Mexico B87S0l.
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Notes to Financial Statements (continued)
3. ACCOUNTS RECEIVABLES

Receivables as of June 30,
for uncollectible accounts.,

Governmental Business-Type
Activities Activities
Receivables from customers 3 - $ 14,664
Lees allowance for uncollectible
accounts - -
Subtotal - 14,664
Gross receipts taxes receivable 5,283 3D
Intergovernmental - 0
Total $ 5,283 s 14,765
4, CAPITAL ASSETS
The amount of property, plant and equipment in the
Governmental-Type Activities consists of the following:
Balance Balance
June_ 30, 2014 Rdditions Deletions June 30, 3015
Land $ 34,625 8 - ) = & 34,625
Total capital agsets not
being depreciated 34,625 - = 34,625
Land improvements 36,085 - 46,771
Building and lmprovements 1,463,740 10,686 - 1,463,740
Infrastructure 509,556 34,012 - 543,568
Heavy equipment 793,941 - ~ 793,841
Equipment 94,732 - - 94,732
Total capital assets
being depreciated 2,898,054 44,698 = 2,942,752
Lees accumulated
depreciation for:
Land improvements (17,068) (B,224) (25,292)
Building and improvements {907,597) {55,867) - {963.564)
Infrastructure (220,750) {27,179) - (247,929)
Heavy equipment (433,308) (31,738) - {465, 046)
Equipment {73,883) (e,.874) - {82,757
Total accumulated
depreciation (1,652,606) {131,982} - {1,784 5R8)
Total capital assets
being depreciated 1,245,448 (87.284) - 1,158,164
Net capital assets $ 1,280,073 g (87,288) 3 s $ 1,192,789
= e e —r—

including the applicable allowances
are ag follows:

27




Noteg to Financial Statements {(centinued)

The amount of property, plant and equipment in the Businesas-Type
Activities congists of the fellowing:

Balance Balance

June 30, 2014 Additions Deletiong June 30, 2015
Land improvements $ 21,427 5 - $ - § 21,427
Plant/Infrastructure 5,022,861 . (2,25¢) 5,020,608
Building 4,730 - s 4,730
Equipment 51,906 = = 51,906
Vehicles 93,885 - - 93,888
Sub-total 5,194,80% = (2,2586) 5:192,553
Aaccumulated depreciation (1,795,207} (215,024) 2,256 (2,007,.875)
Net capital assets $_ 3,399,603 & _ (315,024) § - 8 __ 3,184,578
—— —_— %

5. LONG-TERM LIABILITIES

Ay Changes in Long-Term Liabilitieg

Governmental Funds

During the year ended June 30, the fellowing changes occurred in
the liabilities reported in the Governmental Fundas:

Balance Balar Due Withi
dJune 35, 2814 _Adgitiong Deletiens Juns 30 wgo:s gﬁe ;;);;n
Compensated absenc¢eg payable 2,571 3% 1,954 [ {2,571) % 1,954 3 -
The liability will be liquidated by the General PFund.
Ealance -y Balance Due Within
June 30, 2014 Rdditions Daletions June 30, 2015 One Year
NMFA lLioan 5 31,361 g - 2 !21!281] ) - E -

The liability will be ligquidated by the Fire Protection Fund.

Enterprise Fund

During the year ended June 30, the following changes occurred in
certain long-term liakilities reported in the Enterprise Fund:

Balance Balance [o] i
June 30, 2014 Additiona Deletiong Juae 30, 2015 ggew;t(gg;n
Compensated abgesces payable ) 4,993 § 4,380 E-3 145 093) § 4,380 § -

Thig liability will be paid out of the Gagm, Water and Solid Waste Funds.

