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AUDITING CERTIFIED PUBLIC ACCOUNTANTS TAX PLANNING
BOOKKEEPING 11805 Menau!l NE 1AX PREPARATION
(505) 292-8275 Albugquerque, NM 87112 FAX (005) 294-8904

INDEPENDENT AUDITOR'S REPORT

Mr. Hector H. Balderas
New Mexico State Auditor
and
Honorable Mayor and Village Council
Village of Corona
Corona, New Mexico

We have audited the accompanying financilal statements of the governmental
activities, the business-type activities, each major fund, and the
aggregate remaining fund information, and the budgetary comparison for

the General and Fire Protection Funds of the Village of Corona, as of
and for the vyear ended June 30, 2012, which collectively comprise the

Village’s basic financlial statements as listed in the table of contents.
We also have audited the filnancial statements of each of the Village’s
non-major governmental, enterprise and fiduciary funds and the budgetary
comparisons for all non-major governmental and enterprise fundss
presented as supplementary i1nformation 1n the accompanying comblining and
1ndividual fund financial statements as of and for the vear ended June
30, 2012 as listed 1n the table of contents. These financial statements
are the responsibility of the Village of Corona’s management. Our
responsibillity 1s to express oplinions on these financial statements based
on our audit.

We conducted our audlt 1n accordance with auditing standards generally
accepted 1n the United States of Amerilca and the standards applicable to
financial audits contained 1n Government Auditing Standards, 1ssued by
the Comptroller General of the United States. Those standards regquire
that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An
audit 1ncludes consideration of i1nternal control over financial reporting
as a basis for designing audlt procedures that are appIOpriate 1n the
clrcumstances, but not for the purpose of expressing an oplnion on the
effectiveness of the Village of Corona’s i1nternal control over financial

reporting. According, we express no such opinion. An audit includes
examlining, on a test Dbasis, evidence supporting the amounts and
disclosures 1n the financial statements. An audit also 1ncludes

assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for
OuUr oOplLNnions.

In our opinion, the financilal statements referred to above present
fairly, 1n all material respects, the respective financial position of
the governmental activities, the busliness-type activities, each major
fund, and the aggregate remalining fund 1information of the Village of
Corona, as of June 30, 2012, and the respective changes 1in financial
position and cash flows, where applicable, thereof, and the respective
budgetary comparilsons for the General and Fire Protectlon Funds for the

vear then ended 1n conformity with accountlng';pELHCLples generally
accepted 1n the United States of America. In addition, in our opinion,




the financial statements referred to above present fairly, 1n all
material respects, the respective financial position of each non-major
governmental, enterprise and fiduciary funds of the Village of Corona,
as of June 30, 2012, and the respective changes 1n financilal position and
cash flows, where applicable, thereof and the respective budgetary
comparisons for the non-major governmental and enterprise funds for the
vear then ended 1in conformity with accounting principles generally
accepted 1in the United States of America.

In accordance wilith Government Auditing Standards, we have also issued our
report dated October 1, 2012 on our consilideration of the Village of
Corona’s 1internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and
grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to
provide an opilnlion on the 1nternal control over financial reporting or
on compliance. That report 1s an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered
1n assessing the results of our audit.

Management has omitted the MD&A which 1s reqguired to be presented
to supplement the basic financial statements. Such missing
infermation, although not a part of the basic financial statements
18 requlb@d.by GASB who considers 1t to be an essential part of
financial reporting for placing the basic financial statements in

an appropriate operational, economic, or historical context. Our
opinion on the basic financial Statements 1s not affected by this
missing information.

Our audit weas conducted for the purpose of forming an opinion on
the basic financial statements and the cxmﬁnjujm;emmj individual

Ipq

fund financial statements and the budgetary comparisons of the

g

Village of Corona. The accompanying financial information listed

o

as Schedule of Changes in Assets and Liabilities - All Agency Funds

p—

are not a requlred part of the basic financial statements. Such
information 1s the responsibility of management and was derived
from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information
nas peen subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures,

including comparing and reconciling such information directly to
Che underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and
other additlional procedures in accordance with auditing standards
generally accepted 1n the United States of America. In our
opinion, the information is fairly stated in all material respects

1n relation to the basic financial statements taken as a whole.
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FINANCIAL STATEMENTS



STATE OF NEW MEXICO Statement 1
VILLAGE OF CORONA Page 1 of 2

Statement of Net Assets
June 30, 2012

Governmental Busilness Type
Activities Activitilies Total
ASSETS
Current Assets
Cash S 202,747 S 201, 968 3 404,710
Accounts receivable (net
of uncollectible accounts) 4,154 15,821 19,9875
Due from other funds 7,797 ~ 7,797
Total current assets 214,693 217,789 432,482
Restricted Assets (Cash)
Customer meter deposits - 1,330 1,330
Total restricted assets — 1,330 1,330
Capital Assets
Land 34,625 - 34,0625
Land improvements 5,654 21,427 21,081
Equipment 97,933 46,406 144,339
Buildings and improvements 1,455,240 - 1,455,240
Heavy eguipment 785,441 = 185,441
Vehicles - 93,885 93,885
Plant/Infrastructure 383,761 4,400,628 4,784,389
I'otal capital assets 2,162,654 4,562,346 1,325,000
Less accumulated depreciation (1,416,547) (1,393,865) (2,810,412)
Total capital assets (net of
accumulated depreciation) 1,346,107 3,168,481 4,514,588
Total assets S 1,560,800 S 3,387,600 S 4,948,400

The accompanying notes are an integral part of these financial statements.
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LIABILITIES AND NET ASSETS
Current Liabilities
Accounts pavable
Due to other funds

STATE OF NEW MEXICO
VILLAGE OF CORONA
Statement of Net Assets

Customer meter deposits (restricted)

NMEA Loan (current portion)

Total current liabilities

Non—-Current Liabilities
Compensated absences pavyable
NMFA Loan payable

Total non-current liabilities

Total liabilities

Net Assets
Invested in capital assets
net of related debt
Restricted for capital outlay
Restricted for debt service
Unrestricted

Total net assets

Total liabilities and net

assetrs

statement 1
Page 2 of 2

Total

3 5,944
7,797
1,330
31,538

46, 609

5,158
197,809

203,027

249,036

4,312,308
27,140
21,975

337,341

June 30, 20172

Governmental Business Type

____Activities Activities
S 2, 944 -
— 7,797
~ 1,330
22,441 9,097
28,385 18,224
2,756 2,400
44,504 153,365
47,262 155,765
715,047 173,989
1,279,162 3,033,146
= 27,140
21,975 —~
184,016 153,325
1,485,153 3,213,611
S 1,560,800 3,387,600

4,698,764

$ 4,948,400

The accompanying notes are an integral part of these financial statements.
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S0ATE OF MEW MEX T 00 Statement 2

VIouiz: O COROMA
sltatenarnT ol [l Filiors
Yeary bnded Jone 30, 2017
Mel (Expenses) Revenue and
Program Revonues Changes 1n Net Assels
Operating Car.zz
Crharges for Crarnts and Grants anc —overnmental Business-Type
Functions/Programs Expenses Services Conurigutions Contriputions Acrlvitles Activitiles Total
Primary government:
Governmental activities;
General government 3 115,1371 8 203 S 2,377 $ - $ (111,957) % - S (111,957)
Highwayvs and streets (30,2450 - - - (30,245) - (30, 245)
Public safety (64, 2097 = i3, 327 286,805 297,540 ~ 297,540
Health and welfare (358 - - — (358) - (358)
Culture and recreation (13,343 - 12,303 - 11,043) - (1,043)
Interest (4,357) - ~ — (4,397) ~ (4,397)
Depreciation - unallocated 141,079) - - - (241,079) ~ (L41,079)
Total governmental activities 1362, 1%1 e 20, 004 256,805 3,40] - 8,406l
Business—type activities:
Water/sewer services 283,212 20, 285 1,500 — — (152,¢617) (152, 617)
Gas serwvices ©3, 856 104,403 — - - 10,413 10,413
Solid waste services 150,448 44,365 - ) - - (6,084) _(6,084)
Total buslness—-type activities 428,257 278,568 ) 1,GG0 N - —~ {148,288) . {148,288)
Total all activities S (797 ,408) S 279,772 S 81,004 S 286,805 g,4¢l (148, 288) (139,827)
General Revenues:
Property taxes 11,473 — 11,473
Gross receipts taxes 105,631 — 105, 631
Environmental gross recelpts taxes — 1,231 L,231
Gasoline taxes 5, 898 - 5,398
Motor vehlicle taxes 2,966 ~ 2,906
State aild not restricted to special purpose
General 35,000 - 35, 000
Transfers (7, 000) 7,000 -
Investment earnings 154 B 339 o 493
Total general revenues 124,122 ] 8,570 162,652
Change 1n nelb assets L2, 583 (139,718) 27,860
Nel assets - beginning of vyear - L, 322,570 3,303,329 4,675,899
Net assets - ending S 1,485,15 $ 3,213,611 S 4,698,764

. rTmism_mn
L

The accompanying notes arc an integral part of these finarcia. sterements.
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ASSETS
Cash on deposit

Accounts receilvable
Due from other funds

Total assets

LIABILITIES
Accounts pavable

Total liapilities

FUND BALANCE
Restricted
Committed
Assigned

Unassigned

Total fund balance

Total liabilities and
fund balance

STATE OF NEW MEXICO
VILLAGE OF CORONA
Balance Sheet

Governmental Funds
June 30, 2012

Statement 3

Total

Governmental

2

Funds

—

202,742
4,154
1, 197

214,693

0,944

o, 944

713,546

135,203

208,749

Fire Other
General Protection Governmental
Fund Fund Funds
S 129,190 S 03,230 S 10, 316
4,154 — —
7,797 — —
S 141,147 S 63,230 S 10,316
S H,944 S — S —
5,944 — —
— 03,230 10,3160
135,203 — —
135,203 63,230 10,316
S 141,147 S 63,230 S 10,316

214,693

The accompanying notes are an integral part of these financial statements.

