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AUDITING CERTIFIED PUBLIC ACCOUNTANTS TAX PLANNING
BOOKKEEPING 11805 Menaul NE TAX PREPARATION
(505) 292-8275 Albuquerque, NM 87112 FAX (505} 294-8%04

INDEPENDENT AUDITOR'S REPORT

Mr. Hector H. Balderas
New Mexico State Auditor
and
Honorable Mayor and Village Council
village of Corona
Corona, New Mexlco

We have audited the accompanying financial statements of the governmental
activities, the business-type sctivities, each major fund, and the
aggregate remaining fund information, and the budgetary comparison ILOr
rhe General and Fire Protection Funds of the Village of Corona, as oL
and for the vear ended June 30, 2011, which collectively comprise the
village’s basic financial <tatements asg listed in the table of contents.

We also have audited the financilal statements of each of the Village’s

non-major governmental, enterprise and fiducliary funds and the budgetary
comparisons for all non-major governmental and enterprise fundss

presented as supplementary information in the accompanying combining and
‘ndividual fund financial statements as Of and for the year ended June
30, 2011 as listed in the table of contents. These financial statements

are the responsibility of the village of Corona’'s management. Our

responsibility 1s to exXpress opinions on these financial statements based
on our audit.

We conducted our audit in accordance wilth auditing standards generally
accepted in the United States Of america and the standards applicable TO
Financial auditsg contained in Government Auditing Standards, issued by
the Comptroller General OI the United States. Those standards regqulre
that we plan and perform the sudit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An
sudit includes consideration of internal control over financial reporting
4o a bagie for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
cffectivenesgs of the Village of Coromna’s internal control over financial

reporting. Accordlng, we express IO such opinion. An audit includes
examining, on a test basls, evidence supporting the amounts and
disclosures 1in the financial statements. an audit also 1includes

assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financilad statement
presentation. We believe that our audit provides a reasonable basis for

our oplnions.



In our opinion, the financial «tatements referred to above present
fairly, in all materlal respects, the respective financial position ol
the governmental activities, the business-type activities, each major
fund, and the aggregate remalning fund information of the Village ot
Corona, as of June 30, 2011, and the respective changes in financial
position and cash flows, where applicable, thereotf, and the regpective
budgetary comparisons for the Ceneral and Fire Protection Funds for the
vear then ended 1n conformity with accounting principles generally
accepted in the United States ot America. In addition, in our opinion,
the financial statements referred to above present fairly, 1in all
material respects, the respective financial position of each non-major
governmental, enterprise and fiduciary funds of the Village of Corona,
g of June 30, 2011, and the respective changes 1n financial position and
cash flows, where applicable, thereof and the resgspective budgetary
comparisons for the non-major governmental and enterprise funds LoOr¥ the
vear then ended 1n conformity with accounting principles generally
accepted in the United States of America.

t

In accordance with Government Auditing Standards, we have also lssued our
report dated March 1, 2012 on our consideration of the Village of
Corona’s internal control over financial reporting and our tests oOf 1ts
compliance with certain provisions of laws, regulationsg, contracts and
grant agreements and other matters. The purpose of that report 1s €O
describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to
provide an opinion on the internal control over financial reporting or
on compliance. That report is an integral part of an audit performed 1n
sccordance with Government Auditing Standards and should be considered
in assgessging the results of our audit.

The Village has not presented the Management’s Discussion and Analysis
rhat accounting principles generally accepted 1in the United States has

determined is necessary to supplement, although not required to be part
of, the basic financial statements.

our audit was conducted for the purpose of forming an opinion on the
hagic financial statements and the combining and individual fund
financial statements and the budgetary comparisons of the Village of

corona. The accompanying financial information listed as the Schedule
of Changes in Assets and Liabilities - All Agency Funds 1s not a required
part of the basic financilal statements. Such i1nformation has been

subjected to the auditing procedures applied in the audit of the basic,
combining and individual fund financial statements and, 1n our oplnion,
is fairly stated, in all material respects, 1in relation to the financial
ststements of each of the respective individual funds taken as a whole.

1-
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STATE OF NEW MEXICO Statement 1

VILLAGE OF CORONA Page 1 of 2
Statement of Net Assels
June 30, 2011

Governmental Business Type
Activitigi - Activities_ Total L
ASSETS
Current Assels
Cash S 226,074 S 215,858 3 441,932
Accounts recelvable (net
of uncollectible accounts) 4,398 17,533 21,931
Due from other funds 7,797 — 7,797
Total current assets 238,269 233,391 471,660
Restricted Assets (Cash)
Customer meter deposits - 1,340 1,340
Total restricted assets — 1,340 1,340
Capiltal Assets
Land 34,625 — : 34,025
Land improvements h, 604 21,427 27,081
Equlipment 03,561 117,791 181,352
Buildings and improvements 1,455,240 = 1,455,240
Heavy equlpment 541, 00683 = 541,069
Plant/Infrastructure 383,701 4,401,948 4,785,709
Total capital assetls 2,483,910 4,541,160 7,025,076
LLess accumulated depreciation (1,275,468) (1,238,754) (2,514,222)
Total capital assets (net of
accumulated depreciation) 1,208,442 3,302,412 4,510,854
Total assets 5 1,446,711 S 3,537,143 $ 4,983,854

The accompanying notes are an integral part of these financlal statements.
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STATE OF NEW MEXICO
VILLAGE OF CORONA
Statement of Nef Assets

LIABILITIES AND NET ASSETS
Current Liabilities
Accounts pavable
Due to other funds
Customer meter deposits (restricted)

NMFA Loan (current portion)

Total current liabilities

Non-Current Liabilities
Compensated absences payable
NMFA Loan payable

Total non-current liabilities

Total liabilities

Net Assets
Invested in capltal assets
net of related debt
Restricted for capital outlay

Unrestricted

Total net assetrs

Total liabilities and net assets

June 30,

2011

otivitiles

Covernmental

Business Type

Statement 1
Page 2 of Z

7,611

21,072

29,283

1,012
93,845

94,6517

124,140

L,

092,225

229,040

L,

322,571

$

1,

446,711

Activitie§' _EOEE} B
S - S 7,611
7,797 7,79
1,340 1,340
9,026 30,700
18,165 47,448
3,186 4,198
102,407 256, 307
165,648 260,505
183,813 307,953
3,130,922 4,223,847
58,20¢9 58,209
164,199 393,845
3,353,330 4,075,901
S 3,537,143 S 4,983,854

The accompanying notes are an integral part of these financial statements.
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Functions/Programs

Primary government:
Governmental activities:
General government
Highways and streeils

Public safety

Health and welfare

Culture and recreation
Interest |

Depreciation - unallocated

Total governmental activitles

Business—-type activities:

Water/sewer services
Gas services
Solid waste services

Total business-type activitles

Total all activities

General Revenues:
Property taxes
Gross recelpts taxes

Envirconmental gross recelpts taxes

Gasoline taxes
Motor vehicle fTaxes

Cigarette taxes

STATE OF NEW MEXICO

VILLAGE

OF CORONA

Statement of Activities

Net

Changes 1n Net Assels

(Expenses)

Revenue and

Statement 2

State aid not restricted to special purpose

General
Transfers

Investment earnlings

Total general revenues

Change 1in net assets

Net assets — beginning of year

Net assets - ending

Year FEnded June 30, 2011
Program Revenues
Operating Capital

Charges for Grants and Grants and
Expenses Services Contributicons Contributions
(892,297) 7134 S 13,492 5 -
(28,440) — — =
(37,704} - 89,250 =
(358) 56l - -
(11, 095) 175 10,436 -
(6,085) - - _
(451, 940) - — =
(627,2919) 1,470 113,178 -
(614, 051) 74,360 39,420 49,656
(120,407) 85,615 9,754 -~
(47,110) 40,703 = 8,000
(781, 568) 200,678 49,174 57,656
(1,409,487) 202,148 $ 162,352 $ 57,656

The accompanying notes are an integral part of rhese financial statements.