Balance ithi
June 30, 2014 Addicione Deletiocns JungBaalanQ,cegng Dgﬁgw\lrg:;n
NMFR Loan $ 144,198 & - Fl (9.340) B 134,958 9,313
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Notes to Financial Statements ({(continued)}

The Village entered into a loan agreement with the New Mexico
Finance Authority evidencing a special limited obligation of the
Village to pay a principal amount of $150,000 and interest for the
purpose of defraying the coast of completing Phase I and Commence
Phage ITI of a Water Reuse and Wagtewater Treatment System for the
Village. The Village has pledged future waste water revenues to
repay the loan. The total annual principal and interest payments
for the repayment of the loan is expected to reguire 6% of grogs

revenue. The interegt rate is .025%. The maturity date is June
1, 2030.
Due Year

Ending June 30 Principal Interesgt Total
2016 ] 7,415 S 283 7,698
2017 7,434 264 7 7,698
2018 7,453 246 7,699
2019 7,471 227 7,698
2020 7,490 209 7,699
2021 7,509 190 7,699
2022 7,527 171 7,698
2023 7,546 152 7,698
2024 7,565 133 7,698
2025 7,584 15 7,699
2026 7,603 - 96 7,699
2027 7,622 T 7,699
2028 7,641 57 7,698
2029 7,660 38 7,698
2030 7.680 19 7,699

Total $ 113,200 s 2,277 $ 115,477

The Village entered into a loan agreement with the New Mexico
Finance Authority evidencing a special limited obligation of the
Village to pay a principal amount of $30,450 and interesat for the
purpose of defraging the cost of rehabilitating a 22,000 %allon
water tank used by the village. The Village has pledged future
water revenues to repay the loan. The total annual principal and
interest payments to repay the loan is 7% of groes revenue. The
interest rate is 3%, The maturity date is May, 2025.

Due Year
BEnding_June 30 Princ¢ipal Intexest Total

2016 $ 1,898 IS 653 $ 2,551
2017 1,955 596 2,581
2018 2,014 537 2,551
2019 2,074 477 2,551
2020 2,136 415 2,551
2021 2,200 350 2,550
2022 2,266 284 2,550
2023 2,334 216 2,550
2024 2,404 146 2,550
2025 2,477 74 2,551

Total $ 21,758 s 3,748 $ 25,506

The liability will be liquidated by the Water/Sewer Fund.
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Netes to Financial Statements {continued)

&.

DEPCSITS HELD FOR OTHER )

De?osips in the Water Utility Enterprise Fund consist of the
following:

Hydrant Meter deposits s 480

vater meter depogitg are charged to new customers and consiet of the
following:

Regidential properties 40
Commercial propertier 40

Depogitg in the Gas Utility Enterprise Fund consist of the following:

Gas Meter deposits S 400

Gas meter depositsa are charged to new customers and cconsist of the
following:

Regidential properties g 50
Commercial properties 50

PROPERTY TAX

Property taxes attach as an enforceable lien on property as of
Januar% 1. Property tax rates for the year are set no later than
September 1 each year by the Secretary of Finance and Administration.
The rater of tax are then used by County Assessore to develop the
property tax schedule by October 1. Taxes are payable in equal memi-
annual installments by November 10 and April 10 of the subeequent
year. Taxes are collected on behalf of the Village by the County
Treasurer, and are remitted to the Village in the month following
collection, Because the Treasurer for the county in which the
Village is located is Btatutorily reguired to collect taxes ae an
intermediary agency for all forms of government, distribution of
taxes are made through the applicable County to the Village.

The Village is Eermitted to levy taxes for general operating purposes
based on taxable wvalue for both residential and nonresidential
property, taxable wvalue being defined as one-third of the fully
assessed value. In addition, the Village is allowed to levy taxes
for payments of bond principal and interest in amounte approved by
votere of the Village.