S



Statment 4

STATE OF NEW MEXICO
VILLAGE OF CORONA
Reconcilliation of the Balance Sheet - Governmental Funds
Lo the Statement ¢of Net Assets
June 30, 20172

Amounts reported for governmental activities 1in the
statement of net assets are different because:

Total fund balances - governmental funds S 208,749

Capital assets used in governmental activitles are
not financial resources and therefore are not

reported as assets in governmental funds

The cost of capital assets 2,762,654
Accumulated depreciation (1,416,547)
1,346,107
Long-term and certain other liabilities, including
oonds pavyable, are not due and pavable in the
current period and therefore are not reported as liabilities
in the funds. Long-term and other liabilities at vyear-end
consist of:
NMFA Loan (66, 945)
Compensalted absences (2,758)
(69, 703)
Net assets of governmental activities S 1,485,153

T'ne accompanying notes are an integral part of these financial statements.



Statement of Revenues,

REVENUES
Taxes
Charges for services
Licenses and permits
Local sources
state sources
Federal sources
State shared taxes
Barnings from investments

Total revenues

EXPENDITURES
Current:
General government
Highways and streets

Public safety
Health & welfare
Culture and recreation
Capilital outlay
NMFA principle
NMFA 1nterest

Total expenditures

Excess (deficiency) revenues

over expenditures

OTHER FINANCING SOURCES (USES)

Operating transfers in
Operating transfers out

Net change in fund balances

Fund balance beginning of vear

Flund balance end of year

STATE

VILLAGE OF

Governmental Funds

OF NEW MEXICO

CORONA

Statement b

Expenditures and Changes 1n Fund Balances

For the vyvear ended June 30, 2012
Fire
Generai Protection
Fund Fund
59,400 S -
315 —
488 —
2,377 -
36,000 75,327
— 286,805
6l, H64 ~
54 100
160,198 362,232
113,391 —
20,855 —
— od, 592
358 —
1,316 —
—~ 278,744
— 48,572
— 4,397
135,920 396, 305
24,278 (34,073)
(8;*000) —
(8, 000) -
16,278 (34,073)
118, 925 37,303
135,203 S 63,230

Other Total
Governmental Governmental
Funds Funds
S - S 59,400
= 315
~ 4838
9,800 12,177
1,500 112,827
— 280,805
o, 004 06, 568
~ 154
16, 304 538,734
- 113,391
9,390 30,245
- od,H92
- 358
12,027 13,343
- 278,744
- 48,577
— 4,397
21,417 553,642
(5,113) (14, 908)
1,000 1,000
- (8, 000)
1,000 (7,000)
(4,113) (21, 908)
14,429 230,657
$ 10,316 S 208,749

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO

VILLAGE OF CORONA

Reconciliation of the Statement o©of Revenues,
and Changes in Fund Balances - Governmental Funds
to the Statement of Activities

For the Year Ended June 30,

Net change in fund balances - total governmental funds

Amounts reported for governmental activities 1n the

Statement of Activities are different because:

Capital outlays Lo purchase or bulld capital

assets are reported in governmental funds as
expenditures. However, for governmental
activities those costs are shown in the statement
of net assets and allocated over thelr estimated
useful llves as annual deprecliation expenses 1in the

statement of activities. This i1is the amount by which

capltal outlays exceed depreciation expense in the period.

Capital outlays

Depreciation expense

Excess of capltal cutlay over depreciation expense

In the Statement of Activities, certain operating
e¥penses are measured by the amount incurred

during the year. In the fund financial statements
however, expenditures are measured by the amount

of financial resources used (essentially the amounts
actually paid}. The (increase) decrease in the

llabilities for the year were:

Compensated absences pavable

The i1ssuance of long-term debt provides current
financial resources to governmental funds while
the repayment of the principal of long-term debt
consumes the current financial resources of

governmental funds. Repayment of loans payable
1s an exXpenditure in the governmental funds, but it

reduces long-term lliabilities in the statement of net
assets and does not affect the Statement of Activities.,

Repayment of long-term debt

Change 1in net assets of governmental actilivities

2012

Expenditures

278,744
(141,079)

The accompanying notes are an integral part of these financial statements.

Statement ©

S (21,908)
137,665
(1,746)
48,572
$ 162,583




Statement 7

STATE OF NEW MEXICO
VILLAGE OF CORONA
General Fund
Statement of Revenues and Expenditures -
Budget and Actual (Non—-GAAP Budgetary Basis)
Year Ended June 30, 201Z

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Taxes 60,522 S 60,522 $ 59,400 S (1,122}
Charges for services 820 320 315 (505)
Licenses and permits 450 450 484 38
Local sources 2,000 2,000 2,377 377
State sources 36,000 30, 000 36,000 —
Federal sources - - - -
State shared taxes 66, 050 oo, 050 cl, 808 (4,242)
Farnings from 1nvestments 100 100 o4 (40)
Total revenues 165,942 S 165,942 S 160,442 S (5,500)
EXPENDITURES
Current:
General government 117,214 5 117,214 S 115,058 S 2,156
Highways and streets 272,152 22,152 20,8505 1,297
Public safety - - — -
Health and welfare 1,200 1,200 358 842
Culture and recreatlion 300 300 1,316 (1,016)
Capital outlay = - — -~
Total expenditures 140,866 S 140,866 S 137,587 S 3,279
OTHER FINANCING SOURCES
Operating transfers in S ~ 3 - S -~ S _
Operating transfers out (1, 000) (8, 000) (8,000) -
Total other financing sources § (1,000) S (8,000) S (8,000) S —
BUDGETED CASH BALANCE S - S -

The accompanying notes are an integral part of these financial statements.
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Statement 8

STATE OF NEW MEXICO
VILLAGE OF CORONA
Fire Protection Fund
Statement of Revenues and Expendltures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2012

Variance
Original Final F'avorable
Budget Budget Actual (Unfavorable)
REVENUES
Local sources S - S -~ S - 3 -
State sources 63, 350 63,350 75,327 11,977
Federal sources 286,805 286,805 286,805 -
Earnings from investments = - 100 100
Total revenueg 350,155 350,155 S 362,232 12,077
EXPENDITURES
Public safety 373,655 373,655 S 396, 305 (22, 60650)
Total expenditures 373,655 373,655 S 396,305 (22,650)
BRUDGETED CASH BALANCE S - S -

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
VILLAGE OF CORONA
Proprietary Funds

Statement of Net Assets
June 30, 2017

tatement ©

Water/Sewer Gas solld Waste
Fund Fund Fund Total
ASSETS
Current Assets
Cash on deposit 5 1,372 S 141, 660 S 8,936 S 201, 968
Accounts receivable (net) 3,060l 3,259 3,801 15,821
Total Current Assets 60, 033 144,919 12,837 217,789
Non=-Current Assets
Restricted Assets (Cash)
Customer meter deposits 740 590 = 1,330
Total Non-Current Assets 740 580 - 1,330
Capital Assets
Land - - -~ -
Land improcvements - — 21,427 21,427
Equipment 19,083 17,536 9,787 46,4006
Vehicles 8,500 85, 385 ~- 93,885
Plant/infrastructure 4,292,301 108, 327 ~ 4,400,628
Accumulated depreciation (1,195,288) (180,245) (18, 332) (1,393,863)
Total Capital Assets 3,124,586 31,003 12,8872 3,108,481
Total Assets S 3,185,369 S 176,512 $ 25,719 S 3,387,600
LIABILITIES
Current Liabilities
Accounts pavable $ = S - S - S =
Due to General Fund 1,797 - - 7,797
Curent portion loan pavable 9,097 - - 9,087
Customer meter deposits
pavable from Restricted Assets 740 590 - 1,330
Total Current Liabilities 17,634 590 - 18,224
Long-Term Liabilities
Compensated absences pavyable 1,101 532 707 2,400
NMFA loan pavyable 153, 365 - - 153, 365
Total Long-Term Liakhilities 154,520 532 707 155, 765
Total Liabiliites 172, 160 1,122 707 173,989
NET ASSETS
Invested 1n Capital Assets 2,989,261 31,003 12,882 3,033,146
Restricted for capital outlay 27,140 - — 27,140
Unrestricted (3,192) 144, 387 12,130 153,325
Total Net Assets 3,013,209 175,390 25,0172 3,213,611
Total Liabilities and
Net Assets $ %;185,369 S 176,512 25,719 S 3,387,860