Governmental Rusiness—-Type

Activities Activitles Total
(78,071) - (78,071)
(28,440) - (28,440)
51,540 - 51,546
203 - 2073
(484) — (484)
(0,085) - (6,085)
(451, 240) ~ (451, 940)
(513,271} ~ (513,271)
- (450,615) (450, 615)
- (25,038) (25,038)
- 1,593 1,593
- (474, 060) (474,060)
(513,271} (474,060) (987,331
10,744 - 16,744
53,848 - 53,848
= 1,240 1,240
6,564 — 6, 564
2,905 - 2,905
50 — 50
35,000 — 35,000
159 281 440
109,270 1,521 110,791
(404,001) (472,539) (876,540
1,726,572 3,825,809 5,552,441
1,322,571 3,353,330 4,675,801




STATE OF NEW MEXICO Statement 3
VILLAGE OF CORONA

Ralance Sheet
Governmental Funds

June 30, 2011

FFire Other Total
General Protection Governmental Governmental
Fund Fund Funds Funds
ASSETS
Cash on deposit S 114,341 S 97,305 S 14,428 S 226,074
Accounts recelvable 4,398 = — 4,398
Due from other funds 7,197 — — 7,797
Total assets S 126,536 S 97,305 S 14,428 S 238,269
LIABILITIES
Accounts pavyable S 7,611 S — S — S 7,011
Total liabilities 7,011 — — 7,011
FUND BALANCE
Restricted — 97,305 14,428 111,733
Committed - — = —
Assigned — — — —
Unassigned 118, 925 — — 118,925
Total fund balance 118, 925 97,305 14,428 230,658
Total liabilities and
fund balance S 126,536 S 97,305 S 14,428 S 238,269

The accompanying notes are an integral part of these financial statements.
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STATE OF NEW MEXICO
VILLAGE OF CORONA
Reconciliation of the Balance Sheet - Governmental Funds
to the Statement of Net Assets
June 30, 2011

Amounts reported for governmental activities in the
statement of net assets are different because:

Total fund balances - governmental funds

Capital assets used in governmental activities are

not financial resources and therefore are not

reported as assets 1in governmental funds

The cost of capital assets 2,483,910
Accumulated depreciation (1,275,468)

Long-term and certain other liabilities, including

bonds payvable, are not due and payable 1n the
current period and therefore are not reported as liabilitles

in the funds. Long-term and other liabilities at year-end

consist of:

NMFA Loan (115,517)

Compensated absences (1,012)

Net assets of governmental activities

The accompanying notes are an integral part of these financial statements.

Statment 4

S 230,658

1,208,442

(116, 529)

$ 1,322,571




Statement 2

STATE OF NEW MEXICO
VILLAGE OF CORONA
Governmental Funds
Statement of Revenues, Expenditures and Changes in Fund Balances
For the vear ended June 30, 2011

Fire Other Total
General Protection Governmental Governmental
Fuﬂq l Fund Fuqda Fqnds
REVENUES
Taxes 3 10,744 $ - S - S 10,744
Charges for services 1,033 - = 1,033
Licenses and permlts 437 - — 437
Local sources 13,897 — 8,530 22,428
State sources 35, 000 839,250 1,500 125,750
Federal sources - ~ - -
State shared taxes 58, 354 — 5,013 63,367
Farnings from 1lnvestments Q77 02 - 159
Total revenues 119,557 89,312 15,049 223,918
EXPENDITURES
Current:
General government 92,585 = ~ 92,585
Highways and streets 27,435 - 1,005 28,440
Public safety = 37,704 - 37,704
Health & welfare 3586 ~ — 358
Culture and recreation 235 - 10,810 11,095
Capital outlay - - - =
NMFA principle - 21,841 - 21,841
NMFA i1nterest — 0,082 — 6,085
Total expenditures 120,063 65, 630 11,815 198,108
Excess {(deficiency) revenues
over expendltures (1,1006) 23,682 3,234 25,810
OTHER FINANCING SOURCES (USES)
Operating transfers in - — 1,000 1,000
Operating transfers out (1,000) - - (1,000)
(1,000) - 1,000 —
Net change in fund balances (2,106} 23,082 4,234 25,810
Fund balance beginning of year 121,031 73,023 10,194 204,848
Fund balance end of year S 118,825 S a7,305 S 14,428 S 230,658

The accompanying notes are an ilntegral part of these financilal

5
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STATE OF NEW MEXICO
VILLAGE OF CORONA
Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances - Governmental Funds

+o the Statement of Activities

ror the Year Ended June 30,

Net change in fund balances - total governmental funds

Amounts reported for governmental activities in the

Statement of Activities are different because:

Capital outlays to purchase Or build capital

sssets are reported in governmental funds as
expenditures. However, foOrI governmental
sctivities those costs are shown in the statement
of net assets and allocated over their estimated
useful lives as annual depreciation expenses in the

statement of activities. This is the amount by which

depreciation expense exceeds capltal outlays in the period.

Depreciation expense

Capital ocutlays

Fxcess of capital outlay over depreclatlon expense

In the Statement of Activities, certain operating
expenses are measured by the amount incurred

during the year. In the fund financial statements
however, expenditures are measured by the amount

~f financial resources used (essentially the amounts
actually paid). The (increase) decrease in the

liabilities for the vear were:

Compensated absences payable

The issuance of long-~term debt provides current

financial resources to governmental funds while

the repayment of the principal of long-term debt
~onsumes Lhe current financial resources of

governmental funds. Repayment of loans pavyable
is an expenditure in the governmental funds, but 1t

reduces long-term liabilities in the statement of net

assets and does not affect the Statement of Activitiles.

Repayment of long-term debt

Change in net assets of governmental activities

The accompanying notes are an integral part of these financial statements.

2011

(451,940)

Statement ©

S 25,810
(451, 940)

288

21,841
$ (404 ,001)




Statement 7/

STATE OF NEW MEXICO
VILLAGE OF CORONA
General Fund
gtatement of Revenues and Expenditures -
Budget and Actual (Non—-GAAP Budgetary Basis)
Vear Ended June 30, 2011

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Taxes S 3,200 S 8,205 S 10,744 S 2,939
Charges for services 300 800 1,033 233
lL.Licenses and permits 000 600 4377 (103)
Local sources 4,800 4,800 13,8972 9,092
State sources 35,000 35,000 35,000 -
Federal sources — -~ = -
State shared taxes 96, 500 96, 500 58, 387 (38, 118)
Farnings from investments — - 97 97
Total revenues 145,905 145,905 s 119,585 (26,320)
EXPENDITURES
Current:
Gerieral government 110, 580 110,530 5 93,289 17,291
Highways and streets 28,652 28,0652 27,435 1,217
Public safety 1 - — —~
Health and welfare 1,100 1,100 358 747
Culture and recreation 1,100 1,100 285 315
Capital outlay — - - —
Total expenditures S 141,433 S 141,432 S 121,367 S 20,065
OTHER FINANCING SOQURCES
Operating transfers in S - e - S - $ ~
Operating transfers out (1,000) (1, 000) (1,000) -
Total other financing sources § (1,000) S (1,000) S (1,000) 3 -
BUDGETED CASH BALANCE S - 3 -

The accompanying notes are an integral part of these financial statements.
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STLATE OF NEW MEXICO
VILLAGE OF CORONA
Fire Protection Fund
gtatement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Rasis)
Vvear Ended June 30, 2011

Statement 8

Variance
Original Final Favorable
~__Budget Budget Actual (Unfavorable)
REVENUES
Local sources 5 - S ~ 3 - _
State sources 86,522 Bo, 5272 89,250 2,728
Federal sources -~ - - -
FEarnings from investments - - : 62 62
Total revenues 5 86,522 S 86,522 S 89,312 2,790
EXPENDITURES
Public safety S 63,140 $ 33,140 3 65, 630 17,510
Total expenditures S 83,140 S 83,140 S 65,630 17,510
RUDGETED CASH BALANCE S — $ -

The accompanying notes are an integral part of these financi1al statements.
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ASSETS
Current Assets
Cash on deposit
Accounts receivable (net)

Total Current Assets

Non—-Current Assetls

Restricted Assets (Cash)
Customer meter deposlits

Total Non-Currenit Assets

Caplital Assets

Land

Land 1lmprovements
Equipment
Plant/infrastructure
Accumulated depreciatlion

Total Capltal Assets

Total Assetis

LIABILITIES

Current Liabililties

Accounts payable
Due to General Fund

Curent portion loan payable
Customer meter deposits
pavable from Restricted Assets

Total Current Liabilities

Long-Term Liabilities

Compensated absences payable
NMFA loan payable

Total Long~Term Liabilitiles

Total Liabiliites

NET ASSETS
Invested in Capital Assets
Restricted for capital outlay
Unrestricted

Total Net Assets

Total Liabilities and
Nel Assets

STATE OF NEW MEXICO
VILLAGE OF CORONA
Proprietary Funds

Statement of Net Assets

Statement ©

June 30, 2011
Water/Sewer Gas Solid Waste
Fund Fund Fund Tat%l
S 67,501 137,145 S 11,217 S 215,858
10,233 3,539 3,761 17,533
77,734 140, 684 14,973 233,391
700 640 — 1,340
700 640 - 1,340
— — 21,427 21,427
16,083 88,021 G, 787 117,791
4. 293,621 108,327 - 4,401,948
(1,051,034) (171,865) (15, 855) (1,238,754)
3,261,070 25,383 15,359 3,302,412
$ 3,340,104 166,707  § 30,332 $ 3,537,143
S - -3 -3 -
7,797 - - 7,797
G,028 — — 95,028
700 040 — 1,340
17,525 6540 — 18,165
1,291 1,427 168 3,180
162,462 - - 162,462
163,753 1,427 4168 165, 048
181,278 2,067 468 183,813
3,080,180 25,383 15, 359 3,130,922
58, 209 — = hg, 208
10,437 139,257 14,505 164,199
3,158,826 164,640 29,864 3,353,330
S 3,340,104 166,707 $ 30,332 $ 3,537,143

The accompanying notes are an integral part of these financial statements.
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Statement 10

STATE OF NEW MEXICO
VILLAGE OF CORONA
Proprietary Funds
statement of Revenues, Expenses and Changes in Fund Net Assels
or the Year Ended June 30, 2011