The Village accounts for its share of property taxeg in the General
Fund. Only those collections received are recorded as revenues. The
Village has no means of determining the amount of delinguent taxes,
and 2? delingquent taxes are recorded on the Villages financial
records.
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Noteg to Financial Statements {continued)

8. RECONCILIATION OF BUDGETARY BASIS TO GAAP BASIS STATEMENTS

Non-Majox

Fire Special
General Protection Revenue Proprietary
Revenues Fund Fund Funds Pund

Accrual basis $246,588 $ 70,196 $ 28,270 $ 240,787
Budget basis 271,937 70.196 29,270 240,947
Increase (decrease)

in receivables ${25,349) $ ~ -3 - S 160
Expenditures
Accrual basis $211,701 $ 57,718 ) 20,528 $ 487,949
Budgetlbagls 236,492 57,718 20,528 281,878
Depreciation - = - (215,024)
Capital outla = " =
Principle pai - =3 - 9,240
(Incxeage) decrease in

compenBated absences = 1 - 5 (287)
Increase (decrease)

in payables 8(24.,791) Sh = - 3 - - -

9. RETIREMENT PLAN

The Village has elected not to participate in the Public Emplovees
Retirement Association.

10. RETIREE HEALTH CARE ACT CONTRIBUTICNS

The Village has elected not to participate in the Retiree Health
Care Act of New Mexico's retiree health care program.

11. MOTOR VEHICLE DEPARTMENT

The Village offers servicea to residentg for motor wvehicle
licenses, license plates, etc. These revenues are remitted daily
to the State of New Mexico. These amounts received and remitted
have not been included in the financial statements contained
herein.

12. TRANSFERS

The composition of interfund transfers for the year are as follows:

Transfers In

Non-Major Propxietary
Trangferg oOut Governmental Fund
General Fund S 2,000 S 11,262
Totzl Transfers
In/Qut $ 2,000 $__ 11,262
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Notes to Financial Statements {(continued)

Balance of Trangfersg

Transfer to

Proprietary Fund $ (11,262) From General Fund
Transfer to Non-Major
Governmental Fund (2,000) From General Fund
§5_ (14,262)
In the year ended June 30, the Village made the feollowing one-time
transfers:
1) The General Fund transferred monies to the Non-Majox

Governmental Fund to cover one-time expenditures.

2) The General Fund traneferred monieg to the Proprietary Fund to
cover one-time expenditures.

13. DEFERRED COMPENSATION PLAN
The village of Corona has adopted a deferred compensation plan
under Code Section 457. Employees can contribute up to 25% of
their salary. The Plan is managed by First Administrators, Inc.
with One America being the transfer agent holding the funds.
Employee contributions to this plan for June 30, 2015 were $§32,333.
14. FUND BALANCES CLASSIFIED
Fund balance is clasaified as nonspendable, restricted, committed,
assigned and/or unamsigned upon the use of the resources in the
government funde. The constraints placed on fund balance for the
major governmental funds and all other governmental funee are
presented here.
Fire Non-Major
General Protection Gevernmental
Fund Balances Fund ¥und Fund Totals
Nonspendakle:
interfund loans $ - $ -5 - :
Inventory = - - =
Total nonspendable . & =

Resgtricted for:

State maneated cash reserved 14,860 - = 14,860
Road improvements - - 257 257
Fire protection = 94,284 - 94, 28B4
Culture and
recreational services - = 20,127 30,127
Total restricted 14,860 94,284 20,384 129,524
Committed to:
Other purposes = = - -
Total committed - - - -
Unassigned: 222,138 = 222,136
Total Fund Balances $236,996 §$ 94,284 S 20,384 8 351,664
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15.

Notez te Financial Statements {continued)

LEGISLATIVE APPROPRIATIONS

The Village of Corona received an appropriation of 555,000 to
plan, design and construct a water transmission line. This
appropriation has not been completed.

Remaining
Appropriation Texrm Amount Balance
Laws of 213, Chaptexr 226 October 15, 2013 S 55,000 8 S86

Sectien 23, Paragraph 32 to June 30, 2017

The Village of Corona received an appropriation of $25,000 to plan,
design, renovate and construct improvements water storage tanks in
Corona in Lincoln County. This appropriation has not been
completed.