The accompanying notes are an integral part of these financial statements.
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Statement of Revenues,

OPERATING REVENUES
Sales and services
Local source
state sources

Total operating revenue

OPERATING EXPENSES
Personal services
Malntenance and operations
Major contractual services
Other operating expenses
Depreciation

Total operating expenses

Operating income (loss)

NON-OPERATING REVENUE

Investment 1ncome
Investment expense
Transfers 1n
Transfers out
state grant
Federal grant

(EXPENSE)

Total Non-Operating Revenue

(Expense)

Change 1n Net Assets

Total net assets, beginning of year

Total net assets,

STATE OF NEW MEXICO
VILLAGE OF CORONA
Proprietary Funds

Expenses and Changes 1n Fund Net Assets

Statement 10

For the Year Ended June 30, 2012
Water/Sewer Gas Solld Waste
Fund Fund Fund Total
S 130,195 S 104,409 S 44,365 S 278,909
1,000 - — 1,000
— - 1,231 1,231
131,195 104,409 45,596 281,200
40, 382 30,123 20,006 90,511
65,566 27,216 13,015 105,797
— 28,277 13,714 41,991
- — 1,237 1,237
176,643 8,380 2,477 187,500
282,591 93,986 50,449 427,036
(151, 396) 10,413 (4,853) (145,8306)
_ 339 - 339
(1,221} — — (1,221)
7,000 — — 7,000
5,778 339 - 6,118
(145, 0617) 10,752 (4, 853) (139, 718)
3,158,82¢ 164,638 29,865 3,353,329
S 3,013,208 S 175,390 S 25,012

end ¢f vyear

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
VILLAGE OF CORONA
Proprietary Funds

Statement of Cash Flows
For the Year Ended June 30, 2012

Statement 11

Total

Water Gas solid Waste
rund Fund Fund
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers 3 132,767 $ 104, 688 S 45,457
Cash received from local sources - - -
Cash recelved from state sources - - =
Cash payments to employees ana to
suppliers for goods and services (106,077} (86,512) (47,733)
Net cash provided by operating
activities 26,0690 18,176 (2,2776)
CASH FLOWS PFROM CAPITAL AND
RELATED FINANCING ACTIVITIES:
Loan proceeds - - -
Principal paid (5,028) ~ ~
Acquisition of capital assets (39,509) (14,000) -
Investment expense (1,221} - -
Net cash provided (used) by capital
and related financing activities (49,318) (14,000 -
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Cash received from state sources -~ — -
Cash recelved from federal sources - ~ ~
Operating transfers from other funds 7,000 - -
Operating transiers to other funds -~ - -
Net cash provided (used) by
nencapital financing activities 7,000 -~ -
CASH FLOWS FROM INVESTING ACTIVITIES;:
Investment income - 339 -
Net cash provided by investing
activities - 339 —
Net 1ncrease {(decrease) in cash (16,128) 4,515 (Z2,276)
Cash, beginning of vyear 67,500 137,145 11,212
Cash, end of year S 51,372 S 141,660 S 8,936
RECONCILIATION OF OPERATING
INCOME TO NET CASH PROVIDED
BY OPERATING ACTIVITIES:
Operating income (loss) S (151, 396) S 10,412 5 (4,853)
Adjustments to reconcile operating
income to net cash provided by
operating activities:
Depreciation 176,643 3, 380 2,477
Changes 1n assets and liabillities:
{Increase) decrease in receivables 1,572 279 (139)
increase (decrease) 1in accounts payable - - -
Increase (decrease) 1n compensated
chbhsences (129) (895) 239
Net cash provided ({used) by operating activities S 26,690 S 18,176 S (2,276)

The accompanying financial statements are an integral part of these financial statements.
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S 282,912

g

(240, 322)

42,590

(9,028)
(53,009)
(1,221}

(63,818)

7,000

7,000

339

339

(13,889)

215,857

S 201,968

3 (145,837

187,500

1,712

—

(7853)

$ 42,590




Statement 17

STATE OF NEW MEXICO
VILLAGE OF CORONA
Statement of Fiduciary Net Assgets

June 30, 2Z201Z

FEmployee
Retirement Agency
Plan Funds
ASSETS
Cash S ~ S 975
Mutaul funds (i1nvestments at
falir value) 41, 368 —
Total Assets S 41,368 S 975
LIABILITIES
Deposits held for others S ~ $ 975
Total Liabillities ~ S 975
NET ASSETS
Held 1n trust for pension
benefits and other purposes 41, 368
Total Net Assets S 41 ,368

T'he accompanying notes are an integral part of these financial statements.



STATE

OF NEW MEXICO

VILLAGE OF CORONA
Statement of Changes

in Fiduclary Net Assets

For the Year

ADDITIONS:
Contributions; Plan Members
Investment earnings

Total additions

DEDUCTIONS:
Administrative expenses

Total deductions

Change 1n net assets

Total net assets, beginning of vyear

Total net assets, end of vear

Ended June 30,

2012

Statement 13

Employee
Retirement
Plan

S o, 500

o, 300

(471)

(471)

0,329

35,039

$ 41 ,368

The accompanying notes are an integral part of these financial statements.
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A.

STATE OF NEW MEXICO
VILLAGE OF CORONA
Notes to Financial Statements
Year Ended June 30, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

e

The Village of Corona 1s 1incorporated under Section 3 New Mexico
State Statutes Annotated 1978 Compillation operating under a

Mayor-Council form of government and provides the following
services as authorized: public safety (police and fire), highways
and streets, sanitation, health and social services, culture-

recreation and general administrative services.

p—

The financial statements of the Village of Corona have Dbeen
prepared 1n conformity wilth accounting principles generally

accepted 1n the Unlited States of America (GAAP) as applied to

government units. The Governmental Accounting Standards Board
(GASB) 1s the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The

p—

more slgnlificant of the government’s accounting policies are
described below.

Reporting Entity

In evaluating how to define the government, for financial
reporting purposes, management has considered all potential
component units. The decision to i1nclude a potential component
unit in the reporting entity was made by applying the criteria
set forth in GAAP. The basic-but not the only-criterion for
including a potential component unit within the reporting
entity 1s the governing body’s ability to exercise oversight
responsibility. I'ne most significant manifestation of thlS
ab1lity 1s financial interdependency. Other manifestations of
Che ability to exercise oversight responsibility include, but
are not limited to, the selection of governing authority, the
desjgnation of management, the ability to significantly
influence operations, and accountability for fiscal matters.

A second criterion used 1n evaluating potential component units
1s the scope of

f public service. Application of this criterion
involves consldering whether the activity Dbenefits the
government and/or 1its citizens, or whether the activity is
conducted within the geographilic boundaries of the government
and 1s generally avallable to its citizens. A third criterion
used to evaluate potential component units for inclusion or
exclusion from the reporting entity is the existence of special
financing relationships, regardless of whether the government
1s able to exercise oversight responsibilities. Based upon the

application of these criteria, the Village had no component
units.

Government-wide and fund financial statements

Ihe government-wlde financial statements (i.e., the statement
oL net assets and the statement of activities and changes in

-

net assets) report information on all of the nonfiduciary

17



Notes to Financlal Statements (continued)

C.

activities of the Village. For the most part, the ¢

1)

N eCct O:
interfund activity has been removed from tThese statements.

Governmental activities, which 1s normally supported by taxes
and 1ntergovernmental revenues, are reported separately from

business—-type activities, which rely to a significant extent on

fees and charges for support.

fh

The statement of activities demonstrates the degree to Wthh
the direct expenses of a given function or segment are offset
by program revenues. Direct expenses are those that are
clearly i1dentifiable with a specific function or segment.

Program revenues 1nclude 1) charges to customers or applicants
who purchase, use, or directly pbenefit from goods, services, or
privileges provided by a given function or segment and 2)
grants and contributions that are restricted to meeting the

operation or capital reguirements of a particular function or
segment. Taxes and other items not properly included among

program revenues are reported 1nstead as general revenues.

Separate financial statements are provided for governmental
funds and proprietary funds. Major 1individual governmental
funds and major 1individual enterprise funds are reported as
separate columns in the fund financial statements.

—

f accounting, and financial statement

Measurement focus, basis o
presentation

The government-wide financial statements are reported using the
economic resources measurement focus and the accrual basis of
accounting, as are the proprietary fund financial statements.