Water/Sewer Cas Sollid Waste
Fund Fund Fund Total
OPERATING REVENULES
Sales and services S 74,360 S 85,610 S 40,703 S 200,678
L.ocal source 39,420 9,754 — 49,174
State sources = - ) 1,240 1,240
Total operatlng revenue 113,780 95,369 h 41,943 251,009z
OPERATING EXPENSES
Personal services 55,639 54,845 24,479 134,963
Maintenance and operatlions 47,273 24,507 19,871 91, 6496
Major contractual Services - 37,287 1,237 38,524
Other operatlng exXpenses - - - -
Depreciation 510, 028 3,723 1,523 515,274
Total operating expenses 612,940 120,407 47,110 780,457
Operating income (1loss) (490, 160) (25, 038) (5,167) (529, 305)
NON-~OPERATING REVENUE (EXPENSE)
Investment income 4 277 - 281
ITnvestment e&expense (1,111) - - (1,111)
Transfers 1in - — — -
Transfers out - - - -
State grant - — 2, 000 3,000
Federal grant 19,6506 i — - 49,656
Total Non-Operating Revenue
(Expense) 48,549 277 8,000 56,826
Change in Net Assets (450, 611) (24,761) 2,833 (472,.539)
Total net assets, peginning of year 3,609,437 189,401 27,031 3,825,86Y
Total net assets, end of year S 3,158,826 S 164,640 S 29,864 S 3,353,330

The accompanying notes are an inltegral part of these financlal statements.
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STATE OF NEW MEXICO
VILLAGE OF CORONA

Proprietary Funds

Statement of Cash Flows
For the Year Ended June 30U, 2011

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers
Cash received from local sources
Cash received from state sSoUurces
Cash payments to employees and TO
suppliers for goods and Services

Net cash provided by coperating
activities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:
Loan proceeds
Principal paid
Acquisition of caplital assetls
Investment expense

Net cash provided {(used) Dby capital

and related financing activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:

Cash recelived from state sources
Cash received from federal sources
Operating transfers from other funds
Operating transfers to other funds

Net cash provided {used) by

noncapital financing activities

CASH FLOWS FROM INVESTING ACTIVITIESD:
Investment i1ncome

Net cash provided by investing
activities

Net increase {(decrease) 1n cash

Cash, beginning of year

Cash, end of year

RECONCILIATION OF OPERATING
INCOME TO NET CASH PROVIDED
BY QPERATING ACTIVITIES:

Operating income (loss)

Adjustments to reconcille operating
income Lo net cash provided Dby
operating activities:

Deprecilation
Changes in assets and liabilities:

(Increase) decrease 1n receivables

Tncrease (decrease) in accounts payable

Tncrease (decrease) in compensated
absenges

Net cash provided (used) by operating activitles

The accompanying financial statements are an integral part of these financlal statements.

Statement 11

Water Gas Solld Waste

Fund Fund Fund Total
S 70,088 35,4607 S 40,093 S 195,048
39,420 9,754 — 49,174
— — 1,237 1,237
(144, 660) (115,917) (45,454 (306,051)
(35,152) (20,690 (4,124) (59, 972)
30,450 - - 20,450
(8, 9c0) - — {8,560}
(1,457,385) — (9,787 (1,467,172
(1,111} - — (1,111}
(1,437,000) — {9,787) (1,4406,793)
~ — 2,000 8,000
49,650 — — 49,650
7,79 - - 7,79
57,453 - 3,000 65,453
4 277 - ) 281
4 217 - 281
(1,414,701 (20,419) (5,911} (1,441,031)
___1,482,202 157,564 17,123 1,656,889
S 67,501 13?,145 S 11,212 S 215,858
S (489, 160) (25,038 S (5,167) $ (529, 365)
510,029 3,723 1,523 515,274
(4,272 (148) (612) (5, 032)
(42 ,555) — - (42,505)
& 077 768 137 1,707
S (35,152) (20,695) S (4,124) S (59,971)




Statement 12

STATE OF NEW MEXICO
VILLAGE OF CORONA

Statement of Fiducilary Net Assets
June 30, 2011

Fnmployee
Retlirement Agency
-~ Plan Funds
ASSETS
Cash $ = $ 1,115
Mutaul funds (investments at
fair value) 35,039 —~
Total Assets S 35,039 S 1,115
LIABRILITIES
Deposits held for others S - S 1,115
Total Liabilities - S 1,115
NET ASSETS
Held in trust for pension
benefits and other purposes 35,039
Total Net Assets S 35,039

The accompanying notes are an integral part of these financial statements.
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Statement 13

STATE OF NEW MEXICO
VILLAGE OF CORCNA
Statement of Changes
in Fiduciary Net Assets
For the Year Ended June 30, 2011

Employee
Retirement
Plan -
ADDITIONS:
Contributions; Plan Members S 10, 300
Investment earnings 4,942
Total additions 15,242
DEDUCTIONS:
Administrative expenses (215)
Total deductions (215)
Change 1n net assets 15,027
Total net assets, beginning of year 20,0172
Total net assets, end of year S 35,039

The accompanying notes are an integral part of these financial statements.
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1.

A

STATE OF NEW MEXICO

VILLAGE OF CORONA

Notes to Financial Statements
Vear Ended June 30, 2011

QUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village of Corona 1is incorporated under Section 3 New Mexlco

State Statutes Annotated 1978 Compilation operating under a
Mayor-Council form of government and provides the following

sServices asemrﬂmarimad:gnﬂﬂszsafety'(policeemmjiﬂrﬁﬂ, highways
and streets, sanitation, health and soclal services, culture-

recreation and general administrative services.

r——

The financial statements of the Village of Corona have been
prepared in conformity with accounting principles generally
accepted in the United States of America (GAAP) as applied TO
government unlts. The Governmental Accounting Standards Boara
(GASB) 1s the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The

pr—

more significant of the government’s accounting policies are
described below. -

Reporting Entity
In evaluating how to define the government, Ifor financial

reporting purposes, management has considered all potential
component units. The decision to include a potential component
unit in the reporting entity was made by applying the criteria
set forth in GAAP. The basic-but not the only-criterion for
including a potential component unit within the reporting

entity is the governing body’s ability toO exercise oversight
responsibility. The most significant manifestation of this

sbility is financial interdependency. Other manifestations of
the ability to exercise oversight responsibility include, but
2re not limited to, the selection of governing authority, the
designation of management, the ability TO significantly
influence operations, and accountability for flscal matters.

I second criterion used in evaluating potential component units
is the scope of public service. Application of this criterion
involves considering whether the activity Dbenefits the
government and/or 1ts citizens, or whether the activity 1s
~onducted within the geographic boundaries of the government

and is generally available to 1ts ciltizens. A third criterion
used to evaluate potential component units for 1inclusion Or
exclusion from the reporting entity is the existence of speclal
financing relationships, regardless of whether the government
is able to exercise oversight responsibilities. Based upon the
application of these criteria, the Village had no component

units.

Covernment-wide and fund financlal statements

The government-wide financial statements (i.e., The statement
~f net assets and the statement of activities and changes 1n

g

net assets) report information on all of the nonfiducliary

17/



Notes to Financilal Statements (continued)

—

Secrivities of the Village. For the most part, the cffect of
interfund activity has been removed from these statements.

Covernmental activities, which is normally supported by taxes
and intergovernmental revenues, are reported separately from

business—type.activities,vﬁﬂxﬁ1rely'U351signi:ﬁcant extent on
fees and charges for support.

The statement of activities demonstrates the degree TO which
the direct expenses of a given functlon or segment are offset
by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment.

Program revenues include 1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, Or
privileges provided by a given function or segment and 2)
grants and contributions that are restricted to meetlng the
operation or capital requirements oI a particular function oOr
segment. Taxes and other items not properly included among

program revenues are reported instead as general revenues.

Separate financial statements are provided Tor governmental
‘unds and proprietary funas. Major individual governmental
funds and maijor individual enterprise funds are reported as
separate columns in the fund financlal statements.

~ . Measurement focus, basis of accounting, and financial statement
presentation

The government-wide financial statements are reported using the
cconomic resources measurement focus and the accrual basis of
accounting, as are the proprietary fund financlal statements.

Revenues are recorded when earned and expenses are recorded
when a liability is dincurred, regardless of the timing o=
related cash flows. Property fTaxes are recognlzed as revenues
in the vyear for which they are billed. Grants and similar
items are recognized as revenue as soon as all eligibility

reguirements imposed by the provider have peen met.

Covernmental fund financial statements are reported using the
current financial resources measurement focus and the modified
sccrual basis of accounting. Revenues are recognlzed as soon
as they are both measurable and avallable. Revenues are
considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabllities oI
the current period. For this purpose, the government considers
revenues to be available if they are collected within 30 days

of the end of the current fiscal period. Expenditures
generally are recorded when & liability 1s incurred, as under
accrual accounting. However, debt service expenditures, as

well as expenditures related to compensated absences and claims
and judgements, are recorded only when payment 1s due.