Remaining
Appropriation Texrm Amount _ Balance
Laws of 2013, Chapter 226 QOctober 15, 2013 (3 25,000 s 907

Section 23, Paragraph 33 to June 30, 2017
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NON-MAJOR FUNDS



NON-MAJOR
SPECIAL REVENUE FUNDS

RECREATICN FUND - To account for the operation and maintenance of
recreation facilities in the village. Financing is provided by a

specific annual cigarette tax levy. Authority: NMSA 7-12-1 and 7-
12-15.

STREETS GAS TAX FUND - To account for the receipt of the Statewide
increase of two cents per gallon of eagoline tax, which one cent is
redistributed, to rmunicipalities for highway and street
maintenance. ({(Authority is NMSA 24A-3)

LIBRARY FUND - To account for the operatione and maintenance of the
Corona Library. Financing is provided by donations. The donatione

provide for payment of all current operating costs and may be used
only for that purpose.



ASSETS
Cash on deposit

Total assets

FUND BALANCE
Restricted
Unassigned

Total fund balance

STATE OF ¥BW MEXICC
VILLAGE OF CORONA
Non-Major Governmental Funds

Combining Balance Sheet

Statement A-1

June 30, 2015
Streete Total
Recreation Gas Tax Library Governmental
Pund Funae Fund Funds
s 5,921 S 257 14,206 S 20,394
$ 5,921 8 257 14,2056 $ 20,284
$ 5,921 $ 257 14,206 $ 20,384
$ 5,921 8 257 14,206 $ 20,384

The ascenpanying notes are an inteqral part of these financial statements.
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S8TATRE OF NEW MEXICO
VILLAGE OF CORONA

Non-Major Governmental Fuads

Combining Statement of Revenues,

For tbhe year ended June 30, 201S

RBVENDES
Charges fer services
Local saureer
State saurcen
State shared taxes
Rarnings from investments

Total revenuep

EXPENDITURES
Current:
General government
Highwave & streets
Public safety
Culture and recreation

Total expenditures

Excess {(deficiency) revenues

over expenditurea
OTHER PRINANCING SCURCES (USES)

Operating transfers in
Operating transfers out

Total other financing sources
(vaes)

Net change in fund balances

Fund balance beginning ef year

Fund balance end of vear p

The accompanying notep are an integral

Bxpenditures and Changes in Fund Balances

Statement A-2

Skreets Total

Recreation Gas Tax Library Governmental
Fund Pund Fund Funda

$ - $ =

1,240 - 11,500 12,300

- B 2,966 3,966

- 5,004 5,004

1,800 5.004 21,466 28,279

4,901 4,901

2 - 15,627 15,627

- 4,901 15,627 - 20,528

1,800 103 5,833 7,742

- 2,000 2,000

- 2,009 2,000

1,800 103 7,838 9,742

4,121 154 5,361 10, 8642

$ 5,931 257 14,206 $ 20,384

part of these financial astatements.
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REVENUES

Lozal gources
State shared taxas

Tetal revenues

EXPENDITURES
Culture and recreation

Total expendikures

STATE OF NEW MEXICO
VILLAGE OF CORONA
Non-Major Special Revenue Fund - Recreation Fund

Statement of Revenues and Expenditures -
Budget and Actual (N¢n-GAAP Budgetary Basism)

Year Bnded June 30, 2015

Statement a-3

vVariance

Original Final Favarable
Budget Budget Actual {Unfavorable)
$ 1,800 6 1,800 1,500 $ =
$ 1,800 $ 1,800 1,800 $ -
$ 3 " o, $ -
$ - 9 2 = 3 )l

The accompanying notes are an integral part of these financial ptatements.
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REVENUES
8tate phared taxag

Total revenues

EXPEBNDITURES
Highwaye % gtrestp

Total expenditures

The accompanying notes are an integral part of these fipancial statements.