Revenues are recorded when earned and expenses are recorded

—

when a liability 1s i1ncurred, regardless of the timing of

related cash flows. Property taxes are recognized as revenues
1n the vyear for which they are billed. Grants and similar
1tems are recognized as revenue as soon as all eligibility

requlrements 1mposed by the provider have been met.

Governmental fund financial statements are reported using the
current financial resources measurement focus and the modified
accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are
consildered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of
Che current period. For this purpose, the government considers
revenues to be available 1f they are collected within 30 days

of the end of the current fiscal period. Expenditures
generally are recorded when a liability is incurred, as under
accrual accounting. However, debt service expendiltures, as

well as expenditures related to compensated absences and claims
and judgements, are recorded only when payment is due.

16



Notes to Financial Statements (contilnued}

Property taxes, franchise taxes, licenses, and 1nterest

assoclated with the current

be susceptible to accru

b

fiscal period are all considered TO

al and so have bbeen recognized as
Sales and use Ltaxes are

revenues of the current fiscal period.
classiflied as derived tax revenues
revenue when the underlyling exchange takes place and the
revenues are measurable and avallable.

and are recognized as

Grantes and sgsimilar

1tems are recognized as revenue as soon as all eligibility

requlirements imposed by the provider have been met. Only the

portion of speclal assessments
current fiscal period 1is

receivable due within the
considered to be susceptible to

accrual as revenue of the current period. All other revenue

items are consilidered to be measurab.

cash 1s received by the government.

The government reports th

e and available only when

e followling major governmental funds:

The General Fund 1s the government’s primary operating fund.

't accounts for all

r—

financial resources of the general

government except those reguired to be accounted for i1in

another und

The Fire Protection

account for the operations

Department. It 1s financed by a speci

Fund (Special Revenue Fund) 1s to

and maintenance of The Fire
fic allotment from the

State Fire Marshall’s Office. The authority i1s NMSA 59A-53-

1.

Fiducilary Funds

Adgency funds are custodial in nature

and do not present result

(assets equal liagbilities)

s of operations or have a measurement

focus. Agency funds are accounted for using the modified
accrual pasis of accounting. These funds are used to account
for assets that the district holds for other in an agency
capacity.

The Village also reports additional Government funds as non-

major. They include:

Special Revenue Funds

- These funds are used to account for

the proceeds of spec]

restricted to expenditures for spec

fic revenue sources that are legally
1fled purposes.

The Village reports the following Proprietary Fund types:

Enterprise Fund - Water/Sewer Fund

I'H

To account for the

—

provision of water services to the residents of Corona, New

Mexico. All activities necessary to provide these services
are accounted for i1in this fund.

Fnterprise Fund = Gas Fund - To account

natural gas services to the residents o
All act1v1tles.:necessary to provide

accounted for 1n this

fund.

Enterprise Fund - Solid Waste Fund -

J——

for the provision of

f Corona, New Mexico.

these services are

1o account for revenue

——

and expenditures for the maintenance of the solid waste

operations. All activities

Services are accounted

for 1n this

19
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NO

ces to Financial Statements (continued)

—

Private-sector standards of accounting and financial reporting
1ssued prior to November 30, 1989, generally are followed in
both the overnment-wlde and proprietary fund financial
statements To the extent that those standards do not conflict

I'-'

with or contradict guldance of the Governmental Accounting
Standards Boarc. Governments alsc have the option of following
subsequent private-sector guidance for their business-typé
activities and enterprise  funds, subject to this same
limitation. I'he government has elected To follow subseguent

private-sector guidance.

pare—

As a general rule the effect of interfund activity has been
eliminated from the government-wide financial statements.

Program revenues included 1n the Statement of Activities derive
directly from the program itself or from parties outside the
Village’s taxpayers or citizenry, as a whole; program revenues
recduce the cost of the functlon to be financed from the
Village’s general revenues. Program revenues include: 1)
charges for services to taxpayers Or applicants who purchase,
use or directly benefit from the goods or services provided by
the given funcCtion 2) program-specific operating grants and
contributions and 3) program specific capital  grants and

contriputions including special assessments.

nternally dedicated resources are reported as general revenues
rather than as program revenues. Likewise, general revenues
include all taxes.

Proprietary funds distinguish operating revenues and expenses
rrom nonoperating items. Operating revenues and expenses
cneralily result from providing services and producling and
ellivering goods 1in connection with a proprietary fund’s
principal ongoing operations. The principal operating revenues
ol the enterprise fund 1s charged to customers for sales and
services. e enterprise fund also recognized as operating
revenue the portion or ta% rees intended to recover the cost of
connecting new customers to the system. Operating expenses for
cnterprise rtunds 1nclude the cost of ‘sales and services,
adminlstrative expenses, and depreciation on capital assets.

ALl revenues and expenses not meeting this definition are
reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available

for use 1t 1s the government’s poclicy to use restricted
resougces rirst, then unrestricted resources as they are
neeced.

D. Budgets and Budgetary Accounting

'he Village follows these rocedures 1n establishing the
pudgetary data reflected in the financial statements:

L. Prior to June 1, the Vi?Wi?e Clerk-Treasurer submits to the
Village Council a proposed operating budget for the fiscal
year commencling the following July 1. The operating budget
1ncludes proposed expenditures and the means of financing
them based on %rev;ous year’'s history. Public hearings arée
conducted at_the Village Hall to obtain taxpayer comments.

Prior to July 1, the” budget 1is legally enacted through
passage ol an ordilnance.

2. The Village Clerk-Treasurer i authorized to transfer

S
pudgeted amounts between departments within an fund;
nowever, any revisions that alter the total expendigures of
any funds must Dbe agproved Py the Village Council and New
Mexico State Department of  Finance, ivision of Local
sovernments. The original budget that was adopted in Julvy,
1298  was amended diring the fiscal vyear 1n a lega;{y

permlissible manner.
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Notes tco Financial Statements (continued)

=]

3. Formal budgetary 1ntegration 1s employed as a management
control device during the year for the General Fund, Special

Revenue Funds, and Capital Project Funds.

4. Encumbrances are not reported 1in the budgets or financial
statements.

—

o. The level of classification detail 1n which expenditures of
expenses may not legally exceed appropriations for each
budget 1s 1n fund total. Appropriations lapse at year end.

o. Budgets for the General and Special Revenue Funds are
acdopted on a baslis not consistent with generally accepted
accounting principals. Throughout the year the accounting
records are maintalined on the Non-GAAP basis of cash
recelpts and disbursements. Accordingly, certain revenues
and the related assets are recognized when paid rather than
when the obligation 1s incurred. The financial statements
are presented on the modified accrual basis of accounting.

Budgetary cquxﬂnjxnma presented for General and Special

Revenue Funds 1n this report are on the Non-GAAP budgetary

baslis and actual (cash basis). The pudget of the Enterprise
Fund 1s adopted on a Non-GAAP cash basis.

Cash and Investments

Cash 1ncludes amounts in demand dep081ts as well as short-term
lnvestments with a maturity of six months from the date
acqulred by the government. state statutes authorize the
government tTo 1nvest 1n obligations of the U.S. Treasury,
1nterest bearing accounts with local financial institutions and
the State Treasurer Pool.

New Mexico Statutes require that financial institutions with
public monles on deposit pledge collateral, to the owners of
such monies, 1n an amount not less that 50% of the publlc
monies held on deposit. Collateral pledged is held in
safekeeping by other financilial institutions, with safekeeping
receipts held by the Village. The pledged securities remain in
the name of the financial institution.

——

Inventories

p—

The cost of inventories are recorded as expenditures when
purchased rather than when consumed.

Capital Assets

Capital assets, which include property, plant, equipment, and
infrastructure assets (e.g., roads, bridges, sidewalks, and

similar items), are reported in the applicable governmental or
business-type activities columns in the government-wide
financial statements. Caplital assets are defined by the

rl-r

government as assets with an initial, individual cost of more

b

Chan 85,000 (amount not rounded) and an estimated useful 1ife

i—

1n excess of one year. This 1s an increase from the S1,000
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Notes tTo Financial Statements (continued)

threshold reported 1n prlor years. This 1s a change 1n
accounting estimate. All previously reported Capital Assets
that do not meet the updated amount will be depreciated
currently and 1in future periods until they are fully
depreciated. Donated Capital Assets are recorded at their
estimated fair value at the date of donation. Additions,
improvements and other capital outlays that significantly
extend the useful life of an asset are capltalized. Pursuant
Lo the 1mplementatlon of GASB Statement No. 34, the historical
cost of 1nfrastructure assets, (retroactive to 19798) are
1included as part of the governmental capital assets reported in
the government wide statements. The cost of normal malntenance
and repalrs that do not add to the wvalue of the asset or
materially extend assets llves are not capiltalized.