13



Notes to Financial Statements {(continued)

Property taxes, <franchise taxes, licenses, and 1nterest
associated with the current fiscal period are all considered to
be susceptible to accrual and so have been recognized &as
revenues of the current fiscal period. Sales and use taxes are
classified as derived tax revenues and are recognized as

revenue when the underlyving exchange takes place and the

revenues are measurable and available. Grants and similar
items are recognized as revenue as soon as all eligibility
regulrements imposed by the provider have been met. Only the
portion oI special assessments recelvable due within the
current fiscal period 1s considered to Dbe susceptible to
accrual as revenue of the current period. All other revenue

1tems are considered to be measurable and avallable only when
cash 1s received by the government.

The government reports the following major governmental funds:

The General Fund 1s the government’s primary operating fund.
It accounts for all Ifilnancial resources of the general
government, except those required to be accounted for in
another fund.

The Fire Protection Fund (Specilal Revenue Fund) 1s to

account for the operations and malntenance of the Fire
Department It 1s financed by a specific allotment from the
State Fire Marshall’s Office. The authority 1s NMSA 59A-53-

1.

Fiduciarv Funds

Agency funds are custodlal 1n nature (assets equal liabilities)

e

ancd do not present results of operations or have a measurement

focus. Agency funds are accounted for using the modified
accrual baslis of accounting. These funds are used to account
for assets that the district holds for other in an agency
capacity.

The Village also reports additional Government funds as non-
major. They 1nclude:

Special Revenue Funds - these funds are used to account for
the proceeas of specific revenue sources that are legally
restricted to expenditures for specified purposes.

The Village reports the following Proprietary Fund types:

Enterprise Fund - Water/Sewer Fund - To account for the
provision of water services to tne residents of Corona, New
Mexico. All activities necessary to provide these services

are accounted for i1in this fund.

I.—.

En,erprise Fund = Gas Fund - To account for the provision of

Lxufd_gas services to the residents of Corona, New Mexico.
ZUJ_ activities necessary Lo provide these services are
accounted for 1n this fund.

Enterprise Fund - Solid Waste Fund - To account for revenue
and expenditures for the maintenance of the solid waste
operations. All activities necessary to provide these

services are accounted for in this fund.
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Notes to Financial Statements (continued)

Private-sector standards of accounting and financlal reporting
issued prior to November 30, 1989, geéenerally are followed 1n
both the cvernment-wide and proprietary fund I[inanclal
statements mo the extent that those standards do not coni.ict
with or contradict guidance of the Governmental Accountlng
crandards Board. Governments also have the option of following
subsequent private-sector guldance for their buslness-Type
activities “and enterprise funds, subject To Thls same
limitation. The government has elected to follow subsequent

private-sector gulidance.

—lj.

As a general rule the effect of interfund activity nas been
~sliminated from the government-wide financial statements.

Program revenues included in the Statement of Activities derive
directly from the program itself or from parties outside the
Village’s taxpayers or citizenry, as a whole; program revenues
reduce the cost of the function to be financed from the
Village’s general revenues. Program revenues 1nciude: 1)
charges for services to taxpayers or appllcants who purchase,
use or directly benefit from the goods or services provided by
the given function 2) program—-speclflc operating grants and
contributions and 3) program specific capital grants and
contributions including speclal assessments.

Tnternally dedicated resources are reported as general revenues
rather than as program revenues. Likewlse, dJdeneral revenues

include all taxes.

Proprietary funds distingulsh operating revenues and expenses
from nonoperating 1Lems. Operatlng revenues and expenses
@@S@Hm44< result from providing services and producing and
delivering goods 1n connection with a proprietary fund’s
principal ongoing operations. The princilpal operating revenues
of the mzﬁmwﬁw;mm und 1s charged to customers for sales and
services. e enterprise fund also recognlzed as operating
revenue the @OWWHOSnPrﬁhﬁwmmmm intended to recover the cost of
connecting new customers to the system. Operating expenses Ior
enterprisé funds include the cost of sales and scrvices,
administrative expenses, and depreciatlion on capital assets.
All revenues and expenses not meeting thilis definition are
reported as nonoperatlng revenues and expenses.

When both restricted and unrestricted resources are avallaple
for use 1t 1s the government’s policy Lo use restricted
resources first, then unrestricted resources as they are
needed.

D. Budgets and Budgetary Accounting

The Village follows these rocedures 1n establilishing tChe
budgetary data reflected in the financial statements:

1. Prior to June 1, the Village Clerk-Treasurer submlts Lo the
Village Council a proposed operating budget for the fiscal
vear commencing the following July 1. The operating pbudcet
includes proposed expenditures and the means of Tlnancing
them based on previous year’s history, Public hearings are
conducted at the Village Hall to obTaln Taxpayel COMMENtTS.
Prior to July 1, the budget 1is legally enacted througn
passage of an ordinance.

-

2. The Village Clerk-Treasurer 1s authorized to transier
budgeted amounts between departments withiln mﬁw rund;
ur

however, any revisions that alter the total expendl es of
any funds nmust be approved by the Village Councll and New
Mexico State Department of Finance, ivision of Local

Governments. The original budget that was adopted in qgwwﬁ
1998 was amended during the fiscal year 1In a legally
permissipble manner.
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Notes to Financial Statements (continued)

£

3. Formal budgetary integration 1s employed as a management
control device during the year for the General Fund, Special
Revenue Funds, and Capital Project Funds.

4. Encumbrances are not reported 1n the budgets or financial
statements.

rl_lr

—

o. The level of classification detaill in which expendltures Of
expenses may not legally exceed appropriations for each
budget 1s 1n fund total. Appropriations lapse at year end.

0. Budgets for the General and Special Revenue Funds are
acopted on a basis not consistent with generally accepted
accounting princilpals. Throughout the year the accounting
records are malntained on the Non-GAAP basis of cash
recelipts and disbursements. Accordingly, certain revenues
and the related assets are recognized when paild rather than
when the obligation 1s incurred. The financial statements
are presented on the modified accrual basis of accounting.

Budgetary cxmmmunjxxm; presented for General and Specia:

Revenue Funds 1n this report are on the Non-GAAP budgetary

pasis and actual (cash basis). The budget of the Enterprise
Fund 1s adopted on a Non-GAAP cash basis.

Cash and Investments

Cash i1ncludes amounts in demand deposits as well as short-term
investments with a maturity of six months from the date
acqulred by the government. State statutes authorize the
government tTo 1nvest 1n obligations of the U.S. Treasury,
Interest bearing accounts with local financial institutions and

the State Treasurer Pool.

New Mexico Statutes reguire that Tlnanc1al institutions with
public monies on deposit pledge collateral, to the owners of

such monlies, in an amount not less that 5OG of the public
monlies held on deposit. Collateral pledged 1s held in
safekeeping by other financial institutions, with safekeeping
recelpts held by the Village. The pledged securities remain in

the name of the financial i1institution.

Inventories

F o

Ihe cost of 1inventories are recorded as expenditures when
purchased rather than when consumed.

Capital Assets

Capital assets, which include property, plant, equipment, and

infrastructure assets (e.g., roads, bridges, sidewalks, and
simllar items), are reported in the applicable governmental or
ousiness-type activities columns 1in the government-wide
financial statements. Capltal assets are defined by the
government as assets with an initial, individual cost of more
than $5,000 (amount not rounded) and an estimated useful 1if

in excess of one year. This is an increase from the $1, OOO
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Notes to Financial Statements (continued)

threshold reported 1in prior years. This 1s a change 1n
accounting estimate. All previously reported Capital Assets
that do not meet the updated amount will be depreciated
currently and 1in future periods until they are fully
depreciated. Donated Capital Assets are recorded at their

|"'

estimated fair value at the date of donation. Additions,
improvements and other capital outlays that signil: fcantly
extend the useful life of an asset are caplitalized. Pursuant

-

to the implementation of GASB Statement No. 34, the historical
cost of Idnfrastructure assets, (retroactive to 1979) are

I'*

included as part of the governmental capital assets reported 1n

rﬁ-

the government wide statements. The cost of normal maintenance

F.

and repalirs that do not add to the wvalue of the asset or
materially extend assets lives are not capltalized.

Major outlays for capital assets and 1mprovements are
capitalized as projects are constructed. Interest 1incurred
during the construction phase of capital assets of business-
Cype activitiles 1s 1ncluded as part of the capitalized value of
the assets constructed.

Property, plant, and eguipment of tThe primary government 1s
depreciated using the straight line method over the following

estimated useful lives:

Assets Years
Buildings 35
Bulldlng improvements 10-25
Public domaln 1nfrastructure 40
System 1nfrastructure 20-30
Vehicles 3—10
Egqulpment 5—=25
Heavy equlpment 10

The Village does not cap1ta117e computer software or software

r-.r-

developed for 1nternal use (1f applicable) unless 1t exceeds
the $5,000 threshold.

H. Compensated Absences

It 1s the policy of the Village of Corona to permlit certain

employees to accumulate a lilmited amount of earned but unused
vacation, which will be paid to employees upon separation from

the Village’s service. All wvacation pay 1s accrued when
incurred 1n the government-wide financial statements. A
liability for these amounts 1s Ixﬁxnﬁfxi;uq the governmental
funds only 1f they have matured, for example, as a result of

employee reslgnations or retilirements.