Budget and a¢tual

STATE OF NMEW ME¥ICO
VILLAGE OF CORCNA
Non-Major Special Revenue Pund - Streets Gap Tax Fund
Statement of Revenues and Expendituree -
(Non-GRAP Budgetary Basisg)
Yeazr Ended June 36, 201S

Stacement A-4

Variance
Original Pinal Pavorable
Audget Budget Actual (Unfavorable)
5$.004 5,004 5,004 8
§,004 5.00¢4 5,004 é -
S,004 5,004 4,901 $ 103
5,004 5,004 4,901 3 103
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Statement A-S

STATE OF NBW MBXICO
VILLAGE DF CCORONA
Nen-Major 8pecial Revenue Fund - Libraxy Fund
Btatement ¢f Revenués and Bxpenditures -
Budget and aActual (Non-GAAP Budgetary Basig)
Year Bnded June 39, 2415

variance
Original Pinal Favorable
Budget Budget Actnal (Uafavorable)
RBVENUES
Local sources 5 10,220 $ 11,500 $ 12.504 IS
State pources 3.980 — 8,980 9,966 (14)
Tatal revenues $ 20,200 $ 21,480 ] 21,466 5 (14)
EXPENDITURES
Culture and xecreation $ 21,830 $ 21,899 $ 15,627 $ 6,263
Total expenditures & 21,890 $ 21,890 S 15,637 ] 6,263

OTHER FINANCING SOURCBS
Tranefer in $ 2,000 5 2,000

|(/)

2,000 $ =

Total other financing sourres § 2,000 3 2,000 4 2.000 &

The accompanying netes are an integral part of thepe financial statementa.
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Statement of Revenues and Expenditures -

Budget and Ac¢tual (Non-GAAP Budgetary Basis)

REVBNUES
Sales and services
LlocAal gources
State seurces
Federai aourced
Interest income

Takal revenue¢s

EXPENDITURES
Perscnal services
Maintenance and operations
Capital outlay

Total expenditurxes

BUDGRTED CASH BALANCE

OTHER FINANCING SOURCES

Txansfer in

Tetal other financing sources

RBVBNUES
Budgetary basis
{De¢yrease) in receivables

Modified accrual baais

EXFENDITURES
Budgetary baszsis
Capital outlay
Depreciacion
Pringiple paid

(Decrease) in compensated absencea

(Decreape) in accounts payable

Modified accrual basim

STATE OF NEVW MEXIC®
VILLAGE COF CORONA
Proprietary Punds
Water/sewer Fund

Year Ended June 30, 2015

Statement B-1

Variance
Original Pinal Favorable

Budget Budget Actual (Unfavorable)
122,550 122,550 93,9696 (28,581)
6,893 6,893 5,986 (907}
129,443 125,443 99,855 {39,488)
56,268 56,269 SS9,367 S01.
65,642 72.5889 75,028 (2.439)
6.893 6,893 - €,893
128,801 135,750 130,395 5,355
- 6,469 6,469 -
- 6,469 6,469 -

99,955

{141}

99,814

130,398

205,147

(9.240)

{153)

326,149

The accampanying nates are an integral part of these financial statementsg.

39



STATB OF NE¥ MEXICO
VILLAGE OF CORONA
Proprietaxy Funds

Gam Fund

Statement of Revenues and Expanditures
(Non-GhaP 8udgetary Basis)
Year Bnded June 30, 2415

Budget and 3ctual

Statement B-2

Variance
Original Pinal Faverable
Budget Budget Actusl (infavoxable)
REVENUES
Sales and services 5 106,150 108,150 $ 27,169 $ (10,921)
Local socurcag - L -
Interest income L "
Total revenues $ 108,150 108,150 3 97,169 $ (10,981}
BXEENDITURES
Personal services 14 50,000 50,0080 $ 49,997 $ 3
Maintenance and cperations 25,000 25,000 24,630 170
Contractusl aervices 29,398 32,218 26, ¢46 4,169
Capital outlay - - - a
Total expenditures [ 104,398 107,215 8 102,673 $ 4,542
BULGETED CASH BALANCE s - -
REVENUES
Budgetaxy baaig $ 57,169
{Decreasie) in receivables (124)
Modified ascrual basis & 57,035
EXPENDITURBS
Budgetary basis 3 102,673
Capital outlay -
Depreciation 7,400
{Decreame) in payables -
In¢rease in compensated absences 396
Hodified accrual basis 3 110,469