Major outlays for capital assets and 1mprovements are
capitalized as projects are constructed. Interest 1ncurred

— e

during the construction phase of capital assets of business-
Cype activities 1s 1ncluded as part of the capitalized value of
the assets constructed.

Property, plant, and equilipment of the primary government 1s
depreclated using the straight line method over the following

estimated useful lives:

Assets rYears
Buildings 39
Building 1mprovements 10-25
Puplic domain infrastructure 40
System infrastructure 20-30
Vehicles 3—10
Eguipment 5-25
Heavy eqguipment 10

The VIWWage does not capltalize computer software or software

f-'-.

developed for 1internal use (1f applicable) unless 1t exceeds
the $5,000 threshold.

H. Compensated Absences

— —

It 1s the policy of the Village of Corona to permit certain

employees to accumulate a limited amount of earned but unused
vacation, which will be paid to employees upon separation from
the \HT?exﬁesa service. All wvacatilion pay 1s accrued when
incurred 1n the government-wide financial statements. A
liability for these amounts 1s reported in the governmental

funds only 1f they have matured, for example, as a result of
employee resignations or retirements.

Sick pay does not vest and is recorded as an expenditure when
1t 1s paid.
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Notes to Financial Statements (continued)

et—

Long-Term Obligations

In the government-wlde financla. statements, and proprietary

fund types in the fund financlal statements, long-term debt and
other long-term obligations are reported as liabilities 1n the
applicable governmental activitiles, busliness-type activities,
Or proprietary' fund type statement of net assets. Bond
premiums and discounts, as well as 1ssuance costs, are deferred
and amortized over the life of the bonds using the effective
interest method. Bonds pavable are reported net of the

applicable bond premium or discount.

J. Restricted Assets

Certain long-term assets 1n the proprietary funds are
classifled as restricted assets on the balance sheet because

theilir use 1s limited to payments for debt service or other
purpose such as “deposits held In trust for othergs”.

K. Net Assets

I'he governmental activities and Dbusiness-type activities
financlal statements utilize a net assets presentation. Net
assets are categorized as follows:

Investment 1n capital assets, net of related debt - This
category reflects the portion of

- net assets that are assoclates
with capital assets less outstanding capital asset related

debt.

Restricted net assets - This category reflects the portion of
net assets that have third party limitation on their use.

Unrestricted net assets - This category reflects net assets of
che Village not restricted for any project or other purposes.

L. Fund Balance

Fund Dbalance 1s dlvlided 1nto five classifications based
primarlily on the extent to which the Village is bound to

observe constraints 1mposed upon the use of the resources 1in
Che governmental funds. The classifications are as follows:

Nonspendable - The nonspendable fund balance category
includes amounts that cannot be spent because they are not
1n spendable form, or legally or contractually reguired to
be malntalined intact. The “not in spendable form” criterion
1ncludes 1tems that are not expected to be converted to

cash. It also 1ncludes the long-term amount of interfund
loans.
Restricted - Fund balance 1is zxgxnﬁxmj as restricted when

constraints placed on the use of resources are either
externally 1Imposed by creditors (such as through debt
covenants), grantors, contributors, or laws or reqgulations

of othner governments or is imposed by law through
constitutional provisions or enabling legislation (Village
ordinances) .
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inancial Statements (continued)

Enabling legislation authorizes the Village to assess, levy,
charge, or otherwise mandate payment of resources (from
external resource providers) and 1ncludes a legally
enforceable requirement that those resources be used only
for the speclfic purposes stipulated in the legislation.
Legal enforceapllity means that the Village can be compelled
by an external party - such as citizens, publlic interest
grougs, or the Jjudiclary to wuse resources created by
cnabling legislaticn only for the purposed specified by the
legislation.

Committed - The committed fund balance classification
includes amounts that can be used only for the specific
purposes lmposed by formal action (ordinance or resolution)
of the Village Council. Those committed amounts cannot be
used tfor any other purpose unless the Village Council
removes Oor changes the specifilied use by taking the same type
of action (ordinance or resolution) 1t employed ~to
Ereviously’ commlt those amounts. In contrast to fund

alance that 1s restricted by enabling legislation,
committed fund balance classification may be redeplovyed for
other purposes with appropriate due process. Constraints
1mposed on the use of committed amounts are 1mposed by the
Village Council, separate from the authorization to raise
Che underlying revenue; therefore, compliance with these
constraints are not considered to be legally enforceable.
Committed fund Dbalance also incorporates contractual
ocbligations to the extent that existing resources in the
fund have been specifically committed for use in satisfying
those contractual reguirements.

Assigned — Amounts 1n the assigned fund balance
classification are intended to be used by the Village for
specific urposes but do not meet the criteria to Dbe
classified as restricted or committed. In governmental
funds other than the General Fund, assigned fund balance
represents the remalning amount that is not restricted or
committed. In the General Fund, assigned amounts represent
intended uses established b the Village Counci or a
Village official ckﬂfxﬁﬂxxi‘tgat authority by the Village

Council or ordinance.

Unassigned - Unassigned fund balance 1is the residual
classification for the General Fund and includes al]
spendable amounts not contalned 1n the other
classifications. In other overnmental “unds, the

unassigned classification is use only to report a deficit
palance resulting from overspending for specific purposes
for which amounts have been restricted, committed, or
assigned.

Village applies restricted resources first when
enditures are 1incurred for purposes for which either
tricted Or unrestricted (committed, assilgned, and
ssi1gned) amounts are avallable. Similarly, within
estricted fund balance, committed amounts are reduced first
lowed Dby assigned, and then unassigned amounts when
enditures are incurred for purposes for which amounts 1in any

of the unrestricted fund balance classifications could be used.
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Notes to Financial Statements (continued)

Wel.

Wells
Wells
Wells
Wells

Wells
Wells

NMEA
NMEA
NMEA

M.

FEstimates

The preparation of financial statements in conformity with
accounting principles generally accepted 1n the United States
of Amerlca redqulres management to make estimates and
assumptions that affect certaln reported amounts and
disclosures. Accordingly, actual results could differ from
those estimates.

Risk Management

The Village 1s exposed to various risks of loss related to

o
-l
b

torts; theft of, damage to, and destruction of assets
and omissions; injuries to employees; and natural dis
The Village carries commercial 1nsurance for these

r CSLIOrSs

asters.

p—

risks o:

.
.

loss, including workers’ compensation and employee health and
acclident i1nsurance. Settled claims resulting from these risks
nave not exceeded commercial insurance coverage in the current

fiscal vyear.

DEPOSITORY COLLATERAL

According to the Federal Deposit Insurance Authority, public unit
Savings

deposits are funds owned by the Village’s Time deposits,

aeposits and interest bearing NOW accounts of a public unit

1N an

institution in the same state will be insured up to $250,000 in
aggregate and separate from the $250,000 coverage for public unit

demand deposits at the same institution.

The following 1s the Cash on Deposit at each financial
1nstitution.
Fargo General Checking S 226,6063%
Fargo F'lremens
Recreation Fund Savings J75*
Fargo Water Meter Fund Checking 140~
Fargo Gas Meter Fund Checking 590*
Fargo CDBG Fund Checking 10>
Fargo Gas Fund Certificat
of Deposit 108, 585*
Fargo Cemetery Fund Certificate
of Deposit 15,492*
Fargo General Fund Certificate
of Deposit 5,110~*
Water Fund od1*
Water Fund 27,140%*
Fire Fund ) 21,979+
S 407,925
lTotal amount on deposit $ 407,925
Deposlt 1in transit 2,544
Petty cash 200
Outstanding checks (3,654)
Total per financial statements S 407,015

*These accounts participate in a Transaction Account Guarantee (TAG)
Program.

23



Notes to Financial Statements (continued)

The followlng schedule details the public money held by Wells
Fargo and the pledged collateral provided for the Village

follows:
Wells Fargo
Cash on deposit at June 30 3 358,165

Less FDIC (358,165)

Uninsured funds
Fundas needlng collateralization
at 50% (reqgquired by State Law) ~

Pledged collateral at June 30 -

Excess of Pledged Collateral S -

Custodial Credit Risk - Deposits - Custodial Credit Risk is the
risk that in the event of bank failure, the Village’s deposits
may not be returned to 1t. The Village does not have a deposit

policy for custodial credit risk. As of June 30, $0 of the

Village’s bank palance $358,165 was exposed to custodlal credit
risk as follows:

A Uninsured and Uncollateralized S —
B. Uninsured and collateralized
wlth securities held by the

pledging banks trust department,
but not 1n the Village’s name —

Total S —

NM State Statutes require collateral pledged for deposits in

—

cxcess of the federal deposit insurance to be delivered, or a
joint safekeeping recelpt be issued, to the cooperative for at

rI—-

least one half of the amount on deposit with the institution.
I'ne types of collateral allowed are limited to direct obligations

of the United States Government and all bonds issued by any

agency, district or political subdivision of the State of New
Mexico.