Sick pay does not vest and 1s recorded as an expendiliture when
1t 138 paid.
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Notes

-0 Financial Statements (continued)

Long-Texrm Obligations

In the government-wide financial statements, and proprietary
fund types in the fund financilal statements, long-term debt and

other long-term obligations are reported as liabilities 1n the
applicable governmental activities, business-type activities,

ey

or proprietary fund type Statement of net assets. Bond
premiums and discounts, as well as l1ssuance costs, are de_erred

‘ﬁ-

and amortized over the life of the bonds using the effective
lnterest method. Bonds pavyable are reported net of the

applicable bond premium or discount.

Restricted Assets

Certaln long-term assets 1n the proprietary

funds are

classified as restricted assets on the balance sheet because
thelr use 1s limited to payments for debt service or other

purpose such as Y“deposits held 1n trust for others”

Net Agssets

The governmental activities and business-type

assets are categorized as follows:

s

actilvities

financlal statements utillze a net assets presentation. Net

Investment 1n capital assets, net of related debt - This

p—

category reflects the portion of net assets that are assoclates
wlth capital assets less outstanding capital asset related

debt.

Restricted net assets - This category reflects the portion of

a

net assets that have third party limitation on their use.

Unrestricted net assets — This category reflects net assets of
che Village not restricted for any project or other purposes.

Fund Balance

U}

Fund balance 1s divided 1into five classifications based
orimarlly on the extent to which the Village 1s bound to

pr—

observe constralints 1mposed upon the use of the resources in

the governmental funds. The classifications are as

Nonspendable - The nonspendable fund balance

follows:

category

1ncludes amounts that cannot be spent because they are not
in spendaple form, or 'ega vy Oor contractually requlred to

be maintained intact. The “not in spendable form”

criterion

includes 1tems that are not expected to be converted to

cash. It also 1ncludes the long-term amount of Interfund
loans.
Restricted - Fund balance 1s II%XHﬁKHi1aS restricted when

constraints placed on the use of resources

PJ--

are elther

externally 1mposed by creditors (such as through debt
covenants), grantors, contributors, or laws or regulatlions

of other governments or 1s 1mposed Dby law through

constitutional provisions or enabling legislation (Village

ordinances) .
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Notes to F

The

inancial Statements (continued)

"nabling legislation authorizes the Village to assess, levy,
charge, or otherwise mandate payment OL resources (from
external resource providers) and 1includes a legally
enforceable regulrement That Those Iresources be used only
for the specific purposes stipulated in the legislation.
Legal enforceability means that the Village can be compelled
by an external party - such as citizens, public 1nterest
grou§s, or the Judiciary to use resources created Dy
cnabling legislation only for the purposed specified Dy the

legislation.

Committed - The committed fund balance <classification

includes amounts that can be used only for the specific
purposes imposed by formal action (ordinance oOr reso ution}
of the Village Council. Those committed amounts cannot De
used for any other purpcse unless the Village Council
removes or changes the specified use by takiling the same type
of action (ordinance or resolution) 1t employed O
reviously commit those amounts. In contrast to fund
slance that is restricted by enabling legislation,
committed fund balance classification may be redeployed for
other purposes with appropriate due process. Constraints
imposed on the use of committed amounts are 1mposed by the
village Council, separate from the authorization to railse
the underlying revenue; therefore, compllance with these

constraints are not considered to be legally enforceable.

Committed fund Dbalance also 1ncorporates contractual
obligations to the extent that existing resources 1in the
fund have been specifically committed for use in satisfying

those contractual reguirements.

Assigned -  Amounts 1in  the assigned fund balance
classification are intended to be used by the Village Ior
specific purposes but do not meet the criteria to be
classified as restricted or committed. In governmental
funds other than the General Fund, assigned fund balance
represents the remaining amount that 1s not restricted or
committed. In the General Fund, assigned amounts represent
intended wuses established k?i the Village Counci or a
Village official delegated that authority by the Village

Council or ordinance.

Unassigned - Unassigned fund balance 1s the residual
classification for the General Fund and 1ncludes all
spendable amounts not contailned 1n the other
classifications. In other overnmental funds, the
unassigned classification is used only to report a deficit
balance resulting from overspending for speclflc purposes
for which amounts have been restricted, committed, oOr

assigned.

Village applies restricted resources  first  when

expenditures are incurred for purposes for which eilther
restricted  or unrestricted  (committed,  assigned, and
unassigned) amounts are avalilable, Similarly, within

Unyr
fol

e XD

estricted fund balance, committed amounts are reduced first
lowed by assigned, and then unassigned amounts when
enditures are incurred for purposes for which amounts 1n any

of the unrestricted fund balance classifications could be used.
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Notes to Financial Statements (continued)

Wells
Wells

Wells
Wells
Wells
Wells

Wells

Wells

NMEA

NMEFA
NMEFA

M.,

Estimates
The preparation of financial statements 1n conformity with
accounting pr1n01ples generally accepted 1in the Unilited States
of America reqgulres management to make estimates and
assumptions that affect certaln reported amounts and
disclosures. Accordingly, actual results could differ from
those estimates.
R1sk Management
The Village 1s exposed to wvarious risks of loss related to
torts; theft of, damage to, and destruction of assets; errors
and omilissions; 1njurles to employees; and natural disasters.
The Village carrilies commerclal 1nsurance for these risks of
loss, including workers’ compensation and employee health and
accident insurance. Settled claims resulting from these risks
have not exceeded commercial 1nsurance coverage 1n the current
fiscal vyear.
DEPOSTITORY COLLATERAL
According to the Federal Deposit ZHSUIaHCEJQchOIlty,:publlClHIHZ
deposits are funds owned by the Village’s Time deposits, savings
deposits and 1nterest bearing NOW accounts of a public unit in an
institution 1n the same state will be insured up to $250,000 in
aggregate and separate from the $250,000 coverage Tor;pub11C'un1t
demand deposits at the same institution.
The following 1s the Cash on Deposit at each financial
institutlion.
Fargo General Checking S 207,686
Fargo Firemens
Recreation Fund Savings 1,115
Fargo Water Meter Fund Checking 749
Fargo Gas Meter Fund Checking 640
Fargo CDBG Fund Checking 10
Fargo Gas Fund Cert1-10ate
OT Dep081t 123,246
Fargo Cemetery Fund Certificate
ot Dep081t 15,451
Fargo General Fund Certw-wcate
of Deposit 5,097
Water Fund 640
Water Fund 58,2009
Fire Fund 29,107
S 441,950
Total amount on deposit S 4471, 950
Deposit 1n transit 2,899
Petty cash 200
Outstandiling checks (6064 )
Rounding Z
Total per financilial statements S 444,387
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Notes to Financial Statements (continued)

The following schedule details the public money held by Wells
Fargo and the pledged collateral provided for the Village

follows:

Wells Fargo

Cash on deposit at June 30 3 353,994
Less FDIC (353,994)
Uninsured funds -
Funds needing collaterallzation

at b0% (regquired by State Law) -

Pledged collateral at June 30 30,839

Excess of Pledged Collateral S 30,839

Custodial Credit Risk - Deposits - Custodial Credit Risk is the

risk that i1n the event of bank failure, the Village’s deposits
may not be returned to i1t. The Village does not have a deposit
policy for custodial credit risk. As of June 30, $0 of the
Village’s bank balance $353,994 was exposed to custodial credit

risk as follows:

A Uninsured and Uncollateralized S —
B. Uninsured and collateralized

with securities held by the

pledgling banks trust department,

but not in the Village’s name -

Total S -

NM State Statutes requilire collateral pledged for deposits in
excess or the federal deposit 1nsurance to be delivered, or a
joint safekeeping recelpt be issued, to the cooperative for at

p—

least one half of the amount on depOSLt with the institution.

o

Ine types of collateral allowed are limited to direct obligations

IH

of the United States Government and all bonds issued by any
agency, district or political subdivision of the State of New

Mexico. The collateral pledged is shown as follows:
WEBS/WEBNW Falr Market
Wells Fargo California Maturity Date __Value
FNMA Pool CUSIP#31412TNE o-1-38 S 20,127
FNMA Pool CUSIP#31415LMLS 3—1-38 _ 10,712

S 30,839

The amount held at the New Mexico Finance Authority totaling
$87,956 1s collateralized within the NMFA guidelines. This
informaticon 1is not available by individual Agency but the
financial statements for the NMFA are available by writing to the
New Mexico Finance Authority, 207 Shelby Street, Santa Fe, New

Mexlco 87501.
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Notes to Financial Statements (continued)

3. LONG—-TERM LIABILITIES

A. Changes in Long-Term Ligbilities

Governmental Funds

During the vyear ended June 30, the following changes occurred 1n
the liabilities reported 1n the Governmental Funds:

Balance Balance Due Within
June 30, 2010 Additions Deletions June 30, 2011 OCne Year

Compensated absences pavyable $ 1,300 $ — $ 288 S 1,012 S —

The liability will be liquidated by the General Fund.