The ac¢c¢ompanying netes are an integral part of these
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REVENUES
Salea and services
State shared taxes
Interest income

Total revenues
EXPENDI TURES
Personal aervices

Maintenance and operationa
Capital eutlay

Total expenditures

OTRER PINANCING {SOURCES)
Transfer in

Total other financing aourced

BUDGETBD CASH BALANCE

REVENUES

Budgetary basis
Increase in receivables

Modified accrual basis

EXPERDITURES
Budgetary basis
Depreciation
Capital eutlay
(Decrease) in payables

9TATE OF NEW MBXICO

VILLAGE OF COROmMA

Proprietary Funds

Solid waste Fund

Statement of Revenues and Bxpenditures -
Budget and Actual (Non-GAAP Budgetary Basiae)
Year Ended June 3§, 2018

Statement B-3

Incxeage in compensated absences

Modified accxzual basis

Variance
Original Final Favorable
Budget Budget AcCtual {Unfavorable)
$ 46,830 46,830 $ 41,971 $ (4,859)
= 2.149 1,852 (297)
$ 46,630 48,979 $ 43,823 $ (5,156}
$ 24,000 24,00Q $ 23,167 § 823
22,142 25,293 35,643 (350>
g 46,142 49,291 $ 48,810 5 433
- 4.733 4,793 -
$ = 4,793 § 4,793 § =
$ - -
$ 43,823
.2 118
3 43,9380
S 48,810
2,477
44
$ 51,331

The accompanying notes are an integral part of these finasacial statewents.
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ASSETS
Caah of deposit

Total asaera

LIASILITIES
Peposits held for others

Total liabilitles

BTATE OF NBY MEXICO
VILLAGE OF CORONA
9¢hedule of Changes in Agaets
and Liabilities - 211 Agency Funds
Year Ended June 39, 2015

Balarces Ralances
June 30, 2014 Additions Deleciana June 30, 2015
&, 984 $ 272 201 S 1,055
$ 984 $ 272 201 $ 1,058
$ 584 $ 272 201 ¢ 1,055
3 984 3 272 201 3 1.055

The accompanying notes are an integral part of these financial statements.
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Prepared by (rgency Staff Name):

Type of
RFB#/RFP# Procuremeng awardad Vandox

There were not any issued during the year

VILLAGE OF CORONA
Schedule of Vendor Information
{for Purchases Bxceeding $60.000 excluding GRT)
For the Year Ended June 30, 2418

Terri Racher Title: Village Clerk
Amount of Amount of Name and Physical
Awarded Amended Addraas of aAll
Contract Contract Regpondenta

Date: September 22, 2015

veteran'sg
In- Praferemnce
Stata/Out- N/A for
cf-9tate Pederxal
¥endox Rungs Scopa of wWark



Nloe and Fssociates, (S

AUDITING CERTIFIED PUBLIC ACCOUNTANTS TAX PLANNING
BOOKKEEPING 118058 Menaul NE TAX PREPARATION
(505) 292-8275 Albuquerque, NM 87112 FAX (505] 294-8904

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR’S REPORT

Mr. Tim Keller
New Mexico State Auditor
and
Honorable Mayor and Village Council
village of Corona
Corona, New Mexico

We have audited, in accordance with the . auditing standards
generally accepted in the United Statee of America and the
standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United
States the financial statements of the governmental activities, the
business-type activities, each major €fund, and the aggregate
remaining fund information, the budgetary compariscnsg of the
General and Fire Protection Funds of the Village of Corona, as of
and for the year ended June 30, 2015 and the related notes to the
financial statements, which collectively comprige the Village of
Corona’s basie .financial statements, and the related budgetary
comparison of the non-major governmental and enterprise funds,
presented as supplemental information, and have igsued ocur report
thereon dated September 24, 2015.