T'he amount held at the New Mexico Finance Authority totaling
549,760 1s collateralized within the NMFA guldellnes This
information 1s not available by individual Agency but the
financial statements for the NMFA are available by writing to the

New Mexilco Finance Authority, 207 Shelby Street, Santa Fe, New
Mexico 87501.
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Notes to Financial Statements

3. ACCOUNTS RECE

VABLES

Receivables as of

June 30,

(continued)

1ncluding the applicable allowances

for uncollectible accounts, are as follows:
Governmental Business-Type
Activitiles Activities
Receivables from customers S - S 15,736
Less allowance for uncollectible
accounts — —
Subtotal ~ 15,736
Gross recelpts taxes receivable 4,154 3o
Intergovernmental - =
Total $ 4,154 $ 15,821
4, CAPITAI, ASSETS
The amount of ©property, plant and equipment in the
Governmental-Type Activities consists of the following:
Balance Balance
June 30, 2011 Additions Deletions June 30, 2012
Land S 34,625 S - S - S 34,625
Total capital assets not
peing deprecilated 34,625 = - 34,625
Land improvements b, 654 — - 5, 054
Building and improvements 1,455,240 - = 1,455,240
Infrastructure 383,761 — — 383,761
Heavy equipment od1l, 068 244,372 - 785,441
Equipment 03,561 34,372 -~ 97,933
l'otal capital assets
Leilng depreciated 2,449,285 278,744 — 2,128,029
Less accumulated
depreciation for:
Land improvements (5, 654) — — (5, 654)
Building and improvements (739,786) (06, 292) - (796,078)
Infrastructure (150, 607) (31,407) — (182,014
Heavy eqguipment (327,003) (37,283) ~ (364,2806)
FEquipment _ (52,418) (16,097) = (68,515)
Total accumulated
depreciation (1, 275,468) (141,079) — (1,416,547)
Total capital assets
belng depreciated 1,173,817 137,665 - 1,311,482
Net capital assets S 1,208,442 S 137,665 S - S 1,346,107
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nts (continued)

The amount of property, plant and equipment in the Business-Type

Activities consists of the following:
Balance Balance
June 30, 2011 Additions Adjustments Deletions June 30, 2012
Land 1mprovements S 21,427 S - S — S — S 21,427
Plant/ln?rastructure 4,401,948 31,0¢9 — (32,389) 4,400,628
Equipment 117,791 - (71,385) - 46,406
Vehicles — 22,2000 71,385 - 893,88h
Sub-total 4,541,166 53,509 — (32 ,389) 4,562,246
Accummuiated depreciation (1,238,754) (187,500) ~ 32,389 (1,393,805)
Net capital assets S 3,302,412 S (133,931) S - S — S 3,168,481
o LONG=TERM [ ITARILITIES
A. Changes 1n ILong-Term Liabilities
Governmental Funds
During the year ended June 30, the following changes occurred in the

liabilities reported in the Governmental Funds:

Balance

June 50, 2011

Compensated absences pavable S

1,012

The liability will be ligquidated by the General Fund.

Balance

June 30, 2011

NMFA Loan S

115,517

Balance Due Within
Additions Deletions June 30, 2012 One Year
S 1,746 S - S 2,758 S ~-

Balance Due Within
Additions Deletions June 30, 2012 One Year
S -~ $ 48,572 S 66,945 § 22,441

I'he Village entered into a loan agreement with the New Mexico
Finance Authority evidencing

Village to pay a princi

—

a speCLal limited obligation OI the

pal amount of $218,762 and interest for the

r—

purpose of defraving the cost of acquiring a fire tanker for the

Village’s fire department.

I'ne Village has pledged future State

I'ire Fund revenues to pay the loan. The yearly payments are to be
redirected from the Village’s share of the State Fire Fund revenues

Lo the NMEFA. Total annual principal and interest paymen#s ror the
repayment of the loan i1s expected to requlre 30% of the vearly
Ihe interest rate is 3.470% to 4.040% plus

State Fire Allotment.
0.25% administrative

fee. The maturity date is May 1, 2017. The

Vi Wage has made several prepayments which include $26 518 1n the
2010 fiscal year and $36,900 in the 2012 fiscal year. This changes
the original maturity date, t

Due Year

Fnding June 30 Principal
2013 S 22,441
2014 23,243
2015 21,261
Total $ 66,945

ne new maturity date is May 1, 2016.

Interest Total
S 4,546 S 20,987
3,126 20,909
2,863 24,124
S 11,135 S 78,080

T'hne liability will be ligquidated by the Fire Protection Fund.
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Notes to Financial Statements (continued)

Fnterprise Fund

During the year ended June 30, the following cnanges occurred 1in
certain long-term liabilities reported 1in the Enterprise Fund:

Balance Balance Due Within
June 230, 2011 Additions Deletions June 30, 2012 One Year

Compensated absences payable S 3,186 S 239 S 1,025 S 2,400 S —

This liability will be paid out of the Gas, Water and Solid Waste Funds.

Ralance Balance Due Within
June 30, 2011 Additions Deletlions June 30, 2012 One Year
NMFA Loan S 171,490 S - S (9,028) S 162,462 S 9,097

The Village entered into a loan agreement with the New Mexico

Finance Authority evidencing a special limited obligation of the
Village to pay a principal amount of $150,000 and interest for the
purpose of defraying the cost of completing Phase I and Commence

=

Phase I a Water Reuse and Wastewater Treatment System for the
Village. The Village has pledged future waste water revenues to

O

repay the loan. The total annual principal and interest payments
for the repayment of the loan is expected to reguire 6% of Jross
revenue. I'ne interest rate 1s .025%. The maturity date is June
1, 2030.
Due Year
Ending June 30 Princilpal Interest Total
2013 S 7,360 3 338 S 7,698
2014 /7,378 320 [, 098
2015 7,397 302 7,699
2016 7,415 283 /, 088
2017 /1,434 264 /7,098
2018~20272 37,450 1,043 38,493
2023-2027 37,920 0772 38,497
20268-2030 22,981 115 23,096
Total S 135,335 S 3,237 S 138,572

The Village entered into a loan agreement with the New Mexico
Finance Authority evidencing a special limited obligation of the
Village to pay a principal amount of $30,450 and interest for the

p—

purpose oI defraying the cost of rehabilitating a 22,000 gallon

water tank used by the Village. I'ne Village has pledged future
water revenues to repay the loan. The total annual principal and
interest payments to repay the loan is 7% of gross revenue. The
interest rate is 3%. The maturity date is May, 2025.
Due Year
Ending June 30 Principal Interest Total
2013 S 1,737 S 314 S 2,551
2014 1,789 162 2,551
2015 1,843 7108 2,951
2016 1,898 653 2,551
2017 1,955 596 2,551
2018-2022 10,690 2,063 12,753
2023-2025 /1,215 437 1,607
Total S 27,127 S 6,033 S 33,160

T'he liability will be liguidated by the Water/Sewer Fund.
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Notes to Financial Statements (continued)

o. DEPOSITS HELD FOR OTHERS, ENTERPRISE FUND

L_I_

Deposits 1n the Water Utility Enterprise Fund consist of the
following:

Hydrant Meter deposits S 740
Water meter deposits are charged to new customers and consist of the
followlng:

Residential properties S 40
Commerclal properties S 40
Deposits in the Gas Utility Enterprise Fund consist of the following:
Gas Meter deposits S 590

Gas meter deposits are charged to new customers and consist of the
folilowing:

Residential properties S 50
Commerclal properties S 50

7. PROPERTY TAX

-

rroperty taxes attach as an enforceable lien on property as of
January 1. rroperty tax rates for the vear are set no later than
september 1 each year by the Secretary of Finance and Administration.

The rates of tax are then used by County Assessors to develop the
property tax schedule by October 1. Taxes are payable in equal semi-
annual 1installments by November 10 and April 10 of the subsequent
vear. laxes are collected on behalf of the Village by the County

]

Treasurer, and are remitted to the V: lage 1n the month following

collection. = Because the Treasurer for the county in which the
Village 1s located 1s statutorily reguired to collect taxes as an

intermediary agency for all forms of government, distribution of
taxes are made through the applicable County to the Village.

The Village is permitted to levy taxes for general operatlng purposes
pased on taxable value for both residential and nonresidential

e

property, taxable value being defined as one-third of the fully

assessed value. In addition, the Village is allowed to levy taxes
for payments of bond principal and interest in amounts approved by
voters of the Village.

p—

T'he Village accounts for its share of property taxes 1n the General
Fund. Only those collectlons received are recorded as revenues. The

Village has no means of determining the amount of dellinguent taxes,
and no delinquent taxes are recorded on the Villages financial

records,
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Notes to Financlal Statements

10.

11.

RECONCILIATION OF BUDGETARY BAS:

(continued)

> 10O GAAP BASTIS STAT.