Ralance Balance Due Within
June 30, 2010 Additions Deletions June 30, 2011 One Year
NMFA Loan S 137,358 S - S 21,841 S 115,517 S 21,672

The Village entered 1nto a loan agreement with the New Mexico

—

Finance Authorilty evldencing a speclal limited obligation of the
Village to pay a principal amount of $218,762 and interest for the
purpose of defraying the cost of acquiring a fire tanker for the
Village’s filre department. The vyearly payments are to be
redirected from the Village’s share of the State Fire Fund revenues
to the NMFA. The 1nterest rate 1s 3.470% to 4.040% plus 0.25%
administrative fee. The maturity date 1s May 1, 2017. The Village
made a prepayment of $26,818 in the 2010 fiscal year. This changes

the original maturity date; the new maturity date 1s May 1, 2016.

Due Year
Ending June 30 Principal ITnteregt Total
2012 S 21,672 S 5,333 S 27,005
2013 22,441 4,546 26,987
2014 23,243 3,726 26,969
2015 24,089 2,863 26,952
2016 24,072 1,955 26,027
Total S 115,517 S 18,423 S 133,940

The liability will be liquidated by the Fire Protection Fund.

Enterprise Fund

During the year ended June 30, the following changes occurred in
certain long-term liabilities reported in the Enterprise Fund:

Balance Balance Due Within
June 30, 2010 Additions Deletions June 30, 2011 One Year

Compensated absences payable S 1,479 S 1,707 S - S 3,186 S -

2/



Notes to Financial Statements (continued)

This liability will be paid out of the Gas, Water and Solld Waste unds.

Balance Balance Due Within
June 30, 2010 Additions _ Deletions June 30, 2011 _One Year
NMEFA Loan S 150,000 S 30,450 S (8,960) & 171,490 S 9.028

The Village entered into a loan agreement with the New Mexico
Finance Authority evidencing a speclal limited obllgation of the
Village to pay a principal amount of $150,000 and interest for the
purpose of defraying the cost of completing Phase I and Commence
a Water Reuse and Wastewater Treatment System

Phase of for the
Village. The interest rate 1s .025%. The maturity date 1s June 1,
2030.
Due Year
Ending June 30 Principal Interest Total
2012 S 7,342 S 357 7,699
2013 7,360 338 7,698
2014 7,378 320 7,698
2015 7,397 302 7,699
2016 7,415 283 7,698
2017-2021 37,357 1,136 38,493
2022-2026 37,825 667 38,493
2027-2030 30,603 192 30,795
Total S 142,677 S 3,595 S 146,272

The Village entered 1nto a loan agreement with the New Mexico
Finance Authorlty evilidencing a speclal limited obligation of the
Village to pay a principal amocunt of $30,450 and interest for the
purpose of defraying the cost of rehabilitating a 22,000 gallon

water tank used by the Village. The 1nterest rate 1s 3%. The
maturity date 1s May, Z2025.
Due Year
Ending June 30 Principal Interest Total
2012 S 1,686 S 864 2,550
2013 L, 737 814 2,551
2014 1,789 762 2,551
2015 1,843 708 2,501
2016 1,898 653 2,551
2017-2021 10,379 2,375 12,754
2022-2025 9,481 /22 10,203
Total S 28,813 S 6,898 35,711

The liability will

be liguidated

20
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Notes to Financial Statements (continued)

4. DEPOSITS HELD FOR OTHERS, ENTERPRISE EUND

V)

Deposits in the Water Utility Enterprise Fund consist oL the
following:

Hydrant Meter deposits S 700

I'}

Water meter deposits are charged to new Customers and consist of
the following:

Residential properties S 40
Commercial properties S 40
Deposits in the Gas Utililty Enterprise Fund consist of the

following:

Gas Meter deposits S 640
Gas meter deposits are charged to new customers and consist of the
following:

Residential properties S 50

Commercial propertles S 50

5. PROPERTY TAX
Property taxes attach as an enforceable lien on property as ot
January 1. Property tax rates for the year are set no later than
September 1 each year Dby the Secretary of Finance and
rndministration. The rates of tax are then used by County ASSeSS0IrS
to develop the property tax schedule by October 1. Taxes are
payable in equal semi-annual installments Dby November 10 and April
10" of the subsequent year. Taxes are collected on behalft of the
village by the County Treasurer, and are remitted to the Village 1n
the month following collection. Recause the Treasurer for the
county in which the Village is located 1s statutorily required TO
~ollect taxes as an intermediary agency for all forms of

government, distribution of taxes are made through the a@plicablé
County to the Village.

The Village 1is permitted to levy taxes for general operating

purposes based on taxable value for ©Dboth residential and
nonresidential property, taxable value being deflned as one—third
of the fully assessed value. 1In addition, the Village 1s allowed

£o levy taxes for payments of bond principal and 1interest 1in
amounts approved by voters of the Village.

——

The Village accounts for 1ts share of property taxes in the General
Fund. Only those collections received are recorded as revenues.
The Village has no means of determining the amount of delinqguent
raxes, and no delinguent taxes are recorded on the Villages
financial records.

29



Notes to Financial Statements (continued)

0. RECONCILIATION OpF RUDGETARY BASIS TO GAAP BASIS STATEMENTS
Non-Major
Fire Special
General Protection Revenue Proprietary
Revenues Fund Fund Funds Fund
Accrual basis 35119,557 S 39, 3172 S 15,049 S 309,029
Rudget basls 119,585 89,312 15,001 334,447
Increase 1n
loan proceeds - - — 30,450
Increase (decrease)
in recelivables S (28) S — S (12) S 5,032
Expenditures
Accrual basis S120, 663 S 65, 630 S 11,815 S 781,568
Budget basis 121,367 65, 630 11,815 1,774,314
Depreclation - - - (5b15,274)
Capital outlay | ~ = -~ 1,467,172
(Increase) decrease 1n
compensated absences - - - (1,707)
Increase (decrease)
in pavables S (704) s — $ — $ (42,555)
/. CAPITAL ASSETS
The amount of property, plant and equipment 1in the
Governmental -Type Activities consists of the following:
Balance Balance
June 30, 2010 Additions Deletions June 30, 2011
Land S 34,6265 S ~ S - S 34,625
Total capital assets not
being depreclated L 34,625 - — 34,625
Land improvements 5,654 - — 5,654
Building and improvements 1,465,211 — (9,971) 1,455,240
Inrrastructure 383,761 = - 383,761
Heavy eguipment 607,322 - (66 ,253) 541,069
Vehicles 8,280 - (8,280) -
Equlpment 176,695 - (113,134) 63,561
Furniture & fixtures 5,996 - — (5,996) ~ —
Total capital assets
being depreciated 2,652,919 - (203,634) 2,449,285

“30




Notes Tto Financial Statements (continued)

Legs accumulated
depreciation for:

Land improvements (5,654) ~ - (5,654)
Building and improvements (428,912) (320,845) 9,971 (739,786)
Infrastructure (76,295) (74 ,312) - (150,607)
Heavy eguipment (352, 915) (40,341) 66,253 (327,003)
Vehicles (8,150) (130) 8,280 ~
Equipment (151, 915) (13,637) 113,134 (52,418)
Furniture & fixtures (3,321) (2,675) 5,996 —

Total accumulated

depreciation (1,027,162) (451,940) 203,634 (1,275,468)
Total capital assets

beling depreciated _ 1,620, 757 (451,940) - 1,173,817
Net capital assets S 1,660,382 S (451,940) 8 - S 1,208,442

i

The amount of property, plant and equipment 1n the Business-
Type Activities conslsts of the following:

Balance Balance

June 30, 2010 Additions Adjustmentsa Deletionsg June 30, 2011

Land i1mprovements S 21,427 S - S ~ S - S 21,427
Plant/Infrastructure 2,913,831 1,457,385 30,732 - 4,401,948
Ecquipment 108,004 9,787 - - 117,791
Sub-total 3,043,262 1,467,172 30,732 - 4,541,166
Accumulated depreciation (692 ,748) (515 ,274) (30,732) -~ (1,238,754)
Net capital assets S 2,350,514 S 951,898 S - S - S 3,302,412

8. ACCOUNTS RECEIVABLES

3

Receivables as of June 30, including the applicable allowances for
uncollectible accounts, are as follows:

Governmental Business-Type

Activities Activities

Receivables from customers S — S 17,443

Less allowance for uncollectible

accounts - -
Subtotal ~ 17,443
Gross recelpts taxes receivable 4,396 90
Intergovernmental o - —
Total S 4,398 S 17,533

9. RETIREMENT PLAN

The Village hnhas elected not to participate 1in the Public
Fmployees Retlrement Association.

L

10. RETIREE HEALTH CARE ACT CONTRIBUTIONS

The Village has elected not to particilipate in the Retiree Health
Care Act of New Mexico’s retiree health care program.
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Notes to Financial Statements {continued)

11. MOTOR VEHICLE DEPARTMENT

i

L]

The Village offers services to reslidents IOr motoOr vehicle
licenses, license plates, etc. These revenues are remitted dailly

to the State of New Mexico. These amounts received and remitted
have not been included in the financial statements contained
herein.