Internal Control Qver Financial Reporting

In planning and performing our audit, we considered the Village of
Corona‘’s intermal control over financial reporting aa a basis for
designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Village of
Cerona’s internal control over financial reporting. Accordingly,
we do not express an opinion on the effectiveness of the Village of
Corcna’a internal control over financial reporting.

A deficiency in internal control exists when the design or
operation of a control doea not allow management or employees, in
the normal c¢ourse of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. A
material weakness is a deficiency, or combination of deficiencies,
in internal control such that there is a reasonable possibility
that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis.



A significant deficiency ia a deficiency, or a combination of
deficiencies, in internal controcl that is less severe than a
material weakness, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over financial reporting was
for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in
internal control over inancial reporting that might be
deficiencies, significant deficiencies or material weaknesses and
therefore, wmaterial weaknessea or significant deficiencies may
exist that were not identified.

Given these limitatiens, during our audit we did not identify any
deficiencies in internal control that we consider to be a material
weakness. However, material weaknesses may exist that have not
been identified.

Compliance and Other Matters

Re part of obtaining reasocnable assurance about whether the Village
of Corona’'s financial Btatements are free of material misstatement,
we performed tests cof its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, non-compliance
with which could have a direct and material effect on the
determination of financial statement amounts. Howevexr, providing
an opinion on compliance with those provisions was not an objective
of ocur audit, and accordingly. we do not express such an opinion.
The results of our tests disclosed one instance of noncompliance or
other matters that are required to be reported undexr Government
Auditing Standarde and which are described in the Status of
Comments as 1099 Form not Prepared and Submitted to the IRS (2014-
001) .

The Village of Corona’s Responee to Findings

The Village of Corocna’s responseg8 to the findings identified in our
audit are described in the accompanying Status of Commente. The
Village of Corona’s responses were not subjected to the auditing
procedures applied in the audite of the financial statements and,
accordingly, we express no opinion on them.

Purpose of this Report

The purpcse of this report ia solely to describe the scope of our
testing of internal control and compliance and the result of that
teasting, and not to provide an opinion on the effectiveness of the
entity's internal contrcl or on compliance. Thie report is an
integral part of an audit performed in accordance with Government
Auditing Standards in considering the village of Corona’s internal
control and compliance. Accordingly, this communication ias not
guitable for any other purpose.

\g s o s T, LR

Albuquerque, New Mexico
September 24, 2015



STATUS OF COMMENTS AND RESPONSES

Prior Year Audit Findings

1099 Forme Not Prepared and Submitted to the IRS - (2014-001) -
Repeated

Current Year Audit Findings

NONE
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1099 Form Not Prepared and Submitted to the IRS - Qther Matter

CONDITION

CRITERIA

CAUSE

EFFECT

RECOMMENDATION

RESPONSE

(2014-001)

Management of the Village did not prepare the
required (IRS) 1099 forms for a particular
vendor for the 2014 calendar year.
Management has not made any progress in
resolving this matter.

IRS regulations require 1099 forms Dbe
prepared and filed with the IRS, “if you made
or received a paywment during the calendar
year as a small business or self-employed
(individual) .”

Management could not obtain a W-2 form from
this individual sc a 1099 form could not be
prepared.

IRS regulations were not followed.

Management pBhould prepare and gubmit those
forms to the IRS ar soon as possible.

The Village will correct this issue promptly.
The vVillage Clerk in conjunction with the
Mayor will ensure that 1099 IRS forms for a
particular vendor are prepared and gent to
the IRS by the IRS deadline.
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FINANCTAL STATEMENT PREPARATION

The combining and individual fund financial statements angd notes to
the financial statements for the year ended, June 30, 2015 were
prepared by Rice & Associates, CPA, based on managements chart of
accounts and trial balances including any adjusting, correcting or
cioring entries approved by management. These services are
allowable under SAS 115.

EXIT CONFERENCE

An exit conference waes held on September 24, 20153. In attendance
were Mr. Bill Hignight, Mayor, Me. Texrri Racher, Clerk/Treasurer,
Mr. Antonio Lucerc and Ms. Pamela A. Rice, CPA, Contract Auditors.
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