M

L+

ENTS

General
Revenues Fund

Accrual basis S160,1988
Budget basis 160,447
Increase (decrease)

in receivables S (244)
Expenditures
Accrual basis S135,920
Budget basis 137,587
Deprecilation -
Capital outlay -
(Increase) decrease 1in
compensated absences —
increase {(decrecase)

1n pavables S (1,667)

RETTR.

L. L

L]

MENT PLAN

Ine Village has elected not to participate in the Public

Retirement Association.

RETIREE HEATTH CARE ACT CONTR:

Non-Major

F'ire
Protection
Fund
S 362,232
302,232
S —
S 396,305
396, 305
S _

BUTTIONS

Special
Revenue
_____Funds
S 16,304
16,304
S -
S 21,417
21,417
3 -

Proprietary
F'und
S 281,539
283,251
S (1,712)
S 427,030
293,890
(187,500)
53,569
785
S -
Fmployees

I'he Village has elected not to participate in the Retiree Health

p—

Care Act of New Mexico’s retiree health care program.

MOTOR VEHICL.

L+]

D PARTMENT

Y

I'he Village offers services

Lo residents

licenses, license plates, etc.

to The State of New Mexico.

have not been 1included in +the

herein.
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rfor motor vwvehicle

These revenues are remitted daily
I'hese amounts received and remitted

contained

financial

statements



Notes to Financial Statements (continued)
12. TRANSFERS
I'he composition of Interfund transfers for the year are as follows:
Transfers In
General Non-Major Proprietary
Transfers QOut Fund Governmental Fund Total
General Fund S (8,000) S 1,000 8 7,000 S —
Total Transfers
In/Out 3 (8,000) S 1,000 & 7,000 S -
Balance of Transfers
Transtfer to
Proprietary Fund S /7,000 From General Fund

Ifransfer to Non-Major
Governmental Fund

1,000 From General Fund

3

8,000

In the year ended June 30,
Cransfers:

the Village made the following one-time

1) The General Fund transferred monies to the Non-Major
Governmental Fund to cover one-time expenditures.
2 ) The General Fund transferred monies to the Proprietary Fund to
cover one-time expenditures.
13. DEFERRED COMPENSATION PLAN
I'ne Village of Corona has adopted a deferred compensation plan
under Code Section 457. rmployees can contribute up to 25% of
their salarvy. The Plan is managed by First Administrators, Inc.
with One America being the transfer agent holding the funds.
bmployee contributions to this plan for June 30, 2012 were S6,800.
14, BUDGET VIOLATIONS

I'he Special Revenue Fire Fund had a budget overrun of
Che Proprietary Solid Waste Fund had opudget overrun of

32
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fp—

$22,650 and
S680.
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Notes To Financial Statements

BALANCES CLASSITEFIRD

15. FEUND

(continued)

Fund balance 1s classilifled as nonspendable, restricted, committed,

assigned and/or unassigned upon the use of
The constraints placed on
and all other governmental

government funds.
major governmental
presented here.

funds

Fire

General Protectilion

Fund Ralances Fund

Fund

r—

Non-Major
Governmental
Fund

Nonspendable:
Interfund lcans
Inventory —

I'otal nonspendable =

Restricted for:
Road improvements ~
Flre protection ~
Culture and
recreational services —

63,230

/1, 790

Total restricted -

03, 230

10,316

Commltted to:
Other purproses -

Total committed —

Unassigned: 135,203

Total Fund Balances 8$135,203 S

63,230

10,316
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Totals

the resources in the
fund balance for the

2,526
03,230

7,790

/3,546

135,203

S 208,749

funads are



NON-MAJOR FUNDS



NON-MAJOR
SPECIAI, REVENUE FUNDS

I'—

RECREATION FUND - To account for the operation and maintenance of
recreation facilitles in the Village. Financing is provided by a

specific annual cigarette tax levy. Authority: NMSA 7-12-1 and 7-
12-15.

STREETS GAS TAX FUND - To account for the receipt of the Statewide
lncrease of two cents per gallon of gasoline tax, which one cent is
redistributed, to municipalities for nNighway and street

malintenance. (Authority is NMSA 24A-3)

LIBRARY FUND - To account for the operations and maintenance of the

Corona Library. Financing is provided by donations. The donations
provide for payment of all current operating costs and may pe used
only for that purpose.




STATE OF NEW MEXICO
VILLAGE OF CORONA
Non-Major Governmental Funds
Combining Balance Sheet

June 30, 2017

Library
Fund

o, 177

6,777

Statement A-1

Streets
Recreation Gas Tax
Fund Fund
ASSETS
Cash on deposit S 1,013 5 2,526
Total assets S 1,013 S 2,526
FUND BALANCE
Restricted 3 1,013 S 2,526
Unassigned - —
Total fund balance S 1,013 S 2,526

0, 777

6,777

Total
Governmental
Funas
S 10, 316
S 10,316
S 10,316
S 10,316

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO Statement A-?
VILLAGE OF CORONA
Non-Major Governmental Funds
Combining Statement of Revenues, Expenditures and Changes in Fund Balances
For the vear ended June 30, 2017

Streets Total
Recreation Gas Tax Library Governmental
Fund Fund Fund Funds
REVENURES
Charges for services S ~ S - 3 - S —
Local sources 750 - 9,050 G,800
State sources - - 1,500 1,500
State shared taxes - 5,004 -~ 5,004
Earnings from investments - - - -
Total revenues 750 5,004 10,550 16,304
EXPENDITURES
Current:
General government - - - -
Highways & streets - 9,390 - 9,390
Public safety - - - -~
Culture and recreation 1, 305 - 10,722 12,027
fotal expenditures 1,305 9,380 10,722 21,417
Excess (deficlency) revenues
over expenditures (555) (4,386) (172} (5,113)
OTHER FINANCING SOURCES (USES)
Operating transfers in = - 1,000 1,000
Operating transfers out - — ~ —
Total other financing sources
(uses) - — 1,000 1,000
Net change in fund balances (555) (4, 386) 328 (4, 113)
Fund balance beginning of year 1,568 6,912 0,949 14,429
Fund balance end of vyear S 1,013 S 2,526 S 6,777 S 10,316

The accompanying notes are an integral part of these financial statements.
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Statement A-3

STATE OF NEW MEXICO
VILLAGE OF CORONA
Non-Major Special Revenue Fund - Recreation Fund
statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2012

Variance
Original Flnal Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Local sources S - 5 — S 750 S 750
State shared taxes - - — —~
Total revenues S -~ S — S 750 S 750
EXPENDITURES
Culture and recreation S 1,567 S 1,567 S 1,305 S 262
Total expenditures S 1,567 S 1,567 $ 1,305 S 262
BUDGETED CASH BALANCE S 1,928 S 1,928

The accompanying notes are an integral part of these financial statements.
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statement A-4

STATE OF NEW MEXICO
VILLAGE OF CORONA
Non—-Major Special Revenue Fund - Streets Gas Tax Fund
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2012

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
State shared taxes $ 5,004 S 5,004 S 5,004 S -
Total revenues S 5,004 S 5,004 S 5,004 S -
EXPENDITURES
Highways & streets 3 11,750 S 11,750 S 9,390 S 2,360
Total expenditures S 11,750 S 11,750 S 9,390 S 2,360
BUDGETED CASH RALANCE S ©,7406 S 6,746

The accompanying notes are an integral part of these financial statements.
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Budget and Actual

REVENUES

Local sources
state sources

Total revenues

EXPENDITURES
Culture and recreation

Total expenditures

OTHER FINANCING SOURCES
Transfer in

Total other financing sources

The accompanying notes are an integral part of these financial statements.

CORONA

STATE OF NEW MEXICO

VILLAGE OF

Non-Major Special Revenue Fund - Library Fund
Statement of Revenues and Expenditures -

(Non-GAAP Budgetary Basis)

Statement A-5

38

Year Ended June 30, 2012

Variance

Origlinal Final Favorable
Budget Budget Actual (Unfavorablgl_
8,550 3,550 9,050 S 500
i, 500 1,500 1,500 —
10,050 10,050 10,550 $ 500
11,020 11,020 10,7272 S 298
11,020 11,020 10,722 S 298
1,000 1,000 1,000 S —
1,000 1,000 1,000 S -




PROPRIETARY FUND DETAIL



PROPRIETARY FUNDS BUDGETS

WATER/SEWER FUND - To account for the provision of water and sewer

services to the residents of Corona, New Mexico. All activities
necessary to provlide these services are accounted for in this fund.

Che residents of Corona, New Mexico. All activities necessary to
orovide these services are accounted for in this fund.

GAS FUND - To account for the provision of natural gas services to

SOLID WASTE FUND - To account for revenue and expenditures for the

malintenance of the solid waste operations. All activities
necessary to provide these services are accounted for in this fund.