12. TRANSFERS

The composition of interfund transfers for the year are as

follows:
Transfers In
General Non-Major Propriletary
Transfers OCut . Fund Governmental Fund Total
General Fund S - S 1,000 S - S 1,000
Total Transters
In/Out S - = 1,000 S - S 1,000
Ralance of Transfers
Transfer to Non-Major
Governmental Fund S 1,000 From General Fund

In the vear ended June 30, the Village made the following one—time
transfers:

1) The General Fund transferred to the Non-Major Governmental
Fund to cover one-time expenditures.

13. DEFERRED COMPENSATION PLAN

The Village of Corona has adopted a deferred compensation plan
under Code Sectlon 457. ;mployees can contribute up to Z25% ot
their salary. The Plan is managed by First Administrators,
Inc. with One America being the transfer agent holding the

funds. Employee contributions to this plan for June 30, 2011
were $2,400.

14. FUND BALANCES CLASSIFIED

rund balance 1is classified as nonspendable, restricted,

committed, assigned and/or unassigned upon the use of the
resources in the government funds. The constraints placed on
fund balance for the major governmental funds and all other

governmental funds are presented here.
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Notes to Financial Statements

Fund Balances

Nonspendable:
Interfund loans
lnventory

Total nonspendable

Restricted for:
Road 1mprovements
Fire protection
Culture and
recreational services

Total restricted

Committed CoO:
Other purposes

Total committed

Unassigned:

Total Fund Balances $118,925

15. BUDGET VIOLATIONS

(continued)

Fire Non-Major
Ceneral Protection Governmental
Fund Fund Fund Totals
S - 5 - S -
~ o, 9172 6,912
97,305 — 97,305
—~ 7,516 7,516
97,305 14,428 111,733
118,825 — — 118, 925
S 07,305 S 14,428 S 230,658

The Special Revenue Library Fund had a pudget overrun oL

-

$1008. The Proprietary Gas Fund had budget overrun of $13068

and the Proprietary Solid Waste Fund had a budget overrun o:

$2665.
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NON-MAJOR
SPECIAL. REVENUE FUNDS

ol

RECREATION FUND - To account for the operation and maintenance of
recreation facilities 1n the Village. Financiling 1s provided by a

specific annual cigarette tax levy. Authority: NMSA /-12-1 and /-
12-15.

STREETS GAS TAX FUND - To account for the receipt of the Statewlide

—rr o

increase of two cents per gallon of gasoline tax, which one cent 1s
redistributed, to municipalities for highway and street
malntenance. (Authority 1is NMSA Z24A-3)

r-h

LIBRARY FUND - To account for the operations and malntenance of the
Corona Library. Financing is provided by donations. The donations

provide for payment of all current operating costs and may De used
only for that purpose.




VILLAGE OF CORONA
Non-Major Governmental Funds

Combining Balance Sheet
June 30, 2011

StTreets Total
Recreation Gas Tax Library Governmental
Fund B Fund o Egpd Funds
ASSETS
Cash on deposit 3 1,567 3 65,912 3 5,949 S 14,428
Accounts recelvable - — - —
Total assets S 1,567 S 6,912 S 5,849 S 14,428
FUND BALANCE
Restricted S 1,567 S 6,912 3 5,949 5 14,428
Unassigned — - — —
Total fund balance S 1,567 S 6,912 S 5,949 S 14,428

The accompanying notes are an integral part of these filnanclal statements.
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STATE OF NEW MEXICO Statement A-2
VILLAGE OF CORONA
Non-Major Governmental Funds
Combining Statement of Revenues, Expenditures and Changes 1in Fund Balances
For the year ended June 30, 2011

Streets Total
Recreation Gas Tax Library Governmental
Fund Fund fund - Funds -
REVENUES
Charges for services S - 3 - S = S | -
Local sources - - 3,536 3,530
State sources — - 1,500 1,500
State shared taxes 9 5,004 - 5,013
Farnings from 1nvestments - - - -
Total revenues 9 5,004 10,0306 15,049
EXPENDITURES
Current:
General government - = = -
Highways & streets ~ 1,005 = 1,005
Public safety - = -~ —
Culture and recreation 382 — 10,428 10,810
Total expenditures 382 1,005 10,428 11,815
Excess (deficilency) revenues
over expendlitures (373) 3,999 (392) 3,234
OTHER FINANCING SOURCES (USES)
Operating transfers 1n - - 1,000 1,000
Operating transfers out - = - —
Total other financing sources
(uses) - = 1, 000 1,000
Net change in fund balances (373) 3,999 608 4,234
Fund balance beginning of year 1,840 2,913 5,341 10,194
Fund balance end of year S 1,567 S 6,912 S 5,949 S 14,428

The accompanying notes are an integral part of these financial statements.
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REVENUES

Local sources
State shared taxes

Total revenues

EXPENDITURES
Culture and recreation

Total expenditures

BUDGETED CASH BALANCE

REVENUES

Budgetary basis
(Decrease) 1n receivables

Modilified accrual basis

The accompanylng notes are an integral part of these financial statements.

Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)

STATE OF NEW MEXICO
CORONA
Non-Major Special Revenue Fund - Recreation Fund

VILLAGE OF

Statement A-3

Year Ended June 30, 2011
Variliance
Original Final Favorable
Budget Budget Actual (Unftavorable)
: - -3 -3 -
- - 21 21
S - > - §_ 21 S 21
S 1,928 1,928 3 382 S 1,546
_$___,.._.. _ l, 228 § 1,928 S 382 S 1,546
E__ 1,928 1,928
S 21
(12)
§ 9
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Statement A-4

STATE OF NEW MEXICO
VILLAGE OF CORONA
Non-Major Special Revenue Fund - Streets Gas Tax Fund
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2011

Variance
Orirginal Final Favorable
Buaget Budget Actual (Unfavorable)
REVENURES
State shared taxes S 5,000 S 5,000 $ 5,004 5 4
Total revenues S 5,000 S 5,000 S 5,004 S 4
BXPENDITURES
Highways & streets S 3,000 $ 3,000 S 1,005 S 1,995
Total expenditures $ 3,000 S 3,000 S 1,005 $ 1,995

The accompanyilng notes are an integral part of these financial statements.
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STATE OF
VILLAGE OF CORONA

NEW MEXICO

Non-Major Special Revenue Fund - Library Fund

Statement of Revenues and Expenditures -

Budget and Actual (Non-GAAP Budgetary Basis)

REVENUES
Local sources
State sources

Total revenues

EXPENDITURES
Culture and recreation

Total expenditures

OTHER PFINANCING SOURCES
Transfer in

Total other financing sources

The accompanylng notes are an integral part of these financial statements.

Statement A-5

Year Ended June 30, 2011
Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

= 7,070 S 7,070 3,536 S 1,466
1,350 1,350 1,500 150
S 8,420 S 8,420 10,036 S 1,616
$ 9,420 $ 9,420 10,428 S (L,008)
S 9,420 S 9,420 10,428 $ (1,008)
S 1,000 S 1,000 1,0C0 S -
S 1,000 S 1,000 1,000 $ -
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PROPRIETARY KFUNDS BUDGETS

services tTo the residents of Corona, New Mexico.
necessary to provide these services are accounted

f-‘-

WATER/SEWER FUND - To account for the provision of

water and sewer

All activities

for 1n this

fund.

GAS FUND - To account for the provision of natural gas services to
the residents of Corona, New Mexico. All actilvitles necessary Lo

provide these services are accounted for 1n this

SOLID WASTE FUND - To account for revenue and expenditures

—

maintenance of the solid waste operations.
necessary to provide these services are accounted

fund.

for tThe

All activities

for in this

fund.,



Statement of Revenues and Expenditures -
(Non-GAAP Budgetary Basis)
Yvear Ended June 30, 2011

Budget and Actual

REVENUES
Sales and services
L,ocal sources
State sources
Federal sources
Interest 1nconme

Total revenues

EXPENDITURES

Personal services
Maintenance and operations
Capital ocutlay

Total expenditures

RUDGETED CASH BALANCE

REVENUES
Budgetary ©basis
Increase 1n receivables
Loan proceeds

Modified accrual basis

EXPENDITURES
Budgetary basis
Capital outlay
Depreciation
Increase in compensated absences
(Decrease) 1in accounts payable

Modified accrual basis

The accompanying notes are an integral part of these financial statements.