Statement B-1

STATE OF NEW MEXICO
VILLAGE OF CORONA
Proprietary Funds
Water/Sewer Fund
Statement of Revenues and Expendltures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2012

Varlance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Sales and services S 110, 300 S 133, 300 S 131,767 S (1,533)
Local sources 1,000 1,000 1,000 _
state sources — — - -
Federal sources - - _ -
Interest 1ncome ~ — _ -
Total revenues 111,300 134,300 S 132,767 (1,533)
EXPENDITURES
Personal services 45,148 45,148 S 40,511 4,637
Maintenance and operations 55, 957 71,758 65, 5660 6,192
Capital outlay 66, 7109 6o, 708 39,569 27,140
Total expenditures 167,814 183,615 S 145,646 37,969
OTHER FINANCING SQURCES (USES)
Transfer in S = S 7,000 S 7,000 S -
Total other financings
sources (uses) S - S 7,000 S 7,000 S -
BUDGETED CASH BALANCE S 58,208 S 58,209
REVENUES
Budgetary basis S 132,767
(Decrease) 1n receivables (L,572)
Modified accrual basis S 131,185
EXPENDITURES
Budgetary basis S 145,646
Capital outlay (39,5009)
Depreciation 176,643
(Decrease) 1n compensated absences (129)
(Decrease)} in accounts pavable —
Modifled accrual basis S 282,591

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
VILLAGE OF CORONA
Proprietary Funds
Gas Fund
statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)

tatement B~2

Tear Ended Jdune 30, 20172
variance
Orilgilinal Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES

Sales and services S 119,125 S 119,125 S 104, 688 S (14,437)

Local sources — - - -

Interest income 500 5200 339 (161)

Total revenues S 119,625 S 119,625 S 105,027 S (14,598)

EXPENDITURES

Personal services S 34,596 34,596 3 31,018 S 3,578

Maintenance and operations 22,058 22,658 27,216 (4,558)

Contractual services 35,000 35,000 28,277 6,723

Capital outlay 15,000 15,000 14,000 1,000

Total expenditures S 107,254 S 107,254 S 100,511 S 6,743

REVENUES

Budgetary basis S 105,027

(Decrease) 1in receivables (279)

Modified accrual basis S 104,748
FEXPENDITURES

Budgetary basis 3 100,511

Capital outlay (14,000)

Depreciation 8,380

(Decrease) 1n pavables -

(Decrease) 1n compensated absences (895)

Modified accrual basis S

93,986

The accompanying notes are an integral part of these financial statements.
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Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)

REVENUES
Sales and services
State grant
State shared taxes
Interest 1ncome

Total revenues

RXPENDITURES
Personal services
Maintenance and operations
Capital outlay

Total expenditures

BUDGETED CASH BALANCE

REVENUES

Buagetary basis
Increase 1n receivables

Modified accrual basis

EXPENDITURES
Budgetary basis
Depreciation
Capirtal outlay
(Decrease) 1in pavables
Increase 1n compensated absences

Modified accrual basis

The accompanying notes are an integral part ol these finanacial statements.

STATE OF NEW MEXICO

VILLAGE

OF

CORONA

Proprietary Funds
solid Waste Fund

Year Ended June 30, 2012

Statement B-—3

Variance
Original Final Favorable
Budget Budget Actual (Unfavorab%e)
47, 504 477,564 44,22 (3, 344)
— - 1,237 1,237
47 , 564 S 47 ,564 45,457 (2,107)
21,709 S 21,709 19,767 1,942
25,344 25,344 27,9606 (2,022)
47,053 S 47,053 477,733 (680)
_ S -
45,457
139
45,596
47,733
2,477
235
50,449

41




SUPPLEMENTARY INFORMATION



STATE OF NEW MEXICO
VILLAGE OF CORONA
Schedule of Changes in Assets
and Liabilities - All Agency Funds
Year Ended June 30, 2017

Balances Balances
June 30, 2011 Additions Deletions June 30, 2012
ASSETS

Cash of deposit 5 1,115 S ~ 5 140 S 975
Total assets S 1,115 S —~ S 140 S 975

LIABILITIES
Deposits held for others S 1,115 $ - S 140 S 975
Total liabilities S 1,115 S -~ S 140 S 975

The accompanying notes are an integral part of these financial statements.
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AUDITING CERTIFIED PUBLIC ACCOUNTANTS TAX PLANNING
BOOKKEEPING 11805 Menaul NE TAX PREPARATION
(503) 292-8275 Albuquergue, NM 87112 FAX (505) 294-8904

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAI

STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Mr. Hector H. Balderas
New Mexico State Auditor
and
Honorable Mayor and Village Council

Village of Corona
Corona, New Mexico

We have audited the financial statements of the governmental
activities, the business-type activities, ceach major fund, and the

aggregate remaining fund information, the budgetary comparisons of
the General and Fire Protection Funds of the Village of Corona, as

of and for the vear ended June 30, 2012, and have issued our report
Chereon dated October 1, 2012. We also have audited the financial
statements of each of the Village’s non-major governmental and
fiduciary funds and all the budgetary comparisons presented as
supplementary 1information in the accompanying combining and

individual fund financial statements as of and for the vear ended

June 30, 2012. We conducted our audit in accordance with auditing
standards generally accepted 1n the United States of America and
the standards applicable to financial audits contained in

Government Auditing Standards, issued by the Comptroller General of
the United States.

Internal Control Over Financial Reporting

F

Management of the Village of Corona is responsible for establishing
and malintalning effective internal control over financial
reporting. In planning and performing our audit, we considered the
Village of Corona’s internal control over financial reporting as a
basis for des:Lgn:Lng our auditing procedures for the purpose of

expressing our opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the

Village of Corona’s internal control over financial reporting.
Accordingly, we do not express an opilnion on the effectiveness o
the Village’s internal control over financial reporting.

h

A deficiency 1in internal control exists when the design or

geniiien

operation of a control does not allow management or employees, 1in
the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely ba51s A
material weakness is a deficiency, or combination of deficilencies,

1n internal control such that there is a reasonable pOSSlblllty




F

that a material misstatement of the entity’s financial statements
wlll not be prevented, or detected and corrected on a timely basis.

iy

Our consideration of internal control over financial reporting was
for the limited purpose described in the first paragraph of this
section and would not designed to identify all deficiencies in
internal control over financial reporting that might be
deficlencilies, significant deficiencies or material weaknesses. We
did not 1dentify any deficiencies 1in internal control over
financial reporting that we consider to be material weaknesses, as
defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the village
of Corona’s financial statsments.ars:Jﬁﬂscﬁfmaterlal'mlsstatementf

e— el

we perrormed tests of its compliance with certain provisions of

laws, regulations, contracts, and grant agreements, non-compliance

with which could have a direct and material effect on the
determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an obj ective
of our audit, and accordingly, we do not express such an oplnion.

The results of our tests disclosed two instances of noncompliance

Or other matters that are required to be reported under Government
Auditing Standards which is described in the accompanyling Status of
Comments and Responses as Budget Overruns (11-01).

The Village of Corona’s responses to the findings identified in our
audit are described in the accompanying Status of Comments and

Responses. We did not audit the Village of Corona’s responses and,
accordingly, we express no opinion on them.

Thls report is intended solely for the information and use of

management, the Office of the State Auditor, the New Mexico State
Legislature, applicable federal grantors and the New Mex1co

Department of Finance and Administration and is not intended to be
used by anyone other than these specified parties.

October 1, 2012



1.

STATUS OF COMMENTS AND RESPONSES

Prior Year Audit Findings

Late Audit Report (10-01) - Resolved.

Budget Overruns (11-01) - Repeated.
Current Year Audit Findings

NONE
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CONDITION

CRITERIA

CAUSE

FERECT

(<

RECOMMENDATION

RESPONSE

Budget Overruns
(11-01)

I'ne Village had a budget overruns in the Fire
Fund 1n the amount of $22,650 and in the Solid

—

Waste Fund in the amount of S$680.

According to Section 6-6-6 through 6-6-11 NMSA
1278 Compillaticon “prohibits local governments

from making expenditures 1n excess of the
approved budget”.

A  budgetary adjustment did not occur to
correct the budget deficit.

The Village did not comply with the Section 6-
6—6 through 6-6-11 NMSA 1978 Compilation.

Financial statements should Dbe reviewed
periodically for possible overruns and request

Che appropriate Dbudgetary increases before
expendltures exceed budget.

A regular budget review will be conducted to
prevent budget overruns.
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PINANCIAL STATEMENT PREPARATION

The combining and iIndividual fund financial statements and notes to
the financial statements for the vyear ended, June 30, 2012 were
prepared by Rice & Assoclates, CPA, based on managements chart of

accounts and trilal balances including any adjusting, correcting or

closing entries approved by management. These services are
allowable under SAS 115.

pX1IT CONFERENC

L+

An exlt conference was held on October 1, 2012. In attendance were
Ms. Janet Verna, Clerk/Treasurer, Mr. Bill Hignight, Mayor, Ms.

sherrill Bradford, Mayor Pro-Tem and Ms. Pamela A. Rice, CPA,
Contract Auditor.
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