STATE OF NEW MEXICO
VILLAGE OF CORONA
Proprietary Funds
Water/Sewer Fund

Statement B-1

39

614,051

varliance
Original Final Favorable
Budget Budget Actual (Unfavorable)
86, 300 71, 300 70,088 $ (1,212)
38,677 38,677 39,420 743
180,450 180,450 30,450 (150, 000)
49, 6560 49,656 49,650 —
- - 4 4
355,083 340,083 189,618 3 (150,465)
40,891 30,342 54,8327 S (24,490)
20,316 15,8605 90, 935 (75,074)
1,609,056 1,609,056 1,457,385 151,671
1,670,263 1,655,263 1,603,156 S 52,107
1,331,491 1,331,491

189, 618

4,272

(30, 450)

163,440

1,603,106

(1,457,385)

510,028

307

(42,555)
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Budget and Actual

REVENUES
Sales and services
Local sources
Interest 1ncome

Total revenues

EXPENDITURES
Personal Services
Maintenance and operatlons
Contractual services

Total expenditures

REVENUES

Budgetary basis
Tncrease 1n recelvables

Modified accrual basis

EXPENDITURES
Budgetary basls
Deprecliation
(Decrease) 1n pavyables
Tncrease in compensated absences

Modified accrual basis

The accompanying notes are an integral part of these financlial statements.

STATE

OF NEW MEXICO

VILLAGE OF CORONA
Proprietary Funds

Gas Fund
s+ratement of Revenues and Expenditures -
(Noen-GAAP Budgetary Basis)

Statement B-Z

4{)

Year Ended June 30, 2011
Variance
Criginal Final Favorable
Budget Budget Actual (Unfavorable)
102,375 102,375 85,467 (16, 908)
= - 9,754 9,754
500 500 277 (223)
102,875 102,875 95,498 (7,377)
49,8883 49,888 54,077 (4,189)
30,9600 30, 960 24,552 6,408
22,000 22,000 37,287 (1L5,287)
102,848 102,848 115,916 (13,068)
95,498
148
95,646
115,91¢
3,723
768
120,407



Statement B-3

STATE OF NEW MEXICO
VILLAGE OF CORONA
Proprietary Funds
Solid Waste Fund
Statement of Revenues and Expenditures -
Budget and Actual (Non-GAAP Budgetary Basis)
Year Ended June 30, 2011

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)

REVENUES

Sales and services 5 40, 900 S 40,900 S 40,084 S (806)

State grant - g8, 000 3, 000 —

State shared taxes - — 1,237 1,237

Interest i1ncome — — — —

Total revenues 40,900 48,900 49,331 S 431

EXPENDITURES

Personal services 25,000 25,000 24,347 S 653

Maintenance and operatlions 14,790 17,790 21,108 (3,318)

Capital outlay — 9,787 g, 787 _

Total expenditures 39,790 52,577 55,242 S (2,665)

BUDGETED CASH BALANCE - 3,677
REVENUES

Budgetary basis S 49,331

Increase in recelvables clZ

Modified accrual basis S 49,943
EXPENDITURES

Budgetary basis = 55,242

Depreciation 1,523

Capital outlay (3,787)

(Decrease) 1n pavables —

Increase in compensated absences 132

Modified accrual basis S 47,110

The accompanying notes are an integral part of these finanacial statements.,
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STATE OF NEW MEX1ICO
VILLAGE OF CORONA
Schedule 0of Changes in Assets
and Liabilities =~ All Agency Funds
Year Ended June 30, 2011

Balances Balances
June 30, 2010 Additions Deletions June 30, 2011
ASSETS

Cash of deposit S 1,367 $ - S 2572 S 1,115
Total assets S 1,367 S - S 252 S 1,115

LIABILITIES
Deposits held for others 3 1,307 S ~ S 257 S 1,115
Total liabilities S 1,367 S - S 252 S 1,115

The accompanying notes are an integral part of these filnanclial statements.
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AUDITING CERTIFIED PUBLIC ACCOUNTANTS TAX PLANNING
BOOKKEEPING 11805 Mengaul NE TAX PREPARATION
(505) 292-8275 Albuquerque, NM 87112 FAX {505) 294-83904

REPORT ON INTERNAIL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCILAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

My . Hector H. Balderas
New Mexico State Auditor
and
Honorable Mayor and Village Councill
Village of Corona
Corona, New Mexico

Wle have audited the financial statements of the governmental
sctivities, the business-type activities, each major fund, and the

aggregate remaining fund information, the budgetary comparisons OrI
+he General and Fire Protection Funds of the Village of Corona, as

of and for the yvear ended June 30, 2011, and have issued our report
thereon dated March 1, 2012. We also have audited the financial
statements of each of the Village’s non-major governmental and
fiduciary funds and all the budgetary comparigsons presented as
supplementary information 1n the accompanying combining and
individual fund financilal statements as of and for the year ended
June 30, 2011. We conducted our audit 1n accordarnce with auditing
standards generally accepted 1in the United States of America and
rhe standards applicable to financilal audits contained 1n
Covernment Auditing Standards, issued by the Comptroller General of

trhe United States.

Tnternal Control Over Financial Reporting

g

In planning and performing our audit, we considered the Village oOr
Corona’s internal control over financial reporting as a basils for

e

designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of

'

expressing an opinion on the effectiveness of the Village OL
Corona’s internal control over financial reporting. Accordingly,

we do not express an opinion on the effectiveness of the Village’'s
internal control over financial reporting.

A deficiency 1in 1internal control exists when the design or
operation of a control does not allow management or employees, 1n
the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. A
matrerial weakness is a deficiency, or combination of deficiencies,
:n internal control such that there is a reasonable possibility

rhat a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis.




iy

Oour consideration of internal control over financial reporting was
for the limited purpose described in the first paragraph of this
section and would not designed to identify all deficiencies 1in

internal control over financial reporting that might Dbe
deficiencies, significant deficiencies or material weaknesses. We
did not identify any deficiencies i1in internal control over

financial reporting that we consider to be material weaknesses, as
defined above.

Compliance and Other Matters

Il

As part of obtaining reasonable assurance about whether the Village
of Corona’s financial statements are free of material mlisstatement,
we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, o - compliance
with which could have a direct and material effect on the
determination of financial statement amounts. However, providilng
an opinion on compliance with those provisions was not an objective

of our audit, and accordingly, we do not express such an opinion.

P

The regults of our tests disclosed two instances of noncompliance
or other matters that are reguired to be reported under Government
Auditing Standards which is described in the accompanying Status of
Comments and Responses as Late Audit Report (10-01)and Budget

Overruns (11-01).

The Village of Corona’s responses to the findings i1dentified i1in our

e

audit are described in the accompanying Status of Comments and

p—

Responses. We did not audit the Village of Corona’s responses and,
accordingly, we express no opinion on them.

This report i1is intended solely for the information and use of

management, the Office of the State Auditor, the New Mexico State

Legislature, applicable federal grantors and the New Mexico

lflar

Department of Finance and Administration and 1s not intended to be
used by anyone other than these specified parties.
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STATUS OF COMMENTS AND RESPONSES

Prior Year Audit Findings

Capital Asset Listing (05-02) - Resolved.
Depreciation of Capiltal Assets (06-04) - Resolved.
T.ate Audit Report (10-01) - Repeated.

Current Year Audit Findings

Budget Overruns (11-01)
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CONDITION

]
X
I

CRIT.

L™]

CAUS.

EFEFRECT

RECOMMENDAT

RESPONSE

TON

Late Audit Report
(10-01)

The audit report was submitted to the osState
nuditor after the reguired deadline of

December 1, 2011.

Village audits are required to be submitted TO
the State Auditor by December 1 as required by
NMAC 2.2.2.9A (1) (a).

The Village was unable to obtain a completed
contract in time to have the audit completed

by the due date.

NMAC 2.2.2.9A(1) (d) was not followed.

Management needs to ensure that the audlit
contract 1s obtained in a timely manner so the
audit can be performed Dpbefore The oState

Auditors deadline.

Management will ensure that the 2012 audit
contract is obtalned in a timely manner so the
2012 audit is provided to the State Auditors
Office by the deadline.
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CONDITION

CRITERIA

CAUSE

EFFECT

RECOMMENDAT L

RESPONSE

ON

RBudget Overruns
(11-01)

The Village had a budget overruns 1n the
Library Fund in the amount of $1,008, the Gas
Fund in the amount of $13,068 and in the Solid
Waste Fund 1n the amount of $2,665.

According to Section 6-6-6 through o6-6-11 NMGSA
1978 Compilation “prohibits local governments
from making expenditures 1n excess of the
approved budget”.

A  budgetary adjustment did not occur to
correct the budget deficits.

The Village did not comply with the Section 6-
6—-6 through 6-6-11 NMSA 1978 Compilation.

Financial statements should  Dbe reviewed
periodically for possible overruns and request
the appropriate Dbudgetary 1ncreases Dbefore
expenditures exceed budget.

A regular budget review will be conducted to
prevent budget overruns.
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FINANCIAL STATEMENT PREPARATION

The combining and individual fund financial statements and notes to
the financial statements for the vear ended, June 30, 2011 were
prepared by Rice & Associates, CPA, based on managements chart of
accounts and trial balances 1ncluding any adjusting, correcting or

closing entries approved by management. These gervicesg are
allowable under SAS 115.

[

XIT CONFERENC.

]

An exit conference was held on March 1, 2012. In attendance were
Ms. Janet Verna, Clerk/Treasurer, Mr. Bill Hignight, Mayor, Ms.
Jacgue Davis, Deputy Clerk, Ms. Sherrill Bradford, Mayor Pro-Tem

and Ms. Pamela A. Rice, CPA, Contract Auditor.
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